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document are defined below and other words zrcdeﬁnedeecuons 3,11,

document are also provided in

JULY 9, 2001

HOWARD D. PEIXY and DEBCRAH L. PELXY, mmmm

Botrower is the trustor under this Security Instrument.

@ender™ s aprror

COMMERCE MORTGAGE CO.

Organized and existing under the laws of 11 fornia
- MEADOWS, SUTIE 199, LAKE OSWEGD, OR 97035

SKAMANIA COUNTY TITLE COMPANY

40076
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(E) "MERS" is Montgage Electronic Registration Systems, Iné. MERS is 2 separate corporation that is acting solely
as a nominee for Lender and Lender's successors and assigns. MERS s the beneficlary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has 2n address and telephone number
of P. O. Box 2026, Flint, Michigan 48501-2026, tel. (888) 679-MERS. . . S
-(F} "Note* means the promissory note signed by Borrower and dated = JULY §, 2001
The Note states that Borrower owes Lender .. )
CNE HONDRED THIRTY THOUSAND EIGHT HONDRZD and NO/100--- ) o Dotlars

(Us.$ 130,800.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic

- Payments and to pay the debt in full not later than AUGUST 1, 2031 ) g .
(G) "Property" means the property that is described below under the beading *Transfer of Rights in the Property.*©
(H) "Loan" ticans thé debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums du¢ under this Security Instrument, plus interest. ,
(I) "Riders" means all Riders to this Securily Instrument that are executed by Borrower. Tke following Riders are
to be executed by Borrower [check box as applicable}:

[ ] Adjustable Rate Ricer t ] Condominium Rider { ] Second Home Rider
[ ]Balloon Rider . [ ] Planned Unit Development Rider [ ] Other(s) [specify}
[ 114 Family Rider * [ ] Biweckly Payment Rider -
[ 1V.A. Rider

() "Applicable Law™ ineans all controlling applicable federal, state and local statutes, regulations, ordinances and
admiristraiive rules and orders (that have the effect of law) as well as ali applicable final, non-appealable Judicial -
- opinions. - : / : - S
(K) "Commumity Associstion Dues, Fees, and Assessments® means al] dues, fees, assessments and other charges
1 i & Borrow Mminium association, homeowners association or similar
organization. . ! ) -
(L) *Eiectroni¢ Funds Transfer™ means any transfei of funds, other than a transaction originated by check, drafi,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, compuier, or
Inagnetic tape so as 1o order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, fFansfers initiated by-
telephone, wire transfers, and automated clearinghouse transfers. ’ s
(M) "Escrow Items™ mears those items that are described in Section 3 : . .
(N) "Miscellancous Proceeds” means any ocompensation, setlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage 1o, or
destruction of, the Propesty; (i) oondemmnation or other taking of ali or any part of the Property; (iii} conveyance
in lieu of condemnatior: or (iv) misrepresentations of, or omissions as to, the vatue and/or condmon of the
(0) "Morigaze Insurance” means insurance protécting Lender against the nonpayment of, or defauli on, the Eoan.
(P) "Periodic Payment® means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of this Secusity Instrument, - . L 5
(Q) "RESPA" means the Real Estate Settlement Procedures Aat (12 U.S.C. §2601 et seq.) and its implementing
ulati - ,astheymightbeanzndedfromtimetoti:m,oranyaddiﬁonal'
erns the same subject matier. As used in this Security Instrument,
] to all requirements and restrictions that are imposed in regard to a “federally related morgage
loan™ even if the Loan does not qualify as a "federally related mortgage loan™ under RESPA.
(R) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that
-party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

Loan No: .130805 °
Ferm 3048 1/01
{page 2 of 13 pages)

WASHINGTON-Singlc Family-Fannie Mre& Mac UNTFORM INSTRUMENT with MERS
DRAW.MERS.WA.CVL.DT.Z.WPF (OIOIDOCS\DEEDS\CVL\WA_MEPS.CYL)




BOOK Z/7. PAGE 3§

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lénder and Lender's successors and -
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment
" of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower’s
covenants and agrecments under this Security Instrument and thé Note. For this purpose, Borrower irrevocably

grants and conveys to Trustee, in trust, with power of sale, the following described property located in the County
of CLARK : : . -

LOT 34 WASHOUGAL RIVERSIDE TRACTS - -
-LOT 34, WASHOUGAL RIVEFSIDE TRACTS, ACCORDING TO TH
RECORDED PLAT THEREOF, RECORDED IN BOOK A OF PLATS,
PAGE 80, IN THE COUNTY OF SKAMANIA, STATE OF WASHINGTON.

. which curreny has the address of 402 LAUREL LANE | , (Szeetl,
WASEOUGAI{ _ e (Ciry), Washington - 98671 1Zip Code) ('Propcrty Address™):

TOGETHER WITH all the improvements now r hereafter erected on the propesiy, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the " Properiy.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument; but, if necessary to comply with law of custom, MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: fo exercise any or all of those interests, including, but not limited to, the right

to foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasing
and canceling this Sécurity Instrument. : o )

to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record. - - i

BORROWER COVENANTS that Borrower is lawfully seised of the estate liereby cbnveyed and has the right

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a uniform security instrument covering real ‘property.

UNIFORM COVENANTS. Borrower and Lénder covenant and agréé a8 follows: . .

. "'1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when duc the principal of, and interest op; the debt evidenced by the Note and any prepayment charges
and late charges due undeér thé Note. Borrower shall also pay funds' for Escrow Items pursuant to Section 3.
Payments duc under the Not¢ and this Security {nstrument shall be made in U.S. curréncy. However, if any check

-Or other instrument received by Lender as payment under the Note or (his Seécurity Instrument is returned 10 Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument
be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) centified
check, bank check, treasurer’s check or cashier's check; provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality, or entity: or (d) Electroni¢ Funds Transfer.

Payments are deemed received by Lender when received at the location desigrated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
Teturn any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to refusé such paymeni or partial payments in the future, but Lender is

Loan No: 130805
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not obligated to apply such payiments 2t the timé such payments arc accepted. if each Periedic Payment is applicd
as of its scheduled due date, then Lender néed not pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment 1o bring the Loan current. If Borrower does not do so within a réasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance under the Note immedialely prior to foreclosure. No offset or
claim which Borrower might have now o1 in the future against Lender shall relieve Borrower from making paymenls
due under the Note and this Security Instiument or peiforming the covenants’ and agreements secured by this
. 2. Application of Payments of Proceeds, Except as otherwise described in this Section 2, all payments
accepled and applied by Lender shall be applied in thé following order of priority: {a) interest due under the Note; -
(b) principal due under the Note; (¢} dmounts die under Section 3. Such payments shall be applied to cach Periodic
Payment in the order in which it became due. Any remaining amounts shatl be applied first (o late charges, second
to any other amounts due under this Security Instrument, 2nd then to reduce the principai balance of the Note.
If Lender receives a payment from Borrower for a delinqueiit Periodic Payment which includes a sufficient -
amount (o pay any latc caarge duc, the payment may be applied to the delinquent payment and the late charge. If
more than Goc Periodic Payment is outstanding, Lender may apply any payment received from Boirower to the
repayment of the Periodic Payments if, and to the exient that, each payment can be paid in full. To the extent that
any excess exists after thé payment is applicd to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges
and then as described in the Note! . = < o T T . '
Any application of payments, insurance proceeds, or Miscellaneous Proceeds 10 priccipal due under the Note
shall not extend or postpone the due date, or change the amount, of ihe Periodic Payments. -~ . 7
3. Funds for Escrow Items. Borrower shill pay (o Lénder on the day Periodic Payments are due linder the
Note, until the Note is paid in fult, a sum (the “Funds*) ta provide for payment of amounts due for: (a) taxés and ..

misindothgril@xnwhichananginpﬁodtyévénhissecurityrlnst:mmmash!iénofmam:br‘ahcebnthe

- Property; (b) leasebold payments or ground reats on the Property, if any; (c) premiums for any and 2!l insarance
required hy Lender under Section 5; and (d) Morigage Insurance premiusns, if any, or any sums payable by

Borrower to Lender in lieu of the payment of Mortgage Insurance premiurs in aéoordance with the provisions of

Section 10. These iters are called “Escrow ftems.* At origination or at any time during the term of the Loan, - *°

Lender may fequire that Commuaity Association Dués, Fees, and Assessments, if any; be escrowed by Borrower,
and such Ques, fees and assessients shali bé an Escrow ltem. Borrower shall promptly fumish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Esciow Items unless Lender .
waives Borrower’s obligation 10 pay the Funds for any or.all Escrow Items. Lender may waive Borrower’s
obligation to pay o Lender Funds for any or all Escrow ltems at any tini€. Any such waiver may only be in wriling. -
In the event of such waiver, Borrower shall pay directly, when and whére payable, the amotints due for any Escrow
Itemns for which paymeni of Funds has been waived by,_f.t:fﬂde; and, if Lend€r requires, shall furnish (o Lendér -
recipts evidencing such payment within sich time period as Leénder may require. Borrower’s obligation to make
such payments and 10 provide receipts shall for all purposes be deemed to be a covenant and agreefiiciit contained
in this Security Instrument, a5 the phrase *covenant and agreement” is used in Section 9. If Borrower is obligated
io pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then' be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or ail Escrow Itéms at any
tirae by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Fmds,andinsuchammls,thzlarelhenrrcqui:edundenhisSecﬁonl ' ;

Lender may, at any time, collect and hold Fuads in an amount () suificient to permit Lender to apply the
Funds  the time speéiﬁed}mder RESPA, and (b) not to exceed the maxifmum amount a lender can require under
RESPA. ldéfshaﬂwﬁni{:elheamoumofﬁwsdueonthebasisofcurmmdamandrasonablestimﬁwsof
expenditures of future Escrow Items or otherwise in ﬁordané_e with Applicable Law. . - L .

. The Funds shall be beld in an institution whose deposits are insured by a federal agency, instrumenta]ity, or’
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow ficms 5o later than the time specified under RESPA. Lender
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~ shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, urless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such 2 chargg. Unless an agreemént is made in writing or Applica_b!q_[a\y requires interest to be paid on the Funds,
Lender skall not be required to pay Borrower any intcrest or earitings on the Funds. Borrower and Lender can agree
in writing, however, that intérest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
. annual accountirg of the Funds as required by RESPA. - - )

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall acoount to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, a5 defined under
RESPA, Lender shall rotify Bosrower as required by RESPA, and Borrower shall pay to Lender the amount
pecessary to make up the shortage in accordance with RESPA, but in po more than 12 monthly payments_ If there
is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by
RESPA, and Borrower shall pay to Leénder the amount necessary (0 make up the deficiency in accordance with
RESPA, but in no more than 12 monthly payments. : -

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund o
Borrower any Furds held by Lender. . - AR o - -

) 4. Charges; Liens. Borrower shall pay all taxes; assessments, charges, fines, and impositions attributable
" o the Property which can attain priority over this Security Instrument, I€aschold paymentsér ground rents on the
- Propetty, if any, and Community Association Dués; Fees, and Assessmente, if any. To the extent that these items
are Escrow ltems, Borrower shall pay thém in the mannér provided in Section 3. >
Borrowez shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(2) agrees in writing to the payment of thé obligaticn sécured by the lien in a manner accepiable to Lender, but only
so long as Borrower is performing such agreemenis (b) contests the lien in good faith by, or defends against
enforcement of the lién in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the
lien while those procéedings are pending, but ealy until such proceedings are concluded; or (c) secures from the |
bolder of the lier an agreemesit satisfactory (o Lender subordinating thé lien to this Security Instruiment. If Lender
determines that afy part of the Property is subjéct to a lien which can attain priority over this Security Instrument,
Lender may give Borrower a nétice identifying the lien. Within 10 days of the date on which that notice is given,
* Borrower shall satisfy the lien 6t take one or more of the actions set forth above in this Section 4. :

Lender may require, Borrower to pay a one-time chafge for a real estate tax verification and/or reporting
service used by Lender in connection with his Loan. . - " . ’
' 3. Property Insurance. Bofrower shall keep the improvements now éxisting or hereafier erscted on the
Property insured against loss by fire, hazards included within the tenm "extended ooverage,” and any othér hazards -
including, but not limited 10, earthquakes and floods, for which Lender require insurance, This insurance shall be
maintained in ihe amounts (including deductible levels) and for thé pericds that Lender requires. Whai Lender
requires pursuani (o the preceding senfences can change during the tem of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject fo Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lendér may require Borfower to pay, in connection with this Loar.,
either: (a) 2 one-time charge for flood zone detérmination, certificati d tracking. :
charge for flood zone determination and certifiation services and subsequent charges each time remappings or -
similar changes oocur which reasonably might affect such determination or cértification. Borrcwer shall also be -
responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objectiort by Borrower. - )

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower's expense. Lender is under no obligation (o piirchase any particular type or amount .
of coverage. Therefore, such coverage shall cover Lender, but might or mighs oot proiect Borrower, Borrower’s
equity in the Property, or theé contents of the Property, against any risk, hazard or liability acd might provide greater

.07 lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage .
50 obiainéd might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
.. disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest 4t the Note rate from the date of disbursement and shall be payable,
.with such interest, upon notice from Lender to Borrower requesting payment. '
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All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard morigage clause, and shall name Lender as maortgagee and/or as
an additional loss payee and Borrower further agrees to generally assign rights to insurance proceeds to the bolder
of the Note up to the amount of the outstanding I6an balance. Lender shal) have the right to hold the policies and
renewal certificates. 1f Lender requires, Bommower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not olherwise required by Lender, fordamage
to, or destruction of, the Propeity, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additioaal loss payee and Borrower further agrees 1o generally assign rights to insurance
proceeds to the holder of the Noté up to the amount of the outstanding loan balance. - . "

In the event of loss, Borroweér shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promgptly by Borrower. Usless Lender and Botrower otherwise agree in writing, any
 insurance proceeds, whether or not the underlying insurince was required by Lendér, shall be applied to resioration

or repair of the Property, if the restoration or répair is ecopomically feasible and Lender’s security is not lessened .
During such repair and restoration period, Lender shall have the right to bold such insurance procesds unti) Lender
has had an opportunity to inspect such Property to easure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration i a single payment or in a serics of progress payments as the work is completed. Unless an agreement’

' ismadeinwﬁtingérApp{iubbL’awreqqiré;in!qsttdljépaiglohsuchinsuranoepmcpds. Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third partics,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repaif is 66t ccondmically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to thé sims secured by this Security Instrument, whetber or ook then dug, with the excess,
if any, paid to Borrower: Such insurance proceeds shall be applied in the order provided for in Section 2.- o

If Borrower abandons the Property, Lénder may file, negotiate and seitle any available insurance claim and
related matters, 1f Bofrower does not respond within 30 days 10 a notice from Uender that the insurance carrier has
offered to setle a claim, then Lender may negotiate and settlc the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s righs to any insurance proceeds in an amount nof to exceed the amousats unpaid
under the Note or this Secuiiity Instrument, and (b) any other of Borrower's rights (other than the right to any refind
of unearned premiums paid by Borrower) under ali insurance policies covering the Property, insofar as such rights
arc appiicable (o the coverage of the Property. Lénder may use the insurance proceeds either 16 repair or restore
the Property or to pay amounts unpaid under the Note of this Security Instrument, whethier or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 .days aficr the execution of this Security Instrument and shall continue o occupy the Property as
Borrower’s principal residence for atleast one year after the date of oocupancy, unless Lender otherwise agrees in
writing, which conscnt shall not be unreasonably withheld, or unless extenuating circumstances exist which are -
beyond Borrower’s control. : g I T

Inspections. Borrower shall not destroy,

5 o deteri commit waste on the Property. Whethér or not

Property, Borrower shall maintain the Property in order to prevent the Property from

deferiorating or decreasing in value due to its condition. Unless it is detérmined pursuant to Section 5 that repair

Or festoration is 00! economically feasible, Borrower shall promptly repair the Property if damaged to avoid further

deierioration or damage. If insurance or condermnation proceeds are paid in connection with damage t0, or the taking

of, the Property, Borrower shall be responsible for repairing or restering the Property oaly if Lender has released

proceeds for such purposes. Lender may disburse proceeds for the fepairs and restoration in a single payment or

in a series of progress paymeats as the work is completed. If the insurance or condemnation proceeds are not

sufficient to repair or restore the Property, Borrower is not relieved of Bormower’s obligation for the completion
of such repair or restoration. ° :

may make reasonzble entries upon and inspections of the Property. If it has reasonable

cause, Lender may inspect the interior of the improvements o the Property. Lender shall give Borrower notice at

the time of or prior to such an interior inspection specifying such reasonable cause. ) .
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persofis or entities acting at the direction of Borrower or with Borrower's knowledge or consent -
gave materially false, misleading, or inaccurate information or stafements to Lender (or failed to provide Lender -
with material information) in connection with the Loan. Material representations include, but are not limited 16,
representations conceming Borrower’s oocupancy of thé Property as Bomower’s principal residence. . -

- 9. Protection of Lender's Interest [n the Property and Rights Under this Security Instriment, If @
Borrower fails to perform the covenants and agreements containéd in this Security Instrument, (b) there is a legal
proceeding that might significastly affect Lender’s interest in the Property and/or rights under this Security
Instrumerit (such as a proceeding in bankruptcy, probate; for condemnation or forfeiture, for enforcement of a lica
which may attain priority over this Security Instrument or to énforce laws or regulations), or (c) Borrower has
2bandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lendei's
interest in the Property and rights under this Security Instrumént, including protecting and/or assessing the value
of the Property, and securing and/or repairing the Property. Lender’s actions can includé, but are not limited to:
(2) paying any sums secured by 2 lien which has priority over this Security Instrument: (b) appearing ie court; and
(c) paying reasonable attonicys® fees io protect its interest in the Property and/or rights under this Security
Instrument, including its secured positien in a bankruptey proceeding. Securing the Property includes, bul is pot
limited to, ¢ntering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, elirhinate building or other code violations or dangerous conditions, and have utilities turned on or off,
Although Lender may take action under this Section 9, Lender does not bave to do so and is not under any duty
or obligation to do so. It is agreéd thaf Lender incurs no lizbility for pot taking any or all acticns authorized under
this Section 9. - - - : : . . -

" Any amounts disbursed by Lender under this Section 9 shall beoome additional debt of Borrower secured by -
this Security Instrument. These amounts shail bear intérest at the Noie rate from the date of disbursement and shall
be payable, with such interest; upon notice from Lender to Borrower requesting payment. ,

, If this Security Instrument is on a leasehold; Borrower shall comply with ali the provisions of the lease. If
Borrower acquires fee title 1o the Property, the leasehold and the fee title shall not merge unless Lender agrees to

10. Mortgage Insirance. If Lender réduired Mortgage Insurance as a conditiont of making the Loan, -
Borrower shall pay the Prémiums fequired to maintain the Mortgage Insurarice in ‘effect. If, for any reason, the -
Mortgage Insurance coverage required by Lender ceases 1o be available from the rortgage insurer that '

Mortgage Insurance previously in effect
equivalent Mortgagé Insurance cov pay to Lender the amount of
the separately designated paymients that were dué when *heé insurance coverage ceased (0 be in'effect” Lender will
' X in these payméts as cfundable loss reserve in lieu of Mortgage Insurance. Such loss ©
the fact that the Loan is ultimately paid

Mortgage Insurance reimburses [ender (or any entity that i)umhases the Note) for certain tosses it may incus
if Borrower not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.
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Mortgage insurers evaluate their total risk on alt such insurance in force from time o timé, and may enter

into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
- and conditions that are satisfactory to the morigage insurer and the other party (or parties) to these agreements.
These agreements may require the mortgage insurer to make payments using any source of funds that the morigage

" insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

" Asaresultof these agreerents; Leoder, any purchaser of the Note, another insurer, any reinsurer; any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an affiliate of Leader
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arrangement is

_ often termed “caplive reinSurance.® Further: ‘ R : . .

(8) Any such agreements will not affect the amounts that Borrower has agreed (o pay for Mortgage
Insurance, or any other terris of the Loan. Such sgreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund. . T
' (b) Any such agreements will not affect the rights Borrower has ~if any = with respect {0 th Morigage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
fo receive certain disclosures, o request and obtaln cancellation of the Mortgage Insurance, to have the

Mortgage Insurance teyminated automatically, and/or to receivé a refund of any Morigage Insurance
ptunlun;sthalwm\inéarnédiltheﬁmeo!ax:hunedhﬂonort&minaﬂon._ ’ -~
, -11. Assignment ‘of Miscellaneous Proceeds: Forfeiture. All Miscellancous Proceeds are hereby assigned -
to and shall bz paid to Lender.: R - T .. ol
If the Property is daraged, such Miscellaneous Proceeds shall be applied to_restoration or repair of the
- Property, if the restoration of repair is economically feasible and Lender’s security {3 nof lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
nity to Propérty to cosure the work has been completed to Lender’s satisfaction, provided
) ] undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursemient or in & series Of progress payments 25 the work is complefed. Unless an agreement is made in writing
ot Applicable Law requires interest 10 be paid on such Miscellaneous Proceeds, Lender shalt not be required to pay -
Borrower any interest or eamings on such Miscellaneous Proceéds. If the restoration ©OT Tepair is not econoniically”
" feasi 's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrumert, whether or fiot then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2. ' ,

- Inthe event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied 16 the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
1o Borrower. - ' -

In the event of a partial taking, destruction, or loss in value of the Property in which the fair msrket value
of the Property imimediately before the partial taking, destruction, or loss in value i$ equal o or greater than the
amoun: of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss

+in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall
be reduced by the amoust of the Miscellanecus Proceeds multiplied by the fellowing fraction: (a) the total amount
of the sums secured immediately before the partial taking, destraction, or loss in value divided by (b) the fair market
value of the Property Immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower. . : ) . .

In the event of a partial taking, destruction, or 10és in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction; or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender

ise i writ.ing,theMisoellamoustcwdsshalibeappliedtothesumssecuredhy, i i
Instrument whether or not the sums are then due. - : ' ’

I the Property is abandoned by Borrowér, or if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next sentence) offers to make an award to setlle a claim for damages, Borrower fails o respond
o Lender within 30 days after the date the Dotice is given, Lender is authorized to colfect and apply the
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Miscellancous Proceeds either 1o restoration or repair of the Propeity or to the sums secured by this Security
Instrumeni, whether or not then due. "Opposing Party* means the third party that owes Borrower Miscellanéous
Proceeds or the party against whom Borrawer has a right of action in regard to Miscellaneous Proceeds. . -
Borrower shall be in default if any sction or proceeding, whether civil or crimina), is begun that, in Lender’s
judgment, could result in forfeiture of the Propaity or other material impaimment of Lender's interest in the Property
* Or rights under this Security Instrument. Borrower can ¢ure such a default and, if acceleration has cocurred,
feinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s judgmest, precludes forfeiture of the Property or other material impairment of Lender’s interest in the

- All Miscellancous Prooceds that are not applied t

the order provided for in Section 2. . ' . y R
12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tim¢ for payment

or modification of amortization of the sums secured by this Security Instruinent granted by Lender 1o Borrower or

¢ TS0DS, entities or Successors in Interest of Bofrower or in amounts ess than
the amount then due, shall not be 2 waiver of of preclude the sxercise of any right or remedy. -
13. Joint and Several Liability; Co-signers; Successors end Assigns Bound. Borrower covenants and_

agrees that Borrower’s obligations and liability shail be Joint and several. However, any Borrower who co-signs this
Security Instrument but does not execute the Note (a "co-signer”): (a) is €o-signing this Security Instrument only
to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument;
(b) is not personally obligated to pay the sums secared by this Security Instrument; and (c) 2grees that Lender and
any other 'Bcnowet ¢an agree to extend, modify, forbear or make any accommodations with regard to the terms
of this Security lnstrument or the Note without the co-signer’s consent. . )

. -~ Subjéct to the provisions of Section 18, any Suceessor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, of Borrower’s

accepiance of any such refund made by'dirc(:( paymen
Borrower might have arising out of such overcharge.
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15. Notices. All notices given by Borrower or Lender in consection with this Security Instrument must be
in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given
to Borrower whea mailed by first class mail or when actually delivered to Borrower’s notice address if sent by other
means, Notice 10 any one Borrower shall constituté notice to all Borrowers unless Applicable Law éxpressly requires
otherwise. The notice address shall be the Property Address usless Borrower has designatéd a substitute notice
address by notice to Lender. Borrower shall prompily notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only repert a change of
address through that specified procedure. There may be only one desigrated notice address under this Security

Instrument at any one timé. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any, notice

* in connection with this Security Instrurent shall iot be deemed to have been given 1o Lender until acfually received
by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirernent will satisfy the corresponding requirement under this Security Instrument. L

16. Governing Law; Severability; Rules of Construction. This Secirily Instrument shall ba governed by
federal faw and the law of the jurisdiction in which the Property is located.: All rights and obligations contained in
this Security Instrument are subject to any requirements and timitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to”agree by contract of it might be silent, but such silence shall not be
construed as 2 prohibiliof: against agreement by contract. In the event that any provision or clause of this Security -
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can bé given effect without thé conflicting provision. - o )

* As used in this Security Instrument: (a) words of thie masculine gender shall mean and include corresponding
~ neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plurat and vice
versa; and {c) the word “may" gives sol¢ discretion without any obligation (o take any action. o

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security lstrument. =

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, *Interest -
in the Property” means any legal or beneficial icterest in thé Property, including, but not limited to, those beneficial
interests transferred in a boad for deed, coniract for desd, installment Sales COBEract or escrow agreement, the intent
of which is the transfer of title by Borrower at 3 future date to a purchaser. - ] )

If all or any part of the Property or any Interest in thé‘Propeny is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immediate paymeéet in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lerder if such exercise is prohibited by Applicable Law. L O
. If Lender exercises this option, Lendsr shall give Borrower fotice of acceleration. The notice shall provide
a period of not Iess than 30 days from the date the notice is given in acoordance with Section 15 within which
Borrower maust pzy all surns secured by this Security Instrument. If Borrower fails to pay these sums prior (o the

. expiration of this period, Lender may invoke any remedies permitted by this Security Instrumént without further
notice of demand on Borrower. © - ' - - :

19. Borrower’s Right (o Reinstate After Accelération. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrumént discontinusd at any time prior to the earliest of - (a)
five days before sale of the Property pussuant to any power of sale contained in this Seauiity Instrumient; (b ) such *
other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or {¢) entry of
a judgment enforcing this Security Instrument. Those conditions are that Bofrower: (a) pays Lender all sums which
then would be due under this Security hstrument and the Note as if no acceleration had occurred; (b) cures any
defauli of any other covenants or agreements; (c) pays all expenses incurred in enfoicing this Security Instrument,
including, but not limited to; reasonable attorneys” fees, property. inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument;
and (d) takes such action ss Lendsr may reasonably require to assure tha Lender’s interest in the Property and
rights under this Security Instruament, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and expenses
in one or more of the following forms, as sclectad by Lender: (a) cash; (b) money order; (c) certified check, bank
check, treasurer’s check or caskier's check, provided any such check is drawn upon an institution whose deposits
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are insured by a federal agescy instrumentality or entity; or (9) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligations secured bereby shall remain fully effective as if no scceleration
had occurred. However, this right to reinstate shal] not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale

* might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due usder the

other morigage loan servicing obligations under the Note, this
o, and Applicable Law. There also might be one or more ¢hanges of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change -
which will state the name and address of the new Loan Servicer, the address to which payments should be made

and any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan

either Borrower nor Lender may commence; join, or be joined to any judicial action (as eiiher a3 individual
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrument or
that alleges that the other party has breached any provision of, or any duty owed by reasoa of, this ‘Security
Instrument, until such Borrower o Lender has noiified the other party (with such potice given in compliance with
the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the giving of such_’nétiogﬂo take corrective action. If Applicable Law provides a time period which must elapse
' ti ’ n, that G [ 'wi jeemer for purposes of this paragraph.

corrective action provisions of this Section 20. . . L. I , I
21. Hazardous Substances. As used in this Séition 21: (2) “Hazardous Substances® are those substances
defined as toxi¢ or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flaminable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials coniaining asbastos or formaldehyde, and radioactive materials: (b) *Environmental Law" mesns federal
faws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental .
protection; (c) "Environténial Cleanup includes any Iesponse action, remedial action, or removal action, as
- defiped in Environmental Law; 20d (d) an *Environmenta] Condition" means 2 condition that ¢an causé, contribute
to.oromﬁwiseuig'gcran&vhnnmmdoﬁnup. : U T B B
Borrower shall not caise or permit: the presence, use, disposal, storage,: or. release of any Hazardous
Substances, of threate e an) :

iwo sentences shall not apply to

azardous Substances that aré generally

recognized fo be appropriate (o normal residential uses and to mainienance of the Property (including, but not
limited to, hazardous Substances in consumer prodicts). - ‘ . :

: Borrower shall promptly give Lender written 0Otice of (2) any investigation, claim, demand, Tawsuit or other

action b ' i ’ J

0 Lender for an Environmenta! Cleanup.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: ,
22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrunient (but n6t prior (o acceleration under Section
18 unless Applicabie Law provides otherwise). The notice shall specily: (a) the default; (b) the action required
to cure the default; (c) a dete, not less than 30 days from the date the netice is given to Borrower; by which
the default must be cured; and (d) that failure ta cure the default on or before the date specified in the notice
- may result in acceleration of the sums secured by this Security Instrument and sale of the Properiy at public
auction at 2 date not less than 120 days in the fulure. The notice sha!l further inform Borrower of the right
to reinstate after acceleration, the right to bring a court action to assert the non: existence of a default or any
other defense of Borrower to acceleration and sale, and any other matters required to be included in the
notice by Applicable Law. If the default is not cured on or before the date specified'in the notice, Lender at
- lis option, may require immediate payment in full of all sums secured by this Security Instrument without-
further demand and may invoke the power of sale and/or any othér remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
- including, but not limited (o, reasonable attorneys® fees and costs of title evidence. .
If Lender invokes the power of sale, Lender shall give written otice to Trustée of the cecurrence of
~ an event of default and of Lender’s election to cause the Propetty to be sold. Trustee snd Lender shall take
such aétion regarding notice of sale and shall give suc(hnoucs to Borrower and to othé f persous as Applicable -
Law masy require.- After the time required by Applicable Law and after publication of the notice of sale, -
Trustee, without demand on Borrower, shall sell the Properiy at public auction to the highest bidder at the
. ﬁmem}lplape!pqlmdu-thég&nndesignateﬂinthenoﬁceofsdeinoneormoréparcds‘mdmanyordu
Trustee 'determines.” Trustee may posipone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place fixed in the notice of sale.’ Lender or its
_ designec may purchase the Property at any sale. - ;

Trustse shall deliver to the purchaser Trustee’s deed conveying the Propesty without any covenant or

warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made thecein. Trustee shall apply the procreds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited (o, reasonable Trustee's and attorneys® fees; (b) to all sums
secured by this Security Instriment; and (c) any excess to the person or persons legally entitled to it or to the
derk of the superior couit of the county in which the sale took place. .- ' !

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured -
by this Security Instrument to Trusteé. Trustee shall reconvey the Property without warrenty to the person or |
persons legally entitled to it. Such person 6r persens shall pay any recordation costs and the Trustee’s fee for
preparing the reconveyance. '

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
SUCCESSOr trustee to any Trustee appointed hereunder who has ceased to act) Without conveyance of the Property,
the successor trustee shall suceeed to all the title, power and duties conferred upon Trustee herein and by Applicable
Law. - o < - 1 .

b 25. Use of Property. The Property is not used principally for agricultural purposes. - -
26. Attorneys® Fees. Lender shall be entitled (o recover its reasonable attommeys' fees and costs in any action
or proceeding (o construe or enforce any term of this Secuurity Iastrument. The term “atiorneys” fees,” whenever

used in this Security Instrument, shall include without limittaicn attomeys” fees incurred by Lender in any
banksuptcy proceeding or on appeal. S ' :
ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING BELOW, Borrower

ancepts and 2grees to the lerms and covenants conuinéﬂ in this Sccurilj' .
- Instrument and in any Rider executed by

Borrower and recorded wiih it.

%&%ﬁf@;ﬁ;ﬁd (o (;ed) JQ/%{J [ 4%/ Sal)

‘Borower  DEBORAH L. PELKY = Borower

Seal) . i : (Sa
-Borrower 9 -Bommower

(Seal)

{Scal)
-Borrower

- Loan No: 130805

'STATE OF WASHINGTON, . MWZ" County, s:

On this day personally sppeared befofe me  EOWARD D, PEIXY and DERORAH L. PRIXY

to me known to be the individua) deséribed in and who te‘d)he

and acknowledged to me that L _sigeed the same as

fortheusisandpurpossthétﬁnmﬁmed. ol
GlVENundermyhzndandoﬁicialsealthis qm -day of ,

\‘2 WMTW and for the Stzte of Washington, residing at

within and foregoing instriment,
free and veluntary act and deed,

’lhislnsuumnWastpamdBy:
alma:mm a.
5285 5. W. MEADGHB ROAD, SUTTE 199
LAXE OSWEGCO, OR 97035
503-443-6181 .

WASHINGTON--Single Family--Faimie Mred& Mac UNIFORM INSTRUMENT with MERS Form 3048 1/01
DRAW.MERS WA CVL DT.13.WPF (OIOIDOCS\DEEDS\CVL\WA_MERS.CVL)

(age 13 of 13 pages)




