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NATIONAL CITY MORTGAGE CO
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Trustee:. SKAMANIA COUNTY TITLE )
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DEED OF TRUST

DEFINITIONS

Words used in mu.lup‘e sections of thxs documem are defined below and other words are defined in Sections
3,11, 13,18, 20 and 21. Certain rules regarding the usage of words used in this document are aiso provided
in Section 16.

(A) "Security lustrument™ means this document, which is dated October 19,
together with all Riders to thiz document.

(B) "Borrower” is -

2001

ALLEN ESAACSON and AMBEZ.ESAACSON, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(€) "lender™ is  g_yoax oF OREGON INC

Yioo
WASHINGTON -Single Famiy- Fannie Mae/Freddi . ic UNIFORM INSTRUMENT Form 3048 101
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Lender 15 a corpuration -
organized and existing under e laws of

The State of OREGON
Lender’s address is

812 MOLALLA AVE #A, OREGON CITY OR 97045
Lender is the beneficiary under this Security Instrument.
(D) "Trustee® is  SEAMANIA COUNTY TITLE

(E) "\ole means the promissory note signed by Borrov.er and dxted  gcrober 19, 2001
The Note states that Boriows'r owes Lender -

GNR HUNDRED NINE THOUSAND SIX HUNDRED & 00/100 Dotlars
Uus.s 105, 600.00 ) plus inteTest. Borrower has promised to pay his debt in regular Periodic
Payraents and to pay the debt in full ot latzr han . yoyember 1, 2031

(F) "Property” means the propcny lhat is described below under the heading " Transfer of nghb in the
Preperty.”

{G) "Loan® ‘mrans the debt cndenced by the Note, p‘us interest, any prepayment charges and fate cha.rges
due under the Noi€, and all sums due under this Security Instrument, plus inferest.

-(H). "Riders® mears all Riders to this Security [nstrument that are execuled by Borrower. The following
Ridess are 10 be execuied by Borrower [check box as apphcab]e]

{7 Adjustable Rate Rider -{_] Codominium Rider {__1 Sevond Home Rider
Balloon Rider i [} Planned Unit Development Rider Ll Family Rider
[ iva Rider 1 Biweekly Payment Rider {x] Other(s) [specify)

1)) 'Appliﬁble Law" means all controlling applicable federal, state and local statutes, regu.!atiéns
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable funal,
non-appeatable judicial opinions. .

(J) "Community Association Dues, Fees, and Assessments™ means ail dues, fces assessmients and other
charges that are imposed on Borrower or the Property by a condominium associalion, DomEOWRErs
assOciation or similar organization. )

(K} "Electrouic Funds Transfer® means any transfer of funds, other than a transaction originited b) check,
draft, or similar paper instrument, v&l'uch is initiated through an electronic terminal, telephonic instrument,
computer, of magnelic tape so as to order instruct, or authorize a financial institution to debit or credit an
accourt. Such iérm inchudes, but. is- ot limited 1o, point-of-sale transfers, automated feller machine
trans ictions, transfers initiated by telepbone, wire ransfers, and automated clearinghouse transfers.

(L) “Escrow Ttems™ means thosé flems that are described in Section 3.

(M) "Miscellaneous Proceeds™ means any compensation, settfement, award of damages, or proceeds paid by
amy ‘third ‘party {othér than insurance proceeds paid under the coverages described in Section 5) for: (i)
darmage 10, or destruction of, the Properiy; (i) condemnation or other taking of all or any part of te Property;
(i) conveyance in lieu of condermmation; or (iv) misrepresentatiors of, or omissions as to, the value and/or
condition of the Property.

{I¥) "Mortgage Insurance” means insurance protecting 1efider agamst the nonpayment of, or default on, the
(O) "Periodic Paymest™ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secunity Instrument.

CD,SWA) (0612)
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(P) "RESPA* mezns the Real Estate Seulement Pr(\:edures"_{\ct (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulavon X (24 C.F.R.Part 3500), as they might be amended from time 1O time,
or any additional or successor kegislation or regutation that governs the same subject matter. As used in this
Security Instumént, "RESPA” refers 1o all requiremments and restrictions that are imposed in regard
10 2 ! {derally related morigage loan” even if te Loan doe not qualify as a “federally related morgage lean®
under RESPA. . - ’ ) )
{Q) "Successor in tnterest of Borrower™ means any party that has taken tide 1o the Property, whether or not
tiat party has assumed Borrower's obligations under the Note and'or this Security Instrument. F
TRANSFER OF RIGHTS IN THE PROPERTY ’ ’
This Security Instrament secures to Lender: (i) the repayment of the Loan, and all rencwals, exiensions and
modificztions of the Note; aod (i) the perforrance of Borrower's covenants and agreements under this
“Security Instrument and the Note. For this purpose, Borrower irrevocably -grants and COVEYS to
tee, i st, with wer -of sale, the followin descril oD 1 :
T e M S g,
[Type of Recording Jurisdiction] - [Name of Recording Jurisdicsion)

'SE LEGAL DESCRITION ATTACHED HERETO AND MADE PARTOF

‘A tract of land in- fye Northwest Quarter of the Northwest Quarter of
Section 8, Township 3 North, Range' 8 East of the Willamette Meridian, "
in the County of Skamanfa, State of Washington, described as follows:

Lot 2 of the Rawlins Short Plat, recorded in Book 3 of Short Plats,
Page: 169, Skamaqia County Deed Records.

Parcel 1D Number: ) - which currently has the address of
42 OSPRREY LN, - .

- ’ [Streeq)
CARSON 7 T [Cmy) Washingion 38610 [Zip Code)
("Property Address®): o

TOGETHER WITH all the improvements cow or hereafter erccied on the property, and all easemets,
appurtenances, and fixtures now or hereafier apart of the property. All replacements and additions shalf also
be covered by this Security Instramene. All of the foregoing is-referred 1o in this Security [astrumen: as the
“Property.” - )

BdRROWER CCVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has

THIS SECURITY INSTRUMENT combines uniform cove

covenants with limited variations by jurisdiction to constitute a

@B 5WA) (0012) )

nanis for national use and nom-uniform
uniform security instrumen: covering real
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -

1. Payment of Princijml, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
BGrrower shall pay whea due the priscipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Bormrower shall also pay funds for Escrow ftems
pursuant o Section 3. Payments due under the Note and this Sevunty Instrument shall be made in U.S.
currén:y: Howzver, if any check 6r other instriment received Uy Lender as payment uader the Note or this
. Secuiity Instrument is remmed to Lender unpaid, Lender may require that any or ali subsaquent payments

due under the Note and this Security Instrument be -nade in one or more of the following forms, as selected
by Lendei: (a) cash; (b) money” order; (c) certified check, bank check, tréasurer’s chack or cashier’s check,
provided apy such checl is diawn upon an instimtion whose deposits are insured by a federal agency,
instrurrentality, or entity; or (d) Electronic Funds Transfer.- - N

Paymerits are deemed received by Lender when receivad at the loca-idn designated in the Note or at
such other location as may be designated by Lender in sccordance with the notice provisions in Section 15.
- Lender may return any payment or partial p2yment if the payment or partial paymenss are insufficient to bring

the Loan current. Lender may accept any payment of partial payfens iasufficient 1o bring the Loasn current, . -

without waiver of any rizhts héreunder or prezidice o its rights 1o refuse such payment or partial payments in
thé future, but Lender is not obligated to apply such payments at the time such payinents are accepted. If each
Periodic Payment is applied as of its schéduled due date, then Lender need fiof pay interest on unapplied
funds. Lendér may hold such unapplied funds until Borrower makes payments to biing the Loan current. If
Borrower does not do so within a reasonable period of Lime, Lender shall either apply such funds of reurn
them to Borrower. If not applied earlier, stch funds will be applied 1o the oulstanding principd} balance under
the Note immediately prior to foreciosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower f{fom making payments due under the Note and this Security
Instrumient or performing the covenants and agrecments secured by this Security Instrument. :

2. Application of Payments or Proceeds. Except as otherwise déscribed in this Section 2, all payments
accepied aad applied by Lendér shall be applied in the following order of priority: (a) interest due under ik
Note; (b} principal due under the Note; (c) amounts due under Section 3. Such payments shafl be applied to -
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Sectirity Instrument, and then to reduce the principal
balance of the Note. : : . ) .

If Lender receives a payment from Bosrower for a delinquent Periodic Payment which includes a
sufficient 2mount 16 pey any laté charge due, the payment may be applied to the delinquent payment and the
late charge_ If more than cne Periodic Payment is cutstanding, Lender may apply any payment received from
Borrower to the repayment of the Penodic Paymems if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is appled to the full payment of one or more
Periodic Payments, such excess may be applied to amy la"le, charges ‘due. Voluntary srepayments shall be
applied fisst to any prepayment charges and then as described in the Note. :

Any application of Payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall 10t éxtend or postpone the due date. 0 change the amours, of the Periodic Payments_

- Funds for Escrow Items. Borrower shall pay.io Lender on the day Periodic Paymems are due under
the Note, until the Note is paud in full, a sum (the “Finds®) 10 provide for payment of amounts due for- (3)
taxes and assessments and other items w"hichcaaa_n_a.inpriorityoverthisSe'cuﬁty Instrument as a lien or -
encumbrance on the Property; (b) leasehold payments or ground renis on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance prémiums; if any,
0% any sums payable by Borrower 0 Lender in lieu of the payment of Mortgage Insurance premnums in
acrordance with the provisions of Section 10. These itemns are called “Escrow ltems.” At origimation or at any
time during the. term of the Loan, Lepder may require that Community Association Dues,

o Inftials: m
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Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (g) agrees in writing 1o the payment of the obligation sevured by the lien in a manner ‘acceprable to
- Lender, but only so long as Borrower i performing such agreement; {b) contests the Iidn in good faith by, ¢f
" defends agrinst enforcement of the lien in, legal proceedings which in Lender’s opinion operate 1o prevent tie

enforcemens of (e len while those proceedings are pending; but only until such proceedings are concluded;

or (c) secures from the holder of the lien an agreement satisfactoiy io Lender subordinating the licn to this

Securify Instrumént. If Lender determines that any past of the Property is subject 1o a lien which can auain’
priority over this Security Instrument,” Lender may pive Borrower a notice identifying the lien. Within' i0

days of the date on which thas notice is given, Borrower shall satisfy the licn or take one or more of the

actions set forth above in this Section 4.

" Lender may require Borrower to pay a one-lime charge for a real estaie tax verification and’or reporting

service used by Lender in connection with this Loan. .-

5. Property Insurance. Borrower shall keep the imp.ovements now existing or hereafter erected on the
Property insured against loss by fire, hazards includéd within the terma “extended coverage,” and any other
hazards including, but mot limited to, 'eanhquakcs and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
roquires. What Lender requires pursuant to the preceding sentences can change during the term of ie Loan.
The insurance carrier provxdmg the insurance shall be chosen by Borrower subject to Lender’s right to
dxsappm\c Borrower’s . choice, which right shall not be exercised unreasonably. Lender may require
Borrawer 10 pay, ifi’ conmction with this Loan, either: (a) a one-time charge ‘or flood zone determination,
certification and tracking services; or (b) a on¢-time charge for flood zone determination and certification
services and subsequent charges eich (ime remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal E:mrgexx.y Management Agency in comnection with the review of any flood zone
determination resulting from an objection by Borrower. -

If Borrower fails to maintain any of the Soverages described abov° h:nder may obtain inSurance

coverage, at Eender’s option and Borrower's expense. Lender- is under nS cbligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender. but might or might no*
prolect Borrower, Bormower’s equity in the Property, or the contents of the Froperty, against amy risk, hazard
or latility and might provide greater or lesser coverage than was previously in effect. Borower
acknowledges that the cost of e insurznce coverage so obtained might significantly exceed the cost of
insurance that Bormwer could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
ihe Note rate from the date of disbursement and shall be payable, with such interest, upon noiice from Lender
to Borrower requesting paymend. :
- All insurance policies required by Lender and itne\nls of such pohclcs shall be subject to lcnder (3
right to disapprove sech policies, shall inchde a standard mortgzage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. ‘Lender shall have the right to bold the policies and renewal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any “form of insurance coverage, not otherwise required by Lender, for
damage to, or destructién of, the Property such’ polry shail include a smﬂmd mozteage clause and shatl
pame Lender as mortgagee and/or as an additional loss payee._

In the event of foss, Borrower shall give prompt notice toihe insurance carrier and Lender. Lender may
make proof of loss if not made. promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, sha!! be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shail have the nght to

@ awa) 01z
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bold such {nsurance proceds until Lender has hid an opgrrunity to inspevt such Property 1o ensure the work
has been’ completed to Lender’s satisfaction, providad that swch inspection shall be undertaken promptly.

- Lender may disburse procesds for the repairs a.nd restoration in 2 single payment or in a series of progress
payments as the work is compieted. Unless an agreement is made in writing or Applicable Law requires
interest 1o be paid on such insurance procends, Lender shall noi be required to pay Borrower any intérest or
earnings of such proceads. Fezs for public adjusters, or other third parties, rtained by Borrower shall not be
paid out of e insurance rrf.\.eeds and shali be the sole obligation of Borrower. If the restoration or repair is
not economivally feasible or Lender’s security would be lessencd, the insurance proceeds shall be applicd to
the sums secured by this Security Instrument, whether or pot then due, with the excess, if any, g&id to
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2,

If Borrower abandons the Prope“ty. Lender may file, negotizte and settle any availaYle insurance claim
and related maners. If Bérrower does not respond within 30 days to a notice from Lender that the insurance -
carrier has offered to settle a claim, then Lender may negotiate and sefile the <laim. The 30day period will
begin when the notice is given. In either event, or if Lmder acquires the Property under Seclion 22 or
otherwise, Borrowes hereby assigns to Lender (a) Borrower’s ngh.s 10 any insurance p'oceeds in an amount
B0t to exceed the 2mounts unpaid under the Note or this Security Instrument, and (b)Y any other of Borrower’s
neth (other than the right to any rtfund of uneamed premiums paid by Borrower) under all insurance
polixcies covenng the Propenv. insofar as such rights are applicable to the coverage of the Proper!y Lender
may use the insurance proceeds either to repair or restore the Property or to pay amounis unpa:d under the :
NoteonhlsSecum)' Instrument, whelhcrornotmendue '

Occupury Borrower shall occupy, establish, and use the Property as Borrower’s principal res:dence
within 60 days after the execution of thic Security Instrument and shall contime to occupy the Property as
Borrower’s pnnnpal residence for at lzast one year after the date of occupancy, unless Eender othérwise
agrees in writing, which consent shall not be unreasombly withheld, or unless “¢xtenuating circumstances
exist wh:ch are beyond Borrower’s control. .

7. Preservation,: Maintenance and Protection of the Property; lnspecuons Borrower shall not
destroy, damage of impair the Property, allow the Property to deteriorate or commit waste il the Properiy.
Whether or not Borrower is residing in the Propem Borrower shall maintain the Property in order to prevent
the Property from detericzating or decreasing in value due to its condition. Unless it is determined pursuant (o
Section 5 that repair or restoration is not economically feasible, Borrower shall prompily repair the Property if

" damaged to avoid further deterioration or daraage. If insurance or condermation proceeds are paid in
commection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceéds for such pitposes. 1endér may disburse proceeds
for the repairs and restomronmasmgle pivment ormasenesofprogress payments as the work is

_ completed. If the insurance or condemmation proceeds are not sufficient to repair or restore tie Property,
Borrower is not relieved of Borrower s obligation for the completion of such repair or restoratioq.

Lender or its agent may make seasonable enities upon and inspections of the Property. If it has
reasomable cause, Lender may inspect the interior of the improvements on the Property. Lender shail give
Borrower notice at the tiine of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shal! be in default if, during the Loan application process,
Borrower or any persons or entities acting a1 the directicn of Borrower or with Borrower’s knowledge or
consent gave matznally false, mu[&dmg or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in eonnection with the Loan. Material representations include, but

are nos lomited to, representations concermng Borrower’s occupancy of the Property as Borrower’s principal
residence.
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails'to peiform the covenants and agreements contained in this Sevurity Instrument, (b) there is
a legal proceeding that might significantly affect Lender's inferest in the Property and/or rights under this
Secunity Instrumen: {such as a proceeding in barkrupicy, probate, for condemnation or foifeiture, for -
enfcrcement of a lisn which may auain priority over this Security Instrument or to enforce lans or
regulations), or (¢} Bomower bhas abandoned the Property, then Lender may 3o and pay for whatever is
reasonable Or appropfiaie 1o protect Lender’s interest ia the Property and zights under this Sevurigy
Instrument, including protecting and’or assessing the value of ine Property, and securing snd’or repairing
the Property. Lender’s actions can inctude, but are ot limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable attorneys™ fees to
protect iis interest in the Property and/or rights under this Sacurity Instrument, including 'its sevured position
-in a bankrupicy proveeding. Securing the Property includes, but is not limited o) entering the Property 1o
. make repairs; change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utiities umed on er off. Alhough
Lender may take action under this Section 9, Leader does not have to @0 so and is not under any dufy or
obligation to do so. It is agreed that Lender incuss no liability for not taking any or all zctions authorized -~
Agy amounts disbursed by Lender under this Section 9 shall become additional debt of Borrowsr
tecured by this Security Instrument. These amounts shail bear interest at the Note rate from the dite of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. - Lo - . e
B If this Security Insirument is on a leasehold, Borrower shall compiy with all the provisions of the lease.
If Borrower acquires fee titk to the Frogerty, e leasehold and the fee fitle shall not mérge unless Lender -
agrees t0 the merger in writing. .. S L : oL
10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Boitower shall pay thé premiums réquired (o maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender cvases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately ‘designated payments
toward the premiums fo: Morigage Insurance, Borrower shall pay the premiums réquired to obtain coverage
substantially equivakni to the Mortgage Incurance previously in effect, at a cost substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payinents that ‘were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retzin these paymenis as a pon-refundable loss
reserve in lieu of Morigage Insurance. Such loss reserve shall be non-refundable, potwithsG@nding the fact that
the Loan is ultimately paid w full; and Leoder shall bot be required to pay Borrower aiy intérest or eamings
on such loss reserve. Lender can no longér require loss reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender requires) provided by an insurer seiected by Lender again becomes _
availzble, is obtained, and Lender requires separaiely designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required 16 make separately designatéd paymenss toward the premiums for Mortgage Insurance, Borower
shali pay the premiums sequired to maintain Morstgage Insurance in effect, or to'provide a non-refundable loss
reserve, Uil Lender’s requirement foi Morigage Iosirance ends in accordance with any written agreement
* between Borsower and Lender providing for such termination 6r unfil termination is required by Applicable
Law._ Nothing in this Section 10 affects Borrower’s obligation to pay imiérest at the rate provided in the Note.
Morigage Insufance f2imburses Lender (or amy entity that purchases the Note) foi certain losses i may
incur if Borrower does not repay the Loan as agreed. Borrower is ot a party to the Mortgage Insurance.
Morigage insurers evaluate their total risk on all such insurance in force {rom time to time, and may-
emer ino agreements with other parties that share or modify their risk, or reduce losses. These agreements are
on terms and conditions that are satisfaciory to the wortgage insurer and the other pariy (or parties) o these
agreemenis. These agreememts may require the fnorigage msvrer 16 make paymenis using any source of funds
that the morigage msurer may have available (which may include funds obtained from Morigage Insurance

| 056
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As a result of these agreensants, Lender, any purchaser of the Note, ancther insurer, any reinsueer, any
otxr endity, or any aiTiliatz of any of the foregoing, may receive (directly or indirecely) amounts that derive
" from (or might be haracterized as) a portion of Borrower’s payments for Morigage Insurance, in ewhange

for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement provides that an
affiiate of Lender takés a share of the insurer’s risk in exchange for 2 share of the premiums paid 10 the
insurer, the arrangement is ofien termed "caplive reinsurance.” Further: -

(@) Any such agreemenis will not. affect the amounts that Borrower has agreed fo pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owwe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Any such agreements will not affect the rights Borrower has - if any - with respect_ ti the
Mortgage Insurance under the Homeowners Protection Act of 1958 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance {erminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination. .

1. Assigrment of Miscellaneous Proceeds; Forfeiture. AN Misceliansous Proceeds are lercby
assigned to and shall be paid to Lender. } 7 - I
. If the Property is damaged, such Miscellaneots Proceeds shall be applied to restoration or repair of the
Property. if the' restoration or repair is econcmically feasible and Lender’s secusily is not lessened. During

such repair and restoration peiiod, Lender shall have the Fight to bold such Miscellaneous Proceeds untit
. Lender has had an opportunity to inspect such Property 1o ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in a series of PIOgIess payments as the work is completed. Unless an
agreement is made in writicg or Applicable Law requires interest to be paid cn such Miscelianeous Proceeds,
Lender shall not be required to pay Borrowet any intérest or earnings o such Miscellaneous Proceeds. If the
- Festoration or repair is not cconomically feasible or Lénder's security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Secunty Instrument, whether or ot then due, with the
- excess, if any, paid to Borrower. Such Mis:elfaneous Proceeds shall be applied in the order provided for in
In the even: of a total t2king. desteuction, or loss in vakue of the Propenty, the Miscellancous Proceeds
shall e applied to the sums secured by this Security Listrument, whether or not then due, with the excess, if
any, paid to Borrower. ' - . S ’ ) =
In the event of a pastial taking, destruction, or loss in value of the Property in which the fair n:arket
value of the Property immediately before the partial taking. destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial {aking,
destruction, or loss in value, unless Borrower and Lender otherwise apree in writing, the sums secured by ihis
Security lnstrument “Shall be reduced by the amount of the “Miscellaneous Proceeds rultiplied by the
foilowing fraction: (a) the totl amount of the sums seCured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower. - .
’ In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destnuction, or loss ip value is less than the
amount of the sums secured immediately before the partial taking, destruction, of loss in value, urless
Borrower and Lender otherwise agree’in writing, the Miscellancou; Proceeds shall be applied tc the sums
sccuredbythisSécuﬂiy[mUunxmwbe(herornotlhcsumsargdxen . <
_ If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the pext sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the fotice is given, Lender is authorized t0 collect and
2pply the Miscellaneous Proveéds either fo restoration or repair of the Property or to the sums secured by this

<

Security Instrument, whether or ot then due. "Opposing Party” means the third party that owes Bemmower

Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellancous
Proceeds. ’
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~ Borrower shall be in defaolt if any action or provecding, whether <ivil or criminal, is begun tha; in
L:ndes’s judgment, eould result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights undét this Security Instrument. Borrower can cure such 2 default and, if acceleration
has occurred, reinstate as provided in"Section 19, by causing the action or proceeding 1o be dismissed with'a
ruling that, in Lender's judgment, precludes forfeiture of the Froperty or otwr material impairment of
Lenczr’s interest in the Property or rights under this Secvrity Instrument. The proceeds of any award o claim
for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid to Lender. - ’ ’

All Misceilaneous Proceeds that are ot 2pplied to restoration of repair of the Property shall be appliad
in the order provided for in Section 2. : - _ B

12. Borrower Not Released; Forbearance By Lender Not-a “Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrumnen? grantes by Lender
to Borrower or any Successor in Interest of Borrower shall not oprate to release the lizbility of Borrower or
any Suécessors in Interest of Bosrower. Lender shall not be required to commence proceedings ‘against any
Successor in Interest of Borrower or to refuse to extend fimé for payment or olterwise modify amortizaticn
of the sums securéd by this Secusity Instrument by reason of any demand made by (he original Borrower or
any Successors in Intérest of Bomrower. Any forbearance by Lendr in excrcising any right or remedy
inchuding, without limitation, Lender’s acceptance of paymenis from third persons, entitics 0r Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of, or preclude the
exercise of any right or remedy. - . 1 - .

13. Joint and Sevéral Lisbility; Cosigners; Sticcessors and Assigns Bound. Borower covenants and
agrees that Borrower’s obligations am! liability - shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 “co-signer”): (a) is co-signing this Security
Instrumert only to morigage, grant and convey the ¢o-signer’s interest in the Properiy under the terms of this
Security Instrument; (b) is not personally oblipated to pay the sams secured by this Security Instrument; and
() agrees that Lender and any other Borrower can agree (0 extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the co-signer’s
consend. .

_Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and i ‘approved by Lender, shall ‘3btain all of
Borrower’s rights and benefits under this Security Iiétrurent. Borrower shall not. be released from
Borrower’s obligations and liability under this Security Instrument unless . Lender agrees 10 such release in
writing. The covenants and agreements of this Security Instrument shall bind {except as providad in Section
20) and benefit the successors and assigns of Lender. ) ]

4. Loan Charges. Lender may charge Borrower fees for sérvicés performed in comnection with
Borrower’s default, for the purposs of protecting Lender’s interest in the Property ‘and rights under this
Security Instrumest, including, but not Jimited to, atiorneys® fees, property inspection and valuation fees. In
regard to any other fees, the absence 6f express authority in this Security Instrusment to charge a sﬁ'&ciﬁc fee

3 trued as a prohibition’ én the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law. =

If the Loan is subject to 2 law which sets maximum loan charges, and that law is finally interpreted so
that the interest 6r other loan charges collected o1 to.be collected in connection with the Loan exceed the
permitted limits, then: (2) any such loin charge shall be reduced by the amount necessary {0 reduce the charge
to the permitied limit; and (b} any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender mzay choose to make tkis refund by reducing thé principal ow3d under
the Note or by making a direct payment 16 Borrower. If a refund reduces principal, the reduction will be
tzeated as a partial prepayment without any prepayment charge (whether or not a prepaymeri charge is
provided for under the Note), Borower’s acceptance of any such refind made by direct payment to Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. Ail notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Aay notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by firsi class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice 1o any one Borrower shall constitute nolice 10 all Borrowers unless

. e 055D
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Applicable Law expressly requires otherwises The motice address shall be the Property Addeess unless
Borrower has designated a substitute notice address by notize to Lender. Borrower shall prompily notify -
Lender of Boriower's change of address. If Lender specifies a procedure for reporting Borrower™s change of
address, then Borrower shall only report a change of address tirough that specified procedure.

* There may be ocly cne designated nofiée zddress under this Security Instrument a1 any one fime. Any notice
10 Lender shall be given by delivering it o by mailing it by first class mail to Lendéc's address stated Berein
unless Lender has designated anGther address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deamed 10 have been given 10 Lender until actually received by- Lender. I )
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Eaw
requir‘currh’wip satisfy the corresponding requirement under this Security Instrument. o

. 16. Governing Law; Severability; Rules of Construction.” This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which ithe Property is located. All rights and obligations
contained in this Security Instrument are subject 10 any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or i might be silent, but
such silence’ shall not be construed as a prohibition against agreement by contract. In the event that any
pro¥ision Or clause cf this Security Instrument or the Note conflicts with/Applicable 'Law, such conflict shall
1ot affect other provisions of this Security Instrument or the Note which can bel piven effect without the
conflicting provision. - o . .

As used in this Security Instrumeni: (a) words of the masculine gender shail mean and include
corresponding peufer words or words of the feminine gender: (b) words in the singular shall mean and
inchade the plural and vice versa; and (¢} the word “may” gives sole discretion without any obligation to take
any action. . B i - .

" 17. Borrower's Copy. Borrower shall be given one copy of the Note 2nd of this Security Instrument.

18. Transfer of the Property or a Beneficial Intérest i Borrower. As used ia this Section: 18,

_ “lhierest in the Property” means any legal of beneficial interest in the Property, including, but not limited to,
those beneficial interests transférred in a bond for deed, contract for deed, installmeny sales confract or escrow
agreement, the interit of which is the transfer of title by Borrower at a future date to 2 purchaser.

M all or any part of the Propérty or any. Interest in the Property is sold or transfesred (or if Borrower is
not a matural persod and a beneficial interest in Borrower is sold or transferred) without Lender’s priof written

| consent, Lender may reqhut immediale paymeént in full of all sums secwed by this Securnity Instrument.

2 ' However, this option shall not be exercised by Lender if such exercise is prohubited by Applicable Law.

. If Lender exercises this option, Lender shall give Borrower potice of 2cceleration. The notice shall

provide 2 period of not less than 30 days from the date the Gotice is given in accordance with Section 15

- within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails 1o pay these

3 ’ sums piior to the expiration of this pel:iod,. 'l.'i:mler may invoke any remedies permitied by this Security

s Instrument without further notice or demand on Borrower. :

. ! 19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

- ' Borrower shall have the right to have enforcement of this Security Instrumént discontinued at any time prior

g i - o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this

_ Security Instrument; (b) such oter period as Applicable Law might specify for the termination of Borrower's

3 B Tight (0 reinstate; os (c) entry of a judgment enforcing this Security Instrument. Those conditions are that

- Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as

if no acceleration had occurred; (b) cures any defauli of any other covemants of agreemenis; (c) pays all

expenses incurred in enfurcing this Security Instrument, including, but not limied to, reaionable attorneys’
fees, property inspection and valuition fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may
teasomably require 1o assure that Lender’s interest in the Property and rights undér this Security Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in one o more of the following

forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, ireasurer’s check or

e LD
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cashier’s chevk, provided any such check is drawn 1:pon an institution whose deposits are insured by a federal
2gency, instrumentality or entity; or (d) Flectronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shal? rerfain fully effective as if 5o acceleration had
occurred. However, this right w reinstai2 shall not 2pply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gricvance, The Note or a partial interest in the ~ .

Note (together with this Security Instrumen) can be scld one or more times withcot prior notice to Borrower. o
" - A sale might resutiin a change in the entisy (known as the "Loan Servider”) that collects Periodi Payinents
due under the Nete and this Security Irstrament and performs other mortgage Joan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one or nore changes of
the Loan Servicer unrelated o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change which will stat2 the name and address of the pew Loan Servicer; the ,
address to which paymets should be made and any other information RESPA requires in connection with a <
nolice of tramsfer of servicing_ If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
. than’the purchaser of the Note, the morigage koan servicing obdligations to Borrower will remain- with the
Loan Servicer ¢r be transferred 10 2 sucéessor Loan Servicer and are not assumed by the Note purchaser
- unless otherwise provided by sbe Note purchaser. T ! N .
' Neitwr Borrower nor Lender may commence, join, or be joined to 2ny judicial action {as either an
individual litigant or the member of a class) that asises from the other paity’s actions pursuant to this Security
4 Instrumes or that alleges that the other party has breached any proyision of, or any duty owed by reason of,
tais Security Instmmtm unti! cuch Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of Such alleged breach and afforded the other party hereto a o
. reasonable period after the giving of such notice to take corrective actices, If Applicable Law provides a time = - .
period which must elapse before cértain action can be taken, that time period will be deemed to be reasonable
. for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant
, to Sectice 22 and the notice of acceleration given to Borrower pursuant to Seéction 18 shali be deemed to
satisfy the notice and opporti ity to take corréctive action provisions of this Section 20. L o

21. Hazardous Substances. As used in this Section 21: () "Hazardous Substances™ are those R
substances defined as toxic or hazardous substances. pollutants, or wastés by Environmenial Latw and the
following substances: gasoline, kerosene, other flammable or toxic petroleun products, toxic pesticides and
herbicides, volatile solverts’ rnaterials <ontaining asbestos or formaldehyde, and radicactive materials; (b)
“Environmental Law " means federal faws and 1aws of the jurisdiction where tHe Property is located that relate . T
to health, saféty or environmertal profection; (<) “Environmental Cleanup” includes-any response action, ) T
remedial action, of removal action. as defined in Environmental Law- and (d) an "Environmental Condition™
‘means 2 condition that Can cause, contributé (0, or otherwise trigger an Envifonmental Cleanip.

.Borrower shall not cause or permit “he présence, use, disposal, storage, or release of any Hazardous
Substances, of threaten to release any Hazardous Stibstances, on or in the Property. Borrower shall not do,
or-allow anyone eise to do, anything affectiig the Property (a) that is in violation of any Environmenial
Law, (b) which creates an Eavironmental Condition, or (c) which, due to the presence, use, or releas: of a
Hazardous Substance, creates a condition that adversely affects the valuc of the Property. The preceding two
sentences. shall not apply 1o the presence, use, or storage on the Property of small quantities of Hazardous
Substances hat are generally recognized o be appropriate 10 normal residential uses and o maintenance of
the Property (:chuding, but not limited to, hazardous substances in consumer producis).

Eorrewer shall prompely give Lender written notice of {a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or privale party involving the Property and amy
Haardous Substance or Environmental Law of which Borrower has achual knowledge, (b) any
Environmental Condition, inchuding but not limited lo, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substarce, and (c) any condition caused by the preszoce, use or release of a
Hazardous Substance which adversely affecte the valu: of the Property. If Borruwer learns, or is notified by

any governmental or regulatory authority, of any private party, that any removal or other remediatio of any-

Hazardous Substance affecting the Property is nevessary, Borrower shall prompuy take all pecessary remedial

actions in accordance with Environmenta) Law. Nothing bercin shalk create any obligation on Lender for an

Environmental Cleanup. . ) L - : B
"NON-UNIFORM COVENANTS. Borrower and Lender further covenan: and agree as follows:

22. Acceleration; Remedies. Lender shall give notice (o Borrower prior to acceleration following
Borrower’s breach of any covenant or agreedient ip this Security Insfriment (bul not prior to
acceleration under Seéction 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b} the action required to cure the default; (c) a date, wot less than 30 days from the date
the notize is given to Borrower, by which the default must be rured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at_ public auction at a date not less thar 120 days in
the future. The notice shall further inform Borrower of the right {o reinstate after acceleration, the
rigli to bring a court action to assert the nonexistence of a defauit or any other defense of Borrower
{o acreleration and “sale, and any other matters required to be included in the nolice by Applicibk:
Law. If the default is not cured on or before the date specified in the notice, Lender: af its option, may

require inmediate pnymeﬁlinfullol(_al]smmsécuredbythis&curilylmmem without further

demand and may invoke the poyier of sale and/or any other remedies permitted by Applicable Law..

:»‘lgendershaﬂbeemiﬂedfdcolkd?llﬂpusesrincurrpdinptmﬁng the remedizs provided in_ this

Section 22, including, but pot limited (0, ressonable attormeys’ fees and costs of title evidence.
If Lender invokes the power of sile, Lender shall give written notice to Trustee of the occurrence
of an event ofdefalﬁtandofLmder’sekcﬁqnlocametherperty to be sold. Trustee and Lender -
slnlltakcsu:hacﬁonregardingnotkeo[sak;ndslnﬂgivesmhnoﬁcstql}ormwerandtoother,
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrmver,sh:;ll sell the Property at
pﬂkawﬁwtotﬁelﬁghﬁtﬁdderﬂlbeﬁmeandp!aceéqdundertbettms@igm&d in the notice

. ofsaleinoheormore;urcdsandinényorderTmsteedetennins.Tmsteemayposlponesale’ol‘the

Property for a period or periods pennittedbyApplimbleLéwbypublicmnhmmcement.a!thetime
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
coveitan! or warranty, upﬂmedorimplied.“nrcdtalsinmeTnsue'sdeedslnﬂbepﬁmfacie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the szle in the

following order: (a) 10 all expenses of the sale, including, but not limited to, reasonabile Trustee’s and

attorneys’ fes;(b)toalisumssmuedbythis_&curity Instrument; and (c) any excess to the pefson or

personslega.ll_venﬁtledtuitortothederkofﬂlesuperiorcom-to{thecountyinwhichthesaletook

m- - - - ) 1 .
23. Recoaveyance. Upon payment of all sums secured by this Security Instrament, Lender shall request

“ Trustee (o reconvey the Property and shali surrender this Security Instrument and alf notes evidencing debt

secured by this Security Instrument o Trustee. Trustee shall reconvey the Property without warraniy to the
person or persons legally entitled o it. Such person or persons sizll pay any recordation costs and the
Trustee’s fee for preparing the reconveyance: <

24. Substitute Trustee. In accordance with Applicable Law, Lendef may from time to time appoint a
successor trustee to any Trustee appointed hereunder who bas ceased to act. Without conveyance of the
Property, the successor trustee shall succeed 1o all the title, power and duties conferred upon Trustee berein
and by Applicable Law.

s O P
@B 6Wh) (0012

Page 13 of 15 Form 3048 1701




B EUUI I T, P W e iy NS e N N . L

R

[ OO RN

wte vave diew

e oy

SO0R Al PAGE SHE

'25. Use of Property. Tt Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to revover its reasonable attorneys” fees and costs in any
action cr proceeding to construe or enforce 2ny term of Jhis Security Instrume=nt. The term ‘énomeys‘ fees,©
whenever used in this Security Instrument, shall inclu®> without limitation auomeys’ fees incurred by Lender
wn any bankruptcy proceeding or on appeal. - ’ :

ORAL AGREEMENTS .OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agn;:es to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it ]
Witnesses:

‘—?_M!MJ&L (Seal)

ALLEN ESAACSON -Bormrower
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STATE OF WASHINGTON _ o B } -
Countyof  SYAtwan tea _
On this day personally appeared before me : o
Allen €5aacson Ambee Esaacson

to me kndwn to be the individual(s) described in and who exgiuted the within and feregoing insttument, and
acknowledged thay he.’sh@ignéd the same as his.fl‘ge@ee 2nd voluntary act and deed, for the ises
and purposes therein mentioned.

GIVEN under my hand and official seal this 22 vt ayor Ctho bee | 2col

Dince
E Sute of Washingion, residing at
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