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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the ‘usage cof words used in this-
documem are also provided in Section 16.

r

{A) "Secunty Instrurment™ means this document, which |s dated November 5, 2001
together with all Riders to this document. :

(B) “Borrower” is _ CHRIS L MCNRALY, A MARRIED MAN AS HIS SRPARATE ESTATHE

Borrower is the trustor under this Security Instrument. )
{C) "Lender™ is shi shi i

Lender is a = . Bank organized and existing under the laws of
;13' shington Yy . lender’s address is
-1201 Th:.rd Avenue Seattle, WA 98101
Lender is the benef‘ iciary under this Security Instrument. I
(D) "Trustee™ is___ SKAMANIA COUNIY 77 i i

ILE, a Washipgton corporation - .
{E) "Note™ means the promissory note signed by Borrower and dated _ November 5, 2001 .

The HNote states that Borrower owes Lender gne Hundred Thirty-Six Thousand Five
Imndx_e_i& 00/100

.

Dollars {v. S $ 136,500. 00 ) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than z

_- December 3, 2031 -
(F) [ Property™ means the property that is described below under the heading “Transfer of Rights
in the Propeity.” P

(G} "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and alt sums due under. this Security Instrument, plus interest.

;
WA
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(H) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The
foliowing Riders are to ba executed by Borrower [check box as applicable: : v

7] Adjustable Rate Rider _ ] Condon.inium Rider ] V-4 Family Rides

{_] Graduated Payment Rider { | Plannied Unit Development Rider [ ] Biweekiy Payment Rider
[.7] Balloon Rider ) [} Rate improvement Rider T ] 'Second Home Rider

[x] Othecls) [specify]l Manufactured Home Rider

(1) “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances ard administrative rules and orders {that have the effect of law) as well as all
applicable final, non-appealable judicial opinions. ) T
{J) "Community Association Dues, Fees, and Assessments™ means all dues, tees, assessments
and other charges that are imposed on Borrower aor the Property by a condominium association,
hemsowneérs association or similar arganization. ' ) P

{K) “Electronic Funds Transfer™ means any transfer of funds, other than'a transaction originated
by check, draft, or similar paper instrument, which is-initiated through an electronic terminal,
telephonic instrument, computer, or maanetic taps <o as to ordér, instruct, or authorize a fihanciat
institution to debit or credit an account. Such term includes, but is not fimited to, point-of-sale
transfers, automated teller machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers. : )

(L} “"Escrow Items™ means those items that are described in Section 3. . . )

(M) "Misceilansous Proteeds” means any compensation, settlement, award of damages, or
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party (other
than insurance proceeds paid under the coverages described in Section 5] for: (i) damage to, or
destruction of, the Property: (i) condemnation or other taking of all or any part of the Property:
(i) conveyance in lieu of condemnation: or {ivl misrepresentations of, or omissions as to, the
value and/or condition of the Property. : -

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or

default on, the Loan. - . : .

{0) “Periodic Payment™ means the regularly scheduled amount due for {i) principal and interest
under the Note, pius (i} any amounts under Section 3 of this Security Instrument.

{P) "RESPA~ means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X {24 C.F.R. Part 3500), as they might be amended
from tims to time, or any additional or successor legislaticn or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA" refers to alf requirements and
restrictions that are imposed in regard to a "federally related martgage loan® even if the Loan does
not qualify as a “federally related mortgage loan™ under RESPA. '

{Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property,

-whether or not that party has assumed Borrower’s obligations under the Not2 and/or this Security
Instrument.

TRANSFERVOF RIGHTS IN THE PROPERTY

This Security Instrument secures 19 Lender: (i) the repayment of the Loan, and al! renewals,
extensions and modifications of the Note: (i) the performance of Borrower’s covenants and
agresments under this Security Instrtument and the Note; and (iii) the performance of all
agreements of borrower to pay fees and charges arising of the Loan whether or not herein set
forth. For this purpose, Barrower irrevecably grants and conveys to Trustee, in trust, with power

. gy o e
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of sals, ths following describea property located in
Washington:

. Skamania County, -

SEE LEGAL DBSCRIPTION ATTACHED HERETO AND INCORPORATED HEREIN - BY THIS
REFERENCE.
The North 237 Feet of the South 983 feet of the West 920 feet of the West
Half of the Northwest Quarter of Section 27, Tewnship 2 North, Range 5
East of the Willamette Meridian, 1n the County of Skamania, State of
Hashington.
Also known as.Lot 1 of the Clifford Orth Short Plat, recorded in Book 2
of Short Plats, Page 71, Skamania County Records.
which currantly has the address of 281 HILLTOP RD is ]

treet

WASHOUGAT Washmgton 98671 {"Property Address™):
1c.:y1 " TiZwp Codel

" TOGETHER WITH all the lmprovements now or hereafter erected on the property, and ali |
- easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements

and additions shail also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the “Property.” '

_BORROWER COVENANTS that Borrower is iawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record. Barrower warrants and wiil defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and

non-uniform covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property.

UNIFORM COVENANTS Borrawer and Lender covenant and agres as follows:

1. Payment of Pnncupd Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall gay_when due the priacipal of, and interest on, the debt,evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for,
Escrow items pursuant to Section' 3. Payments due under the Note and this Security lnstrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender inay
require that any or all subsequent payments due under the Note and this Security Instrument be
_made in one of more of the fol[owing forms, as selected by Lender: (3} cash; (b) money order; {c)
‘zertified check, bank check, treasurer’s check or cashier’s check, provided any such check is

drawn upon an institution whose depcsits are insured by a federal agency. instrumentality, or
entity; or (d) Electronic Funds Transfer.

3 - Payments are deemed received by Lender when rece:ved at the location desagnated in the
Note or at such other [ocation as may be designated by Lender in accordance with the notice -
provisions In Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan cument. Lender may accept any payment or
partial payment insutficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the futuré, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is anplied as ot its scheduled due date, then Lender need not pay interzst on uriapplied
funds. Lender may hold such unapptied funds until Borrower makes payment to bring the Loan
current. If Barrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrgwer. If not applied earlier, such funds will he applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claimi
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. ) . i

2. Application of Paymente or Proceeds. Except as otherwise descrited in this Section 2,
zll payments accepted and applied by Lender shall be applied in the following order of priority «a)
interest due under the Note; {b} principal due under the Note; (c} amounts. due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to fata charges, second to any other amounts due
under this Security Instrument, and then to réduce the grincipal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, thi payment may bé applied to the
- delinguent payment and the late charge. If more than one Periodic Payment is outstanding, Lender

may apply any payment received from Boftower to the repayment of the Periodic Payments if, and
to the sxtent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shail be applied first to any prepayment -
charges and then as described in the Note. T . -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal
dus under the Note shall not extend or postpone the due date, or change the amount, of the

Periodic Payinents. - e . N L
3. Funds for Escrow Items. Borrower shall pay to Lender n the day Periodic Payments are -
due urder the Note, until qre Note is paid in full, 3 sum (the “Funds~) to, provide for payment of
amounts due for: {a) taxes and assessments and ‘other items ‘which can attain priority ‘over this:
Security Instrument as a lien or encumbrance of the Property; (b) leasehold paymerts or_ground
rents on the Property, if any; (c) premiums for any and all insurance required by Lender under
-Section 5; and (d) Mortgage Insurance prémiums, if any, cr any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the pravisions
of Section 10. These itams are called "Escrow Items."” At origination &r at any time duning the
term of the Loan, Lender may require that Community Association Dués, Feés, and Assessments,
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow [tem.
Borrawer shall promptiy furnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrowei’s obligation
to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's cbligation to pay to
Lender Funds for any ¢r all Escrow Items at any time. Any such waiver may only be in writing. In
the event of such waiver, Berrower shall pay diréctly, when and where payable, the amounts due
for any Escrow items for which payment of Funds has been waived by Lénder and, if Lender
fequires, shall fumnish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower’s obligation to make such payments and t¢ provide receipts shall
for all purposes be deemed to be a cavenant and agreement contained in this ‘Security Instrument,
as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver. and Bortower fails to pay the amount due for an
Escrow item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 o repay to Lender any such amount. Lender may revoke

N .
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the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such ravocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are then required under this Seétion 3. . ’ . ) ) -
Lender may, at any time, celiect and hold Funds in an arrount (a) sufficient to permit Lender ' o
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum -
amount a lender can réquire under RESPA. Lender shall estimate the amsunt of Funds due on the .
basis of current data and reasonable estimates of ‘expenditures of future Escrow Items or
otherwise in accordance with Applicable Law. ’ i .- ’
The Funds shall bz held in an institution whose deposits are insured by a federal agency, CE
- instrumentality, or entity (inéluding Lender, if Lender is an institution whose deposits zre so b .
insured) or in any Federal Home Loan Bank. Lender shall apply the FUnds}o pay the Esciow Items - - S
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and - e L. o
applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless ’
Lender pays Borrower interest on the Funds and Applicable Law permits Lender-to make such a
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender can agree in writing, howeyer, that interest shall be paid on the Funds.
Lender shall give to Borrcwer, without harge, an annual accounting of the Funds as required by
RESPA. : 5 ) - :
If there is a-surplus of Funds héld in esciow, as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordance with RESPA. If there is a shortagé of

. O

Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by

2=
sy

RESPA. and Borrower shall pay to Lender the amount necessary to make up the shértage in
accordance with RESPA, but in né more han twelve monthly cayments. If there is a deficiency of S
Funds held in escrow, as defified under HESPA, Lender shall notify Borrower as required by o e
RESPA, and Bormrower shall pay to Lender the amount necessary to make up the deficiency in ! P e e
accordance with RESPA, but in no more than twelve monthly payments. S s

Upon payment in full of all sums secured by this Security Instrument, Lender shait BN o
promptly refund to Borrower any Funds held by Lender. e B

4. Chafges:fl.ieﬁs.n"Borroﬁer shall pay ali’ taxes, ‘assessments, charges, fines, and .- T
impositions attributable to the Propérty which can attain priority over this Security Instrument, LT ST
leasehold payments or ground rents on the Property, if any, and Community Association Dues, * s
Fees, and Assessments, if any..To the extent that these itéms are Escrow Hems, Borrower shafl ' L :
pay them in the manner provided in Section 3. . o L P T s

| Borrower shall promptly discharge any lien which has priority over this Security Instiument : . LT

unless borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a S - T
manner acceptable to Lender, bat only so long as Borrower is performing such agreement; (b) o L
contests the lien in good faith by. or defends against enforcement of the liznin, legal proceedings . ) :
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; or (¢} secures from the holder of the
lien an agreement satisfactory to Lender, subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject.to a lien which can attain pricrity over ; .
this Security instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of . /
the date on which that notice is given, Borrower shall satisfy the lien or take ¢ne or more of the : i -
actions set forth above in this Section 4. o . S o

Lender may require Borrower 10 pay a one-time charge for a real estate tax verification ’ -, R
and/or reporting service used by Lender in connection with this Loan.

7539 1oeon ) Page 5 of 17 TO BE RECORDED -
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6. Property Insurance. Borrower shall keep thz improvements now existing ot hereafter
erected on the Property insured against loss by fire, hazards included within the terin "extended
coverage,” and any other hazards including, but not limited to, earthquakes and tloods, for which
Lender requires insurance. This'insurance shall be maintained in the amounts (including deductible
levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. Tha insurance carrier providing the insuranée
shall be chosen by Boniower subject to Lender's right to disapprove Borrower’s choice. which
right shall not be exercised unreasonably. Lender may require Borrower 1o pay. in COnggction with
this Loan, either: {a) a one-time charge for flood zone determination, certification “snd tracking
services; or (b) a one-time charge for flood zcne determination and certification services and

subsequent charges each time remappings or simitar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
_imposed by the Federal Emergency Management Agency in éonnaction with the review of any
flood zone determination resulting from an obje’ctioq by Borrower. L
It Borrower -fails to maintain any of the coverages described above, Lender may “gbtain
insurance coverage, at Lender’s option and Borrower’s expense. Lender is under fno pblig'a.tjbn to
purchase any pérti_é"ular type or amount of Coverage. “Lender may puréhase such insurance from
or through any coimpany acceptable to Lender including, without limitation, an affiliate of Lender,
and Borrower acknowlédges and agrees that Lender’s affiliate may receive cons}idera’tion{_for such
purchase. Therefors, such coverage shall cover lenderl. but might or might not protect Berrower,
Borrowsr's equity in U2 Property, of the contents of the Property, against any risk, hazard or
liability and might provide greater or lesser coverage than was previously in effsct. Borrower
acknowledges that the cost of the insurance coverage so obtainéd might significantly excesd the
cost of insurance that Borrower could have obtained. Any amounis disbuised by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Noté rate from the date of ‘di,sbmsement and shall be payable,
with such interest, upen notice from Lender to Borrower fequesting payment. ) - .
All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgagee and/for as an additional !oss payee. Lender shal bave the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts ‘of paid preamiums and renewal notices. It Borrower obtains any form of insurance
coverage, not othenwise required by Lender, for damage to, or destruction of, the Froperty, such

policy shali include a standard mortgage clause and shall name Lender as mortgagee andfor as an
_additional loss payee. :

Borrower hereby absolutely and irrevocabt
and interest in and to all proceeds from any insur
was required by Leriden) that are due,
property, regardiess of whether the insur
this Security instrument.
rights to receive any and a
full extent allowed by fa
proceeds.

Borrower hereby absolutely and irrevocably assigns to Lénder all of Borrower’s fiéht, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or

. {c} any and all judgments and settlements (whether

¥ assigns to Lender all of Borrower’s right, title
ance policy (whether cor not the insurance policy
paid or payable with respect to any damage to such
ance policy is established before, on or after the date of
By absolutely and irrevocably assigning to Lender all of Borrower’s
Il proceeds from any insurance policy, Barrower hereby waives, to the .
w, all of Borrower's rights to receive any and all of such insurance

through litigation, mediation, arbitration
from any party or parties whosoever, and (e

} any and all funds received or receivable in
connection with any damage to such property,

resulting from any cause or causes whatsoever,

WASHLIIGTON
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including but not Emited to, tand subsidence, Iaqulid§, windstoim, earthquake, fire, flood or any
other cause. ’ o T B .
) Borrower agrees to execute, acknowledge if requested, and deliver to Lender, and/for upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and detliver to Lender, any additional instruments or documents fequested by
Lender from time to time to’evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph. -~ - . ) ] - R . .

In the event of loss, Borrower shalt give prompt notice to ths insurance carrier and Lender.
Lender may make proof of loss it not made promptly by Borrower. Unless Lender and Borrower
otherwise aér’ee in writing, any insurance proceeds, whether or not the underlying insurance was -
required by Lender, shali be applied to restoration or repair of the Property, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During such repair and
restoration period, Lender shail have the right to hold such insurance proceeds until Leader has
had an opportunity to inspect such Property to énsure the woik has been completed to Lendes's ™
sétisfaction; brovidpd that such inspection shall be undertaken promptly. Lender may disburse
proceeds for the repéi-:; and restoration in a sinjle payment ér'in a series of progress payments as
the work is completed. Ui:(é\ss an agreement is made in writing of Applicable Law requires interest
to be paid on such insuranée: proceeds, Lender shall not be réquired to pay Borrower any interest
of earnings on such proceeids. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid vut of the insurance procecds and shall be the sols obligation of
Borrower. If the res{oratiqri’ to“x\rgpair' is not economically feasible or Lender’s security would be
lessened, - the _insurance - proceeds shall- be applied to the sums secured by this Sscurity
instrument, whether or not then due, with the excess; if any, paid to Borrower. Such insurance
proceeds shall bz applied in the 6rder provided for in Section :

i Borrower abandons thé Property, Lender may fé]e_, negotiate and settls any available
insurance claim and refated matters. If Borrower does not respond within 30 days to a notice from
Lender that the insurance carrier has offered to settle a clairi, then Lender may negotiate zand
settle the claim. The 30-day period wilt begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrowes hefeby assigns to Lender
{a) Borrow ar's rights to any insurance proceeds in an amount not to exceed the amounts unpaid -
under the Ncte or this Security Instrument, and (b) any other of Borrower’s rights {other than the
right to any refund of unearned premiums paid by Borrower} under all insurancs policies covering
the Preperty, insofar as such righis are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or réstoreﬁ the Propeity or to pay amounts unpaid under
the Note or this Security lnstrqr{\qht, whether or not then due. '

6. Occupancy. Borrower shall ocCcupy, establish, and use the Property as Borrower’'s
principal residence within sixty days after the execution of this Security Instrument and shall
continue to occupy the Property as Borrower's principal residence for at ieast one year after the
date of coccupancy, unless Lender otherwise agrees in writing, which consent shall not- be
unreasonably withheld, or unless exienuating circumstances exist which are beyond Borrower’s
control.

7. Preservation, Maintenance and Protection of the l(’roperty; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to detericrate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall

promptly repair the Property in good and workman like manner if damaged to avoid further
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-deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have ths right to hold insurance or .condemnation proceeds. . If insuranca or
- condemnation proceéds are paid in connection with damage to, or the taking of, the Property;
Borrower shall be responsible for repairing or restoring the Property only it Lender has raleased
proceeds for such pufposes. Leider may disburse proceeds for the repairs and restoration in a
© single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation - proceeds are_not sufficient to repair or restore the Property, Borrower is not
relisved of Borrower’s obligation for the completion of such 1epair or restoration. .-
: Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the inlerior of the improvements on' the Property.
Lender shall give Botrower notice at the tife of or prior to such an interior inspection specifying
such reasonable cause. 'Lende{ does not make any warranty or representation regarding, and
assumes no respons.bility fér, ths work done on the Propesty; and Borrower shall not have any
right to rely in any way on ady inspection{s) by or for Lender or its agent. Borrower shall be
solely responsible for degptmir'ﬁng that the ‘work is done in a good, thorough, efficient and
" workmanlike manner in accordance with all applicable laws. . - .
- Borrower shall (2) appaar in and defend any action or.proceeding purporting to affect the
. security hereof, the Property or the rights or powers of Lender or Trustee; (b} at lende[’s option,
‘assign to Lender, to the extént of Lender's interest, any claims, demands, or causes of action of
any kind, and any award, court judgement, or proceeds of settiement of any such claim, demand
or cause of action of any kind which Bomrower now has or may hereafter acquire arising out 6f or
relating to_any interest in the acquisition or ownership of the Property. Lender and Trustee shall
not have any duty to prosecuie any such claim, demand or cause of action. Without limiting the
foregoing, any such claim, demand or cause of action arising out of or relating to any interest in
the acquisition or ownership of the Property may include {i} any such injury or damage to the
Property including without limit injury or damage to any structure or improvemeént Enuated
- thereon, {ii} or any claim- or cause of actien in favor of Borrower which_arises out of the
transaction financed in whole or in part by the making of the loan secured hereby, iii) any claim
or cause of action in favor of Borrower (except for bodily injury) which arises as a result of any
negligent or improper construction, installatfon or repair of the Property including without limit,
any surface or subsurface thereof, or of any building or struéturé'ghereon or {iv} any proceeds of
insurance, whethér or not required by Lender paysble as a result of any damag_e to or otherwise
- relating to the Property or any interest therein, Lender may apply. use or releass such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance. )
~ B. Borrower’s Loan Application. Borrower shall be in default if, during the I._pan application
process, Borrower or any persons o1 entities acﬁng_ at the direction of Boriower or with
Borrower's knowledge or consent gave materially false, misleading, or inaccurate information or
statements to Lender {(or failed to provide Lander with material information} in connection with thé
Loan. Material representations include, but are not limited 1o, representations concerning
Borrower’s occupancy of the Property as Borrower’s principal residence. o
9. Protection of Lender's interest in the Property and Rights Under this Security Instrument.
If {a) Borrower fails to perforin the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property and/or rights under this Security !nstrument {such as a proceeding “in bankruptcy,
probate, for condemnation or furfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce faws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting
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-.andjor assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actions can include, but aré not fimited to: (a) paying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and (c) Paying féasbfiab!e'attorneys'
fees to protect iis interest in the Property andfor rights under this Security Instrumént,; inctuding
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering tha Property to make repairs, change focks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Althoughi Lender may take action undiefrrt,his Section 9, Lender does
not have to do so 2nd is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for nct taking any or all actions authorized under this Section 9. -

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Séci_jrity Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. 1 .

.M this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unlé’és:l.ender agrees to the merger in writing. - ' ] - o

10. Mortgage insurance. If Lender required Mortgage Insurance as a condition of making )
the Loan, Borrower shall pay the premiums réquired to maintain the Mortgage Insurance in effect.
., for any reason, the Mortgage Insurance Coverage required by Lender ceases to be avaitable .
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately designated payments toward the premiums for Mortgage insurance, Borfower
shali pay the premiums required .o obtain- coverage substantially equivalent to the Mortgage -
Insurance previously in effect, at a cost substantially équivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to
pay to Lender-the amount of the separately designated payments that were due when the
insurance coverage ceassd to be in efiect. Lender will accept, use and retain these paymentsasa
non-refundable  loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact _that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or earnings on such loss reserve. Lender can no *
longer require loss reserve payments if Mortgage Insurance caverageé (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the préemiums for Mortgage
Insurance. If Lender required Mostgage Insurance as a condition of making the Loan and Botrower
was required to make separately designated payments toward the “premiums for Mortgage
Insurance, Borfower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Lendé{'; requiremeg.t for Mortgage Insurznce ends -
in accordance with any written agreement between Borfower and Lender providing for such
termination or until termination is tequired by Applicable Law. Hothing in this Section 10 affects
Borrowver’s obligation to pay interest at the rate provided in the Note.

. Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for certain
losses it may incur if Borrower does n t repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance. . T : - )

Mortgage insurérs evaluate their total fisk enall such insurance in force; from time to time,
and may enter into agreements with cther parties that share or modify their risk, or reduce losses.
These agreemeénts are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties} to these agreements. These agreements may require the mortgage
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insurer to make payments using any sousce 6f funds that the montgage insurer may have available B
(which may intlude funds obtained from Mortgage Insurance premiums). e ] -
’ As a result of these agreements, Lender, any purchaser of the Note, arother insur’gr. any
reinsurer, any other entity, or any affiiate of any of the foregoing, may receive {directly or
-indirectly} amounts that derive from {or might be characterized as) a postion of Borrower’s
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing lossas. If such agreement provides that an affiliate of Lender takes a sharg of
the insurer"; risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance." Further: . '
: {a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loen. Such agreements will not increase the
amcunt Borrower will owe for Mortgage Insurance, and they will not entile Bosrower to any
refund. - . . . i
{b) Any such agreements witl not affect the rights Borrower has - if any - with respect to ™ -
the Mortgage Insurance under the Homeownérs Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to reguest and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insuranca terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were uneamad at the time of such
cancellation or termination. - : 3

11. ‘Assignment. of Misi:ollaneoug Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Len‘der.c L ’ . - )
If the Property is damaged, such Miscelianeous Proceeds shall be applisd to restoration or

repair of the Property, if the r‘es’tor;lion Of repair is economically #

to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay fer the repairs and restoration in a single disbursernent or
in a series of progress payr'nents'j as the work is completed. Unless an agreement is made in
writing or Applicable Law requires’ inferest to be paid on such Miscellarieous Proceeds, Lender
shaH not be required to pay Bofrower any interest or earnings on such Miscellaneous Proceeds. If
the restoration or(r‘epair is hot economically feasidle or Lender’s security would be lessened, the
Miscellansous Rroéééds shall be appfied to the sums secured by this Security instrument, whether -
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2... S . -
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applie,d' to the sums secured by this Security Instrument, whether or fnot then
due, with the sxcess, if any, paid to Borigwer. -

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partialctaking, destruction, or loss in value is’
equal to or greater than the amount of the sums secured by this Security Instrument immediately
before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured Dy this Security Instrumant shall be reduced by the amount of -
_ the Misceilanecus Proceeds multiplied by the foilowing fraction: {a) the total amount of the sums

secured immediately before thé partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or luss in value.
Any balance shall be paid to Borrovver,
i In the event of a partial taking, destruction, or lose in valus of ths Property in which the
fair market value of the Property immedg’atehr before the partial ta king, destruction, or loss in value
is less than the amgunt of the sums secured immediately before the partial taking, destruction, or

freryvdins Page 10 of 17 TO BE RECORDED




- BOOK 217 vack 93

01-0373-003823627-9

loss in value, unless Borrower and Lender otherwise agres in writing, the Miscellaneous Proceeds
shali be applied to the sums secured by this-Security Instruient whether or not the sums are then
due, : T , - : -
If the Property is abandoned by Borrower, or if, after notice by tender to Borrower that
the Opposing Party (as defined in the next sentence) offers to maks an award to settle a claim for
) damages, Borrower fails 1o respond to Lender within 30 cays after the date the notice is given,
) L R Lender is avthorized to collect and apply the Miscellaneous Proceeds either to restoration or. fepair
‘ : T e . of the Property or to the sums secured by this Security Instrument, whether or not then due.
A “Opposing Party™ means the third party that owes Borrower Miscellaneous Proceeds or the party

(U against whom Borrower has a right of action in regard to Miscelianeous Proceeds.
Ty - Borrower shall be in default if any action or proceeding, whether civil or crimina), is bequn
?;' ¥ " that, in Lender’s judgement, could result in forfeiture of the Property or other matérial impairment
B of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, réinstate as provided in Saction 19, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's judgement, precludes
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
under this Security Instrument. The proceeds of any award or claim for damages that are
attributable te the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender. - ) , , .
All Miscellaneous Procéeds that are not applied to restoration or repair of the Property
shall be applied in the order provided for in Section - E i o N
' 12. Borrower Not Released; Forbsarance By Lender Not a Waiver:- This Security Instrument
cannot be changeddor maodified except as otherwiss provided herein or by agréement in writing -
signed by Borrower, or any successor in interest to Borrovwer and Lender. -Ext(ension of the time
for payment ¢r modification of amortization of the sufms secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to
release the liability of Borrower_or any Successors in interest of Borrower. Lender shall not be
required to commence proceedings against any Sucéessar in Interest of Borrower or to refuse to
extend time for payment or othérwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest
of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right of remedy. -No waiver by Lender of any right Onder this Sécurity Instrument
- shall be effective unless in writing. Waiver by Lender of any right granted to Lender under this
Security Instrument or of any provision of this Security Instrument as to any transaction or
occurrence shall not be deémed a waiver as to any future transaction &r occurrence. .
13. Joint and Several Liability: Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borroweér’s obligations and liability shall be joint and several. However,
any Borrower who ¢o-signs this Security Insirument but does not execute the Note (a
“co-signer~): (a) is co-signing this Security Instrument only to maortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument; (b} is not -
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lendes and any other Borrower can agree to extend; modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent.
Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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Lender, shall obtain all of Borrowei's rights and benefits under this Security Instrument. Boiqower
shall not be relsased from Borrower's obligations and liability under this Security Instéument
- unless Lender agrees 1o such release in writing. - The covenants and agresments of this Security

instrument shalt bind (except as provided in Section 20) and benefit the successors and assigns of
Lender. . : ’

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument, including, -but not timited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay s C .3s Lender may deem reasonable for
services rendered by Lender and furnished at the request of Borrower, any successor in interest to
Borrower or any agent of Borrower. In regard to any other fees, the abserice of express authority
in this Security Instrument to charge a specific fee to Borrower shall not be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are axpressly prohibited
by this Security Instrument or by Applicable Law. . ' ) - g

It the Loan is subject to a law which sets maximum loan charges, and that law is finally
intérpreted so that the interest or other loan charges collected or 1o be collected in connection
with the Loan exceed the pérmitted limits, then: (a) any such loan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b} any sums aiready collected
from Borrower. which exceeded permitied limits will be refunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. H a refund reduces principal, the reduction will be treated as a partial prepayment
withcut any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower’s acceptance of any such refund made by direct payment to Borrower will
constitite a waiver of any right of action Borrower might have arising out of such overcharge.

r ower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender spacifies a procedure for reporting Boffower'§ change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Lendes’s address stated herein unless Lender has
designated another address by notice to Borroyver. Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is alzo fequired under Applicable taw, the

Applicable Law requirement will satisfy the correéponding requirement under this Security
Instrument. g < ..

16. Goveming Law;ZSeverabilhy;'_ques of Construction. This Security instrument shall be
governed by federal faw and the law of the jurisdiction in which the Property is located. All rights

: clause of this Secu‘rfty
conflict shall not affect other

provisions of this Security Instrument or the Note which can be given effect without the

conflicting provision.
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As used in this Security Instrum.ent: {3a) words of the masculine gender shall mean and
include ci)rfésponding neuter words or words of the feminine gender; (b} words in the singular
shall mean and include the plural and vice vers3; and {¢) the word "may" gives sole discretion
withcut any abligation to take any action. o - -

"17. Borrower's Copy. Borrower shall be given one copy of the Noté and of this Security
Instrument. o . ) . ’

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Intesest in the Property” means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escréw agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser. -

If all or any part of the Property cr any Interest in the Property is sold or transferred {orif

Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)

without Lender’s prior written consent, Lender may require immediate payment.in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
-exercise is prohibited by Applicable Lavy. g :

" if Lender exercises this o
notice shalf provide
accordance with Sec
Instrument. i Borro
invoke any remedie
Borrower. . : '

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets
Boriower shall have the right to have enforcemen

_ time prior to the earliest of: [a) five days before £ale of the Property pqrsuan_t to any power of sale
contained in this Security Instrument; (b} such other period as Applicable Law might specify for
the termination of Borrower’s right to reinstate; or (¢} entry of a judgément enforcing this Security

Instrument. Those conditions are that Borrower: fa) pays Lender all 'sums which then would be

due under this Security Instrument and the Note as if no acceleration had occuired; (b) cures any
default of any other covenants or agreements; {c) pays all expeénses incurred in enforcing this
Security Instrument, inc_!uding, but not limited to, reasonable attorneys’ fees. property inspection
and valuation fees, and other fees incurred for the purpose of protécting Lender’s interest in the
Property and rights under this Security Instrument; and 'r(d) takes such action as Lender may
reasonably require to assure that Lender’s interest in the Property and rights Gnder this Security -
Instrument, and Borrower’s obligation to pay the sums secured by this Security instrument, shali
continue unchanged. Lender may require that B(qrrower <Pay such reinstatement Sums and

] as selected by Lénder: {a) cash; (b} mcnay order:

expenses in one or more of the fo!lowing forms, .
(€} certified check, bank check, treasurer’s check or cashier’s che;k, providéd any such check is
insured by a fedéral agency, inStrumentality or

drawn upon an institution whose deposits are
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument
Ity effective as if no acceleration had occurred.

and obligations secured hereby shall remain fu
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note {together with this Security Instrument) can be sold one or more times
without prior notice to Borrfower. A sale might result in a change in the entity (known as the
“Loan Servicer) that collects Periodic Payments due under the Note and this Security Instrument

- and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a

pition, Lendser shall give Borrower notice of acceleration. The
2 period of not less than 30 days from the datz the notice is given in
tion 15 within which Borrower must pay alt sums secured by this Security
wer fails to pay these sums prior to the expiration of this period, Lender may
5 permitted by this Security Instrument without further noti(qe or demand on
certain conditions,
t of this Security Instrument discantinued at any
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s‘ale_ol the Note. If there is a cha

the change which will state the n

other than the purchaser. of the Note, the mortgage loan servicing obligations to Rorrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed,
by the Note purchaser unless otherwise provided by the Note purchaser.

Heither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the ather party's actions
pursuant to this Security Instrument or that aileges that_the other party has breached any
provision ¢f, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compiiance with the fequirements of
Section 15) of such alleged breach and afforded the other party heret
the giving of such notice to take corrective a<tion. If Applicable Law provides a time period which
must elapse before certain action car, be taken, that time period will be deemed 10 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity . to cure given to
Bairower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20. ~ - : - : .

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances® are
those substances defined as toxic or. "hazardous substances, pollutants, or wastes by
Environmental Law and the following substances: gasoline, ketosene, other flammable '6r toxic E
petrocleum products, toxic pesticides -and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radicactive materials; {b) “Environmental Law* means federal laws
and laws of the- jurisdiction where the Property is located that relate to‘lhealth. safety or
environmental protection; (c) "Environmenta! Cleanup™ includes any response action, remedial
action, or removal action, as defined in Envifonmental Law; and (d) an ~Environmental Condition*
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the p'resenpe, use, di§bosal, storage, or releass of any
Hezardous Substancas{ or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property {a) that is in
- violation of any Environmental La\gv. {b} which creates an Environmental Condition, or {c) which,

due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the pressnce,
use, or storage on the Property of smail quantities of Hazardous Substances that are generally
recognized to be Eppropriate to normal residential uses and to maintenance of the Property
lincluding. but not limited to, hazardous substance in consumer products). g

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand,
lawsuit or other action by Env governmental or regulatory agency or private party involving the
Property and any Hazardous Substance or Environmental Law_ of which Borrower ‘has actal
knowledge, (b] any Environmental Condition, including but #0t limited to, any spiiling, leaking, -
discharge, release or threat of release of any Hazardous Substance, and (¢} any condition caused
by the presenze, use, or release of a Hazardous Substance which adversely affects the valus of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardoue Substance affecting the
Property is hecessary, Borrower shali premptly take all necessary remedial actions in accordance

with Environmental Law. Nothing harein shall create any obligation on Lender for an
Environmental Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as

folfows: C i o . - '
22." Acceleration; Remedies. Lender shall

following Bor. g

not less than 30
be cured; and (d}

ration and
court- action to assert the non-existence of a default or any other defense of Eorrowser 1o
acceleration and sale. If the default is not cured on or before the date specified in.the notice,
ire immed:ate payment in full of all sums secured

permitted by Applicable Law. Y i _ xpenses incu
the remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees
and costs of tile evidence. If Borrower or any suceessor in interest 1o Borrower files {or has fiied
against Borrower or any successor if interest to Borrower) a bankruptcy petition under Title Il or
any successor title of the United States Code which provides for the curing of prepetition default
due on the Note, interest at a fate determined by the Court shail be paid to Lender on
post-petition arrears. - .. - . - - o o o
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default(_md of Lender's election to cause the Property to be sold.
Trustee and Lender shall take such a

Trustes determines. Trustee Mmay postpone sale of the Property for a period or periods permitied
by Applicable Law by public anfiouncement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale. .

Trustee shd! deliver to the purchaser Trustee's deed conveying the Property without any -
covenant or wanmt’y,pxpressgd or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale -
in the following order: (a) to all expenses of the sals, including, but not lirnited to, reasonable
Trustee’s and attomeys’ fees: {b}.to all sums secured by this Security Instrument; and {c) any

' ons legally entitled to it or to the clerk of the superior court of the
county in which the sale took piace.
: 23. Reconvéyance. Upon payment of ail sums secured by this Security Instrument, Lender -
shall request Trustee to recorivey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustée. Trustee shali reconvey the
Property without warranty to ‘the person or persons legally entitled to it. Lender or the Trustee
(whether or not the Trustee is affiliated with Lender) may charge such person or persons a fee for
reconveying the Property, but only if the fee is'not prohibited by Applicable Law. .

«
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appoint a successor trustes to any Trustee appointed hereunder who has ceased to act. Without
conveyance cf the Property, the successor trustee shall succeed to all the title, power and duties -
conferred upon Trustee harein and by Applicabls Law. Trustee may destroy the Note and the
Security Instrument three {3) years after issuance of a full reconveyance or releass {unless
directed in such request 16 retain them). ) i i :

25. Use of Property. The Property is not used principally for agricultural purposes.

26.Attorneys’ Fees. Lender shall be entitled to recover its reasonatle attorneys’ fees ang
€osts in any action or proceeding to construs gor enforce any term of this Security Instrument. The
term “attorneys’ fees," whenever used in this Security Instrument, shall include without limitation
atterneys’ fees incurred by Lender in any bankruptcy proceeding c¢r on appeal.

24. Substitute Trustess. In accordance with Applicable taw, Lender may from time to time

-ORAL AGREEMENTS_ OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

7O FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
 WASHINGTON LAW. ' ,

) BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and cbvenants contained
in this Sscurity instrument and in any Rider executed by Borrower and recorded with it.

x /i 4
CHRIS L MCNEALY '

-Andrea McNealy shall have no personal:-liability to obligations
herein or secured hereby, and executés this instrument only to
subordinate any interest. she may acquire including without
reservation any homestead rights and to acknowledge all the
terms and Co¥enants contained in this Security Instrument angd
.any rider(s) thereto and agrees to be bound thereby.

X
Andr€a McNea ly
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{Space Below This Line For Acknowledgmant}

STATE EFW SHINGTGN
- . Y——- _ County ss:

On this k (day of A’b\/@héﬁ/, 2.00 I. before me the undersigned, a Notiry
Public in and for ,‘Sta!e of Was'hing‘ n, d 'commissioned and sworn, personally appeared
Chvis (. JY\CAT&’L J : :

Andpenc P C g Joh o — .

to me known to be the individual(s) ribed in and wHo. executed the foregoing instrumenrt
acknowledged to me that hg[g!\sl@igned and sealed the said instrument as M@
free and voluntary act and deegd, for th § and purposes therein mentioned. .
WITRESS my hand and official sea! affixed the day and Y&2r in this.centiffcale bove written.
. My Commission expires: “/?/?//()Z
- l i

Notary Public
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THIS MANUFACTURED HOME RIDER TO SECURITY INSTRUMENT {"Rider"} is made
this _stp day of November, 2001 .» and is incorporated into and shall be deemad to
-amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt and Security
Agreement of the same date, as madified by any other addendums or riders thereto (the
"Security Instrument™} which has been given by the undersigned {the “Borrower”} to secure
Borrower’s Note of the same date to ____Nashington Mutual) Bank

{("Lender”), as modified by any addendums Qr fiders thereto, which Security Ifistrument covers

the property described therein and located at the address shown below (the "'Property').

’ 9867)
{Property Address) ’ .

~

Defined terms in the Note or the Security Instrument shall have the same meaning When
used herein. To the extent that this Rider conflicts with the terms and conditions set forth in the ]
Security Instrument, the terms and conditions set forth in this Rider shall contrcl. ’

THE COLLATERAL FOR THE BORROWER'S LOAN INCLUDES A MANUFACTURED _
HOME. THIS RIDER SETS FORTH CERTAIN ADDITIONAL TERMS OF THE
BORROWER'S LCAN APPLICABLE TO THE MANUFACTURED HOME.

In addition to the covenants and agreements which are made in the Note, Barrower and Lender
further covenant and agree as fallows:

t. Manufactured Home. The Security Instrument shall also grant Lender a security
interest in that certain 2000, ___ FLEETWOOD :
manufactured home, Model No. ._LK POINTE : .+ Senal No.
02-05-27-0-0-0B03-00 _. (the "Manufactured Home~), which Barrower intends
10 place {or which is already located} upon the Property, together with all furniture, furnishings,

'+ "equipment, including heating, ventilation and air conditioning equipment, lighting, plumbing, and
seplic systems, pumps and other well equipment, decks, porches, and attached and detached
garages and outbuildings which arellocated on the Property.

-l
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2. Tuling and Title Elimination. If this box [X] is checked, Borfower shall causa title to
_the Manufactured Home to be eliminated (or obtain an ‘exemption from titling if state law
" provides for a titing exemption rather than title eliminaticn) in accordance. with applicable state
Jlaw. If the loan secured by this Security Instrument is a construction loan and the title
elimination/exemption box above has been checked, the title elimination or exempticn shall be
completad no later than the deadline for completion of the improvements and issuance of the
. final draw under the Borrower’s Construction Loan Agreement. If the title eliminationfexemption
box above has not been checked, Borrower shail at ail times keep the Manufactured Home
property titled and certificated under applicable stats law. The title shall show Borrower as the -

sole régistered owner and Lender as the sole liéhholder (or legal owner, if that terminology is
ussd by the state). -

3. Security Agresment and Fixtura Filing. The Securitf'lnstrument,shall constitute a
Security Agreement and Fixture Filing with respect to all items of collateral described in Section
1 above. As to any item of collateral which is desmed to be a fixture or personal property,
Lender shall have those rights and remedies upon default as are available to a secured party
under the Uniform Commercial Code of the State where the Property is located, in addition to al
other rights and remedies available under applicable law. ' 3

IN WITNESS WHERECQF the parties have executed this Rider as of ihe day and year first above
written. '

x__Chen [ Fllaly

CHRIS L MCREALY
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