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LOAN #: 998462500 :
, o DEED OF TRUST

DEFINITIONS =

Words used in multiple socuons of this document are defined below -and other words are def nedinSaections 3, 11,

13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are aIso prcmded in Sccuon
16. -

(A) “‘Security Instrument’* means this document, which lsdated OCTOBER 12, 2001,
together with all Riders to this document.
(B) “Borrower™ is  JOM K. KOLSTAD AND KATHLEEN A. KOLSTAD, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) “Lender’’is FirsT NORTHWEST MORTGAGE CORP.

Lenderisa CORPORATION
laws of WASHINGTON.
3535 FACTORIA BLV SE;#520, BELLEVUE, WA 98006.

organized and existing under the
Lender’s address is

Lender is the beneﬁcna:) under this Security Instrument.
') “Tmﬂee” 1S SKAMANIA COUNTY TITLE COMPANT.

(E) “Nme”mwnsthepromlssorynotc s:gzm‘lln'Borroweranddated OCTOBER 12 2001.
The Note states that Borrower owes Leénder #teststasessssONE HUNDRED THOUSAND AND NO/100

QQQ.I!itIiti’!Qtttt’ti.ittitiiittfi*'tt.’i’iti.’tilt*liti*il'ttt*i*t!tiiitt
Dollars (U.S. ) $100,090.00 ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymmtsandmpaythedeb( in full not later than WOVEMBER 1, 2016.

¥) "Pmperty“ means the property that is described bekm under the buadmg ““Transfer ofRngth in the
Property.™
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(G) “‘Loan méans the debt evidenced by the Note, plus interest, any prepayment charges and late charges due

under the Noté, and all sums due under this Security Instrument, plus inlerest. -

{H) **Riders" means all Riders to this Security Instiument that are executed by Borrower. The following Riders
-are to be exacuted by Borrower [check box as applicablz]: ' ’

() Adjustable Rate Rider  [_Condominium Rider - [ Sevond Home Rider
) [_JBalloonRider ~ . [ JFianned Unit Development Rider £ ] Other(s) {specify)
S . [0 1-¢ Family Rider LI Biweekly Payment Rider

(D **Applicable Law** means a!l controlling applicable federal, state and local statutes, regulations, ozdinances )
3 and administrative rules and orders (tkat have the effect of law) as well as ail applicable final, non-appealable : :
- judicial opinions. - ’ L ) o
- (J) **Community Association Ducs, Fees, and Assessments'® means all dues, fees, assessments ard other
: charges that are imposed on Borrower of the Propeity by a condominium association, homeowners association of ’ E
similar orginization : . - - :
(K) “*Electronic Funds Transfer®’ means any transfer of funds, other than a transaction originatedby check, draft, : i
or similar paper instrument, which is initiatéd through an electronic terminal, telephonic instrument, computer,
- ormagnetictape so as toorder, instnict, or authorize a financial institstion to debit'or credit an account. Such term
T includes, but is not limiled to, point-of-sale transfers, automated teller machine ransactions, transfers initiated by
telephone, wire trarsfers, and automated clearinghouse transfors,
(L) **Escrow Items™ means those items that are déscribed in Section 3. ; B
(M) “Miscellancous Proceeds” means any compensation, seitlement, award of damages, or proceeds paid by any
thizd party (cther than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any pan of the Property; (iii) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or ginissions as 10, the value and/or condition of the Property.
(N) “‘Mortgage Insurance means !{lstuance protecting Lender against the nonpayment of, or default on, the
(0) ““Periadic Payment’® means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument. o .
(P) ““RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing .
- regulation, Regutation X (23 CF.R. Part 3500), as they might be amended from time {0 time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
“‘RESPA’ refers to all requirements and restrictions that are imposed in regard to a ““fedezally related morigage
loan™’ even if the Loan does not qualify as a ““federally related mortgage loan™” under RESPA_
(Q) **Successor in Interest of Borrower”’ means any party that has taken title to the Property, whether or not that
party has assumed Borrower’s obligaticns under the Note and/or this Security Instrurnent:

TRANSFER OF RIGHTS IN THE PROPERTY - 1 :
This Security Instrument secures to Lender- (1) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i} the performance of Borrower’s covenants and agreements under this Security -
Instrument and the Note. For this purpose, Borrowerirrevocably grants and conveysto Trusiee, in trust, with power
of sale, the following described property located in the CoumTy
[Fype of Recording Jurisdiction] 0f . SKAMANIA

r

TOWNSHIP 2 NORTH RANGE 5 EAST OF THE WILLAMETTE HMERIDIAN, IN THE COUNTY OF :
SKANANIA, STATE OF WASHINGTON DESCRIBED AS FOLLOWS: LOT 1 OF THE KELLETT oy

SHORT PLAT RECORDED IN BOOK 3 OF PLATS, PAGE 90, SKAMANIA COUNTY SEORT
PLAT RECORDS. .

AP #1 02-05-26-0-0-1901-00 7 .

. :
which currently has the addressof 221 KELLETT ROAD, WASHOUGAL,

) . {Streat] [City)
Washington - 98671 (““Property Address™):

(Zp Cock) , : ,

TQGETH:ER WITH all the iniprovemems now or hereafler erected on :.‘:':A'propt:ttj,r= and afl mscmems,'-

appunenanoe_s, and fixtures now or hereafter a part of the property. All replacements and acditions shall also be
covered by this Security Instrument. Allof the foregoing is referred to in this Security Instrument asthe * ‘Property.””

BORROWER COVENANTS that Borrower is lawfully seized of the estate héreby conveyed and has the right
to grant and comvey the Property and that the Property is unencumbered, except for encumbrances of record.
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Borower warrants and will defend generally the tit'e to the Property against 21l claims and demands, subject to
any encumbrances of record. : : -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform seurity instrument covering real property.

UNIFORM COVENANTS. Borrower and 1 ender covenant and agree as follows: . T

1. Payment of Principal, Interest, Escrow Items, Prepaymeat Charges, and Late Charges. Borrower
skall pay when due the principal of, and intefest on, the debt evidenced by the Note and any prepayment charges
and late charges duc under the Note. Borrowershallatso pay funds for Escrow Items pursuant to Section 3 Payments

* due under the Note and this Security Instrument shall be made jn U.S, currency. However, if any check or other

instrument received by Lender as payment under the Notcor this Security [nst nmentis tétug ned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and Lhis Security Instrument be made
in one or more of the following forms, as selected by Lender: (a) cash; (b) mongy order; (c) certified check, bank
check, treasurer’s check or cashier™s check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality, or entity? or (d) Etectronic Funds Transfer. L
Paymeits are deemed received by Lender when received at the Iocation desi gnated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any paymentor partial payment if the paymentor partizl payments are insufficient tobring the Loan current. Lender
may accept any paymeal or partial paymeént insufficient to bﬁng the Loan curreni, withoul waiver of any rights
hereunder or prejudice to its rights to refuse such payment or partial payments in thé future; bul Lender is not
obligated to apply such paymenis at the time such payments arc accepied. [f each Pericdic Payment is applied as
ofits scheduled due date, then Léfder need not pay interést on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment tobring the Loan crtent. I Borrower docs notdosowithin areasonable period
of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will be .
applied to the outstanding principal batance under the Note immediately giiof to foreclosure. No oifset or ¢laim
which Borrower might have now or in the future against Lender shall relieve Borrowes from making paymenis dije
under the Nnde and this Security Instrument or performing the covenants and agreements secused by this Security .
Instrument. - T . L : . — - : -
2. Application of Payments or Proceeds. Exgept as otherwis¢ described in this Section 2, all payments
aocepicd and applied by Lender shall be applied in the following order of priority- (a} interest due under the Note;
(b) principal due under the Note; () amounis due under Scction 3. Such paymients shall be applied to each Periodic

- Paymentin the order in which it became due. Any remaining amounts shall be applied first to late charges, seoond

toary other amounts dué under this Securily Instrument, and then to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient

amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If

more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the

_ repayment of the Periodic Payments if and to the extent that, each payment can be paid in full. To the extent that

any cxcess exists after the payient is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any lat¢ charges due. Voluntary prepayments shall be applied first 10 any prepayment charges
and then as desciibed i the Note. , . T . -

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend o1 postpone the due date, oi change the amount, of the Periodic Payments. ~ if

3. Fundsfor Escrow Items. Borrower shall pay to Lefider on the day Periodic Payments are due undef the
Nole, until the Note is paid in full, a sum (the “*Funds™) to provide for i')‘a\')_ménl of amounts due for: (a) taxes and
assessments and other items which can aftain priority over this Security instrument as a lien or encumbrance on
the Property; (b) leaschold payments or ground rents on the Property, ifany; (c) prémiums for any andall insurance
required by Lender undes Section 5;and(d) Mortgage Insutance prémiums, ifany, or any sams payableby Borrower
to Lender in lieu of the payment of Mortgage Insurance prémrums in accordance with the provisions of Section 10,
These items are called *“Escrow Items.”” At origination or at any time during the tefn of the Loan, Lender may
require that Community Association Dues, Fees, and Assessméiits, if arry, be escrowed by Borrower, and such dues,
fees and assessments shall be an Escrow Iterm. Borrower shall promptly farnish to Lender il notices of amounts
fo be paid under this Section Borrower shail pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow liems. Lender may waive Borrower's obligation o
py to Lender Funds for any or all Escrow Items at any time. Ay such waiver may only be in writing_ In the event”
of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Ttems for
which payment of Funds has been waived by Lender and, if Lender reguires, shall furnish to Lender recei
evidencing such payment within such time period as Lender may require. Borrower’s obligation to make

i such
payments and to provide receipts shall for all purposes be deemed to be a cove

- Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow [tem, Lender

Lender may, at any time, collect and hold Funds in an ainount (a) sutfi

| : cient to permit Lender to apply the Funds
auhetimespeciﬁedundc(RESPAand(b)no(to exceed the maximum

amount a lender can require under RESPA .

SOOK 2/b PAGE /3

r nant and agreement contained inthis _
Security Instrument, as the phrase ““covenant and agreement’” isused in Section 9. If Borrower is obligated (o pay’

T

pis.,
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onthe basisofcurrentdata and reasonable ostimates of ex pnditures
of future Escrow ltems or otherwise iz accordance with Applicable Law, Co- T
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or _

entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow items no later than the lime specified under RESPA. Lender
shall not charge Borrower for holdingand applying the Funds, annual ly analyzing the escrow account, or verifying
the Escrow [1€ms, unless Lender paysBorrower intcrest on the Funds and Applicable Law permits Lender (o make

suchacharge. Ul ss anagreenient is made in writing or Applicable Law requires interest 10 be paidon the Funds,

Lender shall notbe required to pay Borrower any interest or earningson the Funds. Borrower and Lender canagree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without char ge, an
annual accounting of the Funds as required by RESPA. _ . '

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrow 21 for
the excess funds inaccordance with RESPA Ifthereisashonage of Funds held inescrow, asdefinédunder RESPA, -
Lender shall notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount necessary to
make sp the shortage in accordance with RESPA,but in no more than 12 monthly payments. [fthere is adeficiency
of Funds beld in escrow, as defined under RESPZ., Lender shall notify Borrower as required by RESFA, and
Borroiver shall pay to Lenddr the amaunt ncocssary to make up the deficiency in accordance with RESPA, but in
no more than 12 moathly payments. : o .

Upon paymeéntin full of auaunsseéuedbyl}ﬁsSccurit_\; lastrument, Lender shall promptly refund to Borrower
any Fundsheld by Lender. - . ' : - -

. 4 Charges; Lieds. Borrover shal] pay all taxes, assessments, charges, fines, and impositions attributable

1 the Property which can attain prisrity over this Security Instrumeny, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and ASsessments, if any. To the exferit that these items
are Escrow Hems, Borfower shall pay them in the manner providedin Section 3.~ . e

Borrower shali promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(3)agrees in writin g to the payfient of the obligztion secured by the lien ina manfier acceplable to Lender, but only
so long as Borrower is perfoiming such agreement; (b) contests the lien in, good faith by, or defends against
caforcement of the lienin, legal procéedings vihich in Lender's opinion operats to prevent the enforcement of the
lien while those proceedings zre pending, but only uaiii such proceedings are concluded; or (¢) secures from the
bolder of the lien an agreement satisfactory (o Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject o a lien which can altain priority over this Security Instrument,
Lender may give Bérrower a notice identifying the lién’ Within 10 days of the date or: which that notice is given, -
Borrower shall satisfy the lien of take one of more of the actions set forth above in this Section 4. B

Lender may require Borrower tg pay aonc-time charge for areal estate tax verification and/or reporling service
used by Lender in‘connection with this Loan. - F : i c

5. Property Insurance. Bomrower stall keep the improvements now cxisting or hiereafter erecied on the
Property insured against Tossby fire, hazards included within the term *‘extended coverage, " and any ot5ct hazards

.

be maintained in the Amounts (ncliding deductible levels) and fof the periods that Lender requires. What Lender
fequires pursuant to the preceding seritences €an change during ibe term of the Loan. The insurance carrier

- providing the insurance shall be chosen by Borrower subject to Lender’s right to disaiprove Borrower's choice,

which rightshall nolbe excrcised unreasonably, Lénder may require Borrower to Pay, in connection with this Loan,
cither: (a) a one-time charge for ﬂood zone d;:té_l'rﬁjnéﬁqu, certification and fracking services; or (b) a one-time

the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may dbiain insurance coverage,
atLendéi’s option and Borrower’s expense Lenderisunderno obligationto purchase any particilar type or amount -

with sach inferest, zpon notice_ﬁ'qmtl,,endcr to Borrower requesting payment. -

All insurance policies required by Lender and renewals of such policies shall be subjoct 10 Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or
as an 2dditional loss payee. Lender shall have the right to hold the policies and renewal cértificates. If Lender
requires, Borrower shall prompily give to Lender all receipis of paid premiums and renewal notices, If Borrower
obtains any form of insurance ooverage, not otherwise required by Lender, for damage to, or destrition of, the

Property, such policy sha!l include a siandard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee. -

WASHINGTON-Single Family—Faomde Mae/F1 cddie Mac UNIFORM INSTRUMENT Initials: >
Form 30438 1701 - Page 40f 10 WAUDEED




poek 2o v NG

: : S - : LOAN #: 998462500
Driring such repair and testoration period, Lender shallhave the ri ghttohold suchinsurance procecdsuntil Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be underiaken prompily. Lender may disburse procecds for ihe repairs and
resterationina sivgle paymént or ina serics of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lendar shail not be
required 1o pay Borrowét any interest of earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shzil not be paid out of the insurance procevds and shall be the sole obligation of Borrower.
If the restoration of repair is nct economically feasible or Lender's secufity would be kesiencd, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whetheror nof then due, withthe excess,

- if any, paid to Borrower. Such insurafice proceeds shall be applied in the order provided for in Section 2 .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 daystoa notice from Lender that the insurance carrier has
offered to settle a claini, then Lender may negotiate and settle the claim. The 30-day period will begin when the -
notice is given. In cither event, or if Lender acquires the Property under Seclion 22 or othervise, Borrower herehy
assigns to Lender (a) Borrowes™s rights (o any insurance proceeds in an amouit not 1o exceed the amounts unpaid
under the Note or this Security Instrument, and (o) any other of Borrower’s rights (other than the right to any refund
ofunearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lendér may use the insurance procecds either (o repair or restore
the Property or to pay amounts unpaid under the Note or this Security Instrument, whether or 0ot then due.

. 6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence

witkin 60 days aftef the exccution of this Sccurity Jastrimeni and shall continue 1o oocupy the Property as

. Borrower’s principal residence for 2t least one vear after the date of occupancy, unless Lender oiberwise agrees in

 writing. which consent shall not be unreasonably withheld, or iiiless extenuating circumstances exist which are’
beyond Borrower's control. . - Lo° . = .

7. Preservation, Mainténance and Protection of the Property; Inspections: Borrower shall not destroy,

damage or impair the Propérty, allow the Property (o deteriozale or commit wasltonthe Property. Whether or not

- Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due (o its condition. Unless it is defermined pursuant (o Section $ that repair
of restoralion is not economically feasible, Borrcwer shall prompily repair the Property if damaged to avoid further
deterioration or damage. If insurance or condémnation proceedsare paid in connection with damage to, or the t2ki ng
of, the Property, Borrowér shall be responsible for Tepairing of resioring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or
in a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repir or t2store the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair of restoration. - » 2 o :

Lenderor itsagent may make réasonable entries uponandinspections of the Property. ifit has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Bormower notice al the time
of or prior to such an interior inspection spécifying such reasonable cause. : . .

8. /Borrower's Loan Application. Borrower shall be in default if, duriag the Loan application process,
Borrower or any persons or entities acling i the diréction of Borrower or with Borrower’s knowledge or consent
gave malerially false, misleading, or inaccurate information or statemésis to Lender (¢f failed to provide Lender -
with material information) in connection with the Loan Material representations include, but are pol limited (o,
representations concering Borrower’s ocCupancy of the Property as Borrower's principal residence.

9." Frotection of Lender’s Interest in the Property and Rigk '

Borrower f2ils to perform the covenants and agreements contained

proceeding that might significantly affect Lender’s inferest in'the Property and/or nights undér this Security
Instrument (sach as a proceeding in bankrupicy, probate, for condemnztion or forfeiture, for enforcement ofa lien
which may atfain priority over this Security Instrument o to enforoe laws or regulations), or (¢) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lénder’s
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value
.of the Property, anid securing and/or repairing the Property. Lender’s actions can inclugde, but are not limited to:
(a) paying any sums secured by a lien which kas priority over this Security Instrument; (b) appearing in court; and
() paying reasonable attorneys” fees 1o profect its interest in the Property azl/or rights under this Security -
Instrument, including its secured position in a bankrupicy procecding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks; replace or board updeors and windows, drainwater
from pipes, eliminate building or other code violations o1 dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty

or obligationtodo so. It is agreed that Lender incurs no liability for not taking any or all actions authorized urder
this Section 9. ‘ ’

additional debt of Borrower secured by
shall bear interest at the Note rate from the date of disbursement and shall

upon notice from Lender to Borrower requesting payment. T
1 is on a leasehold, Borrower shall comply with all the provisions of the lease. If
the Property, the leasehold and ehe fee title shall not merge unless Lender agrees to

the merger in writing.

10. Morigage Insurance. I Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. H, for any reason_ the

- WASHINGTON-Single Family- Fazmie Mae/Freddic Mac UNIFORM INSFRUMENT Iniiial st
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Mortgage Insurance coverage required by Lender ceases 10 b avai'ablé from the mortgage insurer that previcusly

* provided such insurance and Borrower was roquired to make scparately designated pay ments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required ic obtain coverzge substantially cquirvalent to
the Mortgage Insurance previously ineffect, ata cost substantially equivalentiothe cost to Borrowzr of the Mort B2ge

_Insurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage'nsurance coverage isnot available; Borrower shallcontinue topay toLender the amount ofthe separately
designated payments that were due when the insurance coverage ceased to be in effect. Lender will acoept, use and
retain these payients as a non-refundable loss reserve in lieu of Monrtgage Insurance. Such oss resemve shall be
non-refundable, notwithstanding ihe fact that the Loan is ultimately paid in full, and Lender shall notbé required
lo pay Borrower any interest or eafnings on such loss résenve. Leader can no longer require loss resenve payments
if Morfgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, s oblained, and Lender requires separately designated payments
toward the premiums for Morigage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance ineffzct, 0r1o provide a non-

* refundable loss reserve, until Lender's requirement for Mortgage Inserance ends in accordance with any wrilten -

* agreement betwoen Borrower and Lender providing for such termination of until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate providedinthe
Note. : - - N - L.

Mortzage InSurance reimburses Lender (or any €nlily that purchases the Note) for certain 10sses it may incur
if Borrower does niot repay the Lodn as agreed. Borrower is not a party to the Mongage Insurance. ,

Mortgage insurcrs evaluate their total risk on all such insurance in force from tizieto time, and may enter into
agreements with other parties that share or modify their risk, or réduce losses. These agreéments are on terms and
conditions thal are satisfactory 16 the mofigage insurer and the othér pasty (or partics) to these agreements. These -
"agreements may réquire the mortgage insurer to makée paymenis using any source of funds that the mortgage insurex
may have available (which may include funds obiained from Mortgage Insurance premiums).

: As a result of these agreements, Lender, any purchaser of the Note, another insurcr, any reinsurer, any other
entity, orany affiliale of any of the foregoing, may receive (di rectly erindirectly) amounts thatderive from (or Might -
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mortigage instrer’s risk. or reducing losses. If such agreement provides that an affiliat= of Lender

takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangementis -

often termed *‘caplive reinsurance.”” Further. ‘ ..

(2) Any such agreements will not affect the amcunts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund. .

(b) Any such agreemcots will not affect the rights Borrower has - if any - with respeci to the Mortgage
Insurance under the Homeowaners Protection Actof 1998 or any other [aw. These rights may include the right
to receive certain disclosures, (o request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated autgmatcally, and/or to receive 2 refund of any Morigage Insurance
premiums that were unearned at the time of such cancellation nr termination.

15 Assignment of Miscellaneous Proceeds; Forfeiture. All Misczllancons Proceeds are hereby assigned 1o
and shall be paid to Lénder. & - . o .

Ifthe Property isdamaged, sucthsoellancoLs Proceeds shall be appliedto réloration oriepairofthe Property,
if the restoration or repair is é¢onomically feasible and Lendsrs securily is not lessened. During such tepair and
resioration period, Lender shall have the right (o hold such Miscellaneous Proceeds ustil Lender has had an -
opportunity to inspect such Property 1o ensure the work has been completed to Lender’s satisfaction, provided that

mpily. Lender may pay for the repairs and restoration in 2 single

Proceeds shall be applied in the order provided for in Section 2. :
In the event of a total taking, destruction, or l0ss in value of the Property, the Miscellzneous Prooeeds shall

be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. : '

to Borrower. - - . -
Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
Prop-erty lm_medmely before the partial taking, destruction, orloss in value is less than the amwount of the sums
fore the partial taking, destruction, or loss in value, unless Borower andLender otherwise
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agree in writing, the Miscellancous Proceeds shall be applied to ithe sums secured by this Secusity Instrument -
whether or not the sums arz then due. S : ’ D . :

If the Property is abzndoned by Borrower, or if, after rotice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offess to iake an award fo setile a claim for damages, Borrower fails torespond
to Lender within 30 diys aftér the dafe the notice is given, Lender is authorized to cotlect and apply the
Miscellancous Proceeds cither to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. *‘Opposing Party”" means the third party that owes Borrower Miscellancous

~ Proceeds or the party against whom Borrower has a right of action in regard to Miscellanecus Proceeds: :
Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s !
judgment, could result in forfeiture of the Property or other matérial impainment of Lender"s interest in the Property
- ot rightsunder this Security Instrument. Borrower can cure sucha defaultand, ifacceleration has occusied, reinstate -
as provided in Section 19, by causing thie action o proceeding to be dismissed with a ruling that, in Lendér's
Jjudgment, precludes forfeiture of the Property or other material impairmént of Lender’sinterest in the Property or
rights under this Security Instfument. The proceeds of any award or claim for damages that are attributable (o the
impairment of Lender’s intérest'in the Property are hereby assigted and shall be paid to Lendzr,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2. o N )

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment o7 -
modification of amortization of the sums secured by this Secusity Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate 1o release the liability of Borroweror any Sudcessors in Interest
of Bortowzr. Lender shall not be required to commence proceedings against any Suocessor in Interest of Borrower
or 10 refuse (o extend time for payment or otherwise modify amortization of the sums secured by this Security”
Instrument by reason of any demand mzde by the original Borroweror any Successors inIntérest of Borrower. Any
forbearance by Lender in exercising any right of remedy including, without limitation, Lender’s accepiance of
payments [rom third péfsons, entities of Successors in Interest of Borroweror in amiounts less than the amount then
due, shall not be a waiver of or préclude the exércise of any right or remedy. - L

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower oovenants and
agrees that Borrower's cbligations and liability shall be joint and several. However, any Borrower who co-signs

" this Security Instrument but does not execute the Nota (@ *“co-sigaer”’): (a) is co-signing this Security Instrument
only lo morigige, grant and convey the co-signer’s interést in the Property under the terms of this Security
Instrument; (b) i$ not personaliy obli galed to pay the sums secured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree lo extend, modify, forbear or make any accommodations with regard (o
the terms of this Security Instrumerit or the Noie without the co-signer’s consent. g

’ Subjéct to the provisions of Section 18, any Successor in Interest of Borrower who assumnes Borfower's
obligations undér this Security Insframent in Writing, and is approved by Lender, shall obiain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released {from Borrower s oblizations and
liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and
agreemen(s of this Security Instrument slall bind (except as provided in Section 20} and benefit the successors and
assigns of Lender.

asaprohibition g the charging of such fee. Lender may notcharge feesthat are expressly prohit;ited by this Security
{ostument or by Applicable Law. ~ . .
Ifthe Loan is subjéct to a law which sets maxdmum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or fo be collected in connection with ihe Loan exceed the permitted limits,
tk : s - g » -
and (b} any sums already collected from Borrowe, :
Lender may choose to make this refund by reducing the principal owed under the Note o by making adirect payment
1o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
D ‘charge (whether Of 1ot a prepayment charge is provided for under the Note). Borrower’s accepiance
of any such refund made by direct payment 16 Borrower will constifute a waiver of any right of action Borrower
might have arising oit of such overcharge. : : U
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal faw and the law of the jurisdiction in which the Property is located. Al rights and obligations containad
in this Sequrity Instrumeni are subject 10 any requiremerits ard limitations of Applicable Law. Applicable Law
might explicitly or implicitly allowihe partics to ageee by contractor it might be silent, but such silence shall not
be construcd as a prohibition againstagreement by contract. ir the event that any provision ot clause of this Security
- Instrument or the Note confticts with Applicable Law, such conflict shalt not affect other provisiens of this Sccurity
Instrument oz the Note which can be given effect without the conflicting provision.

Asusedin this Security Instrument: (a) w ords of the masculine gendér shali mean and include correspending
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the werd ““may™ gives sole discretion without any obligation to take any action. . -

_17. Borrovier's Copy. Botrower shall be given onz copy of the Note and of this Security Instr:ment.

" 18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, **Interest
inthe Property” means any legal or beneficial interestintlic Property, including, but not limited to, those beneficial
interests transferred in a bond for decd, contract for dééd, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser. ) -

If all or any part of the Property or any Interzst in the Property is sold or transferred (orif Borrowerisnct a
natural person and abeneficial interest in Borrower is sold or transferred) withott Lender s prior writien consent,
Lender may require immediate paymentin fullofall sums securedby this Security Instrument. However, thisoption
shall not be exercised by Lender if such exercise is prohibited by Applicable Law. ’ -

If Lender exerciscs this option, Lender shall give Borrower notice of accelcration The notice shall providea
period of not less than 30 days from the daté the notice is giveninaccordancewith Section 15 within which Borrower
must pay all sums secured by this Security Instrumens If Borrower fails to pay these suris prior (o the expiration
of this period, Lender may invoke any remedies permitied by this Security Instrument withiou! further notice or
demand on Borrower. . 7T ¢ : - : -

19. Borrgwer’s Right to Reinstate After Acceleration, If Borsower meeis
shall have the right to have enforcement of ¢

of: (a) five days before sale of the Property

ity Instrument and the Note as if no acceleration had occurred; (b) tures

any default of any other covenants OF agrecments; (¢} pays all expenses incurred in enforcing this Security
Instrament, including, but not limited 1o, reasonable attorneys” fees, property inspection and valuation fees, and
othet fecs incurred for the purpose of protecting Lend:r's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lendér may reasonably require (0 assure that Lendei’s inlerest in the
Property and rights under this Security Instrument, and Borrower’s obligation to pay the swins secured by this
Security Instrument, shall continué unchanged. Lender may require that Borrower pay such ecinstatement suhs
and expenses ifl 65 or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
3 heck, provided any such check is drawn uponaninstitution whose

i ity; or (d)} Electronic Funds Transfer. Upon

secured hereby shall remain fully effective a5

shall not apply in the case of aooclemﬁon}gnder

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. Tbe Note or a partial interest in the Note
(together withihis Security Instrument) canbe Soldoneormore times withcut prior notice to Borrower. A sale i ght -
resultin achange in the entity (knownas the *“Loan Servicer® ’) that collects Periodic Payments due under (he Note .
and this SeCurity Instriment and performs other mortgage 16an o1 ity

Instrument, and Applicable Law. There al<o mightbe onc
of the Note. Ifl,l'.eemﬁs achange of the Loan Servicer, Borr

- 'Neitlgcr Borrower nor Lender ma)commcnoe, join, or be joined to any judicial action (aseither an individual
litigant or the member of a class) that arises from other party’s actions pursuant to this Security Instrument or

action provisions of this Section 20.
21. Hazardows Smbstances. As used in this
deﬁnedasmxicorhm:dmswbslzim,pouutan
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federal laws and laws of the jurisdiction where the Properiy is located that refate to health, safety er environmental
protection; (¢) **Environmental Cleanup®’ includes any response action, remadial action, or removal action, as
&fincd in Envitonmentat Law; and (d) an “‘Enviroamentat Condition’” means a condition that can cause,
contribulz 10, or othérwise trigger an Emvitonmental Clkanup. - - - )

Borrower shall not vause’or permit the presence, use, dis posal, storage, orrelease of any Hazardous Substances, -
of threaten (o release any Hazardoue Substances, on oz in the Property. Borrower shall not do, nor allow anyone
¢ls¢ to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of 2 Hazardous Substance, creates a -
condition that adversely affects the value of the Property. The preceding two senténces shall not apply (o the
presence, us2, or storage on the Property of sriall quantities of Hazar-Jous Substances that are generaily recognized
to be appropriate to normal residential uses and to maintenance of the Property {including. but not limited to,
hazardous substances in consumer products). ) . |

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, bawsuit orother

action by any governmental o regulatory agency or private party iavolving 1he Propeity and any Hazardous
Substance or Environmeutal Law of which Borrower has actual wledge, (b) any Environmertal Condition,
including but ot limitedto, any spilling, leaking, discharge, release or threatof release of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower léamns, 0t is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affectir.g the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmiental Law. Nothing
‘herein shall create any obligation on Lender for an Environmental Cleanup.

. NON-UNIFORM COVENANTS. Borower and Lender furthef covenant and agree as follows:
22. Acceleration; Remedies. Lendeér shall give ootice to Borrower. prior (o acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but nof prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (2) the default; (b) the
action required to cure the defanlt; (¢) a date, not léss than 30 days from the dafe the notice is given to
Borrower, by which the default must be cufed; and (d) that failure fo cure the default on or before the date
 specified in the notice may result in acceleration of the sums secured by this Security Instrureent and sale
of the Property at public auction at a date not Irss than 120 daysinthefuture. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right {o bring a court action fo assert the non-
existénee of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in full of all sums secured by
this Security Iastrument without further demand and may invoke the power ofsale and/or anyother remedics
permitted by Applicable Law. Lender shall be entitled to collect 21l expenses incurred in pursuing the
remedies provided in this Section 22, including, but not limited to, easonable attorneys’ fees and costs of fitle
evidence. - - < :

If Lender invikes the po-ver of sale, Lendes shall give written noticé to Trustee of the occurrence of an

eyent of default and of Lender’s election to canse the Property to be sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices (6 Borrower aad 10 other persons as Applicable
Law may require. After the time required by Applicable Law and after publication of the notice of sale,
Trustee, witbout demand on Borrower, shall sell the Property at public auction to the highesi bidderat the
tisa€ and place and under the terms :
Trusice determines. Trustee may periods permitted by
Appliczble Law by peblic annoancemient at the time and place fixed in the notice of sale. Lender or its
designee may purchase the Property at any sale. 2 .

Trustee shall deliver to the parchaser Trustée’s deed Conveying the Property without any covenant or

- warranty, expressed or impliéd. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statemeénts made tberein. Trustes shall apply the proceeds of the sale in the following erder: (a) to all
cxpemses of the sal¢, including, but not limited to, reasonablé Trustee’s and attorneys’ fees; (b) to all sums
secared by this Security Instrament; and (c) any excess to the person or persons legally cntitled to it or to
the clerk of the superior court of the county in which the sale took place. .
23. Reconveyance. Upon payment of all sums sccured by this Security Instrument, Lender shall request
surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall recomvey the Property without warranty {0 the personorpersons
legally entitled to it. Suchperson o1 persons shall pay any recordation costs and the Trustees fee for preparing the
24. Sabstitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
Successor trusiee to any Trustee appointed hercundes who has ceased to act. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by
Applicable Law_ - . - N :

25. Use of Property. The Property is not used principally for agricultural 3

26. Attormeys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any action
ot proceeding to construe or enforce any term of this Security Instrument. The term ““attorneys’ fees,”” whenever
used in this Security Instrumnent, shall include withoant limitation attorneys’ fees incurred by Lender in any

benkmiptcy proceeding o1 on appeal. .
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ORAL AGREEM ENTS OR ORAL COMMITMENTS TO LOAN MO\'EY EXTEND CREDJT,

ORTOFOREEARFROM ENFORCING REPAY“ENTOFA DEBT ARE NOTEN FORCEABLL A
UNDER WASHINGTON LAW

BY SIGNING BELOW, Bon'm\’cr accepis and agrees to the terms and covenants contained in thls Security
Instrument and in any Rider exccuted by Borrower and recorded with it.

(5eal)

g (Seal)

State of: uasuxnsmon County oft _ sS:

On this dly persona].ly appeax'ed bafore le/ﬂ'\"\\i %A%( 64.»»(

{1 ;
)\T im B} IL UVJI\‘(A i il
to be the individual , . . described in and who
oxs ted the within and foregoing Yns rument, and acknowledged that
signed the ssne nn/f’ \ LA __ free and voluntary act
or the uses and purposes therein ment, oned. [ i

W ny hand and ‘—:fftcinl soal.th:ls / 7
SN AN L‘( o

Notary Public in and for Xhe State
of H’a ingten, residing at

\LUH/ )

MY Appointment Expires on: \Oﬂﬁ{ ?,CU\L

GRETCHEN L. LNDSEY
NOTARY PUBLIC

STATE OF WASHINGTON
COMLUSSYON EXPIRES
OSTOZER 29, 200
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