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DECLARATION OF TRUST

OF THE

J. RUSSELL SHERMAN FAMILY TRUST

J. RUSSELL SHERMAN, as

"Trﬁstee," hereby declares that J. RUSSELL
SHERMAN, as "Trustor,

" has tracsferred ang delivered unté the Trustee, without

any ;:vbnsideration moving from the Trustee, all of the Trustor's right, tltle’

and interest in and to the propertv descnbed or Schedule A attached hereto

and by refetence 1ncorporated herein, which pProperty, along with any addltl.onal

property hereafter subject ' to this trust shall be held, administered and

distributed as hereinafter provided:

PART I
TRUST ESTATE

1.1 The Property subj(éct to this instrument, as descubed on Sched-

ule{A, is referred to as the "Trust Estate™ and shall be held, admunstered,

and distributed a5 hereinafter provided:

PART 11

TRUSTEES

2.1 J. RUSSELL sm:mum shall serve as the "Initial Trustee" of the

2.2 In the event that the Initial Trustee shall d1e, resign or

become unable to contlnue to serve as such Trustee, then CLINTON RUSSEI.L

and RYAN TODD SHERMAN shall serve as Trustees
of said Trust.
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S 2.3

If any of the individuals -named in 2 2 above 1s or becomes

unable or u.mulhng to serve or to contxnue to serve for any reason, then the

" other of them is hereby de..1guated to serve as such Trustee.

2.4 If none of the individuals designated to serve as Trustee is

able or willing to serve as Trustee hereunde’r,_ thereby creating a vacancy in

said office, such vacancy shall be filted by decree, order, or judgment of a
Court of competent jurisdiction. - :

2.5 The decision of Lhe ‘l‘rustces shall be controlled by a ma_lorn.y -

of the then actlng Trustees and shall be absolutely conclusive upon all

persons lntercsted in t.he trust.

Noné of the above individuals Hlule serving shall be reQUu:ed to

furnish bond Any Trustes wlnle serv:mg alone shall have the same rights,

powers, duties and discretion as are bereinafter conferred upon the Trustees.

PART II1

REVOCATION, ALTERATION AND AHENDMENT OF TRUST

3.1- At any time and froi time to time during the life of the Trus-

tor, the Trustor nay, by serving written notice on the Trustee, 1evoke and/or

terminate in whole or in part the trust created by tlus Declaration of Trust. -

Upon such revocatxon or termlnatlon, the 1rust Estate shall go to, vest in and

be medutely dlstnbutable to the Trustor and/or his respective des1gnees.

3.2 CAt- any time and from time to tune the Trustor may, by serving

written notice on the Trustee, alter,' modxfy, or amend the trust created by

this Declarat.lon in any respect. Amendments may be canceiled or amended in

the same manner as provided in this Paragraph 3.2.




the Trustee shall drstrxbute to or use for the benefit

‘extent that it ijs not” otherwise provided for,

‘ administration, debts of “the decedent
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3.3 The Trustor reserves the right to add assets to the present

Trust Estate at any time by Will or otherwxse, whxch property shall be there-

after subJect to the terms of th:s trust,

3 4 The Trustor reserves the rrght at -any t1me and frem time to

t1me to Hlthdraw, in whole or in part, from the Trust Estate.

3. 5 After the death of Trustor, this Trust_shall be irrevocable.

PART 1V

DISTRIBUTION OF PRINCIPAL AND INCOHE
4 1 Dur1n3 the life of the Trustor,

the Trustee shall distribute to
or .use for the benefit of the Trustor 0 much of the net 1ncome and prxnc1pa1

of the Trust Estate, up to the whole thereof;

as the Trustee deems necessary
for the Trustor's proper health, supﬁort “and maintenance, 1n accordance with

his accustomed manner of 11V1ng at the date of this instrument .

In add1t10n,

of the Trustor, or to
any person or persons, such additional amounts of the 1ncome and pr1nc1pal of

the Trust Estate, up to the

whole thereof, as the Trustor, in writing, directs

from time to time.

4.2 Following~ the death of Trustor, the Trustee shall, to the

Pay any and all expenses of

all taxes due or to become due fron the

decedent or from his estate, 1nclud1ng income, estate, inheritance and gift

taxes, whether or not measured by Property paSSIHg through. this trust or

decedent s probate estate.
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The ‘Trustee shall 'pay Federal estate‘éa:{ to the extent of the
principal amount and accrued mterest thereon from United States obllgatlons

held by the trust owned by the deceased Trustor, and redeemable at par, to pay

such tax. S ’ 1 ’ .

- " B ¥s
. ] -

4.3 After Payment of r.he debts, expezises and taxes as provided in
paragraph 4. 2 above,  the Trustee shall distribute the balance of the Trust
Estate in the following manner: »

(a) The sum of Fifty Tnousand Dollars ($50 000.00) shall be dxstnb-

s

uted to my fomer wxfe, VIRGINIA SHERMAN, if she survives me; otherwise said

gift shall fa11

(b) ‘The Trustee shall distribute the remauung trust estate, free

of trust. to the issue of Trustor, on the pnncxple of representation.

An; distribution required to be made pursuant to the terms of this

Trust to any ‘person who has not then attained the age of e1ghteen (18) years

shall be made to the then acting Trustee as Custodlan for said minor pursuant

to the prow_uons of the Cahforma Uniform Gifts to Minors Act.

4.4 Hotwithstanding anything in this 1nstrument to the contrary,

said Trustee shall not pay- any death taxes, including interest or penalties,

last illness /and funeral expenses, attorneys' fees administratcion expenses,

debts, or other c.bhgatmns of the Trustor or of his estate from funds received

from qua11f1ed retirement’ plans that are excluded from Trustor S gross estat.e

for federal estate tax purposes under Section 2039 of the Internal Reveaue

Code or any successor Sstatute or from proceeds of insurance policies on the

testator's life. However, to the extent that there are no other assets

available for such purposes,

or to the extent that the trust includes insurance
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-

proceeds in excess of the amount of the insurance exemption available under

the California Revenue and Taxation Code, the Trustee, in his discretion, may

BT P

-

‘use insurance proceeds that are otherwise taxable in the Trustor's estate for

federal estate tax purposss for such payments. '

b1«

PART V

GENERAL PROVISIONS AND POWERS OF THE TRUSTEEo B

- | Adlmlstrauve Povets of Trustee:

To carry out the purposes of

any trust established hereunder and 'subject to a'ny specific limitations- ex-

pressed herein, all- Trustees shall haﬂre the following powers in addition fo
all other-powers now or hereafter conferreéd by law:

(a) All of the pbue»rs enumerazted in Section 1120.2 of the California

Probate Codé, as it exists on . the date of this Declaration of Trust,

whzch powers ar€ incorporated herein by reference.
(b) T 'gi.ve warranf.ies and indcmnifications in connection with any
transaction entered into by the Trustees.

‘(c) To make loans wupon. such terms as the Trustees shall deea

" proper.

(d) Tot—.incorpoz;ate or participate in the incorporation gf any
business or interest thereiq which is -or may become a paﬂ: of any Trust
Estét; ‘created herein and to enter into agreéments for the formation or
‘modification of partmerships, limitied or gener’ai, and to participate as a

limited partner or general ‘partner of any partnership an interest: in

which is or may become a part of any Trust Estate created herein.
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(e) To emp}.oy any attorney, accountant inve’stmenrt adv"is'or, nroker
or other agent, Hhether or not associated \vuth the Trustees to advise or
assist the Trustees in the performance bf the Trustees' administrative
¢ duti'es; The Trustees may act on the recommendations of such persons
' without " independent 1nvestlgat10n and may pay from the Trust Estate
reasonable co-npensatxon for all services perfomed

(f) To dep051t trust funds in comercxa‘ savxngs or savzngs and

Sk

loan accounts, subject t.o the usual restnctxons upon thhdrawal in

effect -at that 'tine. To deslgnate a single Trustee or other quahfled

-

task on behall:‘ of the 'l‘rustee.

N

(g) Upon any division or partial or t;inél distribution of any trust
to apportion -and allocate"the assets of the trust in’crash or in kind, or
partly in cash and partly in kind, or in undivided interests, in such
manper as the Trust‘ees shall determine and to sell aay property deened
necessrary by the Trustees in cnnnection therewith. The Trustees shall
have the power to allocate or distribute all or a portion of any asset to

a trust or to a beneficiary as part of a distributien or allocation in

kind.

(k) Any of tHe Trustees then acting shall have the power to execute
any deed or other gonveyance, to Sign checks withdrawing or disbursing
. funds of the Trust Estate, to endorse for transfer or deposit any check

or draft. recexved by the "Trustees as a part of the Trust Estate, to

execute, in the name of the Trustors or otherwise, any stock power, and

_ individual to make deposits, draw checks or perfom any other nu.rustenal

to endorse, in the same manner, for the purpose of transfer any security
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~{a) By payment &il;ect_.ly ﬁo the beneficiary or by deposit in aoy
designated by the beqéficiary even

if the benefic

affecteil by that event for payments or distributions made or not made in good
faith,

3.5 Disposition of Undistr

ibuted Income at Termination of Interest.

Except as othérwise provided herein, on the termination of any trust inferest,
any undistriﬁuted income shall be hel

d or distributed in the same manper as if
it had been received after the te/ruination of the trust interest.

) 5.6 Each Trust a Separate Trust; Hanage as ﬁnit.

Any trust created
under this Declaration “of Trust shall be' treated as a

<. 3
. Trustee, howevgr, may maintain and administer the assets of the trusts as a
unit untit such'ti-e' as the Trustee is‘required' to make distributicn. In such
event, separate accounts shall be kept for each trust.




5.7 Intecpretation of This Instrument.
(a) As used in this ipstrument and to the exteht/appropriate, the
'mascdline, feminine and neuter gender shall each inélude the other two

 genders and the singular shall include the plural and 'the ialu:;al shall

include the singular. - -

5.8 No-Contest Clause. ’In/ the event any beneficiary under this

trust ‘shall, singly or in conjunctica with any ctker person or persons, cai_1-
test in any court the validity of this trust, or contest Traustors' Wills; or

shall seek to obtain ‘an adjidication in any proceeding, in any court, that

this trust or any of its provisions, or that such Wills or any of their provi-
sions, are void, or seek otherwise to void, nullify', or set aside this trust

or any of its provisions, then the right of that person to take any interest
'linde,r this Declarat.ic;n_ofr‘l‘rust shall be determined as if ithat. ‘lﬁerson had

predeceased the execution of thiz Declaration of Trust. The Trustees are

he;eby authorized to deferd, at the expense of the Trust Estate, any contest -

or other attack of any natire on this trust or any of its provisions.

PART VI
SEVERABILITY
6.1 If any provision of this Declaration of Trust is unenforceable,

the remaining provisions shall nevertheless be carried into effect.
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PART VII

ADDITIONAL PROPERTY

7.1 Trustér and any -ot.her_ person, by Will or o’.heﬁise,: mayr at any

time add property to -the Trust Estate of any trust established under this De-

claratxon of Trust, which property shall thereupon be subject to all the terms

hereof

PART VIII

CALIFORNIA LAW

Th:ls Declaratmn of Trust has been accepted by the Trustee on the

understandmg that its vahdxty, ccnstructlon and all rights under 1t shall

_be governed by the laws of the State of California.

CIN wmmss WHEREOF, ‘the Trustee hes executed. this Declaration of

" Trust on this 2 day of ) C’*ﬂ/\.:/( . , 1981.

AN, &Q.W

J. Russell Shermax

"Trustee"




BOOR IS PAGE 3!

State of California )
- : } ss,
County of Los Angeles y -
' _ .On _Q#a._& 22 » 1981, before me, the undersigned, a

Notary.Pu'Blic in and for said State, Person2lly appeared J. RUSSELL SHERMAN,

known to me to be the person whose name is subscribed to the within instru-

ment, and acknowledged to me that he executed the same.

WITNESS my hand and official seal.

_ - . ) : Notary Public in 'and foff said State

) OFFICIAL SEAL ~~v2
) GRACE'M. BRYAN . |
=34 NOTARY PUBUC-CALIFOHN!A -
- PRINCIPAL OFFICE N
LoS ANSELES COUNTY
!siwt:phtssep:.l.l%i

2

-11-
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DECLARATION OF TRUSTOR

1, the hndersigned, as Trustor, certify that I bhave read the
foregoing Declaration of Trust and that it correctly states the temms and

cqnditi.ons under which the Trust Estate is to be held, managed and disposed

“of by the Trusvee. I approve the Declaration of Trust 'in all particulars

and request the Trustee to execute it.

ol - o 1 o
Executed this I_S_{day of - a_{y\./q » 1981, ‘at Los Angeles,
California. : . ‘ 1 '
TRUSTOR:

-J. Russell Sherman

State of California )
) ss.
County of Los Angeles )
On . . 2& ~» 1981, before me, the undersignéd? a

Notary Public in and for said State, personally appeared J. RUSSELL SHERMAN,
known tB me to be the person whose name is subscribed to the within instru-

ment, and acknowledged to me that he executed the same.

WITNESS my hand-and off‘icial seal.

OFFICIAL suu; ian- T g '
GRACE M. BRYAN - ! Race V7).
i

NOTARY PUBLIC: CALIFORNIA -Notary Public in.and fof said State -
PRINCIPAL OFFICE IN
LOS ANGELES COUNTY

My Commixsion Expires Sept. 1, 1984 i

One Whshice Bivd., Suf'e 2000, Los Angedes, Ca. 90017 i

-12-

CA
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TRUST CORPUS

All assets contained in the account of J. " Russell Shermaa at Paine
Hebber, brokers. Account No. UK82 748-32.

’IRA account Ho.’l at Paine Webber; brokéts. (Account ﬁo. UK-OObOl)

: IRA account No. 2 at Paine Webber, brokers.  (Account No. UK-00002)

2, 190 shares of Sovereign Coxp. comnon stock. -

Hy ownershlp interast in the followlng real property:

Approxinately.320 acres
Skamania County

Stevenson, Washington (See legal deacription attached as Exhibit “A")

Apprbximately 30 acres

‘Wilsonville, Oregon (See legal description attached as Exhibit "B")

Approximztelﬁ S8 acres
Troutdale, 9regon

Ownership interest 1n townhouse,
Santa Maria, California




EYHIBIT "A®

PARCEL I - 7 -

The North Half of the Southeast Quarter of the Nocthwest Quarter; the Wast
Half of the Northwest Quarter of the Southwest Quarter of the Northeast - .
Quarter; the Scuth Half of the Southwest Quarter of the Northeast Quarter of
the Northwest Quarter; and the South Half of the Noxth Bazlf of the Southwest
Quarter cf'the Northeast Quarter of the Noxthwest Quartex of Section 10,

Townskip 2 North, Range 7 Rast of the Willametts Meridian, in the County of
‘Skxamania, State of Washington. - . )

EXCBPT that poit;ion thereof covered by Blue Lake, its immediate shore line and

a2 strip of land 200 feet wide adjacant to and paralleling the shore of Blue.

ALSO foCﬁP’I‘ that porticn thereof which lies within the 300 koot mtrip of land’
acquired by the United States of America for the Bonneville Power -
“Administration Zlectric Power Transmission ILines.

PARCEL II -

The Southwest Quarter of the Southwest ‘Quarter, and Goveroment lot S; in.

Section 2; the Southwest Quarter of the Southeast Quarter, ‘and Government Lots
6 and 7, In Section 3; the Northwest Quarter of the Northeast Quarxter and ’
Government Los 1 and 2, in Section 10; and Government Lot .S in Sectiomn: 11; all

in Township 2 Norxth, Range 7 East of tha Willamette Meridian, in the County of
Skamania, State of Washington. - : -

RXCEPT that portion thereof which lies within the 300 foot strip of iand
acquired by the United States of America for the Bonnieville Power ak T
Administration’s EBlectric Fower Transmission Lines by judgement on declaration
of taking entered in Cause No. 34 in the District Court of the United States
for the Western District of Washington, Southers Division, a certified copy of
said judgement being recorded under Auditor’s Flle No. 20871 on February ¢,
1933, at Page 315 of Book 27 of Deeds, records of Skamania County, Washingten.
ALSO that portion of the D. P. Bradford Dopation land Ciaim No. 37 lécated in
Sections 2, 10, and 11, Township 2 North, Range 7 Rast of the Willamette
Meridian, more particularly deecribed as follows: S .

. R

Beginning at a point marking the intersection of the Westerly line of thé $aid |

Bradford Donation Land Claim with tke centeriine of 0ld State Road No. & aa
the same was located and constructed on December 19, 1914, sald point being
South 175 feet, more or less, from the Quarter Corner of the West line of said
Secticn 11;  thence following the center line of said road in a Northeasterly
direction to intersection with the Northeasterly boundary of the said Bradfoxd
Donation Land Claim; thence. North 54°30° West 1,550 feet, more or less;
following the Northeasterly beundary of the said Bradford
to the Hortherly corner thereof; thence South z9° West 55
Northwesterly boundary of said Bradford land Claim tc¢ the
thereof; thence South 23* East to the Point of Beginning.

chains along the
Wésterly corner

ROOK 2IS PAGE 344

Donation Land Claim
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EXHIBIT *B*

<

Parcel 1 - -

A tract of land in the south one-half of the south-west one-quarter of Saction
11, Township 3 South, Range 1 Wegt, of the W.M., szid tract being a portion of
those tracts of land conveyed to Edward W. Boeckman as deacribed in Book. 106,

page 316, Deed Recorde and Ernst -A. Boeckman as described in Book 106, page - L
317, Deed Records, said tract is more particularly described as follows: E

Beginﬁing_at the point of -intersection of the south line of thé southwsst one- : '§i;
- quarter of Section 11, with the most - !

1 easterly line of the 125.00 foot
transmigsion line easement conveyed to the United

ment States of America as
described in Book 522, page 49, and Book S15, page 231, Dsed Records: thence

~ South B9 34’ 52° West along said south line 1329.70 feet to 172 inch iren
- pipe at the south-west corner of ssid Section 11: theace North 00° 11 sg»
East along the westarly line of said Sectien 11, : [

: Page 3154, Deed Records; thence North 85% 28’ 53* Rast
2long the southerly iine of said Geoxge F. Boeckman tract 1314.73 feet to said
most easterly line of said transmission line easement; thence South Qo*. 27
08" East along said easterly line 1317.97 feet to the point of beginnirg.

EXCEPTING THEREFROM that tract of land described in a

¥ilsonville, recorded November 1, 1
Records. .

1 & Deed to the city of
872 as Recorder’s Pes No. 72 33376, Film

And Purther Exéépting Therefrom the
Richard H. Boeckman and Bleanor M.
" as fee no. 84 34845. .

Easterly 30 feet thereof conveyed to o
Boeckman, by deed recorded Octobér e, 1984,

,ﬁarcel II

A right of way for ingtess, egress and rail apur Purposes, over a 30-foot
strip of land as described in instrument recorded October 16, 1984, as fee no.
84 35055 .

Together with all of the tenements, hereditaments and appurtenances thereunto
belonging or in anywige appertaining.

Thie property is also known as City of Wilsonville tax lots 1300 and 1400.




