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DEED OF TRUST

Gramor(s) (Last name ﬁrs! théﬂ ﬂrst name and mzuals)

l. LEON, MICHAEL M.
- LEOK, KATHERINE M.

Additional pames on pége ~ of document.

Grantee(s) (Last aamé first, then first name and initials):

- L. HART WEST FINANCIAL INC., AN ARIZONA CORPORATION
2. SKAMANIA COUNTY TITLE CO.

Additional names on page  of document.

Legal Descnpuon (abbreviated: i.c., lot, block, plat or section, township, range):
NW 1/4 SEC 11 TIN RSE

Full legal description onpage 3  of documeht.

Assessor’s Pr;)pcr'ly Tax'Parcél(s) or Account Number(s): 01-05-11-2-0-0700-00
Reference Numberys) Assigned or Released: -

0 Additional refér{:nus on page of document.
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BOOK S page 123

DEFINITIONS

Words used in muliiple 'sccl,ionsfof this document are defined below and other words are defined in Sections 3,

11, 13, 18, 20 and 2§. Centain rules regarding the usage of words used in this document are also provided in
Section 16. : :

(A) - "Security Instrument® means this document, which is dated SEPTEMBER 24 2001
together with all Riders to this document. ’

(B) "Borrower™is MICHAGL M. LEON AND KATHERINE M. LEON, HUSBAND
AND WIFE ' B '

Borrower is the trustor under this Security Instrument. -
(C)  "Lender™ is HART WEST FINANCIAL INC.

Lenderisa CORPORATION - ) " organized
“and existing voder the lawsof  ARTIZONA

Lender's addressis 6560 NORTH SCOTTSDALE RCAD SUITE F 201, 7
SCOTTSDALE, ARIZONA-85253 - :

Lender is the beneficiary under this Security Instrusient. . ) L
@) “Trustee” is SCAMANIA COUNTY TITLE CO., 41 RUSSELL ST, i
STEVENSON, WASHINGTON 98648 - C .
(E)  "Note" means the promissory note signed by Borrowér and dated SEPTEMBER 24 . .2001 .
The Note states that Borrower owes Lender - ONE HUNDRED EIGHTY SEVEN THOUSAND
AND 00/100 - _Dollars(US.§ 187,000.00 ) plus interest. Borrower has
. promised to pay this debdt in regular Periodic Payinents and (o pay te debt in full not later than T
. OCTOBER &, 2016 . ] .
(F} ' "Property” means the property that is described below under the heading “TFransfer of Rights in the
(G) - "Loan" means the debt : videnced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.
(H) _ "Riders™ means zli Riders to this Security Instrument that are executed by Borrower. The following
“Riders are 1o be executed by Borrower [check box as applicable]:

O Adjustable Rate Rider B8] Condominium Rider L] Second Hooe Rider
O Balloon Rider [J ' Planned Unit Development Rider ) Other(s) [specify]
[ 14 Family Rider {1 Biweekly Payment Rider

- ordinances and administrative rules and orders (that have the effect of 12w} as well as a1} applicable final, non-
appealable jidicial opinicns. - - e
()  "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properiy by a condominium association, homeowners association’
or similar organization. - . |
(K}  "Electronic Funds Transfer™ mEans any
drafi, or similar paper instrument, which is init

(D | “Applicable Law" means all -con;.i'olling applicable federal, state and local stamutes, regulations,

use transfers.
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(L) - "Escrow Items* means those items ihat are described in Section 3. S ‘

(M) "Miscellaneous Procecds” means any compensation, settleent, award of damnages, or procecds paid
by any third party {other tnan insurance procecds paid under the coverages described in Sevtion 5) for: (i)
damage to, or destrction of, the Property; (i) condemaation or other taking of all of any part of the Propeny;
(iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or
condition of the Property. , : : - .

(N)  "Mortgage Insurance™ means ipsurance protecting Lender against the nonpayment of, or default on, the
Loan i ’

(0)  "Perfodic Peyment” means the regularly scheduled amount due fos (i) principal and interest under the
Note, plus (i) any amounts under Section 3 of this Security Instrument. : : -
(P) - "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. §2601 et seq.) and its’
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o time,
or any additional or successor legistation or regulation that governs the same subject matter. As used in this
Security Instrumient, "RESPA" refers to all requiremeits and restrictions that are imposed in regard 1o a
~federaily related mortgage loan™ evenif the Loan does not Qualify as a “fedcrally refated mongage loan” under
“-RESPA. . . : i -
(Q)  "Successor in Interest of Borrower” means any party that has takén title io 1he Propeny, whether or
.- pot that party has assumed Borrower's obligations under the Note and/or this Securiey Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

“This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ji) the performance of Borrower's covenants and agreements under this Security -
. Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the following described propeity locatedin the ) 1 :
COUNTY . cof SKAMANIA - -
-[Type of Reconding Jurisdiction] PR N [Name of Recording Jurisdition)
A TRACK OF LAND IN THE NORTHWEST QUARTER OF SECTION 11, B
TOWNSHIP 1 NORTH, RANGE 5'EAST OF THE WILLAMETTE MERIDIAN, IN
THE _COUNTY OF SKAMANIA, STATE OF WASHINGTON, DESCRIBED 2S
FOLLOWS: LOT 2 OF-THE LARUE SHORT PLAT, RECORDED IN BCOK 2 OF
SHORT PLATS, PAGE 14, SKAMANTA COUNTY RECORDS.

which currently has the address of 711 RIVERSIDE 'DRIVE:—

. ) [Street] -

WASHOLTGAL » WashingtorB 86 71 : (" Property Address™):
. (Ciy] - (£1p Code] :

TOGETHER WITH all the improvements now or hereafter crected on the propeity, and a!l easements,

appurtenances, and fixtures now or kereafter a part of the property. All replacements and additions shall also

be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the
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" _ BORROWER COVENANTS that Borrower is lawfully seised of the estate nereby conveyad and has the
right to grant znd cenvey the Property and that the Propeaty is unencumbered, except for sncumbrances of
" record. Borrower warrants and will defend génerally the title to the Property against all clairiis and demands,
subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT combines uniform covenants for nationa1 use and non-uniferin -

© covenants with limited variations by jurisdiction to ceastitute a uniform security instrument covering real
preperty. ' i} ' -

UNIFORM COVENANTS. Borfower and Lender covenint and agree as follows:

. Payment of Principal, Iaterest, Escrow Items, Prepayment Charges, ard Late Cbarges .

Borrower shall pay when due the principal of, and interest on, the debt évidenced by the Note ard any
prepayment charges and late charges due under the Note. Bomower shall also pay funds for Escrow Items
pursuant 10 Section 3. Paymems due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument feceived by Lender as paymeit under the Note or this

Security Instrument is returned te Lender unpaid, Lender may require that any or all subsequent payments due -

under the Note and this Security Iastriiment .be made in one or more of the following forms, as selected by
Lender: (a) cash; (b) money order: (c) certified check, bark check, treasursr's check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, or eniity; or (d) Electronic Funds Transfer. .

" Payments are deemed received by Lender when received al the location designated in the Note of at such

-other lotation as may be designated by Lénder in accordance with ha notice provisions in Scction 15. Lender .

may refurn any payment of partia! payment if the payment or partial paymients are insufficient (o bring thé Loan
current. Leoder may accep( any payment or partial payment insufficicet to bring the Loan curtefil, without
waiver of afy rights hereunder or prejudice to its wights io refuse such payment of partial Payments in the future,

prior to foreclosuré. No dfrs;ct or claim which Borrower might have now or in the future against Lender shall
relieve Borrower from ‘makj_lig payments due under the Note and this Security Instrument or performing the

covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except s otherwise described in thid Section 2, a

payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest due

under the Note; (b} prircipal due under the Note: () amounts due under Section 3. Such payments shall be
applied to each Periodic Payment inthe order in which it became due. Any remaining amounts shall be applied
first to late charges, second to any other amounis due under this Security Instrument, and then to reduce the
principal balance of the Note. - - ; ‘

IE Lender receives a paymenI. from Borrower l’on"'i a delinquent Periodic Payﬁxé’hl which imlud& a

sufficient amount to pay any late charge due, ihe Ppayment may be applied (o the delinquent payment and the Jate
charge. If more than one Periodic Payment is cutstanding, Lender may apply any payment received from
Borrewer to the repayment of the Periodic Paymeis if, and to the extent that, each payment can be paid in full.
To the extent that any excess exists after the payment is applied 1o the full payment of one or more Periodic
Payments, suck excess may be applied to any late charges due. Voluntary prepayments shall be applied first
10 any prepayment charges and then as described in the Note. ol

“Any application of payments, insurance pfodéeds,_pr Mis;al!éneous Proceeds to ;)rincipal due undes the

Note shali not extend or postpone the due date, or changeé the amouni, of the Periodic Payments. - .
3.  Funds for Escrow [tems. Borroweér shall pay to Lender on the day Pericdic Paymeuts are due
under the Note, until the Note is peid ia full, 2 sum (the "Funds*) to provide for payment of amounts due for-:
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. Gefends against enforcemznt of the lien in, fegal proceedings which in Leader's opinion operate (0 prevent the
enforcement of the lien while those proceedings are pending, but only uniil such proceedings are concluded; or
{c) secures from the bolder of the lien 2n agreement satisfactory to Lender subordinating the lien to this Security
Instrement. - If Lender determines that any part of the Propenty is subject to a lien which can atiain prierity over
this Securiiy Insirument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date
on which that sotice is given, Borrower shall sarisfy the lien or take one or more of the actions set forth above
in this Section 4. - o : ’

~ Lender may require Borrower to pay a one-time char

- service used by Lender in connection with this Loan. . 20
~. 8. Propesty Insurance. Borrower shall keep the improvements now existing or hereafter erected on
-the Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but pot limited to, exrthquakes and Nloods, for which Lender fequires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant (o the preceding senterces can change during the term of the Loan:
The insurance carrier prbvig!ip‘g the insurance shall be chosen by Borrower subject to Lender's right 10
exercised unreasonably. Lender may require Borrower

8¢ for a real estate ax verificatior and/or repofting

disapprove Borrower’s choice; which right shall not be
to pay, in connection with this Loan; either: (2) a one-time charge for flood zone determination, certification’
asd tracking services; of (b) a oge-time charge for flocd zone determinztion and certification services and
subsequent charges each time remappings or similar changes occur which reasonadly might affect such
determination or certificaiion. Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency in connection with' the review Sf any flood zose determination
resulting front an objection by Bomower. . 2 f . o ,
.~ If Borrowet fails t0 maintain any of the coverzges described above, Lender may oblain insurance
coverage, 2t Lénder's option and Borrower's expense. Eender is under no obligation to purchase any particular
-&ype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not pretect
Borrower, Borrower's equity in the Property, o1 the confenis of the Property, against any risk, hazard or
Hability and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower
Eay g, A ) rsed by Lender urdér this Section 5 shall become 2dditional debt of
Borrower secured by this Security Instru - Toese amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such intefest, upon notice from Lender to Borrower requesting
paymeni. - . T - . e e
All insurance policies required by Lender and rencwals of such policies shall be subject to Lender’s right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mefigagee
and/or as an additional loss payee. Leegér shall have the right 10 hold the policies and renewal certificates. If .
Lender requires, Borrower shallrpromp/d)‘ giVE 10 Lender all receipts of paid premiums 2nd renewal notices.
If Borrower obiains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy :sh'all_includg‘ & standard mortgage clause and shall name Lender as
morigagee and/or as an additional loss payee. : : o
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if 6ot made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlyi g insurance was fequired by Lender, shall be applied to
restoration or repair of the Propenty, if the restoration or fepair is economically feasible and Lender’s security
i5 ot lessencd. During such repair and restoration period, Lender shall have the right to hold such insurance
yruceeds until Lender has had an opportunity to inspect such Propevty to ensure the work fas been complcied
to Lender’s satisfaction, provided that such inspection shall be undertaken prompily. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as the work is
: 3 iting or A Law requires interest to be paid on such
required 1o pay Borrower any interest or earnings on such proceeds.
ters, or other third parties, retained by Borrower shall not be paid out of the insurance
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proceeding.” Securing the Property includes, but is 001 limited to, entering the Propedy to make repairs, change
locks, replace or board up doors and windows, drain water from pipes, eliminate building or other coda
violations or dangercus conditions, and have utilities turned enoroff. Although Lender may take action under
this Section 9, Leader does not have to do so and is not under any duty or obligationto do sg. Nis agreed that
Lender incurs no liability for pot taking any or all actions authorized under this Section 9. "
. Any amounts disbursed by Lender under this Soction 9 shall become additional debt of Borrower secured
- by this Security Instrument. These amosnts shall bear interest at the Note fate from the date of disburserent
and shall be payable, with such interest, upon noiice frem Lendér to Borrower requesting payrent.
. I this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, =
1f Borrower acquires fee title to the Property, the leasehold and the fee title shall net meige unless Lender agrees
- to the merger in writing. R .- . : :

10. Morigage Insurance. If Lender required Mornigage Insurancé as a condition of making the Loar,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage fequired by Lénder cfases 16 be availzble from the mosigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments toward
the premiums for Mortgage Insurarce, Borrower shall pay the premiums required to cbtain’ coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivalent 1o the
cost to Borrower of the Mortgage Insurance préviously in effect, from an alierate mOngage insurer selected
by Leader. If substantially equivalent Mortgage Insurance coverage is not available, Bofrower shail continut’

- o pay to Ledder the amount of the separately desigrated payments that were due when the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payrients as a non-refurndable loss reserve inlieu
of Morigage Insurance. Such loss reserve shall be non-refundable, ‘Doiwithstandinig the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any incerest or earnings 6n such loss
rescrve.”. Léader can né longer require loss reserve ﬁa’ymems'_il' Morigage Insurance coverage (in the amount -
and for the period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lendét requires separately designated payments toward the premiums for Mottgage lnsurarce, -
If Lender required Mortgage Insurance 2s a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums
required to maintain Mor(gage Insurance in effect. or to provide a non-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreément between Borrower and
Lender providing for such termination or umiil terminzation is required by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest al the rate provided in the Note. -

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower Coes not repay the Loan as agreed. Borrower is not a panty o the Mortgage Insurance.

Morigage insurers evaluaie their total risk onall such insurance in force from time to time, and may enter
into agreements with other parties that shzre or modify their risk; or reduce losses. These agreements are on
terms and conditions that are satisfactory to the mortgage insurer and e other party (or parties) to these
agreements. These agreemients may require tke mortgage Ensurer to make Payments using any source of funds
that the ‘mortgage insurer may have availzble (which may include funds obtained from Mortgage Insurance
premiums). » . o : . : - .

i AS & result of these agreements, Lender, any purchaser of the Noie, another insurer, zny reinsurer, any

other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) 2mounts thai derive
from (or might be characterized as) a portion of Bomrowér's payments for Morigage Insurance, in exchange for
sharing or modifyirg the mortgage insurer's risk, or reducing losses. Ifsuch agreemer: yrovides that an affiliate
of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid 1o the insurer, the

y other terms of the Loan. Such agi'éemehts will not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.
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() Any such agreements will not affect the rights Borrowe kas - if any - with respect to the
Morigage lasurance under the Homcowners Protection Act of 1998 or any other law. These rights may
inctude the iight (o recelve certaln disclosures, (o request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellaticn or termination.

, 11. Assignment of Miscellaneous Proveeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. - : ) 7 )

If the Propenty is damaged, such Miscellaneous Proceds shall be applied 1o restoration or repair of the
Preperty, if the restoration or repair is economically feasible and Lender's security is not lessenad., During such
repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until Lender has
had an opportunity (o inspect such Property to ensure the work has been completed {o Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lendzr may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless 2n agr=ement is
made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall
ot be required to pay Borrower any interest or earnings on such Misceilaneous Proceeds. If the restoration of
repair is not economically feasiblz or Lender’s security would be lessened, the Miscellaneoiis Proceeds shall be
applied (o the sums secured by this Security Instrument, whether or not then due, with the €xcess, if any, paid

" to Borrower. Such Miscellaneous Procéods shall be applied in the order provided for in Section 2. .
.In the event of a total taking, destruction, or Ioss in'value of the Propériy, the Misceliancots Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with he excess, if
any, paid to Borroweér. LT . 'y _ o

In the evert of a partial taking, destruction, or [0ss in value of the Property in which the fair marke{ value
of the Property immediately before the pariial taking, destruction, or 10ss in valte is eqfial 1o or greatef than . -
the amount of the sums secured by this Secusity Instrument immedizlely before the partial taking, destruction,
or loss in value, unless Borfower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be réduced by the amount of the Miscellancous Proceeds multiplied by the following fraction:
(3) the total amourt of the ssms secured immediately before the partial taking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before the panial taking, destrustion, or loss 7
in value. Aay balance shall be paid to Borrower. 1 - L -

- -In the eveat of a partial taking, destruction, or 10ss in valte of the Property in which the fair market value
of the Property immediately befofe the partial taking, destriiction, or loss in value is less than the aimount of the

- sums sccured immediately before the partial taking, déstruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellancous Proceeds skall be applied to the sums secured by this Security
Instrument whethér or not the sums are then due. . -

" 1 the Property is abandoned by Borrower, or if, after notice by Lender to Boriower that the Opposing
Party (as defined in the fext senience) offers to make an award to settle a claim for damages, Borrower fails (o
respond to VLc’nder within 30 days after the date the notice is given, Lendar is avthorized to cotlect and apply

- the Miscellaneous Proceeds either (o resioration or repair of the Property or to the sums sécured by this Security
Instrument, whether or not then due.- "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miséellaneous Proceeds.

Borrower shall be in default if any action or prooeeding, whether civil or ctiminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's interest °
in the Property er rights under this Security Instrument. Bormrowér can cure such a default and, if acceleration
has occusred, reinsiate as providad in Section 19, by causing the action or proceeding to be dismissed with 2
ruling that, in Leader’s judgment, precludes forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are atuributable 1o the impairment of Lender's interest in the Propeity are hereby assigned and shall

* be paid (o Lender. o - : : .

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied

inthe order provided for in Section 2.
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12, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lenderto -
Borrower or any Successor in Interest of Borrower shali ot operate to releasz the liability of Borrower orany : -
Successors in Inierest of Borrower. Lender shall not be required to commence proceedings against any N

" Successor in Intérest of Borrower or to refuse to extend time for payrent or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or any - T
Successors in Interest of Borrower. Any forbearance by Lénder in exercising any right or remedy including, ’ e
without limitation; Lender’s acceptance of payrments from third persons, entities or Successors in Intérest of '
Borrower or in amounts less thin the amount then dne, shall not be a waiver of or preclude the exercise of any
right or remedy. - - - U T -

_ 13, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower cevepants
and agrees thal Borrowez's‘obligations‘a.nd }ability shall be joint and sever2). However, any Borrower who co- R
sigas this Security Instrument but does not execute the Note (a “co-sigrer”): a) is co-signing this Security -

“Iestrument only to morigage, grant and conavey the co-signer's interest in the Property undér the ferms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Securi_l’y Instrument; and oy
(c) agrees that Lénder and any other Borrower car agzree to extend, modify, forbéar or inake any LSBT
accommodations with regard to the terms of this Security Instrumznt or the Note without the co-signer’s consent. -

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's

- obligations under this Security Instrument in writing, and is approved by Lender, shall'obtain all of Borrower's
* rights and benefits under this Security Instruinent. Borrower shall not be zeleased from Borrower's obligations
and Hability under this Security Instruinent unless Lendér agrees 10 such release in writiag. The covenarits and
agreements of this Security Instrument shal! bind (except as provided in Section 20) and benefil the successors
and assigns of Lender. - o N e S E y

14. Loan Charges. Leader may charge Borrower feés fof seivices performed in conrection with S
Borrower's default, for the purpos of protecting Lender's interest in the Property and rights under this Sésurity
Instrument, ifcluding, but ot limited (o, attornéys’ fees, property inspecticn and valuation fees. In regard to
any other fees, the absence of express authority in this Security Instrument to charge a spexific fee to Borrower

shall not be construed as 2 prohibition 6n the chirgi 2 of such fee. Lender may not charge fees that are

expressly prehibited by this Security Instrumery or by Applicable Law. . .
If the Loan is subjéct to alaw which sets‘naximum loan ckarges, and that law is finally interpreted so -
“that the intérést or bthe‘r_!,(')an chargés collecied of to bé collected in connection with the Loan exceed the
permitted limits, thén: (a)‘_aﬁy such l6an charge shall be reduced by the amount necessary to reduce the charge
to the permitied limit; and (b) any sums already collected fiom Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the’
Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated
as 2 partial prepayment without any prepayfient charge (whether or not 2 prepaymient charge is provided for
under the Note). Borrower's aceeptance of any such refund made by direct payment to Borrower will constitute
a waiver of any right of action Bommowet might have arising out of such ovexharge.
- 15. Notices. Allnotices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower iz: connection with this Security Instrument shall be degmed 1o have been
given (o Borrower when mailed b first class mail or when actually delivered to Borrower's notice address if
sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice addréss shall be the Preperty Addressunless Borrower has designated -
a substitute notice address by notice to Lendér. Borrower shall promptly noiifyi,bebc}!cr of Borrower's change
of address. If Lender specifies a procediire for reporting Borrowes's change of address, then Borrower shall i
only reporf a change of address through that specified procedure. Thers may be only one designated nofice -
address under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender's address stated herein unless Lender has designated another
- address by notice to Borrower. Any notice in connection with this Security Instfument skall not be desmed to
have been given to Lender uniil actually received by Lender. If any notice required by this Security Instrument
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. ) is also required under Applicable Law. the Applicable Law requirement will satisfy the corresponding
- requirément under this Security Instrument, ) : : o RS
16. Governing Law; Severability; Rules of Construction. This Secutity Instrument shali be governed ' B
by federal law and the law of the jurisdiction in which ¢ Property is located. Al rights and obligations i
contained in this Security Tstrument are subject 10 any requirements and limifations of Applicahle Law. CL
Applicable Law might éxplicitly or implicitly altow the parties to agree by contract or it might be silent, but o
such silence shall not be Construed as a prohibition agiinst agreement by contraét’ In the event that any ] T
provision or clause of this Security lnstrument or the Note conflicts with Applicable Law, such conflice shall i I

et e

oot affect other provisions of this Security Instrument or the Note which can bé given effect without the L
conflicling provision, ~ - AL ’ S - : :

As used in this Security Instrument: {a) \\‘o'rds’ of the masculine gender shall mean and include
corresponding nevier words or words of the feminine gender; (b) words in the singular shall mean and include
the plural 2nd vice versa; and (c) the word ‘may® gives sole discretion without any obligation to take any action.
"~ 17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
) 18. Transfer of the Property or a Beneficial Interest in Borfower. As used in this Section 18,
“Interest in the Property™ means any legal'or bepeficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a boad for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchasés;

If alf or any part of the Properiy of any Interest in the Property is sold or transferred (or if Borrower is
Dot a natural person and a beneficial intefest in Borrower is sold or transferred) without Lender’s prior wrilten
consent, Lender may require immediate payment in fult of all sums secured by this Securily Instrument.
However, this option shall no! be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this optioa, Lender shall give Borrower notice of acceleration. The notice shatk )
provide a period of not less than 30 days from the date the notice is given in acvordance with Section 15 within
which Borrower must pay all sums secuied by this Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lénder may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower. L ~ ’ .

' 19. Borrower’s Right to Reinstafe After Acceleration. If Borrower meets cértain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time priorto

1

Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower"s right to
reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Bofrower-
(a) pays Lender all sums which then would be due under this Security Instrumént and the Note a5 if no
accéleration had occurred; (b) cures any default of any other covenants or agreements; () pays all expenses
incurred in enforcing this Security Instrument, inctuding, but not limiied to, reasonable attorneys’ fees, property
.+ Inspection and valuation fees, and other fees incirred for the purpose of prétecting Lender's interest in the
Property and rights under this Security Instrument; and (d) takes such action as Lender may reasonably fequire
to assure that Lender’s interest in the Property and rights under this Security Instrament, and Borrowéi's
obligation to pay the suiis secured by this Security Instrument, shall continue unchanged. Lender may require
that Borrower pay stich reinstatement sums and expenses in one or more of the following forms, as selected by
Lender: (2) cash; (b) money order; (c) certified check, bank check, treasuregfs check or cashier’s check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agéacy,
instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrcwer, this Security
Instroment and obligations secured hereby shall remzin fully effective as if no acceleration had occurred.
However, this right (o reinstate shall not apply in the case of acceleration undér Section 18.
20. - Sale of Note; Change of Loan Servicer; Notice of Grievance.  The Note or a partial interest in
the Note (together with this Security Instrizment) can be sold one or more times without prior notice (o
Borrower. A sale might result in achange in the entity (known as the "Loan Servicer~) that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument; and Applicable Law. There also might be one or more
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changes of the Loan Servicer unrelated to a sale of the Nete. Ifthere is achange ofthe Loan Servicer, Borrower
witl be given written notice of the change which will state the namie and address of the new Eoan Servicer, the
address to which paypients shoold be raade and any other information RESPA requires in connextion with a
notice of transfer of seevicing. If the Note is sold and thereafier the Loan is serviced by a Loan Servicer other.

servicing obligations to Borrower will remain withthe Loan -

otherwise provided by the Note purchaser. - : . -

Neither Borrower nor Lender may commxnce, join, or be joincd (o any judicial action (as eitheran
individuat litigant or the member of 2 class) that arises from thé other Farty’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,

. this Security Instrument, until such Borrower or Lei the F (Wi ice givenin

peried which must elapse before certain action can . ),
fof purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuani
to Section 22 and the notice of acceleration giver: to Borrower pursuant to Section 18 shiall be deemed (o satisfy
the potice and opportunity to take corrective action provisions of this Section 20. -
 21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substanées® are those
substances defined & toxic or hazardous substances, pollutants, ‘or wastes by Environmental Law and the -
following subitances: gasoline, kerosece, other flammable o7 toxic petroleurm products, toxic pesticides and
herbicides, volatile solvents, materials contaifing asbestos or formaldehyde; 21 radioactive malerials; (b)
"Environmental Law*® means federal laws and lawsof Lb'e'jurisdi;tipn where the Propenty is located thai relate
to heaith, safety of énvironmental protection; (=) "Environmental Cleanup™ includes any 1€sponse action,
remedial action, or removal action, as defined in Environmental Law: and (d) an "Enviroamental Condition®
i : € to, of otheiwise trigger an Environmental Cleanup. - .
the presence, use, disposal, storage, ‘or release of any Hazardous
zardoys Substances, ofi of in the Property. Borrower shall not do, nor
. anythi € the Property (a) that is inf violation of any Environmental Law, {b)
which creates an Eavironmental Condition. of i e, u

Substance, creates a condition that adversely affects the value of the Property.
shall not apply to the presence, UsE, OF slorage on the Property of small quantities of Hazardous Substances that
are generally recognized (o be appropriate 10 normal fesidential uses and to maintenance of the Property
(including, but not timited 1o, hazardous substances in consumer products). . ;

) - Borrower shall prompily give Lender writien notice of (a) any investigation, claim, démand, lawsui or
oiher_action by any govermnmental or regulatory agency or priv. )

Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b} any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threa: of release of any
Hazardous Substance, and () any condition caused by the presence, vse or release of a Hazardous Substance -

-which adversely affects the valus of the Property.” If Borrower learns, or is notificd by any governmental or
fegulatory aushority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is mecessary, Borrower shall promptly take ali necessary remedial actions in‘accordance
with Environmental Law. Nothing herein shalf create any obligasion on Lender for an Environmeéntal C leanup.

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:

22. © Acceleration; Remedies., Lender shail give notice to Borrower Pricr to acceleration following
Botrrower's breach of any covenant or agreement in this Security Instrument {but not prior to acceleration
under Section 18 unless Applicable Law provides otkerwise). The notice shall specify: (a) the default; b)
the action required (o cure the default; (c) a date, not less than 30 days from the dale the notice is given
to Borrower, by which the default must be cured; and (d) that failire fo cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument and
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sale of the Property at public auction at a date not less than 120 days In the future, The notice shall
further inform Borvower of the right to reinstate after acceleration, the right to bring a court actlon to
assert the non-existence of a default or any other defense of Borrower (0 acceleration and sale, and any
* other matiers required to be Included in the notice by Applicable Law. If the default is not cured on or
before the date specified In the notice, Lecder at its option, may require immediate payment in full of all
sumis secured by this Security Instrumeit without further demand and may Invoke the power of sale
‘and/or any other remedies permitted by Applicable Law. Lender shall be entitled to coliect all expensss
incurced in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys' fees and costs of title evidence. . - -
~_1f Leader invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to beé sold.’ Trustee and Lender shal)
take such action regarding notice of sale and shall give such notices to Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Law and after publication ¢f the
notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder al tbe time and place and under the terms designated in the notice of sale in one or more
parcels and in any ordes Trustee determines. Trustee may postpone sale of the Property for & period or
periods permitted by Applicable Law by public announcement at the time 2nd place fixed in the notice of
sale. Lender or its designee may purchase the Property at any sale. - :
o _ Trustee shall deliver to the pirchiser Trustee's deed conveying the Prooerty without any covenant
or warranty, expressed or implied. The recitals ir the Trustee's deed shall be prima lacie evidence of the .
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, Including, but not limited to, reasonable Trustee's and attoraeys" fees; (b)
to ali sums secured by this Security Instrament; and (c) any excess io the person or persons legally entitled
to it or to the clerk of the superior chust of the county in which the sale took place.

23. -Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall -

" request Trustee to reconvey the Property and shall srrender this Security Instrument and alt notes evidencing
debt secured by this Security Instrument {0 Frustee. Trustee shall reconvey the Property without warranty to
the person or persons legally entitled to'it. Such person or persons shall pay any recordation costs and the
Trustee"s fee for preparing the reconveyance. : ' .

24. Substitute Trustee. In aéédrdancq with Applicable Law; Lender may from time 1o time appoint
a successor trustee to any Trusiee appointed hereunder who has ceased to act. Without conveyance of the
Property, the succesSor trustes shall succeed to all the title, power and duties conferred upon Trustee herein and

- by Applicable Law. s - . : -

25. Use of Property. The Property is not used principally for agricultural purposes.

26. “Attorneys' Fees. Lender shall be entitled o recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrumen. The term “atiorneys' fees,”
whenever used in this Sécurity Instrument, shall include without limitation attorneys® fees incurred by Lender
in any bankruptcy proceeding or oa appeal. : i

ORAL AGREEMENTS OR O AL COMMITMENTS 'i‘O LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Bcrro“er accepts and agrees to the terms and covenants contairsd in this
Sccunly Inslrumem and in any Rider em:u(ed by Borrower and recorded with it.

AL A . -
W " (Seal) Eclu-u;g\/‘a Feer - — {Seal)
MICHAEL M. LEON -Barrower - KATHERINE M. LEON - Borrower

(Seal) : , . (Seal
. -Borrower : - Borrower

~ (Seal) S (S
-Borrower - Boreower

Seate of Washington -
County of SKAMANIA

On this day personatly appeared before me. MICHAEL M. LEON, KATHERINE M. LEON

. ) - ) , t0o me known to be the individual or
individ described in and who ex the within and foregomg instrument, and acknowledged that

he/she. igned the same as his/her/theiz free and voluntary act and deed, for the uses and purposes therein’
mentioned.

Givenunder my hand and ofﬁcnal seal this 2‘0 day of gﬂﬁm 2001

K‘P'Iolzu) Public{n and #r (he state of Washmgton
residing at: 01[{/;/@{450)’\

WASK
- My commission expires: ;#)r . 24, 2005
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