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Return TO‘ -

MERITAGE MORTGAGE CORPORATION

6000 SOUTHWEST HEADOWS ROAD, SUITE 500
LAKE OSWEGO.- OR 97035

* Assessor's Parcel of Account Number: 02-06-34-1-40- 0700-00/0800
Abbreviated Legal Description:LOT 1 BLOCK 4 WOODARD MARINA ESTATES

{Inchude Yor, block and plat or secton, wowiship and range] : Full legal description located on pags 3

Trustee: SKAMANTIA COUNTY TITLE COMPARY

L ) £.dditional Grantees located on page
SCT.C. Y1577

'Spoce Above This Line For R«wﬁng Data)

DEED OF TRUST

MiN 100014410000262165

DEFINITIONS
Words used in multiple_ secticas of this document are defined below and other “ords are defined in

Sections 3, 11, 13, 18, 20 and 21. Ceriain rules regarding the usage of words used in this dociment are
also provided in Section 16.

. {A) "Security Instrument® means this document, which is dated September 05, 2001
togethér with all Riders to this documenl. - :

(B) "Borrower" is

(GREG ARNOLD AND PA"RICLA ARNOLD, HUSBAND AND WIFE

Borrower is the trustor under this Security lnslrument
(C) "Lender™ is MERITAGE ‘ﬂ'lTGAGE CORPORATION,

<.
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Lender is a AN OREGON CORPORATION

organized and eXisting under the laws of CREGON

Lender’s address is 3 S '
6000 SOUTHWEST MEADOWS ROAD, SUITE 500, LAKE OSWEGO. OR 97035
(D) "Trustee® is SKAMANIA COUNTY TITLE COMPANY o

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is/a separate corporation that is
acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the benefitiary
urdes this Security Instrunient. MERS is organized and existing under the laws of Delaware, and has zn
address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, 1e]. (888) 679-MERS.

(F) "Note™ means the promissory note igned by Borrower and dated SEPTEMBER 05, 2001

The Note stales that Borrower owes Lender ) o )

One Hundred Sixty-Two Thousand Four Hundred & 00/100 : Dollars
(U.S.$ - 162,400.00 ) plus interest. Borrower has promised to pay (kis debt in regular Periodic
Fayments and to pay the debt in full not later than . Octeber 01, 2031 ~ ,
(G) "Property™ means the property that is described below under the heading “Transfer of Righis in tke
(H) "Loan" means the dett evidenced by the Note, plus inierest, any prepayment charges and late charges
due under the Note, and all sums due usder this Securily Instruent, plus intérest. -~

(D) "Riders” means all Riders to this Security [nstrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable):

[X] Adjustable Rate Rider [ ] Condominium Rider [} Second Horme Rider
Balloon Rider - [X] Pranned Unit Development Rider [} 1-4 Family Rider
VA Rider [} Biweekly Payment Rider [T other(s) [specify]

(D "Applicable Law" méans all controlling applicable federal, state and local statutes, regulations,
ordinances and administrativé rules and orders (that have the effect of law) as well as all applicable finat,
non-appealable judicial opinions. - : :

(K) "Community Association Dues, Fees, and Assessments® means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners

. association of similar organization. .
(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, drafi, or similar paper instrument, which is initiated through an electronic terminal, telephonic
lastrumett, coampuler, or magnetic tape so as 1o order, instruct, or authorize & financial institation 1o debit
of credit an account. Such term includes, but is oot limited (o, point-of-sale transfers, automated teller
machine transactions, transfers 'ihi!i»aled by telephone, wire transfers, and automated cléaringhouse
transfers. - - :
(M) "Escrow Items® means those items that are described in Section 3. | .
{N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Propenty; (ii) condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) rmisrepresentations of, or ormissions as to, the
- value and/or condition of the Propesty. . .
{0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
(P) "Periodic Payment” means the regularly scheduled amousnt due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(Q) “RESPA® means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
impleménting regulation, Regulation X {24 C.F.R. Pant 350); as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matier. As Used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan" <ven if the Loan does not qualify as a “federally related morigage
loan® under RESPA. -~ - ) ) ' : o

(R} “Successor in Interest of Borrower™ means any party ihat has taken tiile to the Property, whether or
not that party has assumed Borrower’s cbligations under the Note ad/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY . ) . " -

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures 10
Leeder: (1) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii}
the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys o Trustes, in trusi, with power of sale, the
following described property Iocated in the COUNTY [Type of Recording Jurisdiction]
- of ~ SKAMANIA (Name of Recording Jerisdiction] : :

LOTS 1 AND 2. BLOCK 4. WOODARD MARINA ESTATES, ACCORDING T0 THE
PLAT THEREOF, RECORDED IN BOOK 4, PAGES 114, AND 115. IN THE COUNTY
OF SKAMANIA, STATE OF WASHINGTON.

Parcel ID Number: 02-06-34-1-40-0700-00/0800 which currentiy has the address of

201 LAKESHORE CRIVE, - — ’ [Steet]

SKAMANIA (Ciy] , Washington 98648 [Zip Code]

("Property Add:m'): : ) :

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
c, u:nms Ed wpm[mnc- Esl ‘ C 2 f

to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with taw or
custorn, MERS (as nominec tor Lender and Lender’s successors and assigns) has the right: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and to
take any action requiréd of Lender including; $wit not lirdited to, releasing and canceling this Security
Instnenent. .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and kas
the right to grant and convey the Property and that the Property is ucencumbered, except for encumbrances

' v : 7 ‘l}iﬁars@;@
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of record. Borm\;:er warrants and will defend geoerally the title to the Property against all claims and

. demands, subject to ady encumbrances of record.

THIS  SECURITY INSTRUMENT combines uniform covenants for national use and'non-uniform

-, covenants with limited variations by jurisdiction to constitute a uaiform security instrument covering real

propenty.- e . .
UNIFORM COVENANTS. Borrower and Léader coveénant and agree as follows: J
- L. Payment \‘pf/—PrincipaI,’ln!erest, Escrow Items, Prepayment Charges, and Late Chargés.

fBonower’ shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepaymert charges and late charges due under the Note. Bortower shall also pay funds for Escrow ftems -
pursuant to Sectién 3. Paymeénts due under the Note and this Security Instrurieat shal! bé made in I1.S.
currency. However, if any chéck or other instrument received by Leiider as payment unider the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any ‘or 2l subsequent payments
due under the Note and this Securily Instniment be made in 6n€ or moré 6f the following forms, as

- selected by Lender: (a) cash; (b) mosey order; (c) Certified check, ‘bank check, treasuzer’s check or

cashier’s check, provided any such _cbéi:kvis_,drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; of (d) Electionic Funds Transfer, -~ RO
Payments are deefiicd received by Lender when received at the location designated in'the Noté or at .

such other location as may be designated vy Lender in accordance with the notice provisions in Section 15.
Lender may return any payméit or’ pallﬁal payment if the payrent or pattial payments are insufficient to
bring the Loan current. Lender may accept any payment or partial ‘payment insufficient 10 bring the Loan

 curvent, without waiver of any rights hersunder Or prejudice 10 its rights 10 refiise such paymedit or partial

payments in the foture, but Lender is oot obl Aymeats ai the time such payments are
such uapplicd funds untif Borrower

makes payment to bring‘

-thé Loan current. If Borrower does not do so within a reasonable period of time, Lénder shall either apply
* such funds or retumn them to Borrover. If not applied éarlier, such funds will be 2pplied to the outstanding

principal balance under the Note immediately prior to foréclosuré. No offset or claim which Bomrower
might have now or in the future against Lepder shall relieve’ Borrower from ruaking payments due under

-the Note and this Security Instrument or performing the covepants and agreements secured by this Security

2. Application of Payments or Priceeds. Except as othefwise described in this_Section 2, alt
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
dué under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shall be applied 10 each Periodic Payment in the order in which it became due: Any remaining arounts
shali be applied first to late charges, second to any cther arnounts due under this Security Instrumeot, and
then 10 reduce ihe principal balance of the Note: v : o - . -
i If Lender receives a payment from Borrower for a delitquent Periodic Payment ‘which inciudes a
sufficient amount {0 pay any late charge due, thé payment may be applied to the delinquent payment and -
the late charge. If more than one Periodic Paymént is oatstanding, Leader may apply any payment réceived
from Borrower (o the repaymeént of thé Periodic Payments if, and to the éxtent that, each paymeat can be
paid ia full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepaymént charges and then a8 described in the Note - : o .
Any application of paymeats, infurance proceeds, or Miscellaneous Proceeds 16 principal due under -
the Note shall not extend or postpons the due date, or change the amoust, of the Periodic Payments. . .
3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due ©
under the Note, uiztil the Note is paid in full, a sum (the "Fuads®) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain priority over this Security Instrument as a
lien or encumbrafice on the Propetty; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and {d) Mortgage Insurance

. premiums, if ady, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
" Insurance

premiums in accordance with the provisions of Section 10. These items are called "Escrow
Items.* At origination or at zny time during the term of the Loan, Lender may require thzt Community
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Association Dues, Fees, and Assesiriénts, if any, be escrowed by Borrower, and such dues, fees and -
assessmeots shall be'an Escrow Item. Borrower shall prempily fumish to Lender all nofices of amounts o
be paid under this Section. Borrewer shall pay Leader the Funds for Escrow Items unless Lender waives
Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obiigation to pay to Leoder Funds for any or all Escrow Items at any time. Any such waiver may oaly be.
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow Items for which payment of Funds has baen waived by Lender and, if Lender requires,
shall furnish to Lender reveipts evidencing such paymént within such time pericd as Lender may require.
Borrower’s obligatien te make such paymeats and 10 provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covepant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items direcly, pursuant to a’ waiver, and
Borrower fails to pay the amount due for an Escrow Tiem, Lender may exercizse iis rights under Section 9
and pay such amount and Bérrower shal! then be obligated 1uader Sectior 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Hemis at any time by a notice given in
accordance with Sectios 15 and, upoa such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. - e :
~ Lender may, at any time, collect and hold Fusds in an dinount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) Dot (0 exceed the maximum amount a lender can
require under RESPA. Leoder shall estimate the amount of Fundi due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable
Law.- o - : . o= . : - o -
* The Funds ‘shall be held in an institution whose deposits are insured by a federal agency, -
instrumentality, or eiitity (including Lender, if Lender is an institution whose deposits are so insured) ér in
any Federal Home Loan Bank. Lender suall apply the Funds 1o pay the Escrow Items fio Iater than the time
specified uader RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually -
analyzing the escrow acoount, of Verifying the Escrow [tems, unless Leinder pays Borrower interest on the
Funds and Applicable Law permits Lesider to make such a charge. Unless an agreemunt is made in writing
_ or Applicable Law requires intérest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or camings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shatl give.to Borrower, without charge, an anrual accovnting of the
Funds as réquired by RESPA. -~ . ST s U :

If there is a sufplus of Funds held in escrow, as defined undet RESPA, Lender shall account to
Borrower for ihe excess funds in accordance with RESPA. If theré is a shortage of Funds held in escrow,
as defincd under RESPA, Lender shall notify Bofrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to'make up the shortage in accordance with RESPA, but in no more than 12
moathly payments. If tiere is a deficiency of Funds held in escrow, as defined under RESPA, Lender shail
notify Borrower as required by RESPA, and Borrower shall pay 10 Lerder the amount necessary (o make -
up the deficiency in accordance with RESPA, but in no more thas 12 monthly payments. L .

. Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
10 Borrower any Funds feld by Lender. o . ;

. 4. Charges; Liens. Borrower shall pay all taxes; 2ssessents, charges. fines,” and impositious

attributable to the Property which can attain priority over this Security Instrument, leaschold payments or

- ground rents on the Propenty, if any, and Community Association Dues, Fecs, and Assessments, if any. To

the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Qumnl {0012 : Page 5 of 15
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Borrower shall prompily discharge any lien which has priority over this Security Instrument ynless

Bommower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

- to Lender, but only 50 long as Borrower is performing such’ agreement; {b) contests the lien in good faith

by, ¢t defends against enforcemeni of the lien in, legat proceedings which in Lénder"s opinion operate to

prevent the enforcement of the lien while those preceedings are pending. but only until such proceedings

are concluded; or (c) secures from the holder of the lien an agreemen! satisfactory to Lender subordinating

- the tien to this Security Instrument. If Lender determines that aey part of the Property is subject (o a lien

~ which can attain priority over this Security Instrument, Leader may give Borrower a notice identifying the
_ lien. Within 10 days of the dat: on which that notice is given, Borrower shall satisly the lien or take one or

more of the actions set forth above in this Section 4. . -
" Lender may require Borrower to Pay a one-time charge for a real estate tax verification and/or
 reporting service used by Lender in connection with this Loan, - o PR

s. Property Insurance. Borrower shall kecp the improvements now existing or hereafier erected on
the Property insured against loss by fire, bazards included within the terin “extended coverage,® and any

-other hazards including, but pot limited to, carthquakes and floods, for which Lender requires insurance.
This insurance shali be maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What Lender requires pursuani 1o the preceding sentenices can change during the termof
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's .
right to disapprove Borower’s choice, which right shall not be exercised unreasonably. Lender may _
requirs Borrower 1o°pay, in_connection’ with this Loan,” either: (a) a one-time charge for flood zone'
determination, certification and tracking Sérvices: of (b) a one-time charge for flood zoce determination
and certification services and subsequent charpés each time remappings or similar changes oceur which
reasonably ‘might affect- such determination or certification. Borrower shall also be responsible for_the

. payment of any fees imposed by the Federal Emergency Managemeni Ageticy in connection with the
review of any flood zone determination resulting from an objection by Borrower. - L s ]

If Borrower fails to maintain any of the coverages described above, Lender may obtain inserance
coverage, at” Lendér’s option ind Borrower’s ¢ipense. Lender is under po obligation to purchase any .
pariicular type or amount of coverage: Therefore, such coverage shall cover Lender, but might or might' -
Dot protect Borrower, Borrower’s equity in the Property, or the conteits of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges tha! the cost of(thc' insurance coverage so obtained might significantly exceed the éost of

- insurance that Bérrower could have obtained. Any amounts disbursed by Lender under: this Section 5 shall -
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement 2nd shall be payable, with such interest, upon notice from
Lender 10 Borrower requesting payment. - . . . ) )

All insurance policies required by Lender ~nd renewals of such policies shsll be subject to Lender’s
right to disapprove such policies, shall include a standard mongage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewa) - .
certificates. If Lender requires, Borrower shall prompily give to Lender afl receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damags to, or destruction of, the Property, Such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee. . -

In the eveant of loss, Borrower shall give prompt notice to the insirance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree
in writing, any inSurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied 10 restoration or repair of the Property, if the restoration or repair is economicaily feasible and
Lender’s security is not lessened. During such repair and restoration petiod, Lender shall have the right 1o

o o kﬁaki&%
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9. Protection of Lender's Interest In the Property and Rights Under this Security Instrument; If
(2) Borrower fails (o perform the covenants and agreements contained in this Security Testrurent, (b) there
is a legal proceeding that might significantly affect Lender’s interest in the Property axd/or rights under
this Secufity Instrument (snch as a proceeding in banknuptcy, probate, for condemnation of forfeiture, for -
- eoforvement of a lien which may attvis pricrity over this’ Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandored the Property, then Lender may do and pay for whatever is
reasonable or appropriaté 10 protect Lender’s interest in the Property and rights under this: Security
Instrument; inciuding protecting and/or assessing the value of the Property, and securing and/or repairing -
the Property. Lender’s actions can Ihclude, but are not liméted to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in coun; and (&) paying reasonable
“attorneys” fees 10 protect ifs interest in the Propenty andor rights under this Security Instrumest, inciuding
its secured position in a bankruptcy proceeding . Securing ‘the Property includes, but is not limited to,

" enteriag the Property to make repairs, change locks, replace ‘or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have ulilitiés tarned
on or off. Although Lender may ta¥e action under this Section 9, Lender does not have to do s0 and is not
‘under any duty or obligation to do so. h is agreed that Lender incurs 0o liability for not taking any or all

_ actions authorized under this Section 9. . = . . - R :

- Any amounts disbursed by-Lender under this Section $ shall become additional debt of Bofrower
secured by this Security Instrument. These amounts shall bear interest ai the Note rate from the date of
disbursement-and shall be payable, with such interest, upon notice from Lender to Bomower féquesting
payment. .. . - o . B - | - - -

M this Security- Instrument is of a leasehcld, Borrower shall comply with 2li the provisiuns of the
lease_ If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lender agrees t6 the mérger in writing. - o - ! - e

10. Mortgage Insrance. If Lender required Morigage Insurance as a condition of making the Loan, -
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, -
the Morigage Insurance Gverage required by Lender ceases 10 be available frem the fnorigage insurer that”
previously provided such insurance and Bommower was required to make separately designated paymenss.
toward the premiums for Morigage Insurance,: Borrower shall pay the premiums required to’ obtain
coverage subsiantially équivalent to the Mortgage Insurance previously in effect, af a_cost substantially - -
equivalent to the cost 1o Borrower of the Mortgage" Insurance previously ‘in ‘effect, from an altemate
morigage insurer sefected by Lender. If substantially equivalent Mortgage Insuiancé coverage is not

available, Borrower shall continue to pay (o Lender the amount of the separately designated paymients that
were duc when the insurance coveragé ‘ceased (6 be in effect. Lender- will ‘accept, juse and retain these
payments’as a non-refundable loss fesenve in Jieu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be -
.. required (o pay Borrower any ipterest o1 eamings on such loss resefve. Lender can no longer requir€ loss o

reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lendér requires)”
provided by an insurer selected by Lender again bevomes;available, is obtained, and Lender- requires
separately designzted payments toward the premiums for Mortgage Insurance. If Lender required Morigage
Insurance as 2 condition of making the Loan and Borrower was required to make separately designated R
paymenis toward the premiums for Morigage Insurance, Bormower ‘shall pay the premiums required to
maintain Mortgage Insurance in effect, of to provide a non-rcfundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this
Section 10 affects Borrower’s obligation to pay interést at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Noie) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Moitgage
Insurance. SEE - : e -

Montgage insurers evaluate their total risk on alt sach insurance in force from time to time; and may

. enler nto agreements with other parties that share or modify tkeir risk, or réduce losses. These agreemsats
are on terms and conditions that are satisfactory to the morigage insurer and the other party (or parties) to
these agreements. These agreements may require the mortgage insurer to make payimnents using any source
of funds thai the mortgage insurer may have available {which may include funds obtained from Mortgage
Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, anotheér insurer, any reiasurer,

- any other entity, or any affiliate of any of the foregoirg, may receive (directly or indirécily) amounts that -
‘derive- from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in .

~exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid 1o the insurer, the arrangement is often termed "captive reinsurance.” Further: :

(8) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will pot increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Iasurance under the Homeowners Protection Act of 1998 or aay other law. These rights
may include the right to receivé certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
‘refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or -
termination. o T - : . k.

11. Assignment of Miscellanecus Proceeds; - Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall bé paid to Lender. . . = = e i . R

If the Property is damaged, such Miscellanéous Proceeds shall be applied to restoration or ‘repair of
the Property, if the restoration or repair is economically ‘feasible and Léndei’s Security is not lessened.’
During such repair and restoration period, Lender shall have the right {0 hold such Miscellaneous Proceeds
until Lender bas had an opportunity 10 inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shali be undertaken prompily. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as thé work is
completed. Unless an agreemerit is made in writing or Applicable Law requires interest to be paid onsuch -
Miscellancous Proceeds, Lendés shall not be required to pay Borrower any interest ‘Or earnings on such
Miscelianeous Procéeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or n6{ then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. - ; S -

In_the event of a total taking, destruction, or loss in value of the Propenty, the Miscellaneous
Proceeds shall be applied (5 the sums secured by this Security Instrument, whether or not then due, with

_ the excess, if any, paid to Borrower. - S o : -y

In the ‘event of a partial taking, destriction, or [0ss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal o or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender othérwise agree in writing, the sums
secured, by this Security lastrument shall be reduced by the amouni of the Miscellaneous Proceeds
oailtiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or [0ss in value divided by (b) the fair market value of the Property .
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the cvent of a partial taking, destruction, of I6ss in value of the Property i which ihe fair market
value of the Property immediately before the partial taking, destruction, or 10$S in value is less than the
amoust of the sums sécured immediately before the partial taking, destraction, or loss in vaiue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether 6r not the sums are then due. . -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the nexi sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
suins secured by this Security Instrument, whether or not thenrdue. “Opposing Party™ means the third party

_ that owes Borrower Miscellaneous Proceeds or the party against whom Borrower kas a right of action in
regard to Miscellanecus Proceeds.
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Borrower skall be in default if any action or proceeding, whether civil or criminal, is begun that, in
2r"s judgment, could result in forfeiture of the Propeity or other material impairment of Lendec’s
interest in the Propenty or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provided in Section 1S, by causing the action or proceeding to be -
disrnissed with a ruling that, in Lender’s judgment, precludss forfeiture of the Property or other matial
impairment of Lender’s interest in the Propérty or rights under this Security Instrument. The proceeds of
any award of claim for damages thal are attributable to the impainment of Lender’s interest in the Property
. are hereby assigned and shatl be paid 16 Lender. o ' : : ) :
~ _All Miscellaneous Proceeds that are not applied to restoralion or repair of the Property shall be
-applied in the order provided for in Section 2. o e N o Lo .
. 12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower
ot any Successors in Interest of Borrower. Lender shall not be fequifed (o comunence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
. amortization of the sums secured by this Security Instrument by reasor: of any demand made by the original
" Borrower or ary Sucoeseors in Intérest of Borrower. Any forbearance Gy Lender in exércising any right or
remedy including, without limitation, Lender’s acceptance of paymeats from third persons, entities or
Successors in Interest of Borrower or in amounts fess than the amount then due, shall not be a waiver of 6r
preclude ihe exercise of any right or remedy. - . .. N F- -
13. Jcint and Several Liability; Co-signers: Successors and Assigns Bouad. Borrower covenants -
- and agrees that Borrower’s obligations and liability shall b€ joint and several. However, any Borfower who
- <o-signs this Security Instrumient but doés not execufe the Note (a “co-signer”): (a) is ¢o-signing this
Security Instrument only to morigage, grani asd convey the co-signer’s interest in the Property undéer S
- terms of this Security Instrument; (b) is ot personally obligated to pay ihe sems secured by this Security
Iastrument; and (c) agrees that Lendér and any other Borrower can agree o extend, modify, forbear or -
_make any acéommodations with regaré 1o the tefms of this Security Instrumert or the Note without the
co-signer’s consent. - <N L ) . . :
Subject to the provisions of Section 18, any -Successor in Interest of Bormower who assumes
Borrower’s obligations winder this Security, Instruimient i writing, and is approved by Lender, shall obtain
all of Borrower’s rights and beneéfits undér this Security Instrument. Borrower shall oot be released from

Borrower's obligations and liability under this drity Instrument unless Lender agrees to siich release in
~ writing. The covénants and agreeménts of this Security Instrument shall bind (except as provided in —
Section 20) and benefit the successors and assigns of Lender. . ’ < il
14. Loan Charges. Lender may charge Borrower fees for serviées performed in connection with
Bommower’s default, for the purposé of profecting Lénder™s interest in the Property and rights under this
Security Instrument, including, but not limited to, altorneys’ fees, property inspection and valusiion fees.
In regard to any other fees, the absence of express authority in this Security Instrument to charge a specific
fee 1o Borrowér shall not be construsd as 2 prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instruraent or by Applicable Law. h )
" if the Loan is subject 10 4 law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collécted or to be collected in confiection with the Loan eéxcéed the

reduction will be treated as a parii K )
prepayment charge is provided for under the Note). Bommower’s acceptance of any.such refund made by
- direct payment to Borrower will constitute a waiver of any right of =ciion Borrower might have arising out
of such cvercharge. : ) N ] ISR

15. Netices. All notices given by Borrower or Lender in connection with this' Security Instrument
must be in writing. Any notice to Borrower in conoection with *his Security Instrument shali be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Boriower's

7 Initials: e~ é '/ -
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notice address if sent by ciher ieans. Notice 1o any one Borrower shall constitute potice to all Borrowers
unless Applicable Law expressiy requires otherwise. The potice address shall be the Property Address
unless Borrower has designated a substitute notice address by notice 10 Lender. Borrower shall promptly -
notify Lender of Borrower’s changs of address. if Lender specifies a procedure for reporting Borrower's
change of ‘zddress, then Borrower shall only réport a change of address through that specified procedure.
There may be only one designated notice. address under this Security Instrument at any onc iime. Any -
notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated hérein unless Lender bas designaied anothor address by rotice to Borrower. Any notice in
coanection with this Security Instrument shall not be deemed 10 bave been given to Lender until actually
received by Leader. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrument, S : - .- . L L
. 16. Governing- Law; Severability; Rules of Construction. This Security Instrument shall be

- governed by federal law and the law of the jurisdiction in which the Property is located. All rights and

“ obligations contained A this Security ‘Instniment are sabject to any requirements and limitations of
Applicable Law. Applicablé Law might explicitly or imglicitly allow the parties to agree by coatract or it .
might be silent; but such silence shall not bs constiGed as a prohibition against agreement by coniract. In

_ the eveat that any provisioa or clause of this Security Instrument or the Note conflicts with Applicable
-Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. . N ) T .

B As used in this Security lnstrument: (a) words of the masculine gender shall mean and include
cosrespoading neuter words or words of the feminine gender; (b) words in the singular shall mean and

include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to

takeanyaction. ~ - - . e 0 L, e . . s

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of thé Property or ‘a Beseficial Inferest in Borrower. As used in this Section i8,
“Interest in the Property™ means any legal or beéneficial interest in the Property, including, but not limited -
to, those béneficial interesis transferred in a bond for deed, contract for deed, installment sales cottract or
escrow agreément, the inteat of which is the transfer of title by Borrower at a future date to a purchaser.

If ail or any part of the Property or any Interest in the Propérty is sold or transfersed (or if Borrower
is not a natural person and a beneficial interést in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full ¢5all sums secured by this Security
Instrument. - However, this option shall 1ot be exercised by Lénder if such exéreise is prohibited by
Applicable Law. P : Lo ) . L

If Lender exercises this option, Lenéer shal give Bofrower notice of acceleration. The notice shall
provide 4 peried of ool Iéss than 30 dayé from thé date the potice is given in accordance with Section 15
within which Borrower maist pay all sums secured by this Security Inftrument. If Borrower fails to pay

these sums prior [o thé éxpiration of this period, Lender may invoke any reffiedies permitted by this
Security lnstrumert without further notice or demand on Bofrower. . < 1
1 19. Boirower’s Right to Reinstate After Accelération. If Borrower meets certain conditions,
Borrower shall have the right 10 havé enforcement of this Security Instrument discontinued at any iime
prior (o the earticst of: (a) five days b=fore sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might $pecify for the termination of
Borrower’s right fo reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions ‘are that Borfower: {a) pays Lender all sums which then would be due under this Security
instrument and the Note as if no aceeleration had oocurred; (b) cures any default of any other covenants or -
agreements; (c) pays all expenses incurred in enforcing this Security Instrament; including, but pot limited
1o, reasonable attorneys® fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lmda‘sintmintbc?ropcnyandﬁgh_:;undermis Security Instrument; L
. takes such action as Lender may reasonably require to assure that Lender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unckanged. Lender may require that Borrower pay such reinstaternent sums and
expenses in onc or more of the following forms, as selected by Lender: (2) cash; (b} money order; (c)

. Initials:
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certified check, bank check, treasurer's check or cashier’s check, provided any such check is drawn upon
- an institbition whose deposits are insured by a federal agency, instrumentality or entity; or (¢) Electronic
Funds Transfer. Upon reinstatément by Borrower, this Security Instrument and obligations secured hereby -.
skall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of accelération under Section 18. ' : o -l :
"-20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer™) that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also mighi be
one or more changes of the Loan Servicer unrelated to a sale of the Note, If there is a change of th= Loan
Servicer, Bommower will be given wriiten notice of the change which will state the name and address of ihe
new Loan Servicér, the address to which payments should b¢ madé and any other information RESPA
requires in connection with a notice of transfer of servicing. If th Nose is scld and thereafier the Loan is
serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Berrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are pot

assumed by the Note purchaser unless othérwise provided by the Note purchaser. - -

Neither Borrower not Lendér may commence, join, or b2 joised to any judicial action (as cither an
individual litigant of the member of a class) that arises from the other party's actioas pursuant to this
Security Instrument or that alleges that the other party has breachied any provision of, or any duty owed by
reason of, this Security Instrament, until such Borrower or Lendés has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonable period after the giving of such potice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed fo be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Bomower pursuant to Section 22 and the notice of acceleration given (o
Borrower pursuant to Seétion 18 siall be deemed 1o satisfy the notice and opportunity to take comrective
action provisions of this Section 20. - T

- 21 Hazardous' Substances. As used in this Section 21: (2) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or foxic petrolewm products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or forma}d&:yde. and radioactive materials;
(®) "Environmental Law™ means federal laws and laws of the jurisdiction where the Property is located tha
relate (o health, safety or environmental protection; (c) "Environmental Cleanup® includes any response
adtion, remedial action, or rermoval action, as defined in Environmental Law;: and (d) an "Environmental
Condition® means a condition that can cause, contribute to, or otherwise trigger an Envircnmental
Cleanup. : S = b .
~ Bormmower shall not causé or permit the presence, use, disposal, storage, or relcase of any Hazardous
Substances, or threaten to release any Hazardous Substs »es, on or in the Property. Borrower shall not do,
uor allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Environmental Corlition, or (c) which, due to the presence; use, or refease of a
Hazardous Substance, creates a condition that adversely “affects the value of the Property. The preceding -
WO sentences shall not apply to the presence, use, or storage on the Property of smail quantities of |
Hazardous Substances that are gencrally recognized to be appropriate to normal residential uses and to
[maintenance of the Property (including, but not limited to, hazardous substances in consumer products). )
. Borrower shall prompily give Lender writtén nofice of (a) any investigation, claim, demand, lawsuit
or otber action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Eavironmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
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release of 'any Hazardous Substance, and () any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propeny. If Bomrower leamns, or is notified
by any governmental or regulatory authorily, of any private party, that any remwoval or other réinediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly fake all necessary
remedial actions in acoordance with Environmental Law. Nothing herein shall creaie any obligation on
Lender for an Environmnental Cleanup. S : - o

NON-UNIFORM COVENANTS. Borrower and Lender further covenant 4nd agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower grior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrunient (but not prior o
acceleraiion under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) -
* the default; (b) the action required to cure the default; () a date, not less than 30 days from the date
the netice is given to Borrower, by ‘which the default ‘must be cured; and (d) that failure to cure the
default on or before the date specifiéd in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a dafe not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, anid any other maiters required to be inciuded in the notice by Applicable
Law. If the default is not cured on or before the dste specified in the notice, Lénder at its optien,
may require immediate paymeat in full of all sims ‘secured by this Security Instrument without®
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Imdushal!bee;:ﬁdedlocoﬂectallexpemesincumedinpursiﬁng the remedies
provided in this Section 22, induding, biit not limited o, reasozable attorneys’® fees and costs of title -
evidence. ’ - = = - EFE

II' Lender iuvokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Leader’s election to cause the Property to be sold. Trusiee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time reqitired by Applicable Law and |
after publication of the nutice of sale, Trustee, “ﬁipout demand on Borrower, shall sell the Property -
at public auction to the highest bidder at the time ‘and place and uuder the ferms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee/ may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranly, expressed or implied. The recitals in the Tristee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee hall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, includiag, but ot limited to, reasonable Trustee’s
. and attormeys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess fo the

‘person or persons legally entitléd to it or €6 the clerk of the superior court of the county in which the
sale took place. - / o

23. Recoaveyance. Upon payment of all surs secured by this Security Irstrument, Lender shall
request Trustee to réconvey the Property and shall surrender this Security Instrument and all potes
evidencing debt secured by this Security Instrument to Trustée. Trustee shall reconvey  the Property
without warranty 1o the’ person or persons legally entitted to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for prepering the reconveyance. )

24. Substitute Trustee. In accordance with Applicable Law, Lender mzy from time (o time appoint
2 suceessor trustee to any Trustee appoinied hereunder who has ceased to act. Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law. : :

, : Wﬁais:&&
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25. Use of Properiy. The Property is not used principally for agricultural puiposes. . :

26. Attorneys® Fees. Lender shall be entitled to recover its reasonzble attorneys® fees and costs in
any action or proceeding 19 construe or enforce any term of this Security Instrument. The term “attormeys’
feey,” whenever used in this Security Instrument, shall inciude without limitation attorneys' fees incurred
by Lerder in any bankruptcy proveeding or on appeal. - :

'ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrumnent and in any Rider executed by Borrower and recorded with it.

““GREG ARNOLD
201 LAXESHORE DRIVE
SKAMANIA, WA 98648

PATRICIA ARNOLD
201 LAKESHORE DRIVE
SKAMANIA, WA 98648
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-STATE OF VEASHENCTION . } ss:
Countyof fULFw CaHSELY .
On this day personally appeared before me :

 fAtrics ARwer D

to me known to be the individn;!(s) described in and who executed the within and'foregc;ing instrument,
and ackpowledged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therein mentioned. :

GIVEN under my hand and official seal this DF4 dayof ,&M,-/ 20§

Notary Public in and for the State’o RS residing a1
. e gy

’ My Appointment Expires on .
! THELMA M. BRADY

@D, SAIWA) (0012) Page 15 of 15
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STATEOF W ASHINGTON, ACKNOWLEDSG MENT - Indwdual
‘ounty of Skamanta

Ou this fay personatiy a;\p:mre;i'!tfote me . GREG ARNOLD

tome Lnown

to be the indiv Mual(s) described inand who etevuted the within and foregcing Lmtmmem and s know kedoed that HE

s:g’v:d the sane as RIS free 3nd voluntary act and decd. for the uses and purposes thoiein mentioned.

GIVEN under my hand andofficial seatthis 10 day of SEPTEMBER. L _®x% 2001

Netary Public
" State of Washington R ’
RCOPELAND,JR | - =
M?Asgmwmmass 4’,,,,, ﬂ}:/f‘f/ P
Septermber {32003 e TRk TR

My appoirlu;t."lt epires. 3-13-03

STATE OF WASHINGTON . ACKNOWLEDGMENT - Corporate
Counly of : 7 ‘

Onthis__ __ dayof _ - ) 09 - bofore mie, the undersizoed, 2 Notany Public in and for the State of

Wazhi, duty cc itssioned and swom, personzlly appeared

and - ' to mc known 1o be the
Presidemt and Secretary, rts;;ccli\tty of

—— the corporatior that executed the fotegoing invrument. and at.lmu!'dzcd the it & m\trumcm 13 B¢ the free and \ohmur)
actznid:«edol'smdcotpazum forthe uses and purposes therein mentioned, and oa oath stared that

mphorized {0 execuie the said iestrument and lh:u the seal affived (if any) is the corporaie seal of said corporation.

Witness my hand and official seal hereto affived the day and year first above written.

- Notars Public in and for the Stare of Washingron.
residing ar

My appointment expires

WA-46A {i1196)

“This juratispege . of and is attached 1o
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ADJUSTABLE RATE RIDER
- _ (LIBOR 6 Month Index - Rate Caps)

THIS 'ADJUSTABLE RATE RIDER is made this STH day of : :
_ SEPTEMBER, 2001 and is incorporated into and shall be deemed 1o amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument™) of the same date given
by the undersigned (the “Bommower”) (o secure Borrower's Adjustable Rate Note (the “Note”) to:
) MERITAGE MORTGAGE CORPORATION, ]
- AN OREGON CORPORATION : :
(the “Lender™) of the same date and covering the property described in the Security InStrument and located zt:

201 LAKESHORE DRIVE
SKAMANIA, WA 98648

- S [Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
_ BORROWER MUST PAY: . e . «

- ADDITIONAL COVENANTS. In addition 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows: -

A. = INTEREST RATE AND MOYI'HLY PAYMENT CHANGES o :
The Note provides for an initial interest rate of 9.750 %. The Note provides for changes in the -
interest rate and the monthly payments; as follows: - :

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates - ) !

. The interest rate I will pay may change on the first dayof  OCTOBER, 2003 , and on that
day every §TR - month thereafter. Each date oa which my interest rate could change is called 2 “Change
- i)aLe.' i C- Do ’ B
‘ (B) Thelndex = ‘ R ‘

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the
average of interbank offered rates for 6 month U.S. dollar-denomipated deposits in the London Market
("LIBOR"), as pidlished in The Wall Street Journal. The most recent Index figure available as of the date 45
days before each Change Diie is called the *Current Index.” - - B .

’ If the Index is no longeér available, the Note Holder will choose a new index that is based upon
comparable information. . The Note Holder will give me notice of this choice. ' i

(C) Calculation of Changes : < . ..

Before each Change Date, ihe Note Holder will calculate my pew interest rate by adding
SIX AND SEVEN EIGHTHS i percentage points (€.875 %) to the Current Index. The Note
Holder will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%).
Subject 1o the limits stated in Section 4(D) below, this rounded amouit will be my new interest rate until the
nexi Change Date. T . . T

The Note Holder will then deiermine the amount of the monthly payment that would be sufficient 10
repay the unpaid principal that 1 am expeciad o owe at the Change Date in fisll on the Maturity Date at my
new interest rate in substantially equal paymests. The result of ihis calculation will be the new amount of my -
monthly payment. ) '

DDS-WMK _ Page 1of 3
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(D) Limits on Interest Rate Changes : B o
 The interest rate I am required to pay at the first Change Date will not be greatef than 12.750% or

lessthan ~ 9.750%. Thereafier, my interest rate will never be increased or decreased on any single Change
Date by more thao ONR AND ONE HALP percentage point(s) ( 1.500 %) irom the
rate of interest I have been paying for the preceding 6 months. My interest rate will never be greater
than 16.750%,orlessthan  9.750%. :

(E) Effective Date of Changes - : :

My new interest rate will become effective on each Change Date. I will pay the amount of my new
monthly payfnent beginning on the first monthly payment date after the Change Date until the amount of my
moanthly payment changes again. i

(F) Notice of Changes ) e T -

The Note Holder will deliver or mail to me a notice of any changes in my interesi rate and the amount
of my monthly payment before the effective date of any change. The notice will include information required
by law 10 be given me and also the title and telephone number of a person who will answer any qusstion I may
have regarding the notice. oo ) : : o

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

e v

Uniform Covenant 18 of the Security Instrumeri is amended to read as follows; .

Transfer of the Property ora Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is 501d or transfefred (or if a beneficial interest in Eorrower is sold or
transferred and Borrower isfot a natural person) without Lender's prior wrilten consent, Lender
may, at its option, require immediaté pajment in full of all sums secured by this Security Instrument.
Howevet, this option shall not be exercised by Lender if exércisé is prohibited by fedéral law as of -
the date of this Security_Instrument. Lender also shall ot exercise this option if: (a) Borrower
causes to be submitted to Lender information required by Lender to evaluate the intended transfereé

* as if 2 new loan were being made (o the transferce; and (b) Lender reasonably deférmines that
Lenders security will not te impaired by the loan assumption and that the risk of a breach o(ii any
covenant or agreemenl in this Security Instrument is acceptablé to Lender. )

~ To the extent permitted by applicable law, Leader may charge a reasonable fee as a condition
0 Lender’s consent to tke loan assumption.” Lender may also require the transferee to sign an
assumption agreement that is acceptable 10 Lender and that obligates the transferce to kéep all the
premises and agreements made in the Note and in this Security Instrument. Borrower will continue to
be obligatéd under the Note and this Security Instrument unless Lender releases Borrawer in writing.

If Lender exercises the option to require inunediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from the
date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or dernand on
Borrower. : ' - B

Page 20f3




is

in th

ai

(SBRAL)
(SEAL)

GE 7t

A

BOOK Z/4 P

9—/0 Oy

Page 30f3

g
g
g
g
-
g
E
:
4
m
§:
B
E:
&
&
:
=
R

x
(=]
=
w0
@
Q
Z
Z
=)
(%]
e
-]

Adjustsble Rate Ri




TS S R O

Roog zjq PAGE '7é7

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOP\IENT RIDER is made this _8th.. day of

- SEPTEMBER, 2001 -, and is incosporatzd into and shall be

deemed 10 amend and supplement the Mongage, Deed of . Trusl or Security Deed (the "Security

Instrument”) of the same date, given by the undersigned (the *Borrower”) 10 seciire Borrower’s Note to

MERITAGE MORTGAGE CORPORATION,
AN OREGON CORPORATION ) :

(the

Lcnder ) of the same date and covering the Property described in thc Security lns[mmem and located at:
, 201 LAKESHORE DRIVE
SKAMANIA, WA 98548

[Property Address) : '
The Property includes, bm is not limited 10, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facdmcs as described in

THE DECLARATION OF' COVENANTS CONDITIONS AND RESTRICTIONS
(the “Declaration™). Thc Property is - part of a planncd unit development known as

"WOODARD MARINA ESTATES
i, . [Naine of Planned Unit Developmen)
(the "PUD"). Thc Pmperty also includes Borrower’s tnterest in the homeowners association orequivalert
- entity owning or managing the comnon areas and facilities of the PUD (the "Owneis Association”) and the
uses, benefits and proceeds of Borrower's interest.
D COVENANTS. In addition to (he covenants and agreements made in the Sccumy Instn.menl
Borrowcr and Lender further covenant and agree as follows:
‘ A. PUD Obligations. Bormower shall perform all of Borrower’s obhganom under the PUD’s
Constituent Documents. The “Constituent Documents™ are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equivalent document which creates e Owners Association; and (iii}
any by-laws or other ru'ss or regulations of the Owners Association. Borrower shall promptly pay, when
due, all dues and assessments imposed pursuant to the Constituent Documents.

MULTISTATE PUD RIDER - Singte Family - Fanwiie Mas/Freddie Mac UNIFORM INSTRUMENT Form 3150 /01
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B. Properiy Ifisurance. So long as the Owners Association maintains,’ with a generally accepted
insurance carriez, a "master” or "blanket” policy insuring the Property which is satisficlory to Lender and
which provides insurance coverage in the amousts (including dedisctible levels), for the periods, and
against loss by firé, hazards included within the term “extended coverage,” and any other hazaids,

" including, but pet limited to, earthquakes and floods, for which Lender requires insurance, then: (i)
Lender waives the provision in Section 3 for the Periodic Payment to -Lender of the yearly premium
installments for property insurance on the Propcrty; and (i) Borrower’s obligation under Section 5 to
maintain property insurance coverzge on the Property is deemed satisfied 10 the extent that the required
coverage 15 provided by the Owners Association policy. ’ 8 .

’ What Lender fequires a5 a condition of this waiver can change Curing the term of the Ioan.

Borrower shall give Lendér promgt notice of any lapse in required property insurance coverage
provided by the master of blanket policy.- . . -

In the event of a distribution 0f propérty insurance procéeds in lieu of restoration o1 repair following
a loss to the Property, of to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to'the sums secured by the

" Security Instrument, Whether or not then due, with the excess, if any, paid to Borrower. -

-C. Public Liability Insurance. Borrower shal} take such actions as may be reasonable to insure that

. the Owners Association maintains a public liability insurance policy acdceptable in form, amount, and
extent of coveragé 1o Lénder. . . . - o

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Bofrower in connection with any condernnation or other taking of all or any part of thé Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, wre hereby
assigned and shail be paid to Lender. Such proceeds shali be applied by Lender to the sums secured by the
Security Instruinent as provided in Section 11.- S - g .

E. Lender’s Prior Consent. Boriower shall not, except after natice to Lender and with Lender’s’
prior wrilten ‘coasent, cither partition o1 subdivide the Property or consent :0: (i) the abandonment or
termination of the PUD, except for abandoniient or termination réquired by law in the case of substantial -
destruction by firé or other casualty or in the case of a taking by concemnation or eminent domain: (ii)
any amendment fo any provision of the "Cobstituent Documents” if the provision is for the express benefit
of Lender; (i) termination of profassicaal management and assumption of self-management of the Qwaners
Association; or (iv) any action which would have the ‘effect of rendering the public liability insurance
Coverage maintained by the Ownérs Association unacceptable to Lender. - ! :

F. Remedies. If Borrower does not pay PUD dues and assessments when cue, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall béar interest from the date of disbursement 2t the Note raie and shall be payable, with
interest, upen notice from Lender to Bomower requesting payment.
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PATRICIA ARNOLD

ALce

201 LAKESHORE DRIVE

SKAMANIA, WA 98648
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