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DEFINITIONS

in Sections 3, 11, 13, 18, 20 and 21,
document are also provided in Section 16,

{A} “Security Ihstrumomf means this document, which is dated .October 16, 2001 .
together with all Ricers to this document.

{B) "Borrower™ is S F_SMI married man as his se ate ta
) _CHARLE. _Lm&i__\i_&.ﬁﬁ__g._ -

:

Borrower is the trustor under this Security Instrument.
{C) "Lender- is ! ] i -
Llénderis a organized and existing under the laws of

Lehdgr's address s

1 1201 Third Avenue Séattle, WA 98101
Lende[ is the beneficiary under this Security Instrument. .
{D] "Trustee” is !

Bollars (U.S. $ 103,655.00 } plus interest. Borrower has promised to pay this debt in
regular Pariodic Payments and to pay the debt in full not Iater than . _August 1. 203] .
(F) "Property” means the property that is desiribed “Transfer of Rights
in the Froperty.” . :
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(H) Rlden _means all R-ders to thns Security’ lnstrum»nt that are executed by Borrower. The
following Riders are to be executed by Borrower {check box as apphf‘ablel

[ ] Adiustable Rate Rider - {1 Condominium Rider ) [1ta Family Rider
{1 Graduated Payment Rider ] Planned Unit ngelopment Rider j Biweekly Payment Rider
i | Balioon Rider- ' {71 Rate Improvement Rider M1 sSecond Home Rider

[x]1 Otber(s) [specifyl  construction Term Rider, Manufactured Home Rider

.

" (1} "Applicable Law™ means all co’nuollmg applicable federal, state and !ocal statutes, regulations,

ordinances and admlnlstratn.'e rvles and orders (that have the effect of law) as well as all
applicable finat, ion-appealable judicial epinions.
{J) ~Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments
and other charges that are |mposed on Borrower or the Property by a condominium assocnatlonr
homeowners association or similar organization.
(K} Eectronlc Funds Trensfer™ means any transfer of funds. other than a transaction ~originated
by check draft, or similar. paper instrument, which is initiated through an eléctronic terminal,
telephonic instrument, computer, or magnetic tapa so as to order, instiuct, or authorize a3 financiat
institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
transters, automated teller machine transactions, transfers initiated by telephone, wire transfers, .
and autornated clearinghouse transfers. . i
{L} "Escrow ltems™ means those items that are described in Sectlon 3.
(M} “Miscelisnecus Proceods” means any compensation, settlement, award ‘of damagns or.
proceeds ‘whether by way of 1udgmem settlement o7 otherwise, paid by any third party (other’
than insurance proceeds. paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (it) condemnation or other taking of all or any part of the Property;
(iii} conveyance in’ lieu of condemnation; or {iv) mlsrepresentatlons of, or omissions as to, the
value and/or condition of the Prope'ty.

{N) "Mortgage Insurance™ means insurance protecting Lender - acainst ths- nonpayment of, or
default on, the Loan.

{0) "Periodic Payment™ means the reqgularly scheduled -amount due for (i} pnncupal and interest
under the Note, pius (ii) any amounts under Section 3 0f this Security Insttument.

(P} "RESPA" means the Real Estate Settfement Procedures Act (12 U.S.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended

“from time to time, or any additional or successor Igislation or regulation that governs the same

subject matter. As used in this Secuflity [aStrument, "RESPA" refers to all requirements and
restrictions that are imposed in régard to a “fedérally related mortgage loan® even if the Loan does
not qualify as a “federally related mortgage loan™ under RESPA.

{Q) "Successor in Interest of Borrower® means any party that has taken title to the: Property

whnether ornot that party has assumed Borrower’s obligations under the Note and/or this Security
Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} th2 repayment of the Loan; and all renewals,
extensions and modifications of the Note; (ii} the performance of Borrower's covenants and
agreements under this Security Instrument .and- the Note; and (iii) the performance of all
agreements of borrower to pay fees and charges arising of the Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust. with power
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of sale, the following described property located in

Siamﬂnia - COUDIY,
Washington:

- SBR ATT.’;CHBD EXHIBIT»'A' ABBREVIATED LEGAL: NW 1/4 SEC 34 T2N R6E

1986 SILVERCREST . . 27 x 48

which currently has tha address of _lﬁl_S.ERIHQ_LAL - ,
i } . - [Street] 7 :
- {"Property Address'):
] R [City) : tZip Code] - - B ’ -

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the proparty. All replacements
and addition's shall 2lso be covered by this Security Instrument. All'of the foregoing is referred to
in this Security Instrument as the "Froperty.”

- BORROWER COVENANTS that Bofrower is tawfully seised of the estate hereby conveyed
and has the righ't‘ to grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record.” Borrower warrants and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of record.

. THIS SECURITY INSTRUMENT combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uriform “security
instrument covering real property. : ’

UNIFOR'MV CQVENANTS- Borrower and Len-der,covénam and agree as follows:

- = €
1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. .

Borrower shall pay when due the principal of, and interést on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow ltéms pursuant to Séction 3. Payments due under the Note ard this Sécurity Instrument

shailt te made in U.S. currency. However, if any éhéi;k or other instrunjéﬁt received by Lender as
Instrument is returned to Lender urpaid, Lender may

payment under the Note or this Security
require that any or all subsequent payments duc under the Note and this Sécurity Instrument be
made in one of more of the following forms, ‘as selected by Lender: {a) cash; (b} money order; {c})
certifisd check, bank check, treasurer's check or cashier's check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer. : B =

. Payments are deemed received by Lender when received at the location designated in the
Note or at such other locktion as may be designated by Lender in accordance with the notice
provisions in Section 15. Lender may return any payment or partial paymeént if the payment or
partia payments are Insufficient to 'bring the Loan current. Lender ‘may accépt any payment or
partial payment insufficient to bring the Loan current, without waiver of any rights hereurder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments ai the time such paymenis are accepted. if each Periodic

frerresity ‘ Page 3 of 17 o TO BE RECORDED
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Payment is applied as of its scheduled due date, then Lender need no* pay interest on unapplied
funds. Lender may hold such unapplied funds unti! Borrower makes payment to.biing the Loan
current. If Borrower does not do so within a reasonable period of time; Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such funds will be applied to the

outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim R
which Borrower might have now or in the future against Lender shall reticvs Borower from

making payments dua under the Note and this Security lnstiument or performing the covenants
and agreements secuied by this Security Instrument. : - i

2. Appliceidon of Payments of Proceeds. Except as othe.wise described in this Section 2,

all payments accepted and apptied by Lender shall be applied in the following order of priority: {a)

" interest dus under the Note; (b) principal due under the Note; {c) amounts due under Section 3.

- Such payments shall be/appliegi?to each Periodic Payment in the order in which it became due.

Any remaining amounts-shall be applied first to late charges, second to any other amounts due.

under this Security Instrument, ang then to ieduce the principal balance of the Note. - .

If Lender receives a payment from Borrower for a- delinguent Periodic Payment which

includes a sufficient amount to-pay any lata charge due, the payment may be applied to thé
-delinguent payment and the late charge. If more than one Periodic Paynient is autstanding, Lender
may apply any paymeiit received from Borrower to the repayment of the Periodic Payments if, and
to the extent that, each payment can be paid in full. To the extent that any excess exists after the
payment is applied to the full payment of cne or more Periodic Payments, such excess may be

applied to any-late charges due. Voluntary prepayments shall be applied first t6 any prepayment
charges and then as described in the Note. -

Any application of payments, insurance proceeds, or Miscelianeous Proceeds to principal -

due under the Note shall not extend or posipone the due date, or change the amount, of the
Periodic Payments.” .. - - e = B N .

"« 3. Funds for Escrow items. Borrowsr shall pay to Lender on the day Periodic Paymants are
due under the Note, urtil the Note'is paid in full, a sum (the “Funds") to provide for payment of

amounts due for: (2} taxes and assessments ‘and other items which-can attain: priority over this -

Security Instrument as a lien or éacumbrancé of the Property; (b} tedsehold payments or ground

rents on the Property, if any; {c} premiums for any and alt insurance required by. Lender under-

Section §;.and {d) Moitgage Insurance premiums, if any, or any sums_payable by Borrower to

Lender in lieu of the payment of Morigage Insurance premiums in accordance with the provisions ‘.

of Section 10. These items are called “Escrow ltems.” At origination or-at any time during the
term of the Loan, Lender may sequire that Community Association Dues, Feés, and Assessments, .

if any, be escroweéd by Borrower, 2nd such dues; fees and assessments shall be an Esciow Item. <

Borrower shall promptly furnish to Lender all notices: of amounts to be paid under this Section:
Bostower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation
to pay the Funds for any or sll Escrow items; Lender_'may waive Borrower’s obligation to pay. to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In
the event of such waivef,- Borrower shall pay directly, when and where payabis, the amounts due
for any Escrow ltems for which payment of Funds has been waived by Lender and, if Lender
requires, shall-fumish to Lender receipts evidencing such_payment within suéh time period as
Lendar may require. Borfower’s obligation to make such payments and to provide receipts shall
for ail purposes be deemed to be a covenant and agreement contained in this Security Instrument;
as the phrasé “covenant and agreement” is used in Section G. If Sorrower is obligated to pay
Escrow Items directly, pursuant to a waiver. and Borrower fails to pay the amount due for an

. ay exercise its rights under Sectien 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke

o S - N
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the waiver as to any or all Escrow ltems at any time by & noiice given in accordance with Section "
15 and, upon such ravocation, Borrower shall pay to Lender all Funds, and in such amounts, that
are theh required under this Section 3. . - o B .

Lender may, at any time, collect and hold Funds in a1 amount (a) sufficient to permit Lender
to apply the Funds at the time spééif_ied under RESPA. and (b} not to exceed the maximum
amount a lender can requiré under RESPA. Lender shall estimate the amount of Funds due on the
basis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordance with Applicable Law. N . o

The Funds shall be held in an institution whose deposits are insured by a federal sgency,
instrumentatity, or entiiy {including tender,  if Lender is” an institution whoss deposits are sg
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds te pay the Escrow ltems
no later than the time specified under RESPA. Lender shall not charge Bofrower for holding and

applying the fFunds, annually analyzing the e{éiow account, or verifying the Escrow {tems, unless
lender pays Borrower interast on the Funds and Applicabie Law permits Lender to maké such a
charge. Unless an agreement is made in writing ofr Applicabls Law requires interest to be paid on
the Funds, i’eﬁder shall not be required to pay Borrower any interest or earnings on the Funds:
Borrower and Lender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. - - , § i : e

It there is a surplus “of ‘Funds held in escrow, as defined under RESPA, Lender shali -
account to Borrower for the excess funds in accordance with RESPA. if there is a shortage of
Funds held in escrow, as defined under. RESPA, Lender. shall notify Borrower-as required by

" RESPA, and Bofrower shall pay to Lender the amount necessary to make up the “shortage in

accordance with RESPA, but in rio more thari twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borfower shali pay to Lender the amount necessary to make up the deficiency in
accordance with RESPA, but in o more than twelve monthly payments. ;

Upgn payment«in full of all sums secured by this Sécurity Instrument, Lender shall
promptly refund to Borrower any Funds held by Lendsr. ,

‘4. Charges; - Lisns. Bofrower shall pay' all taxes, assessments, charges, fines, and

. impositilqns attributable to the Property‘whit;_h Can - attain -priority over this Security Instrument,*

leasehold payments or ground rerits on the Property, if any, and Community Association Dues,
Fees, and Assessments, if any. To the extent that these items are Escrow items, Borrower shail
pay them in the manner provided in Section 3. o = S . .
/ Borrower shali promptly discharge any fien which has priority ‘over this Security Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secuied by the lien in a
manner acceptable to Lender, but only so long as Borrower is performing such egreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in'Lender’s opinion operate to prevent the enforcement of the lien while those proceedings
are pending, but onfy until such proceedings arz concluded: or. (c) secures from the holder of the:
lien an agreement satisfactory to Lender Subordinaﬁng the lien to this Secusity Instrument. If

-,

actions set forth above in this Section 4.

Lender may rejuire Borrower to pay a one-time charge for a real astate tax verification
and/or reporting service used by Lender in connection wiith this Loan:

WASHINGTGN
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5. Property Insursnce. Borrower shall keep the improvements now existing or hereatter
~- erectad on the Property insured against toss by fire, hazards included within the term “exiended
coveraye,” and any other hazards including, but not limited to; €arthquakes and ﬂcods.‘ for which
Lender requires insuranca. This insurance shall be maintained in the amounts {including deductible
levels) and for-the periods that Lender requires. What Lendar requires pursuant to thé’ precediag
" sentences €an change during the term of the Loan. The insurance carder providing the insurance
shall be chosen by Borrower subject to Lender’s right to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may require Borrower to pay, in connection with
this Loan, either: (a} a one-time charge for flood zone determination,” certification' and tracking
services; or (b) a one-time charge for flood zone determination and certification seivices and
subsequent charges each time remappings or similar changes ‘occur which reasonably might affe?t_ I
such determination or certification. Botrower shail also be responsible for the payment of any fess
imposed by the Federal Emergency Management Agency in connection with the review of any
tiood zone determination resulting from an objéction by Borrower. - - - . 4
It-Borrower fails to maintain any of the ‘coverages’ described above, Lender  may. obtain
insurance coverage, at Le'nder's' option and Borrower’s expense. Lender is_under no obligation to -

purchase any particular type or amount of coverage. Lsnder may purchase such insurance from’
or through any company acceptable to Lender including, without limitation, an affiliate of Lender;
and Borrower acknowledges and agrees that Lender’s affiliate may recéive cansideration for such
purchase. Theretore, such covérage shall cover Lender, but might or might not protect Borrower,
Borrowesr's ‘equity’in the Property, or the contents of the Pioperty, against any risk, hazard or
liability: and might provide greatar or lesser coverage: than was previously in effect. Boirawer
acknowledges that-the cost of the insurance coveragée so obtained might significantly exceed the
N nce f Id have obtained. Anly amounts disbursed by Lender under this

, debt of Borrower Secured by this Security Instrument. These

amounts shail bear interest at the Note rata-from the date of disbursemant and shall be payable,-
with such interest, upon fotice from Lender tc Borrower requesting payment. - :

Al insurance policies required by Lender and renewals of such polices shall be subject to
Lender's right to disapprove such policies, shalt include a standard mortgage clause; znd shall
name Lender as mortgagee andfor as an additional loss payee. Lender shall have the right to hold .

_the policies  and renewal ceértificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid . premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not othérwise required by Lender, for damage to, or destructicn of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee.« ) o )

Borrower hereby absolutely and irrevocably Sssigns to Lender all of Berrower's right, title
and interest in and to it proceeds from any insurance policy {whether or not the insurance f:olicy
was required by Lender} that are due, paid or payable with respect to any damage.to such
property, regardless of whether the insuranes policy is established before, on or after the date of
this Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower’s
rights to receive any and all proceeds from any insurance policy, Borrowes hereby waives, to the
full extent allowed by law, ait of Borrower’s rights to receive any and all of such insurance-
proceeds.: ‘ e ' -

» Borrower hereby atsolutely and irrevocably assigns to Lender all of Borrower's right, title
and interest in and to (a) any and all claims, present and future, known or unknown, absolute or
contingent, (b} any and ali causes of action, (c} any and all judgments and settlements (whether
through litigation, mediation, arbitration or ‘otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and (e) any and all funds received or receivab’e in
connection with any damage to such property, resulting from any causé or causes whatsoever,

" }
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other cause.

including but not limited to, land subsidence, lardslide, windstcrm, earthquake, fire, flood or any
Borrower agreés to execule, acknow/ledge if requested, and deliver to Lender, and/or Lpon

poli¢y 1o execute and deliver to L , i it i e documents requested by
Lender fcomn time to time to evidence Borrower's absolute and irrevocabla assignments set forth in
this paragraph. :

" In the event of foés, Borrower shalt give prampt notice to the insurance carrier and Lender.
Lender may make proof éf toss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agres in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to iestoration or vepair of the Property, if the réstoration or
repair is econemically feasible and Lender's security is not lessened. . Luring sueh repair and
restoration period, Lender. shall have the right to hold such insurance proceeds until Lender has -
had an opportunity to inspect such Property to ensure the work has been completed to Lender's . -
satisfaction, provided that. such inspection shall_be yndénakg)n"promptly. Lender may disburse = -

B g ion in a single payment or in a sesies of progress payments as
the work is co’mpleted.»Un!‘ess an agreement is made in wiiting or Applicable Law requires interest .
to be paid on such insarance procéeds, Lender shall not ba required 1o pay Borrower any interest’
or earnings on such proceeds. Fess for public adjusters, or other - third parties; retained by
Borrower. shali not be, paid opt'of‘the'ins’uranca’prodeeds and shall be the sole
Borrower. if the restoration or repair s r L
lessened, the ‘insurar | - be -applied to- the .sums secured by this Security
instrument, whether of not then dug, with the excess, if &ny, paid to Borrower. Such insurance
proceeds shali be applied in the order provided for in Section 2. o

If Borrower abandons the Froperty, Lender may file, negotiate and cetil

settie the claim. Tha 30-day period wfli'begir; when the notice is given: In either event, or-if

Lendéf acquires the Property under Section 22 or otheiwise, Borrower hereby assigns to Lender:

{a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid

under the Note or this Security Instrument; and (b) any other of é&rrower’s tights (other than the

right to any refund of unearned premiu ot

the Property, insofar as such rights ar .

use the insurance proceeds either to repair or restore the Property or 1o Pay amounts unpad under

the Note or this Security Instrument, whether or not then due.. .

i 6. Occupancy. Bosrower shall occupy, establish, and use the Property as Barrower's

principal “iesidence within sixty days after ths execution of this Security instrument and ghall

continue to occupy the Property as Borrower's principal residence for at least one year after the

date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be
. Of unless extenuating circumstances exist which are beyond Borrower’s

not destroy, dama»geror imy
Property to detefioraie or
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deterioration or damage. "Lender shall, unless othervise agreed. in wiiting between Lender and
Borrower, have the right o hold insurance or condemnaticn proceeds. |If insurance or
. condemnation proceeds are paid in connection with damage-to, or the taking of, the Property,
Borrower shall be responsible for repairing or. restoring the Property only if Lender has relzased
proceeds for such FPurposes. Lender may disburse proceeds for the repairs and restoration in a
single payment or in a series of progiess peyments as the wcrk is cofnple!ed. If the insurance or
condemnation proceeds are riot sufficient to repair or restore the Property, Borrower is not
telieved of Borrower's obligation o7 the éqmpTetion,of such repair or restoration . ’
Lender.or its agent may make reasonable eatries upon and inspections of the Property. if it

has reasonabla cause, Lender may inspect the interior ot the Improvements on the Property.
Lender shall give Borrower notice at the time of or prior to such anintericr inspécﬁorrspecifying

such reasonable cause. Lender does not make any warranty of representation regarding, and-
assumes no responsibifity for, the \j@[k'done on the Property, and Borrower shall not have any
right to rely in any way on any insbection(s}'by or_for Lender or its agent. Borrower shall be
solely responsible for determining that the work is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable laws. .
ppear.in and defend any action or preceeding purporting toaffect tha’
1ty or the rights or powers of Lender or Trustee: (b) at t.ender's optien,
extent of Lender’s interest, any claims, defmands. or causes of action of-
. court judgement, ‘'or procéeds of settlement of any such claim; demand .
or cause 6f action of any kind which Bérrower now 5ias ‘or may heréafter acquire arising out of or
releting to any interest in the acquisition or ownarship of. thé Proper
nat have any duty to pr j !
foreaeing, -

limit injury or demage: to any struciure “or improvement situsted
n, (F) of any claim or cause of action in favoi of Barrower which-arises out of - the .
transaction financed in whole orin 1 nakil the loan secured heréby, i) any claim
or causs of action in favor of Borrower! {except for bodily injury} which arises'as a result of any
negligent or improper construction, instalistion or repair of the Property including without lirijt,
any surface or Stihs'urface thereof, or of any building or structure thereon or (iv) any proceeds of
insurance, whéthér or not requirad by Lender- payable as a result of any damage to or otherwiss
relating to the Property or any interest therein. Lender may apply, use or release such monjes so’
receivad by it in the samie manner as provided in Paragraph 5 for ths pioceeds of insurance .
| 8. Borrower’'s Loan Application. Bs ef- shé 2 in default if, during thé.Lean application

! : entitie ing at the direction of ‘Borrower or with

; misleading, or inaccurate information or

! h material information) in connection with the

Loan. Material 'repr'esentations;include; but-are not linited- to, fepresentations concerning

Borrower's occupancy o pérty as Borrower's principal residence. ; B B
Protection of r rest i { j gh this Sscurity Instrument.

; : fai d < ntained in;this Sécurity
Instrument, (b) there is a tegal proceed ht significantly affect Lender’s interest in the -
Property and/er rights under this Security Instrument (such as a proceeding - in - bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain_priority over
this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting -
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and/or assessing the vatug of the Property, and securing aznd’or fepairing the Property. Lender's
actions can inciude,” but are not. limited 1o: (3} paying any sums secured ’t_Jy a lien which has
priority over this Sec appearing in court; and (¢} Paying reasonable antorneys®
] i i der this Securin_l, lnstrumem, includ"ng
he Property includes, but is not limited
ace or board up doors and windows,
drain water from pipes, eliminate building or other code viélations or cangerous cenditions, and
have utilities turned on or off. Although Lender may take
not have to do so and is not under any duty or obligation
no liability for not taking'any or ali actions authorized under

shall become additional debt 64

alf Lear interest at the Note rate

’

uesting Payment, C ) _ . ] B )
It this Sécurity Instr‘urgent is sehc Borrower shall comply with all the provisions ) .
. the leasehold and the tee title shait not

! Lender: can fno
rage (in the amount and for the
7 Lender again becomes available, is

Mortgags Insurance. - .

Mortgage insurers evaluate their total risk on ali such insurance in force from time to time,
and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {or parties} 1o these agreements. These agreements may require the mortgage

eyt o Page 9 of 17 TO BE RECORDED
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insurer to maké payments using any scurce of funds that the mortgage insurer may have available
(which may include funds obtained from Mortgage insurance premiums). ) . .

As aresult of these agreements, Lender, any purchaser of tha Note, another insurer, any
reinsurer, any other entity, or any affiliate of any of the foregoing, may receive {directly or
indirectly) amounts that derive from (or might be characterized as) .a portion of Borrower's
payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is
often ternied “captive reinsurance.” Further: - .

(a) Any such agreemerts will not affect the amounts that Borrower has agreed to pay for
Mortgage -insurance, or any other terms of the Losn. Such agresments will not increase the
amcunt Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any

(b} Any such agreements will not atfect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thess
' { 1 to receive certain disclosures, to request and obtain cancelation of
have the Morigage Insurance terminated automatically, and/or to
recsive a refund of any Mortgage Insurance premiums that were unearned st the time of such
) 11. Assignment of Miscelisheous Procesds: Forfeiture. Al Miscellaneous Proceeds are
-hereby assigned to and shall be paid 16 Lender. : ' ]
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration of
repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restaration period, Lender shall have the right to hold such
Miscellaneous Proceeds until Léndar has had an opportunity to inspect such Property to ensure
the work has been completed to Lerder's satisfaction, provided that such inspection shall be -
undertaken promptly. Lender may pay for the repairs and restoration in a singlé disbursement of
in a series of progréss payments as thé work ‘s compléted. Unless an agreement is made in
writing ‘or Applicable Law requires inteiest to bé paid on such Miscellanagus Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. I
the restoration or tepair is 'r}i)t économically feasible or Lender’s security wou!d be lessened, the
Miscelianecus Proceeds shalf ba applied to the sums secured by this Security Instrument, whether
or not then due, with the excess; if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. _ b 7
. [n the event of 'a total taking, destruction, or loss in valué of ihe Property, the Miscellaneous
Proceeds shall be applied 1o the sums secured by this Security Instrument, whether Gr fniot then
due, with the excess, if any, 'paid to Borrower. . i L :
In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than the amount of the sums secured by this Security Instrument immediately
befcrg the partial taking, destruction, or_loss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Sécurity. Instrument shall be reduced by thé amount of
the Miscelianeous Proceeds multiplied by the following fraction: {a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by {b) the fair
market value of the Property immediately before the partial taking, destruction, or foss in value.
Any balance shall be paid to Borrower. : . ) -

In the event of a partial taking. destruction, or loss in value of the Property in which the
fair market vaie of the Property immediately before the partial taking, destruction, or loss in value
i less than the amount of the sums secured immediately before the partial taking, destruction, or

ASHNGTON
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“foss in value, unless Borrower and Lender otherwisa agres in wr:iting, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due. . .o . o . L

If the Property is abandoned by Borrower, or if, after notice by Lender to Boriower that
the Obposing Party ‘(as defined in the next sentence) offers to make an award to settle a claim for
damages, Borroweér fails to respond to Lender within 30 days after the date the aotice is given,
Lender is authorized to ¢ollect and apply the Miscellaneous Proceéds either to restoration or repair
of the Property or to the sums secuted by. this Security Instrument, whethée: or not then due.
"Opposing Party™ ‘means the third party that owes Borrower Miscellaneous Proceeds or the party -
against whom Borrower has a right of actign in regard to Miscellaneous Proceeds.

. Borrower shall ba in default if any action er proceeding, whethar civil or criminal-is begun
that, in Lender's judgement, could result in forfeiture of the Property or other material Impairment
of Lender’s intérest in the Property or rights under this Secusity Instiument. Bdrrower can cure
such a default and, if acceleration has occurréd, reinstate as provided in Section 19, by causing
the action or procaeding to be dismissed with a ruling that, in Lender's judgement, prectudes
forfeiture of the Property or other matertal impairment of Lendei’s interest in the Property or rights
under this Security Instrument. The proceeds. of any award or claim_for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be
paid to Lender. . - -

Al Miscellaneous Proceeds that are not applied t6 restoration or repair of the Property -
shall be apg.lied in the order provided for in Sedtion 2. ) T

12 Borrower Not Released: Forbearance By Lender Not a Weiver. This Security Instfument

cannot be changed or modified ]e:xcept as otherwise provided herein or by agreement in writing
signed by.Borrower, or any successor in interest to Borrower and Lender. Extensicn of the time
tor payment or. modificatich of amortization of the sums secured by this Security Instrument )
granted by Lender *o Borrower or 2ny Successor in Interest of Borrower shall not operate to
. release the liability of Borrower or any Successors in Interest of Bérrower. Lender shall not be
required to commence proceedings against any Successor in Interest of Borrower or io refuse to
‘extend time-for payment or otherwise modify amortization of the' sums secured by this Security
Instrument by reason of any demand madeé by the original Borrower or any. Suctessors in Interest
of Borrower: Any forbearance by Lendér in exercising any right or remedy including, - without
limitation, Lender’s acceptance of payments from third persons; entities or Successors in Interest
of Borrower of in amounts less than the amount then dus, shall not be'a waiver of or preclude the
exercise of ainy right or femedy. No waiver by Lender of any right under this Security Instrument
shall be effective unless in writing.. Waiver by Lender of any right grented to Lender under this’
Security [nstrument or of any 'provision of this Security Instrument as 1o any transaction or -
occurrence shall not be deemed a waiver as to any future transaction or occurrence. N
13. Joint and Several Liabikty: Co-signers: Successors and Assigns Bound.. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who . co-signs this Security Instrument. but “does not ‘execute the Note (a
“eo-signer”): {a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the téerms of this Security Instrument;: (b} is not
personaily obligated to:pay the sums secured by this Security Instrument: and {c) agrees that
Llendar and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the térms of this. Security Instrument or the Note without the
co-signer’s consent.
Subject to the provisions of Section 18, any Successor ir Interest of Borrower whao -
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by

ASHINGTON .
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Lender, shall obta'i'nr ali of Borrower's rights and benefits_pn’der this Security Instrument. Borrower,
shall not be icleased from Botrower's obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security

Instrument shali hind (except as provided in Section 20) and benefit the successors ang assigns of
Lender. : .

14. Loan Charges. Lender may charge Borrower fees for ssrvices petformed in connection
rrower’s default, for the puitpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, including, but not limited to, attorneys’ fees, property’ inspecgibn
and valuation fees.. Borrower shall pay such other charges as Lender may deeém reasonable for
services rendered by Lender and furnished at the request of Borrower, any suceessor in interest to
Borrower or any agent of Borrower. In regard to any other feés, the absence of express authority
in this Security Instrufnent to charge a specific fea to Borrower shall not be construed as a
prohibition on the charging of such fee. Lender ‘nay not charge fees that are expressly prohibited
by this Security Instrument or-by Applicable Law. 1 T _ g .-
It the Loan is subjéct to a law which sels maximum loan charges, and that law .is finally
interpreted so- that the interest or other loan charges collected or to be collected in connection
with the Loan exceed the permitted limits, then: {a) any such loan charge shall be reduced by the:
amount necessary to reduce the charge to the permitied limit; and (b) any sums already collected
from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
‘ the Note or by making a direct payment

' 15. Notices. All notices given by Borrower, or Lender in connection with this Security
Instrument must be in writing. Any notice to Borrower in connection with thiz Security Instrument
shall be deemed to ' have been given to Borrower when mailed by first class mail or when actually

delivered to Borrower’s notice Aaddress if sent by othér feans. Notice to any one Borrower shaii

this Security
by Lender. if

pplicable Law might explicitly or implicitly allow the partiés to
- agree by contract or it"might be sifent, but such silence shall not:be construed as a prohibition
against agreement by contract: In the event that any provision or clause of this Security
Instrument or the Note conflicts with Appiicable Law, such conflict shall not affect other

provisions of this Sezurity Instrument or tha Note which can be given effect without the
conflicting provision. )

VASHINGTOR
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sale of the Note. If there is a change of the Loan Servicer, Borrower will be g'ven written notice of -
the change which wilt state the name and address of the new Loan Servicer, the address fo which
payments should be made and any other information RESPA requires in connection with'a notice
of transfer of sefvicing. If the Note is sold and thereafter the toan is seiviced by a Loan Servicer-
“otner than the purchaser of the Note, the mortgage, loan setvicing obligations to Borrower will
feralin with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by tha Note purchaser unless otherwise provided by the Note purchaser. ) .
Neither Borrower nor Lender may commence, join, or be jnined te any judicial action {as
either an individual litigant or the member of a class) that arises from' the other party’s actions
pursuant to this Security - Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notifisd the other party (with such notice given in compliance with the requirements of
Seciion 15) of such alleged breach and afforded the other paity hereto a reasonable period after
the giving of such notice to take corrective action. If Applicable Law provides a timeé period which
must elapse before certain action can be taksn, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acéeleration and opportunity to cure given to
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to
Section 18 shall be. deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20. = : < o
. 21 Hazardous Substances. As used in this Section 21: (a) "Hazardous Substanceés® are
those substances defined as toxic or hazardous substarces, pollutants, or wastes by
Environmental Law and the following Substances: gasoline, kerosene, other flammable or toxic
petroleumn . products, - toxic- pesticides and herbicides, volatile solvents, materials’ containing -
asbestos or formaldshyde, and radioactive materials; (4) “Environmental Law® means federal laws -
and laws of the jurisdiction whera the Property is located that refate to health, safety or
environmental ‘protection; .{c) “Environmental Cleanup® includes any response action, remedial
action, or removal action, as defined in Environmental Law: and (d} an “Envirenmental Condition” |
means a condition that can cause, contribite to, or otherwise trigger an Environmiental Cléanup.
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, cr thicaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything aftecting the Property (&) that is in
violation of-any Environmental Law, {b} which creates an Environmental Condition, or (c} which,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely -
affects the value of the Property. The preceding two sentences shall.not apply to the presence,
use, or storage on the Propérty of small quantities of Hazardous Substances that are generaly
recognized to be appropriate to.normal residential uses and to maintenanpe of the Property
{including, but not limited to, hazardous substance in consumer products). " ’
Borrower shall promptly give Lender written notice of (a) any investigation, claim; demand,
lawsuit or other action by any governmental o7 regulatory agency or private party involving the
Froperty and any Hazardous Substance or Environmental Law of which Borrower has actua!
knowledge, (b) any Environmernital Condition, including but not limited fo, any spilling, leaking,
cischarge, release or threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of.
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any
private party, that any removal or other remediation of any Hazardaus Substance affecting the
Property is necessary, Borrower shall promptly take all necessacy rernedial actions in accordance

with Environmental Law. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup.

m N .
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NON-UNIFORM . COVENANTS. Borrower and Lender furt
follows: P ’

under Section 18 unless Applicable Law provides othetwise). The notice shall

specify: (a} the default; (b) the action tequired to cure the defauft; {c) a date, not less then 20
_ days from the date the notice is given to Borrower, by which tha default must be cured; and id)
that failure to cure the default on -or before the date- specified in the - notice may resilt in
sctelaration of the sums secured by this Security Insirument and sale of the Property. The notice
shall further inform Bofrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-existence of a defsuht or any other defense of Borrower to
acceleration and sale. If the defeult is not cured on or before the date specified ini the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of cals and any other remedies

' " Apr >d to collect all expen
but not limited to,

post-petition amrears. . ' . i o

If Lencer invokes the power of sale, Lender shall give written notice to Trustee
occurrencs of an event of defeuit and cf Lender's election to cause the Property to be sold.
Trustée and Londer shall take such action regarding notice of sale and shalt give such notices to
Borrower and and to other person ] may require. After the.tir

Al apply the proceaeds of the sale
including. but not limited to. reasonable

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to feconvey the Property and shali surrender
notes evidencing debt secured by this Security Instrument to Trus
Property without warranty to the perso
(whether or not the Trustes is affiliated
reconveying the Property,

econvey the
Lender or the Trustee

&5
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24, Substitute Trustee. [n accordance with Applicable Law, Lender may from time to time
appoint a successor trusies to any Trustee appoiated hereunder who has ceased to act. Without
conveyance of tha Property, the successor titistee shall sucieed to all the title, power and duties
conferred upon- Trustee herein ‘and by Applicableé Law. Trusteé may destroy the Note and the
Security Instrument thiee {3) years after issuance of a foil raconveyance or - release (unless
directed in such request to retain them).

25. Use of Property. The Property is not used principally for agriculturat purposes.

26.Attorneys’ Fees. Lender shall be entitied to recover its reasonable atiomeys’ fees and

" costs in any action or proceeding to construe ¢r enforce any term of this Security Instrumment: The

term artorneys fees,” whenever used in this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR CRAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

- TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW.

.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrower and recorded with it.

x %‘*@%Vﬂ%/

DUSZYNSKA ~ ¢
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(Space Below This Line For Acknowledgment}

STATE OF WASHINGTON .
D {9178 County ss:

- On t‘his ‘ l‘*i\ day of ﬁ(:ébf& Z_OO| . before ‘me the m;\dersigned.- a N'o!arv
TEI‘ in and for the State of Washington, duly commissioned and sworn, personally appeared
faries Smith and Parpaea.Da SZUNSEa.

to me known to be the individualis}. described in and who executed the foreqoing instrumen and.

acknowledged 10 me that _he/she signed and sealed the said instriment as hi;[hegzghei;/

free and voluntary act and deed, for t and purposes, therein ioned. :
WITNESS my hand and official seal affixed the da¥ and thidcen

I

1, OF WBS

T gt AW
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EXEIBIT *A"

- A tract of land ln the Noxthweot Quarter of Section 34, Townzhip 2 North,
Rango 6 Kast of rtha Willamette Meridian in kthe County of Skamania, Stacs
ot Washington, described an followe: -

BEGIMNING ac a poiut cn ths Weot lins of the Norchwest Quarter ol said
Sectien 34, a distanca of 1090.60 feec Murth 88° S5 minutes 59 saconds
Vest from cthe Mocthaast coxoax of zaid Mortiweat Quarter of Secllian. J4;.
thence Couth 01° 18 minuvtas 35 5 Wuwl parullcl to.the East 1ina of
said Northwest Quauster of Sectiom 34, 118.42 faet to a point 1091.11 feat
Moxth 38° 55 mirutes 59 seconds West, and 110.42 féct South 01° 04
mimutes 0l sococaulu Weet frem tho Northeas® rornar of said Woribwest
Quarter ac messuzxed along the North lipe vl said Northwest Quarter and
At right angles to seld Nosth line and cthe poinr of begimning for Lot 1
of Jésk Cpridag's Short Pist recorged in Book 2, Page €7; thoncoce South 652
31 minutes 34 secuisia Bast 55.79 foeat); thence South 21V 46 minulan 51
seccwis Bact 156.61 fear: thence Soucth 38% 27 mimutes 37 seconds Eaxt
72.94 fest: themce South S1° 12 minmtco 46 seconds Want ¥80.00 feoet more
or leas to ths center linem of Dincan Ureek; Cchaucw Northweotoxly aleng
tha center line of said creek to a point that bears Scuth 57° 58 BinuLus
34 aaconds Weat fxom the point of beginning; thence North 579 56 miputes
34 amconcs East $80.00 [uwwl moxe o less to the point at beaginning.

o o e sVt v -
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CONSTRUCTION TERM RIDER TO SECURITY INSTRUMENT

{Combination Construction and Permanent Loan)

Loan Na,; 01—0'144-004439249-5

THIS CONSTRUCTION- TERM RIDER TO SECURITY " INSTRUMENT (“Rider") is made this
16th - day of October, 2001 - _ . and is incorporated into.and shall be deemed to
amend and- supplement the Morigage, Deed of Trust or Deed e Secure Debt and Security
Agreement of the same date, as modified by any other addendums or riders thereto (the “Security
Instrument®), which has been given by the undersigned (the “Borrower”) to secure Borrower's’
Note of the same date to Washington Mutual Bank - . {the
“tender”), as modified by any addendums or riders thereto, which Security Instrument covars the
property described therein and located at the address shown below (the “Property™):

181 SP

(Property)

Defined terms in the Note or the Sepurir{ Instrument shall have the same meaning when used
herein. To the extent that this Rider conflicts with the terms and conditions set forth in the
Security lnst:p,ment. the terms and conditions set forth in this Rider shall conirol.

THE TERMS OF THE':BORROWER'S LOAN PROVIDE FOR BOTH CONSTRUCTIQN
AND PERMANENT FINANCING. THIS RIDER SETS FORTH THE PAYMENT TERMS
AND CERTAIN OTHER PROVISIONS OF THE BORROWER'S LOAN APPLICABLE TO

THE CONSTRUCTION LOAN PERIOD. THE SECURITY INSTRUMENT SECURES
FUTURE ADVANCES. 3

ADDITICRAL COVENANTS. Thé: Lender, the Borrower, and the Borrower's construction
contractor have entered into a construction loan agreement {the "Construction Loan Agreement”)
which provides for the construction of a one.to fouir family residence . {which may be a
manufactured or modular"honig) and certain other improverments (the “improvements®) on the
Property..- Accordingly, and in addition to thé covenants and agreements made in the Note,
Borrower and Lender fuither covenant and agree as follows:

A. CONSTRUCTION LOAN AGREEMENT SECURED BY SECURITY INSTRUMENT . B

The Security Instrument also secures performance of my obligations under the Construction
Loen Agreement. If | am in default under the Construction Loan Agreement, | will also be in
defauit under the Note and Security Instrument, and the Lender shall be entitled to exercise all

" remedies for default permitted by the Note andfor the Security Instrument. While | am making

974 12024 . Page 10f 4 ] TO BE RECORDED




Notwithstanding anything to the contrary in the Note or any other document related 6 my :
Loan, | will make payments of all accrued interest on the amount of funds actually disbursed by .
the Lender under the Construction Loan Agreement begirning on the

s 2001 ; . and on the first.day of each month during
period. § will begin making payments of principal and interest as provided in the
day of the menth following the - month in which. the -con
accordance with the provisions of the ¢

disbursed. In the event that suc

completion date set forth i Section 2 of the Custom Céﬁstruction Loan Agreement { the

- "Completion Date*}, and in the event that Lender, in its sols discretion and without walving any

rights set forth in the Cus 3 o | Borrower to extend .the
Completion Dste,- Bor N

NOtwithsté."\ding the above
accordance with- the provision

974 (12000
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-

Lommercna- Codé of the State where the Property is located.
D. SALE OR TRANSFER OF PROPERTY DURING CONSTRUCTION LOAN PERIOD

Any provisions in the Note and Se"uuy Instrument which permit me to sell or otherwnse~
transfer the properiy without paying my lean r.if in full are inapplicable until construction of the
mprovemems has been completéd, the ioan has been fully disbursed, and | have commenced
maklng principal and interest paymeits as provided above.
E. OCCUPANCY AS PRINCIPAL RESIDENCE. .

Borrowet’s obligation pursuant to Section 6 of the Security Instrument to use the Propeny as

Borrower’s principal residence shall commence 60 days after construction of the Improvements
have been completed

574 (1200} - TO. BE RECORDED
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IN WITNESS WHEREOF, Borrower h
and year first written above.

v

as executed this Construction Terra Rider as of the day

S74 (12008
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" rutiual  MANUFACTURED HOME RIDER TO
Washington Mutual SECURITY INSTRUMENT

01-0144-004489249-5

THIS MANUFACTIJRED HOME RIDER TO SECURITY INSTRUMENT ("Rider®} is made
this _jgeh- day of m;m‘} 200} ._» and is incorporated into and shall be deémed to
amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt and Security
Agreement of the same -daté, as modified by ‘eny other addendums or riders thereto (the
“Security Instrument”) which has been given by the undersigned (the "Borrower”
Borrower’s Note of the same date to Washington Mutual Bank
{"Lender®), as modified by any addendums or siders thereto, which Security Instrument covers
the property described therein and located at the Aaddress shown below (the “Property”).
’ "' {Property Address)

) to secure

he same meaning when
onditions set forth in the
Il control.

Defined térms in the Note or the Security Instiument shall have t
used herein. To the extent that this Rider conflicts with the terms and ¢
Security Instrument, the tefms and conditions set forth in this Rider sha

THE COLLATERAL FOR THE BORROWER'S LOAN INCLUDES A MANUFACTURED
HOME. THIS RIDER SETS FORTH CERTAIN ADDITIONAL TERMS OF TH:=
BORROWER'S LOAN APPLICABLE TO THE MANUFACTURED HOME.

In addition to the covenants and agréements which are made in the Note, Borrower and Lender
further covenant and agree as follows:

‘1. Maiiufactured Home. The Security Instrument shall also grant Lendes a security
interest in‘'that certain 1986 , _  SYLVERCREST . -
manufactured home, Model No. | . Serial No.
. ) : < . (the "Manufactured Home"), which Borrower intends
to placé {or which is already located) upoen the Fropenty, together with all furniture, furnishings,
equipment, including heating, ventilation and air conditioning equipment, lighting, plumbing, and
septic systems, pumps and other well equipment. decks, perches, and attached and detached
garages and outbuildings which are located on the Proparty

36274 03-98) Page 1 of 2 ~ TO BR RECORDED
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2. Titling and Title Elimination. if this box [x] is checked, Borcower shall cause title 1o

. the Manufactured Home to be eliminated {or obtain an exemption from titling if state-law
provides for a titling exemption rather than title ‘elimination) in accordance with applicable state
law. If the loan securéd by this Sscurity Instrument is a construction loan and the title
elimination/exemption box above has been checked, the title elimination or exemption sha'l be

completed no later than the deadline for completion of the improvements and issuance of the -
final draw under the Borrower's Construction Loan Agreement, If the title elimination/exemption
box abovi has not been checked, Borrower shall at ali times keep the Manufactured Home

propesly titled and certificated under 2pplicable state law. The title shall show Borrower as the

sole registered owner and Lender as the sole liznhelder {or legal owner, if that terminology is
" used by the state). : ’

- o
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3. Security Agreement and Fixture Filing. - The S_écurity Instrument shall donstitute a

" Security Agreement and Fixture Filing with respect to alf items of collateral described in Section’

1 above. As to any item of collateral which is deemad to be a fixture or personal property,

Lender shall have those iights and remedies upon default as are available to-a secured party

under the Uniform Commercial Code of the State where the Property is located, in addition to all
other rights and remedies avaitable under applicable taw. -

IN WITNESS WHEREOF the parties have executed. thie Rid
written. :

CHARLES F SMITH

\ DUSZYNGKA

er as of the day and year first abave




