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NRLLS FARGO HOME MORTGAGE, INC.
3601 MINNBSOTA DR. SUITR 200
B!@OHINGTON, MN 55435

Assessor’s Parcel or Account Number: 03-08-26-0-0-0520- 90
Abbreviated chal Descnpuon- LOT 1,, ROBERT BARNES SHORT PI.AT

Trustee: SKAMANIA COUNTY TITLE

M_Q._glﬂfo_rsme Above This Line ;'nr Recordicg Data)
DEED OF TRUST

flaclude lot, Block a plat of section, sownship 1rd sl Full egal description located on page 3

DEFINITIONS

Words used in multiple sections of this dommcm ate defiied below and otbcr words are defined in

Sections 3, 11, 13, 18, 20 and 2}. Certain rules regarding the usage of words used in this domment are
also provided in Section 16.

(A) "Security Instrument” means this document, which is dated SEPTEMBER 14, 2001
togetheér with all Riders to this document.
(B) "Borrower” is KEVIM L. MCCAUGHEY AND TONI L. MCCAUGHEY » HUSHBAND AND WIFE

Borrower is the trustor under thls Security Instrument.
(C) "Lender" is WELLS FARGO HOME MORTGAGE, INC.

2037855

WASHINGTON-Singla Family-Fannis Mae/Freddis Mac UNKFORM INSTRUHENT Form 3048 '»1I01
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Lender is a CORPORATION ) S
~organized and existing under the laws of THE STATE OF CALIFORNIA
Lendes’s address is P.O. BOX 5137, DES MOINES, IA 503065137

Lender is the beneficiary under this Securily Instrument.”

(D) "Trustes" is SKAMANIA COUNTY TITLE .

41 RUSSELL ST., STEVENSON, WA 98648 J

{E) "Note" mears the promissory nois signed by Borrower and dated SEPTEMBER 14, 2001
The Note states that Borrower owes Lender ONE HUNDRED MINETY TWO THOUSAND EIGHT
HUNDRED AND 00/100 - - : Dollars
(U.S.$*2+4192,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than OCTOBER 01, 2031 . )

(F) "Property® means the property that is described below under the heading “Transfer of Rights in the

(G) "Loan” means the debt Evidenced,by the Note, plus interest, any prepayment charges and late charges -
duc under the Note, and all sums due undef this Security Instrument, plus interest. ]

(H) "Riders" means all Riders to this Security lostrument-that are executed by Borvower. The following
Riders are to be executed by Bomrower [check box as applicable]: L

) Adjustable Rate Rider [ Contlominium Rider -} Second Home Rider
[_1 Ballooa Rider Plariaed Unit Development Rider L} 14 Family Rider
VA Rider , Biwcekly Payment Rider L) Quher(s) {specify]

(D "Applicable Law™ means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative fules anid ordzrs (that have the effect of 1aw) as well as all applicable final, . -
non-appealable judicial opinions. . ‘ :

(J) "Commumity Association Dies, Fees, sad Assessmeénts™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. N ' - ey .
(K) "Electronic Funds Transfer” means any transfer of funds, other than a tfansaction originated by
check, drafi, or similar paper instrument, which is initiated through an electronic lerminal, télephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial iastitution (o debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers tnitiated by telephone, wire transfers, and automated clearinghouse
transfers. - - : : :

(L) "Escrow Items™ means those items that are described in Section 3,

g of all or any part of the
liew of condemmnation; or (iv) misrepresentations of, or omissions as to, the
valu¢ and/or condition of the Property_ : ;

(N) "Mortgage Insurance” means inst:rance protecting Lender against the nonpayment of, or default on,
the Loan. ’

()] "Penodm Paymem‘ means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) "RESPA™ means the Real Estate S=ttlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended frem time 1o -
_time, or any additiona! or successor legislation or regulation that governs the sams subject matter. As used

i this Security Instrument, *"RESPA" refers to all requirements aod restrictions that are imposed in repard
- to a “federally related mortgage loan® even if the Loan does not qualify 2s a “federally related morigage

loaa® under RESPA. _ o B i

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property; whether or

not that party has assumed Borrower's obli gations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY . : L d
This Security Instrument secures to Lendet: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii} the performance of Borrower’s covenanis and agreemenis under this
Security Initrument and the - Note. For this purpose, Borrower -frrevocably granis . and conveys to
Trustee, in trust, with power of sale, the following described  property located in - the
COUNTY e . of KLICKITAT ) .y .
[Type of Recording Turisdiction} . (Name of Recording Jurisdiction]

THE LEGAL DESCRIPTION REFERENCED IN EXHIBIT *A* IS ATTACHED HERETO, AND
BY THIS REFERENCE MADE A PART HEREOF. - e

A tract of land in Section 27, Township 3 North, Range 8 East of the
Hillamette Meridian, in the County of Skamania, State of Washington,

" described as follows: -

Lot 1 of the ROBERT BARNES SHORT PLAT HOME VALLEY #1, i’ecorded in Book 2
of Short Plats, Page 1524, Skamania County Records.

VTAXI srj\ms SHOULD BE SENT TO: WELLS FARGC HOME MORTGAGR, INT., P.O.
BOX 5137, DES MOINES, IA 503065137 ' ’

Parcel ID Number: 03-08-26-0-0-0520-00 . which currently has the address of
1232 BERGE ROAD - : L [Stres)
STEVENSON ) _ iCyl , Washington 98648 (Zip Code]
("Property Address”): o 1

*  TOGETHER WITH all the

Security Instrumnent as the * . . :

RORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
thcﬁghltogmmandconvcythehnpényandthzuhc?mpmyisunm@bemd, except for encumbrances
of record. Borrower warrants and will defend generally the title 1o the Property against all claims and
demands, subject to any encumbrances of record, . o )

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform
Covenants with limited variations by Jjurisdiction to constitute a uniform security instrument covering real
propexty. : .
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UNIFORM COVENANTS. Borrower _and  Lender coverant and  agree -as follows:

- L. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and icterest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
pursuant to Section 3. Payments die under the Note and this Security Instrument shall be made in U.S.
currency. However, if ahy check or other instrument received by Lender as payment under the Note or this.
Security Instrumeet is returned to Lender unpaid, Lender may réquire that any or all subsequent payments
is Security Instrument be ‘made in ¢ne o more of the following forms, as

selected by Lender: (a)pgsh;»(h’) money order; (c) cerified check, bank check, ‘treasurer’s check or
cashier’s check, provided any such check is drawn upon an institation whose deposits are insured by a

N W
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feceral agency, instrumentality, or éntity; or (d) Electronic Funds Transfer. . - .-

- Payments are deened received by Lender when received at the location designated in the Note or al
such other location as may be designated by Lender in acoordance with the notice provisions in Section 15.
Leader may retumn any payment or partial paymerit if the payment or partial payments are insufficient to
bring the Loar current. Lender may acsept any payment 6f partial payment insufficient 1o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights fo refuse such payment Or partial
paymeris in the future, but Lender is not obligated to apply such paymenis at the time such ‘payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need mot pay

* . interest on unapplied funds. Lender may hold such usapplied funds until Borrower makes payment to bring -
} Borrower does not do so within a reasonable period of time, Lender shall either apply .
such funds 6r return them to Borrower. If not 2pplied earlief, such funds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset cr claim which Borrower
might have now or in the fufure against Lenider shall relieve Borrower from making ' payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security

2. Application of Paymenis or Procecds. Except as otherwise described in this Sectica 2, all
paymeunts accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Noie; () principal due undér the Note: (c) amounts due under Séction 3. Such payments
skall be applied to each Periodic Payment in the orde: in which it became due. Any remaining amounts
shall be appiied first 16 late charges, sccond 10 any éther amounts due under this Security Instrument, and
then to reduce the principal balance of the Note. . - ST T :

If Lender receives 2 payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount (o pay any late chargé due, the payment may be applied to the delinquent payment and
the lat< charge. If more than one Periodic Payment is outstanding, I'ender may apply any payment received

- from Borrower to the repayment of the Periodic Payments if, ard to the extent that, each payroent can be

_ paid in full: To the extent that any excess exists after the payment is applied to the full payment of one or
more Peviodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
beappﬁgdﬁ:sl,loanypr'q:ayntntchzrgés“andmenasﬂwcnbedin;heNote. T s

_ Any application of payments, insurancé proceeds, or Miscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. -
- Funds for Escrow Items. Bomower shall pay to Lender on the day. Periodic Payments are due
sum (the *Funds®) to provida for payment of amounts due
items which can attsin priority over this Security Instrument as a
¢ : ' o1 ground reats on the Property, if any: (c)
preciiums for any and all insurance required by Lender under Section 5; and (d) Mongzge Insurance -

_premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.” At origination or at auy time during the term of the Losn, Lender may reguire that Community

@D, 6WA) (0012) | Page 4 of 15 Form 3048 1/01

1SFE

T T T TR AT e e e




R e - . STt EL AT el b T e LA T T
T - RESLI IV SEFC RPN S R PN TR ST T <

- RS T . S B ‘~_”_ﬁ S

21y PAGE 935"

Association Dugs, Fees, and Assessments, if any, be escrowed by Bomower, and such dues, fees and
assessments shall be an Escrow Item. Borrower shall piompily fumish to Lender alt potices of amounts to -
be paid under this Section: Borrower shall pay Lender the Funds for Escrow Lems unless Lender waives -
Borrower’s obligation to pay the Funds fer ‘any or all Escrow Items. Lender may waive Borrower's
obligation to pdy to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

- due for any Escrow liems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Leoder receipis evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and (o provide receipts shall for all purposés be deemed to
be a covenant and agreement contained in this Security listrument, as the phrase “covenant and agreement”

- is used in Section 9. If Borrower is obligated to pay Escrow Items direcly, purSuant (o a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Leader may revoke the waiver as to any or il Escrow Items at any time by a notice given in
accordance with Section 15 and,:upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. L co.

Lender may, at any time, collect and hold Funds iz an amount (a) sufficient 1o permit Lender to apply -
the Funds at the time specified under RESPA, and (b) not 1o exceed the maximum aniount a lender can
require under RESPA. Lender shall estimnate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicablé "’

The Funds shall be held in an insiitution whose deposits’ are insured by a federal agency, .
instrumentality, or entity (including Lender, if Lender is an institution whose deposits afe so insured) orin -
any Federal Home Loan Bank. Lender shall apply the Funds (0 pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow acoount; or verifying the Escrow Iterns, unless Lender pays Berrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless 4 agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual acoounting of the
Funds as required by RESPA. : . , Y

If there is a swrplus of Funds held in escrow, as defined under RESPA, 'Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortsge of Funds held in escrow,
as defined under RESPZ,; Lender shall notify Borrower as required by RESPA, and Borrower shall pay o

. Lender the amount ncoessary 1o make up the shortage in accordance with RESPA. but in 0o more than 12

- monthiy payments. if there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

potify Borrower as required by RESPA, and Bosrower shall pay (o Lender the amount necessary to make
. Up the deficiency in accordance with RESPA, but in no more than 12 monthly payments. )

; Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
o Borrower any Funds held by Lender.’ ' o :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions

* attzibutable to the Property which can anain priority over this Security Instrument, leasehold paymects or )
ground reuts on the Property, if any, and Communily Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow [ems, Borrower shall Pay them in the manner provided in Section 3. -

TR RN AR )
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_ Borrower shall prompily discharge any lien which has priority over this Security Instrument untess
Borrower: (a) agrees in writing to the paymént of ihe obligation secured by the Fien in a manrer acceptable
* 10 Lender, but only so'longas Rorrower is performing such agreemedt; (b) contests the lien in good faith
by, or defeads against enforcement of the licn in, tegal proceedings which in Lender's opinion operaté (o
prevent the enforcement of the lien while those proceedinas are pending, but only until such proceedings
are concluded; or (c) secures from the Holder of the lien an agreement satisfactory to Lender subordinating
the lica to this Sccurity Instrument. If Lender determines that any part of the Property is subject to a lien

S

which can a!taip priority over this Security Instrument, Lender may give Borrower a notice identifying the

lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy tfie lien or take one or
more of the actions set forth above in this Section 4. 1

- Lender may require Borrower to pay z one-time chargé for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. . - e

" 5. Property Insurance. Borrower shall keep the improvements now existing or héreafter érected on

. the Property insured against loss by fire, hazards included within the term "extended coverage,” and any -

-other hazards including, bﬁl'n,o! limitéd to, earthquakes and fioods, for which Lender requires insurance, ~

This insurance shall be maintained in the amounts (including deductible levels) and for the periods that
Leuder requires. What Ledder réquires pursuant to the preceding sentences can change during the term of

the Loan. The insurance ¢arri¢r providing the insurance shall be chosen by Borrower subject to Lender’s
- right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender rmay-

require Borrower to pay, in connection_with this Loan, eithef: (2) a one-time charge for flood zone
determination, cestification and tracking services; or (b) a one-time charge for flood zone deterrnination
and certification sesvices and siubsequent charges each lime remappings or similar changes oocur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Ageéncy in connection with the
review of any flood zone determination resulting from an objection by Borrower. - ’

I Borrower fails to maintain any of the covérages described above, Lender may obtain insufince -

coverage, al-Lender’s option and Bomower's expense. Leader-is under no obligation te purchase any
particular type or amount of coverage. Thcrefore, such coverage shall coveér Lender, but might or might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
bazard or liability and migat provide grealer or lesser coverage than was previously iin effect. Borrower
acknowledges that the cosl of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower couid have obtained. Any amounts disbursed by Lender under this Section § shalt
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
" at the Note rate from the date of disbursement and shall be payable, with such intercsi, upon notice from
LmdértoBomwcrrequsﬁngp;ynlem'? 4 c '
i All insurance policies requir by Lender and renewals of such policies shall be subject 1o Lender’s
right (o disapprove such policies, shall include a standard morigage clause, and shall pame Lender as
mortgagee and/or as an additional loss payee. Lénder shall have the right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promipaly give to Lender all receipts of paid premiums and
renewal notices. If Borrewer obtains any form of insurancé coverage, not othérwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a stardard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. .

In the event of loss; Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of 1oss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds,; whether or not the underlying insurance was required by Lender, shall
be 2pplied to restoration or repair of the Property, if the restoration or repair is economically feasible aad
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
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hold such insurance proceeds until Lender has had 20 opporiunity to inspect such Property 1o ensure the
work has been completed to Lender’s satisfaction; provided thas such inspection shall be underiaken
prompily. Eender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymerts as the work is completed. Unless an agreement is made in writing or Applicable Eaw

_ tequires interest to be paid on such insuraace proceeds, Lender shall not be required to pay Borrower any

"interest o7 camnings -on such proceeds. .Fees for public adjusters, or other third parties, retained by -
Borrower shall not bé paid out of the insurance proceeds and shall be the sole cbligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the siums secured by this Security Instrument; whether oF not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Seciion 2. -

If Borrowes abacdons the Propeity, Lender. may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days (0 a notice from Lender that the
insurance carrier bas offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given, In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower heéreby assigns (o Lender (a) Borrower's rights to any. insurance
proceeds in an amount ot to exceed the amounts unpaid ubder the Note or this Security Instrument, and -
(b) any other of Borrower’s rights (other than the right to any refund of udearned premiums paid by -
Borrower) under all insurance policies covering the Propérty, insofar as such Hights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property or -
to pay amounts unpaid under the Note or this Security Instrument, whether or pot then due. . -

6. Octupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execulion of this Security Iastrument and shall continue to oocupy the
Property as Borrower’s principal fesidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's conirel. - . . . . - .

7. Preservation, Main{enance and. Frofection ‘of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to’ deteriorate or Commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Propérty in

- order to prevent the Property from deterigrating or decreasing in value due to its conditicn. Unless it is
determined pursuant to Section 5 that repair or restoration is fot economically feasible, Borrower shall
prompily repair the Property if damaged to avoid furthér deterioration or damage. If insurance or
condemnation proceeds are paid it connection with damage to, or the taking of, the Property, Borrower

* shall be responsible for repairing or restoring the Property only if Lender has releaséd proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
Progress payments as the work is completed. If the insurance or condermnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration. S s L .

Lmdaorit.sagmtmynnkémmblemnisupﬁnandinspemjonsofmeﬁopeny-[filhas
reasonzble cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prios 1o such an intesior inspection specifying such reasonable cause.

- Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or amy persons or entities acting at the 'direction of Borrower or with Bommower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statemests to Leader
(or failed 0 provide Lender with material information) in compection with the Loan. Material
representations include, but are not limiied to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. .- i
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9. Protection of Lender’s Interest in the Property snd Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there -
is a legal proceeding that might significantly affect Lender’s interest in the Property and’or zights under
. this Security Instrument (such as 2 proceeding in bankruptcy, probate, for ¢ondemnation or forfeiture, for . -
enforcement of a lien which muy attain pricrity over this Security Instrument or to enforce laws or
regulations), or (c) Borfower has abandonéd the Propinty, then Lendet imay do ‘and pay for whatever is
reasonable or appropriate 10 prolect Lender’s interest in the Property and rights under this Security
- lnstrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien
which has priority ‘oyer thi Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys" fees to protéct its interest in the Property and/or rights under this Security Instrument, includiag -
its secured position in a bankruptcy proceeding: Securing the Property includes, but is not limited to,
" entering the Properiy to make repairs, change locks, replace or board up doors and windows, drzin water
from pipes, eliminate building or other code violations or dangerous conditions, and have uiilities turned -
~ on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation {0 do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section $. "k : - 3
. Any amounts disbursed by Letder under this' Section 9 shall become additional debt of Borrower
secared by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment. - - -~ - - X 1 ) : . .
) If this Security Instrument is oo a feasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee title (0 thé Property, the leasehold and the fee title shall not merge unless
Lender agrees to thé mérger in writng. - . - )

o o
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10. Mortgage Insurance. If Lénder required Mortgage Insurance as & conditiod of making the Loan, -
Borrower shall pay thé premiuris réquired (o maintain the Mortgage Insurance in effect Tf, for any reason, -
the Mortgage Insurance coverage required by Lénder céases to be availible from the mortgage insufér that -
previously provided such insurance and Bomower was required to make séparately désignatéd payments
toward thé premiums . for Morigage Ipsurince, Borrower shall pay the premiums fequired 1o obtain
coverage subsuantially éqrivalent 1o the Mortgage Insurance previously in effect, at a cost substantially
equivalent to the cost 1o Borrowsr of the Mortgage Insurance previously in éffect, from an altémate
mortgage insurer selected by Lender.” If Substantially equivalent Morntgage Insurance coveragé is not
available, Borrower shall coatinue to pay to Lender the amourt of the separafely designated payments that
were duc when the insurance coverage ceased to be in effect. Lender. will accept, use and retain thése
payments as a pofrrefundable loss reserve in lieu of Mortgage Iisurance. Such loss reserve shall be -
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full] and Lender shall not be
required (o pay Borrower any intereést of carnings on such loss reserve. Lender can no fonger require Joss
resexve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomes available, is obiained, and Lénder requires
scparaiely designated payments toward the premiums for Mortgage Insurance. [f Lender required Mortgage
Insurance ‘as a condition of making the Loan and Borrower was fequired to make separately designated
paymenis toward the premiums for Mortgagé Insurance, Borrower shall pay the premiums requiréd to
maintain Mortgage Insurance in effect, of to,provide a non-refundable Ioss- reserve, until Lender’s
requirernent for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing fer such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligaion to pay interest at the rate provided in the Note. .

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed.: Borrower is not a party to the Mortgage
Insurance. Ci-

Mortgage insurers evaluate their total risk on all such insuranee in force from time to time, and may
enter inlo agreements with other parties that share or modify theis risk, or reduce losses. These agre
are on termns and conditions that are sarisfactory to the mortgage insurer and the other party (or parties} to
these - These agreements may require the mortgage insurer 1o inake payments using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). .
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-As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other enlity, or 2ny affitiate of any of thé foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in
exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk ia exchange for a share of the
premiums paid to the insurér, the arrangement is often termed “captive reinsurance.® Further: -

(a) Any such agreements will not affect the amounts that Borrower. has agreed to pay for
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Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount :

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreemeats will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 ér any other law. These rights
may Include thé right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Morfgage Insurance terminated automatically, and/or (o receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or

~ 11. Assignment of Miséellanesus Proceeds; Forfeiture, All Miscellaneous Proceeds are hireby
assigoed to and shall be paid to Lender. ;. < . 0 ’ . . i
If the Property is damaged, such Miscellaneous Proceeds stall te applied 10 restoralion 6r repair of

" the Property, if the réstoration or_ fepair is economically feasible and Lender’s séCurity is not lessened. -

Cal

During such repair and réstoration period, Lender shall have the right to bold such Miscellaneous Proceeds

until Leader has bad an opportunity 1o inspect such Propérty (o ensuré the work has been completed to -

Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoraticn in a single disbursément or in a series of progress paymeats as thé work is

o

completed. Unless an agroement is made it writing or Applicable Law requires interest to be paid oa such

Miscellaneous Procgeds, Lender shall not bé required to pay Eorrower any interest or earnings on such -

Miscellancous Procesds. If the réstration of repa'r is not economically feasible or Lender's security would
- be Iessened, the Miscellaneous Proceeds shall be applied to the sums secured by rhis Security Instrument,
whether or ot then du¢, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be

applied in the order provided for in Section 2. -
In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous

Prooeedsshaﬂbcappﬁedgbthémmscuucd,bythis&éuﬁtylnsﬂnmm, whether or not then due, with -

the excess, if any, paid 1o Bofrower. _ L LE ER _

.In the event of a partial taking, destruction, or I6ss in value of the Property in which the fair market
value of the Property imurediately before the partial taking, déstruction, or loss in value is equal {6 or
greater than the amount of the sums securéd by this Security Instrument immediately before the partial
taking, ‘destruction, or loss in valué, wer and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
muliiplied by. the followinz fraction: (a) the total amount of the sums secured immediately before the
partial 1aking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.
< In the event of a partial taking, destsuction, of loss in value of the Property in which the fair market

value of the Property immediately before the partial taking, desiruction, or loss in value is less than the

amount of the sums secured immediately. before the partial taking, destruction, or 10ss in value, unless
Boirower and Lender otherwise agreé in writing, the Miscellancous Proceeds shall be applied to the sums
swuedbythisSecuﬁtylnstfunr’mWhahﬁor'notd;ésmmmthcﬁdue. .
If the Property is abandoned by Borrower, or if,- after notice by Lender to Borrower that the
ing Party (as defined in the next )éffersmmakeanawardmsctﬂegclain_lfordamags,

: . Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. “Opposing Party* means the

that owes Borrower Miscellaneous PmceedsorthepanyagainstwbomBomwerhasarigh:d

regard to Miscellancous Proceeds. ‘ .
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Borrower shall be in defauli if any action cr proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Propenty or other material impairment of Lender's .
interest in the Property of rights under this Security Instryment. Borrower can cure such a default and, if
acceleration has oourred, reinstate as proviced in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, piecludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property of rights under this Security Instrument. The proceeds of
any award or claim for damsges that are attsibutable to the impairment of Lender’s interest in the Propenty
are hereby assigned and shall be paid to Lender. . o S i -
' All Misceilancous Proceeds that are ‘not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. - - -
12: Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or medification of amortization of the sams3 Secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower skall not operate to release the lizbility of Borrower
or any Successors in Interest of Bofrower. Lender shall not be required to commence proceedings against
any Suocessor in Interest of Borower or to refuse to extend time fo: payment or otherwise modify
amortization of the suins secured by this Selurity Instrument by reason of any demand made by the original -
Borrower of any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Léder’s acceptince of payments from third persons, entities or
Successors in Inierest of Borrower or in amounts less than the amount then du€, shall not be a waiver of or
preclude the exercise of any right or remedy. . ! - T

- 13. Joint and Several Liability; Co-signers; Successors and Assigns Bourid, Borrower covenants
and agrees that Borrower's cbligations and liability shall be joint and several. However, any Borrower who
"co-signs this Security Instrument but does net execute the Note (2 "co-signer”):(a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in the Properiy under the
terms of this Securily Instrument; (b) is not personally obligated to pay the sums secured by, this Security
Iistrument; and (c) agrees that Lendér and any other Borrower can agree 1o extend, modify, forbear or
make any accommodations with regard to_the terms of this Security Instrument of the Note without the

co-signer’s consent. .. .. . - . o
Subject .to the provisions of Section 18, _any Suocessor in Interest of Bommower who assumes
Borrower’s obligations under this Security Instrument in writing, and is approved by Lender, shall obtain
all of Bofrower’s rights and benefits under this Security Instrument. Bommower shall not be released from
Borrower’s obligations and liability under this Security Instrumens unless Lender agrees (o such releasé in
writing. The Covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assighs of Lender. . N .
14. Loan Charges. Lender may chirge Borrower feés for services performeéd in connection with
Borrowet’s Gefault, for the purposé of protecting Lender’s interest in the Property and rights under this
. Security Instrument, including, but not limited to, attorneys® fees, property inspecticn and valuation fees.
In regard to any other feés, the absence of express. authority in this Security Instrument to charge a specific
fee 10 Borrower shall not be constniéd as a prohibition on the charging of such fee. Lender may not charge -
fees that are expressly prohibited by this Securiiy Instrument or by Applicable Law. i
If the Loan is subject to a law which sets maximum léan charges, and that law is finally mterpreted so
tkat the inierest Or other loan charges collected or to be collected in connéction with the Loan excéed the
permitted limits, then: (2) any such loan charge skall be reduced by the amount ‘hecessary to feduce tke
charge to the permitted limit; and (b} any sums already collected {rom Borfower which excéeded permitted
limiis will be refunded to Borrower. Lender may choose 10 make this refund by reducing the principal -
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
- reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
" prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. ) . .
15. Notices. All noticés given by Borrower or Lender in corpection with this Security Instrument
-must be in writing. Any notice to Borrower in connection with this Security Instrument sha!l be deemed to
have been given to Borrower when maiied by first class mail or when actually delivered to Borrower's
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potice address if sent by othet means. Notice to any one Borrower shail oomﬁtuté l{bﬁce'to ﬂ['Bonowcrs
unless Applicable Law expressly requires otherwise. The notice address shall be the Propesty Address

urless Borrower has designated a substitute nolice address by notice to Lender. Borrower shall prompily

notify Lender of Borrowet's change of address. If Lender specifies a procedure for reporting Borrower's -
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change of address, then Berrower shall only report a change of address through that specified procedure. - ’

There may be only one designated notice address under this Security Instrumént at any one timc. Any
notice to Lender shali be given by delivéring it or by mailing it by first class mail to0 Lender’s address
stated herein unless Lender has designated another address by notice.to Borrower. Atny notice in
connection with this Security Instrument shall ot be deemed to have been given to Lender until aclually
received by Lender. If any notice required by this Security Instrument is also requiréd under Applicable
Law, the Applicable Law requirement wili satisfy the cormesponding requirement under this Security
Instrument. - B o : N -

- 16. Governing Law; Severability; Rules of Construction. This Securiiy- Iostrument shall be
governed by federal law and the law of the jurisdiction in which thé Property is located. All rights and
obligations conlained in this Security Instruniént- are subject to any requirements and limitations of
Applicable Law. Applicablé Law might explicitly or implicitly allow the pariies to agree by tontract or it
might be silent, but such silénce shall not bé construed as a prohibition agaiast agreemeiit by contract. In
the event that any provision or clayse of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall 60t affect other provisions of this Security Instrument or the Note which can be
given cifect without the conflicting provision. - - - g J

As used in this Security Instrument: (a) words of the masculife gender shall mean and include

corresponding neuter words or words of the feminine gender; () words in the singular shall mezn and '

include the plural and vice versa; and {c) the word “may” gives sol¢ discretion without any obligation to
17. Borrower’s Copy. Borfoweér shall bé given o€ copy of the Noie and of this Security Instrument.
18. Transler of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interést in the Property? means any legal of beneficial interest in the Property, including, buf pot limited -
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transier of title by Borrower at a future date to a purchaser.

- If all of any part of the Propeiiy or any Interest in the Property is sold or transferred (or if Borrower
is DOt a natural person =nd a beneficial interest in Borrower is sold or transferred) withcut Lender’s prior
wrilten consent, Lender may require immediate payment in full of all sumsr;ecuréd by this Security
Iustrumént. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, .- . - - o T . L. L »

. If Lender exercises ihis option, Lénder shall give Bormower notice of acceleration. The notice shall
provide a period of not Less than 30 day$ from the date the notice is givén in acdordance with Section 15
within' which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay

these sums prior (o thé expiration of this period, Lender may. invoke any remedics permitted by this

Security Instrument without further notice or demand on Berrower. - < = o I
~ 19. Borrower’s Right to Reinsiate After Acceleration. If Bormower meets” certain conditions,

Borrowes shall have the tight 1o have énforcement of this Security Instrument discontinued af any timé

prior 0 the earliest of: (a) five days before sale of the Property pursnant to any power of sale contained in

this Security Instfument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right {o_reinstate; -or (¢} entry of 2 judgment enforcing this Security Instrument. Those
conditions are that Borrower: (2) pays Lender all sums which then would be due under this Security
lnstmm;pt and he Note as if no acceleration had occurred; (b) cui¢s any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security [nstrument, including, but not limited
to, reasonable attorneys® fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
lzhssuchactionasLcndermyr&somblyfequimtohssurethﬂlm'simerminthéPropenyénd
rights under this Security Insirument, and Borrower's obligation o pay the sums secured by this Security
Instrument, shall continué unchanged. Lender may require that Borrower pay such reinstaternent sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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certified chéck; bank check, ueasum s check or cashxer s check, prowded any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfér. Upon reinstaterneint by Borrower, this ‘Security Instrument and obligations secured hereby
_shall remain fully effective as if no acceleration had occurred. Hou.e\er this right to reinstate shail not

apply in the case of acceleration under Stction 18, | -
-20. Sale of Note; Change of Loan Sernoer, Notice of Gne\ance. ’]‘he Notcor a pama] mteresl in _

the Note (together viith this Security Instrument) can be sold cne or ridre umes without prior notice to -

Borrower. A sale might result in a change in the entily (known as the *Loan Seivicer® ) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under. the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer voretated to a sale of ‘the Note. If ther€ is a change of the Loan
Servicer, Borrower will be given written nouce of the change which will stzte the name and address of the
new Loan Servncet. the address to. which payments should be made and any other informaticn RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
‘to Borrower will remain with the Loan Servicer or bé transferred 6 a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provxdcd by the Note pun:haser. )
Neither Borrower nor Lénder may commience, join, or be joined to any Jjudicial action (as either an
" individual lmgant or the member of a class) that arises from the other pany s actiofis pursuant to this .
Security Instrument or that alleges that thé other pariy has breached any provnsxon of, or any duty owed by -
" reason of, this Security lnstrument, until such Borrower or Lender has notified the other party (with such -
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other parfy hereto a reasonable period after the giving of such notice to take corrective ‘action. If
Applicable Law provides a time period which must clapsz before certain action can be taken, that time -
period will bé deerned 16 be reasonable for purposes of this paragraph. The notice ‘of acceleration and
opportunity to cure given'to Borrower pursuant to Section 22 and the notice of aoceleration given to
Borrowzr pursuant to Sectiof 18 shall be dccmed to sausfy the potice and oppoltumty to take corrective
action pmvnslons of this Section 20. ~
21. Harzardous Substances. As used in this_Section 21: (@ 'Haza.rdous Substances are those
_ substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other ‘ftammable or toxic petroleum products, toxic pesticides -
and herbicides, volatile solvents, materials containing asbestos or fonnaldehyde, and fadioactive materials;
(b) "Environmental Law® means federal laws and laws of the jurisdiction where the Propeity is located that
relate (0 heaith, safety or environmental protocnon (©) ‘Envuommnta] Cleanup® includes any response
action, remedial action, or removal action, as defined in Envu'onmemal Law; and (d) an "Environmental
Copdition™ means a condition ihat can cause, contribute to, or otherwise tngger an Envuonmental
Cleanup:
’ Borrower shall not canse or permit ‘the presence, usc d:.spasal storagc or, re]mse of any Hazardous
Substances, or threaten (o release any Hazardous Substances, on or in the Properiy. Borrower shall not do,
. por allow anyoue else to do, anything affecting the Property (2) that is in violation of any Envxronmental -
Law, (b) which creates an Environmental Condition, or (c) whlch due to the presence, use, or releasé of a .
Hazardous Substance, creates a condition that adverscly affec(s the value of the Property. The preceding
two sentences shall mot apply to fhe presence, use, of storage on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropriale o normal residential uses and to
mzictenance of the Property (including, bui ot limited to, hazatdous substanoes in consumer products).
Borrower shall prompily give Lender wrilten notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Propcrty and any
Hazardous Substance of Enviroomental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of .
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release of any Hazardous' Substance, 2nd (c) any condition caused by the presence, use or release of a
"Hazardous Substarce which'adversely affects the value of the Property. If Bormower learns, or is notified
by any govérnmental or regulatory authority, or any private party, that any removal of other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all pecessary
remedizl actions in accordance with Environmental Law.- Nothing herein shall create any obligaiion on -
Lender for an Environneatal Cleanup. o o I &

NON-UNIFORM COVENANTS. Borrowér and Lender forther covénant and agree as follows:

22. Acceleration; Remedies: Lender shall give notice to Borrower prior to acceleration foliowing

Borrower’s breach of any covenant or agreement in this Security Instrument (but ‘not prior.to

acceleretion under Section 18 unless Applicable Law provides otherwise). The nolice kha!l specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure tke
deferdi on ot before the date specified in the notice inay result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction &t a date not less than 120 days in-
the future. The notice skall further inform Borrower of the right to reinstatz after acceleration, the
right to bring a court action to assert the non=existence of & default or any other defense of Borrower
to acceleration and sale, and any other matfers required (o be fncluded in the notice by Applicable
_ Law. If the defaclt is not cured on or before the date speified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this_Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entitled to collect al? expenses incurred in pursuing the remedies’
provided in this Section 22, including, but not limited fo, reasonable altorneys® fees and costs of title .
If Lender invokes the power of sale, Leader shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election (o cause the Property to be sold. Trustee .

- and Lender shall take such action regarding notice of sale and shall give such notices to Borrower .

and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of thé notice of sale, Trustee, without demand ont Borrower, shall sell the Property
at ,public auction to the highest bidder at the time and place and under the tesms designated in the

: v 5 y order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the -

time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale, : .- . - cL
Trustee shall deliver (o the purchaser Trustee’s deed conveying the Properfy without any
covensat or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the fruth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and aftorneys® fees; (b) to all sums secured by this Security Instrument; and {c) any excess (o the
person or persons legally entitled to it or to ihe clerk of tke supesior court of the county in which the
sale tmkplm- L 7 - .. ~ - -
Upon payment of all sums secured by this Securily Insirument, Lender shali
] vey the Property and shall surrender this Security Instrument and all nétes
cvidencing dett secured by this Security Instrument to Trustee: Trustee shzll reconvey the Property
without warranty to the ‘person or pessons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.
- 24. Substitute Trustee. In
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25. Use of Property. The Property is not used principally for agricultural purposes. T

. 26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attérneys® fees and co:ts in
any action or procecding to construe of enforce any term of this Security Instrumert. The tern "attorneys®
fees,™ whenever used in this Security Instrument, shalt include without limitatioa attorneys' fees incurred

by Lender in any bankruptcy proceeding or on appeal. .
_ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts ard agrees to the ferms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with i1

Wimesscs:

TONI L. MCCAUGHRY
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STATE OF WASHINGTON
County of SKAMANIA COUNTY

. % ss: ) s
On this day personally appearcd before me KEVIN L. MCCAUGHEY AND TONI L. MCCAUGHEY

to me known to be the individual(s)

described in and who executed the within and forego.ng instrument,
and acknowledged that he/sheffiey 'signed the same as his/he
-uses and purposes therein menfioned.

(iﬂ"frte and voluntary act and deed, for the
GIVEN under my hand and official seal this / 4 day of Sep{f-m&e R, 200!
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