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Return To: . : o
WELLS FARGO HOME MORTGAGE, XNC.
€01 MINNESOTA DR. SUITE 200
BLOOMINGTON, MN 55435

Assessor’s Parcel or Account Number:  03216-21-1-0-0104-00
Abbreviated Legal Description: 2,, PETE AND AVA GROVE )
Nely ofF Nhu NEZ, of (2, TIN, Rrg ik
{Inchude Z block and plat or section. zo-'nsgp and range] Full legal description located on page 3 16 .
Trusice: STAMANTA - COONTY TITLE .

[Space Abave This Line For Recording Pata)

$ €7 2425F "DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Centain rules regarding the usage of words used in this documeni are
also provided in Section 16, . )

(A) "Security Instrument” means this docuraent, which is dated OCTOBER 19, 2001

together with all Riders to this document.

(B) "Borrower” is KENNETH A. BARSTOW + A SINGLE PERSON

Borrower is the trustor under this Security Instrument.
(C) "Lender” is WELLS FARGO HOME MORTGAGE, INC.

8503201
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Lender is 2 CORPORATION , - ,
organized and exiting under the Iaws of THE STATE OF CALIFORNIA
Lemder's address is P.O. BOX 5137, DIS MOINES, IA 503065137

Lender is the beneficiary under this Security Instrument.

(D) *Trustee” is SKAMANIA COUNTY TITLE

{E) "Note" means the promissory note tigned by:Borrpwer and dated OCTOBER 19, 2001
The Note states that Borrower owes Lender SIXTY THOUSAND AND 00/100

. : . Dollars
(U.S.$#22+260,000.00 ) plus interest. Borrower has promised to pay this debl in regular Periodic
-Payments and to pay the debt in full not later than NOVEMBER 01, 2016 k. T

(F) "Property” means the property that is described below under the heading “Transfer of Rights in the
Property.” : o : ' T

{(G) "Loan® means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(H)} "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

- L) Adjustable Rate Rider [ Condomitiium Rider L1 Second Home Ridér
Balloon Rider L) Planged Unit Development Rider L 1 1.4 Family Rider
(3 va Rider (] Biweekiy Payment Rider Other(s) [specify)

(D "Applicable Law™ rmeans all controlling  applicable federal, siate and local statutes, regulations,
ordinances and administrative rules ard ‘orders (that have the effect of law) as well as all applicable final. - -
‘on-appealable judicial opinions. 8 '
‘J) "Community Association Dhees, Fees, and Assessments™ means all dues, fecs, assessments and other
charges that are” imposed/on Borrower of the Propeity by a condominium association, homeowners
association or similar organization. L , : T
{K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by
check, drafi; or shiilar paper instrument, which is initiated through an elevtronic tefminal, telephonic
instrument, computer, or magnetic tape so as (o order, instruct, or authorize a financial institution to debit
or credit zn account. Such term includes, but is fiot limited 1o, point-of-sale transfers, automated teller
machine transactions, transfers initiated by telephone, wire transfers, and amitomated clearinghouse
(L) "Escrow Items™ means those items that are described in Section 3. N .
(M) "Miscellaneous Proceeds” means any compensation, settlement, award of ’damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages ‘described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condernation or other taking of all or any part of the -
. Propenty; (iii) conveyance in lieu of condsmaation; or (iv) misrepresemalions of, or omissions as to, the
value and/or condition of the Property. }
(N} "Mortgage Insurance™ means insi € protecting Lender againsi the nonpayment of, or default on,
the Loan.
_(O) “Periodic Payment™ means the regularly scheduled amount dué for (i) principal and interést under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P} "RESPA" mecans the Real Estate Settlemeat Precedures Act (12 U.S.C. Secticn 2601 o seq.) and its
implementing regulation, Regulation X (24 C.E.R. Part 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subiect matter. As used
in this Security Instrument, "RESPA " refers 10 all fequiremnents and restrictions that are imnposed in regard
to 2 “federally related morigage 1oan” even if the Loan does not qualify as a “federally related mongage
loan” under RESPA. . - - - -

(Q) “Successor in Interest of Borrewer™ means any party that has 1aken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Sectrity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY - .
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of (ke Note:; and (ii) the periormance of Borrower's covenants and agreements under this
Security Instrument and the Note. For "this purpose, Bomower irevocably grams’ and conveys (o
Trustee, in trust, with power of sale, the following described propenty located in  the
COUNTY - _ of SKAMANTA :
' [Type of Recording Jurisdicton) {Name of Recording Jurisdiction]
SEE ATTACHED LEGAL DESCRIPTION - ‘

Parcel ID Number: which currently has the address of
31 AVA RD : [Street}
’ mml) . [Cin} | Washing(on 98651 . fZip Code]
{"Properiy Address™): : = '

TOGETHER: WITH all the improvements pow or hereafiér crected on the property, and all
easemenls, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shali also be covered by this Security Tnstrument. All of the foregoing is referred to in this
Security Insiument as the "Property.” ¥ Co -

BORROWER COVENANTS that Borrower 1s Jawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend_generally the titie to the Propenty against all claims and
demands, subject 10 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. ’

Qﬁv]mmu; - ’ Page 3ot 15
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" UNIFORM .COVENANTS. Borfower and ° Lerder covenant ~ and agree  as  follows:

1. Puyment of Principal, Interest, Escrow Iteimns, . Prepayment Charges, and Late Charges. -
Borrower. shall fay when dus the principal of, and intcrest on, the debt evidenced by the Note and any
prepaymen: charges and late charges dué under the Note. Borrower shall also pay funds for Escrow ltems
pursuant {o-Section 3. Payinents due under the Note and this Security Instrument shall be made in 1S,

" currency. However, if any check or other instrument received by Lender as payment under the Notelor this
Security Instrument is retained to Lender unpaid, Lender may require that any 61 all subsequent payments
due undar the Note and this Security Instrument be made in one 6r more of e following fonms, as _

_selected by Lender: (a} cash; (b) money order; (c) centified check, bank check, treasurer’s check sr
cashier’s check, provided any such check is drawn upon an instifution whose deposils are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. '

Payments are Jeemed received by Lender when received at the location designzted in the Note or a1 -
such other location as may be designated by Lender in accordance with the rotice provisions in Section 15.

" Lender may retumn any payment or partial payment if the payment’or partial payments aré insufficient to
bring the Loan current. fendes ‘mayaccept any payment or partial payment insufficient to bring the Loan
current, withcut waiver of any rights hereunder or prejudice to its rights to refuse such payrment or partial -

payments in the future, but Letider is not obligated 1o, apply such payments at the time such payinents are

accepted. If each Periodic’ Payment is applied as of its scheduled duc date, then Lender need not pay
inteiest on unapplied funds. Lender may hold such unapplied funds until Bortower makes payment to bring -
the Loan current. If Borrower does not do <o within a reasonable period of time, Lendef shall either apply
such finds or return them to Borrower. If not applied earlier, such funds will be applied to the outstandifg -
principal balance under the Note immediately_prior 1o foriclosure. No offset or claim which Bomrower
might have now or in the future against Lender shall relieve Borrower from making payraents due under
the Note and this Security Instrument or performing the covenants and agreerrents secured by this Security

ln.SmmiﬂL . - - : L i <. & .

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, al
 payments accepted and applied by Lender shali be applied in the following order of priority: (a) interest - -
due under the Noté; (b) principai due under the Note: (c) amounts due under Section 3. Such payments

- shall te applied to each Periodic Payment in the order in which it became due. Any rémaining amounts
shall be appiied first to late charges, second 16 any ‘Other amounts due under this Security Instmument, and
then to reduce the principal balance of the Note. - o : » )

If Lender receives a payinent from Borower for a delinquent Periodi¢ Payment which includes a
sufficient amount to pay any late charge due, the payrent may be applied to the delinquent payment znd
the fate eharge. If more than one Periodic Payment is outstanding, Leader may apply any payment received
from Borrower to ihe repayment of the Periodic Payments if, and to the extent that, each payinent can be
paid in full. To thé extent that any excess exists afier the payment is applicd to the full payment of one or
more Periodic Payments, such excess mdy be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then as descnbgd in the Note: . < T

Any application of payments, insurance proceeds, cr Miscellanecus Proceeds (0 principal due under
the Note shall not extend or postpone the due date, or char.ge the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Petiodic Payments are due
under the Note, until the Notc is paid in full, a sum (thé "Funds") to provide for»p’ay(fi'\em of amounts due
for: (a) taxes and assessments and other items which can attain priority over this’ Security Instrument as a
lien or encumbrance on the Propenty; (b) leasehold payments o greund rents on the Property, if any; (c)
premiums for any and all insuranice required by Lender under Section 5: and (d) Morgage Insurance
premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the paymemt of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These itermns are called "Escrow
Items.™ At origination or at any time during the term of the Loan, Lender may require that Cosnmunity

stwm 10012) Page 4 of 15
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‘Association Dues, Fees, ard Assessments, if any, bf:'_es_crowed by Borrower, and /suchi dues, fees and
assessments shall be an Escrow Item. Borrowes shall prompily fumnish to Lender all notices of amounts to .

be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

Borrower’s obligation to pay the Funds for any or all Escrow ltems. Lender may waive Boriower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be -
- in writing. In the evént of such waiver, Borrower shall pay directly, when and where payable, the arounts
due for any Escrow Items for which payment of Funds has been waived by Lender 2nd, if Lender requires,
shall furnish to Lender receipts evidencing such paynicit within such time pediod as Lender may require.
Borrower’s obligation to mike such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement containéd in this Security Instrament, as the phrase “covenant and azreermnent”
is used in Section 9. If Borrower is cbligated 10 pay Escrow lems directlys pursuant (o a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such 2mount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice _given in
accordance witk Section 15 and, upon such revocaiion,” Borrower shall pay to Lender all Funds, and in
s:ch amounts, that are then required under this Seciion 3. - )
Lender may, at any time, collect'and hold Funds in an amount (a) sulfficient to permit Lender to apply
- the Funds at the time specified under RESPA, and (b) 6ot to exceed the maximum amount a lender can -
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of experditures of future Escrow Ttems or otherwise in accordance with Applicable
Law. , ’ . T : g ' . S
he Funds shall be held in an institution whose déposits are insured by a federal agency,
instrumentality, of entity (includisi3 Leader, if Lender is an institution whose aeposits are so insured) or in
any Federal Home Loan Bank. Lender shall

any interest or eafdings on the Funds. Borrower and
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESFA. B . : - :

If there s & surplus of Funds beld in escrow, as defined under RESPA, Lender shall account to’
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrew,
as defined under RESPA, Lénder shall notify Borrower as required by RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA . but in no more than 12 .
monthly payments. If there is a deficiescy of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shal] pay, 1o Lender the amount necessary to mak
up the deficiency in accordance with RESPA, but in 0o more than 12 monthly payments.

Upon payrent in full of alf sums secured by this Security Instrument, Lender shall promptly refund
10 Borrower any Funds held by Lender. C ' :

4. Charges; Liens. Borrower shall pay all taxes, assessmeiits, charges, fines, “and impositions
attributable to the Property which can attain priority over this Security losirument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the exient that these items are Escrow ltems; Borrower shall pay them in the manner provided in Section 3.

Qa\wu 10032) : . PageSofis Form 3048 1/01
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Borrower sliali promptly discha}ge any lien which has priotity over this Secuﬁly Instrumént Vunless

Borrower: (a) agrees io writing to the payment of the obligation secured by the licn in a manner acceptable -
to Lender, but only so long as Borrower is performing such agreement; (b contests (hé lien in good faith L

By, or defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pendipg, but only until
are concluded; or (c) secures from the holder of the lien an agreement salisfactory to Lender subordinating
the tien 10 this Security Instrument. If Lender determines that any part of the Pioperty is subject to z lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice ideatifying the
lien. Within 10 days of the date n which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above ip this Section 4. - » -

_ Lender may require Borrower to_pay-a one-time ctarge foi a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. _ .
5. Property Insurance. Bomrower shall keep the improvements now existing of hereafter erected on
the Property insured against loss by fire, hazards incliided within the term "extended coverage.” and any
other kazards including, but not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) and for the ‘periods” that
Lender requires. Wiiat Lender requires pursuant o the preceding sentences can change during the term of
the Loan. The insurance carrier providing tiie ifisurance shall be chosen by Borrower subject to Lenders
right to disapprove Borrower’s choice, which right shall Eol be exercised unreasonably. Lender may
require Borrower to pay, in connéction with this Loan, ‘either: (a) a one-time charge for flood zone
determination, certification and tracking services; or (b) a one-
and centification” seryices and subsequent chdrges each time remappings or similar changes occer which
. reasonably might affect such determination or certification. Borrower shall also be responsible for the
' payment of any fees imposed by the Federzl Emergency Management Agency in connecli‘gn' with the
review of any flood zone determination resultiag from an objeciion by Borrower. : -

If Borrower fails to miaintain any of the coverages described above, Lender may obtain insurance

coverage, at Lender'"s opiion and Borrower's expense. . Lender is under no obligation to purchase any

particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might -

not protect Borrower, Borrower’s equity ia the Propeny, or the contents of the Property, againsi any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significanily exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Sccurity Instrument. These amouats shall bear interest
" at the Notz rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

. All insurance policies required by Lender and renewals of such policies shall be subject to Ixnagr's
right 1o disapproveé such policies, shall include a standard ‘morigage clause, and shall pame Lender_as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lénder requires, Borrower shall promptly give to Lend !
renewal potices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard morigage clanse and
shall name Lender as mortgagee and/or as an additional losspayee. - - -

In the event of loss, Borrower shall give prompt notice tv the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
In writing, any insurance proceeds, whether or nét e underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to

@, swa) (0012) Page 6 of 15 Form 3048 101
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hold such insurance proceeds until Lender has had an oppo}tunily to inspect such Properiy o ensure the
work has been completed 1o Lender’s satisfaction, provided that such inspection shall be undertaken
prompily. Lender may_disburse ‘proceeds for the repairs and restoration in a single payment or in a series

(L)

5, . retained by

e obligation of Borrower. If

y would be lessened, the insurance

proceeds shall be applied to the sums secured by this Security Instrument, whether of not then due, with

the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. -, C ’ ==

If Borrower abandons the Probe‘ny. Léndsr may file, negotiate and ‘settle any' available insurance

claim and relared marters. If Borrower does not rispond within 30 days (0 a nolice from Lender that the

i > 1 Sé The 30-day

béyond Borrow o
7. Preservation, Mainlesance and Protection of the Property: lnspecnfons., Borrower shall not

destroy, damage of. ifipair the Propenty, allow the Property”c(é,,,deteriorate-or commit waste on the

Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in

order to prévent the Property from deteriorating or dei:rea.sing in value due to its condition, Unless it is. -
determined pursuant to Section 5 that Tepair Or rest6ration is not eccnomically feasible, Borrower shzll -
[pair ilie Property if damaged to avoid further deteriorati ance

100 proceeds. are Paid in connection with damage (o, or the taking of, the Propenty, Borrower

3 i y Lender has released proceeds for such

be in default if, during the Loan application

- €ntities acting at the direttion of Borrower or with Borrower’s

knowledge or consent gave waterially false, misleading, or inaccurate information or statements to Lender

(or failed 10 provide Lender with naterial information) in connection with the Loan. Material

representations include, but are not limited to, representations concermning Borrower’s occupancy of the
Propeity as Borrower’s principal residence.

Qmm 10012) Page 7 of 15
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9. Protection of Lender’s Interest in thé Property and Righis Under this Security Instrument, If =
() Borrower fails to perfoiin the covenants and agreements containéd in thi§ Security Instrument, (b) there

is a legal proceeding that might significantly affect Leader's interest in the Properly and/or rights under .

this Security Instrument (such as a proceeding in bankruptcy, probate, for ‘:ondemn_ax(ion_ or forfeiture, for
enforcerment of a lien which may auain pricrity over this Security Instrement of 'to eaforce laws or
regutations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Propeity and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and’or fepairing
the Property. Lender’s actions can include, but are not limited to: (3) paying any sums secured by a lien
which has pricrity over this Security Instument; (b) appearing in court; and (c) paying reasonable
altorneys” fees to protect its interest in the Property and'or rights under this Security Instrument, including
its secured position in' a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Propérty to make repairs, change locks, replace or board up doors and windows, drain water
_from pipes, dliminate building or other code violations or dangerous conditions, and have utilities tumed
on or off. Although Lender may take action undér this Section 9, Lender does not have to do so and is not

under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking ‘any or all
actions authorized uider this Section 9. i . : .

Any amouris disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amourits shall bear interest al the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lepder to Borrower requesting
paymesnt. LI . L ’ g
~ If this Security Instrument is on a Ieasehold, Borrower shall comply with a!l the provisions of the

~ lease. If Borro'wer acquires fee title to the Property, the leasehold and the fee title shall not merge unless
- Lender agrees i the mergef in writing. c o - g ix : :
10. Mortgage Insurance. If Lender réquired Morigagé Insurance as a condition of making the Loan,
Borrower shall pay the premiums requited t0 maintain the Morigage Insusance in effect, If, for any reason, -
the Morigage Insurance coverage require by Lender ceases 1o be available from the mortgage insurer that
previously provided such insurance and Bomower was required to make separately desigrazed paymients
toward “the premiums for Mortgage Insurance, Borrower shall pdy the prémiums required to obtain
coverage Substantially equivalent fo-the Morigage Insurance previously in effect, at a cost substantially
equivalent to the cost to Bomower of the Mongagé Insurance previously in effect,- from ‘an_altetnate
mortgage insurer Seiected by Lender. If substantially equival ‘Morigage InSurance coverage is not
available, Borrower shall centinue to pay (o Lender the 2mount of the separately designated payménts that
. were due when the insurance coverage ceased (o be in effect. Lender will accept, us€ and retain thesé
payments as a non-refundable 10ss reserve in licu 6f. Moftgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be
required to pay Borrower any interest or eamings 6n such loss reserve. Lender can 0o longer réquire loss
reserve payments if Mortgage Insirance coverage (in the amount and for the period that Lender requires)
provided by an insuter $elécted by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separalely designated
paymenis toward the premiums for Mortgage Insurance, Borrower shall ‘pay theé premiucss required to
maintain Mortgage Insurance in effect, or to provide 3 pon-refundable loss reserve, uniil fender’s
requirement for Morigage Insiirance ends in accordance with any wrillen 2greement beiween Borrower and
Lender providing for such termination or until termination 1s required by Applicable Law. Nothing in this
- Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note. .
~ Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for Grtain Iosses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage .
- Insurace. - <
Mortgage insurers evaluate their total risk on 21l such insurance in force from time to time, and may -
* enier into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage mnsurer and the other party (or parties) to
these agreements. These agreemenis may require the mortgage insurer to make payments using any source
of funds that the mengage insurer may have available (which may include funds obtained from Morigage
Insurance premiums). . ' - .
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As a result of ihese,a(gnxmenls. Lender, any purchaser of the Note, another insurer, any reinsurer,
any other ¢ntity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a shafe of the insurer’s risk in exchange for a share of the -
premiums paid to the insurer, the armangément is often termed “caplive reinsurance.” Further: :

- (a)-Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the aiouns
Borrower will owe for Mortgage Instrance, and they will not entitle Borrower to any refund. ]
() Any such agreements will not affect the rights Borrower has - if any ~ with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, (o request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated auiomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. . . - . L
) 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. - . - . S
_If the Property is damaged, such Misceilanéous Proceeds shall be applied to restoration of repair of
the Propenty, if the restoration or repair is economically feasible and Lender's security is not Iessened.
Buring such repair and restoratios period, Lender shall have the right to hiold such Miscellaneous Proceeds

until Lender has had an opportunity to inspect such Preperty (o énsure the wark has been completed to.
Lender’s satisfaction, provided that such inspection shall be underiaken proinpily. Lender may pay for the

_repairs and restoration in a’ single| disbursement Or in a series of progress payments- as the work is
completed. Unless an agreement is made in wriling or Applicable Law Tequires interest {0 be paid on such
Misccilaneous Proceeds. Lender shall 0ot be required (o pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellanéous Proceeds shall be applied to the sums secured by this Security Instrument,
wheiker or pot then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. . . g :

In the event of a total taking, destruction, or loss in value of the Propenty, the Miscellaneous
Proceeds shall be applied o the sums secured by this Security Iastrument, whether or not then due, with
the excess, if any, paid to Borrower. . N I ) L :

- In the event of a ‘partial taking, destruction, or loss in value cf the Propenty in which the fair market
value of the Propenty immediately beforé the partial taking, destrikction, or loss in’v‘ah_x’e is équal to or
greater than the amount of the sums secured by this Security Instruinent immediately befof_é the partial
taking, desiruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums -

. secured’ by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds

. owultiplied by the following fraction: () the total amoust of the sums Sécured immediately before the
partial taking, d&suucuop, or loss in value divided by (b) the fair market value of the Properiy im'mdiglcly o
before ihe partial faking, destruction, or loss in value. Any balance shall be paid 10 Borrower. . :

) In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, desifiiction, or loss in value is less than the
amnunt of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Eender otherwise agree in wiitin . lhe Miscellaneous Procesds shall
secured by this Security Instrument whether or not the sums are then due.

~If the Property is abandoned by Borrower, i ;

. repair of the Property or 1o the
sums secured by this Security Instrument, whetker or not then due. “Opposing Party” means the third parnty

that cwes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. -
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Bormower shall be in default if any” action or procceding, whethed civil or criminal, is begun that, in
Lender’s judgment, could resuil in forfeiture of the Property or other material impairment of Lender’s -
interest in the Property or rights under this Security Instrument. Borrower can cure such a default 4nd, if
acceleration has occurred, reinstate as”provided in Seviion 19, by causing the action or proceeding to be
dismissed with 2 ruling that, in Lender’s judgment, precludes forfeiture of the Propetty or other material
impairment of Leodér’s interest in the Property or rights under this Security Tastrument.-The proceeds of
any award or claim for damages that are atinbutable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. - o ) !

Alt Miscellaneous Proceeds that are not applied 16 restoration or repair of the Property shall be
applied in the order provided for in Section2. - . 1 -

12. Borrower Not Released; Forbearance By Lender Not & Waiver. Extension of the time for
payment or modification of amortization of tke sums secured by this Security Instrument granted by Lender
1o Borrower or any Successor in Intérest of Borfower shall not operate to release the lisbility of Borrower
or any Successors in Interest of Borrower. Lender shall not be required {0 commence proceedings against
any Suecessor in Interest of Borrower or to refuse to extend time!for payment of otherwise modify
amortization of the sums secured by this Security Instrument by reason of any dernand made by the original
Borrower or any Successors in ln;grest'of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's accepiance of paymenls from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or
preclude the exefcise of any right or reinédy. =~ . T - ) F

- 13, Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Béfrower who -
co-signs this Security Instrumert but does not execute the Note (a “co-signer”): (a) is’ co-signing this .
Security Instrument only to mortgage, grant and convey the co-signer’s interest in thé Property under the
terms of this Security Instrument; (b) is noi personally cbligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with régard to the téfms of this Security Instruz’ent or the Mote without the
co-signer’s consenl. - < - : .

Subject to the provisions of Scetin 18, any Successor in Interest of Borrower who assumes
Borrower’s obligations under this Sxurity Instrument in writling, and is approved by Lender, shall cbtain
2l of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be réleased from
Borrower’s obligations and liability under kis Security Instruinent unless Lender agrees te such release in _
writing.  The coyénants and agreements of this Security Instrument shall bind {excépt as provided in
Section 20) and ténefit the successors and assigns of Lerder. ’ ) - ) .

14. Loan Charges. Lender may charge Borrower fees for services perforined in connection with
Borrovier's default, for the purpose of protecting Lender’s intérest in the Property and rights under this
Secuzity Instrument, including; but noi {imited to, attorneys’ fees, property inspeciion and valuation fees.
I regard 16 any other fees, the absence of express authority in this Security Instrumecnt (o charge a specific
fec 10 Borrower shall not be construed as a prohibition on the charging of such fee. Lerider may not charge
fees that are éxpréssly prohibited by this Securiy Instrument or by Applicable Law. P—

If the Loan s subject to a law which sets maxirmum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the |,
permitted 1imits, then: (a) any such foan charge shall be reduced by the amount pecessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Bormower. Lender may choose to make this refund dy reducing the principal
owed under the Note or by making a direct payment to Borrower. If 2 refund reduces principal, the
reduction will be treated as a partial prepaymént without any, prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refurid made by
direct payment to Borrower will constituté a waiver of any right of action Borrower might have arising out

_of such overcharge. - : :

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class fmail or when actually delivered to Borrower's
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notice address if sent by othér meais. Notice to any ofie Borrower shall constitute notice (o all Borrowers
unless Applicable Law expressly ‘tequires- otherwise. The notice address shall be the Froperty Address
unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily
nolify Lendes of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
change of address, then Bofrower shall only report a change of address through thar spevified procedure.
There may be only one designited nolice address under this & ecurity Instrument at any one tire. Any
notice to Lender shall be giver; by delivering it or by mailing it by firss class mail to Lender’s address
stated herein unless Lender has designated another-address by uotice to Borrower. Any notice in
i i ’ i nder untit actually
red by this Security Instrument is also required under Applicable
will satisfy the correspcnding requirement under this Security

- 16. ‘Governing Law; »Seve'rhbilil)";‘ Rules of” Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdictica in which the Property is located. All rights and
obligations contained in this Securiiy InStrurent are. subject to any requirements and limitations of
Applicable Law. Applicablé Law might explicitly or umplicitly allow the pariies to agree by contract or it
might be silent, but such silende shall not be conistried as a prohibilion against agreement by contract. In
the event thar any provisioa or clause of this Security Instrument or tie Note conilicts with Applicable
Law, such conflict shall nct affect other provisions of this Securily Enstrument or the Note which can be
given effeci withouit the conflicting provision. ‘ = - - F -

As used in this Security ‘Instrumeént: (a) words of the masculine geader shall mean and include
corresponding neuter words or words of the femihine gender; {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action. L ) R ° < - o . .

17. Borrower's Copy. Borrowér shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any iegal or beneficial interest in the Propenty, including, bui not limited
to, those béneficial intérests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent . of which is the transfer of title by Borrower at a iuture date to a purchaser.

If 2ll or any part of the Property of any Interest in the Property is sold or transferred (or if Borrower
is not a natural person anid a beneficial interest in Borrower is sold or transferred) without Lender’s prior
wriltea consent, Lender may require immediats payment in full ‘of all sums secured by this Security
Instrument. However, this option shall not b¢ exercised by Lender if such exercisé is prohibited by
Applicable Law. . - i ~

If Lender exercises this option, Lénder shall give Borfowsr notice of accelefation. The notice ‘shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within' which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period,” Lender may invoke any remedies permitted by this
ity Instnimedit without further notice or demand on Bormower. Lo . ]
19. Borrower’s Right to Reinstate : After Acceleration. If Borrower meets cerain cenditions,
TTower shall have the right to have enforcement of this Secun’ty Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pussuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law might specify for the termigation of
Borrower’s- right to reinstate; or (c) entiy of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrumert and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
2gieements; () pays all expenses incurred in enforcing this Security Instrument; including, but not limited
to, reasonable attorneys’ fees, properiy inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and righis under this Security Instrument; and (d)
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- certified check, bank check, treasurer’s check or’,c_ashi-:r‘s'(heck.‘pm\‘ided any sich check is drawn upon
2n institution whose deposits are insured by a federal ageixy, insinumentality or enfity; or (d) Electronic
Funds Transfer, Upon rzinstatement by Borrower, this Security Instiument and obligations secured hereby
shall remain fully effective as if no accelzration had occurred. However,. this right to reinstate shali ot
apply in the case of acceleration under Section 18. - - . : ) i ‘

20. Sale of Note; Change of Loan Servicer; Notice ¢f Grievance. The Notz or a panial interest in
the Note (together with this Security Insirument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”) that collects
Periodic Payments due under the Note and this Sccurity Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one o7 more changes of the Loan Servicer unrelated 1o a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connecticn with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Scrvicer other than the purchaser of the Nofe, ihe morigage loan servicing obligations
to Borrower will remain with the Lean Servicer orbe transferred (o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by she Note purchaser. | N

Neither Borrower nor Lender may commence, join, or be Joined to'any judicial action (as either an

. individual litigant or the member of a class) that arises frem the other party’s actions pursuant to this
Security Instrument or that alleges that the othef parly has breached any provision of, or any duty owed by
reason of, this Security Instrument, uniil such Borrower or Lender has notified the other party (with such
notice given in compliince ‘with the requirements of Section ' 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which. must clapse before certain action can be taken, that time
period will be deemsd to be reasonable for purposes of this paragraph. The nctice of acceleration and
opportunity 1o cure given to Borrower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed (o satisfy the notice and opportunity to take corrective
action provisions of this Section 20. - ' : )

21. Hazardous Substances. As used in this Section 21- (3) "Hazardous Substances™ are those

" substances defined as toxic or hazardous substances, pollutants, or wastes by Envirgnm;mal Law and the
following substances: gascline, kerosene, other flammable or toxic petroleum products, toxic pesticides
-and herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radioactive materials;
(b) “Environmental Law™ means federal laws and Iaws of the jurisdiction where the Property is focated that
relate to health, safety or environmental protection; (c) "Environmental Cleanup” includes any response

~ «tion, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmenial

* Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup., . ' |

Borrower shall not cause or permit the présence, use, disposal, storage, or release of any Hazardous

Substances, or threaten to release any Hazardous Subsiandes, on or in the Property. Borrower shall not do,
nor allow anyone else {o do, anytking affecting the Property (a) that is in violation of any Environmental
Law, (b) which ¢reates 2n Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a wndition"thax(adversely affects the value of the Properiy. The preceding
W0 sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are generally recognized 1o be appropriaie (0 nommal residential uses and, to
maintenance of the Property (including, but not limited to; hazardous substances in consumer products). -

) Borrower shall promptly give Lender written potice of (a)’any investigation, claim, demand, Tawsuit
or other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmenta! Law of which - Borrower has actual knowledge, (b} any

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a )
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified
by any governmental o1 regulatory authority, or any private panty, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary. Borrower shall prompily take all necessary
_ remedial actions in accordance with Environmental Law. Nothing herein shall create 2ny obligation on
Lender for an Environmental Cleanip. - ’ . J
NON-UNIFORM COVENANTS. Bomrower and Lender funher covenant and agree as foliows: . -
- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following -
Borrower's breach of any covenant or ‘agreement in this Securily Instrumeit (but rot prior {o )
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specily: (a)
the dofault; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default muct be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in atceleration of the sums secured by
this Security Instrument and sale ef the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Berrower of the righl to reinstate after acceleration, the
right to bring a court action to assert the nosni-existeoce of a default or any other defense of Borrower
to acceleration and sale, and any other matiers required 16 be included in the notice by Applicable - -
Law. If the default is not cured on or before the date specified in the notice, Leader at its option,
may require immediate payment in full of all svms secured by this Security Lastrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
‘Applicable Law. Lender shall be entitled o collect all expenses incurred in pursuing the remedies
- provided in this Section 22, including, bt not limited to, reasonable attoimeys' fees and costs of title
evidence. i S - ’

If Lender invokes the power of sals, Lender shall give written notice to Tristéé of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action régarding notice of sale and shall give such notices to Borrower
and to other persons as Applicabie Law may require. After the time required by Applicable Law and
after publication of the noiice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or penods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its deésignee may purchase the Property at any
sale. . 5 o .

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in

- the {ollowing order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or (6 the clerk of the superior court of the county in which the
sale took place. i - -

23. Reconiveyance. Upon payment of all sums secured by this Security Insitrument, Lender shall
1equest Trustee to reconvey the Property and shall surrender this Security Instrument and all nctes
evidiacing debt secured by this Securily Instrument to Trustee. Trustee shall reconvey-the Property
withom warranty 10 the person or persons legally éntitled to it. Such person or persons shall pay any
recordation costs and the Trustee™s fee for préparing the reconveyance. ' -

24. Substitute Trustee. In accordance with Applicabie Law;, Lender may from time to time appoint
a successor lrustee 1o any Trustee appoinied hereundér who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law. :
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25. Use of l‘ropen_/. The Property is pot used principally for agricultural purposes. -

26. Attorneys® Fees. Lender shatl be entitled to recover its reasonable attormeys’ fees and costs in
any acticn or proceeding to construe or enfoice any term of fais Security Instrument. The term “aticraeys’
fees,” whenever used in ‘this Security Instrument, shall include without limitation altomc)s fees incurred
by Lender in any bankrup(cy prcceedmg or on ‘appeal.

ORAL AGREE\IEN’I‘S OR ()RAL COMMITMENTS TO LOAN: MONEY, L\TE\D
CREDIT, CR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LA“’

BY SIGNING BELOW, Borro“er accepis and agrees to the terms and covenants comamcd in this
Secumy Instruient and in any Rider executed by Borrower and recorded with it

Witnesses: -

XENNETH A. BARSTOW
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STATE OF WASHINGTON T ' } ss:
County of SKAMANIA

On this day personally appeared before me KENNETK A. BARSTOW

to me known to be the individual(s) described in

and w%o executed the within and foregoing instrument,
and acknowledged tha{he/she/they signed the sane o higher/their free and voluntary ac1 and deed, for the
uses and purposes therein mentioned.

{ :
- GIVEN under my hand and official seal this *e day of &bb&&, ZQD,

99

or the St‘: of Washington, residing at
/
My Appointmeni Expires on

L 24, 2005

\“u\““i““llm,

W
SD2.
Sy,

)

sy,
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EXHIBIT °“A*

A tract of land located in the Northeast Quarter of ‘the Noﬂ;heast
Quarter” of Section 21, Township 3 North. Range 10 East of the

Willamette Meridian, in thé County of -Skamania, State of Washington
- described as- follows:, . . o :

Beginning at the Southeast corner of the Northeast Quarter of the
Northeast Quarter of said Section 21; thence West 312 féet; thence
North 267 feet to the Northeast corner of the MELVIN L. HOWARD TRACT
recorded September 3, 1970 under Auditor’'s File Ho. 72507, Records
of Skamania County, Washingtop,<and the true point of beginning of -
this description; thence East a distance of 128.55 feet to a point
which is 219.57 feet Horth of the center line of the’County Road;
thence North on the Easterly line of the private GROVE ROAD a
distance of 205.93 feel;: thénce West parallel to the South line of
the Northeast Quarter of the Northeast Quarter a distance of 458.63
feet; thénce South parallel with the East line of the private GROVE
ROAD a distance of 161.64 feet; thence East 121.73 feet to the
Northwest -corner of the afore-mentioned MELVIN L. HOWARD TRACT;
thence Southeasterly along the Northerly line of said tract a
distance of 213 feet to the true point of beginning.

ALSO KNOWN as Lot 2 of the PETE an

i d AVA GROVE SHORT PLAT, recorded
in, Book 2 of Short Plats,

PageAG. Skamania County Records,




