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DEED OF TRUST  ioan ID: 0022670697

DEFINITIONS

Words used in mmltiple sections of this documenl are defined beiow and other words are defined in

Sections 3, 11, 13, 18, 20 and 21. Ceriain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated October 1&6th, 2001
together with all Riders to this document. .
(B) "Borrower” is KEVIN D MASOM and ANITA J. MASON, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is N‘ELJ..S FARGO HOME MORTGAGE, INC.
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, Lenderisa CORPORATION ) ) : .
e T : - organized and existing under ke laws of “The State of California*"
) B = S Lender's addressis P.O. BOX 5137 ., DES MOINES, IA. 50306

e  Lender is the beneficiary under this Security Instrument.
- N B ’ (D) "Trustee” is H and L Services, Inc.

pRR - (E) "Note” means the promissory note signed by Borrower and dated  October 16th, 2001 r -

o S . The Note states that Berrower owés Lender One Hundred Seventy Two' Thousand and . - .
’ P " no/100 ) - Dellars - e -
TR ST (US.$  .172,000.00 ) pius interest. Borrower has promised to pay this debs in regutar Pesiodic DA S
R Paymenis ard to pay the debt in full not later than November ist, 2031 :

R i ) (F} "Property” means the property that is described befow under the heading “Transfer of Rigﬁls in the
o T (G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges ) _
g - due under the Note, and all sums due under this Security Instrument, plu; interest. ’ s LT R
) ) (H) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following Ce e T
. s Riders are to be executed by Borrower [check box as applicable]: . w

(] Adjustable Rate Rider T} Condaiminiusn Rider " |} Second Home Rider
Balloon Rider {_] Planned Unit Development Rider L} 14 Family Rider
VA Rider (1 Biweskiy Payment Rider {1 Other(s) [specify]

(D "Applicable Law* means all controlling applicable federal, state and local ‘statutes, regulatioas, Y 71-, _
ordinances and admiristrative rules and orders (that have the effect of law) 2s well as all applicable final, c o
non-appealable judicial opinions: : ' o -

i () "Community Association Dues, Fées, and Assessments™ means all dues, fees, assessments and other R

. charges that are imposed on Borrower or the Property by a condominium associztion, homeowners - A _
association or similar organization. ) ) . ’ e N
(K) "Electronic Funds Transfer” means any transfer of funds, other than a transaétion originated by BT e
check, drafl, or similar paper instiument, which is initiated through an clectronic terminal, telephonic ’
instrument; computer, or magnetic tape so as to order, instruct, or authorize a financial institution to debit

or credit aq account. Such term includes, but is not limited to, point-of-sale transfers, automated teller s
machine transaciions, iransfers initiated by

telephone, wire transfers, and automated clearinghouse B R SR S
transfers. : -

(L) "Escrow Items® means those items that are described in Section 3. 7 o .

(M) "Miscellaneous Proceeds® means any compensation, settlernent, award of damages, of procceds paid i I

by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) ' ‘

damage 10, or destruction of, the Property; (ii) condemnation or other taking of ail or any part of the S

Property; (1) conveyance in lieu of conderrmation; or (iv) mistepresentations of, or omissions as 10, the
.. valve and/or condition of the Property. - . S
. . (Nj "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, o -
4 : the Loan. - )
{O) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the . /
Note, plus (i) any amounts under Section 3 of this Security Instrument.

lnitiais ;(m 41\
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(P) "RESPA" means the Real Estate Settlermént Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Pan 3500), as they might be amended from time to
time, or any additional or successor tegislation or regulation that governs the same subject malt'éjr._ As used
in this Security Instrument, 'RESPA” refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan® even if the Loan does not qualify as a "federally related morigage
loan” under RESPA. . i . . o
(Q) "Successor in Interest cf Borrower® means any party that kas taken title'10 the Property| whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY :
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, exiensions and
modifications of theé Note; and (if) the performance of Borrower’s covenants and zgreements under this
Security Instrumeint and the Note. For this - purpose, Bomrower irrevocably grants and conveys (o
Trustee, in trust, with power of sale, the following desciibed property located in the
. COUNTY h 3 of - © - . SKAMANIA ) :
] [Type of Récording Jurisdiction] - [Name of Recording Jurisdiction)
THE NORTHWEST QUARTER OF THE SOUTHWEST QUAETER OF SECTION 33, TOWNSHID 2
NORTH, RANGE 5 EAST OF THE WILLAMETTE MERIDIAN, SKAMANIA COUNTY, c.
WASHINGTON. EXCEPT THAT PORTION THEREOF, LYING NORTHERLY AND WESTERLY OF
THE COUNTY ROAD KNOWN AND DESIGNED AS THE LABARRE HEIGHTS ROAD, AS THE
SAME EXISTED ON FEBRUARY 25, 1957. L . .

Parcel ID Number: - 02053306050200 which currently has the address of
892 LABARRE ROAD [Sareet]
WASHOUGAL 7 " [Cmy] , Washington., 58671~ {Zip Code]

("Property Address™):

TOGETHER WITH all the improvements now of hereafter erected on ke property, and ali
easements, appurtenances, and fixtures now or hereafier a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in this
Security Instrument as the "Property.” . )

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has
ﬂxcﬁghttogramandconveythel’m;’tnyandthat the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend. generally the title to the Property against all claims and
demands, subjecs t0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform cevenants for national use and non-uniform
covenants with limited variatioas by jurisdiction to constitute a uniform security instrument covering real
property.

. . !ﬁﬁalsk\?\ ﬂ“l
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UNIFORM COVENANTS. Borrower 2nd Lender covenant and agree as follows: .

1. Payment of Principal, Interest, Escrow terns, Prepayment Charges, and Late Charges. v
Bomawer shall pay when dué the principal of, and ifterest on, the debt evidenced by the Note and any
prepayment charges and latix charges due undet the Noie. Borrower shall also pay fends for Escrow ltems -
‘pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

- curreacy. However, if any ‘check or other instrumer:t received by Lender as payment under the Note or this
Security Instrument is returned 10 Lender unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Security Instrument be nnde in one or more of the following forms, as
sclectsd by Lender: (a) cash; (b)- money order; (c) ceriified check, bank check, ‘treasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. 1

Payments are deemed received by Lendér when received at the location designated in the Note or al
such other location as may be designated by Lender in accordance with the notice provisioas in Section 15.
Lender may retum any payment or paniat pa')mentrif the payment or partial payments are jnsufficient to-

" bring the Loan current. Lender may accept any payment of partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice o its rights (o refuse such payment or partial
payments in the future, but Lender is not obligaied to apply such payments at the time such payments are

--acoepied. If each Périodic. Payment i€ applied as of iis scheduled due date, then Lénder need mot_pay
interest on unappliéd funds. Lender may hold such unapplied funds until Borrower mzkes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of tie, Lender shall either apply
such funds or returii them to Borrower. if not applied earlier, such funds will be applied to the outstanding
principal balance under the Note immediately prior 16 foreclosure. No offsct or claim which Borrower’
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security

Instrurment. . ;
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all

payaents accepted and ipplied by Lender shall be applied in the following order of priority: (a) interest ~
duc under the Note; (b) principal due under the Note; (6) amoumis due under Section 3. Such payments
shall be applied to €ach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first 1o late charges, second 1o any other amounts due urder this Security Instrument, and
iten to reduce the principal balance of the Note. ..

If Lender recéives a payment from Borrower for 2 delinquent Periodic Payrent which includes a
sufficieel amount (o pay any lzte charge due, the payment may be applied to the delinquent payment and
the laie charge. If more than one Periodic Payment is outstanding, Lénder may apply any paymens received
from Borrower to the repayment of the Périodic Payments if, and to the extent that, each payment can be
paid in fuli. To rhe éxtent that any excess exists afier the payment is applied to the full payment of one or
more Feriodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then s described in the Note, - L : ]

Auy application of payments, insuranée proceeds, or Miscellaneous Proceeds to principai due under

- the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

- Funds for Escrow Items. Bomower shall pay to Lender on the day Periodic Payments are due
under the Note, uniil the Note is paid in full, a sum (the *Funds") to provide for payment of amounts due
for: (2) taxes and assessments and other itens which can attain piriority over this Security Instnsinent as a
lien or encunbrance on the Propetiy; (b) leasehold payments or ground rents on the Propetty, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or.amy sums payable by Bormower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Séction 10. These items are called “Escrow
ltems.” At origination or at any time during the term of the ioan, Lender may require that Commmnity

—eyy
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and stch dues, fees and
" assessments shall be an Escrow lem. Borjower shall prompily furnish to Lender all niotices of amounts to

be paid under this Section. Borrower-shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Fuads for any or all Esciow hems. Lender may waive Bomower's
obligation to pay to Leader Funds foi any or 2ll Escrow [tems at any time. Any such waiver may only be-
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
_due for any Escrow Itemns for which payment of Funds has been waived by Lender and, if Lender requires,
shall fumnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligatiun to make such payments and to provide receips shail for all purposes be deemed 1o
be a covenant and agreement comtained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow liems directly, pursuant 10 a waiver, and
Borrewer fails to pay the amount due for an Escrow ltem, Lender may exercise ils rights under Section 9.
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by 2 notice 'givei_: in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such 2mounts, that are then required under this Section 3. ’ o

. Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the timie specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lendér shall estimate the amount of Funds due on the basis of current data and
reasonable estirrates of expenditures of future Escrow Tems or otlierwise in accordance with Applicable-

Law_- .

- The Funds shall be held in an instituiion whose deposits are insured by*a federal - agency,
instrumentality, or efitity (including Lefider. if Lender is an institution whose deposits afz 5o insured) or in
any Federal Home Foan Bank. Lender shali apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Linder shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Eaw requires interest to be paid on the Funds, Leader shall 5ot be required to pay Borrower

. any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on'the Funds_* Lender shall give to Borrower, without charge, an annual accounting of the

Funds as required by RESPA. :

If there is a surplus of Funds held in escrow, as defined vider RESPA, ‘Leader shall account o
Borrower for the cxeess funds in accordance with RESPA. If there is a shortage of Funds held in €SCToW,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Imdcrthc_annummaryto‘makeuptheshonage in accordance with RESPA, but in no more than 12

" monthly payments. I there is a deficiency of Funds held in escrow, 4s defined undér RESPA, Lendershall
notify Borrower as required by RESPA, and Bormower shall pay (o Lender the amount necessary to make
up the deficiency in 2ccordance with RESPA, but in no more than 12 monthly payments. :

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund

t0 Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, acsessmenis, charges, fines, and impositions
atixibutable to the Property which can aitain priority over this Security( lnstx_um!, Ieasehold payments or
ground rents on the Property, if any, and Cormmumity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

!ni'_ia!s:k. tj\ g-'}
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- Borrower shall promptiy discharge any lien which has Rriority over this Securily Instrument unless .
Borrower: (a) agrees in writing to the payinent of the obligation secured by the lién in a manner acczptable
to Lender, but o1ly so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enfércqn\ent of the lien in, legal proceedings Wwhich in Lender's opinion operate (o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings -
are concluded; or (c) secures from thé helder of the lien an agreement satisfactory o Lender subordinating -
the lien to this Security Instrument. If Lendér determines that any pan of the Propenty i sudjeci to a lien
which can attain priority over this Securizy Instrument, Eender may give Boerrower a notice identifying the
lien. Within {0 days of the date on vwhich that notice is given, Borrower shall satisfy the lien or take oné or
more of the actions set forth above in this Section 4. - -

Lender may require Borrower to pay a onec-time chargé for a rea) estate tax verification and’/or
reporting service used by Lender in connection with this Loan. . )
5. Property Insurance. Borrower shall keep the improvements now existing or hereafter érected on
the Property insured against loss by fire, hazards inchided within the term “extended coverage,” and any
~ other hazards including; but not limited to, earthquakcs and floods, for which Lender requires insurance.,
This insurance shall be maintained in the amounts (including deductible levels) and for te periods that
Lendér requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrcwer subject to Lender's
right to-disapprove. Borrower’s choice, which right shall not be exercised unreasonably. Lender may -
" require Borrower {o pay, in connection with this Loan, cither: (a) a ope-time charge for flood zone
determination, certification and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subscquent charges each tiine remappings or similar changes occur which
reasonably might affect suck determination or certification. Borrower shall also be respoasible for the
payment of any fees imposed by the. Federal Emergency Management Agency in connection with ihe
review of any flood zone determination reésulting from an objection by Bormower. ] 2 -
if Borrower fails to mainiain any:of the coverages described above, Lender may obtain insurance -
coverage, at Lender’s option and Bormowér’s expense. Lendér is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender; but might or might’
Dot protect Borrower, Borrower's equity in'the Property, or the contents of the Property, against any risk,
hazard or lability and might providé greater or lesser cuverage than was previously in effect. Bormower
acknowledges that the cost of the insurance coverage so obtaired might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional deb: of Borrower securod by this Security Instrument. These amounts shali bear interest
al the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. : e . S
. All insurance policies required by Lender and renewals of such’ policies shall be. subject to'Eendér's
right (o diszpprove such policies, shall include a standard mortgage clanse, and shall name Lender as
morgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal -
certificates. If Lender requires, Bortower shall prompily give to Lender all receipts of paid premiums and
renewal potices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, .
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or 25 an additional loss payee. — - <
in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
mzy make proof of loss if not made promptly by Bofrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underiying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the testoration or repair is cconomically feasible and
Lender’s security is not lessened. Daring such repair and restoration period, Lender shall have the right to

l;iﬁals:m g‘j\
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hold such insurarice proceeds until Lender has had an Opportunity. to inspect such Propeny 1o ensure’the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
prompily. Lender may disburse proceeds for the repairs and restoration in 2 single paynient or ia 2 series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower sha'l not be paid out of *he insvrance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sumns secured by this Security Instrument, whether or not then due] with
Lhe excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. ) - ‘ . - -
If Borrower abandons the Property, Lender may file, negotiate and settle any availzfle insurance

" claim and related matters..If Borrower does oot respond within 30 days (o a notice from Lender that the
insurance carrier has offered 1o seitle a claim, then Leader may negotiate and setile the claim. The 30-day
period will begin:when the notice is given. In either cvent, or if Lender acquires the Property under

© Section 22 or othérwise, Borfowes bereby assigns to Lender (a) Borrover’s rights t0 any insurance
proceeds it an amount not to exceed the amounts unpaid under the Note or this -Security Instrument, and
(b) any other of Bofrower’s rights (other than the right to any refund of Unéarned premiums paid by .
Borrower) under all insurance policies covering (he Property, insofar as such rights are applicable 10 the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
10 pay amounts unpaid under the Note or this Security [nstrument, whethes or not then due. o

) 6. Occupancy. Borrower sball/occrupy,’mtablisb, and use the Property as Borrower's principal -

residence within 6(2 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for a least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall act be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. . L ) o

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall pot
destroy. damage or impair the Property. allow the Property 1o deferiorat or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevént the Property from deterioraling or decreasing in value due fo its conditior. Unless it is
determined pursuant to Section 5 that repair or restoration is Dot econormicaily feasible, Borrower shall
promptly. repair the ‘Property if damaged to avoid further deterioration or damage. If insurance or
condemmation proceeds are paid in confection with damage to, or the taking of, (ie Property, Bonower
shall be responsible for repairing or restoring thé Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restorativn in a single payment oz in a series of
Progress payments as the work is completed. If the insurance or condemmnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration. - [ 2 - 1

Lender or its agent may make reasonable entries upon and inspections of the Property_-If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lenider shall give
Borrower notice at the time of or prior (o such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, dufing the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Bomrower’s
knowledge or consent gave materially false; misleading, or inaccurate information or statements to Lender
{or failed 10 provide.Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.

V
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9. Protection of Lender’s Interest in the Property and Rights i!nder this Security Instrument. If
(3) Borrower fails ip peiforr: the covenants and agreements contained in this Security Instrurmén, (b) there . .
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which may attain”priority over this Security Instiument of to enforce laws or
regulations}. ‘or (c) Borrower has abandoned the Property, then Lender may doand pay for whatever is
- reasonable or appropriate to protect Lender’s interest in the Pioperty  and rights undér this Security
Tostrument, including protecting and/or assessing the value of the Property, and sevuring and’or repairing
the Propenty. Lender's actions can in:lude, but are not limited to: (2) paying any sums secured by a lien
which has piiority over this Security Instrument; (b) appearing in couri; and (c) paying reasonable
-atlofneys” fees to protect its interest in the Property and/or rights under this Security Instrumens, including
its securéd position in a bankruptcy proceeding. Securing the Propenty includes, but is pot limited to,
entering th> Properly 1o make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate butlding or other code violations or dangetous conditions, and have utilities tuined
on or off. Although Lender may take action under this Section 9, Lender does not have to do so andl is pot
uader any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or all

actions authorized under this Section 9. , - )

" Any amcunts disbursed by Lender under this Section 9 shall become additional debt of Borrower
s2cured by this Security Instrument. These amotnts shall bear interest at the Note rate.from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. S % -

If this Sexurity Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall fot merge unless
Lender agrees to the merger in writing. - e - - o

10. Mortgage Insurance. If Lender required Mortgage Insutinoe as a condition of making the Loan,
Borrower shall pay thé premiums requiséd (0 maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insufance and Borro'Wwer -vas required (0 make separately designated payments

_toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to obtain

coverage substaniially equivalent to the Morigage Insufance previously in effect, at a cost substantially

equivalent jo the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially equivalent Mortgage Insurance coverage is not .,
available, Borrower shzll continue to pay to Lendes the amount of the separately designated payments that
e when the insurzice coverage ceased to be in effect. Lender will aocept; use and retain these
payments as a pon-refundable loss reserve in lieu 'of Mortgage Insufance. Such loss réservé shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender sta!l not be’
required to pay Boirower any interest or €arnings oa such loss reserve. Lender can no [onger require loss
reserve payments if Mortgage Insurance o&i'él_'age (in the amount ard for the period that Lender Tequires)
provideq by an insurer selected by Lender again becomes available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgzage ..
Insurance as a condition of making thé Loezn and Borrower was required t> make separately designated
pay ihe premiums requived to
] . i ,» Of | ide - _ loss reserve, until Lender’s
requirernent for Mortgage Insurance ends in accordance with any written agreement between Bomower and
Lender providing for such terminaticn or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation (o pay interest at the rate provided in the Note.
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is pot -2 party to the Mortgage
Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may ©
€nleT intd agreements with other parties that share or modify their risk, or reduce losses. These agreements
are 'Jn terms ard conditions that are salisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These agreements may fequire the morigage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage

Insurance premiums).
7 !niﬁals:Lt\j\ ﬂﬂ
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As a result of these agreements, Lender, aey purchiser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, miy receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s paymen:s for Mortgage Insurance, in

- exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the

. premiums paid 10 the insurer, the arrangement is often termed “captive reinsurance.” Further: e

(2) Any such agreements will not affect the amounts that Borrower kas agreed fo pay for
Mortgage Insurance, or any other terms of the Loan. Such agreeménts will no{ increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower (o any refund.

. (b) Any such agreements will not affect the rights Borrower has - if any - with respect (o the -
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain. cancellation of the
Mcrtgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to réceive a
‘refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. - T . d . :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
2ssigned to and shall be paid to Lender. - - . L - ’ ‘- -

If the Property is daiaged, such Miscellanecus Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.

- During such repair and réstoration period, Lénder shall have the right 10 hold such Miscellaneous Prodéeeds
until Lender has had an opportunity toinspect such Property to ensure the work has been coifipleted to
Lender"s satisfaction, provided that siich inspection shall be undertaken prompily. Lender may pay for the
repairs and réStoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agceetient is made in writing or Applicable Lasw requires interest to be paid on such

iscellancous Proceeds, Lender shall not be required to pay Borrowes any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not cronomically feasible or Lender’s security would
be lessened, the Miscellaneous Proceéds shall be applied 1o the sums secured by this Security Instrument,
whether or not then due, with the éxcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applicd in the order provided for in Section 2. -

In the event of a total taking, destruction, or loss in valué of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether of not then due, with
the excess, if any, paid to Borfowét. - . . - s "

" In the event of a partial taking, destruction, or loss in value of the Property in which the fair market”
value of the Property iiimediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and érwi ; iti
secured by this Security lnstument shall be reduced by th Miscellancous

- muitiplied by the following fraction: (a) the total amount of the sums sécured immediately before the
partial taking, destruction, or loss in value divided by ()" the - fair ‘market “value of the
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

. In the event of a péﬁli;'laking. destruction, or loss in‘value of the Property in which the fair market
value of the Property imimidiately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immmediately before the partial taking, destruction, or loss ia value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to the sums

1 sscumdby(hisSefguity[nsmmm!whémaornonhesumsareLhmdug.

If the Property is abandoned by Borrower.orif,aﬁernoﬁcc"bchnderto Borrower that the
Opposing Party (as defined in the next semicsce) offers 10 make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
tc collect and apply the Miscellancous Proceeds either 10 restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due._ "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds of the party against whom Borrower has a right of acticn in
regard to Miscellaneous Proceeds.

4
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Borrower shall be ir default if any ation or proceeding, whether civil or crifijnal, is begun thay, ia
Lender's judgment, could result in forfeiture of the Property or other material -impairment of Lender’s
interest in the Property or rights under this Seécurity instrumens. Borrower can cure such a defzult and, if

- acceleration bas occurred, reinstate as provided in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in’ Leader™s judgment, precludes forfeiture of the Propenty or other material
impainment of Lender’s interest in the Property or rights under ttis Security Instrumnent, The proceeds of
any award or claim for damages that are attributable 1o the impairment of Lendér’s interest in the Property
are hereby assigned and shall be paid to Lénder. . T . .

- All Miscellaneous Procéeds that are not applied to restoration or repair of the Properiy shall be
applied in the order provided fos in Section 2. - D .

12. Borrower Not Reléased; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borfower shall not cpérate to release the liability of Borrower
or any Succéssors in Interest of Borrower. Lérder shall not be required 16 commence proceedings against
any Successor in Interest of Botrower €r to refuse to extend time for payment or otherwise modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy’ including, without limitation, Lender's accepiance of payments froey third persons, eatities or

“Successors in Inferest of Borroiver or ini amounts less than the amount thes due, shall not be a waiver of or
preclude the exercise of any right or remedy. | . : ! : L

13: Joint and Several Liability; Co-signers: Successors and Assigns Bound. Borrower covenants
and agrees that Borrower’s obligaticns and liability shall be joint and ceveral, However, any Borrower who
co-signs this' Security Instrument but does Hot execute the Note (2 “co-signer): (a) is co-signinrg this- -
Security Instrufnent oaly to mortgage, grant and convey the co-$igner’s interest in the Property under the
terms of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard 10 the terms of this Security Instrument or the Note without the
co-signer’s consent. . N o i i .

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes =~
Borrower’s obligations under this Secusily Instrument in writing, and is ajproved by Lender, shall obtain
all of Borrower’s rights and beuefits under this Secufity Instrument. Borrower shall not be released from
Borrower’s obligations and Iiability under 18IS Security Instruroent ueless Lender agrees to such release in
writing. The covenanis and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigris of Lesder. . TR

14. Loan Charges. Lender may charge Borrower fees for services péiformed in oonnection with
Borrower’s default, for the purpose of profécting Lender's interest in the Property and rights under this
Security Instrument, including, but ot limited to, atiorneys” fees, property.inspecticn and valuation fees.
In regard to any other fess, the absence of express authority in this Security Instrument to charge a specific
fee 10 Borrower shall pot be construed as a prohibition on the charging ‘of such fec. Lender may fot charge
fees that are expressiy prohibited by this Security Instrument or by Applicable Law. o~

Ifthe Loan is subject 1o 2 law which sets maximum loan charges, and that law js finally interpreted so
that the interest or other loan charges collected or o be collected in connéction with the Loar, exceed the
permitred Limils, then: (2) any fuch loan charge ’ 2
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to pmke this refund by reducing the principal
owed under the Noie or by making a direct payment to Borrower. If a refund reduces principal, the .
reduction will be ‘treated as a pasmal Prepayment without lany prepayment charge (whether or pot a
prepayment charge is provided for under the Note). Borrower's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. . ] )

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrurnent”
mnst be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to

-have been given 1o Borrower when mailed by first class mail or when actually delivered to Borrower's

7 lriﬁals:l/s M ﬁ/\
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potice address if sent by othér means. Notice to any onc Borrower shall constitute notice 10 2lt Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Propery Address
unless Borrower has designated a substitute notice address by ‘npotice to Lender. Borrower shall promptly
notify Lender of Bérrower’s change of address. If Lender spécifies 3 procedure for reporting Borrower’s

193

ghange of address, then Borrower shall only report a change of address through that specified procedare.

There may be only one designated notice address under this Security Instrument a1 any one time: Any
notice to Lender shall be given by delivering it or by maiting it by first class mail to Lepder’s address

stated herein unless Lender has designated another address by notice to Borrower. Any notice in~

cornection with this Security Instrument shall not be deemed 19 have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument-is also required under Applicable

Law, the Applicable Law requirement will satisfy the cerresponding requirement undder this Security .

Instrument. . . e .

16. Governing Law; Severability; Rules of Construciion. This- Security Instrument shall be
govemed by federal law and the law of the Jurisdiction in which the Property is located. All rights and
" obligations contained in this " Security Instrument are subject to any- requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow ke panties io agree by contract or it

n

might be silent, but such siléice shall not be construed as a prohibition against agreement by contract. In -

the event that any provision or clause of this Securily Instrument or the Noté conflicts Wwith Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. - R Co- -
As used in this Security Instrument: (a) words of the masculine gender shall mean and include
~ corresponding neuter words or words of the feminine gender; (b) words in the singilar shall mean and
include the plural and vice versa; and (c} the word “may" gives solé discretion without any obligation to
take any action. ] B ., S .
17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Insirument.
18. Transfer of the Property or a Beé eficial Interest in Borrower. As used in this - Section 18,
“Interest in the Property”™ means any legal or bereficial interest in the Property, including, but pot limited
to, those beneficial interests transferred in a bond for deed, contract for deed, instal'lment sales contract or
escrow agreement, the intect of which is the transfer of title by Borfower at a future date to a purchaser.
’ If all or any part of the Property or any Interest in the Properiy is sold or transferred (or if Borrewer
is Dot a natural person and 4 beneficial interest i Borrower is sold of transferred) without Lendesr’s prior
vritten consent, Lender may require immediate payment in full ‘'of all sums secured by this Security
Instrument._ However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. - : g ‘. . ’ -
If Lénder exercises this option, Lendér shall give Boffower ‘Botice of acceleration. The notice shall

provide a period of from the date the notice is given in accordance with Section: 15

 have ) ity Iastrument discontinued at any time

prio? (o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such cther period as Applicable Law might specify for the termination of
Borrower’s right o reinstate; or () entry 6f a judgrment ‘eaforcing this Secufity Instrument. Those
- conditions are that Rorrower: (a) pays Lender all sums-which then’ would be due under this Security
[ostrument and the Note a5 if no acceleration Bad occuired; (b) cures any défault of any other covenants or
agreements; (c) pavs ail expepses incurred in enforcing this Security Instrument, including, but not limited
to, reasopable atiorneys® fees, property inspection end valuition fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; ‘20 (d)
takr:ssu:hactimaslcndetﬁnyrmsomblyrequhetoaswmthm[mdex'simerestiﬁthePropen)‘ind
rights under this Security Instrumerit, and Borrower's obligation to pay the sums secured by this Security
[nstrument, shall continue unchanged. Lender may réquire that Borrower pay such reinstatement sumns and
€xpenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; {¢)

Qﬂml 0012) malszﬁ éU\
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certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon - BRI =
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic : 1 - o o -
Funds Transfer. Upon reirstatement by Borrower, this Security Instrument and obligations secured hereby . . R -
shall remain fully effective as if no acceleration had occurred. However, this right 10 reinstate shall not R
apply in the case of acceleration urder Section 18. . S ) . ;
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a pantial istérest in
the Note (together with this Security Instrument) can be sold one or more (imes without prior notice to ) - - o L
L B Borrower. A sale might result in a change in the entily (known as the "Loan Servicer”) that collects . ’ R
T ) Periodic Payments due under the Note and this Security Instrument and performis other mortgage loan T
L servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
o one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
wE Servicer, Botrower will be given written notice of the change which will state the pame 2ad address of the } - L
pew Loan Servicer, the address to which paymenis should be madé and any other informaiion RESPA , S
' requires in connection with a notice Of transfer of servicing. If the Noiz is sold and thereafier the Loan is o
s serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
BT A .16 Borrower will remain with the Loan Servicer of bé transferved 10 2 successor Loan Servicer and are not -
 assumed by the Note purchaser unless otherwise provided by the Note purchaser. - ;
: Neither Boirower nor Lender may commence, join, or be joined to any judicial action (as either an
B T individual litigant or the member of a class) that arises from the other paity’s actions pursuant to this
2] ' Security Instrument of that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower or Lénder has notified the other party {with such -
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the-
other party kereto a reasonablé period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain’ ction can be taken, that time
perioé will be deemed to be reasonable for purposes of . this paragraph. The potice of acceleration and
opportunity to cure given to Bomower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuaiit to Section 18 shall be deemed 10 satisfy the notice and opportunity to take correciive
‘action provisions of this Section 20. B ’ . -

"21. Hazardous Substances. As uséd in this Section 21: (a) "Hazardous Substances® are those
substances defined as toxic or hazardous sibstances, pollutants, or wastes by Environmental Law and the
following substances: gasciine, kerosene, other flammablé or toxic petroleum prodiicts, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials;

L (b) "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located that -
’ -relate to health, safety or environmental protection; (c) “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition® means a condition that can cause, contribute to, or otherwise trigger an Enviroamental
Cleaip. < - - y SRRt
Borrower shall not cause of permit the presence, use, disposal, storage, or release of any Hazardous R e
Substances, or threaien to release any Hazardous Substances, on of in the Property. Borrower shall fiot do, ot
nor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental LT T
Law, (b) which creates an Environmental Condition, of {c) whick:, due to the presence, use, or rel'c:&se ofa - ’ ’
Hazardous Substance, creates a condition that adversely affects the value ¢f the Property. The precedisg
two sentences shall not apply to the preserce, use, or stoiage on the Property of small quantities of
Hazardous Substances that aré generally recognized to bé zppropriate to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products). o
" Borrower shall promply give Lender written notice of (a) any investigation, claim, demmnd, Iawsuit )
or other action by any governmental or regulatory agency or private party involving the Property and any ’
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any

- . Environmental Condition, inclading but not limited t0, any spilling, leaking, discharge, release or threat of ) . LT .
' Iritials: !\\J\ ?’\'\ o » .
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release of any Hazardous Substance, and (c) any cordition caused by the presence, use or release of a_
Hazardous Substance which adversely affects the value of the Property. If Borrowsr learns, or is notified
by any governmental or regulatory authorily, or any private party, (hat any removal or vther remediation -
of any Hazardous Substince affecting the Property is necessary, Borrower shall promptly take all necessary
temedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. - - A . g

NON-UNIFORM COVENANTS. Boiiower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior (o acceleration following
Borrower's breach of any covenant or.agreement in this Security Instrument (but not prior fo
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)

- the default; (b) the action required to ciire the default; (c} 2 date, not less than 30 days from the date -
the notice is given to Borrower, by which the default must be cured; and (d) thai failure to cure the

* default on or before the date specified in the nolice rnay result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the [uture. The notice shall further inform Borrower of the right {o reinstate after acceleration, the
right to bring a court action to asvert the non-existence of a default or any other defense of Borrower
(o acceleration and sale, and any’ other mattéers required to be inclided in the notice by Applicable
Law. If the defoult is not cured on or before the date specified in the notice,” Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke ‘the power of sale and/or any other remedies perinitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the resnedies
provided in this Section 22, including, but not limited to, reasonable attorneys® fees and costs of title

If Lender invokes the power of sale, Lender shall ‘give wrilten notice to Trustee of the
occurrence of an event of default and of Lender’s eléction to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
efter publication of the nctice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder 2t the time and Place and under the terins designated in the
naotice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale ”
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the potice of sale. Lender or its designec may purchase the Property at any

Trusiee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
ié¥idence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but nof limited to; reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess (o the
person or persons legally entitled to it or to the derk of the superior court of the county in which the

23. Reconveyance. Upon payment of all sums secured by ihis Security Instrument, Lender shall
fequest Trusice (o reconvey the Property and shall surrender this Security Instrumént_and all notes

evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Propery
without warranty to the person or persons legally entitled to is. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
4 suceessor trustee o any Trustee appointed hereunder who has cezased to act. Without conveyance of the
Property, the successor trustee shall succeed to zll the title, power and duties conferred upon Trustee

herein and by Applicable Law. :
Wnitrals: ;\(\.\\’\ 5U1
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25. Use of ?topeﬂy. The Property is not used principally for agricultural purposes.

- 26, Attorzeys® Fees. Lender shall be entitled to recover its reasonable attorneys® fees and costs in
an) action or proceeding to construe or enforce any term of this Secunly Instrument. The term “attomneys’
fees,” whenever used in this Security Instrument, shall include withott limitation ttorneys® fees incurred
by Lendcr in any bankruptcy p’uccedmg or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, E\TE\D
CREDIT, OR TO FORBEAR FROM ENFORCING REL‘AY“LVT OF A DEBT ARE
NOT E\FORCEABLE UNDER WASHINGTON LAY,

BY SIGNING BELOW, Borrovier accepts and agrees to the terms and covenanis contamed in (hns
Security Instrument and in any Rider executed by Bomrower and recorded with i1.

Witnesses:

(}:4{7/1144 f) WCM (Sea])

R(EVIN D HASOH

Qo Wasn

AUITA J. MASON
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