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_ DEFINITIONS

Words used in hu!tiph secﬁons‘of this document are defined below and other words are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rulss regarding the usage of words used in this
document are also provided in Section 16. - -

(A) "Security Instrurent™ means this decument, which is dated October 1, 2001
together with all Riders to this document.
{8) “Borrower™ is 4 HCR' and LA M H d and w

Borrower is the trustor under this Security Instrument.

{C) “Londer” is %_mmmmwmw

lenderis a __ PRapk = orgenized and existing under the laws of
- ___M¥ashingtaon i - - . - Lender’s address is
o 1201 Third Avenue Secattle, WA 98101
Lender is the beneficiary under this Security Instrument.

(D) "Trustes™is = cpaRK couwty TITIE. a ¥ashington corporation ;
{E) “Nots™ means the promissory note sigied by Borrower and dated . October 1, 2001 .

The Note states that Borrower owes Lender One Eupdred Thirty-Three Thougand Six
Hundred & 00100 i - -

Dollars (U.S. $ 133,600.00 __) plus interest. Borrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than Novemher 1, 2031 .
{F} “Property" means the property that is described below under the heading "Transfer of Rights
in the Property.” -

(G) “Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums die under this Secuarity Instrument, plus interest.
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(H) “Riders™ means all Riders to this Security Instrument that dre executed byﬁ Botrower. The
following Riders are to be executed by Borrower [check box as applicable):

(] Adjustable Rate Rider = = =[] Condominium Rider {] 1-4 Family Ricer -

[} Graduatec Payment Rider ] Pianned Unit Develspment Rider {1 Biweekly Payment Rider

() Bailoon Rider : [} Rate Improvement Rider - [_)'Second Home Ridar
[7] Otheris) [specify) :

. - P - - -

{} "Applicable Law™ means all controlling applicable federsl, state and. local statules, regulations,
ordinances and adminisirative rules and orders (that have the effest of low} as well as all
applicable final, non-appealable judicial opinions. . : 7_

{J) "Community Associationn Dues, Fees, and Assessments” means-all duss, fses, assessments
and other charges that are imposed on Borrower or the Property by 2 condominium association,
homeowners association or similar organization.

(X} "Bestronic Fug(f “Transfer™ means any transfer of funds, other than a transaction osiginated
by check, draft, = - lar pbper!i'}stfumem, which is initiated through an electronic terminsl,

telsphonic instrumies..; computer, or magnetic tape so as to order, instruet, or authorize a financial

institution to debit or credit an account. Such term includes, but is not limited to, point-of-sale
trensfers, automated tefler machine transactions, transfers initiated by telephone, wire transfers,

. and automated clearinghouse transfers. -

{L] "Escrow lems™ means thoss items that are déscribed in Section 3. :
{M) “Miscellaneous Proceeds™ means any compensation, settlsment, award of damages; or
proceeds, whether by way of judgment, settlsment or otherwise, paid by any third party (other
than insurance proceeds peid under the coverages described in Section 5} for: (i) damage to, or
destruction of, the Property; (ii} condemnation or other taking of all or any part of the Property;
{iii} con‘\ieyari'éé in liev of condemnation: or {iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property. : T )

(N} "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or
defauft on, the Loan. L 1 S . . T ’

(0) “Periodic Pavment™ means the regularly scheduled amount due for (i)-principal and interest
unde; the Nots, plus (ii) any amounts under Section 3 of this Security Instrumeént.

{P} "RESPA"™ means the Resl Estats Settlement Procedures Act (12 U.S.C. Saction 2601 et seq.)
and its implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended

"~ from time to time, or any additiongl or successof legislation or regulation that governs the seme

subject matter. As used in this Security Instrument, "RESPA" refers to all requirefments and
restrictions that are imposed in regard 1o a “federally refstéd mortgage loan™ even if the Loan does
not qualify as a "federally related mortgage !oan” under RESPA. R . 1

(O} "Successor in Intorest of Borrower™ means any party that has taken title t6 the Property,

whather or not that party has assumed Borrower’s obligations under the Note and/os this Security
Instzument. -

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures o Lendér;' (i} the repayf?‘uent of the Loén; and all }enewals,

extensions and modifications of the MNote; (i) the performance of Borrower’s covenants and
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agreements under this Security Instrument and the Note; and (iii) the performance of all *

agreements of borrower to pay fees and charges arising of the Loan whether or not herein set
fonj'l. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power

WASHINGTON
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of sale; the foilowing described property located in Skamania - County,

- Washington: - . . : .
_See Exhibit A attached hereto and made a part hereof. Abbreviated legal: Lot

1 §pP2-5-A

vshich currently has the address of 2502 SkvER-RD

N {Sireat]
» Washington 98671 - ("Property Address®):
= [City) . _ ~1Zip Codel- :

TOGETHER WITH dl»the_"improvements now or >hereafter erected on the >property, and all

' easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements

and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security instrument as thg"Property(.“ N . 2 i -

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right to grant and conwvey ths Property and that the Froperty is unencumbered, except
for encumbrances of record. Borrower warrants and will defend generally the title to the Propsarty
against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifoim covenants for national use and
non-uniform covenants with. limited variations by jurisdiction to constitute a uniform security
instrument covering rea! préperty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - o

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, arid Late Charges.
Borrower shell pay when due the orincipal of, and interest on, the debt evidenced by the Note and
any prepayment charges and late charges due under the Note. Botrower shall also pay funds for
Escrow ltems pursuant io Section 3. Payments due under the Note and this Security Instrumeit-
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lénder unpaid, Lender may
require that any or all subsequent payments due under the Note and this Security Instrument be
made in one of moré of the following forms, as selected by Lender: {a) cash; (b} money order; (c)
certified check, bank check, treasurér's check or cashier's check, provided any such check is
drawn upon an institution whose deposits -are insured by a federal agency, instrumentality, or
entity; or {d) Electronic Funds Transfer. ’ )

Paymenis are deemed received by Lender when received at the location designated in the
Note or at such other location as may be designated by Lender in accordance with the notice
provisions in Section 15..Lender may return any payment or partia! payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or
pactisl payment insufficient to bring the Loan current, without waiver of any rights hereunder or
pfejudice to its rights 1o refuse such payment or partial payments in the future, but Lender is not
obiigated 1o apply such payments at the time such payments are accepted. If each Periodic
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the waiver as to any or all Escrow ltems at any time by a notice given in accordance with Section
16 and, upon such Jevocation, Borrower shall pay o tender all Funds, and in such amounts, that
are then required under this Section 3.  ~ S . . - : !

Lendsr may, at any time, collect and ho!d Funds in an amount (a) sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and {b) not to exceed thé maximum
amount a lender can require under RESPA. Lender shal! estimate the amount of Funds due on the

_basis of current data and reascnable estimates of expenditures of fulure Escrow itams or
otherwise in accordance with Applicable Law, o7 - . 0

The Funds shall be heid in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall epply the Funds to pay the Escrow items
no Ister than the time specified under RESPA. Lander shall not charge Borrower for holding and
applying the Funds, annually analyzing the escrow account, or veritying the Escrow ftems, unifess

Lender pays Borrower interest on the Funds and»App}ica’_bie Law permits Lender to make such a o

charge. Unless an agreement is rmade in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender cen agree in writing, however, that interest shall be paid on the Funds.
..Lender shall give to Borrower, without chargs, an annual accounting of the Funds as required by
RESPA. . . ’ . : o ST ) 8
’ if there is a surpius of Funds held in escrow, as defined under RESPA, Lender shall
account to Borrower for the éxcess furids in accordance with RESPA. If there is"a shortage of
Funds held.in escrow, as defined under RESPA; Lender shaif notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in’
accordance with RESPA, but in no more than twelve monthly payments. If there is a deficiency of
Funds heid in escrow, as_defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Lender the amount nécessdry to maksé ‘up the deficiency in
accordance with RESPA, but in no moré thah twalve monthly payments

Upon payment in full of all sums secured by this Sécurity Instrument; Lender shall

promptly refund to Botrower any Funds held by Lender. : '

4. Charges; Liens. Bofrower shall pay all taxes, assessments, charges, fines, and
impositions attributable to the Propeity which can attain priority over this Security instrument,
leasehold payments or ground rents on the Property, if any, and Community Association Cues,
Fees, and Assessmenté, if any. To the extent that these items are Escrow ltems, Borrower shall
pay them in the maaner provided in Séction 3. ] : i -

Borrower shall promptly discharge any fien which has priority over this Security Instrument ]

‘unless borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable 16 Lender, but only so long as ‘Borrower is performing such sgreement; - (b)
caontests the lien in good faith by, or defends against enforcement of the tien in, legal proceedings
which in Lender’s opinion operate to prevent the enforcement,’of the fien while those proceedings
are pending, but only until such proceedings are corcluded; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Propersty is subject to a lien which can attain priority over
this Security Insu‘y}mem. tender may give Borrower a notice identifying the fien. Within 10 days of
tté date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth sbove in this Section 4, ; ] : . ’

Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

WASHENGTON
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5. Property Insurance. Borrower shall keep the improvements now existing or herealter
erocted on the Propérty insured against loss by fire, hazards included within the term "extended
coverage,” and aﬁ‘{ other hazards inciuding, but not limited to, sarthquakes and floods, for which
Lander requires insurance. This insurance shall bs maintained in the amounts {including deductible
lavels) and for the periods that Lender requires. What Lender requires pursuant to the preceding’
sentences can change during the term of the Loan. The insurance carrier providing the insurance;
shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which
right shall not be exercised unreasonably. Lender may requiré Borrower to pay,in connection with
this Loan, either: (a) a one-time charge for flood zone datermination, certification and tracking

- services; of {b) a one-time charge for flood zone dgtgrmination and certificatiori services and
subsequent ‘_charge,s' each time remappings or similai changes oceur which reasonably might affect
such determination or certification. Borraweér shall also be responsible for the payment of any tees
imposed by the Federal Emergency Mar_tagement,Aé’ency»iri ‘éennection with_the review of any

flood zone_deth’min‘aiion/resulting from an objection by Borcowss. . - R "N R
) It Borrower fails to maintain any of the coversges desciibad above, Lender may obtain
insurance coverago, at Lender’s option and Bomrower’s éxpense. Lender is under no obligatian to
purchase eny particular type or amount of coverage. Lendsr may purchase such insurance from
or through any company acceptable to Lender including, without limitation, an affiliate of Lender,
and Borroweér dcknowledges and agrees that Lender's affiliate may receive consideration for such
purchase. Therefore, such coverage shall cover Lender, but fight or might not protect Borrower,
Borrower’s equity in the Property, or the contents of the Property. against any risk, hazard or
- liability and night k;:‘r)ow.'ig'.le greater or lesser coverage than was previously in-effect. Borrower
acknowledges that thé cost of the insurance coveragé so obtained might significantly exceed the
cost of insurance that Boirower could have obtainéd. Any amounts disbursed by Lender undsr this
Section 5 shail become. additional debt of Bariower secured by this Security Instrument. Thesa
amounts shall besr interest at the Note rate from the date of disbursement and shall be payabls,

with such interest, upon nd{iéq from Lender to Borrower requesting payment. :
All Insurance policies required by Lender and renewals of such polices shall'be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall
name Lender as mortgages and/or as an additional loss payee. Lender shall have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promiptly givé to Lender all
receipts of paid premiums and tenewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/for as an
additional loss payee. . : S . . k. % -
Borrower hereby absolutely and irrevocably assigns to Lender all of Borrower's right, titde
and interest in and to all proceeds from any insurance policy (whéther or not the insurance policy
was required by Lender} that are due, paid or payable with respect to ary damage to such
property, regardiess of whether the insurance policy is established bpfof'e, on or after the date of
this' Security instrument. By absolutely and irrevocably assigning to Lender all of Borrower's
rights to receive any and all proceéds from any insurance policy, Bormower hereby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds. - ) . e : )
Borrower hereby absolutely and irrevocably assigns to Lendér all of Borrower’s right, title
and interest in and to {a} any and all claims, present and future, known or unknown, absolute or
contingent, (b) any and all causes of ‘action, {c) any and zll judgments and settlements {whether
through litigation, mediation, arbitration or otherwise), {d} any and all funds sought against or
from any party or parties whosoever, and (e) any and ali funds received or receivable in
connection with any damage to such property, resuiting from any cause or causes whatsoever,

WASHINGTON .
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Including but not limited to, land subsidence, landsiide, windstorm, earthquake, fire, flood or any
other cause.

Borrower agrees to execute, acknowledge if requested, and deliver to Lender, andfor upon
notice from Lender shall fequest any insurance sgency o¢ company that has issued any insurance -
policy to executs and deliver to Lender, any additiona! instruments or decuments requested by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph. . ) o .- o . o : : i

B In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.

Lender may make proof of loss if not made promptly by Borrower.- Unless Lender and Borrower

" otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was
required by Lender, shall be applied to_restoration or repair of the Froperty, if the restoration or
repair is economically feasible and Lender’s security is not lessened. During -such repair and
restoration period, Lendar shall have the right to hold such Insurdnce proceeds until Lender has
-had an opportunity to inspect such Property to ensure the work has been completed to Lender’s

" satisfaction, provided that such inspection shal' be undertaken promptly. Lendsr may disburse
proceeds for the repairs and festoration in a single payment of in a series of progress payments as .
the work is completed. Unléss an agreement is made in writing or Applicable Law requires interest’
to be paid on such inst}rance_ proceeds; Lender shall not be required to pay Borrower any interest

- or earnings on_such”proceeds. Feés for public &djusters, or other third parties, retained by

" Borrower shall not be paid out 6f the insurance proceeds and shall'be the sole obligation of -
Borrower. If the restoration or repair is not economically feasible or Lender's security would be - .
lessened, the insurance proceeds ‘shall ‘be applied to the sums .secured by this Security.
instrument, whether or not then due, ‘with the excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the order provided for in Section 2. . o

It Borrower ‘sbandoris the Property, Lender may file. negotiate and settle any available”
insurance cfaim ang related matters. If Borrowiar doés not respond within 30 days to a notice from
Lender that tha insurance carrier-has offered 10 settle a claim, then Lender may negotiate and
settie the claim. The 30-day period will begin when the notice is given. In either évent, or if
Lender acquires the Propecty under Section 22 or otherwise, Bosrower hereby assigns to Lender -
(8) Borrowvser's rights to any insurance proceeds in an amount not to exceed tha amounts unpaid
undei the Note or this Security Instrument, and (b) any other of Borrower’s rights {other than the
right to any refund of unearned premiums paid by Borrower} under all insurance policies covering
the Property, insofar as such fights are appliceble to the .coverage of the Property. Lender may

- usg the insurance proceseds ejther to repair or festore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due. "~ s . -

. B. Occupancy. Borrowes shall occupy, establish, aid use the Property as Borrower’s
principal residence within sixty days after the execution of this Security Instrument and shall
continue o0 occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy. unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstancés exist which are beyond "Borrower's
control. ; ) ]

7. Preservation, Maintenance and Protection of the Property; Inspsctions. Borrower shiall
not destroy, damage or impair the Property, or rémove or deinolish any building thereon, alléw the

ing in value due 10 its condition. Unless it'is determined
storation is not economically feasible, Borrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further
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deterioration or damige. Lender shall,”unless otherwise agreed in writing between Lender and
Borrower, have the righi .to hold. insurance or’ condemnation proceeds. If- insurance or
condemnation proceeds are’ paid-in connection with damage to, or the taking of, the Propsrty,
Borrower shall.be responsible for tepairing or.restoring the Property only if Lender has released
proceeds for such purposas. Lender may disburse 'p,rgc'esdsi for the repairs and restoration in a
single payment or in a series of progress payments as the work is completed. if the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrower’s obligation for the completion of such repair or restoration. -

Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has reasonable cause, Lender may inspect the interior of the improvements on the. Property.
Lender shall give qurower notice at the time of cr pricr to such an interior inspection specifying
such reasonable cause. Lender doés net make ‘any warranty or representation regarding, and

" 8ssumes no responsibility for, the work done on the Property, and Borrower shall riot have any
right to rely" in eny way on any Inspaction(s) by or for Lender or its agent. Borrower shall be
solely responsible for determining that the work is dofe in a good, thorough, efficient and
workmanlike manner in accordancé with all anplicable laws, ¥ = : N -

- Borrower shall (a) appear in and defend any action or proceading purporting to affect the - -

. security hereof, the Property or the rights or powers of Leader or Trustee;: (b) a1 Lender’s option, -
assign'to Lendes, !

ower now has or may v

or ownership of the Property. Lénder and Trustée shall
not have any duty to prosecute any such claim, dervand or cause of action. Without limiting the
foregoing, any such claim, demand or'cause of action arising out of or refating to eny intaiést in

the acquisition or ownership of the Property may indlude {i} sny such injury or demage to tha -

Property including without limit inj 5 ) )
thereon, _{ii dlai ] -action in fa . which_arises ¢ f the
’ ng of the loan secured hereby, (iii}-any claim
or cause of action in favor of Borrowe: (except for beodily injury) which’éri:ses as a result of any
negligent or improper construction, instaliation or repair of the Property including without limit, -
any surface or subsurface thereof, or of any building or structure thereon or {ivl any proceeds of
insurance, whather or not required by Lender payable as a result of any damage to or otherwise
relating to the Property or any interest therein. Lender may apply, use or reléase Such monies 50
feceived by it in the sams manner as provided in Paragraph 5 for the proceeds of insurance. rF
8. Borrower's tomn Application. Borrower shafl be in defeult if, during the Loan application
orrower | B1S0nS ies " acting at the direction of Borfower or with
Borrowsr's knowledge ot consent gave materially talse, misleading, or inaccurate information or
statements to Lender (or faited to provide Lender with material information) in connection with the .
Loan. Material fepresentations include, but - are not limited to, representations concerning
Borrower's occupancy of the Property as Borrower’s princinal residence.” - s
8, Protocﬁopof Lender's Interes: in the Property and Rights Uiider this -Socl.l.l'ity{nﬂl_'wnmt.
If (a) Borrower fails to perform: the covenants and agreements contained in this Security
Instrument, (b} there is a legal progeeding that might significantly affect Lender’s interest in the *
Property andfor rights under this Security Instrument (such as a proceeding in bankruptcy,
probate, for con :
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and!of asésssing the value of th;_‘Prorparty. a‘{\d,securin‘g andlor repairing the Property. Leider’s

.actions can include, but are not fimited to: (a) paying any sums secured by a lien which has

priority ovar this Security Instrument; (b) appsearing in court; and (c) paying reasonzble attorneys’

fees to protect its interest in the Property and/or rights under this Security Instrument, including =

its secured position in a bankruptcy proceeding. Securing the Proparty includes, but is not limited

- to, entering the Property to make repairs, change locks, replace or board up doors and windows,

drain water from pipes, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action under this Section 8, Lender does
not have to do $o and is not under any duty or obligation to do so. It is agreed that Lendef incurs
no iiability for not taking any or all actions authorized under this Section 9. .

Any amounts disbursed by Lender under this Section 9 shall becoms additional debt of

"Borrawer secured by this Security Instrument. These arnounts shall bear interest at the Note rate

to Borrower requesting payment. .- - i E o ,

If this Security Instrument is on a leaseho!d, Berrower shall comply with all the provisions
of the lease. If gdarrower acquires fes title (5 the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing. 8" - : .

from the date of disbursement and shail be payable, with such/interest, upon notice from Leljder

‘10. Mortgage Insurance. If Lender required Mortgage Insurance as a‘condition of making _

the Loan, Bofrower shail pay the pramiums required to maintain the Mortgage Instirance in effect.
I, for any reason, the Mortgage Insurancé coverage required by Lender ceases to be_available -
from the mortgage insurer that previously provided such insurance and Bofrower was fequired to
make separately designated paymeits toward the premiums for Mortgage Insurance, Boirower
shall pay the prémiums _required, to obtain coverage substantially equivalent to the .Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borro

B - -

Mortgage Insurance previously in effect, from an altérnate mortgege insurér selected by Lender. If

substantially equivalent Mortgage Insurerice coverage is not aveilable, Borrower shall continue to
pay to Lender the amount of the Separately designated payments that were due when the

insurance coverage ceased to be in gffect. Lender will accept, use and retain these payments as a

non-refundablé loss reserve. in _lieu . of Mortgage [nsurance. Such loss/ reserve shall ‘be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, end Leiider shall
not be required to pay Borrower any interest or.earnings on such loss reserve. Lend={ can no
longer require loss reserve payments if Mortgage Insurance coverage {in the amount s"g} for the
poriod that Lender requires) provided by an insurer selected by Lender again becémes available, is
obisined, and Lendes requites separately designated payments toward. the premiums for Mosigage
Insurance. If Lender required Mortgage Insurence as a condition of making the Loan and Borrower
was iequired to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shalt pay the premiums required to maintain Mortgage Insurance in effect, or
to provide a non-refundable loss reserve, until Leader’'s requirement for Mortgage Insurance ends
in accordance with any written agreement between Bomower and Lender providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects
Bosrower’s obiigation to pay interest at the rate provided in the Note.-

_Mortgage Insuranca reimbursas Lender {or any entity that purchases the Note) for cartain
losses it may incur if Borrower does not repay the Loan ias agreed. Borrower is not a party to the
Mortgage Insurance. - N L

"Mortgage insurers evaluate their total risk on all such insurance in force from time to time,
@nd may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements ‘are on terms and conditions that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. These agreements may require the mortgage
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insurer to make paymems using any source of funds that the mortgage insurer may havs available
{which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer. any

reinsurer,” any other entity, or any affiliate of any of the foregoing, may receive {directly or
indirectly) amounts that derive from {or might be characterized as) a_portion of Borrower’s
-. payments for Mortgage Insurance, . in exchange for sharing or modifying the mortgags insurer’s
risk, or reducmg losses. If such agreement provides that an affiliate of Lender takes a share of
the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is -
often termed captiva reinsurance.” Further:
' " (#) Any such agresments will not affect the amounts that Borrowef has agreed to pay for
Mortgege Insurance, or any other terms of the Loan. Such agreements will not incraasé the
amount Borrowof will owe Yor Mongage Insurence, and they will not enuﬂo Borrowar to any
refund.

{b) Any such -greomoml wiil not aﬁeci the rights Borrowes hu if any with respect to
the Mortgage insurance under the Homeowmn Protection Act of 1998 or any other law. These
“rights may include the right to receive certain disclosurss, to request and obtain cancellation of
the Mortgage Insurance, to have the Moitgage Insurance terminated automaticafly, and/or to
roedvolnﬁmdofmyMortgogelnsurm pnmmmsthﬂ wuauno-'nodntlnﬂmeofaueh
cancelistion or termination. _

o 11. Assignment of Misceliansous’ Procoods. Fodoltura Al Mlscellaneous Proceeds are
haraby assigned to and shall bé paid to Lénder. - -
if the Property is damaged, such Mlscellaneous Proceeds shall be epphed to restotat:on of
rapmr of the Property, if the restoration or repair is economically feasible and Lender’s secuntv is
not fessened. During such repair and restoration penod Lender shall have the right t6 hold such
Miscellaneous Proceeds until Lender has had an opportunity to inspect such Preperty to ensure
the work has been completad to Lender's sansfactlon, provided that such inspection ‘shall be
undertaken promptly Lendsr may pay for the repalrs and restoration in a single disbursement or
in a _series of progress payments as the work is completed. Unless an agreement is made in .
‘ wnting o Apphcable Law réquires mterest to be paid on such Miscellaneous Proceeds, Lender
shall ot be required to pay Borrower any interest or earnings on $uch Miscellanedus Proceeds., If

the restoration Or fepair is not economically feasible of Lender’s security would be lessened, the -

Miscelianecus Proceeds shall be applled to the sums secured by this Secunty Instrument, whether
_or not then due, with the excess, if any, paid to Borrower. Such Mtscellaneous Proceeds shall be
applied in thé order providéd for in Section 2. -

In the event of a total taking, destruction; or loss in value of thé Property, the Miscellaneous
Proceeds shall te applied to the sums secured by this Secumy Instrument, whether or not then
due, with thé excess, if any, paid to Borrower.

"In_the évent of a partial taking, destruction, or loss in value of the Property in which the fair .
market value of the Property immediately before the partial taking, destruction, or loss in value is -
equal to or greater than the amount of the sums secured by this Security Instrument immediately
- befose the partial taking, destruetion, of loss in value, unless Barrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
~ the Miscellaneous Proceeds multiplied by the following fraction: {a) the total amount of the sums .
secured immediately before thé parti8l taking, destruction, 6r loss in value divided by (b) the fair
market vaius of the Property immeédiately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower.

in the event of a_ partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immedi iately before the partial taking, destruction, or loss in value
ls less than tha smount of the sums secured immedi iately before the partlal taking, destruction, or
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loss in value, unless Borrowsr and Lender otharwise agree in writing, the Miscellansous Proceeds
shall be &plied to the sums secured by this Security Instrument whether or not the sums are then
due. . . I . B L o :

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an sward to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date the noticé is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoraﬁon or repair
of the Property or to the sums secured by this Security Instrument, whether or not then duae.
"Opposing Party* means the third party that owss Borrower Miscellaneous Proceeds or ths party
against whom Borrowsr has a right of action in regard to Miscellaneous Froceeds.

~ Borrower shall be in default if any. adtion”or proceeding, whaether civil or criminal, is begun_
that, in Lender’s judgement, could result irs forfeiture of the Property or other material impairment
of Lender’s interest in the Property or rights under this Security instrument. Borcower can cure
such a default and, if acceleration has occurred, reinstate as provided in Section 19, by causing
the action or proceeding to be dismissed with a iuling that, in Lender’s judgement, piecludes-
forfeiture of the Prbi;eny'or other material impairment of Lender’s interest in the Property or rights
. under this _Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are héreby assigned and shall be
paid to Lender. . . . ) ) E
All Misctllaneous Procéeds that aré not applied to restoration or repair of the Property

shall be epplied in the order provided forin Section 2. = ° . .

* . 12. Borrower Not Released; Forbearance By Lender Not a Waiver. This Security Instrument
cannot be changed or midified excapt as otherwise provided herein or by agresment in writing -
signed by Borrower, or any successor in intefést to Borrower and Lender. Extension of the time ..
for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lendei to Borrower or any Successor in Interest 6f Borfower shall not opérate to
releass the liability.of Borrower or any Successors in Interest of Borrower. Lender shall not be
required to commencg proceedings against any Successer in Interést of Borrower or to refuse to =
extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any derarnd made by the original Bofrower or any Successors in [ntérest
of Borrower. Any fprhq@m by Lender in exercising _any right or remedy including, without
limitation; Lender’s accepiance of payments from thig’c_fper,son{s_, éntities or Successors in Interest
of Borrower or in amounis less than the amount then due, shali not be a waiver of or preclude the
exercise of any right or remedy. No waiver by Lender of any right under this Security Instrument
shail be effective unless in writing. (Waiver‘b'y Lender of any. right grantad to Lender under this
Security Instrument or of any piovision of this Security Instrument as to any transaction or
occurrence shall not be deemed a waiver as to any future transaction or occurrence. -

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower

covenants and agrees that Bofrower's obligations and liability shall be joint and several. However,
- any Borrower who co-signs this | Security Instrument but ‘does not execute the Note (a
“co-signer”): (a} is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under the terms of this Security Instrument: (b} is not
personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that’
Lender and any other Borrower can .agree to exiend, modify, forbear or make any
accommodations with regard to the terms of this Securil ' Instrument or the Nete without the
co-signer’s consent. ) :

Subject to the provisions of Section 18, any Successor in Interest of Borrower who

assumes Borrower’s obligations under this Security Instrument in writing, and is approved by

v
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Lender, shall obtain all of Borrower's rights and benefits under thls Security Instrument. Borrower
shall not be teleased from Borrowsr's obligations and liability under this Security Instrumeént
unless Lender grees to such release in writing. The covenants and agreements of this Security
Instrument shall bind (excep.. as provrded in Sect.on 20) and benefit the successors and assigns of
Lendar.

14, Loan Chargea Lender rnay charge Borrower fees for services performed in connection -
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Instrument, includi ing, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shall pay such other charges as tender may deem reasonable fos
services rendered by lender and furmshed at theé request of Borrower, any successor in interest to
- Borrowsr or any agent of Borrower. ' In regard to any other fees, the absence of express authority
in this Security Instrument ,to charge a speécific fee to Borrower shall not be construed as a
* prohibition on thé ‘charging of such fe=. Lender may not charge fees that are expressly prohibitad
_by this Security Instrument or by Applicabie Law. B :-

If the Lecan is subject to a tew which sets maximum loan charges and that law is finally -

" interpreted so that the interest of other Toan charges collected or to bse collected in connection
with the Loen exceed the permatted limits, then: (a) any such losn charge shall be reduced by the
emount necessary to récuce the charge to the pefrmitted limit; and (b) any sums alreedy collécted”
from Borrower whlch exceeded permltted limits will. be re\funded to Borrower. Lender may choose
to make this refund by reducing the pnnclpal owed under the Note or by makmg a direct payment -
to Borrower. If a refund reduces pnncrpal the reduction will be treated as a partial prepayment
without any prepayment charge {whether of not a prepayment charge is provrded for under the
Nota). Borrower’s acceptance . of any such refund made by direct paymeént to Borrower will
constitute a waiver of any right of action Bofrower might have arising out of such overcharge.

15. Notices. All ristices given by Borrower or Lender in connection with this Security
Instrumsnt must be in writing. Any notice to Borrower in connection with this Secunty Instrumént
shall be deemed to have been given to Borrower when mailed by first class mall of when actually
delivered to Borrower’s notice address if sent by other means. Notice to any oné Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrawer has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. If
Lender spscifies a procedure for reporting Borrower’s change of addréss, then Borrower shall only
report 8 change of address through that specified procedure. There may be only one designated
notice address under th.lS Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first ciass rail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with this Secunty
Instrument shail not be deemed to havé been given to Lender until actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law’ requrrement will satjsfy the correspondrng requlrement under this Securrty
Instrument.

16. Govemning Law; Sevenbtity, Rules of Construction. Thls Securlty Instrument shall be
governed by federal law and the law of the ]unsdrctlon in whrch the Property is Iocated All rlghts
and obligations contained in this Security Instrument are subject to' any requirements and
limitations of Applicable Law. Applicable Law might explicitly ar implicidy allow the parties to
agree by contract or it mrght be srlent but such silence shall not be construed as a prohrbmon
against agreement by contract. In the event that any provision of clause of this Security
Instrument or the Noté conflicts with Applicable Law, such conflict shall not affect other

provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision.
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As used in this Security Instrument: (3} words of the masculine gender shall mean and
include corresponding neuter words or words of the feminine gender: (b) words in the singular
shall mean and includs the plural and vice versa; and {c) the ‘word *may” gives sole discretion
without any obligation to take any action. v : - .

17. Borrowet’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument. - T s . . -

' 18. Transfer of the Property or a Beneficial Interest In Borrower. As used in this Secticn
erest in the Property™ means any legal or beneficial interest in the Property, in€luding, but
“not limited to, those beneficial interests transferred in a bond for deed, vontract for deed,
installment sales contract cr escrow’ agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser. - . : I
If all or any part of the Property or any Interest in ths Property is sold or transferred (or if
er is rot a nat S f i s
without Lendsr's prior writ paymentin full of all sums
secured by this Security Instrument. this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. =3 . - .
If Lender exercises this option, Lénder shall give Borrower notice of acceleration. The
notice shall provide a period of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security -
Instrument. H Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security instrument without further notice or demand on
Borrower. ; - s N T
' 19. Borrower”s Right to Reinstate After Acceleration. If Borrower mests certain conditions,
Borrower shall have the right t0 have enfofcement of this Saecurity Instrument discontinued at any
time prior to the'éarliest of: (a) five days before sale of the Property pursuant 16 any power of sale
contained in this Security Instrument: {b) such cther period as Applicabls Law might specify for
the termination of Borrawer’s right to reinstate; or (c) entry of a judgoment enforcing this Security
Instrument. Thoss conditions are that Borfower: (a) pays Lender ail sums which then would ba
due under this Security Instrument and tha Note as if no acceleration had océurfed:r(b) cures any

-default of aay other covenants 6 agreements; (c) pays all expenses incuried in enforcing this
Security Instrumeant, including, but not limited to, reasonable attorneys” fées, property inspection
and valuation fees, and other fees incurred for the purpose “of prétecting Lender’s interest in the .
Property and rights under this Security Instrument; and (d) ‘takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrowsr’s obligation to pay the sums secured Dy this Security Instrument, shall
continue imchmged. Lender r"ay .require that Bofroweér pay such reinstatement sums and

h

v

AP S b

expenses in one or more of the tollowing forms, as selected by Lender: (a) cash; (b) money order;
(€) certified check, bank check, traasurer’s sshier’s ¢h ] '
drawn upon an’ institution whose deposi
entity: or {d) Electronic Furids Transfer. n rei er, th C
and obligations secured hereby shall acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration urider Section 18.
© 20. Sele of Nots: Loen Servicer: Notice of Grievance. The Note or a"partial .
interest in the Note {together with this Security Instrument) can be sold one or more times
without prior notice to Bofrower. A sale might result in a change in the entity {known as the
~ “Loan Servicer”) that collects Periodic Payments due under the Mote and this Security Instrument
efvicing obligations under the Note, this Security Instrument
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sale of the Note. !f there is @ change of the Loan Servicer, Borrower will be given written notice of
the change which will siéte the name and address of the new Loan Servicei, the address to which
payments should be made and any other information RESPA requités in connection with a notics
of transfer of servicing. I the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other then the purchaser of the Note, the mortgage [oan servicing obligations 1o Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not sssumed
by the Note purchaser unless otherwise provided by the Note purchaser. :
Neither Borrower nof Lender may commence, join, or be joined_to any judicial action (&5
either- an individual litiganit or the niember of a class) that arises from the other party’s actions
pursdant to this Security Instrument or “that alleges that the other party has breached any
provision of, or aﬁ’y'du'ty owed by reason of,-this Security Instrument, until such Borrower or
Lender has notified the other party {with such notice given in compliance with the requirements of
Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such notice to take corrective action. Ii Applicable Law provides a time period which
must elapse before certain action can be taken, that time period will be deemed to be reasonable
for purposes of this pafagrgph. The notica of acceleration ard opportunity to cure given to
Borrower pursuant to Section 22 and _the notice of acceleration given to Borrower pursuant to
Section 18 shall be deemed to satisfy the notica and opportunity to take corrective action
provisions of this Section20.- . . .
) 21. Hazardous Substanices. As used in this Section 21: (a} "Hezardous Substances® are
‘those substences defined as toxic or hazardous substances, pollutants, or wastes by
Environmentai Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products,  toxi¢ pesticides and herbicides, volatile solvents, materials containing
asbestos or formaldehyde, and radioactive materials; {b) “Environmental Law’, fneans federal laws
.and laws of the jurisdiction whéia the Property is located that relaté to health, saféty or

environmental protection; (c} “Environmental Cleanup™ includes any response action,' remedial

action, or removal actior, as defined in Environmental Law; and {d) an “Environmental Condition*®
means a condition that can ‘Cause, contribute to, or otherwise triggér an Environmental Cleanup.
" Borrdwer shall not cause or permit the presénce, Usé, disposal, storage, or release of any
Hazardous'Substanpes, ‘or threaten to release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in’
violation of any Environngentél Law, (b) which creates an Environmental Condition, or (c) which,
due to the presence, use, or release of a Hazardous Substance, cieates a condition that adversely
affects the value of the Property. The_preceding two sentences shall not apply to the presence,’
use, or siorage on the Property of $mall quantities of Hazardous Substances that are generally
iscognized to beé appropriste to normal residential uses and to maintenance of the Property
- lincluding, But not limited to, hazardous substance in consumer products). o )
Eorrower shall promptly give Lender written rotice of {2) any investigation, claim, demand,
lawsuit or other action by any governmental of regulatory agency or private party involving the
Propeirty and any Hazardous Substance or Erivironmental .Law of which Borrower has actual
knowiadge, (b} any Environmental Condition, including but not limited to, ‘any spifling, leaking,
discharge, release of threat of release of any Hazardous Substance, and (c) any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority, nr any
private party, that any removal or other remediaticn of any Hazardous Substanoq affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

with Environmental Faw. Nothing herein shall create any obligation on Lender for an
Environmental Cleanup. .
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NON-UNIFORM COVENANTS. Borrower and
follows: -

following Borrower’s breach of any covenant of agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall
specify: (a) the default; (b) the action required to curs the defsult; (c) a date, not less than 30
deys from the date the notice is given to Borrows, by which the default must be cured; and {d)
that fallure to cure the defsult on or before the date specified in the notize may result in

- scceleration of the sums secured by this Security Instrument and sale of the Property. The notice

shall further inform Borrower of the right to reinstate after acceleration and the right to bring a

Lender further covenant and agree as.

-7, - 22. Acceleration; ‘Remedies. Lender shall give notice t§ Borrower prior to accelération

court action to assert the non-existence of a defeult or-any other deferise of Borrower to

accelerstion and sale. If the default Is not cured on or before the date specified in the notice,
Lender at its option may require Immedtm payment in full of all sums secured by this Security

Instrument without further demand and may invoks the power of sale and sny other remedies
pmmudbyApplciblohw.andwshdlbo'mﬁﬂoqtocoﬂoét-Hnponmhcuﬂodhpufuiﬂg

and costs of title evidence. H Borrower or any successor in interest t  Borrower files {or hes filed
against Bortower or any successor in intersst to Borrower) a bankruptcy petition under Title Il or

- any successor title of the United States Code which provides for the curing of prepetition default

the remedies provided in this Section 22, inchiding, but fiot Kiiited to, reasonsble attomeys® fess

due On the Note, interest st a rate determined by the Court shall be paid to Lender on.

‘if Lender invokes the power pf_ sale, Londor sholl give wriitten notice to Tm'ﬁ the

; more parcels and in any order
Trustee determines. Trustes may postpone sale of the Property for a périod or periods psrmitted
byAppScabbLawbypubchnounoemnt’nme&nnmdplm fixed in the notics of sale.
Lmdwaiudoﬁgnumaypmehmmqhopmyatmysdg. B 0
. Trustes shall deliver 10 the purchaser Trustee’s deed conv

excess to the person or persons legally
county In which the sale took place. “ . : N } ’

23. Reconveyance. Upon payment of all sums sscured by this Security Instrument, Lender
shall fequest Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustes. Trustee shail recenvey the
Property without warranty to the person or persons legally entitled to it. Lender or the Trustee
(whether or not the Trustee is affiliated with Lender) may charge such person or persons a fee for
reconveying the Prcperty, but only if the fee is not prohibited by Applicable Law.
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T o © 24. Substitute Trustee. In accordance with Applicable Law, Lender may from time_to time
T appoint a successor trustee to any Trustee appointed hereunder who has ceased to acl.”Without
conveyance of the Property, the successcr trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Apﬁ!igéble Law. Trustee may destroy. the Note and the
Security Instrument thras {3) years after issuance of a full feconveyance or release (unless

directed in such request to retain them). 7 . : ' '

- 25.Usse of Property. The Property is not used principally for agricultural purposes.
ZB.Anomcys'_Fm. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or procesding to construe or enforce any term of this Security Instrument. The
term "attorneys’ fees,” whenaver used in this Security instrument, shall incjude without limitation
.7 . attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal.

i

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR
_ - TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. : _

. - BY SIGN!NG'GELOW, Borrower acéepis and agrees to the terms and covenants contained
~-in this Security Instrument and in any Rider executed by Borrower and recorded with it.

X | /g/w{ f/r’e—/z?(nv
 GARY J HORTON ,

LAVONNE M HORTON
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STAT’EPT WASHINGTON

{Space Below This Line For Acknowledgment)

((/‘L Countv ss:

On this %

day of ﬂ’:&b’)ﬁl;. 22C8{ ., Betore me the undersigned, a Notary

Public in and for the

Stats of Washington, izly commws»oned and sworh, personally appeared
H/sﬂm Gy L/(u/onn{, /YI i (3 Y 79 O]

C/:)a/'bbql/ ()_r.

to me known to be thn individuai(| in and who exacutad the fotegoing instrum :
acknowledged to me lmljﬂ’m@.h“;hmd and sealed the said instrument as hig[heri%ﬁSfﬁ
free and volurtary act and deed, for t, and purposes therein mentioned. - E
WITNESS my hend and official saal affixed the d in this cartificate above written,

My Commission expires: (> f’( [o o

NOTARY PUBLIC

Notary Kb o S and s the Sie o Weshinion residing at:
M : iy oo e N -

T. L. BARRETT

STATE OF WASHINGTON
JUNE 9, Z&HRES

vvv‘vv‘
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Exhibit A

The North half of the North half of the Northwest quarier of the Southwest quarter of the
Southeast quarter of Section 19, Township 2 North, Range 5 East of the Willamstte
Meridian, Skamanla County, Washington, Also known as Lot 1 of Luther and Jacqueline
Anderson Short Plat of the West half of the Southwest quarter of the Southeast quarter of
Section 18, Township 2 North, Ranga 5 East of the Willamette Meridian, recorded July 5,
1977, in Book 2 of Short Plats, page 5-A, records of Skamania County, Washington.




