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} _DEFIN)T[ONS

" Words used in muhiple sccuons of t}:irs:documcm are defined below 2nd other words are defined in
Sections 3,11, 13, 18,20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16. . : o -

(A)  “Sccurity instrument® means this document, which is dated JUNE 4 . 2001
together with all Riders to this document. .

(®) “Borrower*is ADAM YAPP, A SINGLE MAN AND RHONDA ENGEL, A
SINGLE WOMAN . . o

Borrower is the trustor under this Security Instrument. .
(C) “Lenderis M & T MORTGAGE CORPORATION

Lender isa NEW YORK CORPCRATION

' orgmized-
and existing undet the laws of NEW YORK ) : -
Lender’s sddress is P, O. BOX- 444, BUFFALO, NEW YORK 14240
Lender is the beneficiary under this Security Instrurhent.

(@) . “Trusee® is CLARK COUNTY- TITLE COMPANY ik

(E} “Note® means the promissosy note signed by Borrower and dated JUNE 4 -, 2001 .

The Note states that Borrower owes Lender ONE| HUNDRED FIFTY SEVEN THOUSAND -
.. _AND 00/100 SR “Dollars (U.5. $157,000.00 ) plus

interest. Borrower has promised to pay this debt in regilar Periodic Payments and to pay the deht in
full not later than JULY -1, 2031 e ) S

(F) “Property” means the property that is described below under the beading “Transfer of Rights in the
(G) “Lomn" means the debt evidenced by ke Note, plus isierest, any prepaymen: charges and
charges duc under the Note, and ali sums due under this Security Instrument, plus interest.

() “Riders" means ail Riders to this Security Instrument that are executed by Borrower.

late

] r i The following
Riders are to be executed by Borrom [check box as applicable]: : -
O Adjustable Rate Rider ™ [ cCondorminium . Rider (] second Home Rider
[ Battoon Rider L] Pranned Wit Development Rider [ Other(s) [specify]

[ 14 amity Riger L] Biweeky Payment Rider
() * “Applicable. Law® méans il controlling applicable. federal, state and local statutés, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all;applidlb!e final,
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tellar machine transactions, transfers

transiers. ’ . E

(L). “Escrow liems® means those items that are described in Section 3.

‘(M) “Misceilaneous Procceds® means any compensation, settlement, award of damages, or procecds paid
by any third party (other thai insurance proceeds paid under the coverages described in Section '5) for:

- (i) damage to, or destruction of, the Propeny;. (ii) condemration or other taking of all or any part of the
Property; (iii) ¢onveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the -
value and/or condition of the Propenty.. - . o
N) "Mortgage Insvrance® means insurance’ protecting "Lender against the nonpayment of, or defauli
‘on, the Loan. - - o . " o ’ Sl
(0) | *Prtiodic Payment® means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument. - b : -
(P) °"RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. §2601 ¢t seq.) and its -
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time (o
time, or 2ny additional 'of successor- legislation or regulation that governs the same subject’ matter. As
used in this Security Instrument, *RESPA" refers 1o all requireinénts ‘and restrictions that are imposed -
in regard o a *federally related morigage loan® even ii the Loan does not qualify as a *federally related
mortgage loan” under RESPA. - . . ) .

- (Q *Seccessor in aterest of Borrower™ means any party that has taken title 10 the Propenty, Whether
or not that party has assumad Bormrower's obligations under the Note and/or this Security Instrument.

- _ “TRANSFER OF RIGHTS IN THE PROPERTY . )
- " This Security Instrument sécures to Leader: (i) the repaymént of the Loan, and ail renewals, extensions -
" and modifications of the Note: and (ii) the performance of Borrower's covenants and agreemeuts ander
this Security Instrument “and the Noie. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust; with power of sale, the following described property located in the - -
: T COUNTY =~ . of SKAMANIA . - N :
. S : ' {Vype of Recording Jurisdiction) . il . -IName of Recording Jurisdiction) g e
’ ALL THAT PORTION OF THE NCRTHWEST QUARTER OF THE NORTHWEST
QUARTER OF SECTION 11,  TOWNSHIP 1 NORTH, RANGE 5 -EAST OF THE
] WILLAMETTE MERIDIAN, SKAMANIA COUNTY, WASHINGTON, LYING SOUTH
LT - OF THE SOUTH LINE OF STATE .HIGHWAY 14, NORTH OF THE NORTH LINE
LA - CONVEYED TO JOHN A. MCGEE AND NAOMI R
R e RECORDED IN BOOK 61, PAGE 169.

. " which cusreatly has the address of 1281 RIVERSIDE DRIVE A
5 WASHOUGAL . » Washington 98671 : ("Property Address”):
(Cioy) [Zip Code]

TOGETHER  WITH all the improvements now or hereafte

> 2ppurienances, and fixtures now or heéreafter a part of

additions shall also be covered by this Security Instrument.-
Security Jostrument as the "Property_*

T erected on (b€ property, and all |
the property.  All replacements and o
All of the foregoing is referred to it this
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BORROWER COVENANTS ‘that Bosrower is lawfully scised of the estate hereby conveyed and
has the right 10 grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
2ll claims and demands, subject 10 any encumbrances of record. . . R
'THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
variztions by jurisdiction to constitute a uniform security instrument covering real
property. o - ‘ : : .
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: T4
_ - 1. Payment of Principal, Interest, Escrow licoes, . Prepayment  Charges, - and Latc” Chasges.
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Note and any
prepayment chargés and late charges due under the Note. Borrower shall also pay funds for Escrow’
Items pursuant io Séction 3. Payments due under the Note and this Security Instrument shall b2 made

in U.S. currency. However, if any check or cther-insirument received by Lender as payment under the

Note or this Security Instrument is returmed fo Lender unpaid, Lender may require that any or ail
subsequent - payments due under the Note and this Security Instrument be made i ope or more of the
following forms, as sclected by Lender: (a) cashi (b) money order: {c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits

are insured. by a fedefal agency, insttumentality, or entity; or (d) Electronic Funds Transfer.

Fayients are deemed received by Lender when received at the locatidn designated in the Note or -
at such othér location as riay be designatcd by Lénder ‘in acoordance” with the notice provisions in | -
_ Section 15:- Lender may return any payment or partial payment if the payment or partial payments ire -

insufficient to bring the Loan current. Lender may accept any paymeat or partial payment insufficient
to bring h¢ Loan current, without waiver'of any rights hereunder or prejudice 10 its rights fo refuse such
payment or partial paymenis in the future, but Lender is not obligated to apply Such payments af the
lime such paymients' are accepted. Ifeach Periodic Payment is applied 2s of its scheduléd due dat¢, then
Lender need pot pay Ifitérest”on unapplied - funds.” Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does ot do so within a feasonable period ‘of
time, Lender shall eithér apply suck funds o return them to Borrower. If not applied ecarlier, such funds
will be applied to the outstanding principal balance under the Note immediately prior to foreclosure.
No offset or claim which Bofrower ight havé now or in the fature against Lender shall relieve Borrower

from making payments due under the Note and this Security Instrument or performing the covenants and

agreements sécured by this Security instrament.

2. - Application_of Payments or Proceeds. Except as otherwise described in this Section 2, all ‘

payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts dué under Section 3. Such payments
shall be applied to each Périodic Paymeul in the order in which it became die. Any remaining AamOunts

shall be applied first to fate charges, second 1o any other amounis due under this Security Instrument,

and then to réduce the principal balance of the Note.

_If Lender- receives a payment from Borrower for & delingient Periodic Payment_which includes a.
sufficient amount 10 pay any late charge due, the I
the late charge. If more than onc Periodic - Payment is outstanding, Lender may apply any paymeni
received from Borrower fo the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied 1o the full
payment of onc or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be appiied first (0 any prepayment charges and then as described in the
Note. - - . ‘ : R

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal dus under
the Note shall not extend or postpone the due dare, or change the amount, of thz Periodic Payments.
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3. . Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due )
under the Note, until the Note is paid in full, a sum ( the "Furds®) to provide for payment of amounts
due for: (2) taxes and assessments and other items which can aitain priority over this Security Instrument.
as a lien or encumbrance oa the Property; (b) lcasehold payments or ground rents on ihe Property, if
any; (c) premiums for any and all insurarce required by Lendér underSection 5; and (d) Mortgage
Insurance premiums, if-any, or ‘any sums payable by Borrowér to Lender in liew' of the payment of
Morigage Insurance premiums -in accordance with the provisions of Secticn i0. These items are called
. "Escrow ltems." At origination- or al any time during the term of the Loan, Lender may ‘require that -
- Community Association Dues, Fees, snd Asscssments,; if any, be sscrowed by Borrower, and such dues,
fees and assessmerits shall be an Escrow Item. Borrower shall promptly. fuimish to Lender all rotices of

is Secti ! r shall pay Lender the Furds for Escrow ems unless
Lender waives Borrower’s obligation to pay the Funds for any or all Escrow Items, Lender . may waive
Borrower's obligation 10 pay to Lender Funds for any or all Escrow Items at any time. Any such waiver -
may only be in writing. In the event of such waiver, Borrower shall pay direcily, when and where payable,
the amounts due for any. Escrow Items for which payment of Funds has boea ‘waived by Lénder and,-if
Lender requires, shall fumish to Lender receipts evidencing - such payment within such time period as
Lender may réquire. Borrower's obligation to make such payments and ¢o providé seceipis shall for all
purposes be deemed 1o be a‘covenant and agreemerif “contrined in this Security Instrument, as the phrase .,
“covenant and agreement” is used in Section 9. -If Borrower is obligatéd to pay Escrow Items directly,
pursuant to a waii'er,'and Borrower . fails to pay the amount due for an Escrow Item, Lender may exercise

its rights uader Section 9 and pay such amount and Borrower shall tien be obligated under Section 9

10 repay to Lender any such amount. - Lender may revoke the waiver as (o any of all Escrow frems at any
time by a notice given in accordaince with Sectiof’ 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, thet are tben required under this Section 3. .~ - -

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to
apply the Funds at-the time specified under RESPA; and (b) not 1o exceed the maximum amount a
lender can réquire under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow liems or otherwise in accordance
with Applicable Law. = - o B e

The Funds shall be held in an institution whose (deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits -are so insured)
or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow Items no fater than -
the time specified under RESPA. Lender shall not charge Berrower for bolding and applying the Furds,
annually analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and Applicable Law permits. Lender fo make such acharge. Unless an agreement -
is made in writing or Apyplicable Law requires interest to be paid on the Funds, Lender shall not be
required (o pay Borrower any interest or famings on the Funds. Borrower and Lender can agree in
writing, bowever, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an anpual accounting of the Funds as required by RESPA. : . ) ke T

If there is a surplus of Funds held in‘éscrow, as defined- under- RESPA, Lender-shali account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in éscrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay
10 Lender the amount necessary to make up the shortage in accordance “with RESPA, but in 0o’ more
than §2 monthly paymenis.- If there is a deficiency of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
- necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly

paymeats. ) .
-. Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund

to Borrower any Funds held by Lender. . b s ) S )
© 4.  Charges; Liens. Borrowsr shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold pyments
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" or ground rents on the Property, if any, and Community ‘Association Dues, Fees, and Assessments, if any. .
To the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in
Section 3. ' - :

. Boitower shall prompily dischargé any lien which has priority over this Security Instrument unless
Borrower: (2) agress in writing to the payinent of the obligation secured by the lien in a manner
acceptable 1o Lender, but onty so long as Borrower is performing such agreement; (b) contests the lien
in good faith by,or defends against enforcement of the lien in, legal proceedings which in Lender’s
opirion operate fo prevent the enforcement of the lien while those” procecdings are pendinng, but.only
until such proceedings are concluded; of (¢} secures froto the holder of the lién an agreement satisfactory
10 Lender subordipating the lien to this Secusity Instrument. 1If Lender delermines that any part of the
Property is subjéct to a lien which can atiain priority over this Security Instrument, Lender may give

~ Borrower a notice identifying the lien. Within 10 days of thé date on which that motice is given,
" Borrower shall satisfy the lien of 1ake onc or more of the actions sét forth above in this Section 4.
’ Lender may require Borrower 1o pay & onelime charge for a real estate tax verification andfor '
reporting service used by Lender in connection with this Loan. . P h =
5. Propeaty Insurance.  Borrower shall keep the improvements pow existing of hereafter erected
. on the Property insured against loss by fire, hazards included wilkin the term “exiended coverage,” and

. any other hazards including, but ot limited, to, earthquakes. and -floods.” £6¥ which Lender requires
insurance. This insvrance shall be maintained in the amounts (including deductible levels) and for the
periods_that Lender tequirés. What Lender fequires pursuant 10 the preceding sentences can change -
during the term of the Loan. The ifsurance carriér providing the insurance shall be chosen by Borrewer
subject o< Lender’s tight to diszpprove Borrower's choice, which right shall . not . beexercised
unreasonably. Lender may fequire Borrower [0 pay, in connection - with this Loan, either: (a) 2 one-time
chargé for flood zone determination, cemificaiion and tracking services: or (b) a onelime charge for
flood zone determination and cenification services and subseguent “charges each tim¢ remappings or
similar changes occur which reasonably might affect sich determination or centification. Béirower shall
also be responsible: for the payment of aily fees imposed by the Federal Em¢rgency Minagement Agency

 in connection with the review of any flood zoné determination resulting from an objection by Boitower.
If Borrower fails 1o maintain any of the coverages Ceéscribed above, Lender may obtaininsurance
coverage, at Leoder's option and Borrower's expense. Lender is under no obligation to purchase any
particular ‘type or amourt ‘of coverage. Therefore, such coverage shall oover Lender, but might or might
not protect_Borrower, Borrower’s equity ifi the Propely, of the contents of the Properiy; against any risk,

hazard or liability and might provide greater or lesser coverage than Was previously in effect. Borrower
- acknowledges that the éost of the insurance covérage so obiained might significanily exceed the cost of
inéurance that Borrower could have obiained. Any amounts disbursed by Lender under this Section 5
chall becoms additional debt of Borrower secured by this Security Instrumeni. These amounts shall bear
interést at the Note rate from the date of disbursement - and shall be payable, with such interesi, upon -
potice from Lender 16 Borrower requesting payment. b . RN .
Al insurance policies required by Lender and renewals of such policies shall be subject 1o Lender’s
“right to disapprove such policies, shall include a standard mortgage clause, and spall name Lender as
. morigagee and/or a5 an additional loss paye¢. Lender shall have the right to bold the policies and |
‘remcwal centificatés.  If Lender requires, Bomrower shall promptly give to Lender all receipts of paid .
premiums and renewal notices. If Borrower obtains any form of insurancé coverage, nol otherwise

‘required by Lender, for damage (o, or destruction- of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as morigagee and/or as an Additional loss payee. . .

In the event of loss; Borrower, shall give prompt notice (o the insurance carrier and Lender.
Lender may make proof of foss if not made prompily by Borrower. Unless- Lender and Borrower
_otherwise agree in writing, any insurance proceeds, whether or pot the underlying insurance was required
by Lender, shall be applied 'fo sestoration or repair of the Property, if the restoration or repair is
econcinically feasible and Lender's security is not lessened.  During such repair and restoration period,
Lender shall have the right 1o boid such insurance proceeds until Lender has had an opportunity o

WASHINGTOR Sigic Famiy_Farme Mac/Freade Mac UNIFORM INGTRUMENT ' Form 3048 101
Documens Sysacmg, bac. (300 6491362 Page 6 of 14




259
ROOR 23 pAGR 6!

inspect such Property 1o ensure the work has been completed 10 Lender’s satisfaction, provided thar such
inspection shall be undertaken prompily. Lender may disburse proceeds for the repairs and restoration
in a single payment or in a series of progress payments as thé work is compleied. Usless an agreement-
_is made in writing or Applicable Law requirés interest to be paid on such insurance proceeds, Lender
_3hall pot be fequired to pay Borrower- any interest of eamings on such proceeds. - Fees for public
“adjusters, or other third panies, retained by Borrower shall not be paid dut of the insurance proceeds -
and sha!l be the solc obligation of Borrower. If the restoration or repair is not ecopomically feasiblé or
Lender’s secusity would be lessened, the insurance proceeds shail be applied to the sums secured by this
Security Instrument; whether or not then due, with the exéess, if any, paid to Borrower. Such insurance
" proceeds shall be applied in'the order provided for in Section 2. - B : -
If Borrower abandons the Property, Lender may file, negotiate and setile any. available insurance
claim and related matters.- 1f Berrower does not reepond within 30 days 10 a notice-fioin Lender that
the insurance Zarrier has offered to setile a claim, thén Leoder may negotizte and seitle the claim. The
30-day period will begin when the notice is given. In either évent, or if Lénder acquires the Property .
.~ undér Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights to any insiirance
: proceeds in an amount ot to exceed the amounts”unpaid under the Note or this Security Instrument, .
and (b) any other of Borrower's rights (other than the right to any refund of unéameg. premiums paid
by Borrower) under all insurance policies covering the Property, insofar as such rights aré applicable to
- the coverage of the Property.- Lender may use the insurance proceeds cithier (o repait o restore the

Property of to pay amounts unpaid inder the Note or this Sécurify Instrument, whether or not ther due.
© 6. Oconpancy. Borrower shall oocupy, establish, nd use the Property as Borrower's principal -
residcsioc. within 60 days aftef the execition of this Secuity Instriment and shall continue 1o odcupy the
Property as Borrower's' principal residence for at [éast one year afier the date of cocupancy, unless

Lender - otherwise agrees in’ writing, which ‘conseat shall not be unreasonzbly withbeld, -or unless

extenuating . circumstances exist which are beyond Bomower's contiol. - . T
' 7."  Prescrvation, Mainténance and Protection of the Propesty; Inspections.  Boirower shall not
) destroy, damage or impair the Property, allow theé Property to detcriorate or commit waste ‘on the
- ) . Property. Whether .or not Borrower is residing in the Property, Borrower shall maintain’ the Property
DA o in"order to prevent the Property from deteriofaling of decreasing in valué dué to its condition.* Unjess
: it is determined pursvant 10 Section 5 that repair or restoralion is pot econemically feasible, Borrower
shall promgly repair the Property - if damaged to avoid further deterioration or damage. If insurance. or
. condemn2tion proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
~ shall be responsible for repairing or restoring the Property only if Lender bas released proceeds for such
. purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
Gl of progress payments as the work is completed. If the msurance or condemnation proceeds are not
- sufficient to repair or restore the Property, Bormower is not relieved of Borrower’s obligation for the
g conpletion of such repair or réstoration. ' , &
i Lender or its agent may make reasonable entries upon ‘and inspections of the Property. Ifit has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower noiice 2t the time of or prior to such an interior inspection specifying such reasonable

8.. Bomower’s Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave matérially fajse, misleading, or inaccurate . information or statements . to
Lender {or failed 1o provide Lender with material infoimation) in connection with the Loan. Matérial
Tepreseniations. include, but are not limited to, representations concerning  Borrowsr’s occupancy of the
S ) Property as Borrower's principal residence. ) . o '
9 desmmmmymmummwm
";".;‘ : If (2) Borrower fails 1o perform the covenants and agreements coftained in this Security Instrument, (b)
i . there is 2 legal proceeding that might sigaificantly affect Lender’s intérest in the Propeity and/or rights
~ . under this Security Instrument (such as a proceeding  in bankrupicy, probate, for condemnation or
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forfeiture, for enforcement of a lien which may attain’ priority over this Security Instrument or to eaforce

laws or reguiations), ‘or () Borrower - has abandoned the Property, - then - Lender may do and pay for

- whatever is reasonable or appropriate to protect Lender’s interesi in the Property.and rights under this
Security Instrument, including pretécting andfor assessing the value of the Property. and securing and/or
repairing the Property. Lender's actions ‘¢an include, but are not limited to: {a) paying any sums sécured
by a lien which has priorily over: this Security Instrument; (b) appearing in court: and (¢) paying
reasonable atiorneys® fees 1o protect iis interest ia the. Property and/or rights under this Security - .

. Instrument,” including its secured position -in a bankrupicy proceeding. - Securing the Property includes,

. ‘but is not limited fo, entering the Property to make repairs, change locks, replace or board up doors and
windows, draie ‘water from pipes, climinate building or other code violations of dangerous conditicns,
and have utilitics turned on or off. Although Lender may take action under this Section 9, Lender docs
Dot have 10 do s0 and:is not under any duty or obligation 1o do so. I is agreed that Lender incurs no

- Hability for not taking any or al) actions authorized under this Section' 9. - Lol i

Any amounts_disbursed by Lender under this Section 9 shall become additional debt f Borrower
secured by this Security Instrument. . These amounts shall beat interest at the Not¢ rate from the date

" of disbursement and shall be payable, with such interest, upon notice from Lender to Bormower |
requesting payment... T S o

If this Sectirity lastrument is on a leasehold, Borrower- shall comply with all the provisions of the
. lease. If Borrower acquires fee title 16 the Property, the Jeasehold and the fee title shall pot merge
_unless Lender agrees (o the merger in writiag. - . : :

10.- Morigage Inserance. - If Lender required Mongage Insuraiice as a condition of mzking the
Loan; Borroweér shall pay the prémiums. required to mainfain- the Mortgage Insurance in effect. If, for ~-.
~any reaso, the Mortgage Insurance coverage required by Lender ‘ceases to be available froih the
_mortgage insurer that previously provided such insurance- and Borrewer was required to make séparately -
- designated payments toward the ‘prémiums for Morigage [nsurance, Borrower shall pay the premiums
required to obtain’ coverage zubstantially equivalent (o the Mongage Insurance previously in effect, at
2 cost substantially” equivalént to the cost to Borrower of the Mortgage Insurance - préviously in effect, -
from an’allernate  mortgage insurer selectéd by Lender. - If substantially equivalent Mortgage Insurance
- coverage is not availzble, Borrower shall continue to pay to Lender the amount “of the separately
" designated payments that were due when the Insurance coverage ceased 16 be in effect. Lender will.
acoept, use and retain ihéseé payments as a non-refundable loss reseive in lieu of Mortgage Insurance.
Such loss resérve shall be noo-refundable, notwithstancing * the fact that ‘the Loan is ultimately paid in
full, and Leader shall not be required to pay Borrower any interest or earnings on such loss reserve.
Lender can fo longer require 105 reserve payments if Morigage Insurancé coverage (in 1he amount and
for the period that Lender equires) provided by an insurer selected by Lender again becomes available,
is obtained, and Lender requires separately designaied payments toward the premiums for Morigage
Insurance.” If Lender required Mortgage Insvrance as 2 condition of making the Loan and Borrower was
required to make scparately designated payments toward the premiums for Morigage Insurance, Borrower
" shall ‘pay the premiumi’ réquited to maintain Mortgage Insurance in effect, or to provide a pon-
refundable loss reserve, until Leader’s requirement for Morigage Ensurance énds in accordance with any
wrillen agreement between Botrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at
@ rate provided in the Note.” - . . » :
Mortgage Insurance reimburses nder (or acy entity that purchascs the Note) forrrcenaig losses it may
incur if Borrower does 001 repay the Loan as agreéd. Borrower is not a party to the Mortgage Insurance.
Morigage insurers cvaluate their total risk on all such insurance in force from time to time, and
may enict inlo agreements with other parties that share or modify their risk, or reduce losses. These
agrecroents are on temms and conditions that are satisfactory to the mortgage insurer and the other party
(or parties) (o these agreements. These agreements may require the merigage insurer to make payments
using ay source of funds that the mortgage insurer may have available (which may include funds
obtincd from Mortgage Insurance premiums). ) ‘

*
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" Asaresult'of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, -
any other eatity, of any aifiliai¢ of any of the foregoing, may receive (direcily or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Morngage Insurance,
in exchange for sharing or medifying the iroitgage insurer’s risk, or reducing losses. If such agreement
prevides that an affitiate ‘of Lender takes a share of the insarer's risk in exchange for a share of the
premiums paid to the insurér, the arrangement is often termed “captive reinsurance.® Further: .

(2) Any such ends will pot affect the amounts ihat Borrower has agreed o pay for
Mortgage Insurarceé,-ocr any other terms of the Loan. Such agreements  will pot incréase the amound

- () - Any such agrcemenis will not affect the rights Borrower has - if any - with respect (o the
- Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosares, 10 request and obtain cancellation of the Mortgage -
Insurance, to have the Mortgage Insurance (erminated automatically, and/or to receive a refund of any
- 1l. _ Assignment ‘of Miscellanoous Procoeds; Forfeiture.  All Miscellaneous Proceeds are herehy
assigned to and shall be paid to Lender. o - "

If the Property is damaged, such Miscellancous Proceeds shall be applied 6 restorati

on’ Or repair -

of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened. -

During such repair and restoration period, Lender shall have the right to hold such Miscellanecus -
Proceeds until Lender bas had an opportunity to_inspect such Propefty to ensure the work has béen-
completed 1o Lender's satisfaction, provided that such nspection shall be undertaken prompily. Lender
may pay for the repairs and restoraion in a single disburscenent or in a series of progress paymenis as
the work is completed. " Unléss an agreement is made in writing or Applicable Law requirés interest to
be paid on such Miscellanéous Proceeds, Lender- shall not be required to pay Borrower ‘any interest or
carnings on such Miscellanéous Proceeds. If the resioraticit of fepair i€ not economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secursd

* by this Security Instrument, “whether or not then due, with the excess, if any, paid to Borrower.  Such
Miscetlancous Proceeds shall bé applied in the ordér_provided for in Section 2. - ) -
In the event, of a total taking, destruction, or loss in valie of the Property, ihe Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
" the excess, if any, paid to Borrower. , | . E : ) . -
"~ In the event of 2 pantial taking; destruction, -or foss in value of the Propeny. in which the fair -
market value of the Property immediately before the partial taking, destruction, or loss in value is equal
to or gréater than the amount of thé sums secured by this Security. Instrument immediately before the
partial taking, destruction, or 1oss in value, unless Borrower and Leader. otherwise agree in writing, the "
- sums secured by this Security Instrumieat shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, - destruction, or loss in value. Any balance shall be paid to
In the event of a partial iaking, destruction, orloss in .value ‘of the Property in“which the fair
market value of the Property inunediately before the pamtial taking, destruction, of loss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, ‘or loss in value,
uniess Borrower and Lender otherwise agree in wriling, the Miscellaneous Proceeds shall be appli=d to
the sums secured by this Security Instrument whether or not the sums are then due. .

“if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as déﬁnqd in the pext sentence) offers 1o make an award (o settle 2 claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellanecus Proceeds cither to resioration or repair of the Property

- of to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means

v
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the third pany that owes Bortower Miscellancous Proceeds or the pasty against whom Borrower has a

right of action in regard to Miscellancous Proceeds, . o -
- Borrower shall be in default if any action or proceeding, wheiher civil or criminal, is begun that,

in Lender’s judgment, could result in forfeiture of the Property of other material impairment of Lendér’s ™

interest in the Property or rights under this Security Instrument.- Borrower can cure such a default and, -
* if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to
be dismissed with a nuling that, in Lender’s judgment, precludes  fczleiture of the Property of other
maierial impairment of Léndér's interest in the Property or rights undér this Security_Instriment. The
proceeds of any award or claim for damages thar are attributable o the impairment of Lender's interest
in the Property are hereby assigned and shall be paid ‘to Lender. : : :

All Miscellaneous Proceeds that are not applicd (o restoration or repair of the Property shall be
applied in the order provided for in' Section 2. S .

12. :-Borrower Not Releascd; Forbearance . By Lender Not a Waiver. Extension of the time for
payment ‘or modification ‘of amontization of the sums secured by this Security lnstrument granted by
Lender to Bommower or any Successor in Interest of Borrower shall not operate 1o release the liability
of Bommower- or any Successors in Interest of Borrower. Lénder shall not be required 10 commence
procesdings against any Suécessor in Interést of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrowes or any Successors in Interest “of Borrower. Any forbearance by Lender

in exercising any right of remicdy including, without limitation, Lendeér's accepiande of payments from
third persons, entities of Succéssors in Interest of Borrower or in amourks less than the amount then
~ due, shall not be a waiver of or precludé thé exercise of any right or remedy. - - o
- 13. - Joint and Several Liabiiity; Co-signess: Successors il Assigns Bound. Borrower covenants
and agrees that- Borrower's_obligations and liabiiiry shatl b¢ joint and several. However, any Borrower
whe co-signs this Security Instrument bur does not execute the Note (a “co-signer”): (a) is co-sigaing this -
Security Instriment only to mortgage, grant and convey the ©0-signer’s interest in the Property under the
terms. of this Security Instrument;- (b) is not personally obligated to pay the sums securéd by this Security
Instrement; and (c) agrees thal Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the teriis of this Security Instrument or the Note without the
CO-signer’s consent. ;. P ) e : ' o
- Subject to the provisions of Section 18, any Successor in Intercst of Borrower who assumes
.Borrower’s obligations under this Security Instrument in wiriting, and is approved by Lender, shal! obtain -
 all of Bosrower’s rights and benefits under this Security Instrument.  Borfower shall not be released from
Borrower’s obligations and liability under this Security [nstrument unless Lénder agrees to such release
in writing. The covenants and agreements of this Security Instrument shall bind {except as provided in
Section 20) and benefit_the successors and assigns of Lender. o
- M. Losn Charges. Lender may charge Borrower fees for services pérforied in‘connection with
Borrower’s defanlt, for the purpose of proiecting Lender’s interest in the Properly and rights under this
Security lastrument, including, but rot limited to, attormeys® fees, propérty inspection and valuation fees.
In regard (o any other fees, the absence of express authority in this Security Instrument to charge a
specific fee to Borrower shall not be ‘construed as a prohibition on the charging of such fee. Lender may
Dot charge fees that are expressly prohibited by this Security Instrument’ or by Applicable Law.

Ifthe Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted  ~
s0 that the interest or othier loan charges collected or to be collected in connection with the Loan excsed -
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted 1imis; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Bomrower. 'Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment witizoul any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
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direct pa)mcnl to Bon'ower will constitute a waiver of any nghl of action Borrowe. ‘might have ansmg
‘out of such overcharge. co-

15. Notices. All notices giver: by Bormower or Lender in connection wnth this Security Instrument -
must be mwnnng Any potice to Borrower in connection” wiih this Security Instrument shall be deemed
to have béen given to Borrower whcn mailed by first class mail or when actualiy delivered to Borrower's
notice address if sent by other means. Notice 10 any one Barrower shall constitute notice 1o all
Bormowers unléss- Apphcable Law expressly réquires otherwise. The notice address shall be the Property
Address unless Borrower has designatéd a substitute notice address by notice 1o Lender. - Borrower shall

,pro:npt]y _notify Lénder of Borrower's change of address. If Lender specifies a procedure for reporting

Borrower's change of address, then Borrower shall only report a change of address through that specified
procedure. There may be only one designated notice address under this Security Instrument at any one
time. -Any notice 16 Lender shail be givea by delivering it or by mailing it by first class mail to Lender's ©
address stated herein unless Lender has designated another address by notice to Borrower. Any nolice
in connection with this Security Instrument shall not be déemed (o have been. gwen to Lender unti!
‘actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will s-msfy the comspondmg requmcmcm under this
Security Instrement,

16. . Goveming lzvl chuﬁlny RulaofComtmmon ’mlsSecumyInsuumcz-.l sha!lbc
governed by federal law and ‘the law of the junsdlcuon in which the Property is locaied. - All rights and
obligations oontaned in this Security ‘Instrument are subject to ‘any requiretnents and limitations of
Applicable Laiw, Applmble Law might “explicitly or implicitly allow the parties 1o agree by contract” or
it'might be sﬁent but such silence shail not be construed as a prohibition against agreement by coniract.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrumcm or the Notc which can be
given effect without the conflicting “‘provision. :

.7 As used mdns Security Instrument: (a) words of the maswlmc gcnder shall mean and mclude
comesponding  neuter words or words of the feminine gender “(b) words in the singular shall mean and .
include the plunl and vice versa; and (c) the word ” rmy gives sole dlscrcuon wlthoul any obhganon to
take any xtion.

. Y e Bonuwu"s Cq)y Bomower shall bc gnven on¢ copy of the Note and of thls Secumy

Instrument; - E

18, Trmlﬁtofthe Pmpcnyoralimeﬁuallmm nBon'om As used in ths Scmon 18, "[nlen:sl :
in the Pmpeny feeans any kga.l ot beneficial interest in thé Property, including, but not limited to, those
beneficial interests transfered in'a bond for deed; contract for deed, instzllment sales contract or escrow
agreement, the intent of which is the transfer of titke by Borrower at a future date to a purchaser. _  ~

H all or any part of the Property or any Inierest in the Property is sold or transferred (or if
Borrower is not” a natural pérson and a beneficial interest in Borrower is sold or transferred)  without
Lender’s prior written consent, Lender may require immediate payment in full of all sums secured by this
Security Instrument, However, llus option shal] not be exerclsed by Lender if such exercise is prohibited
by Applicable Law. .

If Lendér cxercises this optlon ‘Lender shall glvc Bonower notice of aocclcmlon The notice shall
provide a period of pot less than 30daysﬁomlhedaic ‘the noticé is given in accordance with Section
15 within which Borrower must pay all sums sécured by this Security Instrument. If Borrower- fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies penmtted by this
Security Instrument without further noticé or demand on Borrower.

) 19. Borrowers's lhyl 0 Reinstate Aficr Accoleration. If Bommower meets ccn.m condlnons
Borrower shall have the right to have enfofcement - of this Security instrument discontinued at any time
prior to the carliest of: (a) five days before sale of the Property pursuant {0 any power of sale contained
in this Security Instriiinent; (b) such other period as Applicable Law might specify for the termination
of Borrower’s right to reinstaté; or (c) entry of a Judgmcm cnfomng this Security Instrument. Those

] condmons are thal Borrower: (a) pays Lender all sums which then would be due under this Security
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Iustrunient and the Note as if no acceleraiion had occurred; (b) cures any default of any other covenants
or agreemernits; () pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to, reasonable atlomeys' fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s intarest in the Property and rights under this Security Instrufrent; and
(d) takes such aciion as Lender may reasonably require to assure that Lender's interest in the Property
and rights under this Sccurity Instrument, and Borrower's obligation (& pay the sums secured by this
.Security . Instrumest, shall continue unchanged.  Lender ‘may require that Borrower pay such
reinstatement  sums and expenses in one or more of the following forms, as selected by Lender: (a) cash;
(b) moncy order; (c) certified check, bank check, treasurer’s_check or cashier's chéck, provided any such

check’ is diawn upon an instifution ‘whose deposits are insured ‘by a federal “agency, instrumeniality or
entity; or (d) Electronic Funds Transfer. Upon reinstztement by Borrower, this Sécurity Instrument and
obligations secured hercby shall remain fully effective as if no acceleration had occurred. However, this
right 1o reinstate shall not apply in the case of acceleration under. Section 18, . - )
20. Sale of Note; Chaoge of Loan Sexvicer; Notice of Gricvance. The Note or a pam,al inierest -
in the Note (together. with this Security Instrument) can be sold one or more_times without prior notice
to Borrower. " A sale might result in a change in the éntity (known as the “Loan Seivicer®) that coliects
Pericdic Payments due under the Note and this Seciirity Instrument - and performs other mortgage loan
servicing obligations under the Noié, this Security Instrumént, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a chaiige of the
Loan Servicer, Borrower will be given written notice of the change which will state the name and address .
of the new Loan Servicer, the aldress to which payniénts should be made and any other information
RESPA requires in connection with a notice of transfer of servicing. 1f the Note is soid and thereafter

the loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage ‘foan
serviciag obligations to Borrower will remain with the -Loan Servicer or be iransferred 1o a SUCOESSOT
- Loaa Servio are pot assumed by the Note purchaser uniess otherwise provided by the Note
) Neither Borrower nor Lender may commerice, join, or be joined to any judicial action (as either
an individual litigant o1 the member of a class) that arises from the’ other party’s actions pursuant to this ~~
Security Instrument or that alleges that “the oiker party has breached “any provision of, or any duty owed
by reason of, this Security Instrument, witil such Borrower of Lender has notified the other party (with
such notice given in compliance with the fequirements of Section 15) of such alleged breach 3nd afforded
© the other party hereto a reasopable period afier the zivin ; ¢ féct]
Applicable Law provides 2 timé peri jch frvus ]
period will be déemed to be réasonab
opportunity to curc given o E he notice of acceleration given to
Borrower pursuant o Scction 18 shali be deemed 10 satisfy ¢ notice and opportunity. to take corrective
action provisions of ihis Section 20. R o -
© 21" Hazardous Sobstances. A3 used in this Section 21: (a)

a aws and laws of the jurisdiction where the Property is located

’ Ith, - safety or envi nmental  protection; (¢} "Environmental Cleanup” includes any

. Fespoase action, remecizl action, or removal action, as defined in Fovironmental Law; and (d) an

“Eavironmental Cendition® means a condiiion thal can cause, contribute ‘o, or otherwise trigger an
Environmental Cleanup. .

ts the value of the
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Property. The proceding two 'sentences shall not apply 10 the presence, use, or storage on the Property
of small quantities . of Hazatdous Substances that are generally recognized to be appropriate to normal
- residential .uses and to maintenance of the Property {including, but rot limiled 10, hazardous substances
in consumer products). - L _— . R
Borrower shall promptly give Lender writien potice of (2) any investigation, claim, demaad, lawsuit
or other ‘action by any governmental or regulatory. agency of private party involving the Property and any

Hazardous Substance or Environmental Law of which Borrower ‘has actual knowledge, (b) any )

.Environmental Condition, ifictuding but not limited to, any spilting, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, usé or release of
a Hazardous Substance which adverscly affects the value of the Peroperty. If Borrower leamns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remédiation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly
‘take all necessary remedial- actions in accordance with Envirormental Law. Nothing herein shall create
any obligation on Lender for an Enviroumental Cleanup. - '

NON-UNIFORM . COVENANTS. Borrower and Lender further covenant and agree as follows:

Bonmsbtedlofuycovuﬂoragmmﬂmmu&umty lnsuunm (ut wot prior o

but not Hmited 1o, reasoable atiorpys® foes and costs of title evidence. -
If Lender invokes the power of sale, Lénder shall give written noticé to Trustée of the occiirrence
of 2 cvent of defauht and of Lender’s ‘election to canse (he Property 0 be s0id. Trustee and Lender
Mﬁcnﬁmmm&x ofnkmmmmmmnmmzﬂwodu
of the notice of sale, Trostee, without demand o Borrower, shall scll the Property at public auction to

OF warranty, expressed or implied. The recitals in the Trustee’s doed shall be prima facie evidence of the
truth of the statrsnents rmade therein. Trustee shall apply the proceeds of the sale in the following order: -
(a) to all expemnses of the sale, incloding, but not Jimited 1o, reasonable Trustee’s 20d atiomeys® fees; (b)
to all soms secared by this Security Instroment; a0d (c) amy excess to 'the person or persons legally
'ﬂibdmhwmthedﬁkofimcai)‘uiotcﬁmofmcwmyin‘whiﬁthcukwbkpln.

' 23. Recomveyaace. Upon payment of all sums secured by this Security Instrumént, Lender shall
request Trusiee (o réconvey the Property and shall surrender this Security Instrument and all notes:
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property -
without warranty fo the person of persons legally entitled to it. Such person or persons shall pay any
Tecordation costs and the Trustee’s fee for preparing the reconveyarnce. ) :
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24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 1o time
appoint a successor trustee (o any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred
upon Trustee herein and by Applicable Law: T . o -

25." Usc of Propesty. The Property is not 'used principally. for agricultural puiposes.

26. Anomeys' Fees. Lerder shall be entitted to recover its reasonable attorneys® fees and costs
in any action or proceeding to-construe or enforce any term of this Security Instrument. The term
“attorneys® fees,® whenever used in this Security Instrumént, shall include without limitation attorneys’
fees incurred by Lender in any bankrupicy proceeding cr on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND |
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.

. BY SIGNING BELOW, Bomower accepts and agrees to the tcﬁnsAand covenants contained in this
Security Instrument and in'any Rider executed by Bg i reco ithd -

Wiﬁiﬁs:

State of Washington . .
- County of KING , : . }

On'this day personally appeared before me ADAM YAPP, RHONDA ENGEL

<
<

: ’ 1 : N . » to me known to be the individual or -

‘individuals described in and who exccuted the within and foregoing. instrument, and acknowledged that

belsheltbeysigmdtbesameashisfbe’rhhcirfreeandvolumafyadénddeed,foﬂheusaéndpmposes
‘Given under my hand and official seal this (o @Y 6f S e S Bl

Notary /Public | in an@[‘\mc ‘state of
Washington, residing at> - '

My conmission cxéiros: ‘?%Zg‘
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