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DEFINITIONS

Words used in multiplé sections of this documem are defined below and o!her words are @éfined in
Sections 3, 11, 13, 18, 20 and 21. Certam fulss regarding the usage of words used in thic document are
also provided in Section 16.

(A) "“Security Instrment™ nwans this document, which is dated OCTOBER 02, 2001

together with all Riders to this documen.

(B) "Borrower” is

ELIZABETH J. MAPELLI

" Bormower is the trustor under this Sect.my Instrument.
) "Lender” is -
MAGNUS RMANCIAL CORPOBATION. AN ARIZONA CORPGRATION
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" Lenderisa CORPORATION -

organized and existing under the laws of ARIZONA
Lender's addressis =~ - -
5285 EAST WHLIAMS CIRCLE, SUITE 2000, TUCSON, AZ 85711
(D) "Trustee® is -~ L g
SKAMANIA CCUNTY TITLE -~ - : .
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a sepasate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this Security Instrument. MERS is organized and existizg underz the laws of Delaware, and has an
address and telephone of P.O. Box 2026, Flint, M1 48501-2026, tei. {(888) 679-MERS.
(F) "Note" means the promissory pote signéd by Borrower and dated OCTOBER 32, 2001
The Nole states that Borrower owes Lender -
TWO HUNDRED FIFTY TWO THOUSAND SEVEN HUNDRED AND KO/100 X X X X XXXXXXXXXXX Dollars

(U.S: $ 252,700.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in ful! pot later than NOVEMBER 01, 2031 . -
(G) "Property®™ means the property that is described below under the beading “Transfer of Rights in the
Property.” - T ' i

(H)opfl.:an' means the debt evidenced by the Note, plusinterest, any prepayment charges and late charges
due under the Note, and all sums due under this Secusity Instrument, plus interest. .

(@) "RIDERS" means all riders to this Security Insirurfient that are exécuted by Borrower. The following
riders are to be exécuted by Borrower [check box as applicable): - T

[__] Adjustable Rate Rider {1 Condominium Rider ©- [ 1-4 Family Rider

[—_] Graduated Payment Rider {__] Planned Unit Development Rider ] Biw=ekly Payment Rider
{7 Balloon Rider {1 Rawr Improvement Rider (3 Second Home Rider
[ Orherts) (specify]

(J) "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {thar have the effect of law) as well as all appiicable final,
non-appéalable judicial opinions. i ' oo .

(X) "Commiunity Association Dues, Fees, and Assessments™ means all dues, fees, assessments, and other
‘charges that are imposed on Borrower or the Property by a condominium association, homeowners

association or similar organization. - :

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an elecironic temminal, telephonic .
instrument, computer, or magnetic tape so as to érde_l',"fnstrua, or authorize a financial institution to debit
or credit 2o account. Such term includes, but is not limited to, point-of-sale transfers, automated toiler
machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers. L " <

{M) "Escrow Items" means those items that are described in Section 3. -

(N) "Miscellaneoiss Proceeds” Incans any compensation, settlement, award of damsges, or proceeds paid
by iy ihird party (ofoef than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnnation; or (iv) misrepresertations of, or omissions as to, the
value and/or condition of the Property. :

{O) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or defauit on,
(P) "Periodic Payment™ means the regularly scheduied amount cue for (i) principal and interest under the
Note, plus (ii} any amounts under Section 3 of this Security Instrument. £

YMP-BAIWA} (0012} : Page 2 01 15 _ _ Form 3048 1/01




ROON 2IS PAGE 43¢

-

Q) RESPA' ineans the Resi Estate Seulcment Procedures Act (12 u.s.C. Sa.uon 2601 ¢t seq.) and its
implementing regulation, Regulation X (24 C.F.R: Pan 3500), as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrunent, “RESPA" refers to all requirements and restrictions that are imposed in regard -
to a "federally related mortgage loan even if the Loan does not qualify as a "federally ralated morigage
loan" under RESPA.

(R) "Successor in Interest of Borrower” means any party that has taken title to the Property, whether ot
not that party has assumed Borrowet’s obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY -~ . ’

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the suocessors and assigns of MERS. This Security Instrument securés (o
Lender: (i) the repayment of the Loan, and all renewals, extensions and rmodifications of the Note; and (i)
the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
t'ollowmg described property located in the ~ COUNTY [Type of Recosding Jurisdicton]
of - SKAMANIA = - P [Name ofRecordingJurisdicﬁon];

LEGAL DESCRIPTION ATTACHED HERETO AND MADE PART HEHEOF AND BEING MORE
PAHT]CULARLY DESCRIBED N EXHBIT 'A" ATTACHED HERETO AND MADE A PART HEREOF.

‘A tract of land in the West Half of the West Haif,of Section 11, Township
1 North, Range 5 East of the Willamette Meridian, in tha County of
Skamania, STate of Washington described as follows:

Lot 4 of the Mapelli-Pinnell Short Plat, recorded in Book 3 of Short
Plats, Page 293, Skamania County Records.

Parcel ID Number: 0105 11 2 0 0703 00 which currently has the address of
762 RIVERSIDE DRIVE = 1 [Street]
WASHOUGAL iCity) , Washington 98671 [Zip Code)

PmpenyAddr&ss)

TOGE]'HER WITH all the mrovemcnts now or bereafter erected on thc propeny, all
easements, appurtenances, and fixtures now or hereafter a part of the property. Ali replacernents and
additions shall also be covered by this Security Instrument. All of the foregoing is referred 10 in this
Security Instrument as the "Property.” Borrower understands and agrees that MERS holds only legal title
to the intérests granted by Borrower in this Security Instrument, bu, if necessary 1o comply’ with law or
customi, MERS (as zominee for Lender and Lender’s Successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right tc foreclose and sell thé Property; and to
take any action required of Leunder :mcludmg. but not limited to, releasing and canceling this Security
lnst_runrm. : . .

BORROWER COVENANTS that Borrower is lawfully seised of ihe estate hereby conveyed and has
the right to grant and convey the Property and that the Froperty is unencumbersd, except for encumbrances
nidals:
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of record. Berrower warrants and. will defend genelall) the mle fo the Property against all clalms and
demands, subject to any encumbrances of record.

THIS SECURITY INST RUME\IT combines uniform covenants for natiopal use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform <ccumy ms!rumenl covering real
property. - .

UNIFORM COVEVANTS Borrowcr and Lcnder coV: mt and agree as folkw. s :

1. Payment of Prindpal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Botrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and fate charges due under the Note. Borrowsr shall also pay funds for Escrow ltems
pursuast to Section 3. Payments due under the Note and this Security Instrument shatl be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is feturiied to Lender unpaid, Lender ma) require’ that any or all subsequen? payments -
due under ihe Note ard this Security Insfrument be made in ode or more of the following forms, as
selected by Lender: (2) cash; (b) money order; () centified check, bank ‘check, treasurer’s check or
cashier’s check, provided any such check is drawn upoa an jnstitution whose’ deposns are insured by 2
federal agency, instrumentality, or eatity; or (d) Electronic Funds Transfer.” )

Payments are deered received by Lender when received at the location destgnated in the’ Note or at .
such other location as may be designated by Lender in accordance with the potice provisions in Section 15.
Lender may return any payment or pastial payment if the payment or pan.al payments are msufhc:cnl to
bring the Loan current. Lendef may acoépt any payment or partial payment insufficient to bring the Loan
current, without waiver of aiiy rights heréunder or prejudice o its rights'to rcfuse such payment or partial
_ paymenis in the future, but Lender is not obhga!cd to apply such paymhents at the time such payments are

accepted. If each Periodic’ Payment is applied as of its scheduled due date, then Lender need not pay -
interest on unapplied funds. Lender ‘may hold such usapplied funds until Borrower makes payment to bring
the Loan custent. If Borrower does not do so within a reasonable period of tiwne, Lénder shall either apply ~
such funds or return them to Borrower. If not apphed earlier, such funds will be applled to the outstanding
principal balance under the Note' 1mmed1ately prior to foreclosure. No offset éf claim which Borrower
might have now or in the future against Leader shall relieve Borrower from making payments due under
the Note and this Secumy lnstmmem or perfonmng the covenants and agreements se\:ured by this Secarity
Instrument.

2. Application’ of Pnymmts or Procfeds Excep( as othemnse described in lhxs Sedtion 2, all
payments accépied and applied by Lender shall be applied in the following ordei of priority: (a) interest +
due under the Note; (b principal due under the Note; (¢} zmounts due under Section 32 Such payments
shall be applied to éach Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, sédond (0 any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. :

If Lender receives a payment from Borrower for a delinquent Penodxc Paymem which includes z
sufficient amount {0 fay any late charge dué, the payinent may be applied to the dslinquént payinent and
the late charge. lf more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the reépayment of the Periodic Pa)'mems if, and €6 the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to ihe full payment of one or
more Periodic Payments, such excess may be applied to any lafe chargeés due. Voluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Périodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender o the day Periodic Payments are due
under the Note, until t.he Note is paid in full, a sum (the *Funds™) to provide for payment of amounts due
for: (a) taxes and assessthéints and other items Which can attain priority over this Security Instrufient as a
lien of ‘encuinbrance on the Pmpcrty (b) leasehold payments or ground rents on the Property, if any; (c)
premiur's for zny and all insurance rcquu'ed by Lender under Section 5; and (d) Mongage Insurance
premiums, if any, of any sums payabie by Borrower to Lender in leu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
hems.” At origination or at any time during the term of the Loan, Lender may require that Community

:
Snitials:
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Association Dues, Fees and Assessments, if any, be escrov.ed by Boriower, and such duss, fees and

" assessments shall be an Escrow Item. Borrower shail promplly frnish to Lender 21 siotices of amounts to

“be paid under this Section. Borrower shall pay lxnder the Funds for Escrow ltems unless Lender waives
Bono“cr s obligation (6 pay the Funds for any or ‘ul Escrow Items. Lender may waiveé Bommower's
obllgauon to pay to Lender Funds for any or all Esuow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and whe.e payadle, the amounts
due for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Leader receipts evidencing such payment within such time period as Lender may sequire.
Borrower’s ‘obligation to mhake such paymests and to provide receipts shall for all pirposes be deemed to
be 2 covenant and agreement contzined in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated t6°pay Escrow Items directly, pursvant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower suall then be obligated under Section 9 1o repay to Lend=r any such
amount. Lender may revoke the waiver as to any or all Escrow [tems at any time by a notice given in
_accordance with Section ‘15 and, upon such revocation, Borrower shall pa) to Lender alf Funds, and in
“such amounts, lhztam(hcnmqu1mdunderthlsSecuon3 :

. Lender may, at any time, cotlect and hold Funds in an ‘amount (a) sufficient to penmt Lender to apply
the Funds at the time specified under RESPA, and (b) not 10 exceed the maximuem amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of ‘current data and
reascnable sumaies of expenditures of future Escrow liems or olher-nse in acoordance with Apphcable
Law,

Tbe Funds shall be held in an tnst_tuuon whosc deposns are insured by a_federal ageucy,
muunzntalny. of entity (including Leénder, if Lender is an instifution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply’ the Funds to pay the Escrow Items no later than the time
specified uider RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, 6§ verifying the Escrow Items, unless Lender _pays Borrower interest on the
Funds and Applicable Law permiis Lender to make such a charge Unless an agreemem is made in writing
or Applmb‘e Law requires interest o be paid on the Funds, Lender shall not be required to pay Borrower

* any interést or éamings on the Funds_ Borrower and Lender can agree in writing, however, thar interest
shall be paid on thé Funds. Lender shall gwe to Borrowcr vmbout Lbarge an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds beld in escrow as dcﬁned under RESPA “Lender shall aocount to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as deﬁned under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shal pay to
Lendertheannumnccessaryloumkeuplheshonzgcmacoordancemlh RESPA, but ic 00 more than
twelve monthly payments. IT there is a deficiency of Funds held in esciow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary 10 make up the deﬁcxency in accordance with RESPA but m no mere than twelve monthly
payments.

Upon payment in full of ail sums secured by tlns Seumty ].nstrumcm Lender shall promptly refund
10 Bormower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fises, and impositions
attributable to the Property which can atiain priority over this Security Instrument, leasehold payments or
ground rents on the Pmpcny if any, and Comrimnity Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow liems, Bocrower shall pay them in the manner provided in Secuon 3.

VMP-GAIWA} (0012) Page 5 of 15




TSPy g P ¥ T

ROON 2/5 pPAGR 440

hold such insurance proweds unul Lender has had an opportuniiy 1o inspect such Propenty to ensuré the
work has been complxted to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is (;ompleled Unless an agreement is made in writing or Applicable Law
requires interest to be pai¢ on such itsurance proceeds, Lendes shall not be required to pay Borrower any
interest Or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not bc paid out of the insurance proceeds and shall be the sole obligation of Borrower. " .
the restoration or repair is not economically feasible of Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then dus, with -
the excess, if ary, paid to Borrower. Such i ms"ranoe proceeds shall be apphed in the order proy ld-od for in
Section 2. - -

If Borrower abandons the Propen). Lender may file, negouale ‘and settle an) a»aﬂ.:b‘e insurance
claim’ and related matters. If Borrower does not respond within 30 dsys to a notice from Lender that the
insurance carrier has offered to settle a claim; then Lender may negotiate and scitfe the claim. The 30-day
period will begin when the ‘notice is given. In either event, or if Lender acq.ures the Properiy under
Section 22 or otherwise, Borrower _hereby assigns’ to Lender @ Borrower’s rights to any insurance
proceeds in an amount 6ot to exceed the amounts unpaid under the Note or this Security Instriiment, ‘and
(b) any other of Borrower's rights (othér than the right to any refead of uneamed premiums paid by
Borrower) under all insurance ‘policiés covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or

" to pay amoufits unpaid under lhe Note or this Security [nstrument, whether or not thén due..

6. Occupancy. Borrower shall occupy, establish, and use the Propeny as Bormower's pnnc:pal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal feésidence for at 1east oné year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless cxlenualmg
cucumstanow exist which are beyond Borrower’s control.

: 7. Preservation, Maintenance and Pro(ectlon of the Propert). [nspectiom. Borrower shall oot
destmy. damage or impair the Property, allow the Property to deteriorate or commit waste on the .
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Propcrty in
order o prevent the Propesty. from deteriorating or decreasmg in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or festoration is not economically feasible, Borrower shall_
prompily repLiv the Property if damaged to avoid further deterioration or damage. [f insurance or
condemmnation proceeds are paid in connection with damage to, or the tzking of, the Propeny, Borrower
shall be responsible for repairing or restoring the Property oaly if Lender has released proceeds for such
purpeses. Lender may disburse proceeds for the repairs and resteration in a single payment of in a series of
progress payments as the work is cempleted. If the i insuraace or oondemnancn proceeds are not sufficient
to repair or réstore the Property, Borrower is not relievéd of Borrower’s obligation for the oompleuon of
such repair or restoration:

Lender or its ageni may make reasoaable entries upon and inspections of the Preperty. If it has
reasonable cause, Lender may inspect the interior of the i improvements on the Preperty. Lénder shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.. -

8. Botrrower’s Loan Application. Borrower shml be in| default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information of statements to Lender
(or failed to provide Lender with material information) in conne¢ction with the Loan. Material
represeatations include, but are mot limited to, rcprw:ntanons concerning Borrower’s occupancy of the-
Property as Bom:mer s principal residence.
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9. Protection of Lendcr’s Inferest {in the Property and Rights Under this Security Instrument. 1f-
(a) Borrower fails to perform the Covenants and agreements contained in this Sccurity Instrument, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under
this Security Instrument (such as a proceeding in bankruptey, probate, for condémnation or forfeiture, for
enforcement of a tien which may atjain priority over- this Security Instrument or to enforce laws or

. regulations), or {c) Boitower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate (o protect Lender’s -interest in-the' Propenty and .rights under this Security
Instrument, including protecting and/or assessing the vahie of the Property, and securing and’or repairing
the Property. Lender’s actions can include, but ar€ not limited to: (a) payiig any sums secured by a lien
which has pricrity over this Security Instrumeni; (b) appearing in court; and (c) paying reasonable.
attorneys® fees to protect its interest in the Property and’or rights under this Security Instrument, including
its securcd position in a bankruptcy ‘Proceeding. Securing the Propenty includes, but is not limited to,
entering the Property 1o make repairs, change locks, replace or board up doors and windows, drain water
from piges, eliminate brilding or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lend:r does pot have to do so and is not
under any duty or obligation to do so. It is agreed that' Eender incurs no liabiiity for not taking any op all
actions authorized under this Section 9. N . . .

Any amounts disbursed by Lender under, this Section_9 shall becume additional debt of Borrower
secured by this Security Instrument: These amounts shall béar interest 2t the Note rate from the date of
‘disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. . ’ o L . o

- M this Security Instrurfient is on a leasehold, Borrower shall comply with all the provisions of the .
lease. If Borrower acquires fee titlé to the Propeity. (he leaschold and the fee title shall not merge unless
Lender agrees to the mérger in writing. ' T - o L

19. Mortgage Insurance.’If Lender required Mortgage Insurance a5 a condifion o1 making the Loan,

Borrower shall pay the premiums required to maintain the Mortgage Insurance in‘effect. If, for any reason,
the Morigage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgase Insurance, Bofrower shall pay the premiums’ required to obtain
coverage Substantially “equivalent to the Mortgage Insurance previously in effect, at 3 cost_substantially
equivalent - to the ¢ost to Borrower of the Mortgzage Insurance previously in effect, from an” alternate
morigage insurer selected by-Lender. If substantially equivalent Mortgage Insurance coverage. is .not
available, Borrower shall continiie to pay to Lender the amount of the separately designatéd payments that
were due when the insurance coverage ceased to be in‘effect. Leader will accept, use and refain these .-
payments as a non-refundable foss resérve in lieu of Mortgage Insurance. Such.loss reserve shall be
non-refundable, nofwithstanding the fact that the Lon is uitimately paid in full, ‘and Lender shall noti be
required to pay Borfowser any iniereét oF eamings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period thal Lerder requires)
provided by an infurer selécted by Lendef again becomes available, is obiained, and Lender requires
separaicly designaied payments toward the premiuses for Mortgage Idsurance. If Lender required Mortgage
Insurance as a condition Of making the Loan and Borrower w: 5 require [ 2

required by Applicable Law. Nothing in this

Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Nofe. .
Mortgage Insurance reimburses Lender (or any entity that purchases the Néte) for certain losses it

may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage

- Mortgage insurers evaluate their total risk cn all Such insurance in force from time to time, and may
€ntey into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory 1o the mortgage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the mortgage insurer may have available (which may include funds obtaired from Mortgage
Insurance premiums). o
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, _any reinsurer,
ary other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for skaring or modifying the meitgage insurer’s risk, or reducing losses. If such agreeinent

- provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid fo the insurer, the arrangement is often tezmed “captive reinsurance.” Funther:

{a) Any such agreements will not affect the amounts that Borrower has sgreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not eatitle Borrower to any refuad.

(b) Any such sgreements will not affect the rights Borrower has - if any -/with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a

1 Insurance premiums that were unearned at the time of such cancellaticn or

tl. Assignment of Miscellaneous Proceeds; Forfeiture. AN Miscellaneous Proceeds are héreby
assigned to and shall be paidtobender. -~~~ © N TR T

If the Propenty is damaged, such Miscellanéous Proceeds shali be applied to restoration or repair of
the Propenty, if the restoration or repair is economically feasible and Lender's securi ¥ 1S not [essened.

During such repair and restoration period; Lender shal) have the right to hold sich Miscellaneous Proceeds
until Eender has had ap opportunity to inspect ‘such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shall be undertaked promptly. Lender may pay for the
repairs and restoration in a single disbursemnent or in a series of progress payments as the work is-
completed. Unless an agreenient is ‘made in writing or Applicasle Law requires interest 1o be paid on such
Miscellaneous Proceeds, Lender sh.
Miscellancous Proceeds. If the

, the Misé shall be appl

whether or noi then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. L . 2

Ia the event of a total taking, destruction, or loss in value of the Property, the Miscellanecus
Proceeds shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with
the excass, if any, paid to Borrowet. B . . T

In the event of a partial taking, destruction, or loss in value of the Property in which the faif market
value of the Propernty immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, desiruction, or loss in value, unless Borrower and Lender otherwise agree in writing, thé sums
secured by this Security Instrument shall be Teduced by the amount of the Miscellaneous Procéeds
mmltiplied by the following fraction:: (a) the total amount of the sums secured immediately before the

partial tzking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destiuction, of loss in valve. Any balance shall b= paid to Borrower. .

In ihe event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property izamediately beforé the pantial iaking, destruction, or loss in value is less than the
‘amount of the sums secured immediately before the partial ‘taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriiing, the Miscellaneous Proceeds shall be applied to the susms
securad by this Security Instrument whether or not the sums are then due. .- )

If the Propssty ‘is abandoned by Borrower, or if, after nolice by Leader to Borower that the
Opposing Party (as defined in the next sentence) offers 16 make an award to settle 2 claim for damages,
Borrower fails to respond to Lender svithin 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellanenus Proceeds either to restoration or repair of the Property or 1o the
sams secured by this Security Instrumenst, whether or not then due. “Opposing Party” means the third party
that owes Borrower Miscellanevus Proceeds or the party against whom Borrower has a right of action in
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in -
Lender’s judgmernt, could result in forfeiture of the Properiy or other materizt impairment of Lendér's -
interest in the Property or rights under this Securily Instrument. Bomrowés can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the actios or proceeding to be
dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security. Instrument. The proceeds of
- any award or claim for damages that are attribulable to the impairment of Lerder’s interest in the Property
" are hereby assigried and shall be paid 16 Lender.” . )

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for'in S=ction 2. - T . :

12. Borrower Net Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amonization of the sums secured by this Security Instrument granted by Lender
1o Borrower or'any Successor in Interest of Borrower shall not operate to reléase ihe liability of Borewer
or any Successors'in Interest of Bomrower. Lerder shali not be required to commence proceedings against
any Successer.in Interest of Borrower or.to refuse to exténd time for payment or otherwise modify
amortizaiion of the sums secured by this Security Instriument by reason of any demand made by the original
Bormrower or any Succeéssors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, withéut limitation, Lendér's acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts iess than (e amount then due, shall pot be a waiver of os
preclude the exercise of any right or remedy. : B T S ’

* 13. Joint and Several Liability; Co-sighers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Yiability shafl be joint znd several. However, any Borrower who
co-signs - this Security Instrument but doés not execute the Note (a “co-signer”): (a) is co-signing this
Security Iistrument only to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secufed by this Security
Instrument; and (c) agrees that Leéndér acd any other Borrower can agree to extend, modify, forbezr or
make any accommedations with regard to the terms of this Security Instrument or the Note without ke
vo-signer'sconsent. - - o L T - : ‘

Subject to the provisions of Section 18, any Successor _in Interest of Borrower who désumes
Borrower’s obligations under this Socurity Instrument in writing, and is approved by Lender, shall obtain”
2l of Borrower’s rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrées 1o such release i
writing. The Covenants and agrééments of this Security Instrument shall hind (except as provided in
Section 20) and benefit the successors and assigns of Lender. - < - 1 L

14. Losn Charges. Lender may charge Borrower fees for sérvices performed in conneciion with
Borrower's default, for the, piirpose of protecting Lender’s intérest in the Property and rights under this
Secusity Instrument. including, but not limited to, attorncys” fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee (o Borrower shall oot be construsd as a prohibition on the chargifng of such fee. Lender may not charge
fees thal aré expressly prohibited by this Security Instrument or by Applicable Eaw. - )

-~ If1be Loan is subject to a law which sefs maxitoum loan charges, and that law is finally interpreted so
that- the interest cr other loan charges collected or to be collected in connection with the Loan cxceed the
permitted limits, then: (2) any such loan ¢harge shall be reduced by the amount necessary o reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitied |
timits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided fer under the Note). Borrowér's acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. ; I A

1¥. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
_must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemned to
have been given to Borrower when mailed by first class inail or when 2ctually delivered to Borrower’s

o
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notice address if sent by ‘other means. Notice to any one Borrower shall constitute notice to all Borrowers -
unless- Applicable Law expressly requires otherwise, The notice address shall be the Propenty Address

 unless Borrower hds designated a substitute notice address by notice to Lender. Borrower shall prompily
notify Lender of Borrower's change of address. If Lender 3pecifies a procedurs for reponting Borrower's

- change of address, tten Borrower shall only repon a change cf address through that specified procedu £2.
There may be only ote designated notice address undér this Security Instrument a1 any one time. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address - -
stated. herein unless Lender has designated another address by rotice to Borrower. Any notice in |
connection with this Security Instrument shall not be decmed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also requiréd under Applicable
Law, the Applicable Law requiremesnt will satisfy the corresponding” requirement under this Security
Instrument. . - - S )

16. Governing Law; Severability; Rules of Construction. Tris Security Instrument sha'l be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument. are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it

- might be silént, but siich silen-€ shall pot be construed as a prohibition against agreement by contract. In
the event that any provision'or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given cffect without the conflicting provision. B R ' .

. As used in this Security Instrument: (a) words of the mastuline gender shail mean and include
corresponding neuter words or words .of the femirine gender; (b) words in the singular shall mean and

include the plural and vice versa; and (c) the word “may" gives sole discretion without any obtigation to
take any action.” - 7 o di. A . e e

17. Borrower’s Copy. Borrower shail be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property of a Beneficial Interest in Borrower. As useéd in this Ssction 18, "
"Interest in the Property”™ means any legal or beneficial interest in the Property, including, but ot limited
10, those beneficial interests transfzrred in a bond for deed, coniract for deed, instatlment sales contract or
escrow %grpcment, the intent of which is the transfer of title by Borrower at 2 future date to a purchaser:

If all 'or'any pai of the Property or any Interést in the Property 1s sold or transferred (or if Borrower
is ot a patural person and a beneficial interest in Borrower is sold or transieired) without Lender’s prior
wrillen consent, Lendér may require inmnediate payment in full of all sums secured by this Security
Instrument. However, this option shall ot be exércised by Lender if such exercise is prohibited by
Applicable Law, - e D - } . &

I¥ Lender exercisés this option; Lender shall give Borrower notice of acceleration. The notice shall
provide a périod of not less than 30 days from the date the Doiice is given in accordance with Section 15
within which Bommower riust pdy all sams secured by this Security Instrument. If Borrower fails to pay -
these sums prior to the ‘éxpiration of this peried, Lender may invoke any remedics permitted by this
Security Instrument without further notice o dentand on Boitower... = i o

19. Borrower’s Right.to Reinstate After Acceleration. - If Borrower meets cerlain conditions,
Borrower shall have the right to have enforcesient of this Security Instrument discontinued at any time
prior io the earliest of: (a) five days before salé of the Property pursuant to any power of sale containéd in -
this Security Instrumect; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or (c) tutry of a judgment enforcing this Security Instriment. Those
conditions are that Borrower: (a) pays Lender all sums which then would be duc under this Security

- Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other Govenanis or
agreements; (c) pays all expenses incurred in ecforcing this Security Ifstrument, including, but not limited
to, reasonable attorneys® fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Securify Instrument; and (d)
takes such action as Lender may feasonably require G assure that Lender’s interest in the Property and. _
‘rights under this Security Instrument, and Borrower’s obligation {0 pay the sums secured by this Security
Instrement, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one ¢r more of the following forms, as selected by Lender: (a) cash; (b) morey order; {c)
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certified check, bank check, treasurer’s check or vashier’s check, provided any such check is drawn upon

an institytion whose deposits are ifisured by a federal agency, instrumentality or entity; or (d) Elzctronic

. Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby

- shall remain fully effective as'if no acceleration had occurred. Howeves, this right 1o reinstate shall not
apply in the case of acceleratica under Section 18.° . ~ -

20. Sale of Note; Change of Loan Servicer; Notice of CGrievance. The Note o a partial interest in

the Note (together with this Security Instrument) can be sold one or more times withcut prior notice to

_ Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects

Periodic Payments due uoder the Note and ‘this Security Instrument and performs oiher mortgage loan

servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be

- one or more changes of the Loan Servicer unrelated to a sale of the Note. I there is a change of the Loan

Servicer, Borrower will be given written notice of the change which will state the name and address of the

new Loan Servicer, the address to which payments should be made and any other information RESPA

requires in connection with a potice of transfer of servicing. If the Note is sold and thereafter the Loan is

A e o a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Note purchaser. S )

Neither Borrower nor Lender may commence, join, or be joired to acy judicial action (as either an
individuat litigant or the member of a’classy that arices from the 3 ;

Opportunity to cure given to Bon(gwcr pursuan on 22 and the notice of acceleration given to
Borrower pursuant to Section'18 shall b= deemed (0 satisfy the notice and opportunity to take corrective
action provisioas of this Section 20. - , . -

21. Hazardous Substances. As used in this Secticn 21: (a) “Hazardous_Substances® are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmertal Law and the
following substances: gasoline, kerosene, othér flammable or toxic petroleum products, toxic pesticides
and herbicides; volatile solvents, materials containing asbestos or formaldehyde, and radioactive matertzis;
(b) "Envircimental Law" means federal laws and laws of the jurisdiction where the Propeity is locaied that
relate 1o health, safety or envircamental protection; (c) “Environmental Ctzanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition™ means 2 ccndilion that can cause, coniribute 10, or otherwise trigger an Eaviroamenial
Bormower shall not cavse or permit the presence, use, disposal, storage, or release of any Hazardous -

but ot limited to, hazardous substances in consumer products).
ive Lender written notice of (a) aay investigation, claim, demand, lawsuit
regutalory agency or private party involving the Property and any
Hazardous Substancé or Environmental [aw of ‘which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited 10, any spilling, leaking, discharge, release or threat of

. - ) -
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release of any Hazardous Substance, and (c) ariy condition caused by the presence, use or release of a

Hazardous Substance which adversely affects the value of the Propenty. If Borrower leams, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

of any Hazardous Substance affecting the Property is necessary, Bormower shall promptly take atl Gecessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on

Leidder for an Environmenta) Cleanup. ) i . o, - -
NON-UNIFORM COVENANTS. Borrower and Lender further covenant aiid agree as follows: :
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following -

Borrower’s breach of any covenant or agreefitent in this Security Instrument (but pot prior 'ta

acceleration under Section 18 unless Applicable Law provides otherwise). Tf;e notice shall specify: (a)

the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date

the notice is given o Borrower, by which the default must be cured; and (d) that failure o cure the

default on or before the date specified in the nctice may result in accelération of the sums seciired by .-

this Security Instrument and sale of the Property at public auction al a date not less thar 120 days in -

the future. The notice shall further izform Borrower of the right to reinstate after acceleration, the

right to bring a court aciion to assert the non-existence of a default or any other defense of Borrower

to acceleration and sale, and any other matiers required to be included in the notice by Applicable

Law. If the defzult is not ‘cured on or bofore ke date specified in the notice, Lender at its option, .
may require immediate payment in full of all sums secured by this Security Instrument without
further dewand and may invoke the power of sale andfor any other remedies permitted by
Applicable Law, Lender shall be entitled 1o cotlect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited £0, reasonable attorneys’ fees and costs of title
‘If Lender invokes the power of sale, Lendér shall give written nolice to Trustee of the
occurrence of an event of default and of Lender's election o cause the Property o be sold. Trustee
and Lender shall take such sction regarding potice of sale and shall give such notices to Borrawer
and to other pe:sons as Applicable Law may require. After the time required by Applicable Law and

after publication of the nctice of sale, Trustee, without demand on Borrower, shall sell the Property
atpublicanttiontotbehigh&bidderattbeﬁméandplaceand under the terms designated in the
notice of sale in one or more parcels and in any order Trustee detérmines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
gle_ . B N N
Trustee shall deliver to the purchaser Trustee’s deed conveying the Properiy without any
~ “covenan( or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees{ (b) to all sums secured by this Security Instrument; and () any excess (o the
person or persons legally entitled to itortotheclerkoftbesupaiorcom_‘t of the county in which the
sale took place. i - r i - : :
-23. Reconveyance. Upon payment of al sums secured by this Security Instrument, Lender shall
~ request Trustée to reconvey the Property and shall surrender this Security [nstrument and all notes
evidencing debt secured by this Security Instrumeni to Trustée. Trustes shall reconvey the Property
without warranty to the person of persons legally entitled to it Such person or persons sha!l pay any
+ recordation costs and the Trustse’s fee for preparing the reconveyance.
24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
2 successor trustee to any Trustee appointed hereunder who has ceased 1o act. Without conveyance of the
. Property, the successor trustee shall succeed to-all the title, power and duties conferred upon Trustee
herein and by Applicable Law. .

A
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725, Use of Property. The Property is not used principally for agriéuhurﬁl Durposes.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CRELIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. '

- BY SIGNING BELOW, Borrawer accepts and agtees to the terms and covenants contained in this
Security Instrumest and in any RIDER executed by Borrower and recorded with it. ’

Witnesses:
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STATE OF WASHINGTON . . } .5
Ceuntyof - SAermanra '
On this day personally appeared before me
TELIZABETH J. MAPELLY -

to me known to be the individual(s) described in and who executed the withia and foregoing instrument,
and acknewledged that hc@lhey signed the same as his{ioM their free and voluntary act and deed, fur the
uses and purposes therein mentioned. S -

GIVEN under my band and official seal this ~ £f dayof ' Ocdo ber ) Zeef

State of Washington e A AL X
JAMES R COPELAND, JR Notf Public in and ffe the State of Washisigton, residing at
MY COMMISION EXPIRES - Sleveqson
September 13,2003 |7 My Appointment Expires»on ?»'/J o7
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