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DEFINITIONS
Words used in multiple sections of this document are

det'mcd below and other words are defined in
ardmg tic usage of words used in this document are

Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
alse provided in Section 16. -
(A) "Security Instrument” ne'ans this document, which § is dated

September 21, 2001
together with all Ridérs to this document. - :

(B) "Borrower™ is WILLIAM L. BENTLEY and LORNA J. BENTLEY, HUSBAND AND WIFE-

Bomower is lhe trustor under this Security lnslrumcm
(€) "Lender is PORTLAND MORTGAGE COHPANY
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Leederisa  An Oregon Corporation
organized and existing under the laws of - - . - . OREGON- -
Lender's address is 2020 S FOURTH AVERUE #1010, PORTLAND, OR 97201 .

e

_ (D) "Trustee™is Willjam M. Trmlinson, A MEMBER OF THE WASHINGTON STATE BAR

71300 -S.W. FIFTH AVE., STE 34G0 PORTLAND, GR 97201-5696

(E) "MERS" is Mortgage Elecironic Registration Systems, Inc. MERS is a separat¢ corporation that is
acting solely as 2 nomince for Lender and Leader’s successors and assigns. MERS is the beneficiary
under this Security Instiument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, MU 48501-2026, tel. (838) 679-MERS. - -
(F) "Note™ means the promissoiy ndte signad by Borrower and dated September 21, 2001
The Note states that Borrower owes Lender One Hundred Forty Seven Thousand and
no/100 -

Dollars

(U.5.5147,000.00 ) plus inl’:‘resl.’qurower has promised to pay this debt in regular Periodic
" Payments and to pay the debt in full not Tater than October 1, 2016 .

{G) "Property” means the preperty that is described below under the heading “Transfer of Righis in the
Property.* ’ . . - -
(H) "Losn™ méans the debt evidenced by the Note, plus interest, any prépayment charges and late charges

due under the Note, and atl sums due under this Securily_ Instruinent, plus interest. -

- {I) "Riders™ means all Riders to this Security Instrumeai that are executed by Borrower. The following

Riders are to be executed by Borrower [check box as applicable]: .

"L} Adjustable Rate Rider [ ] Condomiiiium Rider - [ 8ec0nd Home Rider
Balloon Rider [ Planncd Unit Development Rider | ) 1.4 Family Rider
VA Rider £ Biweekly Payment Rider [ ] Otheris) fspecify] -

s

() "Appikcable Law™ means afl controlling applicable federal, state and local statutes, regulations, _
ordinances and administrative rules and ordérs (that have the effect of law) as well as ail applicable final,
non-appealabie judicial opinioas. - ) . I
(K) "Community Association Dues, Fees, and Assessmente® means all dues, fees, assessments and other

association or similar organization. .
(L) "Electronic Funds Transfer” ineans any transfer of funds, othér than a transaction originated by

Charges that are imposcd on” Boricwer or the Property by a condominium association, homeowners

. check, draft, or similar paper instrument; which is initiated through an electronic terminal, telephonic
m‘suumcnt COmprter, or magnetic fape so as to order, instrict, or authorize a financial institution 1o debit

or credit an account. Such term includes, but is not limited to, point-of-sile transfers, automated teller

machine . transactions, fransfers initiated by telephone, “wire transfers, and automated clearinghouse
transfers. 2 ‘

(M) "Escrow Items" means those items that are dcscnbed in Section 3. - o
(N) "Miscellaneous Proceeds” means any coinpensation, settlement, award of damages, or proceeds paid

by any third party (other than insurance proceeds paid under the coverages described in Section ) for: (i)'

darnag_:: to, or destniction of,"the Property; (ii} condemnation or other takinz of all or any part of the
Propeny; (iii) conveyara _in lieu of condemnation; or (iv) misrepresentation. «, of omissions as to, the
value and/or condition of the Property.

. (0} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan : )

(®) "Periodic Payment” neans the regularly scheduled amount due for (i} principal and imermf under the
Note, plus (ii) any amounts ufider Section 3 of this Security Instrument. -
BENTLEY,WI25093 - 25093
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(Q) "RESPA™ means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 el seq.) and its
implementing regulation, Regulation X (21 C.F.R. Pant 3500), as they might be amended from time o
time, or any additiona) or successor legislation or regulation that governs the same subject matter. As nsed-
in this Security Instrument, "RESPA" refers 1o all requirements and restrictions that are imposed in regard

"o a “federally related mortgage loan® even if the Loan does not gualify as a “federally related morigage

kean® under RESPA. . .

'(R) "Successor in Interest of Borrower™ means any party that ﬁas_ taken litle to the Propernty, whether of
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

- TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as norﬁinee for Lender and Lender's

successors and assigns) and the successors and assigns of MERS. This Secu ity Instrument secures to.

Lender: (i} the repaymeat of the Loan, and all renewals, extensions and moditwcations of the Note; and fii)
the performance of Borrower™s covenarits and agreetients under this Security Instrument and the Note. For

< this purpose, Borrower irrevocably grants and conveys to. Trustee, in trusi, with power of sale, the

.~ . COUNTY of ) - SKAMANIA |, :
_ [Type of Recording Juﬁx!igtbn] . - [Name ochcqrdi_ng !udﬂlkdon]
LOTS .28 AND 29 OF HILLTOP MANOR, ACCORDING TO THE AMENDED PLAT. THEREOE
ON FILE AND OF RECORD IN THE OFFICE Of THE AUDITOR OF SKAMANTA COUNTY,

WASHINGTON; ‘AT PAGE 110 OF BOOK A OF PLATS, RECORDS OF SKAMANIA COUNTY
WASHINGTON. N | -

Parcel ID Number: 0375 -36 -3-2-1600-00 which cuirensly has the address of

i [Stcer}
STEVENSON {City) , Washington 98648  (Zip Code]

TOGETHER WITH all the im;;'mbe‘iner_n; now or hereafier erecied on the propeity, and all

- easemcnls, appurtenances, and fixtures now or hereafter a part of the properiy. All replacements and »

additians shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security lnstrument as the "Property.™ Borrowes understands and agreées that MERS holds only legal title
to the inierests granted by Borrower in this Security Instrument, but, if aecessary to comply with law or
custom, MERS (2s nominee for Lender and Lender's successors and assigns) has the right: to exefcisc‘an)'r
or all of those interests, including, but ot limited to, the right to foreclese and sell the Property; and to
take any action required of Lender ifcluding, but not limited to, releasing and canceling this Security
Instrument. | ) i

J BORROWER COVENANTS that Borrower
te right to grant and convey the Propeny and that the Property is unencumbered, except for encumbrances
BENTLEY,WI25093 25093
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dermands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combinzs uniform covenants for nationa! use and non-uniform
covenarits with liinited variations by jurisdiction to constitute a uniform security instrument covering real "
property. - - , - . Ce

. UNIFORM COVELANTS. Borrower and Lender covenant and agice as folows: )

1. Payment of Principal, Interést, Escrow Items; Prepayment Charges, and Late Charges.
Borrower shall pay when duc the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Notz. Borrower shall alsp pay funds for Escrow liems

" pursuani to Section 3. Payments due under the Note and this Security Instrument shall b¢ made in U.S.
currency. However, if any check or othér instruméat received by Lender as payment under the Noie or this
Security Instrument is returned 10 Lender unpaid, Lender may require. that any o ail subsequent payments

of ;Ecozd. Borrower warrants and will defend generally the title to the Propeny against all claims and

due under the Note and this Security Instrument be made in one or more of the following forms, @s
selected by Leoder: (a) cash; (b) money order; (c) certified check, banX check, ireasurer’s check or
cashier’s check, provided any such check is drawn upon an institution whase deposils are insured by a
 federal agency, instnimemality, or entity; or (d) Electronic Funds Transfer. L. e .
Payments afe deemed received by Lender when received at the location designated in the Note or at

~ such other location as may bé designated by Lender in accordance with the notice provisions in Section' 15. .

Lender may feturn any payment or partial payment if the payment or partial payments are insufficient to

bring thé Loan current. Lender may aceept any payment or partial payment insufficient to bring the Loan -

current, without waiver of any rights héreunder or prejudice to ifs rights to refuse such paymiéat or partial
payments in the future, but Lender is not obligated 15 apply such payments at the time such payments are
accepied. If cach Periodic Payment is appliéd as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does nol do so within a reasonable period of time, Lender shall either apply -
such funds or return thet to Borrower. If not applied earlier, such funds will be applied to the outstanding
principal balance under the Note imimediately prior o foreclosure. No offset or claim which Borrower
might hzve now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secuied by this Security
Instrument. R -0 i - o :

2. Appilication ¢f Payments or Proceeds. Exceépt as oihérwise describsd in this Section 2, all
payments atcepted and applied by Lender shall be applied in thie following order of priority: (a) interest -
due under the Note; (b) principal due under the Note; (¢) amounts due under Section-3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shal} be applied first to late charges, sécond 10 any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. e ; “ 3 . - g

If Lende# reéceives a payment from Borrower or a delinquent Periodic Paymeni which includéi a
sufficient amount to pay any late charge due, the payment may be applied to the delinguent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender fnay apply any payment received
from Boirower to the repayment of the Periodic Paymeris if, and to the extent that, each payment can be
paid in full. To the éxtent that any excess exists after the payment is applied 1o the full payment of one or
more Feriodic Paymeats, such excess may be applied {o any lafe charges due. Voluntary prepayments shali
be applied first to any prepayment charges and then as déscribed in the Note. . 3
. Any application of payménts, insufance proceeds. or Miscellancous Proceeds 16 principal due under
the Note shall not extend or postpone the due date, or change the amouni, of the Periodic Payments. ‘

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are duc’
under the Noie, untif the Note is paid in full, a sum (the “Funds”} 1o provide for payment cf amounis due’
for: (a) taxes and assessments and other items which can zttain priority over this Security Instrument as a
liex or encumbrance on the Property; (b) leaseheld payments or ground reats on the Property, if any; (c)
premiums for any and all' insurance required by Lender under Section 5: and (d) Mortgage Insurance
premiums, if any, or any sums payabte by Rorrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow
. ftems.” At origination or ar any time during the térm of the Loan, Lender mav require that Community

BENTLEY,WI125093 25093
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Association Dues, Fees, and Assessments, if any, be €scrowed by Borrower, and such dues, fees and
assessments shall be an Escrow hem. Borrower shal] prompily fumish to Lender all notices of amounts 1o
be paid undzr this Section. Borrower shall pay Lender the Funds for Escrow Ttems unless Lender waives
Borrower’s obligation to pay the” Funds for any or all Escrow liems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow [tems at any time. Any such waiver may only be
in' writing. In the event of such waiver, Borrower shall pay direcily, when and where payable, the amounts °
due for any Escrow Hems for which payment of Funds has been waived by Lender and, if Lender requires,

- shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower’s obligation to make such payinenis and 16 provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Szcurity Instrument, as the phrase “covenant and 2zreernent®
is used in Section 9. If Borrower is obligated to pay Escrow ltems direcily, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exeicise its rights under Section 9
and pay such amount &nd Borrower shall then be obligated under Section 9 10 repay to Lender any such
amount. Lender may revoke the waiver as to any or ali Escrow ltems a any lime by a notice given in
accordance with Section 15 and, upon such ?e\'ocagiqp, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. '

Lénder may, at any titne, collect and hold Funds in an amount (a) suificient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) bot to exceed the ‘maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current daia and
reasonable estimani=3f expénditures of future Escrow ltems or otherwise in a.rordance with Applicable

The Funds shall be held .in an institution whose Geposits are insured by a federal agency,

instrumentality, or cnlft]rj(lpclu@ing Lender, if Lender is an institulion whose deposils are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later ihan the time
specified under RESPA. Lender shall nat charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, o1 verifying the Escrow liems, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender 1o make such 2 charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid o the Funds, Lender shall not be required to pay Borrower
any intérest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest-
shall be paid on the Funds. Lender ghall give (o Borrower, without charge, an anrual accounting of the
- Funds as réquired by RESPA. - L. L - : L L

If there is a surplus of Funds h¢ld in escrow, a5 defined under RESPA, Lender shall acéount to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds field in escrow,
as defined under RESPA, Lender shail fotify Borrower as required by RESPA, and Bofrower shall pay 1o
Lender the amount necessary 10 make up the shortage in accordance with RESPA, but in no more than 12
monthly paymenis. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lénder shall
notify Bosrower as réquired by RESPA, and Borrower shali pay tc Lender the amount necessary to make
up the deficiency in sccordance with RESPA, but in no more than 12 monthly payments.

Upon payment in fuil of all sums secured by this Security Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender. : 5

4. Charges; Liens. Borrower shall pay all taxes, assessmients, . charges, fines, and impositions -
ateributable to the Property which can anain priority over this Sécurity Instrua.znt, leasehold payments or
ground rents on the Prop_ay, if any, and Cominunity Association Dues; Fees, ard Assessments, if any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manger provided in Section 3.

BENTLEY,WI125093 : 25093
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. Borrower shall promptly discharge any:lien which has priority over this Security Instrument untess
Borrower: (a) agrees in wriling to the payment of the obligation secured by the lien in'a manner acceptable
to Lender, but only so long as Borrowet is performing such agreement; (b) contests the lien in good faith -
by, or defends against enforcement of the lien in, legal proceadings which in Lendér’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are conciuded; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lénder deiermines that any part of Ihe Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrowes a nolice identifying ihe
lien. Withio 10.days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above i this Section 4. - : .

Lender may require Borrower to pay a orie-limc’cha:gc for a real estate tax verification and/or
reporting service used by L 2nder in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvéments now existing or hereafter erected on
the Property insured against loss by fire, hazards inclaced within the ierm “extended coverage,” and any
other hazards including, but nct limited to, carthquakes and floods, for which Lender réquires insurance.
This insurance shall be maintained in the amounts (including decuctible levels) and for the periods that i
Lender requires. What Lender requires pursuant to the preceding sentences can change during the 12rm of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lendeér's
right to disapprove Borrower's choice, - which right shall not be exercised unreasonably. Lendei may
require Borrower to pay, -in connection with this Loan, eithér: (a) a onc-time charge for flood_zone
determination, certification and tracking services: or (b) a one-time charge for flood zone determination
and certification sefvices and subsequent charges cach time remappings or similar changes occur which’
reasonably -might affect such deigrmination or certification. Borrower shall also be responsible for the -
paymeni of any. fees imposed by the Federal Emergency Management Agency in connection with the .
review of any flood zore determination resulting from an objection by Borrower. ) .

If Borrower fails to ‘maintain any of the coverages described above, Lendér may obtain insuranée’
coveiage, at Lender's option and Bomrower’s expense. Lender is under po obligation to purchase any
particular type or amount of coverage. Therefore, such’coverage shall cover Lender, but might or imight
not pljotiéc( Borrower, Borrower’s equity in the Property, or the contents of the Property, agaiist any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect: Bomower
ackncwledges that the cost of the insurance coverage so obtained might Signjﬁcamly exceed the cost of
insurance that Bofrower could have obiained. Any amounts disbursed by Lender under this Section 5 shall
become additional debf of Borrower secured by this Security Instrument. These amounts shall bear interest
- at the Noié rate from the date of disbursement and shat be payable, with such ‘nterest, upon notice from

Lender to Borrower reqaesting payment. - , - .
T Al insurance policies required by Lender and renewals of such policies shall be subject 16 Lender's
right to disapprove such pelicies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall havé the right to hold the policies and renewal
ceriificates. If Lender requires, Borrower shal!"i)rompt[y give to Lender all receipts of paid premiyms and
rencwal notices. If Borrower obtains any form of insurance cGverage, not citherwice required by Lender,
for damage to, or destruction of, the Property, such policy. shall include a standard moftgage clause and
shall name Lender as mortgagee and/or as an additiona? loss payee. ) R

- In the eveni of loss, Borrower shall give Prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Boirower. Unless Lender and Berrower otherwise agree
in writing, any insurance proceeds, whether or not the tnderlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to

BENTLEY,WI25093 - 25093
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ho!d such insurance proceeds until Lender has had an opportunity 10 inspect such Propenty to ensure the
work has been completed to Lender's sarisfaction: provided that such inspection shali be undertaken,
prompily. Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
of progress payments as the work is completed. Unléss an agreement is made in writing or Applicable Law
- requires interest o be paid on such insurance proceeds, Lender shall not be rey tired to pay Borrower any .
interest or earnings ot such proceeds. Fees for putlic adjusters, of other thir. partics, rétained by
Borrower shall not be paid out of the insurancs proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasibie or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether of not then due, with
_ the excess, if any, paid to Borrowsr. Such insurande proceeds shall be applied in the order provided for in
Section 2. . ’ : :
If Borrower abandons the Property, Lender may file, negotiate and seiile any avaifable insurance
 claim and related matters. If Rormower dozs ndt respond witkin 30 days 10 a notice from Lender that the
insurance carricr has offered to scitle a claim, then Lender may negotiate and settle the elaim. The 30-day
“period will begin when the notice is given. In either event, or if Lender acquires the Property under
. Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borower's rights (o any insurance
proceeds in an amount not 1o exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borfower's rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Propenty, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or tot then due. o
-6. Occupancy. Borrower- shall occupy, establish, and use the Propérty as Bomower's prircipat
-residence within 60 days after the execution of this Security Instrumen: and shall €ontinue to occupy the
" Property as Borrower’s principal residence for ai least one year afier the date of oCcupancy, unless Lender
otherwise agrees in writing, which consént shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borfower's control. . 1 . ) w7
. 7. Preservation, Maintenance and Protection of the Property; Inspertions. Borrower shall not
destroy, damage or impsir the Property, allow: the Properly to deseriorae or oommit waste on the
Property. Whether or not Borrower is residing in the Property. Borrower shall maintain the Property in
order to prevent the Propériy from detériorating or decreasing in value due (o its condition. Unless itis
determined pursuant to Section 5 that fepair ‘61 restoration is not economically feasible, Bofrower shall
promptly repair the Property if damaged to aveid further deterioration or damage. If insurance or

condemnation proceeds are paid in connection with damage 1o, or the taking of; the Propeny, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the Work is compleied. If the insurance or condemnation proceeds are not sufficient
10 repair or resiore the Property, Bormower is not relievéd of Borrower’s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable entrics upon and inspeciicss of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower ndtice at the time of or prior to such an intetior inspection specifying such reasonable cause.

- 8. Borrower’s Lodn Application. Borrower shall be in default if, during the Loan application
process, Bomrower or any persons or enlities aciing at the direction of Bomrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information o1 statemenis to Lender
(or failed 10 provide Lender with matérial information} in connection with the Loan. Material
[epresentations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower's principal residence. :

BENTLEY,WI25093 - . 25093
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9. Proteciion of Lender’s Inferest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agrecwents contained in this Security Instrument, (b) there
is a legal proceeding that might significanly affect Lender's interest in the Propenty and/or rights undér
_this Security Instrument (such a3 a proceeding in bankruptcy, probate, for cordemnation or forfeiture, for
enforcement of a lien which may attain priority over this Security Instrument or (o enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may ‘do and pay for whatever is
reasonable or appropriate to protect Lender's interest it the Property and rights under this Security
Instrument, including proteciing and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can include, bui are not limited to: (a) paying any sums secured by alien
which has priority over. this Security Snstument; (b) appearing in court; and (c) paying reasonable
attorneys” fees [0 protect its intefest in the Property and/or rights under this Security Instrunent; iecluding .
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not limited to,
entering the Property to make repairs, change locks, replace or board up dooss and windows, drain water,
from pipes, eliminate building or othér code violations or dangerous conditions, and have uiilities turned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any dety or obligation t0 do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. - T - -
Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

secured by this Secirity Instrumeni. Thesz amounts shall bear interest a1 the Note rate from the date of

- disbursement and shall be payable, with such interest, upon notice from Lender to Borrower reguesting -
payment. o . S o ; -

If this Security Instruthent is on a leasehold! Borrower shall comply with-all the provisions of the

lease. 1f Borrower acquires fee litle to the Property, the leasehold and the fer -.tle shall not merge unless

Lender agrees to the mérger in writing. . - - k. TR e ) .
- 10. Moytgage Insurance. If Leéndér iequired Mortage Insurance a3 a ¢ondition of making thé Loan,
Borrower shall pay the premiums tegaired (o maipiain the Moftgage Issurance in efféct. If, for any reason,
the Mortgage Insurance covérage required by Lender ceases to be available from the morigage insurer that -
previously provided such insurance and Bofrower was required (o make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay ihe prémiums required to obtain
coverzge substantially equivalent to the Mortgage Insurance previously in effect, al a cost substantially

equivalent to the cost to Borrower of the Morngage Insurance previously in éffect, from an altemate
mortgage insurer selecied by Lender. If substantially equivalent Mortgage Insurance coverage is not.
availablé, Bomower shall continue to pay 1o Lender the amount of the separately désignated paymeénts that-
were due when the insurance coverage ceased (o be ia cffect.” Lender will accept, use and retain ihese

" payments as 2 non-refindable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundablé,” potwithstanding the fact that the Loan 15 ultimately paid in full, and Lender shall not be
requifed to pzy Boffower any intérest or eamings on such loss resérvé. Lender can no longer require loss
reserve payments if Morigage Insurance coverage (in the Zinount and for the period that Lender requirés)
provided by an insurer szlected by Lender again bécomes available, is obtained, ‘and Lender requires
scparately designated payments loward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as 2 condition of making the Loan and Bomower was required to make scparately designated

- paymenils toward the premiums for Morngage Insurance, - Borrower shall pay the premiums required to
maintain Morgage Insuracoe in effect, or to provide a non-réfundable loss reserve, until Lender’s
requirement for Mongage Insurance ends in accordance with any wriltén agreement between Borrower and
Lender providing for such términation or until termination is_required by Applicablé Law. Nothing in this
Section 10 afiects Borrower’s obligation to pay interest at the rate provided in the Note. )

Mortgage Insurance reimburses Lender (or any entity that| purchases the Note) for certain losses it
may incur if Borrower dces not repay the Loan as agreed. Borrower is no. 1 party to the Morigage
Insurance. - - Lo ' .

Mornigage insurers evaluate their total risk on all such insurance in force from time to time, and may
enler into agreements with other panties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions thai are saiisfactory to the morigage insurer and the other party (or parties) to

_these agreements. These agreements Thay require the mortgage insurer to mzke payments using any source
-Of funds that the mortgage insurer may have available (which may inciude funds obtained from Mortgage

BENTLEY N125093 25093
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As 3 gesult of these agreements, Lender, any purchaser of the Note, anothier insurer, any reinsurer,
“any cther entity, or any affiliate of any of the foregoing, may receive {direcily or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mongage insurance, in
exchange for sharing or modifying the morngage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in €xchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive reinsurance.* Further: )

- (a) Any such agreements will not affect the amounts that Borrower has agreed to pay.for
Mortgage Insurance, or aay other terms of the Loan. Such agreemeats will not increase the smount
Borrower will owe for Mortgage Ensurance, and they will not entitle Borrower to any refund.

(®) Any such agreemints will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. Thes¢ rights
may include the right to receive certaln disclosures, to request and obfain canceilation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation ox'
termination. - o : . : :

. 1. Assiament of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procesds are hcreby
assigned to and shall be paid o Lender. . - B . h .

If the Property is'damaged, such Miscellaneous Proceeds shall be applied 1o réstoration or repair of
the Proerty, if the restoration or repair is cconomically feasible and Lender's security is 0ot leSsened.
- During Such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds
~until Lender has bad an opportunity to inspect such Propenty to ensure the work has been completed 1o

Lender’s satisfaction, provided that such inspection shali be underiaken promptly. Lender may pay for the

repairs and restoration in ‘a single disbursément of in a series of prigress” payments as the work is
completed. Unless an agreémeént is made in writing or Applicable Law requires interest 1o be paid on such
Miscellancous Proceeds, Lender shall noi be required 1o pay Borrower any interest or eamings on such
Miscellancous Proceeds. If the restoration or repair is 00t ecosomically feasible or Lendes's sécurity would
be lessened, the Miscellancous Procséds shall be applied io the sums secured by this Security Instrument,
whether or noi then due, with the excess; if any, paid 10 Borrower. Such Miscellanecus Proceeds shall be

applied in the order provided for in Section 2. ) - : :
-In the event of a total taking, desiruction, or loss in value of the Property, the Miscellancous
Proceeds shall bé"applied to the svms secured by this Security Instrumen, whether or not then due, with
the excess, if any, paid to Boriower.  © © . W L
In the event of a partial 1aking: destrucfion, or loss in value of the Property in which the fair markét

value of the Propérty immediately before th ‘pantial taking, destruction, or loss in value is ‘equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or 1oss in valus, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrufent shall be reduced by the amount 6f the Miscellznieous Proceeds
multiplied by the following fraction: (a) the total amount of ke sums secured immsédiately before the
pattial taking, destruction, or loss in value divided by () the fair ma~i + value of tae Propery
immediately before the 2.aiaf taking, destnuction, of loss in valué: Any balancé -hall be paid to Borrower.

In the eveat of a partial wking, desiruction, of loss in vatue of the Property in which the fair market
value of the Property immediately before the partial takisg, deStruction, or loss in value if less than the
amount of the sums secured immediately before the partial taking, desiruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shali be applied to the sums
securcd by this Security Instrzmetit whether or X the sums are then due. ’

If the Property is abandoned by Borrower, or if, afier motice by Lender 1o Borrower thit the

Opposmg Party (as defined in the pext sentence) offers to make an award to sette a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
10 collect and apply the Miscelianeous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposing Party” means the third panty
“that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

BENTLEY,WI25093 25093
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Borrowe: shall be in default if any action or proceeding, whether civil or €riminal, {s begun that, in

- Eender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Propenty or other matefial
impairment of Lender’s interest in the Property or rights under this Security Instrurrent. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Properiy
are hereby assigned and shall be paid to Lender. ’ )

All Miscetlaneous. Proceeds thai are.not applied to restoration or repain 6f the Propeny shall be
applied in the order provided for in Section 2. - ’ .

12. Borrower Not Releascd; Forbearance By Lender Net 2 Waiver. Exiension of the time for r
payment or modification of amortization of the sums secured by this Security !nstmrrnent_gran[;éd by Lénder
to Borrower or any Successor in'Interest of Borrower shall not operate 1o release the liability of Borrowsr

-amortization of the sums secured by this Securi !
Bortower or any Succéssors in Interest of Borrower. Any forbeararce by
remedy including, “withcut limitation, Lender's acceplance of payments from third persons, entities or
Successars in Interest of Borrower or in amounts leds than the amount then due, shall not be a wziver of or
preciuce the exercise of any right 6r femedy. . 7 | - . .

13. Joini and Severa) Liability; Co-signers; Successors and Assipns Bound. Bortower covenants
and agrees that Borrower’s obligations and liability shali be joint and several. However, any Borrower who
co-signs this Security Instrument _but does not execute the Note (a “co-signer”): (a) is Co-signing this

Security Instrument only to mortgage, gritt and convey the co-signer’s interest in the Propeity under the

Lender in exercising any right or

i (b)is 0ot personaily obligated 1o pay the sums secured by this Security

> d - aid andy Wer can agree to extend, modify, forbear or
make any accommodations” with _regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. - - ’ ’ .

Subject 1o the provisions of Section 18, ‘any Successor in Interest of Borrower who assumes
Borrewer’s obligations under this Secuiity Instrument in writing, and is approvéd by Lender, shall obtain
all of Borrower’s rights and benefits undrr this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instruinent unless Lender agrees to such release in.
writing. The oovcnzigtsfand'agreémcngs‘ of this Security Instrument shall Li:d (except as provided in
Section 20) and benefit the successors and assigns of Lender. - e :

14. Loan Charges’ Lender may charge Borrcwer fees for sérvices performed in connection with -
Borrower’s Gefault, for the purpose of protecting Lender’s interest in the Propérty and rights under this
Security Instrument, including, but not limited (o, attorneys” fees, property inspection and valuation fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee.. Lender may not charge

3 i P | 1 astrument or by Applicable Law. .

If the Loan is subject to a law which sets maximum Ioan charges, and that law is finally interpreted so

i charges 0 be collected in connection with the Loan excéed the
peimitied limits, then: (a) any such foan charge shall be reduced by ihe amount necessary o reduce the
charge o the permitted limit: and ib) any sums already collected fro.n Bofrower which exceeded permitted
limits will be refunded 10 Borrower. Leader may choose to make this refund by reducing the principal
0 making a direct payment to Borrower. If a refund reduces principal, the
rtial prepayment without any prepayment charge (whether or-pot a
prepayment charge is provided for tinder she Note). Borrower's accepiance of any such refund made by

of action Borrower might have arising ou
of such overcharge. -

.. 15. Notices. All nétices given by Borrower or Lender in esfinection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shal! be deemed to
havg been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s
BENTLEY,WI25093 25093 : '
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notice address if seat by other means. Notice o any one Borrower shall constitute notics 1o all Borrowers
unless ‘Applicable Law expressly requires otherwise. - The notice address sh1® be the Property Address
unless Borrgwer has des gaated a substitute nofice address by notic to Lenosr. Borrower shall promptiy
notify Lender of Borrower"s chiange of address. If Lender specifies a procedure -for teporting Borrower's -
change of address, then Borrowes shall only report a change of address through that specified procedure.
There may be only one designated notice address_ under this Sécurity Instrument at any one time. Any
-notice 1o Lender shall be given by delivering i1 or by mailing it by first class mail to Lerder's addreis
stated herein unless Eender has designated another address by notice to Borrower.” Any rotice in
connection with this Security Instrument shall not be deemed (o have been given (o Lender untii actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable -
Law, the Applicable Law requirement will satisfy the corresponding requiremient under this Security
Instrument. . : T o . T s l F
16. Governing Law; Severability; Rules of Construction.. This Security Instrumeni shall be
governed by federal law and the law of the jurisdiction in which the Property is located. Al rights and
" obligations contained in this Security Instrument are subject t0 any requireménts and limitations of
i [ i i the parties to agree by coniract or it
) by ] on againsi agreement by coniract. In
the evert that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
‘givea effect without the conflicting provision. ! i~
. As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding oeuter words or words of the feminine gender; (b) words in the singular shall ean and
vice versa; and (c) the word “may® gives sole discretion without any obligation to

17. Borrower’s Copy. Borrower shall bé given one cupy of the Note and of this Security Instrument, -
.. 18. Transfer of the Property or a Beneficial Interest jn Borrower As used in this Section 18,

“lnterest in the Property*® means any Iegal or beneficial interest in the Property . including, but not limited
1o, those beneficial intec. _ts transferred in a bond for deed, contract for deed, irutallment sales contract or
escrow agreement, the intent 6f which is the transfer of title by Borrower at 4 future date tc a purchaser. -

If all or any part of the Property or any Ini€rest in the Froperty is sold or transferred (or if Borroweér
is 0ot a natural pérson and a2 beseficial interest in Borrower is sold or Uransferred) without Lender’s prior
writien consent, Lender may require immediate paymen: in full of all sums secured by this Security
Instrumént. However, this option 1 not be exercised by Lender if such exercise is prohibited by
_ Applicable Law. - : e T . ’ g
_ I Lender exercises this option, Lender shall give Borrowér notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the noticé is given in accordance with Section™ 15
within which Borrower must pay, all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower ’ ) -
19, Borrower’s Right to Reinstate After Acceleration. If Borrower. medis certain conditions,
Borrower shall have the right (o have enforcement of this Security Instrument discontinied a1 any time -
prior to the carliest of: (a) five days before sale of the Property pursuant to any power of sale containéd in
this Security Instrument; (b) such other period as Applicable iaw might specify for the termination of
Borrower’s right to reinstate; or {c) entry of a judgment enforc i i

Tt
-

I uding, but not |
S, and ¢ fees incurred for the
€ Property and rights under this Security Instrument; and (d)
y Tequire (o assure that Lender’s interest in the Property and
*s obligat? mcsumssecuredbythisSewrity
3 ~°h reinstaternent sums and
<sh; (b) money ‘order; (c)
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certifiéd check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insu-ed by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if po acceleration had occurred. However, this right 1o reinstate shall not

- apply in the case of acceleration under Section 18, - T . o :
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known a3 the “Lean Servicer®) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
© servicing obligations under the Note, this Security Instrumerit, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelared 10 a sﬁlc of the Note. If there is a change of the Loan

Servicer. Borrower will be given wrilten notice of the change which will state the name and address of the -
new Loan Scivice?, the address 10 which Paymenis should be-made and any other information RESPA -
requires in cosnection with a notics of transfer of servicing. If the Note is $old and thicreafter the Loan is -

serviced by ‘a Loan Servicer othes than the purchases of the Note, the mortgage loan servicing obligaiiq_ns

to Borrower will remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and zre not .

assumed by the Note purchaser unless otherwise provided by the Note purchaser. .

Neither Borrower nor Lender may comimence, join, or be joined 16 any judicial action (as either an
individual litigant or the member of a ciass) that arises from the other par i¥ # actions pursuant to this

- Security Instrument (ir that atleges that the other party hars'l:rirg:’acbed any ’p_}ovision of, or any duty owed by

feason of, this Security Instrument, until such Borrower or Lender has notified the other pariy {with such -

notice given in cpmpliancc with the requirements of Sccliop I5) of such alleged breach and afforded the
other party keréto a reasonable period after .the giving of _such notice to take. corrective action. If

Applicable Law provides a time period which must elapse Hefore certain 2clion can be taken: that time

action provisions of this Section 20. I T S U
"11. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those

and herbicides, volati!_g solvents, materials ‘contiining asbestos or fotmaldehydc, and radioactive materials;

relate to health, safety or environmental peotection; () "Eavironmental Cleanup” includes any response
action, remedial actien, or removal action, as defined in Environmental Law; and (d) an "Environmental
Condition” means a condition that can cause, coniribute to, or ot\herwiseu:riggcr an Eavironmental
Cleanup. i ) . . N ) = B

Borrower shall pot cause or permit the presence, use, disposal, storage, or reicase of any Hazardous
Sabstances, or threaten to release any Hazardous Subsiances, on or in the Property. Borrower shall noi do;,

maintenance of /the Property (?j:cluding, but rot limited to, hazardoiis substances in eonsumei' products).

. Borrower shall proxhp{l)‘ give Lender_written notice of (a) any investigation, claim, demand, lawsuit
or oiher action by any governwuental or regulatory AgENCy Of private party involving the Property and any
Hazardous Subsiance or Environmental  Law of which Borrower haf actual koowledge, (b) any
Environmegtal Condition, including but not limited t0, any spiiling, leaking, discharge, releas= or threat of
BENTLEY,WI25093 25093
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- release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substancz which adversely affects the value 'of the Property. If Borrower learns, or is notified
. e hy any governmental or regulatory authority, 07 any privare party, that any removal or other remediation
- ) of any Hazardous Substance affecting the Property is necessary, Borrowsr thall promptly take all necessary
o - reinedial actions in accerdance with Eavircamental Law. Nothing herein shall create any obligation on
§ Lender for an Environmestal Cleanup. o : . ) -
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: °
= ’ _ 22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following -
) Borrower's breach of any covenant or agreement in this Security Instrument (but not _prior to -
acceleration under Section 18 unless Applicable Law provides otherwisé). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not Yess than 30 days froin the date -
. the notice is given to Borrower, by which the default must be cured; angd (d) that faifure to cure the
default on or before the <ate specified in the notice may result in accelerativa of the sums secured by
this Security Instrument and sale of the Property at public auciion ai'a date pot less than 120 days in
the future. The notice skall further inform Borrower of the right to reinstate al‘ter"acccleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to scceleration and sale, and any cther matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date ‘'specified in the botice, Lender at its option, .
may require immediate payment in full of all sums secured by this Security Instrument without
further dercand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect ali expenses Incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonablie attorneys’ fees and costs of title

LT

evidence, - S i . . -
- If Lender invokes the power of sale, Lender ‘shall give written notice to Trustee of the
ocewrrence of an event of default and of Lender’s election (0 tause the Property (o be sold. Trustee
and Lendes shall take,suchfactiop regarding notice of sale and shall give such notices to Borrower -
aad to other perscns as Applicable Law may require. After the time required by Applicable Law and
after pubifcation of the notice of sale, Trusiee, without demand cn Borrower, shall sell the Properiy
at public auctioa to the highest bidder at the time and place and under the ferms designated in the
Botice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
s.k‘ ~ R e .
. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s “eed shali be prima facie
evidence of the truth » the statesients made therein. Trustee shali apply the proceeds of the sale in
the following orider: (a) to all expenses of the sale, inciuding; but nof lirnited to, reasonabfe Trustee’s
and aitomeys® fees; (b) to all sums secared by this Secisity Instrument; and (c) ahy(e'xcms fo the
* person or persons fegaily entitled to it or to the clerk of the superior court of the county in which the
23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lerder shall
feyquest Trusiee (0 reconvey the Property and shall surrender this Security Instrument ané-all notes
. evidencing debt secured by this Security Instrument to Trustee. Trusiee shall reconvey the Property
without warranty to the person‘or peisons legally entitled 1o it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the IECONVEYance. -
*24. Sebstitute Trustee. In accordance with Applicable Law, Lender may from time 1o time appoint
2 SUCCessor trustec to any Trustee appointed hereunder who has ceased 1o ack. Without conveyance of the
- Propenty, the sucéssorr trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law. :
BENTLEY,WI25093 25093 -
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25. Use of Property. The Propery is not used principally for agricultural purposes.
26. Attorneys® Fees. Lender shall be entitled to recover its reasonablé attorneys® fees and costs in
any action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys’
* fees,” whenever used in this Secusity Instrument, shalt include withour limitation attomeys® fees incurred
by Lender in any bankrupicy proceeding or on appesl. ’ :

ORAL ACREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TC FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
" NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees o the ierms and covenants containzd in this
Security Instrument and in any Rider executed oy Borrower and recorded with ir.

Witnesses:

RILLIAM L. BENTLEYW Borower
{(Seal)
-Bormower
(Seal) : _ (Seal) .
“Barrowsr . . -Bermower
{Seal) : (Seal)
-Bomower -Borrow:r
|  (Seal) ‘ (Seal)
| -Botrower -Bormower ;
| |
| 1
i ;
i i
; . |
| i
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County of

Or: this day personally appeared before me AHILlVIAH L. BENTLEY and LORNA J.
BENTLEY T ) -

to me known to be thé individual(s) described in and who executed
and acknowledged that he/she/they signed the same as hisMer/the

the within and foregoing instrument,
ir free and voluntary act and deed, for the

uses and purposes therein mentioned. ) ;
- GIVEN under my hand and official seal this ; l) day 6f \SQM”L&*

Uy (Qd

“- Noaefy Public in and for the Sate of Washingion, residing a1

My Appoimrﬁcm Expires on };2’ 2 )d/>/

- ) -
S ‘\'\\‘\\\.\\\\\"\'\\\ SN

e g2 o OFFICIAL SERL
SHERRY - AN
mrmp&n.&gaso"
0. fie5
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