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DEED OF TRUST
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DEFINITIONS

Words used in multiple sections of this document are defi:ied below and other words ate defined

in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated
together with all Riders to this document.

(8) “Borrower™ is _SCOTT A KASENGA AND AMY K KASENGA, HUSBAND AND WIFE

Cctober 1%, 2001

Borrower is the trusior under this Security Instrument.

{Ci "Lender™ is ___Washington Mutual Pank, a Washington corporation .
Lender is a : Rank - organized and existing under the laws of

Washington ~ . . - - lLender's address is
o 1201 Third Avenue Seattle, WA 98101 )
Lender is the beneficiary unGer this Security Instru t.
{D) "Trustee” is I Py . :

hington corporation .

{E) “Note™ means the promissory note signed by Borrower and dated _ October 19, 2001 .
The Note states that Borrower cwes Lender One Hupdred Fifty Thousand Five Hundred

Dollars (U.S. % 150,580.00 ) plus interest. Borrower ha
regular Periodic Payments and to pay the debt in full not later

{F} “Property™ means the property that is described below u
in the Property.” - '

s promised to pay this debt in

than __ November 1, 2033 .
ndeér the heading ~Transfer of Rights

{G) "Loan" mesns the debt evidenced by the Note, plus interest, any prepayﬁrent charges and iate
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{H) "Riders™ means ali Riders to this 'S,ecurily ln/s,trumem that are executed by Borrower. The
follawing Riders are t5 bs executed by Borrower [check box as applicable]: ’

[ Adjustable Rate Rider {"i Condominium Rider -~ -4 Family Rider

{1 Graduated Paymenit Rider 7] Planned Unit Development Rider  __ Biweekly Payment Rider

(] Balloon Rider . Rate Improvement Rider " Second Home Rider

{ X1 Other{s) {speciiy] Conditional Right To Modify Interest Rate

(I} “Applicable Law"™ means all con{rolliﬁg applicable federai, state and local statutes, regutations,
ordingnces and administrative rules and orders (that have the effect of law) as well as all
applicable final, non-appealable judicial opinions. ,

(J) "Community Association Dues. Fees, and Assessments® means all dues, fees, assessments
and other charges that are imposed on Berrower or the Property by a condominium association,
homeowners association or similar organization. . )
{K} “Blectronic Funds Transfes* means any transfer of funds, other than a transaction originated
by check, draft, or similar peaper instrument, which is initiated .through an electronic terminal,
telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial
institution te debit "or credit an account. Such term includes, but is not limited - to, point-of-sale
transfers, automated teller machine t}ansactions', transfers initiated by telephone, wire transfers,
and automated cléaringhouse transfers. - : : ’

(L} "Escrow ltems™ means those items that are deseribed in Section 3. : -
(M) “Miscellansous Proceeds™ means any tompensation, settlement, award of damages, or
proceeds, whether by way of judgment, settlement or otherwise, paid by any third party (other
‘than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to. or
destrustion of, the Property; (i) condamration or other taking of alt or any part of ths Property;
(iii} conveyance in liew of .condemnation: or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. :

iN) ‘Mongage lnsuruu;u' means insurance protecting Lender against the aonpayment of, or
default on, the Loan. -~ - . i

{O) ,“Periodit_: Payment™ means the reguz"’ariy scheduled amount due féf (i) ’i)rincipal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument. . B

[P) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S.C. Section 2601 et seq.}
and its implementing fegulation, Regulation X (24 C.F.R. Part 3500}, as they might be arnended
from time to time, or any additional or successor legislation or regulation that governs the same
subject matter. As used in this Security Instrument, "RESPA™ refers to all requirements and
restrictions that are imposed in regard to a “fedéraily related mortgage loan” even if the Loan does
not qualify as a "federally related mortgage 15an™ under RESPA. -

{Q) “Successor in Interest of Borrower™ means any party that has taken title to the Properiy,

whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument. '

R e —————————— Sy .

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all rené:-vals,
extensions and modifications of the Note; (i) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (i} the performance of all
agreements of borrower 10 pay fees and charges arising of the Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
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of sale, the following described property located in
Washington:

Skamania County,

LOT 9 OF “THE TOWNSITE OF UNDERWOOD, ACCORDING TO THE RECORDED PLAT THEREOF,

RECORDED ‘IN BOOK A OF PLATS, PAGE 14, IN THE COUNTY OF SKAMANIA, STATE OF
OREGON. g - :

which currently has the address of 7161_UEATH£RJ§QCK;ROAD
- : {Street]

UNDERWOOD -, Washington fgako% ('Prbperty Address®):
T ICind i ) ~1Zip Code] :

TOGETHER WITH all the improvements now or_hereafter erected on the property, and al!
easements, appurtenances, and fixtures now or hereafter a part of the pTaperty. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the “Property.” » i - '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and convey the Property and that the Property is unencuinbered, except
for encumbrances of record. Borrower warrants and will. defend generally the tit’e to the Property
against all claims and demands, subject to any erncumbrances of record. B

THIS SECURITY INSTRUMENT combines uniform covenants for naiional use and

non-uniform covenants with limited variations by [urisdiction to constitute  a uniform security
insfrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and
any prepayment charges and fate charges due under the Note. Borrower. shall afso pay funds for
Escrow [tems pussuant to Section 3. Payments due under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check of other instiument received by Lender as
payment under the Note or this Security Instrument is returned. to Lender unpaid, Lender may
require that any or all subsequent pay:aents due under the Note and this Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (b} meney order; (c}
certified check; bank chetk, treasurer’s chéck or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d) Electronic Funds Transfei. X 7

Payments are deemed received by Lender when received al the focation designated in the
Noteé or at such other location as may be designated by Lender in accordance with the hotice
provisions in Section 15. Lender may return any payment or partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
partial payment insufficient to bring the ﬂoan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic

WASHINGTON
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds unt: Borrower makes payment to bring the Loan
current. if Borrower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied easlie:, such funds will be applied to. the
outstanding principal balan<é undar the Note immediately prior to foreclosure. No offset or claim
which Borfower might have now or in the future against Lender shall relieve Barrower from
making payments due undér the No:e'gnd this Security Insfrument or performing the covenants
and agreements secured by this Security Instrument. - - ]
© 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted and applied by Lender shall be applied in the following order of priority: (a}
interest due under the Note; (b) principal due under the Note; (¢} amounts due under Section 3.
Such payments shall be applied to each Periodic Payment ir}‘lhe order in which it became due.
Any remaining amounts shall be applied first to late charges, serond to any other amounts due
under this Security Instrument, and then to reduce the principal balance of the Note. . -
If tender receives a payment from Borrower for a delinquent Periodic Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
~ delinquent payment and the late charge. 1f more than one Periodic Payment is cutstanding, Lender
may apply any pay,ment’receivedrfrom Borrower to tlie repayment of the Periodic Payments if, and
to the extent that, 2ach payment can be paid in full. To the extent that any excess §x5§ts after the
payment is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due..Voluntary prepayments shall be applied first to any prepayment
charges and then as described in the Note. - : ‘.
Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prim(:_ipal
die under the Note shail not-extend or postpone the due date, or change the amount, of the

Periodic Payments. ~ _ . - : :

2. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Mote, untii the Note is paid in full, a sum {the "Funds®) to provide for payment of
amounts due for: {(a) taxes and assessments and other items which can attain priority over this
Security Instrument as a liefi or erficumbrancs of the Property; b} leasehold payments or ground
- rents on the Property, if any; {c)_premiums for ary and all insurance required by Lender under

Section 5 and (d} Mortgage Insurance premiums, if any, or any sums payable by Borrower to .
" Lender in lieu of the payment of Mortgage [nsurance premiums in accordance with the provisions
of Section 10." fhese items are_called “Escrow Items.” At origination or at any time during the
term of the Loan, Lender may séquire that Cemmunity Association Dues, Fees, and Assessments,
if any, be escrowed by Boirower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall gromptly farnish to Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for \E‘scrow' Itemns unless Lender waives Borrower’s obligation
to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation' to. pay to
Lender Funds for any or all Escrow Items at any time. Any . such waiver may only be in writing. In
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrbv‘v‘ Items for which payment of Funds has been waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing such payment within such time period as
tender may require. Borrower’s obligation to make such payments and to provide receipts_shall
for all purposes be deemed to be a covenant and agreement contzined in this Security Instrument,
is used in Section 9. if Borrower is obligated to pay

as the phrase "coverant and agreement”

Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an

Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
en be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

c-

shall th
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the waiver as to any.or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in s=ch amounts, that
are then required under this Section 3. ; N ’ )
 Lender may, at any time, collect and hold Funds in an amount (a! sufficient to permit Lender
to appiy the Funds at the time specified under RESPA, and {b) not to exceed the maximum
amount a lender can require urider RESPA. Lender shall estimate the amount o} Funds due on ihe
" basis of current data and reasonable estimates of expenditures of future Escrow ftems or
otherwise in accordanca with Applicable Law. o - 1 .
“The Funds shall be held in an institution whose deposits are insured by a federal 2gency,
insttumentality, or eatity {including Lender, if Lender is an institution whose deposits are so
insured) or in any Federa! Home Loan Bank. Lender shall apply the Funds to pay-the Escrow ltems
no later than the time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually aria!yzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lendér to make such a -
charge. Unless an agreement is made in wiiting or Applicable Law requires interest to be paid on -
_ the Funds, Lender shall nct be required to pay Boriower any interest or earrings on the Funds.
Borrower and Lender can agree in writing, however, that i{ile[es't shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annuat accounting of the Funds as required by
RESPA. . . P
If there is a surplus of Funds held in escrow., as defined under RESPA, Lender shall
account to Borrower for the excess funds in accordgncé ‘with RESPA If there is a shortage of
Funds keld in escrow, as defined undei RESPA, Lender shall notity Borrower as required by
RESPA, and Borrower shall pay to lender the amount necessary to make up the shortage in
accordance with RESPA, but in no more than twelve inimtbly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in no more than twelve monthly payments. i
. Upon payment‘ih full of all sums secured by this Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender.
4. Charges: Liens. Borrower | shali pay all taxes, assessments, ‘charges, fines, and
“impositions attributaktle to the Property which can attain priority over this Security Instrument,
- leasehold payments or ground fents“on the Property,-if any, and Community Association Dues,
“Fees, and Assessments, if any. To the extent that these items are Escrow Items, Borrower shall
pay them in the manner provideq in Section 3. P :
Borrower shail promptly discharge any fien which, has priority over this Security Instrument
urless borrower: (a) agrees in writing to the payment of the obligation secured by the lien in-a
manner acceptable to Lender, but only so long as Borrower is performing such agreement; (b}
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but only until such proceedings are concluded; ¢r (c) secures from the holder of the
lien an agreément satisfactofy to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over

this Security Instrument, Lender may give Borrower_‘ a noiice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more c¢f the
actions set forth above in this Section 4. :

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

WASANGTON
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'5. Property Insurance. Borrower. shail keep the improvements now existing or hereafter
erected on the Property insured against loss by fire, hazards included within the term ’exte}nded
coverage,” and any other hazards including, but not timited to, earthquakes and floods, for which
Lender requires insurance. This insurance shall Be maintained in the amounts (including deductible

levels) and for the periods that Lender requires. What lender reguires pursuant to the piecceding
sentences can change during the term of the ioan. The insurance carrier providing the insurance
shal! be chosen by Borower subject to Lendét’s right to disapprove Borrower’s choice, whicti
right shall not be exercised unreasonably. Lendar may require Borrower 1o pay, in connection with
this Lean, either: {a) a one-time charge for flcod zone determination, certification and tracking

" services; or (b} a one-time chargé for flaod zone determination and certificaticn servicés and

subsequent charges each time femappings or simitar changes occur which reasonzbly might affect
such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connection with the review of any

flood zone determination resulting frem an’ objection by Borrower.

" I Borrower_fails to maintain any of the coverages described above, Lender may obtain. -
insurance coverage, at Léender’s bption and Borrower's expense. Lender is undeq no obligation to -

purchase any particular type of amount of coverage. Lender may purchase such insurance from
ofr through any company acceptable to Lender including, without limitaticn, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiliate may receive consideration for such
purchase. Thereforé, such covefage shall cover Lender, but might or mighf not protect Borrower,
Borrower's équity in the Property, or the contents of the Property, agairist any risk, hazard or
liability and might provide greater or lesser coverage than Was previously in effect. Borfower
acknowledges that the cost of the insurance Coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amdunts disbursed by Lender under this
Section 5 shall Eecome additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Zorfower requesting payment. .

All insurance policies required by Lender and renewals of such polices shall be subject to
Lender’s right to disapprove such policies, shall include
name Lender as mortgagee andfor as an additional loss payee. Lender sha!l have the right to hold
the policies and renewa! certificates. If Lender tequires, Borrower shali promptly give to Lender al!
receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otnerwise required by Lender, for damage to. or destruction of, the Property, such
policy shall include a standard morigage clause and shall name Lender as moitgagee and/or as an
additional loss payee. - o

Borrower hereby absolutely and irfevocably assigris to Lender all of
and interest in and to all proceeds from any insurance policy {whether or no
was required by Lender) that are due, paid or payable with respect to
property, regardless of whether the insurance |
this, Security instrument. ;
rights to receive any and
full extent allowed by la
proceeds.

t the insurance policy
any damage to such
policy is established before, on or after the dzte of

By absolutely and irrevocably assigning to Lender all of Borrower's
all proceeds from any insurance policy, Borrower Fereby waives, to the
w, all of Borrower’s rights to receive any and all of such insurance

- Borrower hereby absolutely and irrevocably assigns to Lender al! of Borrower’s right, title
2nd intedest in and to {a) any and all claims, present and future, known or unknown, absolute or

contingent, (b) any and,all causes of action, {c} any and all judgments and settlements {whether

through litigation, med:ation, arbitration or otherwise), (d) any and afl funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivable in
connection with any damage to such property. resulting from any cause or causes whatsoever,

WASHNGTON
1529 ©4-01) Page 6 of 17

a ‘standard mertgage ¢lause, and shall -

L p—————
f

Borrower's right, title -

v




ROOK 21 §=,x;§§, 1q)

2J1-0875-015846752-3

mcludmg butl not hmned to, fand subsidence, landslide, wmdstorm. earthquake, fire, ilood or any
other cause. -

Borrower agrees to execute, acknowledge if requested and deliver to [ender. and/or upon
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or _documents requested by
Lender from time to time to evndencn Borrowet's absolute and irrevocable a>sngnmen:s set forthiin
this paragraph.

In the event of loss, Borrower shatl give prompt notice to the insurance carrier and Lender.
tender may make proof of loss if not made promptly by Borrowef. Unless Lender and Bortower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was -
required by Lender, shall be applied to restoratior or repair of the Property, if the restoration or
tepair is economically feasible and Lender’s security is not lessened. During such repair ‘and
restoration penod Lender shall have the right to fiold such insurance proceeds until Lender has
had en opportunity to inspect such Property to ensure the work has been cempleted to Lender's
satisfaction, provnded that such msoectlon shall be undertaken promptly. Lender may dnsburse
proceeds for the repaits and restoration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in wiiting or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest
or earnings on_such proceeds. Fees for public adjusters, or other third parties, retained by
-Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower..If the restoration or repair is not econcmically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security
instrument, whether or rict then due, with the excess, if any, paid to Boirower. Such insurance
proceeds shall be apphed in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotlate and settle. any avallable
insurance claim and related matters. If Borrower does not respond within 30 days to a notice from
Lender that’ the insurance carrier has offered 10 settle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either even?, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender
(a) Borrower's rights to any insurance proceeds in an amount noi to exceed the amounts unpaid
under the Note or this Security Instrument, and (b} any other of Borrower’s rights (other than the
right to any refund of unearned premiums paid by Bofrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due. -

6. Occupancy. Borrower “shall occupy, establish, and use the Property as Borrower’s
principal residence within sixty days after _the execution of this- Security Instrument and shall
continue to occupy the Property ‘as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which (consent shall not be
unreasonably wnthheld or unless extenuatmg circumstances exist which are beyond Borrower's
control.

7. Presewation Mainténance and Protection of the Property: inspections. Borrower shall
not destloy, damage or impair the Property, or remove or demolish any building therecn, allow the
FProperty to deteriorate or commit waste on the Property. Whether or not Berrower is tésiding in
the Property, Borrower shall maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value dué to its condition. Unless it is determined
pursuant to Secticn 5 that repair or restoration is not economically feasible, Botrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further
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deterioration or damage. Lender shall, uniess otherwise agreed in writing between Lender and - )
Borrower, have the right to hold insurance or condemnation proceeds. If insurance or , . i
e T4 - condemnation proceeds aie paid in conrection with' damage to, or the taking of, the Property, 8 o ]

) ~ Borrower shall be responsible for repairing or festoring the Property only if Lender has released E - . -
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in 2 . - A o
- A single payment or in a series of_-pri gress payments as the work is completed. li'the insurance or N o -
) L condemnation proceeds are not sulfficient to repalr or restore the Property, Borrower is not
- e relieved of Borruwer’s obligation for the complétion of such repair or restoration.
Tl - Lender or its agent may make reasonable entries upon and inspections of tha Property. If it
o : ’ has reasonable cause, Lender may inspect the interior of the improvements on the Property:
U Lender shall give Borrower notice é't the time of or prior to such an interior inspection specifying
R . i such reasonable cause. Lender does not make any warranty or fepresentation regarding, and
assumes-no responsibility for, the work done ¢n the Property, and Barrower shalt not have any
i right to rely in any way on any inspection{s) by or for Lendar or its agent. Borcower shall be” ) R
T . solely responsible for determining that the work is done in a good, thorough, eificient and - - ) el
SR workmanlike mannes in accordance with all applicable laws: ) oL -

7 Borrbw_er‘ shall (a) appear in_and detend any action or proceeding purporting to affect the . T
security hereot, the Property or the rights or powers of Lender or Trustee; (b) at Lender's 6ption, ~ - R A
assign to Lender, to the extent of Lender’s interest. any claims, demands, or causes of action of LT L R

- any kind, and any award, court judgement; or proceeds of setilement of any suth claim, demand . - S
or cause of action of any kind which Borower now has or may hereafter acquire arising out of or ] DU S
relating to any interest in the acquisition or ownership of the Property. Lender and Trustee shall = ~ .
not have any duty to prosecute any such claim, demand 6r cause of action. Without limiting the - :

" foregoing, any such claim, demand or cause of action arising out of or iefating to any interest in

_ the acquisition or ownership of the Property may include (i) any such injury or damage to the : A :
Property including without hmit i\niurv or damage to any sWructure or improvement situated o )
theieon, (i} of any claim of cause of action in favor of Borrower which arises” out of the ) ST
transaction financed in whole or in part by the making of the foan secured hereby; (iii} any claim - LT
or cause of action in favor of Borrower {except for bodily injury) which arises as a result of any
negligent or improper construction, insiallation or repair of the Property including without limit, R L
any surface or subsurface thereof, or of any building or structure thereon or {iv} any proceeds of " .
insurance, whether or nwot required by Lender payable as a rgsult of‘any damage to or otherwise™
relating to the Property or any interest therein. lender may apply, use or releése such monies so
received by it in the same manner as provided in Paragraph 5 for the proceeds of insurance. . P CE

- 8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application - '
process, Borrower or any persons or’ entities acting at the direction of Borrower or with . - o
Borrower'S'knowlédge or consent gave Ehéterial!y false, misleading, or inaccurate information or . - T )
statements to Lender (or failed to provide Lendér with material information) in connection with the a . o
Loan. Material sepresentations include, but are not limited to, representations concerning ~
Borrower’s’ ccupancy of the Property as Borrower’s principal residence. . B ) R
9. Protection of Lender’s Interest in the Property and Rights Under this Secumy instrument.

If (a) Borrower fails to- perform the covenants and agréements contained in this Security

Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the- o / )

'
,,
|

[
PR

Property and/or rights under this Security Instrument (such as a proceeding in bankiuptcy, : . :
probate, for condemnation‘_or forfeiture, for enforcement of a lien which may attain pribrity over LT
this Security Insttument or to enforce taws or regulations). or {c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable of appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including protecting "

~
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and!or assessing the value of the Fropeny, and securmg and/or repairing the Propeny. Lender s
_actions can include, but are not lifited to: {a} paying any sums securad by a lien whrch has
priority over this Secunty Instrument; (b} appearmg in court; and {c) paying treasonable attorneys"
- fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited
to, entering the Propeny to'make repairs, change locks, ieplace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do seo. It is ag-eed that Lender incurs

no liability for not taking any or &ll actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and chall be payable, with such interest, upon notice from Lender
to Borrower fequesting payment.

if this Security. Instrument is on a leaseho’d Borrower shail comply wrth all the provisions
of the lease. If Borrower/acqurres fee title to the Property. the leasehold and the fee tltle shall not
merge unless Lender agrees 10 the merger in wiiting.-

10. Mortgage Insurance. 1f Lender required Morigage lnsurance as a condmon of makmg
the Loan, Borrower shall pay the premiufs requtred to maintain the Mongage Insurance in effect.”
I, for any reason, the Mortgage Insurance coverage required by tender ceases to be available
from the mortgage insurer that previously provided such insurance and Borrower was required to
make separately desrgnated payments toward the premnums for Mortgage Insurance, Borrower
shall pay the premiums required to obtain cdverage ‘substantially equivalent to the Morigage
Insurance previously in effect, at a cost substantnal[y equrvalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurér selected by 'Lender. If
substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue to,
pay to lender the amount of the separately designated payments that were due when the
insurance coverage ceased to be |n effect. Lender will accept, use and r>1ain these payments as a
non-refundable loss reserve in iieu of Mortgage Insurance. Such loss resérve shall be

' non- -refundable, notwithstanding the fact that the Loan is ultimately pald in full, and Lender shali
not be required to- pay Borrower any interest or earnings on such los$s reserve. Lender €an no
longer require loss feserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requ;res) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated paymeénts toward the premiums for Morigage

-Insurance. If Lender required Mostgage Insurance as a coridition of making the Loan and Borrower
was required to make separately- designated payments toward the premiums for Morigage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, untit Lender’s requirement for Mortgage Insurance ends
in accordance with any wiitten- agreément between Borrower and Lender providing for such
termination or until termination is required By Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest 4t the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance. -

Mortgage insurers evaluate thelr total risk on all such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses. -
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {or parties) to these agreements. These agreements may require the mortgage
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insurer to make payments using any source of funds that the maortgaje insurer may have available
{which may includs funds obtained from Mortgage Insurance premiums). . -

-As a result of these agreements, Lender, any purchasér of the Note, another insurer, any
reinsurer, any other entity, or any.  affiliate of any of the foregoing, may receive (directly or
indirectly) amounts that derive from (or might be characterized as) a portion of Borrower's
payments for Mortgage !nsuiance, in exchange for sharing or moditying the mortgage insurer’s
risk, or reducing tosses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arfangement is
often termed "captive reinsurance.” Further: CoL ) ] 7

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Bomrowszr will owe for Mortgage Insurance, and they will not entitle Borrower 1o any
refund. - - ) ’ : ' - » . .

~ {b) Any such agraements will not affect the rights Borrower has - if any - with respect to
the Mbngage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to féquest and obtain cancellation of
the Mortgage Insurancy, to have the Mcrtgage Insurance terminated automaiically, and/or to .
receive a refund of any Mortgage Insurance pramiums that were unesmed at the time of such
cancellation or termination.” - R _ . .

’ 11. Assignment of Miscellansous Procéeds: Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender. ; L a :

- If the Property is darnaged, such Miscellaneous Proceeds shali be applied to restoraiion or
repair of the Property, if the restoration oOr repair is economically feasible and Lerder’s security is
not lessened. During such repair and restoration pesiod, Lender shalt have the right to hold such
Miscellaneous Proceeds unﬁlj._ender has had zn opportunity to inspect such Property to ensure
the work has been completed to Lender’s satisfaction, provided that such inspection shall be
undertaken' promptly. Lender may pay for the repairs and restorztion in a single disbursément or
in a series of pfogress payments as the work is completed. Unlesg an agreement is made in
writing or Applicatle Law requirés interest to be paid on such Miscellaneous Proceeds, Lender
shall not bé‘reqﬂired to pay Bdnow_er any interest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not 2conomically feasible or Lend=r’s’ security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security fnstrument, whether
or not then due, with(‘thé excess, it any, paid to Boqower. Such Miscellanedus Proceeds shall be
applied in the order provided for-in Section 2. - - )

In the event of a total taking, destruction, of loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then )
due, with the excess, if any, paid to Borrower. . L ' :

" in the event of a’'partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately befoce the partial taking, destruction, or loss in value is
equal to or greater than the amaunt of the zums secured By this Security Instrument immediately
before the partial taking, destruction, or foss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Sectirity Instrument shall be reduced by the amount of
the Miscellaneous Proceeds muitiplied by the following fraction: {a} the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Propgerty immediately before the partial taking, destruction, or oss in value.
Any balance shall he paid to Borrower. .

Ir the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the pariial taking, destruction, or loss in value
is less than the amount of the sums secured immediatelv before the partial taking, destruction, or
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loss in value, unless Borrower and Lender otherwise agree in _writing, tiie Miscellaneous Proceeds
shall be applied to.the sums secured by this Security Instrument whether o7 1ot the sums are then
due. . ’ . : : .
if the Froperty is abandoned by Botrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentenzs) offers to make an award to settle a claim for
damages, Borrower falis to respond to Lende: within 30 days after the date the nolice is given,
Lender is authorized to collect and apply the Miscelianeous Proceeds either 1o restorarion or repair
" of the Property or to the sums secured by this Security Instrument, whether or not then due.
"Opposing Party” means the third party that owes Borrower Misce’aneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds. i

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lendes’s judgement, could result in forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure
such a default and, if acceleration has occurred, reinitate 'a_s‘ provided in Section 19, by causing

.the action or proceeding to be dismissed with'a fuling -that, in Lender's iuagement, prectudes’
forfeiture of the Property or other material impairment of Lender’s interest in the Property or rights
" under_ this Security Instrument. The proceeds of any award or claim for damages  that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be
paid to Lender. e W o - ’
;. All Miscelianeous Proceeds that are not applied to restoration or tepair of the Property
shal! be applied in the order provided fof in Section 2. b o o o .
.. 12. Borrower Not Released; Forbearance By Lender ot a Waiver. This Security Instiument
cannot be changed or modified except as otherwise provided herein or by agréement in writing
"'signed by Bo:rrower, or any successor in interest to Borrower and Lender. Extension of the tinie
for payment or modification of amortization of the sums secured by this Security Instrument _
granted by lender to Boirower or any Successor ia Interest of Borro'yver shall riot operate to
- release the Kahility of Borrower or any-Successors in Interest of Borrower. Lender shall not be
required to cqmmem’:é proceedings against any Syccéssdr in [nterest of Borroweér or to refuse to
extend time for payment or otherwise modify afnbrtizatign of the sums secured by this Security -
Instrument by reason of any demand made by the original Borrower or any Suceessors in Interest
of Borower. Any forbearance by Lender in exercising any ‘right or rsedy including, without
limitation, Lender's acceptance of payments 'frgm third persons, entities or Succ_,esso'r”s in Intsrest
of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right o¢ remedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing. Waiver by Lenderldf any right granted to Lender under this
Security Instrument or of any provision, of this Security Instrument a8s to any transaction or
occurrenca shall not be deemed a waiver as to any future transastion or Oecurrence. -

13, Joint and Several Liabifity; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower"s obligations and tiability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a
“co-signer”): {a} 5 co-signing this Security Instrument oniy to mortgage, grant and convry the
co-signer’s interest in.the Property under the terms of this Security Enstrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. ’ . '

' Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by
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1529 ic401) Page 11 of 17




BOOR 216 raGk /74

01-0875-005846752-3

Lender snall obtain all of Borower's rlghts and benefits under this Secunty Instrument., Borrower
shall not be released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provnded in Section 20) and benem the successors and asslgns of -~
Lender. ;

14. Loan Charges Lendar may charge Borrower fees lor services performed in connectlon
with Borrower’s default, fer tha purpose of protecting Lendei’s interestin the Property and rights -
under this Secumy Instrument, ‘inciuding, but not limited to, attorneys® fees, property inspection
and valuanon ‘fees. Borrower shall pay such other charges as Lender may deem reasonablé for
services rendered by Lender and furnished at the request of Borrower; any succassor in interest 10
‘Borrower or any agent of Borrower. In regard to any other fees, the absence of express authority
in this Secunty Instrument to charge a specnhc fee to Borrower. shall not be construed as a
prohibition on the charging of such feé. Lender may not charge fees that are expressly prohitited
by this Security Instrument or by Applicable Law. _ - !

- 1If the Loan is subject to a law which sets maximum loan charges; and that law is finally
lnterpreted so that the intefest or other loan charges collected or to be collécted in connection
with'the Loan exceed the permrtted limits, then: {2} any such loan charge shall be reduced by the
amount necessary to ‘feduce the charge ta the permitted limit; and {b} any sums already collected
from Boriower ‘Ahich exceeded permitted limits will be réfunded to Boirower. Lendér may choose
to make this refund by rnducmg thée principal owed under the Note or by makmg a direct payment
to Borrower. If a refurid reduces pnncrpal the reduction will be tredted as & partral prépayment
without any prepayment charge (whether or not a prepayment charge is provided for under the
Note). Borrower’s accéptance of any such refund made by direct payment t6 Borrower will
constitute 3 waiver of any right of action Borrower might have arising out of such overcharge.

.15." Notices. All notices given by Borrower or Lender in connection with" this Secunty
lnstrument must be’in writing- Any notice to Borrower in connection with this Security Instriment
shall be deemed to have been given to Borrower when miailed by first class mail os when actually
delivered to Borrower s notice address if sent by other means. NOIIC“ to any one Borrower shall
constitite notice to all Borrowers unless Applicable Law expréssly requires otherwise. The notice
address’ shali be the Property Address unless Borrower has des:gnated a substitute notice address
by notice to Lender. Borfower shall premptly nolify Lender of Borrower’s change of addiess. If
Lender specifies a procedure for reporting Boriowaer’s change of address, then Borrower shall only <«
report a change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shalf be given
by delivering it or mailing it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connectron with this Securrtv
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice requited by this Security Instrument is also required under Applicable Law, the"
Applicable Law requirement will satisfy the correspondmg requremem under this Security
Instrument.

16. Governing Law; Several:ulity Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All nghts
and obligations contained in this Security- Instrument are sub;ect to any requirements and
linitations of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to
agree by contract or it might be silent, but such silence shall nct be construed as a prohibition
a2gainst agreement by contract. In the event that any provision or clause of this Security
instrument or the Note conflicts with Applicable Law, such conflict shall not affect other

provisions of this Secusity Instrumen: or the Note which can be given effect without the
conflicting provision.

WASHI!
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As used in this Security Instrument: (a) words of the masculine gender shal! mean and
includs” corresponding neuter words or wotds of the feminine gender; (b) words in the singular
shall mean and include the plural ‘and vice versa; and {c} the word “may" gives sole d.scretion
without any obligation to take any action, _ . -

-11. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
instrument. o ' I - [

18. Transfer of the Property or ‘a Beneficial Interest in’ Borrower. As used in this Section
18, “Interest in the Propéity™ means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or esctow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser. - T . 2
if all or any pan of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
“without Lender’'s prior written consent,’ Lender may require immediate payment in full of 2l sums
secured by this Security Ir)sir'umqm. However, this option shall no® be exercised by Lender if such
exercise is prohibited by Applicable Law. A . : : o
- i Lender: exercises this option, Lender shall give Borrower rotice of acceleration. The -
notice shali provide a period of not [esé than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower’mus_’. pav all sums secured by:this Security
“Instrument. If Borrower fails to pay these sims prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower.” .. : o . S -
" 19. Borrower's Right fo Reinstate Aftér Acceieration. If Borrowe! meéts certain conditions,
Borrower 5hairlrha\'re the right to have eni‘qréemém of this Security Instrument discontinued at any
time priof to the earligst of: fa) five days before sa2 of the Property pursuant to any gower of saie -
containad in" this Security Instrument; (b) such other period as Applicable Law might specify for
the termination of Borrower’s right i6 reinstate; ot [c) entry of a judgement énforcing this Security
Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then wé‘uld be
due under this Security Instrument and thé Note as if no accelération had occuired: (b) clres any
detfault of any other covenants 6f agreements: (c_){_pays all expenses inc’ur'reg in enforcing this -
Security Instrument, including,” but net limited to, '{éasonable attorneys’ fees, property inspection
and valuation fees, and other fees incuiced tof the purpose of protecting Lende:’s intérest in the
" Property and rights under:this Security Instrument; and (d) takes such action as Lender may
reasonably require 1o assure that Lender’s interest in the Properiy and rights under this Security
Instrument, and Borrower’s ebligation to pay the sums secuwred by this Security Instrument, shall
continue unchanged. Lender may require that Borrower pay such reinstatement sums and
experises in one of more of the following forms, as selected by Lender: (a) cash; {b) Eﬁonéy order;
(¢} certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose déposits are insured by a federal agency, instrumentality or
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Bofrower, this Security Instrument
and obligdtions secured hereby shall remain fully etfective as if no ateeleration_had occurred.”
However, this right to reinstate shall not apply in the case of acceleration drider Section 18. °
" 20. Ssle of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
"Loan Servicer") that collects Periodic Payments due under the Note and this Security Instrument.
and performs other mortgage loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated toa
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sale of the Note. if there is a change of the Loan Servicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
ba\jments should_be made and any other information RESPA requires in connection with a notice
of transfer of servicing. if the Note is sold and thereafter the Loan is serviced by a Loan Sérvicer
other than the purchaser of the Note, the. mortgage 1oan servicing-obligations o Borrower wyill
remain with the Loan Servicer or be transferred to a suceessor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser. ) -

Neither Borcower nor Lender may commence, join, or be joined to any judicial action (as -
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this’ $ecurity Instrument or that_ alleges that l'hei cther party has breached any
provision of, or any duty owed by reason of, this. Security Instrument, until such Borrower ot
Lender has notified the other party {with such notice given in coinpliance with thé requirements of -
Section 15) of such alleged breach and afforded the other party jhereto a reasonable period after’
the giving of such notice to take cotrective action; If Applicable Law provides a time period ‘which
must elapse before certain action can be taken, that time pefiod wifl be deemed to be reasonable
for-purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Boriower pursuant to Section 22 and the notice of acceleration given to Bofrower pursuant to

. Section 18 shall be deemed to 'satisfy - the notice and opportunity to. take corrective action
provisions of this Section 20. F - B el

21. Hazérdous Substances. As used in this Section 21: {a) "Hazwdous Substances® arz
those substances defined as torxic or hazardous  substances, pollutants, or wastes by
‘Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and_herbicides,  volatile- solvents, materials containing
asbestos or formaldehyde, and radicactive materials; (b} “Envirohmental Law" means federal laws
and laws of the jurisdiction where the Property is located .that relate to health, safety or
environmental protection; {c) "Environmental Cléanup™ includes any response action, remedial
action, or removal action, as defined in Environmentat Law; and {d} an *Envirghmental Condition®
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall rot cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substarices, or threaten to release any Hazardous Substances, on or in the Property.
-Borrower shall not do, nor aliow anyone else to do, anything affecting the Property {a} that is in
violation of any Environmental Law, (b) which creates an Environmental Condition, or (¢) which;
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two seritences shali-not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property

fincluding, but not timited to, hazardous substance in consumer products).
< Bortower shall promptly give Lender wiittén notice of (a) any investigation, claim, demand,
lawsuit or other action by any governmental or fegulatory agency or private party involving the
Property and any Hazardous Subsiance or Environmenta! Law of which Borrower has actual
knowledge, (b} any Environmental Condition, including but not limited to, any spilling, feaking,
discharge, release or threat of release of any Hazardous Substance, and {c} any condition caused
by the presjence., use, or release of a Hazardous Substance which adversely atfects the value of .
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardous Substance aftecting the
Preperty is necessary, Borrower shall promptly take all necessary remedial actions in accordance

with Environmental Law. Nothing heréin shall create any obligation on Lender fcr an
Environmental Clearup. :
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24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 16 time
appoint a successor trustee to any Trustce appcinted hereunder who has ceased to act. Without
conveyance of the Pu')perty, the successor trustee shalt succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law. Trustee may destroy the Note and-the
Security Iastrument threé (3] years after. issuance of a full feconveyance or release’ (unless
directed in such request to retain them). ) : ]

' 25. Use of Property. The Property is not used principally for agricultural purposes.
26.Attormeys” Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any sction or proceeding to construe or enforce any term of this Security Instiurient. The
term “attorneys’ fees,” whenrever used in this Security Instrument, shall include without limitation
attorneys' fees incurreo by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAWY, - . -

) BY SIGNING BELOW, Borrower aci:ept's and agrees 1o the té.-ms and covenants contained
in this Security Instrument and in any Rider executed by Borcower and recorded with it.

-
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— - {Space Below This Line For Acknowledgment) - ———— — ——_ ___

STATE OF WASHINGTON
¥\\\( . “.14 L County ss:

Pubﬁc‘ in a for the 3State -of W'as?ing'ton. duly commissioned and sworn, personally appeared
et A l(a’)U/I:}’(.\ fLingd /mx_;/ K. K‘D(fnci € —

Cn this ‘Z 5 day of . (){/‘;‘— ;‘L"D( -~ . before me the undersigned, a Notary

to me known te be the individual{s) described in and who cxecuted the -foregoi instrumept; and
acknowledged to me that_bﬁ%_signed and sealed the said instrument as n_%:gther&t‘;éir
free and voluntary act and deed, for t S2s and purposes therein mentioned.

WITNESS my hand and official seal affixed the day and year in jhis certificate above written.

.. - h) i
My Commission expires: {1 0f 25/7 { e WNIN ,
’ N MNotacy PUDIC in and for 1he Staie of Washington resiCing at: -

VKJLJ.»,,‘\’..J ('?;(lf'f‘f/‘/k

HEDI B0HO .
STATE OF WASHINGTON
VTR - — PUBLIC
rlenzuiog tors O 15, 25
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CONDITIONAL RIGHT TO MODIFY INTEREST F%Eg

LOAN NO.: 01-0875-005846752-3

This CONDITIONAL RIGHT TO MOGIFY INTEREST RATE (“Ridéc”) is made this _ 13th
day of __October, 2001 . and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed 0f Trust or Security Deed (the "Security Instrument”) of the
same date given by the undersigned (the “Borrower™, "1~, “me". or "my”) to secure Borrower's
Fixed Rata Note, (the “Hote”) to .. Washi ;

{the “Lender") of the same date and covering the property described in the Security Instrument
{the “Property™) and located at: .

161 WEATHER RQCK ROAD, UNDERWOOD. WA 98605 -

(Property Adcress)

ADDITIONAL COVVENANTS.’ In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

1. Conditionat Right to Modify Interest Rate and Monthly Payment

A. General

If the conditions desf;ribed in Section 1{B) below are fulfilled in all respects, | will be able to
exercise an option to reduce the Interest Rate and monthly payment of the Note. The r
of the Interest Rate aiid monthly payment is called the “Modification®.” The effec:
effective date of a Modification is described in Section 1{D) below. -

eduction
and the

B. Conditions for Making the Modification

The Modification may occur, at my option, but subject to the provisions of ‘this Rider, under
either of two separate circumstances.
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The first type of Modification is where my "Lcan to Value Ratio™ as of ithe effactive date of
the Mogiﬁcatiog_is equal to BO% or less. My Loan to Value Ratio is, in"the case of a lpan to
finance the purchase of the Property, equal to the unpatid principal balance due under the Note
divided by the original sales piice or apprzised value, whichever is lower, of the Property as of
the Note Date {as defined below). My Loan to Value Ratio is, in the case of any other loan,
equal to the unpaid principal balance due under the Note ‘divided by the original appraised value
of the Property as of the Note Daté. Provided, hbw_ever. that if | owned the Property for less
than one year as of the NGte date, the loan to value ratio shall be based on the fesser of the: (j)
purchase price -or (ii) the This type of Modification is called the "80%
Modification™. Subj nditi ibed below, an 80% Modification may occur once -
ent 5 he Note to reduce my Loan to Value Ratio to 80%

t0 occur sooner, | may makejadditionalrprincipal

payments on the Nots or | may make one cr more partial prepayments on the Note” An increase
in the appraised value of the Property following the Note Date will not restlt in the 80%
Modification occurring any sooner._[n order to be eligible for the 80% Modification, | must meet
all of the following conditions: (i) | must have made all payments due under the Ncte and the
Security Instrument in full within thirty {30) days of their due dates from the time .of the Note
Date until the effective date of the 80% Modification, but this condition will not apply for more
cutive payments due under the Note and the Security/lnsyument

the 80% Modification; (i) my Ltean to Value Ratio as.of the

effective date of the 80% Modification must be 80% or less; (iii} | must request the 80%

Modification in writing as provided in Section 1(E) befow; (iv} | must continue to own and
occupy the Propert i

to the 80% Modification or these
below). L

The second type of Modification is where the unpaid principal balance due under thé Note is

uced to 75% or less of the appraised value of the Property immediately prior to the effective
date of the Modification. This type of Modification’is called the "75% Modification™." Subject to
the conditions described below, a 75% Modification ‘fay occur as a result of an increase in the
appraised value of the Property following the Note Date. In order to be eiigible for the 75%
Modification, | must meet all of the following cenditions: (i} the unpaid principal balanceé due
under the Note must be equal to 75% or less of the appraised value of the Property immediately
prior to the effective date of the 75% Mogdification, as determined exclusively and finally by an
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appraisal report (“Appraisal Report”} performed by an appraiser selected by, the Note Holder: (i)
the effective d2te of the 75% Modification must occur after the twenty-fourth (24th) scheduled
payment due date under the Note; (iii}-1 must request the 75% Mcdification in writing as
provided in Section 1{E} below; (iv) | must have paid to the Note Holder the doilar amount
specified by the Note Holder for the preparation of the Appraisal Report; (v) | must have made
all payments due under the Note and the Security Instrument in full within thirty (30) days of
their dus dates for at least the last twenty four (24) consecutive payments due Under iho._a Note
and the Security Instrument prior to the effective date of the 756% Modification; (vi} 1 must
continue to own and occupy the Pioperty as my residence as of the effective date of the 75%
Modificstion; {vii) theré must nct be any subordinate financing liens on_tive, Property as of the
effective date of the 75% Modification: and (viiil I'must sign all documentation relating to the
75% Modification or these conditions as may be ‘specified by the Note Holder. If | request a -
75% Modification, ! will pay to the Note Molder the dollar ameount specified by the Note Holder
for the preparation of the Appraisal Report whether or not the 75% Modification is made. If }
make a subsequent request for a 75% Modification, | will be required to pay for an additional
Appraisal Report. '

C. Limits on Mcdification

Either an 80% Maoadification or a 75% Modification, but not both, may be made with respect

to my Note. Only oné Modification may be made with respect to my Note. Exceptas otherwise

" expressly provided in this Rider or the Note, or as | and the Note Holder may agree in writing,
the Note may not be modified.

D. Effect of Modification ‘

. 1f | meet al) of the conditions for an 80% Moedification or a.75% Modification, the Interest
Rate of the Note will be reduced by fifty five hundredths of one percentage point (0.550%) -
effective as of the first (1s1) day of the calendar month that first occurs at least fifteen (15)
days after the fulfillment of the last of the applicable conditions (as determined by the Note
Holder in its sole and absolute discretion). The monthly payment will be recalculated to
completely repay the loan by the maturity date based upon the new interest rate. The new
monthly payment will be due on_the first day of the ealendar month following the month in
which the reduction of Interest Rate of the Note was effective. Except as provided in this Rider,
or as the Note Holder and | may agree in writing, Interest Rate and payment calculations under
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the Note will remain as provided in the Noie.

E. Notice to Note Holder of Request for Modification

1 wilt request a Moditication by sending my request, in writing, to EScroOW
DEEARTMENT, P.0. BOX 91006, SEATTLE, WA 98111 .
or to such other address as may be specified from time to time by the Hote Holder. My request
must contain imy name, the Property address and my loan number, and ! must state whether |
am requesting an 80% Modification or a 75% Madification. No Modification will be considered
or made un'sss | provide a written request under this Section 1(E). M | make any subsequent
fequest for a Modification, 1 must once again provide a written request under this Section 1(E).

2. lntﬂ'pfmﬁon'

To the extent that any provisions of this Rider are inconsistent with the provisions of the
Security Instrument, including other riders thareto, the provisions of this Rider wiil prevail over
‘and supersede the inconsistent provisions.

or anyone who takes the Note and Security [nstrument by transfer and who is entitled to receive
payments under the Note is called the “Note Holder". The date of the Note is called the "Note

I understand that the Lender may transfer the Note and the Security Instrument. The Lender

- Date®.

All capitalized terms used in this ' Rider that are ndt defined in this Rider will have the
meanings given for those terms in the Note.

Except as provided in this Rider, or as the Note Holder and 1 agree in any other rider to the
Security Instrument, the Security Instrument will remain in full force and effect.
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) 8Y SIGNING BELOW, Borrower accepis and agrees to the provisions of this Rider.
" Borrower agrees to execute any document fequested by the Note Holder from time te time to
reform this Rider to accurately reflect the terms of the agreement between Borrower and Note

Holder or to replace the Note, Security Instrument or other document if any such document is
fost, mutilated or destioyed
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