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DEFINITIONS

v
'

Lo - Words used in inultiple sections of this document are defired below and other words are defined in Sectiens 3, L ’ :

. I 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also providad in
: e [ Section 16. - -

together with all Riders to this documeat. - )
(B) “"Borrower” is JAMES A HODGE AND MARY E HODGE

(A) "Securil:y Instrument™ means this document, which is dateﬁ NOVEMBER = 1 2001

Borrower is the trustor under this Security lnstrument. ]
({8’ "Lendcr"'r is NORTHWEST MORTGAGE GROUP, INC.

Lenderisa CORPORATION
and éxisting under the laws of OREGON

Lender's addressis 10220 SWw GREENBURG ROAD, #500, PORTLAND, OREGON

organized

$7223

Lender is the beaeficiary under this Security Instrument.

(D)  “Trustee” is CLARK COUNTY TITLE COMPANY, 1400 WASHINGTON STREET
'SUITE 100, VANCOUVER ,» WASHINGTON 98660 . -

(E)  "Note” means the promissory note signed by Borrower anddated NOVEMBER
The Note states that Borrower owes Lender CNE HUNDRED FORTY ONE THOUSAND SIX
HNCRED AND 00/100 Dollars (U.S. § 141,600.00 ) plus interest. Borrower has
promised to pay this debt in regular Périodic Paymenis and (o pay the debt in full not later than
DECEMBER 1, 2031 ! - o
(F)  "Property™ means the property that is described ‘velow under the heading *Transfer of Righis in the
Propérty.~ - j

{G) "Loan" méans the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Ins:

1] ‘rument that are executed by Borrower. The following
Riders are 10 be executed by Borrower [check box as applicable]:

r

1 .5,2001.

[ Adjustable Rate Rider {3 Condominium Rider £]  Sewond Hore Rider
[} BalloonRider 0O Planned Unit Development Rider L] Other(s) {specify)
- O 24 Family Rider

[ Biweekly Payment Rider

m "Applicable Law® means all controllin
ordinances and administrative rules and orders
appealable judicial opinions. L -
)  “Community Association Dues, Fees, and Assessments”
charges that are imposed on Borrower or the Property by a condo
or similar organization. - . L
(K}  "Electronic Funds Transfer” means any transfer of funds, other thap a transaction originated by check,
draft, or similar paper instrument, which is initiated through an efectronic terminal, telephonic instrurnent,
computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an
account. Such termincludes, but is not limited 10, point-of-sale transfers, auiomated t=ller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghcuse transfers. ’
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(L)  "Escrow Items™ nwans (hose items that are described in Section 3. - T
(M)  "Miscellaneous Proceeds” incans any compensation, setilemeat, award of damages, or proceeds paid
by any third party (other thay insurance proceeds paid under the coverages described in Section 5) for: (i) -

- damage to, or destruction of, the Property; (ii) condemnation or other taking 6f all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as 1o, the value and/or
condition of the Prperty. ) :
(N\)  "Mortgage Insurance” means insurance protecting Lender against the noapayment of, or default on, the
Loan. ) -

-(0) " "Periodic Payment" means the regularly scheduted amcunt due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. -
(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §260! et seq.) and its -
implementing regulation, Regulation X (24 C.F.R. Pant 3500), as they mighi be amended from time to time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Secusity Instrument, “RESPA” refers to all requirements and restrictions thal are imposed ia regard (o a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mongage toan” under
RESPA. ) - :
(Q)  "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
0ot that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

- TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument secures to Lender: (i) the fepaymeﬂt of the Loan, aixd all renewals, extensions and
modifications of the Note; and (ii) the performance of Bormrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrowver irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described property located in the
COUNTY : of SKEMANIA
[Type of Recording Jurisdiction) ) [Name of Recording Jursdiztion)
SEE LEGAL DESCRIPTION ‘ATTACHED HERETO AND MADE A PART HEREOF
AS EXHIBIT "A". : :

which cumrently has the address of 291 NH ROOSEVELT STREET

[Street]

STEVENSON , Washingtor9864 8 (“Property Address”):
[Cig) {Zip Code] :
- . 8 [
TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements.
appurtenances, and fixtures now or hereafier a part of the properiy. All replacements and additions shall also
be covered by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as the
*Property.”
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BORROWER COVENANTS that Borcower is tawfully seised of the estate héreby conveyed and has the
right to grart and convey the Property and that the Property is unencumbered, except for encumbrances of

record. Borrewer warrants and will defend generally the title to the Property against all claims and dernands,
subject (o any encumbrances of record. - C

* THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
progerty. . - : )

UNIFORM COVENANTS. Borrower and Eender covenant and agree as follows: o

L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, pnd Late Charges.
Borrower shall pay whea due the principal of, and interest cn, the debt evidenced by the Note and any
prepayment charges and late' chisrges due under the Note. Borrower shall 2lsn pay funds for Escrow Itemns
pursuant to Section 3." Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument réceived by Lender as payment under the Nole or this
Security Instrumeat is returned to Lender unpaid, Lender may require that any or alt subsequent payments due
under the Note and this Security Instrumens be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money ‘order; (c) certified ‘check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by 'a federal agency,
instrumentality, or eatity; or (d) Electronic Funds Transfer. » . . .

Payments are deemned received by Lender when received at the location designated in the Note or at such
other location as may be designated by Lender in acoordance with th notice pfovisioy_s in Section 15. Lender
may return any payment or partial payment if the payment or partial paymenis are insufficient to bring the Loan
curréat. Leoder may accept any payment or partial payment insufficient to bring the Loan cusrent, withdut .
waiver of any rights hereunder or prejudice to s rights to refuse such payment or partial payments in the future,
but Lender is not obligated tc apply such payments at the time such payments are accepted. If each Periodic
Payment is applied as of its scheduled du€ date, then Lender need not pay interest'on unapplied funds. Lender
may hold such unapplied funds until Borrower makes payisent to bring the Loan current. If Berrower does not

_ do 50 within a feasonable period of time, Lender shall either apply such funds or return them to Borrower. If

not applied earlicr, such funds will be applied to the cutstanding principal balance under the Note immediately
prior to fore:losure. No offset or claim which Borrower might have now or in the future against Lender shatl
relieve Borrower from making payments due under the Note and this Security Instruinent or performing the
coveuants and agreements secured by this Sscurity Instrument.

2.~ Application of Payments or Proceeds. Except as otherwise described in this Section 2, all-
(z) interest due
under the Note; (b) principal due under the Note; {c} amounts due undér Section 3. Such paymesits shall be
applied o each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied
first to lale charges, second to any other amounis due under this Security Instrument, and then to reduce the
principal balance of the Note. e : . : .

If Lender receives a payment from Bomower fof a delinquent Periodic Paymént which includes a
sufficient amount 10 pay any late charge due, thé payment may be applied to the delinquent paymnent and the late”™
charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Bortower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists afier the payment is applied 1o the fill payment of oné or more Periodic
Payments, cuch excess may be applied to any late charges due. Voluntary prepayments shall be applied first
10 any prepayment charges and then as described in the Note.

Any application of payments, insurasice proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the Jue date, or change the amount, of the Periodic Payments. .

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds™) to provide for payment 6f amounts due for-
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(2) taxes ard assessments and other items which can altain priority over this Security Instrument as 2 lien or
encumbrance on the Property; (b} leasehold payments os ground rents on the Property. if any; (c) premiums for
any ard all insurance required by Lender under Section 5;and (d) Mortgage Insurance preiniums, if any, or any
sums payzble by Borrower to Lender in lieu of the paymeat of Mortgage Insurance premiums in accordance with
the provisions of Section 10. These items are called * S tany |
term of the Loan, Lender may require that Commuinity Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ifem. Borrower shall proinptly -
furnish to Lender all potices 6f amounts to be paid under this Section. Borrower shall pay Lender the Fuids
fof Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow Items at acy time. Any
such waiver may only be in writing. In the event of suck waiver, Borrower shall pay directly, when and where
. Payable, the amounts due for any. Escrow Items for which payment of Funds has been waived by Lender and,
- if Lender requires, shall furnish to Lender receipts evidencing such payment within such time period as Lender
may requiré. Borrower's obligation to make such payInents and to provide receipts shall for all purposes be
_ deemed 10 be a covenant and agreement contained in this Security Inftrument, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is obligated to pay Esciow Items directly, pursuant (o a waiver,
~ and Borrower fails to pay the amount due for an Escrow lierm, Lender may exerciz= its rights inder Section 9
and pay such amotint and Borrower shall then be obligated under Section 9 to repay to Lender any such amount :
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice giver in accordance with
Section 15 and, upon such revocation, Borrower shalt pay 16 Lendes 21l Funds, and in such amrounts, thar are
chenn:quimiunciexmiss«w:ﬁ(mz..,;b B A . . '
at any time, collect and hold Funds in an amouni (2) sufficient to permit Lepﬁier'tq apply
time specified undér RESPA, and (b) not (o exceed the mazimum amount  lendér can require

The Furds shall be held in an institution whose deposits are insured by afederal agency, instrumentality,
or entity (including Lender, if Lender is an iastitution whose deposits are so insured) or in zny Federal Home
“Loan Back. Lender shall apply the Funds to pay the Escrow Items po later than the time specified under
RESPA. Lender shall not chiarge Borrower for holding and applying the Funds, annually analyzing the'escrow

ess Lender pays Borrower interest on the Fuids and Applicable Law

hall not be required‘td‘ pay Borrower any interest or €arnings oa the
Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounling in :

required by RESPA, and Borrower shall pay to Lender
accordance with RESPA, but in no more than 12 monthly payments. “

Upon payment in full of alf sums secured by this Security Instrument, Lender shall prompily refund to -
Borrower any Funds held by Lender. g , B . :

4.  Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions

"attri‘utable to the Property which can attain priority over this Security Instrument, leasehold payments or

ground rents on the Property, if any, and Commmunity Association Duss, Fees, and Assessments, if any. To the
extent that these items are Escrow ltems, Borrower shail pay them in the manner provided in Section 3.

Borrower shall promgly discharge any lien which has priofity over this Security Instrument unless
Borrower: (a) agrees in writing {o the payment of the cbligation secured by the lien in a mannper acceplable to
Lender, but only so long as Bofrower is performing such agreement; (b) contésts the lien in good faith by, or
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defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate o prevent the -

enforcemeni of the lien while those proceedings are pending, but only until such proceedings are concluded; or
(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien 1o this Security
Instrument. If Lender determines that any part of the Property is subject to alien which can atrain priority over

this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date
“on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above

in this Section 4. ) . - -

Lender may fequire Borrower to pay a one-time charge for areal estate tax verification and’er reporting
service used by Lender in connection with this Loan._ ) -9

S... Property Insurance. Bomrower shall keep the improvements pow existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquzkes and floods, for which Vender reqQuires insurance, This

insurance shall be maintained in the amounts {including deductible levéls) and for the periods that Lender -
_ requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,

disapprove Borrower's choice, which right shall notbe exercised uareasonably. Lender may require Bommower
to pay, in connection with this Loan, either: (3),a one-time charge for flood zone determination, certification
and tracking services; or (b} a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasonably mizht affect such
Getermination or certification. Borrowér shall also be responsible for the payment of any fees imposed by the
Federcl Emergency Managétnent Agency in confiection with the review of any flood zore determination
resulting from an objection by Borrower. ) N , ]

" If Boriewer fails 1o maintain any of the coverages described above, Lender may obtain insurance
Coverage, at Lender’s option and Borrewer's €xpense. Lender is under no obligation to purchase any particular

type or amount of coverage. Therefore, such’co\veragc shall cover Lender, bui might or might not protect

The insurance earrier providing the insurance shall bé chosen by Bomower subject to' Lender's right to

Bormrower, Borrower’s equity in the Propeny, or the contents of the Property, against any risk, hazard or i
liability and might provide greates or lésser coverage than was previously in effect. Borrower acknowledges

" that the cost of the insurance coverage so obtained might significantly exceed the cost of insarance thas Borrower - -
could have obtained. Any amounts disbursed by Lender under this Section § shall become addiiional debt of

Borrower secured by this Security Instrument. These amounts shall béar interess at the Note'rate from the date
of disbursement and shall be payable, with such interest, upon ootice from Lender to Borrower requesting
payment. . ] T : B

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right ¢o hol
Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and renéwal notices.
If Borrower obtains any form of insurance covérage, not otherwise required by Lender, for damage 19, or

destruction of, (he:Propeirjty, such policy shall include a standard mortgage clause and shall pame Lender as

mornigagee and/or as an additiona! loss payee. : e . .
In the event of loss, Borrower shall give prompt notice to the insuranée ceitier and Lender. Lender may
make proofof loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing,

any insurance proceeds, whether or not the underlying insurance was required by Letnider, shall be applied 1o

restorztion or repair of the Property, if the restoration os Tepait is econormically feasible and Lender’s security
is not lessened. During such repair and restciration period, Lendér shall have the right 1o hold such insurance
proceeds until Lendeér has had an Oppoftunity to inspect such Property to ensure the work has been completed
to Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law Tequires interest to be paid ¢n such
insurance proceeds, Lender shail not be reguired to pay Bomower any interest or eamings on such ‘Pproceeds.
Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
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proceeds and shall be the sole obligation of Borrower. If the restorat
or Lender's security would be lessened, the insurance proceeds sh
Security Instrument, whether or not then due, with the excess, i
proceeds shall be applied in the order provided for in Section 2. - . - f
‘ If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. . If Borrower does not respoid within 30 days to a noticé from Lender that the insurance
carrier has offered to setile a claim, then Lender may negotiate and setile the claim. The 30-day perind will
begin when the notice is given. [a either eveet, or if Lender acquires the Propenty under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceads in an amnount not
to exceed the amounts unpaid under the Note or this Securily Instrument, and (b) any other of Borrower's rights
(other than the right to any refund of unearned preiniums paid by Berrower) under all insurance policies
covering the Property, insofar as such rights are applicable (o the coverage of
the insurance proceeds either to repair or restore the Property or to Ppay amounts unpaid unds
Security Instrument, whether or not then due. )
6.  Cccuparicy. Borrower shall occupy, establish, and use the Property és Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for 2l [east one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's cofitro}! S ;
. 7.  Preservation, Maintenance and Protection of the Property; Ins
destroy, damage or impair the Property, 2llow the Propery to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Properiy, Borrower shall maintain the Property in érder 10 prevent
the Property from dé(crio.'mi.ng'or decreasing in value due 10 its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall prompily repair the Property
if damaged 16 avoid further deterioration or damage. If insurancé or condemnation proceeds are paid in
coanection with damage to, or the taking of, the Proverty, Borrower shail be responsible for repairing or
restoring the Property only if Lender has released procesds for such purposes.” Lender may disburse proceeds
for the repairs and restoration in a single payment or in 2 series of Pprogress paymeats as the work is completed.
If the insurance or condemnation proceeds are pot sufficient to repair or restore the Property, Borrower is not
relieved of Bori'ower's obligation foi the completion of such repair or restoration.
Lender or its agent may make reasonable entries upon and inspections of the Pooperty.  If it fas
reaspnable cause; Lender may inspect the interior of the improvements on the Property. Lender shall give
inspection specifying such reasonable cause,

Borrower notice at the time of or prior to such an interior
. 8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities Z2ting at the direction of Borrower or with Borrower's knowledge
Cr CONsenl gave materially false, misleading, or inaccurate information or statements Lo Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations conceming Borrowe:'s occupancy of the Property as Borrower's principal

all be applied to the sums sécured by this
f any, paid to0 Borrower. Such insurance

residence. : -
9.  Protection of Lender's Interest ifi the Propérty and Rights Under this Security Instrumeat.

If (2) Borrower fails to perform the covenants and agreements contained in this Security Instrumént, (b) there
is a legal proceeding that mfght’signiﬁcat}tly affect Leuder's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankripicy, probate, for condemnation or forfeiture; for
enforcement of  lien which may artain priority over this Security Instrument or to enforce laws or regulations),
or (¢) Bormower has abandoned the Piopeny. then Lender may do and pay for whatever is reasonable or
appropriate to protect Lender’s interest in the Property and rights under this Security Instrument, including
Protecting and’os assessing the value of the Property, and tecuring andfor repaiiing the Properfy. Lende:'s
i . < (a) paying any sums secured by a lien which has priority over this
Security Instrument; (b) appearing in court; and (6) paying reascnable attorneys fees to protect its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy
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- proceeding. Securing the Property includes, but is not limited 10, entering the Property to make repairs, change
locks, replace or board vp doors and windows, drain water fiom pipes, eliminate building or other code

violations or dangerous conditions, and have utilities turned on o off. Although Lender faay take actionunder

this Sectior 9, Lender does not have to do 50 and is pot under aiy duty or obligation ta do so. Tvis agreedisha:
Lender incurs po liability for not taking any or al! actions authorized under this Section 9. _

. Any amoucits disbursed by Lender under this Secticn 9 shall bécome additional debt of Borrower secured
by this Security Instrument.” These amounts shall bear interest at the Note rate from the date of disbursement
and shali be payable, with such interest, upor notice trom Lender to Borrower requesting payment.

* If vhis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.

If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing. ) - S k.

10. Mortgage Insvrance. If Lénder required Mortgage Insurance as a condition of making the Loan,

Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. I, for any reason, the

Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that

previously provided such insurance and Borrower was required to make separately designated payments toward

the premiums for Mortgage Insurance, Borrowei shall pay the premiums required to obiain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent to the
cost to Borrawer of thé Mortgage Insurance previously in effect, from an alternate mbrigage insurer selected
by Lender. [IF stbstantially équivaleat Mortgage Insurance coverage is not available, Bomrower shall continue
to pay to Lender the amount of the separately designated payments that were due when the insuranée coverage

ceased to be in effect. Lender wi'l accept, use andiretain these payments as a non-r=fundable foss reserve in lieu

- of Mortgage Insurance. Such loss reserve shalf be non-refundable, notwithstandizg the fact that thé Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest of earnings on such loss
reserve. Lender can no longer require 1055 resérve payments if Mortgage Insurance coverage (in the amount

and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is

obtained, and Lender requires separately designated payments toward the premiums for Mortgagé Insurance.
If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required to make
. separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums

required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, untii Lender’s
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or uniil termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation 1o pay interést a1 the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note} for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Ipsurance.

Mortgage insuress evaluate their total risk on all such insurance in force from time to time, and may enter
into agreernents with other parties that share or modify thelr risk, or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) (o these
agreements. These agreements may require the merigage insurer to make paymients using any source of funds
that the morigage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). ' 1 .

As aresult of these agreements, Lender, any purchaser of the Note, avother insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for
sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that ar affiliate
of Lender takes a share of the insurer’s risk in exchange for a share of the premiums peid to the insurer, the
arrangement is often teried “caprive reinsurance.” Furtber: '

(@ Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will pot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund. :
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(1))] An)"such agi—eemenls will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage

. Insurarice, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

. 1. Assigument of Miscellancous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned 10 and shall be paid to Lender. . : .
If the Property is damaged, such Miscellaneous Proceeds shail be applied to restoration or repair of the
Propenty, if the restoration or repair is cconomically feasible and Lender’s securily is not tessened. During such 3
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceads until Lender has
had an opportunity to inspect sich Property to ensure the work has been comnpleted to Lender's satisfaction,
provided that such inspection shzll be undestaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work'is completad. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds, Lender shalt
oot be required to pay Borrower any interest or eamings on such Miscellzneous Proceeds. If thé restoration or
repair is not economically feasible or Lender's securily would be lessened, the Miscellaneous Proceeds shall be

- _applied to the surns secured by this Security Instrurment, whether or not then due, with'the excess, if any, paid

to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2. )
In the event of a total taking, destruction, or Ioss in value of the Properiy, the Miscellaneous Proceeds
shall be applied to the sums sécured by this Security Instzument, whether or ot then due, with the excess, if

any, paid to Borrower. - L

of the Property immediately before the partial taking, destruction, or loss in value iS equal 1o or greater than
the amount of the sufhs secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unléss Borrow¢r and Lender otherwise agree in writing, the sums secured by this Security

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value

- Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction:

(a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or loss
in value. Any balance shall be paid to Borrower. - c r—

In'the event of a patial taking, destruction, or loss in vajue of the Property in which the fair markét value
of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lerder
otherwise agree in writing, the Miscellanediis Proceeds shall be applied to the sums secured by this Security

Instrument whether of not the sums are then due. - :
If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Panty (as defined in the pext sentence) offers to make an award to settle a éizim for damages, Borrower fails 16
respond (o Lender within 30 days afier the date the notice is given; Lender is authorized to collect and apply
the Miscellaneous Proceeds either to restoration or repaii of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party™ means the third party that owes Borrower Miscellaneous
Proceeds or (be party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
_Borrower shall be in default if any action or proceeding, wheiher civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Propény or other material impairment of Lendsr's interest
in the Property or rights under this Security Instrument. Borrower can cure such 2 default and, if aceeleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed svith a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s
interest in the Propenty or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall
be paid to Lender.

= All Miscellaneous Proceeds that are not app!ieﬁ to festoration or repair of the Property shall be applied
in the ordet provided for in Section 2. -

s
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12. Borrower N.M’Released; Fbrbe—aljance By Lender Not a Walver. Extensicn of the time for

payment or modification of amortization of the sums secured by this Security Instrument granted by Lender (o

Borrower or any Successor in Interest of Borrower shall ot operate to release the liability of Borrower or any.

-Successors in Interest of Borrower. Lender shi!l rit be required 1o comnence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortizztion of
the sums secured by this Security Inslrumt:,g by reason of any demand made by the otiginal Borrower or any

Successors in Interest of Borrower. Any furbearance by Lender in exercising any right or remedy ircluding,

without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. . S o - . ’ e
13. Joint and Se}"era}vl:iabilit_\'; Co-signers; Successors and Assigns Bound.. Borrower covenants
and agrees that Borrower's obligations and liabitity shall be joint and sevesal. However, any Borrower who co-
<. signs this Security Instrument but does not execute the Note (a "co-signer”}: (a) is €o-signing this Securiiy
Instrument only to mortgage, grant and convey the co-sigrier’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated 1o pay the sums secured by this Security Instrument: and
(c) .agrees that Lender and any other Borrower can agree (~. extend, modify, forbear or mzke any

accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s consent.

Subiect to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's

obligations under this Security Instrament in wriling, and is approvad by Lender, shall obiain all of Borrower's

rights and benefits under this Security Instrument. Borrower shall not be released from Bozrower's obligations
and {iability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Iustrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender. i , o } . '

14. Loan Charges. Lendei may charge Borrower fees for services performed in connection with
Borrower’s defauly, for the purpose of protecting Lender's intérest in the Property and rights under this Security
Instrument, including, but et limited to, attorneys’ fecs, property inspection and valuation fees. In regard to
any other fees, the absence of express authority in this Security Instrument to charge a specific fee to Borrower

shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are -

expressly prohibited by this Security Instrumeént or by Applicable Law, . .
‘ - If the Loan is subject to a law which seis maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collccted of to be collected in conrection with the Loan ‘exceed the
permitted limits_ then: (a) 2ny such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted liniit; and (b) any sums already collected from Boffower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If-a refufid reduces principal, the reduction will be treated

as a partial prepayment without any prepayment charge {whether or not a prepayment charge is provided for-

undet (ke Note). Borrower's acceptance of any such refund made by direct payment to Borrower will constitute
a waiver of any right of action Borrower might have arising out of such overcharge. - : :

] 15. Notices. All notices given by Borrower or Lender in connection with this Security Iastrument must
be in writing. Any notice to Borrower in ¢connection With this Security Instrument shall be deemed to have been

given 1o Borrower when failed by first class mail or when actually deli"v‘ered to Borrower's notice address if .

sent by other means. Netice to any one Borrower shall constitute potice to a1l Borrowers unléss Appiicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change
of address. If Lender specifies a procedure for reporting Berrower's change of address, then Borrower shall
only repon a change of address through that specified procedure. There may be only one designated notice
address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
- or by muiling it by first class mail to Lender’s address stated herein unless Lender has designated another

address by notice to Borrower. Any notice in connection with this Security Instrument shall not be deemed to
have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
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is also required under Applicable Law, the Applicable Law requireinent will satisfy the correspondiag
requirement urder this Security Instrumert. . - - . s . ) .

16. GoverningLaw; Severability; Rulesof Construction. This Security Instrement shall he governed
bty federal law and the faw of the jurisdiction in which the Property is located. All rights and cbligations
contained in this Sccuriiy Instrument are subject t0 any requiremenis and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition ‘against agreemen by contract. [In the event that any

" provision or clause of this Security Instrument ot the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. L : . .

“As ustd in this Security Instrumens: () words of the masculine gender shall mean and include -
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and inclule
the plural and vice versa; and (c)she word "may* yives solé discretion without any otligation to take any action.

17. Bortower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. - Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,

. *Interest in the Property™ means any legal or Bcgeﬁcial interest in the Property, including, but a6t limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installmeat'sales eontract or escrow
agrecment, the intent of which is the transfzr of titl= by Borrower ar a future date to a purchaser. ~

If alk or any part of the Property or any Interest in the Propenty is'sold or transferred (or if Borrower is
Dot a nz'ural person and a beneficial inferest in Boirower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all’ sums secured by this Security Instrument.
-However, this option shall not b exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the nolice is given in accordance with Section 15 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies pemmitied by this Security Instrument
without furtker notice or demand on Borrower. . : . . 1

19. Borrower's Right to Reinstate After Aceeleration. If Borrower meets certaia conditions,
Borrower shal) have the right to have enforcement of this Security Instrument discontinued at any time priorto
the carliest of: (a) fivé days before sale of the Froperty pursuant to any power of sale contained in this Security

_ Instrurnent; (b) such’other period as Applicable Law ‘might specify for the termination of Bomrower's right to
feinstats; or (c) entry of a Judgmemt enforcing this Security Instrnement. Thiose conditions are that Borrower:
(2) pays Lender all sums which then would be due under this Securily Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreemerts; (c) pays all expefses
incurred in enforcing this Security [nstrument, including, but not limited 1o, reascnable attorneys' feés, property
inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Properiy and rights under this Security Instrument; and (d) takes such action as Lender may reasonably require
to assure that Lender's interest in the Property and rights under this Security Instrument, and Bormmower’s
obligation {0 pay the sums secured by this Security Instrument, shall continue unchanged. Lender nt.y require
that Borrower pay such reinstatement sums arid E€ApEnses in one or more of the following forms, as selected by
Lender: (a) cash; (b) inoney order; (c) certified check, bank check, treasurer's check or cashizr's check,
provided any such check is drawn upen an Institution whose deposils are insured by a federal agency,
instrumentality 61 entity; or (d) Electronic Funds Transfer. - Upon reinstatement by Borrower, this Security
Instrument and obligations secured bereby shall remain fully effective as if no acceleration hag occurred.
However, this right to reinstate shall not apply in the case of accelerarion under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the catity (known =5 the "Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and performs other morigage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more

- oy e e
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changes of the Loan Servicer unrelated 10 2 sale of the Note. If there is a chang 2 of the Loan Servicer, Borrower
will be given written notice of the change which will state the name ard address of the new Loan Servicer, the -
address to which payments should be made and any other informnation RESPA fequires in connection with a
notice of transfer of servicing. [{'the Note is sold and thereafter the Loan is serviced by a Loan Senvicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan
Servicer or be transferred to a successor Loan Servicer and ar= not assumed by the Note purchaser untess
otherwise provided by the Note purchaser. :

* Neither Borrower nor Lender fmay commenve, join, or be joined to any Jjudicial action (as either 2a
individual litigant or the member of a class) that arisés from the other party’s actions pursuant to this Security
Instrumnent or that alleges that thé other party has breached any provision of, or 2ny duty owed by reason of,
this Security lastrurment, ur til such Borrower or Lender has notified the other party (with such noiice given in

-compliarce with the requirements of Setfion 15) of such alleged breach and afforded thé other party herelo a
reasonable period after the giving of such notice to take corrective 2ction.” If Applicable Law providss a tinie
pertod which must elapse before certain action can be taken, that time period will be deemed 10 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to/cure given to Bormower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed (o satisfy
the notice and opporiunity to take corrective action provisions of this Section 20. - " L

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances® aré those

- substances defined as toxic or hazardous substances, pellutants, or vastes by Environmental Law and the

" following substances: gasoline, kerosene, other flammable or toxic pe(roleum products, toxic pesticides and
herbicides, volatile solvents, materials cofitaining ashestos or fermaldehyde, and radioactive materials; (b)
"Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that relate
to health; safety or envimamental profection; (c) “Environmental Cles jup* includes any. respoase action,
remedial action, or remsoval action, as defined in Environmental Liw; and (d) an *Environmental Condition®
means a condition that can cause, comiribute 1o, or otherwise irigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or tareaten to release any Hazardous Substances, on o in the Property. Borrower shall noi do, por
allow anyon~ else to do, anything affecting the Property (a) that is in violation of any Environmeatal Law, (b)
which creates an Euvironnmtal Conditiofn, or (¢) which, due to the presence, ise, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two senterces
shall ant apply to the presefice, use, ‘or storage on the Property of small quantities of Hazardous Substances that
are generally recognized to be appropriate 10 normal residential uses and to mairtenance of the Property
(including, but not limited to, kizardous substances in consumer products). o :

Borrower shall prompily give Lender written notice of (a) any investigation, <laim, demand, lawsuit or
other action by any govemmenial or regulatory agency or private party involving the Property and any
Hazardous Substance or Fovironmenial Eaw of which Borrower has actual knowledge, (b) any Environmental

* Conditicn, including but not limited 10, any spilling, leaking, discharge, refease or threat of refease of any
Hazardous Substance, and (c) any condition caused by the presence, use o1 release of 2 Hazardous Substance
which adversely affects the value of the Property. If Borrower leamns, or is notified by any governmental or
regulatory authority. or any private party, that zny removal or other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall prompily take all necessary remedial actions in aceordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:
Lender shall give notice to Borrower prior to acceleration following

under Section 18 unless Applicable : (a) the default; |

the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given
o Borrower, by which the default must be cured; and (d) that failure to cure the default on or before ithe
date spexified in the notice may result in acceleration of the sumis secured by this Security Instrument and
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sale of the Prepettry:a! phblic,auction at a date not less than 120 days in the future. The notice shall -

further inform Borrower of the right (o reinstate after accelération, the right to bring a court action to

- assert the non-existence of a default or any other defense of Borrower to acceleration and sale, and any
. otber matters requited (o be included in the notice by Applicable Law. If the default is not curéd on or

before the date specified in the rotice, Lender al its option, may requin{g imnwediate payment in full of all
sums secured by this Security Instrument without further demand and may invoke the power cf sale

and/or any other remedies permitted by Applicable Law. Lender shall be entitled to coliect all expenses -

incurred in pursuing the remedies provided in this Section 22, including, but not limiied to, reasonable

attorneys® fees and costs of tit'¢ evidence. . - L
If Lender invokes the power of sale, Lender shall give written notice to Trustée of the occurreiice

of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall

take such action regarding notice of sale and shall give ruch notices to Borrower and to other persons as -

Applicable Law may require.- Aftéer the time required by Applicable Law and after publication of the

notice of sale, Trustee, withoit demand on Borrower, shall sell the Property ai pubkic auction to the

highest bidder at the time and place and under the terrus designated in tke notice of salé in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a peciod or
periods permitted by Applicable Law by public annguncement at the time and place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale. e - :

. Trustee shall deliver to the purchaser Trustes's deed conveying the Property without any covenant
or warranty, expressed or implied. The reitals in the Trustee's deed shall be prima facie evidence of the

truth of the statesnents made therein. Trustee shall apply the proceeds of the sale in the following orcer: .

{a) to all expenses of the sale, including, but not limited to, rensonablé Trustee's and attorneys’ fees; (b)
to all sumns secured by this Security Instrument; and (c) any excess to the person or persens legally entitled
to it or to the clerk of the superior court of the county in which the sale ook place. .

23. - Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all potes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warrarity to
the person or persons legally entitled to it. Such pcrson or persons shall pay any recordation oosts and the
Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lende
3 Successor trustee to any Trustec appointed hereunder who has ceased to act. Without conveyance of the
Property, the suocessor trustee shall succeed to 2!l the title, po'wer 2nd duties conferred upon Trustee berein and
by Applicable Law._ .

25." Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable aitorneys' fees 2nd costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys” fees,”
whenever used 1n this Security Instrument, shall include without limitation atlormeys® fees incurted by Lender
in any banknuptcy proceeding oz on appeal.

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF ADEBT ARE NOT
KNFORCEABLE UNDER WASHINGTON LAW. i

ORAL AGREEMEN'I‘S OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
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3Y SIGNING BELOW, Borrower accepts and agzces to the ferms and covenants contained in this
Sccumv Instrumens and in any Rldcr executed by Borrower and recorded with il.

K]&‘M_ G f/xéfr“;ﬂ - (Sea) ﬁ/) /@*‘75 /{éf/f : (é-?ﬂ),

JAMES A HODGE -Borrower MARY E HODGE / - Borrower

(Seal). : (Seal)
-Borrower : - Borrower

(Seal) : {Seal)
-Borrower 1 - Borrower

State of Washington tl/

Couniy of ~SM-ANANIA- C’/K‘/{\/

On this day personally appear=d before me  JAMES A HODGE, MARY E HODGE

» 1o me known to be the individual or
individuals described in and who exccuted the within and foregomg instrument, and acknowledged that
he/she/they signed Lhc same as his/her/{their free and \olumary xt and deed, for the uses and purposes therein
mentioned.

Given under my hand and official seal this 2 dzy of Nett

ﬂd\’f\&u\

2 s‘l’lns

Ly
,.- .

\\\‘

artre,
" -_

‘,_\\\\\\\
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Exhibit A

A tract of land located in ROSELAWN EXTENSION, accordiﬁg to the official plat thereot, on

file and of record at page 65 of Book A of Plats, records of Skamania County, ‘Washington,
- described as follows:-

Lots 1, 2, 3, 4, and 5, Block '5' of ROSELAWN EXTENSION aforesald; and a tract described
as follows: - ’ . o .

BEGINNING at a point on the East line of Biock 4 of sald ROSELAWN EXTENSION, 5.26

feet North 356°03'31" West of the Southeast corner of said Block 4; thence North 36°03'31"

West 126.80 feet to the Northeast. comer of Lot 6, Biock 4, ROSELAWN EXTENSION;

thence North 89°48'58" East aiong the South line of Lot 7 of said ROSELAWN EXTENSION
30.85 feet to the True Point of Beginning: thence continuing North 89°42'538" East 30.85
feet to the West line of Block 5 of sajd ROSELAWN EXTENSION; thence South 36°03'31"
East along the West line of said Block 5, 96.08 feet; thence South 60°09'26" West 25.15
feet; thence North 36°03'37" West 111.44 feet to the True Point of Beginning. -
? 5 .

TOGETHER WITH an easement and right of way for an access road and for public utilities
over and across Lot 7, of Block 4 of ROSELAWN EXTENSION aforesald and over and
across the North 25 feet of Block 1 of UPPER CASCADES ADDITION, according to the
official plat thereof on file and of record at page 63 of Book A of Plats, records of
- Skamania County, Washington.




