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Clark County School
Bmployees Credit Union

PO BOX 1739, Vancouver, WA
98668-1739

Assessor’s Parcel or Account Number: 02-06~28-0-0-0904-op
Abbreviated Legal Description: NE 1/4 SW 1/4 SEC 28 T28 R6E

. {Inchude fot, block and plat or scetion, tounship and range] Full legal description [ocated on page 3
Trustee: Clark Financial Services, Inc. : -

PO Eox 1739, Vancouver, NA 98568
: [Space Above This Lise For Recording Data]

- S¢7e. 2%3%6° DEEDOF TRUST

- DEFINITIONS -

- Words used in multiple sections of this documeit are defined belew and other words are defined in
. Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument' means this document, which is dated 10/15/01

together with all Riders to this document. 1 )

{B) "Borrower™ is Richard J. Doster sRoberta A. Poster , husband and wifa

Borrower is the trustor under this Security Instrument. :
(C) "Lender™ is Clark County School Employees Credit Union
PO BOX 1739, Vancouver, WA 58668-1739

\VASHINGTON-Siﬁg!e Family-Fannie Mas/Freddie Mac UNIFORM INSTRUMENT : . Form 3048 1/01
-6IWA} (001
)6 IWA) (0012)
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Lender is & credit unlon o
‘organizad and existing under (he laws of Hashington
Lender's address is PO Box 1739, Vsncouver, WA 98668

Lender is the beneficiary \’xrider—this Security Instrumeat.

(D) ""Frustee”is Clark Financial Services, Inc. ]

(E) "Note” means the promissory not: signed bj.Borrower and dated 10/15/01 )

The Noie states that Borrower owes Lender Two Hundred Seventeen Thousand and 00/100
' o - . N : Dollars

(U.S. $217,900.00 . } plus interest. Borrower has promised to pay: this debt in regular Periodic

Payments and to pay the dedt in full not later than 11/1/1s§ - !

(F) "Property™ means the property that is described below under the heading *Transfer of Rights in the -

Property.” o S - :

{G) “Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges

due uner the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders"” means all Riders to this Security Instrument that are exetuted by Borrower. The following

Riders are to be executed by Borrovier [check box as applicable}: :

[ J Adjustable Rate Rider [} Condorminium Rider [ Second Home Rider
[ ] Baltoon Rider [ Planned Unit Devetopment Rider L] 1.4 Family Rider
VA Rider Biweekiy Payment Rider (] Other(s) [specify]

(1) "Applicable Law™ me¢ans all controlling applicable federal, state and focal statutes, regulations,
dinz inistrative rules and orders (that have the effect of 1aw) as well as all applicable final,
" non-appcalable judiciel opinions. L ' , oL
() "Community Association Dues, Fees, and Assessments™ means al] dues, fees, assessments and other
charges that ar¢ imposéd on Borrower or the Property by a condomirium association, homeowners
association or similar organizition. . - : e
(K) "Eléctronic Funds Transfer" means, any transfer of funds, other than a transaction originated by
check, drafl, or similar paper instrument, which'is iniliated through an electronic termipal, telephonic
instrument, computer, or magnetic tape so s to order, instruct, or authorize a fifancial institution to. debit
- of credit an account. Such term includes, but is not limited to, point-of-sale transfers, automnated telier

machine transactions, ftransiers initiated by telephone, wire transfers, and automated clearinghouse
transfers. : .

(L) "Escrow Items™ méans those items that are described in Section 3.

(M) "“Miscellaneous Proceeds™ ineans any compensation, sctiletent, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
" damage to, or destruction of, the Property; (ii) condemnation of other taking of all or any part of the
_ Property; (iif) conveyance in lieu of condemnation; or (jv) mistepressntations of, or omissions as to, the

value and/or condition of the Pro O '

(N) "Mortgage Insurance” means insurance profecting Lender against the nonpayment of, or default on,

the Loan. '

{©) "Periodic P'aymenl" means the regularly §§hodd!ed amount due for (i) principal and interest under the
Note, plus (i1} any amounts under Section 3 of this Security Instrument. _

Initials: _f‘g’g_ M
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- {P) "RESPA" micans the Real Estate Settlament Procedures Act (12 U.S.C. Sextion 2601 et seq.) and its .

* implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amendad from fime to
time, or any additional or successor legislation or regulation that governs the same subjoct matter. As used
in this Security Instrument, *RESPA® refirs 1o ail tequirements and restrictions that are imposed in regard
to a “federally related morigage loan® even if the Loan docs not qualify as a "federally related mortgage
loan" under RESPA. ’ : o S
(Q) *Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY - - :

This Security Instrument secures (o Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this

Security Instrument and -the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust, with power of sale, the following described property located in  the

County . of Skamania - I 2
) {Type of Recording hurisdiction) i [Nane of Recordize turisdiction)

A tiact of land in the Northeast Quarter of the Southwest Quarter of )

- Section 28, Township 2 Nortk, Range § East of the Willamette Meridian, in

the County of SKamania, State of Washington, describsd as follows:

Lot 2 o fthe HEPFERNAN SHORT PLAT, recorded in Book 3 of Short Plats,

Page 248, Skamania County Recorxds.

192 Deepwocd Lane
Skamanfa . =
[('PropértyAddrcss‘):

Parcel ID Number: 02-06-28-0-0-0504-00 which currently has the address of

[Strecs}
[y} , Washington 98648 - [Zip Code]

TOGETHER WITH 2l the inprovements now or hereafer erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by Utls Security Instrument. All of the foregoing is referred to in thic
Security Instrument as the *Property.” b '

BORROWER COVENANTS that Borrower is lawfully seised of the estate heteby conveyed and has
the right to grant and convey the Pronerty and that the Property is unencumbered, except for encumbrances
6f recerd. Borrower warrants and will defend geerally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property.

) Form 3043 1/01
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" UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: ) )
: L. Paymeat of Princlpal, Interest, Escrow Items, Prepayment Charges, -snd Late Charges.
Borrower shall pay when due the principal of, and ixterest on, the debt €viderced by the Note and any -
prepaymerit charges and late charges due under the Note. Boriower shall also pay funds for Escrow items -
pursuant to Section 3. Payments due under the Note and shis Security Instrument shall be mads in U.s.
1 eceived by Lender as payment under the Note or this
) ¢ , Lender may require that any or alt subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as_
selected by Lender: (2) cash; (b) money order; (c) certified check, bank check, treasurers check or
cashier's check, provided any such check is drawn upon an insiitution whose deposits are inshred bya
fed:ral sgency, instrumentality, or entity; or (¢} Electronic Funds Transfer. /
Payments are déemed received by Lender when roceived at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice piovisions in Section 15, )
Lender may return any payment or partial sayment if the payment or partial paymerls are insufficient to
bring the Loan current. Lender may accept any payment ¢r partial payment insufficient to bring the Loan
current, without waiver of any rights hereundes or prejudice to its rights to refuse such payment or partial
paymente in the future, but Lender is not obligated to apply such paymenis at the time such pay:ments are -
Payment is applied as of its scheduled due date, then Lender need not pay..

cept as othcrwise described in this Section 2, all
payments aoéepted and applied by Lender shall be lied in the following order of priority: (a) interest
due under the Note; (b) principat dué under the Note; (¢) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
- shall be applied first to late charges, second to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. . ) i
If Lender receives & payment from Bomower for a delinquent Periodic Payment which includes a
sufficient ar t to pay any late charge due, the payment may be applied to the delinquent payment and

more Periodic Paymcnts.- such excess may
be applied first to any prepayment charges

Any application of payments, insurance
the Note shall not éxtend or

3 -
under the Note,A until the Note is paid in full,

for: (a) taxés and assessments and other items

premiums, if any, or any sums payable by Boitower to Lender in licu of the payment of
Insurance premiums in acoordance with the provisions of Section 10. These items are called -*Escrow .
Items.™ At origination or at any time during the term of the Loan, Lender may require that ‘Community

Initials: @ EB/
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Asseciation Ducs, Fees, and Assessnxeats, if any, be escrowed by Borrower, and such dues, fees and -
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender ali notices of amourts to
be paid under this Section. Borrower shali pay Lender the Funds for Escrow ltems unless Lender waives -
Borrower's obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obligation to pay 16 Lender Funds for any or afl Escrow Items at any time. Any such waiver may only be .
in writing. In thé even of such waiver, Borrower shall pay directly, when and where payable, th¢ amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requircs,
shall furnish to Lendér receipts evidencing such payment within such time period as Lender may require.”

- Borrower's obligation to make such payments and to provide receipts shall for all purposes be diemed to

_ be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement™

" is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amourt and Borrower shall then be obligated under Section 9 to repay to Lender any sich
améint. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay te Lender all Funds, and in
such amounts, that are then required under this Section 3. B . ,
- Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply

the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender ¢an

ems or otherwisz in accordance with Applicable
Law. R . : - S
The Funds shall be held in an instifution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whese deposits are so insured) of in
any Federal Home Loan Bank. Lender shali apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for Eolding and applying thé Funds, annually
analyzing the escrow account, or verifying the Escrow liems, unless Lender pays Borrower interest o the
Funds and Applicablé Law permits Lender to make such a charge. Unless an agreement is made in writing
- or Applicable Law requires interest to be paid on theé Funds, Lender shall fiot be required to pay Bomrower
any interest or earnings 6n the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the

as defined undér RESPA. Lender shall notify Borrower as required by RESPA, and Bomrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA; and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. N -
Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender. .
4. Charges; Liens. Borrowe: shall pay all taxes, assessments, charges, fines, and impositions
- attributable to the Property which can attain priority over this Security Instrument, leasehold payments or _
grourd rents on the Property, if any, and Commitinity Association Dues, Fees, and Assessments, if any. To
the ‘éxtent that thesc items are Escrow Itemns, Borrower shall pay themn in the manner provided in Section 3.

wias: 4D 2D
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- Borrower shall promptly discharge any lién whish has priority over this Security Instrunsent unless
“Borrower: (a) agrees in writing to the payment ¢ [ the obligation secured by the licn in a manner acceptable
to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the eénforcement of the lien while those proceedings are pending, but cnly uatil such proceedings
. are voncluded; or (¢) secures from the holder of the lien an 2zrecment satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien
which can aitain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that noticé is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. - E r
Lender may require Borrower to pay-a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. - R y
. 5. Property Insurance. Borrower shail keep the improvements now exisling or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,* and any
other hazards including, but not limited to, carthquakes and floods, for which Leader requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentenices can changé during the term of
- the Loan, The insurance carriér providing the iffsurance_ shall be chosen by Borrower subject to Lender's
“right to disapprove Borrower's choice, which fight shall not be exeicised unréasonably. Lender may
require Borrower to pay, in connectien with this Loan, either:. (a).a one-time charge for flood zone
determination, certification and tracking setvices; or (b) a one-timé charge for flood zone déiérmination
and certification services and subsequent charges each time remappings or similar chianges occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposéd by the Federal Emergéncy Management Agéncy in connection with the
review of any flood zone determination resulting from an objection by Borrower. - ’

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Bomowst's expense. Lender is under no obligation to purchasé any -
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Bommower
acknowledges that the cost of the insurance coverage so oblained might significantly exceed thé cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Bosrower secured by this Security [nstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower rexquesting payment. - o :

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policics; shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional Joss payce. Lender shall have the right fo bold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. If Borrower cblains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and

. shall name Lender as mortgagee and/or as an additional loss payee.
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lénder )
- may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agrec
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is sconomically feasible and
Lender's security is ot lessened. During such repair and restoration period, Lender shall have the right to

) : Initials: _"-ﬁ? (89
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" hold such insurance proceeds until Lender has had an epportunity to inspect such Property to ensure the

. work has been completed to Léader's satisfaction, provided that such inspection shall be undedaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest 1o be palcl on such insurance proceeds, Lender shall not be requirad to pay Borrower any
interest or camings on such pmcced& Fees for public adjustérs, or olaée third partics,” retained by
Borrower shall not be paid out of the insurance proceeds and shail be the sole obligation of Borrower, If
the restoration or répair is not economically feasible or Lendér's security would be lessened, the insurance
proceeds shall be applied 10 the sums secured by this Security Instrument, whether or not then'due, with

- the excess, if any, paxd to Borrowtr Such insurance pfocceds shall be apphcd in the order provided for in
Section 2.

1f Bormrower aba.ndons the Property, Lmdef may file, negotlale “and settle an) avaitable insurance
clmm and related matters. If Borrower does ot respord within 3¢ days to a notice from Lender that the
insurance carrier has offered to settle a cla-m, then Leader may negotiate and fnle the elaim. The 30-day
pericd will begin when the notice is given. In either event, or if Lender acquues the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a) Bomrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of uncarned premiums paid by
Bonowcr) Lndet all insurance pelicies covering the Property, insofar as such rights are applicable 1o the
coverage of the Property. Lender may use the insurance prozeeds either o repair or restore the Property or
“to pay amounts uvnpaid under the Note or this Security Instrument, whéther or not then due.

6. Occupancy. Boirower shall occupy, establish, aid use the Property as Bomower's principal
" residénce within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year aiter the date of occupancy, untess Lender
otherwise agrees in writing, which consent shall fot be unrmonably mhheld, or unfess cxtcnuatmg
circumstances exist which are bcyond Boirowds' s control:

" 7. Preservation,’ Maintenance snd Protection of the Property lnspetdons. Borrower shall not -
-destroy, danmgé or impair the Property, allow the Preperty to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Propcrty from dctenotatmg or decreasing 1n value due to its condition. Unless it is
determindd pursuant (6 Section 5 that repair of restoration is not economically feasible, Borrower shall
promptly repair the' Property 'if damaged to avoid further deterioration ot  damage.- If insurance or
condemnation proceeds are paid in connction with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such

- purposes. Lender may disburse proceeds for the repalrs ‘and restoration in a single payment or in a series of
progress payments as the work is completed. If the inSurance or condemnaticn proceeds are not sufficient
‘to repair or restore the Property Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration.

Lender or its 2gent may make reasonable; cntnes upon and mspcctnom of the Property 1f it has
reascnable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower netice at the time of or prior to such an interior inspection specifying such reasonable cause.

& Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower of any persons or eniities acting at the direction of Borrewer or with Bofrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to Lender
{or failed {0 provide Lender with material information) in connection with the Loan. Material
representations include, but arc not limited to, representations concerning Borruwer's occupancy of the
Property as Borrower' s principal residence.

Q_‘MA) ((‘1012) ‘; Initials: _jv_ ﬁ
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9. Protection of Lender's Intérest 1 the Property and Rights Under this Security Instrumeat. If
(a) Borrower fails to perform the covenants and agreements con’ined in this Seéurity Iastrument, (b) thera
is a legal proceeding that might significantly affect Lender's interest in the Property and’or righis under
this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien which may atfain priority over this Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandoned the Propetty, then Lender may do and pay for whatéver is
reasonable or appropriate to protect Lended’s interest in the Property and rights under this Secursity
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
th¢ Property. Lender's actions <an include, but are not limited to:°(2) paying any sums secured by a liep
which has priority over this Security Instrument; (b) appearing in court; and (c) paying feasonable
airomeys’ fecs to protect its interest in the Property and’6r rights under this Security Instrument, including

- its secured position in"a bankruptcy proceeding. -Securing the Préperty includés, but is not limited to,

entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender dozs not have to do so and 15 not.
undsr any duty or obligation to do so. It is agreed that Lender incurs no tiability fer not taking any or all
actioas authorized under this Section 9. S - . . -8

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall Lcar interest ai the Note rate from ihe date of
disbursement and shall be payable, with such interest, upon notice frem Lender to Borrower requesting -
payment. B : " } . .

If this Security Insttument is on a leasehdld, Borrower shail comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing. ] T R -
. 10. Mortgage Insurance. If Lénder required Mostgage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums réquired to mainiain the Moigage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases o be available froim the mortgage insurer that
previously provided such insurance and Borrower was réquired to make scparately désignated payménts
toward the premiums for_Morigage Insirance, Bomrower shall pay ‘the”premiums - réquired to obtain
coverage substantially equivalent to the Mortgage Insurancé previously in effect, at a ¢ost_substantially .- -
quivalent to the cost to Bosrower of the Mortgage Insurance previously .ia effect, from an altémate
moitgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender the amount of the separately designated payments that
were due when the insurance coverage ceased [0 be in effect. Lender will accépt, usé and retain these
payments as a pon-refundable loss fesecve in licu of Morgage Insuranke. Such loss reserve shall be

- non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be

required to pay Bostower any intérest of eamings 64 Such loss'teserve, Lender can no longér requiré loss
reserve payments if Mortgage Insurance coverage (in the amount and fot the period that Lender requirés)
provided oy an inSurer selected by Lender again becomes available, is obtainéd, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as a condition of making tk¢ Loan and Borrower was required to make scparately designated
payments toward the premiums for Mortgage Insurance, Borrower shail pay the premiums required to
maintzin Morigege Insurance in cifect, or to provide a non-refundable_loss rescrve, until Lender's
requirement for Mertgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termisiation is reqiiired by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for ceriain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance. T

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may
cater into agreements with other pa:ties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that ar€ satisfactory to the mortgage insurer and the other party {or parties) to
these agreeinents. These agreements may require the morigage insurer o make payments using any source

of funds that the mortgage insurer may have-available (which may include funds obtained from Mortgage
Insurance premiums). -

“ E inﬁ" i :! 2'2 ﬁﬁ
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- Asaresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

any ofher entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for-sharing or roedifying thé mortgage insurer's risk, or reducing losses. If such fireement
provides thal an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often térmed “captive reinsurance.” Further:

" . (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mottgageé Insurance, #nd they will not entitle Borrower to any refund.’

_ (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance undér the Homeowners Protection Act of 1998 or any other iaw. These rights
may include ih2 right to receive certain disclosures, to request and obtaln cancellation of the
Mortgage Insuranve, to have the Mortgage Insurance terminated automaticaily, and/or to receive a
refund of any Mortgage Inscrance premiums that were unearaed at the time of such cancellation or
termination. - - o .

11. Assignment of Mlscellancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to cnd shall b¢ paid to L.énder. . o R : : k.

If the Property is damaged, such Miscellancous Procecds shall be applied to restoration or repair of -

. the Propaity, if the restoration or repair is coonomically feasible and Lender's security is not lessened. ©
During such repair and festoration period, Lénder shall have the right to hold such Miscellancous Proceeds
until Lender has had an ‘opportunity to inspect such Property to ensure the work has been completed 10

“Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the )
repairs and restoration in a single disbufsernéni or in a series of progeass paymkents as the work is
completed. Unless an agreemént is imadé in writing or Applicable Law requires interest to be paid on such
Misceilancous Procéeds,- Lender shall not be required fo pay Borrower any intérest or camings on such

” MiScellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall bé applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2. - I i ) L

In the event of a total takirig, déstruction, or loss in Yalue of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether o not then due, with
the excess, if any, paid to Boitower. . ) . o - ) .
" Inthe event of a partial taking, destruction, or loss in value of the Propérty in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately beforé the partial
taking, destruction, or 1oss in value, uniess Borrower and Lender othérwisé agreé in wiiting; the sums -

_ secured by this Security Instument shall be reducéd by the amount of the Miscellancous Procceds
multiplied by the following fraction: (a) the tofal"amount of the sums secured immediately before the
pattial taking, destruction, or loss in value divided by ‘(b) the fair market value of the Property .
immediately before the partial taking, destruction, or loss in value. Any batance shall be paid to Borrower.

In the event of a partial laking, destruction, ot loss in valuz of the Property in which the fair raarket
value of the Property immediatcly before the partial taking, destruction, or loss in value i< less than the
amount of the sums secured immediztely before the partial taking, destruction, or loss in value, unless :
Borrower and Lender othenwise agree in writing. the Miscellancous Proceeds shall be applied to the sums
secured by this Security Instrument whether o not the sums are then due. g -

If the, Property -is abandoned by Borrower, or if, afler notice by Lender to Boirower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
tc collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums sécured by this Security Instrument, whether or not then due. *Opposing Party® means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actiofi in
regard to Miscellaneous Proceeds.

lnitials::gjz /9/
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material ‘impairment of Lende”s
interest in the Property or rights under this Secuity Instrument. Borrower can cure such a defauli ard, if
acceleration has cocurred, reinstate as provided in Section 19, by causing the action or proaceeding to be
dismissed with a ruling that, in Lender's judgment, precludés forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are aititbutable to the impairment of Lender's intérest in the Property
are hercby assigned and shall be paid to Lender. - -

Ali Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. o ) ) :

. 12. Borrower Not Reliased; Forbearancc By Lender Not a Waiver. Extension of the time for -
payment or modification of amortization of the sumns secured by this Security Instrument gradted by Lender
to Borrowet or any Suicessor in Interest of Borrower shall not operate to release the liability of Bomrower
of any Successors in Interest of Borrower. Lender shall not be required to commence procecdings against
any Successor in Interest of Borrower or 1o refuse 10 extend time for payment o othefwise modify
amortization of the sums sécured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in excrcising any right or
remedy including, -without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower of in amounts less than the amount thén due, shall not be a waiver of or
preclude the exercisé of any right or rémedy. ~ = - . .o ] I :

< 13. Joint 2nd Severa! Liability} Co-signers; Siiccessors znd Assigns Bound. Borrower covenants .
and agrees that Borrower' s obligatior:s and liability shail be joint and several. Howevér, any Borrower who
co-signs this Security Instrument but doés not cxecute the Note (a “co-signer™): (a) is co-signing this
Security Instrument oaly to mortgageé, grantand convey the co-signer’s interest in the Pioperty under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security ~
‘Instrument; and (c) agrees that Lender and any other Borrower can agree 1o exfend, modify, forbear or

* make any accommodations with regard to the terms of this Security Instrument or the Note without the ’

co-signer’s consént. L g T . R

. Subject to the provisions' of 'Section 18, any Successor in [Inferest of Borrower who assumes
Borrewer’ s obligations under  this Security Instrumént in waiting,” and is approved by ‘Lender, shall obtain
all of Borrower's rights and bénefits Under this Security Instrument. Borrower shall not be feleased from
Borrower’s obligations and liability under this Seamty]/.nstmment unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Scction 20) and benefit the successors and assigns of Lender, i ,

14. Loan Charges. Letder may charge Borrower fees for services performed in Connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.

" In regard to any other feés, the absence of express authority in this Sécurity Instrament to charge a specific
fe to Borrower shall not be construed as a prohibition on the charging of sich fee. Lender may not charge

fees that are expressly prohibited by this Security Instrument or by Applicable Law. .
. If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits,” then: {a} any such loan charge shall be reduced by the amount _necessary {0 reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceedad permitted
limits will be refunded 1o Borrower. Lender may choosé to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether oi not a
prepayment charge is provided for under the Note). Bocrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might bave arising out
of such overcharge. ] - o -
15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrurmrent shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
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S notice address if sent by other means. Notice 1o any 6ne Eorr(_wfen; shall constitute notice to all Borrowers
o unless Applicable Law expressly tequires otherwise. The notice address shall be the Property Address
o . unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly ™

) . notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
3 change of address, then Borrower shall only report a change of address through that specified procédure.
: There may be only ‘one designated notice address Gnder this Security Instrument at any ofié time. Any

o notice to Lender shall be given by delivering it or by mailing it by first cless mail to Lender's address -
i stated herein unless Lender has  designated another address by notice to Borrower. Any notice- in

= : connection with this Security Insirument shall not be deemed to have been given to Lender until actually - - ~

o . received by Lender. If any notice required by this Security Instrument is also required under Applicable

' Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security

' 16. Governing Law; Severability; Rules of Construction. This Security Instrument shalt be -
governed by federal law and the law of the jurisdiction in which the Propirty is Jocated. All rights and
obligations contained in’ this Security Instrument are subject  to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agres by contract or it

Law, such conflict shall not aifect other provisions of this Security Instrumeit or the Note ‘which can be
given effect without the coaflicting provision. =~ - i
: As used in this Security Instrument: (a) woids of the masculine gender, shall mean and include
corresponding neuter words or words of the femininé gender; (b) words in the singular shall mean and
3 include the plural and vice versa; and (c) the word *may* gives scle discretion without any obligation to
take any action. - . - T S : e .

17. Borrower's Copy. Borrower shall b¢ given 6ne copy of the Note and of this Secusity Instrurmiént,
B 18. Transfer of the Property 6r a Beneficlal Intérest in Borrower. As used in this Section I8, .
X “Interest in the Property” means any legal of beneficial interést in the Property; including, but not limited” - = ©
| to, those bencficial intcrésts transferred in a bond for dééd, contract for deed, installment sales contract or -
g - .. escrow agreemént; the intent of which is thé transfer of title by Borrower at a future date to a purchaser.

] If ali or any part of the Property or any Interest in the Property is sold of transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consént, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However,- this option shall not be exercised by Lender if such exercise is prohibited by
Applicablé Law. - . - - " LT T co

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is giver in accordance with Section 15
within which Borrower st pay all sums securéd by this Security Instrument. If Borrower fails to pay
these sums prior to.the expiration of this period, Lenider may invoke any remedies permitied by this
Security Instrument without further notice or demand on Borfower. . ) oo
- 19. Borroweér's Right fo:Reinstafe After Acceleration. If: Borrower meets_certain conditions, . --

3 Borrower shall have the right to have enforcement of thic Security’ Instrument discontinued at any time
1 prior to the earliest of: (a) five days before sale of the Property pursuant to any powet of sale ¢ontained in
k this Sécurity Instrument: (b) such other period as Applicable Law might specify for thé termination of
: Borrower's right to reinstate; or (c) entiy of a judgment enforcing this Security Instrument. Those
§4 conditions are that Bosrower: (a) Pays Lender all sums which then would be dué under this Security
] Instrument and the Note as if no acceleration had occurred; (b} cures any default of any other covenants or
: agresments; (c) pays all expenses incurred in enforcing this Security Instrument’ including, but not limited -

to, reasonable attorneys’. fees, properiy inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrurnent; and (d)
takes such action as Lender may reasonably require (o assure that Lender’s interest in the Property and

MR
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certified chéck, bank check, (reasurer’s check o cashier's check; provided any such check is drawn upoar .
: -an institution whose deposits are insured by a fedéral agency, instrumentality or entity; or (d) Electronic ) |
f‘ Funds Transfer. Upca reinstatement by Borrower, this Sccurity Instrument and obligations sccured hereby - ‘
: shall remain fully efiective as if no acceleration had occurred. However, this right té reinstate shall not
apply in the casc of accelcration under Scction 18. o i o P o

_ 20, Sale of Noie; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in

the Note (together with this Security Instrument) can be sold one 01 more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the *Loan Servicer™) that collects
“Periodic Paynents due uider the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note: If there is.a change of the Loan
Servicer, Borrower will be given wriften notice of the change which will state the name and address of the

assumed by the Note purchaser unless otherwise provided by the Note purchaser. . .

Neither Borrower nor Lender fmay commence; join, or be joired to any judicial action (as either an -
R individua! litigant or the member of a class) that arises from the other party’s actions pursuant to this

) Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrumént, until such Borrower 6t Lendes has notified the other party (with such ;
notice givén in compliance with the requirements of Section 15) of such alieged breach and afforded the ’ :
other party hereto a reascnable peviod’ after the giving of such notice to take comrective action. If * T
Applicable Law provides a time period which ‘must clapse before certain action can be taken, that time g
period will be deemed to be feasonable for purposcs of this paragraph. The notice of acceleration and

o~

< action provisions of this Section 20. Z . - o "

21. Hazardous Substances. As used in this Section 21: (a) “Hazardous Substances® are those- ]
substances defined as toxic or hazardous subsiances, pollutants, or wastes by Enviroamental Law and the ’ |
following substances; gasoline, kerosene, other flammable or toxic petroleum produdts, toxic pesticides s
and herbicides, volatile solveals, materiais containing asbestos or formaldehyde, and radioactive materials; :
(b) "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmiéntal protection; (¢} "Environmental Cleanup® includes any résponse
action; remedial action, ¢+ removal action, as defined in Environmental Law; and (d) an "Environmental
Condition® means a conditicn that can cause, contribute 16, or otherwise trigger an Environmental

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any govemrnental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Bomower has actual knowledgz, (b) any ;
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of : -

msas:%}Lw
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telease of any Hazardous Substance, and (c) any condition czused by the presence, use or refease of a
Hazardous Substanc¢ which adversely affects the value of the Property. € Borrower learns, or is rotified
by any governmental or regulatory authority, of any private party, that any removal or other remediation
of any Hazardous Substancé affecting the Property is necessary, Borrower shall promptly take all necessary
- remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. - - - :
NON-UNIFORM COVENANTS. Borrower and Lemtsr furiher covenant and agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
-- Borrower's breach of any covenant or agreement In this Security Instrument (but not prior to
“acceleration under Section I8 unless Applicable Law provides othénwise). The notice shall specify: (a)
the default; (b) the action required o cure the defauli; (c) a date, not less than 30 days from the date
thé notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified In the notice may result in acceleration of the sums secured by~
" this Security Instrument and sal€ of the Property at public aurtion at = date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existcnce of a defavlt or apy other defense of Borrower
te acceleration and sale, and any other matters required to be Included in the notice by Applicable -
Law. If the default Is not cured >u or before the date specified in the notice, Lender at its optioa, -
may require immediate payment In full of all sums secured by this -Security Instrument without -
further demand and may iuvoke the power of sale and/or ‘any other remedies pérmitted by
Applicable Law. Lender shall be entitled 10 coilect all éxpenses Incurred in pursuing the remedies
provided In this Section 22, Including, but sot limited to, reasonable attorneys' fees and costs of title
. evidence. 2 T3 L - .
If Leader invokes the power cf sale, Lender shall give written notice (o Trustee of ihe
cecurrence of an eveat of default and of Lender's election to cause the Property to be sold. Trustee

and Lender shall take such action regardicg motice of sale and shall give such motices to Botrewer
and to other persons =s Applicsble Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without deinand on Borrower, shall sell the Property
at putlic auction to the highest bidder at the time and piace and under the terms designated in the -
notice of sale in one or more parcels and in any order Trustee determines. Trustee mxy postpone sale
of the Property for a perisd or periods permitted by Applicable Law by public announcement at the

time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. - 3 -

Trustee shall deliver to the purchaser Trustee's deed conveylng the Properly without any

covenant or warranly, expressed or implied. The recitals iz the Trustee's deed shall be prima facie
evidence of ifie truth of the statements made therein, Trustee shall apply the proceeds of the sale in

_ the foilowing order: (a) to sli expenses of the sale, including, but not limited to, reasonable Trustee's
and aftorneys' fees; (b) to all sums secured by this Security Instrument; and (c) =ny excess to the
person or persons legally entitled (o it or to the clerk of the superior court of the county in which the
sale took place.” °

23. Reconveyance. Upon paymient of all sums secured by this Security Instrument, Lender shall
request Trustee (o recoavey tl;er?ropcrty and shall-surrender this Security Instrument and all notes
evidencing debt secured by this Security Instriiment to Trustee. Trustee shall reconvey the Propérty
without warrasty to the person or persons legally entitled to'it. Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance. .

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a Successor trustes to any Trustee appointed hereunder who has ceased 10 act. Witkout convéyance of the
Property, the successor trustee shall sacceed to all the title, power and duties conferred upon Trustee
berein and by Applicable Law., : <
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25. Use of Propesty, The Property is not used principally for agricultural purposes. o
26. Attorneys' Fees. Lender shali be entitled to revover its reasonable attomeys' focs and costs in

any action or proceeding 10 construe or enforce any term of this Security Instrument. The term “attorneys’

fees," wherever usad in this Securily Instrument, shail inctude without limitation attorneys’ fees incurrad
by Lender in any bankruptcy proceading or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
. CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
- NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this_'

Security [nstrument and in any Ridér executed by Borrower and recorded with it

Richard J. Mter 1 -Borrower

Witnesses: -

Lorbortood Foados

Roberta A. Doster
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STATE OF WASHINGTON o _ }ss:

County of } . - . .
- On this day personally appeared before me Richard J. Docter Roberta A. Doster -

10 me known o be the individual(s) desciibed in and whe execited the within and foregoing instrument,
and acknowledged that he/she/they signed the same as histher/ their free and voluntary act and deed, for the

uses and purposes therein mentioned. o
" GIVEN under my kand and official seal this day of

Notary Public in and for the State of Washingtor, residing at

My Appointment Expires on

RECORDER'S NOTE: NOTARY
SEAL NOT ATTACHED AT
1IME OF RECORDING
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