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. "

" DEFINITIONS -

Words used in multiple sections of this document are defined below and other words are defined .

in Sections 3, 11, 13, 18, 20 ahd 21. Certain rules; regarding the usage of words used in this
document are also provided in Section 16.

'lA) " Security Instrument” means this document, which is dated September 17, 2001
together with all Riders to this document. ’ )

. (B) "Borrower™ is.__PHILIP L JOHNSON AND RHONDA L JOHNSON, HUSEAND 2AND. WIFE

7 7

Borroweris the trustor under this Security Instrument.

(C) "Londec™is . Washington Mutual Bank, < i -
Lendar is a . __Bapk - . : organized and existing under the laws of
—_Washington . - Lender's address s
- . . 1201 Third Avenue Seattle, WA 98101 .
Lender is the beneficiary under this Security Instrument, o ’

(D) "Trustee” is ~ T ] ; ingt corporation .
(E] "Note™ means the promissory note signed by Borrower and dated -

The Note states that Borrower owes Lender One Hundreéd Eichty-Two Thousand Seven _
Hundred & 00/100 . : =

Dollars (U.S. $ _. 182,700.00 } plus interest. Barrower has promised to pay this debt in
regular Periodic Payments and to pay the debt in full not later than -

{F]} “Property™ means the property that is described elow under the heading "Transfer of Rights
in the Property.” - o
(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and ail sums due under this Security Instrument, plus interest.
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{H) 'Rﬁus means. all Rlders to this Security Instrument. that are executed by 80rrower. The
following R.-:iers ars to be executed by Borrower [check box as applicable}:

[} Adjustable Rata Rider [} Condominium Rider fi1-4 Famdy deer

M Graduated Paymen Rider [} Planned Unit Development Rider {7] Biweekly Paym’en.t Rider
[] Balloon Rider - _ [} Rate In]provement Rider © [} S=cond Home Rider

1 Otherls) {specify? ’ -

{1) “Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all
applicable final, nén-appealable judicial opinions.

{J) COmmumty Association Dues, Fees, and Assessments™ means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condommlum association,
homeowners association of similar orgamzatlon.

{K1-"Electronic Funds Transfer” means any transfer of funds, other than a transaction originated
by check, draft, or similar pcp;.r instrument, which is initiated  through an electsonic terminal,
telephonic instrument, computer. or magnetic tape so as to order, instruct, or authorize a financial
" institution to debit orf credlt an account. Such term includes, but is nct limited to. point-of-sale

transfers, automated teller machine transacuons, transfers initiated by telephone, wire transfers.
and automated cleannghouse transfers.

{L} "Escrow tems" means those items that arg descnbed in Sectlon 3.

{M) “Miscellaneous Proceeds™ means any  compensstion, settlement, awaid of damages, or-

) pmceeds, whether by way of judgmant. settlement or otherwise; paid by any ‘third party (other
than insurance proceeds paid under the coverages described in Section 5} for: {i} damage to, or

destruction’ of, the Property; (ii) condemnatlon or other taking of all or any part of the Property:

(iii} conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions as to, the

value and/for cond’ tior of the Property.

(N} "Mortgage -insurance” meszns insurance protectmg Lender agamst the nonpayment of, or

default on, the Loan. :

(O) "Periodic Payment™ means the regularly schedu!ed amount due for m principat and interest

under the Note, plus (i) any amounts uider Section 3 of this Secunty Instrument.

{P) "RESPA” means the Real Estate Settiement Procedures Act (12 U.5.C. Section 2601 et seq.)

and its implementing regula‘non Regulation X (24 C.FR. Part 3500), as they might be amended

from tims to time, or eny additional or successor legis!atlon of regulation that governs the same

subject matter.. As Used in this Security Instrument, "RESPA" refers to ali requirements and

restrictions that are imposed in regard to a “federally related’ mortgage loan” even if the Loan does

not qualify as a *federally related mortgage loan™ under RESPA.

{Q) "Successcr in Interest of Borrower™ means any party that has taken title to the Property,

whether or not that party has assumed Borrower’s obligations under the Note andfor this Security
Instrument.

TRANSFER OF RIGIﬂ'a IN THE PROPERTY

This Secunty Insuument securés to Léader: (l) the repayment of the tcan, and all renewals,
extensicns and modifications of the Note; (i} the performance of Borrower's covenants and
agreements under this Security Instrument and the Note; and (iii} the performance of all
agreements of borrower to pay fees and charges arising of the Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power

. WASHINGTGN
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Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrower rnakes payment to bring the Loan
current. 1f Borrower does not do so within a reasonable period of time, Lender shall either apply-
such funds or return them to Borrower. I not applied earlier, such funds wil be appted 'to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrowsr might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. - . = L

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2
_all payments accepted and applied by Lender shall be applied in the following order of priority: {a)
interest due under the Note; (b) principal due under the Note; (¢} amounts due undér Section 3.
Such payments shalt bé applied to each Periodic Payment in the ’ordér(in-v’vhich it became dus.
Any remaining amounts shall be applied first to late charges, sécond to any other amounts due
-under this Security Instrumant, and then to reduce the principal balance of the Note. - ) .

If Lender receives a _payment .from Borrower for a delinquent Periodic’ Payment which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Pericdic Payment is outstanding, Lender-
may apply any payment received fiom Borrower to the Tepayment of the Periodic Payments if, and
to the extent thai{ é{aph ‘payment can be paid in full. To the extent that any excess exists after the B
payment is applied to the full payment of one cr more Periodic Payments, such excess may be
appied to any lats cha!éés dus. Voluntary prepayments shall be applied first to any 'prvepayment
charges and then as described in the Note. , 1 e )

Any application ‘'of payments, insurance procesds; or Misceilanecus Proceeds to principal
due under_the Note shall not extend or postpone the-due date, or change the amount, of the

Periodic Payments.* ) : . o . .

7 3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments re
due under the Note, until the Note is paid in full, a sum (the "Funds") to prévide for: payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this
Security Instrument as a lien or erjg_:umbrancé of the Property; (b} leasehold payments or ground
rents on the Property, if any; (¢) premiums.for any. and all insurance required by Lender under

“ Section 5{ and {d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.™ At-origination or at any time during the
terni-of the Loan, Lender may require that Community Association Dues, Fees, and Assessmants, .
if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to Lender ali notices of amounis to be paid uhder this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Londer waives Borrower’s abligation
- 1o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to

Lender Funds for any or all Escrow Itemns at any time. Any such waiver may only be in writing. In-
the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due
for any Escrow Itemns for which payment of Funds has been waived by Lender and, if Lender
requires, shall ’fl_Jrnish tc Lender receipts 'é"videncing such payment within such time period as -
Lender may requite. Berrower's obligation: to make such payments and to provide receipts shali
for all purposes be deemed to be a covenant and agréement contained in this Security Instrument,
as the phrase "covenant and agreement” is used inn Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Berrower fails to pay the amount due for an
" Escrow item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revokxe
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the waiver as to any or all Escrow ltems at any time by a natice given in accordance with Section.
15 and, upon such revocation, Borrower shall pay to Lender all funds, and in such amounts, that
are then required under this Section 3. T o ) .
‘Lender may, at any time, collsct and hold Funds in an ameunt (3} sufficient to permit Lender
" to apply the Funds at-the time specified under RESPA, and {b) not 10" exceed the maximum
amount a lender ¢an require under RESPA. Lender shall estimate the amcunt of funds due on the
basis of current data and reasonszble estimates of expenditures of future Escrow’ Items or
otherwise in accordance with Applicable Law. ) 7 ’

The Funds shall be held in an’institution whose deposits are insured by a federal agency,
instrumentality, or entity {including Lender,rirf‘Lender is an_institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shali 2pply the Funds to pay the Escrow.[tams .
no later than ths time specified under RESPA. Lender shall not charge Borrower for holding and
applying the Funds, annually analyzing the estrow account, or verifying the Escrow Itemns, unless
Lender pays Borrower inferest on the Funds and Applicable Law permits L'encfe_r to make such a ~
charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on
the Funds, Lender shall not be required to pay Borrower any interést_ ofearnings on the Funds. |
Borrower and tender can agree in writing, however, that interest shall be paid on the Funds.
Lender shall give to Borrower; without chaige, an annual accounting of the Funds as required by
RESPA. - ’ s . ! o

If there is a surplus of Funds neld in_escrow, as defined under RESPA, Lerider shall
account to Borrower tor the exce$s funds in accordance with RESPA. If there is & shortaga of
Funds held in escrow, as defined- under RESPA, Lender shail notity Borrower a5 tequired by
RESPA, and Borrower shall pay to Lender the amount necessary to make up the shortage in

Upon payment in full of all sums secured by this_Security Instrument, Lender shall
promptly refund 1o Borrower any Funds held by Lender. : )

4. Charges: Liens. Beriower shall pay all taxes; assessmerits, chargzs; fines, and
impositions ‘attributable to the Property which can attain  priority over this Securij(y Instrument,
.. leasehold payments or ground rents'on the Property, if any, and Community Association Dues,

Fees, and Assessmients, if any. To the extent that these items are Escrow ltems, Borrower shall

pay them in the manner provided in Section 3. - o -

Bortower shall promptly discharge any fien which has priority Gver this Security Instrument
unless borrower: (a) agrees in writing to the payment of the obligation secured by the fieh in a
manner acceptable fo.Lender, but only.so long as Borrower is performing such agreement; (b)
contests the lien i good faith by, or defends against enforcement of the lien in, legal proceédings
which in Lender’s opinion operate to prevent the enforcement of the liéh while those proceedings
are pending, but only until such procéedings are coricluded; or (c) secures from the holder of the
lien an agreement satisfactory to Lender subordinating the lien. to this Security Instrument. If
Lender determines that any part ¢f the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identitying the fien. ¥¥ithin 10 days of
the date on which that notice is given, Borrower shall satisty the lien or take one or more of the
‘actions set forth ebove in this Section 4.

Lendef may require Borrower to Pay a one-time charge for a real estate tax verification
anrd/or reporting service used by Lender in cennection with this Loan.

WASHINGTOM .
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5. Property Insurance. Borrower shall keep the improvements now oxisting or hereafter
erected on the Property insured against lo2s by tire, hazards included within the term "extended i
coverage,” and any other hazards including, but not limited to, earthquakes and floods, for which i
Lender requires insurance. This insurance shall be maintained in the amounts (including deductible l
levels) and for the periods that Lender requires. What.Lender requires pursuant to the preceding
sentencas can change during the term of the Loan. The insurance carrier providing the insurance , ) l
shali be chosen by Borrovier- subject to Lender’s right to disapprove Borrower’s choice, which [
right shall not be exeicised unreasonably. Lender may require Borrower to pay, in connection with !
this Loan, either: {a} a one-time charge for flood zone delermination, certification and tracking ) ‘o
services; or (b} a éne-time charge for flood zone determination and- certification services and :
: subsequent charges each time remappings or similar changes occur which reasonably might affect
o such determination or certification. Borrower shall also be responsibie for the payment of any fees beo- :
- - imposad by the Federal Emergency Management Agency in connection with thé review of any . I R
flood zone determination resulting from an objéction by Borrower. - . LR
If Borrower fails to maintain any of the coverages described above, Lendei “may obtain : o
insurance coverage, at Lender’s option and Borrower"s expense. Lender is under no cbligation to R
purchase any particular type of amount o6f coverage. Lender imiay purchase such insurance from :
or through any company acceptable to Lender in¢luding, without limitation, an affiliate of Lender,
and Borrower acknowledges and agrees that Lender’s affiiiate may réceive considéeration for such
purchase. Therefore, such coverage shall cover Lender, but might of miight not protect Bosrower,
Borrower’s equity in the Propeity, or the céntents of theé Prcperty. against any risk, haiard or
liability and might provide greater or lessér coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage SO obtained might significantly exceed the
cost of insurafice that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall becomé additional debt- of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notice from Léﬁder’to Borrower requesting payment.. - 1
_ All insuranca policies required by Lender and renewéls of such polices shall be subject 1o R
Lender's right to disapprove such policies, shall includé a standard rmortgage clause, and shail ’ S
name Lender as moitgeges andfor as an additional loss payee. Lender shall have the right to hold -oel oy
the policies and renewal certificates. If Lendes requires, Borrower shall promptly give to Lender all e
receipts of paid premiums and renewal notices. If Borrower 6htains any form of- insurance 1 -
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shali name Lender as morigagee andfor as arn
additional loss payee. ) s . A . e
Borrower hereby absolutely and irreveocably assigns to Lender all of Bofrower's right, title
and interest in and to all proceeds from any insurance poficy (whethér of riot the insurance policy
was required by iender) that are due, paid or payable” with respect to any damage to such
property. regardiess of whether the insurance policy is established before, on or after the date of
this Security instrument. By absclutely and irrevocably aséignihg to Lender all of Borrower's
rights to receive any and all proceeds from any insurance policy, Borrower heceby waives, to the
full extent allowed by law, all of Borrower's rights to receive any and all of such insurance
proceeds. . - - B o :
Borrower heréby absolutely and irrevocably assigns to Lender all of Borrower's right, title . .
and interest in and 10 (a) any and all claims, present and future, known or unknown, absolute or - S
contingent, (b) any and all causes of acticn, (c) any and ‘all judgments and settlements {whether ) T
through litigation, mediation, arbitration or ‘otherwise), (d) any and all funds sought against or
from any party or parties whosoever, and {e) any and all funds received or receivable in L
connection with any damage to such properiy, resulting from any cause- or causes whatsoever, T
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including but not limited to, land subsidence, landslide, windstorm, earthquake, fire, flocd or any
other cause. - ~ . i .
Borrower agrees to execute, acknowledge if requested, and deliver to Lender, andfor upon
" notice from Lender shall request any insurance agency of company that has issued any insurance
policy to ‘execute and deliver to Lender, any additional instruments or documents requested by
Lendar from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph. . R . ]
In the event of {oss, Borrower shall give prompt notice to the insurance carri;e'r and Lender.
Lender may maske proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insuranco proceeds, whether or not the underlying insurance was
fequired by Lender, shall be applied to restoration or repair of the Property, if the restoration or
fepair is economically feasible and Lender’s security is nof lessened. During such repair and
restoration period, Lender shall have the right to hold such insurance pitceeds until Lender has
itad an opportunity €6 inspect such Property 1o erisure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken. promptly. Lender may disburse
proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is complated. Unless 'an_ agreément is made in writing or Applicable Law requires interest
to be paid on such insurance proceeds, Lender shall not be required to pay Borcower any interest
or eaffings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower shall not be paid out of the insurance prcceeds and shall be the sole obligation - of
“Borrower. If the restoration or repair is not economically feasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security
instrument, whether or not then dué, with the excess, if any, paid to Borrcwer. Such insurafice
proceeds shali be applied i the ordér provided for in Seztion 2. - -
If Borrower zbandons_the ’P(roperty, Lender may filé, negotiate and settle any available
insurance claim and related matters. If Boriower does not respond within 30 days to a notice fzom
Lender that the insurance carrier has oifered to settle ‘a claim, then Lender may negotiate and
settle the claim. The 30-cay period wili begin when the notice is given. In either event, or if
Lender acquires the Property undér Section 22 o otherwise, Borrower hereby assigns to Lender
(a) Borrowet’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and {b) any cther of Borrower’s sights (other than the
right to anly refund of unearned premiums paid by Borrower) under all insurance policies covering
the Property, insofar as such rights are applicable to the ceverage of the Propesty. Lender may
use the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due. R
6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's
. principal residence within sixty days after the execution of this Security Instrument and shali
continue to ccoupy the Property as Borrower’s principal residence for at least one year aiier the .
date of occupancy, urless Lender otherwise agrees in writing, which consent shail not bz

_ unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control. : ] i

. 7. Presenumon Maintenance abd Protection of the Property: Inspections. Borrower shall
not déstroy, damage or impair the Property, or remove or demolish any building thereon, allow the
Property to deteriorate or commit waste on the Property. Whether or not Borrower is residing in
the Property, Borréwer shail maintain the Property in good condition and repair in order to prevent
the Property from deteriorating or decreasing in value due to its candition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property in gooc and workman fike manner if damaged to avoid further
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and/or assessing the value of the Property, and securing and/or repairing the Property. Lender’s
actioris can include, but are not limited to: {a} paying any sums-secured by a lien which has
priority over this Securily Instrument; (b} appearing in court; and (c) paying reasonable attornays’
fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Property includes, but is not himited

. to, entering the Property to make repairs, change locks, replace or board up doors and windows,
drain_water from pioes, eliminate building or other code violations_or dangercus conditions, and -
have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liabifity for not taking any or all actions authorized under this Section 9. - '

- Any amounts disbGrsed:by Lender under this Section 9 shall become additional debt of -
Borrower secured by this Security Instrument. These amournits shall bear interest at the Note rate
from the date of dishbursement and shall be peyable, wilh such interest, upon notice from Lender
to Borrower requesting payment. . o - e - "

- 7 If this Security Instrument is on a leasehold, Borrower_shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee titlé shal! not
merge unless Lender agrees to theé mergér in writing. E. T : ) o

. 10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making
the.Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
If, for any reason, the Mortgege Insurance coverage required by Lender ceases to be available
from the mortgage insurer that previously provided such insurance énd Borrower was required to
meke separately desigiated payments toward the prémiums for Mortgage Insurance, Borrower
shall pay the premiums ‘required to oblain coverage substantialiy equivalent to the Mortgage
insurance previously in effect, at a cost Substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selectsd by Lender. if
substantially equivalent Mor,t'éage/lnsurance' coverage is not available, Boirower shall continue té -
pey to Lender the amount of the separately designated ‘payinents that were due when the
insurance coverage ceased to be in effect. Lender will accept, use and retain these payments as a -
non-refundable foss - seserve in lieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or éarnings on such loss feserve. Lender can no
longer require loss reserve payments if Morigage Insurance coverage (in'the amcunt and for the
period that Lender requires) providad by an insurer selected by Lender again becomes available, is
obtained, and Lender requires Separately dé'signated payments toward the premiums for Mortgage

Insurance. if Lender required Mortgage Insurance as a condition 6f making the Loan and Borrower
was required to make separately designated payments toward the premivms for Mortgage
Insurance, Borrower shall pay ihe premiums required to maintain Mortgage Insurance in efféct, or
to provide a non-refundable foss reserve, unti! Lender’s requirement for Mortgage Insurance ends
in a2ccordance with any written agreement beiween Borrower ahd Lender providing for such
termination or until termination is’ féquired by Applicable Law. Nothing in this Section 10 affects
Borrower’s obligation to pay interest at the rate pfovided in the Note. -

- Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Boriower is not a party to the
Morigage Insurance. . S A L 2 N

Mortgage insurers evaluate their fotal risk on all such insurance in force from time to tirme,

and may enter into agreements with other parties that share or modify their risk, or reduce losses.

. These agreements are on terms and conditions that are satisfactory to the mortgage insurer and
the other party {or parties) to these agreements. These agreements may require the mortgage
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insurer 10 make payments using any source of funds that the nortgage insurer may have available
{which may include funds obtained from Mortgage Insurance premiums), ' ;

As a result of thesa agreements, Lender, any purchasei of the Note, another insurer, any
réinsunjer. any other entity, of any affiliate of any of the foregoing, may receive’ (direcily or -
- indirectly) amounts that derive from {or might be characterized as) a portion of Borrower's
~ payments for Mortgage Insurance, in exchange for sharing or modilying the niorggage insuret’s
risk, or reducing losses. If such agreement provides tivat an affiliate of Lender takes a share of
the insurer’s risk in exchangs for a share of the premiums paid to the insurer, the arrangement is
often tsrmed “captive reinsurance.* Further: o . :

(s} Any such agreements will not affect the amounts that Borrowss has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
amount Borrower wili owe for Mortgage insurance, and they will not entitle Borrower to any
tefund, : . B o -

(b} Any such agrsements will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowrers Protection Act of 1998 or any other law. These
rights may include the right to receive cortain disclosures, to request and obtain canceilation of
the Mortgage Insurance, to have the Mortgage Insursnce terminated automatically, andfor to -
receive a refund of any Mortgage Insurance preniums that ‘wers unsarned at the time of such

11. "Assignment of Miscelianeous Procesds: Forfeiturs. All Misceitaneous Proceeds are
hereby assigned to and shall be paid to Lender. £ N

If the Property is damaged, such Miscellaneous Proceeds shall be applieéj to restoration or
repair of the Property, if thé restoration of repair is economically feasible and Lender’s security is
not fessened. During such tepair and restoration period, Lender shall have the right t0 hold such
Miscellaneous Proceéds until Lender has had an opportunity to inspect such Property to ensure
the work has been completed o Lender’s satisfaction, provided that such inspection shall be
undertaken prémbtly. Lender may pay for the repairs and restoration in a single disbursement or
in a sefies of progress payments as the work is completed. Unless ah agreement is made in
writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellzneous Procesds. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Misceliane_pus Proceeds shall bé’app!ied 10 the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. :
! in the event of a t'otal/tak‘ing. destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied t6 the sums secured by this Security Instrument, whether or not then
due, with the exGess, if any, paid to Bofrower. . : - B
In the event of a pariial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greater than tha amount of the Sums secured by this Security Instrument immediately
before thepartial taking, destruction, or foss’in value, unless Borrower and Lender otherwise .
agree in writing, thg $ums secured by this Security Instrument shall be reduced by the amount of
the Miscél!aneous Proceeds muhiplied by the following fraction: {a} the total amount of the sums
: secured immediately before the partial taking, destruction, or loss in value divided by (b} the fair
matket value of the Property immediately before the ‘partial taking, destruction, or loss in value.
Any balarce shall be paid to Borrower. - - . ’
. In the event of a partial taking. destruction, or loss in value of the Fc'roper'ly in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is less than the amount of the sums secured immediately before the partial taking, destruction, or
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loss in value, unless Bbrrqwer and Lender othérwise agree in writing, the Miscellaneous Proceeds

shail be applied to the sums secured by this Security instrument whether or not the sums are then
due. R ' ’

If the Property is abandoned by Borrower, or if,

1 , Ef Or riot then/ due.
et owes Borrower Miscellaneous Proceeds or the part

¢ . ion in regard 1o Miscellaneous Proceeds.
Borrower shall be in default if any action or proceeding,

red, reinstat rovided in Section 18, by causing

With a ruling that, in Lender's judgement, preciudas

operty or other material impairment of Lender's interest in the Property or rights

under this Security Instrument. The proceeds of any award or claim for damages that are

’ attributable to the impairment of Lendei’s interest iy the Froperty are hereby assigned and shall be
paid to Lender. o ) :

All Misceifaneous Proceeds that are not applied to restoration or repair of the. Property
shall be applied in the order provided for in Section 2. -1 . .

12. Borrower Not Released; Forbesrarice By Londer Not a Waiver. This Sécurity Instrurfent
cannot be changed, or modified exc G i i erei agreemen
signed by Borfower, 3

this Security Instruiment
wer shall hot operate 1o

shall be effective unless in writing.
Security Instrument or of any provision of this Securit

y trument as to any uansaction or
occurrence shall not be deeméad a waiver as to any future transaction or occuirence. - -

13. Joint and Several Liabifity; Co-sigriers; Successors and Assigris Bound. Bosrower
covenants ‘and agrees that Borrower’s oblig
any Borrower who co-signs this Securi
“co-signer”): (a) is co-signing this Security ,
co-signer’s interest in the Property under the terms of this Security Instrumient; (b) is not
personaily obligated to pay the sums secured by this Security instrument; and {c) agrees that’
Lender and any other Borrower can agree to extend, modify, forbear or make any

accommaodations with regard to the terms of this Secuﬁty Instrument or the Note without the
Co-signer’s consent.

Subject to the provisions of S

ection 18, any Successor in Interest of Borrower who
assumes Borrower's obligations under

this Security Instrument in writing, and is approved by

WASHINGTON
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Lender, shall cbtain all of Borrower's rights and benefits unde: this Security Instrument. Borrowe(‘
shall not be réleased from Boirrower's obligations and liabifity -under this Security Instrument
unless Lender agrees to such.release in writing. The covenants and agreements of this Security

Instrument shall bind {except as provided in Section 20} and benefit the succeéssors and assigns of
Lender. -7 : B : - : a

14. Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender's interest in the Property and rights
under this Security instrument, including, but not limited to, attorneys’ fees, property inspection
and valuation fees. Borrower shail pay s’uch'ogher,c’harges as Lender may deem reazonable for
services rendered by Lender and furnished at the fequest of Borrower, any successor in interest to
Borrower or any agent of Borrower. In regard to any other fees, the absence of express authority
in this Security Instrument 1o charge a specific fee to Borrower shall not be construed as a
prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law. o AR
T if the Loan is subject to a law which sets maximum loar charges, and that law is finaly
- interpreted so that the interest or other loan charges collected or to be collected in connsction:
with the Loan exceed the permitted limits, then- (a) any such lnan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (b) any sums alteady collected
from Borrower which ekceeded permitted limits will be refunded to Borrower. Lender may choose

to make this refund by reducing the principal owed under the Note or by making a direct payinent
to Borrower. if a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prépayment charge is provided for under the
Note). Borrower's acceptance of any such refund made by direct psyment to Borrower will
constitute a waivér of any right of action Borrower might have arising out of such overcharge. ~
15.-Notices. Al notices given by Borrower or Lender in connection with this Security
Instrurnenit rnust be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deemed to havé_been given to Borrower when mailed by first class mail or when aciually
delivered to Borfrower’s notice addréss if sent by other means. Notice to any che Borrower shall
constitute notice to all Borrowers unless Applicable Law expressly réquirés othefwise. The notice
address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lende:. Borrower shall promptly notify Lender of Borrower’s change of 'add‘ress,jf
Lender specifies a procedure for feporting Borrower’s change of address, then Borrower shall only
report 5 change of address through that specified procedure. There may be only one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by deiivering it or mailing it by fisstielass imail to Lender's address stated herein unless Lender has "~
designated another address by notice to Borro'wer'.»Any notice in connection with this Security *
Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice required by this _Security "Instrumedt is also required under Applicable Law, the
Applicsble Law requirernent “will satisfy - the corresponding requirement under this Security
Instrument. . . i ] . : ) 7
16. Governing Law: Severability: Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights
and obligations contained in this Security Instrument are subject to_any requirements and
limitations of Applicable Law. Applicable Law might explicitly or implicitly aflow the patties to
agree Dy contiact or it might be silent, but such silence shall not be construed as a’prohibition ©
against agreement by contract. In the event that any provision or clause of this Security
InsStrument ‘or the Note conflicts with_ Applicable Law, such conflict shall not affect other

provisiors of this Security Instrument or the Note which can be given effect without the
conflicting provision. :

S
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As used in this Security Instrument: (a) words of the masculing gender shall mean and
include corresponding neuter words or words of the feminine. gender; (b) words in the singular
sha'l mean and include the piural and vice versa; and (c} the word “may”.gives sole discretion
without any obligation to taka any action. ) , - .

17. Borrower's Copy. Borrower shall be given one ccpy of the Note and of this Security
Instrument. - T : B ’ ]

18. Transfer of the Progerty or a Bensficial Interest in Borrowse. As used in this Section
18, “Interest in the Property® means any legal or beneficial interest in the Property, including, but
not limited to, those beneficial interests transferred in a bond for deed, contract fork deed,
installment sales contract or sscrow agreement, the intent of which is the transfer of title by

Borrower at a future date to ‘a purchaser. i . -

If alt or any part of the Préperty or any Interest in the Properly is sold or transferred (orif
Borrower is not a natural person and a beaneficial intérest in Borrower is sold or transferred)
without Lencer’s prior writtén consent, Lender may require immediate payment in full of all. sums
secured by this Security lastrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. ! -

If Lender exercises this option, Lender shall give Bolrower notice of acceleration. The
notice shall provide a period of not less than 20 days from the date ths notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security
Instrumeiit. If Borrower fails to'pay these sums prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument withott further no{t_ice of demand on
Borrower. - - : - c & 3 . :

* 19. Bofrowee's Right to Reinstate After Acceleration” If Borrower
il | five days before sale of the Property pursuant to any power of sale
contained in this Security Instrument: (b) such other period as Applicable Law might specify for
the termination of Borrawer’s right to reinstate; or [c) entry of a iudgement enforcing this Security
Instrument. Those conditions aré that Borrower: {3} pays Lender all sums which thén would be
due under this Security Instrumeént and the Note as if no acceleration had occuired; (b} cures any
defauit of any othér covenants or agreements; (c) pays all expenses incurred in enforcing this
- Security Instrument, including, but not lirsited 10, reasonable attorneys® fees, property inspection
and valuatior'} fees, and other fees incurred for the purpose of protecting Lender’s interest in the
Property and rights ‘under this Security Instrument; and (d} takes such action as Lender may
reasonably require 1o assure that Lender's interest in the Property and rights under this Security
Instiument, and Borrower’s obligation t6 pay the sums secured by this Security Instrument, shall
continue ‘unchanged. Lander may require that Bo'rrower Pay such reinstatemen: sums and
expenses in one or Mmore ot the following forms, as séfected by Lender: (a) cash; {bj money order:
’ : ‘s check or cashier’s check, provided any such check is

are insured by a federal agency, instrumentality or

entity; or {d) E-lecuonic Fu_pds Transfer. Upon reinstatement by Borrower, this Security Instrument

and obligations secured hereby shall remain fully effective as if no acceleration had occurred. .
However. this right to reinstate shail not apply in the case of acceleration under Section 18.

20. Saie of Nm:’ K s ricer; Notice of Grievance. The Note ‘or a partial

without prior notice to Borrower. A sale might result in a change in the entity (known as the
“Loan Servicer") that collects Periodic Pcyments due under the Note and this Security Instrument
and performs other mortgage foan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
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sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of -
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires In connection with a notice
of transfer of §érvicing. if the Nete is sold and thereafter the Loan is sesviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borcower will
remain with the Loan Servicer or be transferred to a'successor Loan Servicer and are not assumed
-by the Note purchaser unless otherwise provided by the Note purchaser. :

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as
either an individual litigant or the member of a class) that arises from the other party's actions
pursuant to this Security Instrument or that alleges that the other party has breached any
provision of, or any duty owed by reason of, this Security Instrument, until such Borrower or
Lender has notified the other party {with such notice given in compliance with the requirements of
Section 15) of such alleged breach and afforded the other party hereto a reasonable p_"eriod after

- the giving of such noticé to take corrective action. If Applicable Law provides a tims period which
must e'apse before cértain action can be taken, that time period will ba deemed to be reasonable

for purposes of this paragraph. The notice of acceleration and opportunity to cure given to _ -

frowers pursuant to Section 22 and the notice of ‘acceleration given to Borrowar pursuant to
Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action

provisions of this Section20.” = - -~ c S E -
21. Hazardous Subatances. 4s used in this Section 21: (a) "Hazardous Substances” are

. o sy

those substances defined as t(oxi¢ of hazardous Substances, poliutants, or wastes by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and Therbicides, volatile ‘solvents, materials containing
asbestos or formaldehyde, and radioactive materials; (b} “Environmental Law™ means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection; (c} .“Environmental Clearup® includes any response action, remedial
action, or }em‘ovag,a_g:tion, as defined in Environmental Law; and {d) an "Environmental Condition™ °
means a condition that can cause, contribute to, or atherwise trigger an Envirohmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage; or release of any-
Hazardous Substances, or threaten to relsase any Hazardous Substances, On or in the Property.
Borrower shali not do, nor allow anyone else to do, anything affecting the Pioperty (a) that is in_
violation of any Environmental Law, (b} which creates ant Environmental Condition, or (c} which,
dus to the presence, use, or releasa of a Hazardous Substance, creates a condition th_z;t/ adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal rpsidanti_al uses and to maintenance of the Property
(including, but not limited to, hazardous substance in consumer products). 9 !

Borrower shall promptly give Lender written riotice of (a} any investigation, claim, demand,
lawsuit or other action by any governmental or regulatory agency or private party involving the
Property and ary Hazardous Substance or Environmental Law of which Borrowér has actual
knowledge, {b} any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release or threat of release of any Hazardous Substance, and (c) ‘any condition caused
by the presence, use, or release of a Hazardous Substance which adversely affects the value of
the Property. if Borrower learns, or is notified by any governmental or regulatory autherity, or any
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance

with Environmental Law. Nothing. herein shall create any obligation on Lender for an
Environmental Cleanup.
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) NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
follows: - . Te- “. - Co ’
22, Acceleration; Remedies. Lender shall give notice to Borrower prior to eccelsiation
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicabls Law provides otherwise). The notice shall '
spacify: (s) the default; (b) the action tequired to cure the default; (c) a date, not lass than 30
days from the date the notice is given to Borrowier, by which the defauit must be cured; and {d)
that fallure to cure the defsult on or bsfore the dats specitied in the notice may result in
- acceloration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after acceleration and the right to bring a
court action to assert the non-exiatenfc;e of a defsult or any otheér defense of Borrower to
_ - If the default is not cured cn or before the date specified in the notice,
Lender at its option may require immediate payment in fuk of all sums
Instrument without further demand and may invoke the power of sale
permitted by Applicable Law. Lender shali be sntitied to coilect all sxpenses incurred in pursuing
the remedies provided in this Section 22, including, but not Emited to, reasonable attorneys’ fees
and costs of tide evidence. If Borrower or 8Ny successor in interést to Bomrower files (or has filed

due on the Note,
post-petition arrears.

: ? of the Property for a period or periods permitted
" by Applicable Law by public annouticement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale. -

Trustee shafl deliver to the purchaser Trustes's deed conveying the Property without any
covenant or warranty. expressed or impiied. The recitals iri the Trustea’s deed shall be prima facie
evidence of the truth of the statements made theram Trustee shail apply the proceads of the sale
in the following order; (a) to afi oxpenses of the sale, including, but not limited to, reasonable
Trustes’s and attomeys’ foes: {b) to all sums secured by this Security Instrument: and {c) any
excess to the person or persons legally entitied to it or to tha clerk of the superior court of the
County in which the sale took place. | h . )

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender
shall requast Trustee to reconvey the Property and shall surrender this Security Instrument and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the -
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24. Substitute Trustes. In accordance with Applicable Law, Lender may from time to time
appoint a successor trustes to any Trustee appcinted hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Applicable Law. Trustee may destroy the Note and the

’ Security Instrument three (3) years after issuance of a full reconveyance or release (unless
directed in such request to retain them). : 7 I )
25. Use of Property. The Property is not used principally for agricultural purposss. :
26.Attorneys” Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or proceeding to construe or enforce any term of this Security Instrument. The
term “attorneys® fees,” whenever used in this Security Instrument, shall include without limitation
attorneys’ fees incurred by Lender in any bankruptcy proceedi,ng;(')r on appeal.

‘ORAL AGREEMENTS OR ORAL COM*IWENTS 10 I.OAN MONEY, EXTEND CREDIT, OR

TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. ) = :

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Borrewer and recorded with it

PHILIP J SON

JIE—

. ‘RfioNDA 1. SOomNsON
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{Space Below This Line For Acknowledgment}

STATE OF WASHINGTON
CAo~\ County ss:

Onthis 2O  day of Sppt. 220 . before me the undersigned, a Notary
Public in and for the Stats of- Washington, duly commissioned and sworn, personally “gppeared
/P\\L\l‘(:' L JdonaseA ard /ahQer- L Nonaso~ -

-

to me known to be the individual(s} described in and who executed the foregoing instrument, and
acknowledged to me that he/ghefthey: signed and sealed the said instrument as _his/her
free and voluntary act and deed, foi the uses and purposes therein mentioned.

WITNESS my hand ard official seal affixed the day and year in this certificate above written.

SR . o Notary Public in and for the State of Washiohton residing at:
-Gj"“ ?ﬂ“le G —ou Aﬁd i
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EXHIBIT "A*

A Tract of land in the Southeast Quarter of the Northeast Quarter
of Section 20, Township 2 North, Range S5 East of the Willamette
Meridian, in the County of Skamania, State of Washingten, described
as follows: - , : ’ : : ’

-

Beginning ‘at the Southesst corner of the Northeast Quarter of
Section 20, Township 2 Horth, Range 5 East of :the Willamette
Meridian; thence North 01° 23* 43° Fast along the East line of said
Northeast Quarter, 268.31 feet; thence North 88° -12* 57" west '
parallel to the South line of the North Half of- the Northeast
Quarter of the Northeast Quarter, 704:59 feet to the center of a
Private road, more particularly described on Short Plat approval
recorded at Page 43 to 43J of Book 1 of Short Plat, under Auditor‘’s
File No. 82512, records of Skamania County, Washington; thence
Southerly along said rocad easenent to the South line of said
Northeast Quarter of Section 20, thence Scuth 88° 35 38 East
655.37 feet to the point of beginning.

“"TAls6 knéwn as

Lot 1 of the Short Plat, recorded im Book 1 of Short .
Plats, Page 43, Skamania County Records.




