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_DEFINITIONS

Words ‘used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18,20 and 21. Cetain rules regarding the usage of words used in this documen! are
also provided in Section 16. ) )

(A). “Secusity Instrumest” means this document, which is dated JULY 9 2001

together with ali Riders to this document. o
(B) “Borrower™ is DENNIS MCNEILL, a married man as his separate estate

L)

Bortower is the trustor under this-Security Instrument. v
(©) “Leader” is GATEWAY FINANCIAL SERVICES

Lender isa CORPORATION - . - " organized
and existing under the laws of OREGON ’ -

Lender’s address is 740 S.W. 21ST AVENUE, PORTLAND, OREGON 97205

Lender is the beneficiary under this Security Instrument.
(D) “Trostee® is SKAMANIA COUNTY " 3% SW RUSSELL AVENUE, STEVENSON
WASHINGTON 98648 . - : o .
(E) °Note® means the promissory note signed by Borrower and dated JULY 9 » 2001 .
The Note states that Borrower owes Lender ONE HUNDRED TWELVE THOUSAND AND
“00/100 e - o Dollars (US.$112,000.00 - ) plus
interest. Borrower has promised 1o pay this debt in regular Periodic Payments and to pay the debt in
full not later than AUGUST 1, 2031 .- , . . ’
(F) “Propaxty” means the property that is described below under the beading "Transfer of Rights in the
Property.* r : s : !

'

(G) “Loan" means the debi evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
(H) “Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
- Riders are (o be executed by Borrower [check box as applicable]: ’ :

-] Agjisiabie. Rate Ride: ] Condominium Rider 3 Second Home Rider
B D Balloon Rider D Planned Unit Development Rider D Orther(s) [specify]
':l 1-4 Family Rider D Biweekly Payment Rider

() “Applicable Law" means all controlling applicable federal, state and local statutes, regulations, -
ordinances and zh'uinistra;ivc rules and orders (that have the effect of law) as well as all applicable fina),
Don-appealable judicial opinions. : c RN .

() "Commmumity Association Dues, Fecs, and Assessments® means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium ' association, homeowners
association or similar organization. - - . _ : o

(5) “Electronic Punds Transfer” means any transfer of funds, other than a transaction  originated by
check, draft, or similar paper instrument, which is initiated throegh an electronic terminal ic
instrument, COTuter, or magnetic fape so as 1o order, instruct, or i y

debit or credit an account. Such ferm includes, but is not limited to, point-of-sale transfers, automated

WASHINGTON-Singl¢ Family—Fanae Mac/Freddie Mac UNIFORM INSTRUMENT

Form 3048 101
Docoserse Sysaces., bx. (000) 6491362 . _ Page 2 of 14 ’




e A S o i T

AN ey e S e e a1

P S

ROOK Z/Z. PAGE | S/2

teller machine transactions, transfers initiated by telephone, wise transfers, and avtomated clearinghouse

" transfers, S - . : ) : :
(L) “Escrow ltems® means those items that are described in Section 3. - :
(M) “Miscellancous Proceods® means any compensation, settlrment, award of damages, or proceeds paid
by any third party (other than‘ins_iuance proceeds paid under the coverages described in Section §) for:
(i) damageé to, or destrisction of, the Property; (ii) condemnation or other taking of ai! or any part of the
Property; (iii) conveyance in lieu of condemnalion; “or (iv) misrepresentations  of, or omissions as to, the -
value aod/of condition of the Property. . . o :

- (N) “Mortgage Insurance® means insurance protecting Lender against the nonpayment of, or default
o3, the Loan. s i . ’ CoC - .
(0) *Periodic Payment® means the regularly scheduled amount ‘due for (i) principal and interést under
the Nots, plus (i) any amourts under Section 3 of this Security Instrument. . :
(P). “RESPA" means the Real Estate Settlement Procadures Act (12 U.S.C. §2601 et feq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, or any additicnal or succéssor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, "RESPA" refers to all requirements and restrictions that- are imposed
in regard 10 a “federally related morngage loan® even if the Loan does no! qualify as a *federally related
moertgage loan” under RESPA. L S, )
(Q)  “Successor in Interest of Borrower™ means any party that has 1aken title to the Property, whether
or oot that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

‘TRANSFER OF RIGHTS IN THE PROFERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (ii) the performance of Borrower's covenants and agreerents under
_ this Security Instrument “and the Noie. For this puspose, Bommower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in the :
COUNTY 7 ) of SKAMANIA :
. [Type of Recording Turisdictisi) 1 L < : " [Name_ of Recording Jurisdiction] ~
A TRACT OF LAND IN THE "EAST HALF OF THE NORTHWEST QUARTER OF
SECTION 20, TOWNSHIP 3 NORTH, RANGE 8 EAST OF THE WILLAMETTE
-MERIDIAN, IN THE COUNTY OF SKAMANIA, STATE OF WASHINGTON,
DESCRIBED AS FOLLOHWS: LOT 1 OF THE MCNEILI. SHORT PLAT,

-RECORDED IN BOOK 3 OF SHORT PLATS, PAGE 192, SKAMANIA COUNTY
RECORDS.

which currenily has the address of 282 JOSHEANKA ROAD

B . I [Street}
CARSON . . Washington -~ 98610 ~ ("Property Address™):
(Ciy] ] [Zip Code) .

- TOGETHER WITH aii the improvements now or hereafter erected on the property, and all
cascments, appurtenances, and fixtures now or hereafter a part of the property. All replacements and

- additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the “Property." 1
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- BORROWER COYENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the Preperty and that ihe Propenty is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the tille to the Property against
all claims and demands, subject io any encumbrances of record. ’ : ;

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniforin securily instrument covering real
property. - . -

UNIFORM COVENANTS. Borower and Lender covénant and agree as follows:

L. Payment of Priocipal, Interest, Escrow Items, Prepaymert Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Notel Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Pavments due under the Note and this Security Instrument shal] be made -
in U.S. currency. - Howeéver, if any check or other instrument received by Lender a3 payment under the
Note or this Security Instrument is returned to Lender unpaid, Lendér Mmay require. that any or all
subsequent payments due under the Note and this Security Instrument bé made in one or more of the
following forms, as selected by Lender: () cash; (b) money _order; (c) centified _check, bank check,
treasurer’s chéck or cashier’s check, provided any such check is drawn upon an institution whose deposits
are insured by'a federal agéncy, instrumentality, or entity; or (d) Electionic. Funds Transfer. -

Section 15. Lender may return . any paymeat or panial payment if the payment Or partial payments are
insufficient to bring the Loan current. Lender may accept any paymcal or partial ‘payment insufficient
to bring the Loan currént, wwithout waiver of any rights hereunder of prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated ‘to apply such payments at the
time such payments are accepied. If each Periodic Payment is applied as of its scheduled due date, then

- Lender need not pay interest on unapplied funds. Lender may ho'd such unapplied funds until Borrower
makes payment to bring the Loan curtent:  If Borrower does not do so within a reasonable period of
time, Lender shall éither apply such funds or return them to Borrower. Ifnot appliéd earlier, such funds
will be applied to the outstanding: principal balance under the Note immediately prior 6 foreciosure.
No offset or claim which Borrower might have now or in the future against Lender shall relieve Bofrower
from making payments due under the Note d this Security Instrument or performing the covenants ‘and
agreements secured by this Security Instrumens. . . . - -

2. Application of Payments or Proceods. Except as othérwise described in this Section 2, alf
payments acoepted and applied by Lender ‘shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due urider the Note; (c) amourts due under Section 3. Such’paymients
shall be applied to each Periodic Payment in the order -in which it became due. Any remaining amounts
shall be applied first to Jaie charges, sécond to any other amounts” due under this Security Instiument,
and tien to reduce the principal balance of the Note. : O

If Lender receives a payment from Borrower_for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment rnay be applied to the delinquent payment and

- the late chirge. If more than one Periodic “Paycent is outstanding, Lender may apply any payment
reccived from Borrower to the Tepayment of the Periodic Payments. if. and to the extent that, cach
payment can be paid in full. To the extent that any excess exists afier the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied (0 any late charges due.

Voluntary prepayments shall be applied first to any prepaymeat charges and then as described in the
Note. S

Any app]\icalion of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postponic ihe due date, or ckange the amount, of the Periodic Payments.
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: day Periodic Payments are dve
under the Note, until the Note is paid in full, 2 sum (the *Funds®) to provide for payment of amounts
due for: (a) taxes and assessments and other items which can attain priority over this Security Instrument

- as alien or encumbrance on the Property; (b) leazehold paymenis-or ground zeits on the Property, if
“any; (©) premiums for any and all insurance- required by Lepder under Séction -5; and (d) Morigage -
Insurance - premiums, if any, Or.any sums payable by Borrower to Lender in lieu of the payment of
- Mortgage Insuraice premiums in accordance with the provisions of Section .10. Thése ‘items are called
*Escrow Fems.” -At origination or at any time during the term of the Loan, Leader ‘may require that
Community Association Dues, Fees, and Assessmets, if any, be escrowed by Borrower, and such dues,
fees and assessments shall be an Escrow Item. Borrower shali prompily fuinish to Lénder all notices of
amounts to be paid-under this Section. Berrower shall pay Lender the Funds for Escrow Items unless
"Lender waives Borrower's obligation to pay the Funds for any or all Escrow Irems. Lender may waive -

- Borower’s obligation to pay to Lendef Funds for any or all Escrow Iteins at any time. Any such waiver

- may only be in writing.- In the evént of such waiver, Borrower shall pay directly, when and where payable,
the amounts due for any Escrow ltems for which payment of Funds has been waived by Lender and, if
Lender requires, shail fumish to Lender receipfs evidencing suck. payment within such time perjod as
Lender may require. Borrower’s obiigation fo make such payments and to provide receipts shall for all
purposes be deemed (0 be a covenant and agreement "contained in this Security Instrument, as the phrase
"covenant and agreemeént® is used in"Section 9. If Borfower is obligaied - to pay Escrow Items directly,
pursuant to 2 waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise _
its rights ‘under Section 9 and . pay such amount and Borrower shall then ‘be obligated under Section 9
to repay to Lender any such amount. Lender may revoke the Waiver as 10 any or all Escrow’ Ttems at any -
tim¢ by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3. - =

Lender - may, at any tie, collect and hold Funds inan amoust (a) sufficiént to permit -Lender to
appiy the Funds af the time specified under RESPA, and (b) not to exceed the maximvum amount a
lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and reasonablé estimates of expendittres of future Esciow Items or otherwise in accordance
with Applicable Law. - : h ‘ ..

* The Funds shall be. held in an institution whose deposits are insured by a federal agency,
instrumentality, o eatity (including Lender, if Lender is an institution whose deposits ‘are $o insured) -
or in any Federal Home Loan Bank. Lender shall apply thé Funds to'pay the Esérow ltems no later than
the time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,

- annually analyzing the escrow accouni, or verifying the Escrow Items, unless Lender pays Borrower

- interest on the Funds and Applicable Law permits” Lender to make such a charge. Unless an agreement
is made in writing or Applicablé Law Tequires interest to be paid on the Funds, Lender shall not be
required to pay Borrower “any interest “or eafnings on the . Fuids.. Borrower and Lender can agree in
writing, however, that inferest “shall be paid on the Funds. - Lender shall give to Borrower, without charge,
an anoual accounting of the Funds as required by RESPA. 8

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall zcoount to

wer ior the excess funds mawordance with RESPA. Ifthere isa shortage of Funds held in escrow,
2s defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay

{0 Lender the amount necessary to make up the shortage in accordance with RESPA, but in no more

than 12 monthly paymenis. If there is a deficiency of Funds held in escrow, as defined under RESPA,

Lender shall notify Borrower as required by RESPA, and Borrower shall pay to-Lender the amount

pecessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly

Payments. : X . o

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4.  Charpes; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority. over this Security Instrument, leasekold payments

3. PFunds for Ewtow Iiems, Borrower shall pay to Lender on the
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or greund rents on the Property, if any, and Community Association Dues, Fees, and Assessmerts, ifany.
" To the extert that these items a2re Escrow Items, Borrower shall pay them in the manner provided in
Secticn 3. ’ . . o T - - ;

- Borrower shall prempily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing t5 theé payment of the obligation secured -by the lien in a marner
acceptable to Lender, but oaly so long ‘as Borrower is performing such agreement; (b) contests the lien

in good faith by, or defends against enforcement of the lien in, legal ‘proceedings which in Lender's
opinion Operate to prevent the eénforcement ‘of the lien "while those proceedings -are pending. but only
until such proceedings are concluded; or (¢) secures from the holder of the lien an agreement satisfactory
to Lender subordinating- thé lien to this Security Instrument. If Lender determines that any part of the
Property is subject to a lien which can attain priotity over this Security Instrument, Lender may pive
Borrower a notice identifying the lien. Within' 10 days of the date on which that notice . is given,
Borrower shall satisfy the lien or take one or mose of the actions set forth aboveé in this Section 4.
Lender may require Borrower to Pay 2 onc-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. . o .

3. - Property Insurance. Bormower shall keep the improvements now existing o7 hereafter crected
on the Property insured_against loss by fire, hazards included within the term “extended coverage,” and ¢ -
any other hazards including, but not limited (o, carthquakes- and floods, for ‘which Lender requires

- insurance. This insurance shall be maintained in the amounts (iclading deductible levels) and for the _

periods that Lender .requires.” What Lendér "requires pursuant 1o the ‘preceding sentences cali change
during the term of the Loan. Thé insurance carrier providing (he insurance shall be chosen by Borrower” -
subject to-Lender’s right b disapprove * Borrower’s choice, ‘which right shall not be exércised’
unreasonably. Lender may require Borrowes 10 pay, in connéction wilh this Loan; either: (a) a one-time -
charge for flood zone determination, certification and tracking services; or (b) a one-time charge for - -
flocd zone deterfuination and certification services and  subsequént charges ‘€ach time remappings or
similar changes occur; which reasonably might affect h determination or certification. Borrower shall
also be responsible for the paymerit of any fees imposed by the Federal Emergency Managemént ~Agency
in connection with the review of any flood zone determination resulting from an objection by Bomrower.
~ If Borrower fails (o maintain_any of the coverages described above; Lender may oblain insurance
_ Coverage, at Lender’s option and Borrower’s ‘éxpensé. Lender ‘is undef Do obligation to purchase any
particular type or amount of coverage. ‘Toerefore, such coverage shall cover Lender, but might or might
Dot protect Borrowér, Borrower’s équity in the Property, or the contents of the Property, against any risk, -
hazard or liability and might provide greater or lesser covérage than was previously in effect. ‘Borower
acknowledgés’ (hat the cost of the insurance coveragé so obtained might significanily exceed the cost of
insurance that Borrower could have obfainéd. Any amounts disbursed by Lender under this Section 5
shall become additiona? debt of Borower secured by this Security Instrument. These amounts shall bear
interest at the Notc rafe from the date .of disbursément *and shall be payable, with such interest, upon
nolice from Lender 10 Borrower requesting payment e b '
Allinsurance policies required by Lender and renewals of sich policies shall be subject to Lender’s
right 10 disapprove such policies, shall include a stancard morigage clause, and shall name Lénder as
mortgagee and/or as 2n addisional Toss, payes. <Lender shall have the right 0 hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Leader, for damage to, or destruction of, the Property, such ‘policy shall include a standard
‘morigage clause and shall name Lender as mortgagée and/or. as an additional loss payee.
: In' the zvent ‘of loss, Borrower shall give prompt notice to the insurance carrier_and Lender.
Lender may make proof of loss if not made prompily by Bomower. Unless Lender and Borrower
‘otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender hes had an opporivnity to
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inspect such Property to ensure the work has been compléted 10 Lender's satisfaction, provided that such
inspection- shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration
ina smgle payment of in a series of progress payments as the work is oomple(cd Unless an agreement
is made in writing or Applicable Law requires interest_to be paid on such insurance proceeds, Lender
- shali not “be required to pay Borower any interest or carnings oa such proceeds.  Fees for public
“adjusters, of other third parties, retained by Borrower shall not be paid out of the insurance proceeds
and shall be the sole cbligation of Borrower. [If the restoration or Tepair is not cconofmcally feasible or
Lender’s security would be leéssened, the insurance proceeds shall be applied ‘{0 the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance
procecds shall be applied in the ‘order provided fof in Section 2.

If Borrower abandons thé Propeny, Lender may file, negotiate and seule 4.1)' available insurance
¢laim and related mattérs. If Borrower docs not respond within 30 days to a notice from Lender that
the insurance carrier has offered to setile a claim, then Lender- may pegotiale and setile the claim. The
30-day period will begin wheén the pdtice is given. In cn_.er event, or 1f Lendei acquires the Property
under Section 22 or otherwise, Bommower hereby assigns t6 Lender (a) Borrowcr s rights to any insurance
proceeds in an amount not to excéed the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower's rights (othér lhan the right to any refurid of unearmed premiums paid
by Borrower) under zll insurasce policies covering the Property, insofar as siuch rights are applicable to
" the coverage of the Property. Lender may use thé insurance proceeds eithér to repair or restore the
" Property or to pay amounts unpaid under the Note or this Sccunly Instroment, whether or not then due.

6. Occupancy. Borrower | shall occupy, “establish, and use the Property as Borrower's pnnc:pal
residence within 60 days a after the execution of this Security Instrument and shall continue to occupy the
Property as Borfowér's pnnc:pal residence for al least one year afiér the date of occupancy, unless -
Lénder otherwisc agrees in writing, which consent shall ‘not be ummsonauly mthheld or unless

i ext:uualmg circumstances exist which are béyond Borrower’s oontrol. - )

7.  Preservation, Maintenance and Protection of the Propexty; lmpwuom _Borrower shallnol
destroy, damage or impair the Property, allow the Properly (o deteriorale of commit waste cn the -
Property. Wheiher or not’ Borrower is residing in the Property, Borrower shall maintain the Propenty
in order to prevént the Property from deteriorating or decmsmg in value due to its condition. Unless
it is determined pursuant to Section 5 that repair or restoration is pot ‘economically feasible, Borrower,
shall promptly repair the Propeny if damaged td avoid further deterioration or damage If insurance or
condemnation- proceeds are paid in cornection with damage to, or the faking of, the: Property, Borrower
shall be nsponnblc for repairing or restoring the Property only if Lender has released proceeds for such
purposss. - Leader may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is oomp!eted If the insurance or condemnation proceeds are not
sufficient to repair or restore the Propenty, Borrower is not relieved of Borrower's obhganon for the
completion  of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspocuons of the Propeny. Ifu has
reasonable cause, Lender may inspect the interior of the improvemenis’ on the Property. Lender shall
give Borrower notice al the time of or prior to such an intefior inspection specnfymg such reasonable
cause.

8. Bon'ova s Loan Apphc:mn Borrower - shall be in default if, dunng the Loan apphcaﬂon'
process, Borrower or any persons Of entities acting at the direction of Borrower or with Boitower’s
knowiedge or consent gave materially falsé, misleading, or inaccurate information or statermnents to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations  include, bat are pot limited to, re-prescntanons concerning Borrower’s occupancy of the
Property as Borrower’s principal residence. -

9. hmdmsmwmdthupatyandmgh!slhdathmhmylmm
If (a) Borrower fails to perform the covenants and agreemenis contained in this Security Insirumnent, (b)
there is a legal proceeding that might significantly affect Lender’s interest in the Property andfor rights
under this Secunty Instmmem (such as a proocedmg in bankruplcy, probate, for condemnation or

Bor s Mom i

i
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forfeiture, for enforcement of a'lien which may altain priority over this Security Instrument or to enforce
laws or regulations), or (c) Boftower has abandoned the Property, then Lender may do and pay for
_“whatever is'reasonable or apgropriate to protect Lender's interest- in the Property and rights under this
Security Instrement, including profecting and/or assessing the value of the Propérty, and securing and’or
repairing the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secired
- by a tien which has "priority over this Security Instrument; (b). appearing in court; and (c) paying
reasonable attorneys’ fees to profect its.interest in the' Property and/or rights undér this Security
Instrumeént, including its sé¢ured position in a bankrupicy proceeding. Securing the Property includes,
but is not limited to, entering the Property o make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or_dangerous conditions,
and have utilities turned on or off. Although Lender may take action under this'Section 9, Lender does
not have to'do so and is not undér any duty or obligation to do so. It is agreed that Lender incurs no -
liabilily for not taking any or all actions authorized under this Section 9. 1 .
Any amounts” disbursed by Lender under this Section 9 shal become additionat debt of Borrower
secured by this Security Instrumenl. These amounts shall bear interest at the Note rate from the date
~of disbursernent “and shall be payable, with such interest, upon notice from Lender to Bommower-
reqiesting  payment. - ) - . S - N ;
. If this Security lnstfumegt is on a leasehiold, Borrower shall’comply with all the provisions of the’
“lease. If Borrower acquires fee title 10 the Property, the leasehold and the fee title shall not merge
unless Lender: agrees 1o the merger in writing. ~ . - e B .
10.- Mortgage Insurance. . If Leader requifed Morigage Tnsurance s 4 condition of making thé
Loan, Borrower shall pay the premiums required fo maintain” the Mortgage Insurance .in effect. If, for
any reason, the Mortgage Insurance coverage required by Lender ceases io be -available . from the
- mortgage insurer that previously provided such insurance and Borrower was required to make séparately .
désignated paymeénts toward the ‘premiums for Mortgage Insurance, Borrower shall pay the prémiums
Tequired to obtain Coverage substantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially equivalent’ to the ©0st 10 Borrower of the Mortgage Insurance previously in effect,
from an alternate mortgage insures selected by Lender. [f substantially equivalent- Morigage Insurarice
coverage is not available, Borrower shall continte to Py (o Lender the amount of the separately
designated payrents thal were due when the insurance coverage céased to'be in effect. Lender will
accept, use and Tetain these paymenl§ as a pon-refundable loss réserve in lieu of Mongage Insurance.
Such loss resérve shall B¢ non-refundable, notwithstanding the fact that the Loan is ultimateiy paid in
full, and Lend=r shall not be required to pay Borrower any interest or earnings on such loss reseive.
Lender can 16 longer require loss reserve payments if Mortgagé Insurance covefage (in the amount snd --
for the period that Lendes requires) provided by an insurer selected by Lender again becomes - available, -
is obtained, and Lender requires separately designated payments toward the premivms for Mortgage
Insurance. If Lendér réquired Mortgage Insurance as a condition of making the Loan &nd Borrower was
required to fnake separately designated payments toward the premiums for Morigage Insurance. Borrower
- shall pay the premiums rfequired té maiptain  Mortgage Insurance in effect, or to providé a pon-
refundable loss feserve, untit Lender’s requirement for Mongage Insurance ends in accordance with any
writien agreement beétween Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at
the rate provided in the” Note. - . . 4
Mortgage Insurance reimburses Lender (or any eatity that purchases the Note) for certain losses jt may
incur if Borrower does not repay the Loan as agreed. Borrower is not 2 party io the Mortgage Insurance.
Mortgage insurers evaluate their total risk on all $uch insurance in force from time to time, and
may enier into agréements with other partiés that share or modify their risk, or reduce losses. These
sgreements are on terms and conditions that are satisfactory to the mortgage insurer and the other party
{or parties) to these agreements. These agreements may require the mortgage insurer 1o make payments
using any source of funds that the mortgage insurer may have available (which may include funds
obtained from Mortgage Insurance premiums). - )

FgeAl T
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As a result of these agreeménts, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other cality, or any affiiiaté of any of the foregoing, may receive (ditecy or indirectly) amounis that
derive from (or might be characterized as) a portion of Borrower™s payments- for Mortgage Insurance,
in exchange for sharing or niodifying the mortgage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender fakes A share of the insurer’s risk in exchange for a share of the
premiums paid to the insurer, the arrangement” is often termed *captive reinsur

(@) Asy such agrecmenis will not affect the smounts . th: _ ced.
: ’,.mﬁym'mormmn.&mmummmwcm
Borrower will owe for Mortgage Insurance, ‘and they will not ‘extitle Bofrower o any refund.

-(®) Any such agréements” will not affect the rights Borrower has - if any - with respect 1o ibe
Mortgage Insurance undcr the Homeowners Protection Act of 1998 or any other law. These rights may
wudcd:etigmmmeive_qauin disclosures, to request and cbiain cancelladion of the Morigage

fort, ° lerminaled sulomatically, and/or (0 fxceive 2 refund of any
: ) lmumed’althctinnof'smbc-wdlahu‘ortaniuiron.

11, Assigtment of Miscellancous Proceeds; Forfeiture.” All Miscellancous Proceeds are hereby
assigned to and ‘shal} be paid (o Lender. P TAUERGE [ '

. I the Property is damaged, such Miscetlaneous Proceeds shall be applied to restoration or repair .
of the Property, if the restoration or Tepair is economically feasible and lxnder's"s-ccurity is not lessened.
- During such repair and - restoration - period, Lender shall have the rizhi to hold such Miscellaneous

“ompleted ‘1o Lénder's satisfaction, ‘provided i be underiaken promptly. - Lender -

may pay for the repairs and restoration in a single disbursement or in a séries of progress Payments as
the work is completed. - Unless an agreemént is made in writing or, Applicable Law requires interest to -
be paid on such Miscellancous Proceeds, Lender” shall not be required fo pay Borrower any interest or
camings on such Miscellancous Procesds. If the restoration o¢. répair is nof economically feasible or

s security would - iscellancous Proceeds shall be applied to the sums secured
by this Security Instrument, whether ‘or not then due, with'the excess; if any, paid‘to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2. )

In the event.of a fotal taking destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 0 the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bofrower. .. B o B ,

In the event of 2 partial taking, destruction, or loss in value of the Property in which thé fair
market value of the Property immediately before the partial taking, destruction, or oss in value is equal
to. or greater than the amount of the sums secured by this Security Instrument immediately before thé
partial iaking, destruction, of loss in value, unless Borrower and Lender otherwise agree in wiiling, the

- sums secured by this Security Instrumen: shall be reduced by tie amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amouni of the sums secured immediately before the
partial ‘taking, destruction, or loss in value divided by (b) the fair market value of the_Froperty
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid 1o

‘In'the event of a partial taking, destruction,. or loss in value of the Property in which the fair-
market value of the Property immediately before the partial taking, destruction, or loss in value is less
tkan the amount of the sums secured immediately before the partjal taking, destruction, or loss in value,
uniess Borrower and Lender otherwise agree in writing, the Miscellaneéous Proceeds shall be applied to ,
thcs&msSecurqdbythisSecmityInstnm;enl'whctherornotthesmnsarélhénduc. .

If the- Property is abandoned by Borrower, or’ if, afier notice by Lender to Borrower that the
Opposing Party (as defined in the next séntence) offers to mzake an award to setile a claim for damages,
Borrower -fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either {0 restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. | "Opposing Parly” means

. WASHINGTON—SingIc Family--Fznnje Mza’Fmddie Mac UN[FORM INSTRUMENT
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tight of action in regard to Miscellaneous Proceeds. _ S
. Borrower shall be in default if any action or proceeding, whether civil or crifnina), is begun that,
in Lender's judgment, could result in forfeiture’ of the Property or other material impairment of Lender's
intevest in the Propeny or rights under this Security Instrument. Borfower can cure such a default and,
- if acceleration” has occurred, reinstate as provided in Section 19, by causing the action or proceeding to
be dismissed with a ruling that, in Lendér's judgment, precludes forfeiture. of the Properiy or other
material impairment’ of Leader's interest in the Property or rights under this Security” Instrument. The
proceeds of any award or claim for damazés that are attributable to the iinpairment of Lender's interest

" the third party that owes Borower Miscellaneous Proceeds of the pariy ’against whom Borrower has a

in the Property are héreby assigned and shall be paid fo Lender. -
©~ Al Miscellaneous Proceeds that-are ot applied 1o restoration of repzir of the Property shall be -
applied in the order provided for in Section 2. o - .
12, Bomower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pzyment or modification of amortization” of the sums secured by this Security Instrumment granted by -
Lender to Borrower or any Successor in Interest of Borfower : shall not operate “to release the liability *
of Borrowes or any Sudcéssors in Interest of Bostower.. Lender shall not be required_to commence
" proceedings’ against any Successor in Interest ‘of Borrower or to_refuse to extend time fof payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason of any demind
made by the original Borrower or any Successors in Interest of Borrower. "Any forbearance by Lender
in exercising any right or reinédy including, without fimitation, Lender's acceptance of payments from
third persons, entitics 'or Successors in Interést of Borrower or in amounts less than the amount then

due, shall not be a waiver 6f or preclude the exercise of any right or remidy. - , _

13 Joint and Sevéral Liability; Co signers; Successors and Assigns Bound. Borrower covenants -
and agrees that Borrower’s obligations and liability shall be joint and several. However, any Bofrower
who co-signs this Security Instrument bui does not execute the Note (2 “co-signer”): (a) is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer’s interest in the Propeity under the
terms of this Security Instrument; (b) is not perscnally obligated to pay the sums secured by this Security
Instrument; and (c) agrees thai Lender and any other Bommower can agree to extend, modify, forbézr. or
make any accormodations  with regard 6 the terms of this Security Instrument or the Note without the
co-signer’s consem. | o - . P : o

Subject to the provisidas of Section 18, any Successor in Interesf of Borower ‘who assumes
Borrower's obligations undsf this Security Instrument in writing, and is approved by Lender, shalk oblain
all of Borrowes’s rights and benefits under this Security Instrument.- Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument. unless Lender agrees to such release
in writing. The covenants and apreements of this Security Instrument shall bind (except as provided in
Section 20) and betefit the successors and assigns of Lender. . . -

14, Loan Chaspes. Lender may chargé Borrower fees for sezvices performed in connection with:
Borrower's default, for the purpose of protecting Lendzr’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attomeys® fees, property inspection”and valuation fees.
In regard to any other fees, the absénce of express authority in this Security Instrument io charge a
specific fee (o Borrower shall not beé constried: as a prohibition on the charging of such fee. Lender may <
not charge fees that are expresily prohibited by this Secunity Instrument or by Applicable Law. :
: if the Loan is subject to a law which sets maximum loan chasges, and that law is finally interpreted
SO that the interest or othicr loan charges collected or to be collected in connection with the Loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the charge to the_permitted” limil; and (b) any sums already collected from Borrower which exceeded
_permitted - limits will be refunded to Borrower. Lender may choose 1o make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal,

* the reduction will be treated as a pariial prepayment withoui any prepayment charge (whether or not a
prepayment charge is provided for under the Notw). Borrower's acceptance of any such refund made by

WASiIINGTON—Singk Family--Fannie Mae/Freddic Mac UNIFORM INSTRUMENT Form 3043 1/01
Dovacest Sysrms, nc. (800) 51362 Page 10 of 14 -

RINHILE Ul!llmmllll-ﬂllﬂll L1

B T ——— s




BOOK 2/2. PAGE 526

direct payment to Borrower wiil constitute a waiver of any right of action Borrower might bave arising
out of such overcharge. . S o . -

15.  Notices. All notices given by Borrower or Lender in coanection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrumwent “shall be deemed -
1o have been given to Borrower when mailed by first class mait or when actually delivered to Borrower's

- motice address if sent” by other means. ~ Notice to any one Bomowser shall constitute notice i all
Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be ihe Property
Address unless Berrower has designated a substitute notice address by noticé to Lender. Borrower shali

- prompily notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting
Borrower’s change of address, then Eorrower shall only report. a change nf address through that specified
procedure; There may be only oné designated notice address under this Sccurity instrumen( at 2ny one

" time. Any potice to Lender shali be given by delivering it or by mailing it by first class mail to Lender's
address stated hesein unless Lender has designated another -address by noticé to Borrower. Any notice
in coancction with this Security Instrument  shzll not be deemed o have been given to Lender until
actually received by Lender. if any notice - iequired by this Security Instrument is also required under
Applicable Law, the Applicable Law requirerent | will satisfy the corresponding - requirement under this

Security Instrument. ) ] . B i = .
© 16. Goveming Law: Severability; Rules of Construction.  This Security Instrument shall be
governed by federal law and the faw of the junisdiction ‘in which the Propertyis located. All rights and
obligations contained in this Security Instrument_are_ subject to any requirements’ and limitations of
Applicable Law. Applicable Law might @xplicilly or implicitly allow the parties to agree by contraci or.
it might be silérs, but such silence shall not be constn:ed. as a prohibition against agreément by contract. -
In the cvent that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall nof affect other provisions of this Security [nstrument or the Note which can be
given effect without the conflicting provision. ‘ ’ , :
As used in this Security Instrumea:- (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the féminine geader; (b) words in the singular shall mean and
include the plural and vice versa: and (c) the word "may"gives sole discretion without any cbligation 1o
. 17. Bocrower’s Copy. Borrower shall be given one copy of the Note and of this Security
- 18. ;" Transier of the Property or a Beneficisl Interest in Borrower. As used in this Section 12, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond! for deed, contract for deed, installmens sales contract or escrow -
agrecment, the intent of which is the transfer of title by Borrower at a futuré date 10 a purchaser.

If all or any part-of the Property or any Interest in the Property is sold or transferred (or if
Borfower is not a patural person and a beneficial interest in Borrower is sold or ‘transferred) without
Lender’s prior written consent, Lender may require immediate payment in full of ali sums secured by this
Security Instrument. However, this option shall not be exercised By Lender if such exercise is prohibited
by Applicable Law. - B ] : - o L . 1§ »

IfLender exercises this option, Lender shall give Borrower fotice of acceleration. The notice shal
provide ‘a period of not less Y
15 within which Borrower

‘ | o Reinstaie After Acceleration.  If Borrower meets cértain conditions,
Borrower shall have the right tbjl_a/vc ¢nforcement of this Security luslrum(e:nt discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale Contained

.in this Security Instrument; (b) such other period as Applicable Law might specify for the termination
of Bomrower's right to reinstate; or (€) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
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Instrument and the Note as if o acceleration had occurred; (o) cures any default of any other covenants
or agreements; (c) pays all expeases incurred in enforcing this Security Instrument, including, but not
limited to, rezsonable altomneys fees, property inspection and valuation fecs, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rights under this Security Tnstruinent; and
(d) takes such action as Lender may reasonably require to assure that Lender's interest in the Propeny
and rights under this Security Instrument, and Bormower's obligation o pay the sums secured by this
Security Instrument, skall contifive unchanged.  Lender inay require that Borrower pay _such

' reinstatement  sams and‘expenses in one or more of the following forms, as selected by Lendes: (a) cash;
(®) mocey order; (c) certified check, bank cbeck, treasurer’s check or cashier's check, provided any such -
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality or

* entity; or (d) Electronic Funds Transfer. Upon reinstaterhent by Borrowes, this Security Instrument and
obligations secured hereby shall remain fully effective as if no aCceleration had occurred. However, this
right to reinstate shall 0ot apply in the casé of acceleration under -Section 18: : -

" 20 Sale'of Note; Change of Loan Servicer; Notice of Griévance. The Note or a partial interest
in the Note (together with this Security Instrument) can be sold one o more times without prior notice .~
to Borrower. . A sale might result in a change in thé éntity (kiown as the *Loan Servicer™) that collécts
Periodic Payments due under the Note and this Security Instrument and performis other meigage loan
servicing obligations ‘under the Note, this Security Instrument, and Applicable Law. There also might
be One or more changes of the Loan Servicer unrelated 10 a sale of the Note. If ther€ is a change of the -
Loan Servicer, Borrower will b¢ given written notice of the change which will state the name and address

. of the new Loan Servicer, the address to which payments should be made and any other information
RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter .
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the morgage loan
servicing obligations to Borrower, will remain with the Loan Servicer or be transferred 10 a successor
Loan Servicer -and are not assumed by the Note purchaser unless otherwise provided by the Note

Neither Borrower nor Lender may commence, join, o1 be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant’ (o this
- Security Instrument or that alleges (hat the other party has breached any provision of, or acy duty owed
by reason of,this Security Instrument, until such Borfower or Lender has notified the other party (with
such notice given in compliance’ with the requiréments of Section 15) of such allegéd breach and, afforded -
the other party hereto a reasonable period aftér the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain acticn can be taken, that time
period will be deemed 10 be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity 0 cure given to Borrower pursuant to Section 22 and the potice of acCeleration given to
Borrower pursuant o Section 18 shall be deemed to satisfy the rotice and opportunity to take cormeciive
actiot provisions of this Section 20. : , , - T '
21. Hazardous Substances. As used in this Section 21- (a) "Hazardous Substances™ are those
substances defined s toxic or hazardous substances, pollutants, ‘or wastes by Environrental Law and the .
following substances: gasoline, kerosene, other flammable or toxic petroleurn  products, toxic pesticides
and berbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials: .
(b) “Envirommental Law™ means federal laws and laws of the jurisdiction where the Property is located
hat relate (o bealth, safety or environmental protection; (c) “Environmental ‘Cleanup® includes any
response  action, remedial action, or removal action, as defined .in Environmental Law; and (d) an
“Environmental Condition™ means- a ‘condition that can causé, contribute (o, or ctherwise -trigger an
Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, “or threaten to releasc any Hazardous Substances, on or in the Property. Borrower shall not
do, por allow anyone else to do, anything . affecting the Property (a) that is in violation of any
Envircoumental Law, (b) which creaies an Environmental Condition, or (c) which, due to the presence,
use, ‘or release of a Hazardous Substance, creates a condition that adversely affects the value of the
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Property. The preceding two sentences shall not apply to the preserce, use, or storage on the Property
of smail quantities of Hazardous . Substances that are geaerally recognized to be appropriate to pormal
- residential uses and t6 maintenance of the Property (including, but not Limited to, hazardous substances -
in consumer products). o T L ) '
) - Borrower shall promptly give Lender written notice of (2 any investigation, claim, demand, lawsuit’
or other action by any governmental or regulatory agency or private party involving the Properiy and any -
Hazardous  Substance or Environmental “Law of which Borrower has” actual knowledge, (b} any

" Eavironmental "Coxdition, includisg but not limited to, any spilling; leaking, discharge, release or threat
of release of any Hazardous-Subztancé, and (c) any condition caused by the presence, use or release of
a Hazardous Substance” which adversely affects the value of the Property. If Borrower learos, or'is
notified by any governmcntal or regulatory autbority, or any private party, that any removai or other
remediation  of 2ny Hazardous Substance affecting the Property is necessary, Borrower shall promnpily
take all nscessary remedial actions in accordance with Environmental Law., Netking herein shall create
any obligation on Lender for an Environmental Cieanup.

R ey s L

NON-UNIFORM COVENANTS. Borrower and Lénder further covenant -and agree as follows: -
. Acceleration; Remodies. Lender shall give notice to Bortower prior 1o acceleration following™ -
Borrower’s b “of coant’ of agrocment in (bhis Security Instrument (bul- pot prior o
I .7"’ s- 18 l [ -r 3 // < -/,7:,, . .
defmll;(b)dntiitnrp@ifqimmdﬁtﬁﬂu(c)iﬂlé,‘mksmﬁiwq:ysfmmﬁe,dle
 the notice is given to Bormower, by which the default must be cured;
&faﬂtonorbd’m:d:dﬂcwﬁqdmlhemuee’

bumlhigﬂ'w.m'm'fguaﬂmdﬁtkeﬁhu.; oo z L =
ul@hmumﬁwi'mmmmmmfmmum‘
of an évent of defalt and of Lender’s eection to cause the Property o, be sold. Trustec and Lesder

to Trustee. Trustee shall reconvey the Property
without warranty to {the person or persoas legally entitled 1o it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.
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24, Substitute Trustce. In aocordance with Applicable Law, Leader may from time to time
" appoint 2 successor -trustee to ‘any Trustee appointed hereunder who has ceased fo act. Without
coaveyance of the Property, the sucoessor trustee shall succeed to all the title, power and duties conferred
upon Tristee herein ‘and by Applicable Law. R ’ N ]

25. Usc of Property. The Property is not used principally for agricultural purpases.

"26. - Atoencys’ Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs
in any aciion or proceeding to coustrue or enforce any term of this Security Instrument. The term
"alterpeys” fees,” whenever used in this Security Instrument, shall include without limitation attorneys’
fees incurred by Lender in any bankruptcy proceeding or of appeal. -

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. :

BY SIGNING BELOW, Borrower accepts and agrees to the terms arid covenants contaiced. in this
Security Instrument and in any Rider executed by Borrower and recorded with . 1

L .’

|  (Seal) - : - (Seal)
DENNIS MCNEILL - -Borrower , : ’

(Seal)
-Borrower

(Seal)
-Bormower

State ‘of Washington g ’ )
County of SKAMANIA ).

Ou this day personally appeared before me DENNIS MCNEILL

g . .- . P ,to me known to be the individua! or
individuals described in and who executed the within ard foregoing instrument, and acknowledged that
they signed the same _lgfherhheir: free and voluntary act and deed, for the uses and purposes
Given under my hand zndpmﬁialse_a!;his ) day of \jﬂ,[j - L2001
s Tirey, . -
SP - )

5

S 1y,
i s,

for the sate of

Wachington, residing at: M EVZH <o

, My commission expiré: &i’].l 241 206
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Loan Number: 5220-A

FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is madeonthis 9th dayof JULY . .
2001 »and is inoorporated into and shall be deemed to amend and supplement the Morigage, Deed of
Trust or Szcerity Deed (the "Security Instrument™) of the same date given by the undersigned (the *Bormrower®) to
secure Borrower's Fixed/Adjustable Rate Note (the “Note")to  GATEWAY FINANCIAL SERV ICES,
AN OREGON CORPORATION - o - ) .
(the”Lender®) of the same date and covering the property described in the Security Instrument and located at:

282 JOSHEANKA ROAD, CARSON, WASHINGTON 92610

e : . [Propersy Address) oo ' o
THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED INTEREST
RATE AND TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S ADJUSTABLE RATE CAN CHANGE AT ANY ONE
* TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY. ’

_ ADDITIONAL ‘COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Bomowgr and lcnge: further covenant and agree as follows: ) -

'A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES o :
‘The Noke provides for an initial fixed interest rate of 9.990 " %. The Note also provides for
a change in the initial fixed rate to an adjustable interest rate, as follows. -

1.  ADFUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(=) Change Dates , . o
The initial fixed interest rate will change (0 an adjustable interest rate on the first day of AUGUST o
"2003 | and on the first day of the month every 6th month thereafier. Each date on which the adjustable
interest rate could change is called a “Change Date " : -

(b} The Index ) - :

Beginning with the first Change Date, the interest rate will be based on zn Index. The "Index" is the average
of the London interbank offered rates for six month dellar deposits in the Losdon market based on quetations at
five majot banks ("LIBOR™), as set forth in the “Money Rates® section of The Wall Sireet Journal, or if the
Moaey Rates section ceases to be published or becomes unavailablé for any reason, then as sey forth ia a
comparzble publicationselected by the Lender. The most recent Index figure available as of the date 45 days
before each Change Datz is called the *Curreni Index .

(c) Calculation of Changes .

Before each Change Date, the Lender will calculate my new interest rate by adding SIX AND 990/1000

i - ) percentage point(s) ( : %) to the
Current Index. The Lender will then rovid the result of this addition 1o the nearest one-eighth of one percentage
point (0.125%). Subject to the limits stated in Section 1(d) on the following page, this rounded amcunt will be the

_Dew interest rate until the next Change Date. o

Rud!m Rate Rider - Libor
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- The Lender will then determine the amount of the. monthly payment that would be sufficient to repay the
unpaid principal balance as of the Change Date in full on the Maturity Date at the new intecest rate -in
substantially equal paymeats. The result of this calculation will be the new monthly payment.

(d) Limits on Interest Rate Changes o . : . v G
‘The interest rate al the first Change Date will rat be greater than - - 10.990 % orlessthan
9.930  %. Thereafier, the adjustable interest rate will never be increased or decreased on any
single Change Date by more than ONE AND 000/1090 o -
perceatage points ( 1.000 %) from the rate of interest applicable during the preceding 6 monihs.  The
adjustable interest rate will pever be greater than - 15.920 %, which is cailed the "Maximum Rate®
or lessthan - - $.990 % which is called the "Minimum Rate®. :

{¢) Effective Date of Changes ) B 1 :
Eaxch new adjustable interest rate will become effective on each Change Date. The amount of each new

monthly payment will be due and payable on the first monthly payment date after the Change Date until the
amount of the monthly payment changes again. -

The Lender will deliver or mail a gotice of any changes in the adjustable interest rale and the amount of the
new monthly payrient to the Borrower before the effective date of any change. The ootice will include
information required by law to be givén to the Borrower and also the title and telephone number of 2 person who
will answer any questions regarding the potice. N i

B. TRANSFER OF THE PROPERTY 02 A BENEFICIAL INTEREST IN BORROWER
1. Uniil Borrower’s initial fixed interest Vrat'e &_:hangés to an adjustable interest rate under the terms stzied in
Section A above, Uniform Covenanf 17 af the Security Instrurnent provides as follows:

“Transfer of the Property or a Benelicial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is oot
a natural person) without Lender's prior written consent, Lender may, at its opticn, require immediate pavment in

- full of all sums secured by this Secufrity Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law a5 of the date of this Security Instrument.

I Lencer exercises this option, Lender shall give Bomrower notice of acceleration. The potice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within wilich Borrower must pay all
sums sécured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies pérmitted by this Security Instrument without further notice or demand
on Borrower. ' :

2 When Bormower's initial fixed interest nfte changes 1o an adjusiable intérest rale under the terms stated in
Section A" above, Uniform Covenant 17 of the Security Instrument contained in Section B(1) above shall then
cease to be in effect, and Uniform Covenant 17 of the Security Instrument shall be amended to read as follows: *

" Transfer of the Property or a Beneficial Interest in I_Bor;'ower. If ali or any part of the Property or any
interest in it is sold or transf=rred (or if a beneficial interest in Borrower is sold or transferfed and Borrower is not
2 natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
Fixed/Adjustable Rate Rder - Libor
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exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes (o be submitted to Lender information required by Lender to evaluate the intended
- transferee as if 2 new loan were being made 1o the transferee; and (b) Lender reasonably defermines that Lender’s
- security will not be impaired by the foan assumption and rbat the risk of a breach of any covenant or agreenient in
- this Security Instrument is acceptable to Lender. ' : o . -
 To the extent permitied by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumpiion. Lender also may require the transferce to sign an assumption agreement that is
acceptable 10 Lender and that obligates the transferee to keep all the promises and zgreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated unde: the Note and Security Instrument
‘unless Lender releases Bostower in writing. ) ) ' |
If Lender exercises the option o require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed withie which Borrower must pay all sums secured by this Security Instrament. 1f Borrower fails 1o pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instnement without further notice or demand on Borrower. : -

_BY SIGNING .BELOW, Borrower accepts. and agrees (o the terms and covenants coalained in this
Fixed/Adjustable Rate Rider. : ‘ 1 ) :

o

D IS MCNEILL

s . T (s
Lo ’ -Bom?rfél

(Seal)
-Bormower

-

[Sign Original Only]
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