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DEFIN!TIONS

Words used in multiple “sections of this document are defined below and other words are dcﬁred in

Seciions 3, 11, 13, 18,20 and 2). Centain rules rega:dmg the usage of words used in this document are
_also prov:d@d in Section 16.

(A) Sewnty Instrumens® mans this Gocument, which i is dated AUGUST 10 2001
- together ‘with all Riders to this document. ’

(B) "Borrow=x"is DAVID A. KARKANEN AND JENNIFF‘R L. KARKAHEN
-HUSBAND : AND WIFE -AND DOUGLAS KARKANEN, A MARRIED MAN

Bomwer is the trustor under thxs Security Instrument. o
O lnlh' is MAJESTIC MORTGAGE SERVICES, INC.

Lender is a CORPORATION
~ and existing under the laws of OREGON -

_ ) orga.nizcd'
Lender’s address is 222 SW COLUMBIA #950, PORTLAND, .OREGON 97201

Lender is the bencﬁcna:y usder thns Sccunty Instrument.

(D) “Trastee® is SKAMANTA COUNTY. TITLE, 41 RUSSE_,L STREET,
STEVENSON, WASHINGTON 98648 - .
(E) . “Notc* incans the promissory note’ signed by Borrower and dated’ AUGUST 10, 2001 .
The Notc states that Bomrower owes Lender ONE HUNDRED TWENTY THOUSAND AND
B 00/100 Dollars (U.S.$ 120,000.00 ) ) plus
s ; " interest, - Bormwcrbasmomucdmpaythzsdcb(mregu!uPcrwdxcPaymtszndtopaylbedebtm
S full not later thas SEPTEMBER 1, 2031

® 'Pmpaty means the property tha: is described belowundn the hﬂdmg 'Transferol’nghts in the
Property.”

(8] 'Lo- means thedebt ¢videnced by the Nou plusmte:wt anyprepaymenl chargu and late
charges due under the Note, and all sums due ue under this Security Instrument, plus interest.

(H) - "Riders® means all Riders to this Security Instrument that are executed by Borrower. The followmg
Riders ue to be execuwd by Borrower [check box as applicable]: -

E] Adjusublc Rate Rider D Condominium Rider ‘ E Seoond Home R}dcr

[ Battoon Rider - [ #aoned vnit Development Rider 1 Otber(s) (specify]
Y i 0314 Family Rider , | Biweekly Payment Rider

(l) AM Law" means: all controlling applicable federal, state and local statutes, regulations,
ordinances  and adnnmsumve rula and orders (that have the effect of Izw) as well as all appnwblc final,

@) . "Comsmmsity Associstion Dcs,ﬂaes,a!Am mnnsal]duu..es assessmenis and oiber

d!argathzmmposedonﬂonowcrorthe?mpmybyacondmmmum association, homeowners
association or similar

x) 'Bhnch-kTr-h"nmsmytmnsferofnmdsmherthmamum originated by
check, draft, or similar psper jnstrument, wmd:isiniﬁawdlhmughanelcaromctannnal telephonic
mstrument, wnpmaormmtaocsoastoomlnstmaormhonzczﬁnmalmsuwumm
. debil or credit an acoount. Such term includes, but is not limited to, point:9f-sale transfers, automated
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teller machine transactions, wransfers initiated by telepkone, wire transfers, and automated ~clearinghouse
(L) “Escrow hicew® means those items that_are described in Section 3. .
(M) "Miscellncous Procoeds® means any compensation, seftleinent, award of damages, ot proceeds paid
. by eny third party (other thin insurance procecds paid under the coverages described in Section 5) for:
(i) damage to, or destruction of, the Property; (ii) condémnation or other taking of all ot any part of the
Property; (iii) conveyance in lieu of condemnation; or {iv) misrepresentations  of, or omissions as to, the
value and/or condition of the Property. i} , . -
(N) “"Mortgage Insurmxce” means insurance proiecting Lender against the oonpayment of, or default
" on, the Loan. - - : )
- (0) “Periodic Payment* means the regularly scheduled amount due for (i) principal “and interest under -
- the Note, plus (ii) any amounts under Sectica 3 of this Secusity Instrument. . = . R
(P} "RESPA® mears the Real Estate Setilement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X 24 C.F.R. Past 3500), 2s they might be amended from time ‘0
time, or any additional or successor legislation or regulation that governs the same subject matter. ‘As -
used in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed -
in regard 1O a "federally related morigagé loan" even if the Loan does noi qualify as a *federally related
mortgage loan” under RESPA. . : B 1
(Q “Saccessor in Interest of Borrower™ means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Noic and/or this Securiiy Instrument.

. TRANSFER OF RIGHTS IN THE PROPERTY- _
This Security Instrument secures to Lender: (i) thé repayment of the Loan, ané all renewals, extersions
and modifications of the Note; and (ji) the performance of Borrower's covenants and agreements under
- this Security Instrument and the Note.' For this purpose, Bomrower imrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located i the E
- COUNTY - of  SKAMANIA - -

- [Fype of Reconfieg. Jurisdiction] (Name of Recording Jurisdiction)
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOP
AS EXHIBIT "A". : :

which currently has the address of #84 THE NORTH WOODS

[Seer) :
COUGAR : . Washington 98616 ("Property Address®):
5 * [Ciry) K [Zip Code] '

TOGETHER WITH all the improvements now or hereafier erected on the property, and all
casemenis, appurtenances, and fixtures now or hereafier a part of the propeity. All replacements and
d_di!iomshllalsobecuvuedbythisSecuritylnsmmmt. All of the foregoing is referred to in this
Smﬁylmmaslhe'l’mpeny.' : -

WASHINGTON Singic FasilyFanmie Mac/Frodde M- CNIFORT INSTRUMENT _
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. eovenants with Jimited variations

BORROWER COVENANTS

- encumbrances -of record. Berrower warrants and wilt defend generall
ali claims and demands, - subject to any encumbrances of record.

THIS SECURITY INSTRUME

property.

ROOK 2I3 paGE 56%

| UNIFORM COVENANTS. Borrower aid Lender covenant ad sgree as follows:

i Payment of Principal, Interest, Mm.’w,m.dmw.

Bortowcr shall pay when due the principat of, and interest on, the debt evidenced by the Note

prepayment charges and late charges due under

" Noie or this Security Instrument - is returned ¢
- subsequent paymerits die under the Note and this Security
following™ forms, 2s selected by Lender: (a) cash; (b)
treasurer’s check or cashiér’s check, provided avLy such
are insured by a federal agency, instrumentality,

. Payments” are deemed received by Lender-

i the Note. Borrower shall also pay funds for
Items pursuant to Section 3. Payments due urder

| the Note and this Security Instrument_shall be made .
. in U.S. currency. However, if any check of othe! ] :

'S that Borrowef is fawfully seised of the estafe heredy conveyed and
bas the right to grant and’ convey the Property and that the Property is unencumbered, except for

y the title 10 the Property against

NT combines uniform covenants for national use and non-unifonn
by jurisdiction to constituté a uniform secuerity instrumerst covering real

and any
Escrow

! received by Lender as payment under the

or entity; or (J) Electronic Funds Transfer.

when recei

o Lender unpaid, Lender may require_thal any or all
Instrument be made in one or more of the
money order; (c) certified check, bank chock,
«cbeck is drawn upon an institution whose deposits -

ved at the location designated in the Note of

at such other locétion” as may be designated by Lender. in accordance with the notice _provisiofis in

Section 13." Lender may

retum r;ypaymcnt or partial pa

insufficient to bring tae Loan current. . Lender may “parti

Lender peed not pay intérest on unapplied funds.

makes payment to bring the Loan current.

_time, Lender shall cither apply suck funds or |

If Lender receives a payeént from

lay acoept any payment OF partial payment “insufficient - »

 shall be applied first 10 late charges, second (0 any other
», aod then to reduce the principal balznqc,ofttho(g. :
: Bosrower for a deli

sufficient amounl to pay any laie chiarge due, the payment may be

ul if the payment or partial payments are

‘ ot Periodic Pajment which focludes
applied to the delinquent payment and
: Payment Is outstanding, Lender may apply any payment

received - from Borrower to the repayment of the Periodic Payments if, and to the extent that, each

Any application of payments, insurance

wmnnérbn-saa: Famify—Fann Mac/Freddic Mac UNTEORM INSTRUMENT
Page 4 of 14
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. 3. - Punds for Escrow ltems. Borrower shall pay te Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts
due for: (s) taxes and assessments and other items which can auain priority over this Security Instrumerit
23 a lien or eicumbrance. on the Property; (b) leasehold payrsnts or ground rents on the Property, if
any; () premiums for any and all insurance  fequired by Lender under Section 5; and (d) Mortgage

-~ lesurance promiums, if any, or any sums payable by Borrower to Lender in licu of the payment of
- Montgage Insurance préfniums in accordance with the provisions of Séction 10, These items are called
"Escrow Items.® At origination or at any time during the term of the Loan, Lender may require that
Community Association Duzs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,
fees and assessmenfs ‘shall be'an Escrow Item. Borrower shall promptly furnish to Lender alt ootices of
T ~;amounts to be paid under this Section. - Borrower shall pay Lender the Funds for Esérow Items unless -
- ~ Lender. waives Borrower’s obligation to pay the Funds for any or all Esciow Items. Lender may waive
Borrower’s obligation to pay to Lender Funds for any or all Escrow Items at any tite. Any such waivér
m2y orly be in writing. In the event of such waiver, Borrower shall pay direcily, when and where payable,
the amounts due for any Esciow Items for which payment of Funds has béen waived by Lender and, if
Lender requires, shall fumnish to Lendér receipts ‘evidencing such payment within such time period as
Leoder may require. Borrower’s obligation to make such payments and to provide feceipts shall for all
purposes be deerncd (o be 2 covenant and agreement contained in this Secdrity Instfument, as the phrase -

“covenant and agréement” is used in Section 9. If Borrower is obligated (o pay Escrow liems directly, -
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow liém, Lender may exercise
its rights under Sectioii’ 9 and pay such amount 2nd Borrower shall then be obligated under Section 9
to repay to Lender any such amount. - Lendet may revoke the waiver as (o any or all Escrow Items at any
time by a poticé given in accordance with Section 15 and, upon sixch revocation, Borrower shall pay to -
Lender all Funds, and in such amounts, that are then required under this Section 3. © ..
- Lender may, s any time, collect and hold Funds in an amount () sufficient to permit Lender to

- apply the Funds af the time specified under RESPA, and (b) oot o exceed the maximum amount a
lender can require under RESPA. ~Lender. shall estimate the amount of Funds due o the basis of
current data and reasonable estimates of expénditures of futuré Escrow ltems or otherwise in accordance”

with Applicable Liw. - - - A & . T ,
~ . The Funds shall be held-in an institution “whose deposits are insured by a federal agency,
instrumentality, ‘of entity (including Lender, if Lender is an insiitution whase deposits are so insured)
ot in any Federal Home Loan Bank. Lender shall apply the Funds 15 pay the Escrow Items 00 later than
the time specified under RESPA. Lender shall noi charge Borrower for bolding and applying the Fuids,
anmully analyzing the éscrow acoount, of verifying the ‘Escrow liems, unless Lender pays Borrower -
interest on the Fends and Applicable Law permits Lender (0 make such acharge. Unléss an agreement
is made in writing or Applicable Law requires interest 1o be paid on the Funds, Lendes shallinot be
_required to pay Borrower any interest-or camings on the Funds. ‘Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA. . .. 1
1f there s a surplus of Funds held inescrow, as defined under RESPA, Lendés shall acoount fo
Borrower for the excess funds in accordance with RESPA. Ifthere is a shortage of Funds beld in €SCIoW,
x5 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower thall pay
to Lender the amount necessary (o make up the shortage in accordance with RESPA, but in o more
thin 12 moathly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA,

~ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund

to Borrower any Punds beld by Lender. _ . ’
< 4. Charges; Licsg. Borrower shall pay all taxes, assessments, charges, fines, and impositions
atiributablé (o the Property which can attain priority over this Security Instrument, leasehold paymeuts

WASHINGTON—Single Fasaily Famic Mac/Proadic Moc UNTFORM INSTRUMENT
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.or ground rents on the Propenty, if any, and Commanity Association Dues, Fees, and Assessments, if any.

To the extent that these items are Escrow Iteins, Borrower shall pay them in the manner provided in
Section 3. E T S ’

. Berrower shall promply discharge any lien which has priority over this Security Insirument unless
Borrower: (a) agrees . in writing {0 the payment of lhq,,ob]igat'ion secured by the lien in a2 manner
acceptable 10 Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcément * of the lien in, legal proceedings which in Lendér's
opinion operale to prevent the enforcement of the lien’ while those proceedings are pending, but cnly -
until such proceedings are concluded: or {¢) secures from the bolder of the lien an agreement satisfactory -
to Lender subordinating the lien to this Security Instrumént. If Lender determines that any past of the -
Property is subject to a lien which can attain’ priority over this Security Instroment, Lender may give

- Borrawer a notice identifying the ‘lien. Within 10 days of the ‘date on which that  notice “is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

. Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or
Feporting setvice used by Lender in connection with this Loan. S : L
.- 5. Property Insurance. Borrower shall keep the improvements now existing or bereafier erected
- -on the Property insuréd against loss by fire, hazards included within the term "extended coverage,® and

- any other hazards including, bui not limited €5, earthquakes and floods, for which Lesder requires
insitrance, This insurance shall be maintained in ke amounts (including deductible levels) and for the™
periods that Lender requires. What Lender requires pursuant to the preceding -Sentences can change
during the tefin of the Loan. ‘The ifsurance carriér providing the insurarce shall be chosen by Borrower
subject™ (o | Lender’s -right to- disspprove Borrower’s choice, which “right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection’ with this Loan, cither: () a one-time
charge for flood, zone determination, ceftification and tracking servicés: o (b) 2 oné-timeé charge for’

flood zone determination.” and_certification services and. bsequent charges each time remappings or

similar changes occur which reasonably might affect sisch determination “or certification. Borrower shall -

also be responsiblé for the payimeat of any fees imposed by the Fedéral Emergency Management Agency =

in connéction with the review of any flood zone détermination resulting. from an objéction by Bofrower. -

- .. i Borower - fails to maintain any of the ‘covérages describéd above, Lender may obtain insurance - -

coverage, #t Lender’s option and Borrower's éxpense. -Lender is under no obligation to purchase any *

particular type or amount of coverage. Therefore, such coveérage shall cover Lender, but might or might

" - Dot protect Borrower, Boirower's équity in the. Property, or the contents of the Property, against any risk,

hazard of liability and might provide greater or lesser coverage than was previously in cffect. Borrower
acknowledges that the cost of the ‘insuraice coverage so obtained might significantly éxceed the cost of _
insurancé” that Borrower could have obtained. -~ Any atounts disbursed by Lender under this Section §

" shall bécomé, additional dedx of Borrower securéd by this Security Instrument. These amounts shall bear
interest “at the Note rate from the daté of disbursement and shall be payable, with such isnterest,
ootice from Lender to Borrower requesting payment. . © . : _ S

All insurance policies required by Lender and renewals of such policies shall be subject (0 Lender’s -
right to disaporove such policies, shall includé a standard moitgage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender -shall have the right to hold the policies and
rencwal cettificates.  If Lender requires, Borrower shall prompily give to Lender all receipts of paid
premiums and renewal notices.  If Borrowér obtains any fore of insurance coverage, Dot otherwise
required by Lender, for damage 1o, or destruction of, the Property, such policy shall include a standard”™
mortgage clase and shail rame Lender as mortgagee and/or as an additional loss payee. .

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. -
Leoder may make proof of loss if not made pronmpily by Borrower. Unless Lender and Bommower
otherwise agree in writing, any insurance proceeds, whether or not the undeérlying insurance was required
by Lender, shall be zpplied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,

Lender shali have the right to hold such insurance proceeds until Lender hes had an opportunity to

WASH]]-GGTONﬂS'qk Famdy—Farnie Mace/Fredde Mac UNIFORM INSTRUMENT -

Form 3043 101
Decamrst  Sysww, Tar. (300) 6451362 Page 6 of 14

e T A R LS S O SR S SR pes.




et tboL e ab o o e

BOOK ZI3 _PAG_{E- Y/

inspecticn shall be undertaken prompily. Lender may disburse proceeds for the repairs and restoration
in a single paynxal ¢t in a serics of progress payments as the work is completed. Unless an agreement-
is made in writing or Applicable Law requires interest o be paid ¢n such insurance proceeds, Lender

shall not “be required to pay Borrower any interest or camings on such proceeds.. Fees for public

adjusters, or other third parties, retained by Borrower shall not be paid out 6f the insurance proceeds

and shall be the sole obdligation of Borrower. If the festoration or repair is not econemically feasible or

Lender’s security would be lessened, the insirance proceeds shall be applied to the sums secured by this

* Security Instrument, whether or not then due, with the excess, if any, paid 10 Borrower. Such insurance

- proceeds shall be applied in the order provided for in Section'2, ~ - - : -
. If Borrower abandons -the Property, Lender may file, negetiate and settle any available insurance
claim and relatéd matters. - if Bofrower . does not respond within 30 days to a noticé” from Lender that
the insurance carrier has offered to setile a claim, then Lender may negotiate and setile the claim, The
30-day period wili begin-when ike rotice is given. In’cither event, or if Lendec acquires the Properly
under Section 22 or otherwise, Borrower hereby assigns to Lender (2) Borrower's rights (0 any insurance
proceeds in an amount not to exceed the amousits unpaid under the Note or this Security Instrument,

and (b) any other ‘of Borrower's rights (other than the right to any refund of unearne: premiums paid

" by Borrower) under all insurance policies Sovering the Property, insofar as such rights are applicable to
- the coverage of the Property.  Lender may usc the insurance proceeds either to repair or vestore the -

Property or to pay amounts 'unpaid under the Note or this S(ém_ﬁty’lns_trgment, whether or not theén due.

. 6. Occupsncy. Borrower shall occupy, establish, and use the Property &s Borrower's principal

 residence within 60days after the exécution of this Security Instrument and shall continue to occupy the

Property as Borrower's principal residencs” for at teasi one. year after the date of occupancy, unless .
Lender otherwise ™ agrees in writing, which consent shall not beudreasonably withheld, or ualess -
" extenuating circumstancés exist which are béyond Borrower's control, - )

- 7.~ Preservation, Mainténance and Protoction of the Prupatyhnpecfm Bor'mwerjshallrnot
destroy, damsge or impair the Property, allow the Property to déteriorate’
;. patr e &t i

ty. W o oot Borrower is residing in' (b Property, Bommower shall maintain_the Property
in ordér to pmém the Propérty from deteriorating or decreasing in value due to its condition, Unless

it is determined - pursuant to Section 5 that repair or restoration is not cconomically feasible, Borrower

insﬁcct such Property to ensure the iorkAba.s been completed to Lender's satisfaction, provided that such’

or commit waste on the -

. shall promptly ‘repair th¢ Property if damaged o ‘avoid further deterioration’ or damage. If insurance or -
" 1 ;

sufficient 10 repair of restore the, Property, Borrower is nol relieved of Borrower's obligation for the
copp!e(ionofwchmpairorréstof;ﬁqn./, ) o - il
" Lender orhsagcmmayngke"rusonablc entries 1pon and inspections of the Property. If it has

" reasonable cause, Lender may inspect the interior of the improvements oa the Property. Lender shall

give Borrower potice ai the time of or prior to such an interior inspection specifying such reasonable
: ‘8. Bowower's Loan Appiication. Borrower shall be in default if,
knowledge or consent gave malerially false, misleading; or inaccurate information or statements to
Lender (or failed w0 provide Lender with material information) in congection with the Loan. Material
Iepresentations include, but are not limited to, representations concerning Borrower’s oociipancy of the
Fioperty as Borrower's principal residence. - - y oo : '
o le»oflﬂlh’li-;& hmmmvmummhmmm

there i’s’(a legai proceedmg that might significantly affect Lender’s interest in the Property and/or rights
under tlnsSectmty Instrument (such 28 a proceeding in bankmupicy, probate, foroom_i_cnmaﬁon or

Page 7 of 14
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_ forfeiture, for enfoicemeat of a lien which inay attain priorily over this Security Instrument or to enforce
laws or regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or approgriate to protect Lender's interest in the Property and rights under this
Security Instrument, including piotecting and/or assessing the value of the Property, and securing and/or

repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured

by a lien” which has priority over this Security Instrument; (b) appeazing. in court;.and (¢) paying
reasonsble attomeys' fees o profect its interest in the Property and/or rights under (his Security

Instrument, including its secured position- in a bankruptcy proceeding. Securing the Property inclides,

but is pot limited to, entering’ the Property to rmake repairs, change locks, replace or beard up doors and

windows, drain water from pipes, eliminate building of other code violations or dangerous conditions,
and bave utilitics turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do s6 and is not under any duty or obligatica to do so. It is agreed that Lender incurs no

liability for not taking any or all actions authorized under this Section 9.. ) ,

. Any amcunts disbursed by Lender undei'lh.is Section 9 shall become additional debt of Borrower
© secured by this Security Instrument. Thesé amounts shall bear interest at the Note rate from the date
of disbursement and shall be payable, with such interest; upon notice from Lender to Borrower
requesting  payment. : T . . -
If this' Security Instrument is o0 a leasehold, Borrower shall comply with all the provisions' of the
lease. If Borrower acquires” fee title 1o ‘the Property, the leasehold and the fee title shall not merge -
unless Lender agrees to the merger in writing. - - L -

.. 10. - Mortgage Insurance. If Lendér required Mortgage Insurance as a condition of making the -
: Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for

any reason, the Mortgage Insurance coverage required by Lender ceasés to be available from the

mottgage insurer that previously provided such insurance and Borrower was required. to make separately
designated payments toward the premiums for Mortgage Isurance, . Borrower shall pay the premiums
required to obtain coverage substantially” équivalent to the Morigage Idsurance previously in ctfect, at

. 2 cost substantially equivalent“to thé cost to Borrower of the Mortgage Insurance “previously in effect, -

& -from an alternaté mortgage inSurer selected by Lender. If substantially: equivalént. Mortgage Iasurance

) - Coverage is not available,. Borrower shall continue (6 pay to Leuder the amounl of the separately

. Gesignated paymenis that Were dus when the insuraiice coverage ceased to beia effect. Lender will

\

e

accept, usé and reiain these payments as a pon-refundsble loss reserve -in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding (he fact thal the Loan is uitimately paid in
full, and . Lender” shail Bot_be réquired €6 pay Borrower any inierest or earnings on such loss reserve.
. ) - Lender can no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and
:, - for the period that Lender réquires) provided by an insurer selected by Lender again becomes available,
B is obtained, and-Lender requirés separately designatéd payments toward the premiums for Mortgage
. . Insurance. If Lender réquired Mortgage Insurance as a condition of making thé Loan and Borrower was
X required to make separately designated payménis toward the prémiums for Mortgage Insurance, Rofrower
shall pay the premjums required (o maintain Morigage Insurance in effect, Or 16 provide a non-
refundable  loss reserve, uniil Lender’s requirement for Morigage Insurance ends in accordance with any
. written agrecment between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at
the rale provided in the Note." = = - o e
Mortgage Insurance réimburses Lender (or any entity that purchase’ the Note) for certain losses it may
incur if Borrowet does not repay the Loan as agreed. Borrower is not a party (0 the Morigage Insurance.
R - Mortgage insurers cvaluate their total risk on ail such m{uranec in force from'time (o HmeE, and -
. mmmwmmmmmmm&fymmk,orrwux’m.'Ihcse
- ’ agmcxran;ar;ontcrﬂsmdeondiﬁonsthaiamsa:isfaaorytothenxg_tgagcin'surerandtb;othetpany
T ,. (ot partics) to these agreements. These agreements may require the morigage irsurer to make payments
B using any source of funds that the mortgage insurer may have available (which may include funds
- obtained from Mortgage Insurance premiums). ) ) ©

WASHINGTON-Single FanilyFanmic Mac/Froddic Mac UNIFORM INSTRUMENT
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- As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entily, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
. derive from (or might be characterized "as) a portion. of Borrower's payments ‘for Mortgage Insurance,
in exchange . for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangemnedt is often termed “captive reinsurance.® Further:
(a)  Any such agrecmenis will not affect the amounts

ad/or o receive a refund of any
such cancellation or termination.
X ! ; Forfeiture.  All Miscellaneous Proceeds are hereby
assigned to and shall be paid 6 Lender. _ L -

If the Property is damaged, such Miscelianeous Proczeds " shall be applied -to restoration Or repair -
of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened,
During such fepair and restoration period, -Lender shall have the right to hold. such Miscellancons
Proceeds until L ha,shad,anopponggil)f‘loinspéctsuchPropcnyloenmre;beworkhasbecn-
complcted to Lender’s satisfaction, provided that such inspection shall be undertaken promptiy. Lender
may pay for the repairs and restoration "in a single disbursemet or in a series of progress paymetis as
the work is completed. Unléss an agreemeni is made in wriling or Appli le Law requires interess to
be paid on sich Miscellanéous Procgeds, Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaricous Proceeds. If the restoration or repair is 1ot economically feasible or
Lender’s security would be lessened, the Miscellaneous Proceeds shali be applied to the sums £cured

- ' Aume then ‘duc, with the excess, if any, paid to Borrower. Such

P P

the ozder provided for in Section 2. .
destruction, or loss in value of the Property, the Misceltaneous )
to the sums secured by this Security Instrument, whether or not then due, with --
the excess, if any, paid to Borrower. ©=~ - - - I
_In the évent of a partial taking, Gestruction, or loss in"vh]uc_'of the Froperty in which the fair

- market value of the- i iately” - the partial taking, déstruction,

partial taking, destruction, or loss in value, ] ) rit] s
sums secured by this Security Instrumeni shall be reduced by the amount of the Miscellanepus Proceeds
multiptied by the following fraction: (a) the total amount of the sums secuséd immediately, before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to
Borrower. - . ' ; - Ty )

) In the event of 3 partial “taking, destruction, or loss in value of the Property in which the fair
market value of therpeny immediately before the partial taking, destruction, or Joss in value is less
than the amount of the sums ‘secured ‘in¥nediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing the. Miscellaneous Proceeds ‘shall be

. the 'sums sccured by this Security Instrument whether oF not the sums are then due.

If the Property is abandoned by Borrower,

Page 9 of 14
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the third party that owes Borzower. Miscellancous Frcceeds or the party against whom Borrower has a_ - : S
right of action in régard to Miscellaneous Proceeds. : . : S e
~ Boirower shall be in default if any action or proceeding, whether civil or crimina), is begun that, ; ) )
in Leader’s judgment, could result in forfeiture of the Property or cther material impairment of Lender's oo T e T
- interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, ' LT
if acceleration has oocuried, reinstate as provided in Seciion 19, by causing the action or proceeding to S
- be dismissed_with a ruling that, in Lender’s judgment, precludes forfeiture of the Property or other
i v - material impairifent of Lender’s interest in the Property or rights under this Secunity Instrument. The
' -~ proceeds of any award or cliim for damages that are attributabl¢ to the impairmenmt of Lender’s interest
"in the Property arc hereby assigned and shall be paid to Lender. - .
_ All Miscellaneous Proceeds that are ndt applied to sestoration or repair of the Property shall be
applied .in the order provided for in Section L - - .
-~ 12, Borrower Not Relcased;” Forbearsuce By Leader Not a Waiver.  Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by
Lender to Borrower or any Successor in Interest of Rorrewer shall not cperate 10 release the liability
-of Borrower or any Successors in Interest of Borrower. Lender shatl not be required to commence
proccedings against any Successor in Interest of Borrower or to_refuse to extend time for payment or
“otherwise modify amortization of the sums secured by this Security” Instrument by reason of any demand
made by the original Borrower or any Successors in Interest” of Borrower. - Any forbearance by Lender
in exercising any right or remedy incleding, without limitation, Lender's acceptance of payments from
~-third persons, entities or Successors in Interést of _Borrower' or in amounts less than the amount then
: - due, shall not be a'waiver of or prectude the exercise of any right of remedy. © -~ - 9
4 ) : 13 Joint and Several Liability; Co-signers: Sucoessors and Assigns Bound.  Borrower covenants
R and agrees that Borrower's obligations “and lisbility shall be joint and several. However, any Bommower
e ) who Co-signs this Security Instrument but does not execute the Note (a “co-signer”): (a) is co-signing this -
o Security Instrument only to mortgage, grant and convey the co-signei’s interest in the Property under the -
RS - - _‘terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
P ) Instrument; and (c) agrees that- Lender and any othér Borrower can agree to extend, modify, forbear or
" make any aCcommodations with regard to the terms of this Security Instrument or the Note without the
A co-signer’s consent. - S . : ; - )
Subject 10 the piovisions of Section 18, any Successor” in interest of Borrower who assumes .

-

. - Borrower’s obligations under this Security Instrument in writing; and is approved by Lender, shall obtain
e all of Borrower"s rights and benéfits under this Security lnstmzpen!_.’ Borrower shall pot be released from

in writing. The covenants and agreements of this Security Instrument shall bind (except as provided-in
: Section 20) and beneﬁt,ghes_’tm:sindassignsofu@dg‘r;_« B . ' :
. ' 14. 'Lomn Charges. Léndsr may charge Borrower fees for sérvicés performéd in copnection with:
S ©~ Borrower's defanlt, for the purpose of protecting Lender's interest ‘in thé Property and rights under this
. Security Instrument, including, but ot limited (o, attorneys* fees, property inspection and valuation fees.
In regard (o any other fees, the absence of express authority in this Security Instrurment io charge 2’
specific fee (0 Borrower shall not be construed as 2 prohibition on the charging of such fee: Lender may

the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the pérmiited limit: and () any sums already coilectsd from Borrower which exceeded
pmnmed limits will be refunded to Borrower. Lefider may choose 10 make this refund by reducing the

N principal owed under the Note or by making a direct payment to Borrower. Ifa refund reduces principal,
N the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
S . prepayment charge is provided for under the Note}. | Borrower’s acceptance of any such refund made by
- WASHINGTON -Sing - Fandly—Fanmit MadFredtic Ma: UNTFORM INSTRUMENT Form 3048 101
_ Docwmrs Sysmes, Tec. (3000 6091362 Page 10 of 14
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direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising

out of such overcharge. S ' T .
15. . Netices.: All notices given by Borrower or Lender in connéction with this Security Instrument -

must be in writing. Any ndlicc'lp Borrower in connection with this Security Instrument shatl be deemed -

prompily notify Leader of Borrower's change of addréss. If Lender specifies a procedure for reporting
Borrower’s change of address, then Borrower ;shall only report a change of address through that specified
procedure.  There may be oely one designated notice address under this Security Instrument at any one -
time. Any notice to Lendes shall be given by delivering it or by mailing it by first class mail to Lender’s

actually. received by Lender. I any notice required by this Security Instrument is also required under
- Applicable Law, the Applicable Law requirement * wiil satisfy the corresponding requirement under this

Securify Instrument. 3 ) o ) : ]

.. 16, Goveming Law; Scversbility; Rules of Construction.  This Sccurity Instrumeni shall be
governed by federal law and the law of the jurisdiction in’ which the Property is located. All rights ang -
obligations contained- in this Security /AStument  are subject to any réquirements and limitations of
Applicable Law. Applicable Law migéf explicitly or implicitly allow the parties 1o agree by contract or -
it might be silent, but such silence shall not be construed as a prohibition against agreement by contract.
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable -

Law, such conflict shall not affect other provisions of this Security Insttument or the Note which can be
- given effect without the conflicting provision. : : » '

" As used in’this Security Instrument: (a) words of the masculine gender shall mean and include
cotresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and -
include the plural and vice versa: and (c) the word “may” gives sole discretion without any obligation to
take any action.” R - 5

18. Tramser ofthe Property or a Beneficial lnféreat in Borrtimes. As used i this Section 18, Tnterest
in the Property” means any degal or bedeficial interest in the Property, including, but 1ot Limited to, those
" . beneficial intergstsruansferred int a bond for deed, contract for deed, installment sales contract or escrow

Lender’s prior writtén consent, Lender 1ay require immediate payment in full
Security Instruinent. However, this option shall ot be exercised by Leadeér if
by Applicable Law. Y. -

. ILendes exercises this option, Lender shall give Borrower notice of acceleration. The nofice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section '
15 within which Bofrower miist pay ali sums secured by this Security Instrument. If Borrower fails to

such exercise is prohibited

Borrower shall have the right to have enforcement of this Security Instrumerit discontinued at any time
‘prior (0 the earliest of: (a) five days before sale of the Property pursuant to any power of sale containéd

- of Borrower's right io reinstate; “or (c) entry of a judgment enforcing this Security Instrument. * Those .
conditions are that Borrower: () pays Lender all sums which then would be due under this Security -

<
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Instrument sod the Note as if no acceleration had occurred; (b) cures any default of any other covenants
Gr agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not”
< limited to, reasonable “aitorneys® fees, property inspection and valuatien fees, and other fees incurred for
- the purpose of protecting Lender’s intérest in the Property and rights under this Security Instrument; ind -
(G) takes such action as Lender- may reasonably require to assure that Lender's interest in the Property.
“and rights under this Security Instrumént, . and Bomower’s obligation to pay the sums secured by this
- Security Instrument, shall ccotinue unchanged. - Lender may _require | that Bomrower - pay such
reinstatement swns and expenses in oné or more of the following forms, as selected by Lender:: (a) cash;
(v) money order; (c) certified check, bank. check, treasurer's check of cashiec”s check, provided any such
check is drawn upon an institution whose deposits ‘are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations “secured hereby shall remain fully effective as if no acceleration had occurred. However, this
" right to reinstate shall not apply in the case of acceleration under Section 18. s
- . 20. Sale of Néte; Change of Loan Servicer; Notice of Gricvance, The Note ‘or a partial interest
in the Note (together with this Security Instrument) can be sold ope or more times without prior notice
to Borrower. A sale might resuli in a change in the entity (known as the “Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other morigage 10an-
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might -
be one or more changes of the Loan Servicer unrelated to a sae of the Note. If there is a change of the
Loan Servicer, Botrower will be giver written notice of the change which will state the name and address
S F of the new Loan Servicer, the address to which payments should be made and any other information
s RESPA requires in connection with 2 notice_of wansfer of servicing. If the Note is sold and thereafter
SR - the Loan is serviced by a Loan Servicer other than the purchaser of the Nole, the morigage loan
_ servicing obligations to Borrower will remain with the Loart Servicer or be transferred o a successor
Loan Sérvicer and are not assumed by the Note purchaser ucless otherwise provided- by the Noté

Neither Borrower nor Lender may cominence, join, of be joined to any judicial action (as eithéer
a6 individual ﬁ;igqn;r'or the member of a class) that arises from the othér party’s actions pursuant to this
“Security Instrument or that alleges that the other party has breached any provision of, or any duty owed -
by reason of, this Security Instrument, until such Bomower or Lender his notified the other party (with
such potice given in complignce with the requirements of Section 15) of such alleged breach and afforded
the other party bereto a reasonsble period after the giving of such notice (o’ take corrective action. If
Applicable Law provides a time period which rmust elapse before certain action ¢an be taken, that time
period will be deeméd to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration _given to. .
Borrower pursuant to Secticn 18 shall be deemed to satisiy the notice and opportunity (o take corrective
action provisions of this Section. 20. S o F
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances® are those
substances defined as toxic or bazardous substances, pollutaits, or wastes by Environmental Law and the
following substances: gasoline, kerosene, ‘biher flamnuble or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde; and radioaciive materials;
. (b) "Environmental Law® means federal laws and laws of the jurisdiction where the Property is located
. B that relate to health, - safety or environmental protection; (c) "Environniéntal Cleanup® includes any -
.o o responsc’ sction, remedial action, or removal action, 2s defined in Environmental Law; and (d) an
y ’ “Environmental Conditien® means a condition that can cause, contribute to, or otherwise trigger an -
: - Borrower shall not causz or permit the presence, use, disposal, ‘storagé, or ielease of any Hazardous
Substances, ofthll'_n;um 10 release any Hazardous Substances, on or in the Property. “ Borrower shall not -
- do, nor allow anyone else to do, anything affecting the Property (a) that is in violation of any
i | ) Environmiental  Law, (b) which creates an Environmental . Condition, or (c) which, due to the presence,
) use, or release of a Hazardous Substance, creates a cosndition that adversely affects’the value of the

. : WASHINGTON-Siogic Fanaly —Famic Viac/Freadic Mac UNIEORM INSTRUMENT Form 3048 1701
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Pmpény: The preécding two sentences shall not épply to the presence, use, or storage on mc,Prbpeny'

of small ‘quantities of Hazardous Substances that are generally recognized to be appropriate 1o pormal

in consumer “products). - -

residential uges and to maintenance of the Property (including, but not limited to, hazardous substances

Borrower shall pronipily give Lender writtén notice of (a) any investigation, claim, demand, lawsuit

or other- action by any govemmental or regulatory agency or private party involving the Property and any

. Hazardous  Substancé or Ecvironmental . Law of which Borrower bas actual knowledge, (b) any

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or releasé of

."a Hazardous- Substance which adversely affects the value of the Preperty.  If Borrower learns, or is
_notified by any governmental or regutatory authority, or any privalc party, that any removal or other .

remediation of any Hazardous Substance affecting the Property is necessary, Borrower - shall promply
take all necessary remedial actions in accordance with Environmeéental Law. Nothing herein shall create
any obligalion on Lender for an Environmental Cleanup, 7 - : - i

NON-UNIFORM " COVENANTS. Bomower and Lender fustier covenant and agree as follows: -
22 _Acceleration; Rr.medxx Lender- shall give notice to Borrower prior lo acceleration following

WASHINGTON-Single Family -Fanue Mac/Fredds M UNIFORM INSTRUMENT ' Form 3048 101"

Docarert. Srsemns, lnc. {300y 649-1362 Page 13 of 14
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- 24. Substiute Trustee. In acoordance with Applicable Law, Lender may from time to time
3ppoint a successor trustee (o any Trustee appointed "hereunder who has ccased 16 act. Without
conveyance of the Property, the successor. trustee shall succeed to all the title, power and duties conferred
upen’ Trustee herein and by Applicable Law, : : - )

’ 25. "Use of Property. The Properiy is not used principally for agriculiural purposes. L
26, Anormeys' Fees. Lender shall be entitled to recover ils reasonable atiorneys® fees and cosis

The term
ul limitation attorneys’

- In any action or proceeding to construe or enforce ary term of this Security Instrument.
"attorneys’ fecs," whénever used in this Security Instriment, -shall include witho
_ fees incurred by Lender in any bankruptcy proceeding or on appeal,

R e 7 : . ’ - . - Borrower
Witness: : : ) : - Witness: 1 : ’

440rrga7$*‘, :
State of Weshingion . S )
_ County of SXamaNTx Mulonah N
Oa this day personally sppearsd beforé me DAVID A. KARKANEN, -JENNIFER L.
KARKANEN, DOUGLAS KARKANEN ’»

S : : " .10 me known to be the individval or
individuals described in and who executed the within and forego

ing instrument, and acknowledged that
be/she/they ‘zigned the same as his/her/their free and voluntary act and deed, for the uses and purposes
therei menticned.

Given under my hand and official seal this /o™ day of &34,\64 . ooot

OFFICIAL SEAL - o /
JENNIFER N WESTGAARD 'y /'\/ @s‘l’q
NOTARY PUSLIC-OREGON AR 3
COMMISSION NO. 340578 blic in and for e state of
MY COMMISSION EXPIRES NOV 21,2004 | - 2 residing ai:
Orlrﬁ\-

L (Sea) My commission expires: It a-/U‘f

WASI{ING]’ON—-SM Fami]y—Faniﬁe Maz/Freddie Mac UNIFORM INSTRUMENT ] Form 3048 101
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BEXHIBIT *A-

e

Lot 84; as shown on the Plat and Survey éntitled-Record of: Survey - -

for Water Frént. Recreation; inc.,; dated May 16, 1974, ~on file angd

of record under Auditors File No.. 77523, at Page 449 6f Book J of

Miscellarieocus Records 6f Skamania,c'éunty. Washington, TC
ur ] asemént as established in writing on s

and recorded
- under Auditors
s follows: -, .

- LLor . e - - . <r .
"...the p¥ovisions, reservation, conditions and limitations of
Section 24, Federal Power Ect of June 10, 1920, as amended and prior
right of the United States, its licensees ang permittees to use for
pPower purposes that part within Power Projects Na. 2071, 2111, and
26‘. L . =
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e Loan Number: 1251222
, FIXED/ADJUSTABLE RATE RIDER '

B} 7 {One-Year Tressury Index—Rate Cape) '
__THIS FIXED/ADJUSTABLE RATE RIDER is made this 10th ~day of AUGUST |
2001 , and is incorporated into and shall be deemed to amend and supplemert the Mortgage,
Decd of Trust, or Security Deed (the “Security Instrement™) ‘of the same date given by the ‘undersigned
("Berrower”) 10 ‘secure Borrower's Fixed/Adjustable Rate Note (the "Note") to MAJESTIC )
MORTGAGE SERVICES, INC., AN OREGON CORPORATION ("Lender”)
of the same date and covering the property described in the Security Instrument and located at:

#84 THE NORTH WOODS, 'COUGAR, WASHINGTON 98616
- S - _ {Property Address) -

THB NOTE PROVIDES FOR A'CHANGE IN BORROWER'S - FIXED INTEREST
AMOUNT BORROWER'S - ADJUSTABLE INTEREST RATE CAN CHANGE-AT .
ANRY ONE TIME AND THE MAXIMUM RATE BORROWER MUST PAY.
. ADDITIONAL COVENANTS. In addition to the covenants and agreemenis made in (he
Security Instrument, Borfower and Lender funther covenant and agree as follows: '

_A.  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES -

The Note provides for an initial fixed interest rate of . 7.000 %. The Note also
. brovides for a change in the initial fixed rate to an adjustsble interest rate, as follows: . - -
4. ADJUSTABLE INTEREST RATB AND MONTHLY PAYMENT CHANGES
The initial fixed interest rate 1 will pay will change (6 an adjustable interest rate on the 1t
day of SEPTEMBER 22006 ;and the adjustable interest rale I will pay may change 60

- that day every 12th month théreafier. The date on which my initial fixed interest rate changes to an
adjustable interest rate, and cach date on which iy adjustable intcrest rate could change, is called a

Begioning with the first Change Date, my adjustable interest rate will be based on an 4Ex.
The “Index”is the wéekly_avﬁmg_e yield on United States Treasury securities adjusted 16 a constant

_ A availa oard. gure
.available is of the date 45 days before each Change Date is called the *Current Index.”
. If the Index is no losiger available, the Note Holder will choose 2 pew index that is based upon
. comparable  information. The Note Holder will give me notice of this choice. -
" Before each: Change Date, the Note Holder will calculate Wy new interest rate by adding -
TWO AND 750/1000 - - ' - percentage points ( 2.750 %) to the
-.Current Index. ‘The Note Holder wizl then ‘round the result of this addition to the nearest onc-eighth
- of one percentage point (0.125%). Subject_to the limits stated in Section 4(D) below, this rounded -
amount will be my new interest raic until the pext' Change Date. g
. ‘I‘heNotcHoldqullmmdacxminethcaﬁnumofthcmonthlypaynrmthmwouldbe"
'~mfﬁ_cimttorcpaytheunpzidpﬁncipal that § am expected t0 owe at the Change Date in full on the

" Modified

TISTATE. FIXED/ADJUSTABLE RATE RIDER_ONEYEAR —TREASORY INDEX-Single Family—Fanmie Mac
ified Enstrusment ) - “Form 3182 101
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Muturity Date at my new interest rate in substantially equal piynents. The sesult of this calculation
will be the new amount of my monthly payment. ; o
- (D) Limits on Inferest Rate Changes : ST , '
The interest rate 1 am roquired (o pay at the first Charge Date will not be greater than
12.000 % or lcss than - 2.750 %. Thercafter, my adjustable interest rate will
mever be increased or decreased on any single Change Date by more than TWO AND . -
0060/100C - : pereentage points from the rate of inferest I have been paying for the
preceding 12 months. My interest rate will never be greater than 13.000 %.

. My pew inferest rate will become éffective on each Change Date. I will pay the amount of my .-
‘new monthly payment beginning on the first monthly payment date after the Change - Date until the -
amount of my moathly payment changes again. : .
" (F) Notice of Changes " T . - L :
The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest
rale (o an adjustable interest ratc and of any changes in my adjustable interest rate before the effective
date of any change. The notice will include the amount of my monthly payment, any infoimation
required by law to be given to me and also the title and telephone number of a person who will
answer any question | may have regarding the notice.

'B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST [N BORROWER
1. - Until Borrower’s initial fixed interest- rate changes to an adjustable interest rfate under the
ierms stated in Section A above, Uniform Covenant 18 of the Secusity Instrument shall read as

P

. Tramster of the. Property or a Béneficial Interest in Borrower. As used in this
Section - 18, ‘Interest in the Property®- ieans any legal or beneficial interest in the |
Property, including, but not limited to, those beneficial inierests transferred in a bood for -
deed, contract for deed, installment sales coditract of escrow aireement, ‘the intent of

- which is the transfer of title by Bofrower at a future date to a purchaser. - '
If all ‘or any’ pari of the Property of any Imtérést in the Property is sold or
transferred_(or if Borrower is not a natural person and a beneficial interest in Borrower
" is sold or trnsferred) without Lender’s prior written consent, - Lender may require -
-immediate payment in full of all sums secured by this Security Instrument. However, this ©
option shall not be exercised by Lender if such exercise is prohibited by Applicabie Law.
If Lender exercises this option, Lendér shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date thé notice is given
in accordance with Section 15 within which Bomrower must pay all sums secured by this
Security Instument. If Borrower fails to pay these sums prior to the =xpiratién_ of chis
period, Lender may invoke any remedies permitted by this Security Iastrument without

further potice or demand on Borrower. 7 ]
2. When Eomower's initial fixed intersst rate chisfiges 1 & adjustsble interest rate uader the
ierms stated in Section A above, Uniform Covenant 18 of the Security Instrument described in Section

Bl above shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security
!nstmnnn_shallbemn:dad to read as follows:

fa.

MULTSTATE FIXED/ADJUSTABLE RATE KIDER-ONEYEAR TREASURY INDEX—Siogle Family—Fiome Max -
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Transfer of the Property or a Beneficial Inderest in Borrower. . As used in this
Section 18, “Interest in ihe Property” means any legal or-beneficial interest in the
 Property, including, but not limited to, those beeficial intercsts transferred in a bond for
deed, contract - for deed, installment sales contract or escrow agrecrient, the intént of
‘which is the transfer of tille by Borrowsr at a future date to 2 purchaser. ‘
, If all or any part of the Property or any Interest -in thé Property is sold o )
. transferred (or if Borrower is not a natural - person and a benéficial intersst in Borrower
' is sold or trasferred) . without Lender's ‘prior writiéh consent, Lender may require
immediate payment in full of all sums secured by this Stcurity Lustrument.  However, this - .
option ‘shall not be exercised by Leader if such exercise is prohibited dy Applicable Law.
Lender also shalt not exérsise. this option if: (a) Borrower causes to be submitted to
- Lender information required by Lender t¢ evaluate the intended transferee as if a new
loan were being made to the transferee; and (b) Lender reasonably determines that
Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrument is acceptable 9 Lender.
] To the extent permitted by Applicable Law, Lender may charge a reasonable fec as
2 condition to Lender’s consent to the loan assumption. Lender also may require the
transferee to sign an assumption agreement that is acceptable o Lender and that obligates
the - transferee to kéep all the promises-and agreements made in the Note and in thic
- Security Instrument. Borrower will continue to be obligated under the ;Note and this -

- Security Instrument unless Lénder releases Borrower in ‘wrifing. -

e - M Lender exercises the option to require immediate payment in full, Lender shall
“ o give Borrower_notice of acceleration. The notice shall provide 2 period of not less than
' 30 days from the date the notice is given in accordance with Section 15 within which
- g Borrower maust pay all sums socured by this Security Instrument. If Borrower failsito pay

: ' © these sums prior (¢ the expiration of this period, Lender may invoke any remdies
- permitied by this Security Instrument without further notice or demand on Borrower.

.-~ BY SIGNING BELOW, Bomower accepts and agrees (o tﬁe’ ‘terms and covenants contained in
Fixed/Adjustable Rate Rider.” ) . .

' : (Seai) © , e

. i DAVID A. KARKANEN “Borrower WZ‘%:L

- . : 21.4/ o % : (Seal) 3
- "/ DOUGLAS KARKANEN Bormower” _

. Ceal ’ S

‘B / Borrowee . -Borrower

- N MULTSI’AiE FIXEIVADJUSTABLE RATE RmBl-ONE-YEAR TREASURY [INDEX-Sgle Family—Fannie Mac -
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_ : . -Loan Number: 1251222
'SECOND HOME RIDER '

- --THIS SECOND HOME RIDER is made this ioth dwyof AUGUST . ' s
2001 ,and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument®) of the same date given by the undersigned -
(the "Borrower,” whether there are one or more persons undersigned) to secure Borrower's Note to
MAJESTIC MORTGAGE SERVICES, INC., AN ORBIIN CORPORATICN (the °Lender”)
- of the same date and covering the Property described in the Security Instrument - {the “Propenty"),
. which'is located at: = . . C g '

#84 THE NORTH WOODS, COUIGAR, " WASHINGTON 98616
: [Property Address} S
. In addition to the covenants and agreements  made in the Security Instrument, Bomrowser and |
Lender further covenant and agree that Sections 6 and 8 of the Security Instrument are deleted and
are replaced by the following: L ' . N )
6., Occupeacy. Borrower shall occupy, and shall only us2, the Propesty as Borrower's second
home. “ Borrower shall keep the Property available for Borower’s exclusive use and enjoymient
st all timés, and shslt not subject the Property to any timesharing - or other shared ownership
&Tangement” or to any reatal pool or agreement that requires Borrower cither (o rent the
Property or givea management * firm or ary other Person any control Gver the occupancy or use
of the Propérty. ST O T T . T
8. - Bomower’s Loin Application Borrower shall be in default if.during the Loan application
process, Bofrower of any persons or entities acting at the direction of Borrower or_with
Borrower’s knowledge or cousent gave materialiy false, misleading, or inaccurate inf icn
or sisicments to Lender (or failed to provide Leader with material information) in connecticn ‘
- with the Losn. Material represéntations include, but_are pot limited to, representations
oncerning Borrower's occupancy of the Pioperty as Borrower's second home.

, Borrower ‘accepis and agrees to the terms and provisions coutained in

— j_(Sal)
-Borrower

MULTISTATE SECOND HOME RIDER-Single  Family—Fanmie Mac/Freddie Mt Uifors Dowoecas
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