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Retum To:

" Sound Escrow, Inc. i

33442 - 1lat Way South

Federal Way, Washington 58003

23872 KUHLMAN
Assessor’s Parcel or Account Number:
03-08-35-2-2-0300-00

Abbreviated Legal Description:
$#300 Bectidn 35, Township 3N, Range 8E

. o [Inchude lot, block and plat o« scction, township and range]
Full legal description located on page 2 . :
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State of Washington 7 DEED OF TRUST .

MIN 1000232-0000023872-2

THIS DEED OF TRUST ("Security [nstrument”) is made on June 22nd, 2001
The Grantor is . - )

Kip X. XKuhlman and i

Michele Kuhlman , husband and wife

T

A(‘Borrower'). The trustee is Clark County Ti tle Company.

('I'rﬁs,teef). The beneffciary is Hprtgagc Electronic Registration Systems, Inc. {"MERS?), (solely as nominee
for Lender, as hereinifier defined, and Lender's successors and assigns). MERS is organized and existing

under the laws of Delaware, and has an address and telephone number of P.O. Box 2026, Flint, M)
48501-2026, tel. (888) 679-%(ERS.

8ound Mortgage, Inc.

("Lender™) is organized and existing vnder the jaws of the State of Washington
FHA Washingtva Deed of Trest witk MERS 496
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soox | pace 858

hasanaddressof ~ 33442 - 1st Way South

Federal Way, WA _ 98003 - Borrower owes'Lender the principal sum of
One Hundred Thirty Nine Thousand Three Hundred Pifty Nine and 00/190

.- ) o Dollars (US. § 139,359.00 ).
This debt is evidenced by Borrower's ncte. dated “the same date as this Security [nstrumeat "Note"),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on )
July lst, 2031 - . This Security Instrument secures to Lendes: (a) the tepayment of the debt
evidenced bjr the Note, with interest, and all renewals, extensions and modifications of the Note: (b) the
paymeat of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (¢) the performance of Borrower's cavenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower imrevocably grants and conveys to the Trulstéc. in trust, with power
of sale, the following described prepeety tocated in . County, Washington:

No. 8.

He o Fiohway
sbmfym,?sss_mderwmemmatpagezzaad 39
, 6110, ry instrument recorded in Book 155, page 717, -

which bas the address 6f - 11 Gerts Road BT co s
Etevenson . i - ¥+ - . [CRy), Washington 9s€48 . - IZip_Codel('Propeny’Ad ress*);

S i Lo
TOGETHER WITH all thé improvements now or herea
appurienances and fixturés now of hereafier a [ € prope
covered by this Sccunty Instrument. All of
~Property.” Bérmower understands and agrees . c !

. Bomrower in this Security Instrumznt; but, if necessary to comply with 1aw or custom, MERS, {as nomince for
Lender and Lender’s successors and assigns), has the right: to exércise any or all of those interests, including,
but ot limited to, the right to foreclose and sell the Property; 254 10 takeé any action required of Lender-
including, but not limited to; releasing of canceling this Security Instrument. - )

BOR.ROWER,COVENA_}}_T S that Borrowér is lawfully stized of the estate hereby conveyed and has the
right to grant and convey the Propérty and ihat the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any enfumbrances of record. o : .

" THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenints with limited variatfons by jurisdiction to constitute a uniform security instrument covering real
property. T s |

: Bormower and Léﬁéct_cpyémnt and agree as follows:

UNIFORM COVENANTS. < . 5 G . - ) . e -

1. Payment of Principal, Interest and Laté Charge. Borrower shall pay when duc the principal of, and

interest on, theé debt evidénced by the Note and late charges due under the Note. R .

) 2. Meuthly Payment of Taxes, Insurance and Qther Caar Borrowér shall include in each monthly

payment, together with the principal and interést as set forth in g:‘Note, and ary lafe charges, a sum for (@)

laxes and special assessments levied o to be levied against the Property, (b) Ieasehold payments or giound
rents on the Property, and (c) premiums for insurance required under paragraph 4. In any year in which the

Lender must mortgage insurance premium’ to the Secretary of Housing and Urban Development

i 3 i il a mort rance
in a reasonable amount to %d by the
. Instials: %’
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Secretary. Except for the montkly charge by the Sccretary, these items are called “Escrow ftems® and the
sums paid to Leader sfe called "Escrow Funds,* - .- N :
- Letder may, at any time, collect and hold amouris for Escrow Items in an aggregate amount not to
exceed the maximum amount that may b required for Borrower's cscrow account under the Real Esfate
Settlement Procedures Act of 1974, 12 U.S.C. Section 2601 ‘et seq. and implementing regulations, 24 CFR
Part 3500, as they may be amended from time to time ("RESPA”}, except that the cushion or reserve
permitted by RESPA for unanticipatéd disbursements ot disbursements before the Borrower's payments are
available in the account may not be based on amounts dus for the mortgage insurance premiuri. ! .
1f the amounts held by Lénder for Esciow lems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the éxcess funds as requifed by RESPA. If the amounts of funds held by
" Lender at any time are fiot sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borrower 10 make up the shorlage as permitted by RESPA. . N R )
: The Escrow Funds are plédgad as additionil security for all sums secured by this Security Instréimeat. If
Borrower tenders to Landér the ﬁxll payment of all such sums, Borrower's account shall be credited with the
balance rémaining for all installment iteins (a), (b), and (c} and any mortgage insurance prémium installment
that Lender has not beceme obligated 16 pay to the Secretary, and Lender shall promptly refund any excess
funds to Borrower. Immediately prior to 2 foreclosure sale of the Property or its acquisition by Lender,
. Borrower’s account shall be credited with any balance remaining for all installments for items {2). (b), and (c).
3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as
follows: _ . ;. o S . T ’
_ Eirst. to the morigage insurence premium to be paid by Lender to the Sccretary or to the menthly charge
by the Secretary instead of the monthly morigage insurance premium; R
" Second to any taxes; spécial assessments, leasehold paymeants or ground rents, and fire, flood and other
hazard insurance premiums, as rfequired;. . - :
" - Ihird, to interest due undeér the Note;

Eourth, to améitization of the principal of the Note; and -

.. Eifth, to Jate charges due under the Noté, . : e c- A
- 4. Fire, Fised and Othér Hazard lssarance. Bogrower shail insure all improveéments on the Propérty,

. Whether now. in existenicé or. subsequéntly” rected, against any -hasards,- casualti€s,” and contingénciés,

including firé, for which Léndér requires insirancé. This insuranceé shall be maintainéd in the amounts 2nd for

the periods that Lender requires. Borrower shall also insure all improvemeénts on the Property, whethés now in

exisience or subssquently erected, against 1oss by floods to the extent réquired by the Sccretary. All insurance

shal} be carried with companies sppioved by Ledder. The insurance policics and any renewals. shall be held by
Lender and shall include loss payable clausés in favor of, and in a form acceptable to, Lender. = . o

_In the event of loss, Borrower suall givé Lender irimédiate poti¢e by maii. Lendér may make proof of
loss if not made promptly by Borrower. Each insurancé company ¢oncemed is hereby authorized and directed
to make payment for such loss divéctly to Lender, instéad of to Borrower and to Lender jointly. All of any
pait of the insuranéé proceeds may beé applicd by Lender; at its option, cithér (a) to the reduction of the
indebicdnéss under the Note and this Secunity Instrumeat, first to'zny delinquént amounts applisd in the order
in paragraph 3, and then to prepaymeant of principal, or (b) to the restoration or repair of the damaged
Property. Any application of the proceeds 1o the principal shall Got extend or postpone the due date of the
mocthly payments which are referéd to in paragraph 2, or change the amount of such payments. Any excess
insurance proceeds over an amount fequired to pay all Gutstanding indebtedness under the Note and this
Security Instrument shall bé paid to the entity legally entitled théreto. . . 2l S )
1 In the event of foreclosure of this Seécurity Instrument or othér transfer of title to the Property that .
‘extinguishes the indebtedness, all right, title and interest of Borrower in and 1o insurance polici€s in force shall
pass to the purchaser. - : > 3 ‘

; perty; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, establish, and usé the Property as Borrowers rinCipat
residence within sixty days after the execution of this Secusity Tostrument (or within sixty days of a later sale
or transfer of the Property) and shall continoe fo occupy the Property as Borrower's principal residence for at -
least one year after the date of occupancy, unless Lender determines that requirement wili causs undue
hardship for Borrower, or urless ‘extenuating circumstances 2xist which are beyond Borrower's control.
Borrower shall notify Lender of any exfenuating circumstances. Borrower shall not commit waste or destroy,
damage or substantially change the Property or allow the Property to deteriorate, reasonable weas and tear

excepted. Lender may inspect the Property if the Property is vacant or abandoned or the joan is in defaule
Lender may take reasonable action 1o protect and preserve such vacant or abandoned Property-

- ) Initials:
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alse be in-default if Bosrower, during the loan application process, gave materially false or inaccurate
information of statements to Lender (or failed to provide Lender with any material information) in conneciion
with the loan evideaced by the Note, including, bul.‘not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with the provisions of the rase. If Borrower acquires fee title to the Propenty, the leaschold and
fee title shall not be mérged ualess Lender agrécs to the mercger in writing. G - B

6. Condemmatign.” The procceds of any award or clzim for damages, direct of consequential, in
connection with any condemnation or other';t_iking of any part of the Property, or for conveyance in place of
condemnation, are heredy assigned and shall be paid to Lender to the extent of the full amount of the
-indebtedness thal remains unpaid under the Note and this Security [nstrument. Lender shall apply such
proceeds to the reduction of the indebiednéss under the Note and this Security Instrument, first to any ~
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds fo the principal shall not extend of postpone the due date of the monthly payments,
which are referred to in paragraph 2, er change the amount of such paymeits. Any excess proceeds over an
amouit required to pay ali outstanding indebtedness under the Note and this Security Instrument shall be paid -

to the entity legally entitled thereto. r : :

"7. Charges to Borrower and Protection of Lender’s Rights In the Property. Borrower shall pay ali - -
governmental or municipal charges, fines and impositions that are not included in paragriph 2. Boitower shall
pay these obligations on time'"din:'étly}o'l.he entity ‘which is owed the payment. If failure to pay would
adversely affect Leader’s interést ia the Propetty, upons Lender's réquest Borrower shall promptly fumish to
Lender receipts evidencing these payments. ) :

If Borrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other cov: t3°and agr 2 ts contained in this Security [nstrument, or there is a legal procceding that
* may significantly affect Lender's rights in the Property (such as a procecding in bankruptcy, for condemnation

or to enforce laws or regulations), then Lender inay do and pay whatever is necessary to protect the value of
the Property and Lender’s rights in the Property, including payment of taxes, hazard insurance and other items
mentioned in paragraph 2. ": . : ) - N s

Any amocunts disbursed by Lender under this paragraph shall become an additional debt of EBorrower and

be secured by this Security Instrumént. These amounts shall bear interest from the date of disbursement, at the

Note rate, ad at the option of Lénder, shall be immediately due and payable. : .

Bomrower shall prompily dischargé any lien which has priority over this Security Instrament unless
Bormower: (2) agrees in Xa’ﬁﬁng to the ‘payment of the obligation sécured by the lien in a manner acceptable to
< Lénder; (b) contests in good faith the lien by, or defends against enfofcement of the kien in, legal proceedings

which in the Leader's pi;inion operaté to prevent the enforcemeént of the lien; or () secures from the holder of
the lien an dgreément satisfactory to Lender subordinating the lica to this Security Instrement. If Lender
determines that any part of lhe,l”rope;ty,\is subject to a lica which may attain priority over this Security
Instrument, Lender may give Borrowér a notice identifying the licn. Bormrower shall satisfy the licn or take
one or more of the actions set forth above within 10 days of the giving of notice.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grouads for Acceleration of Debt. - - '
(2) Defawlt. Lender may, except as limited by regulations issued by the Secretary, in the case of
payment defaults, require immediate payment in full of all sums secured by this Security Instrument if:
(1) Borrower defavits by failing to pay in full any monthly payment required by this Security
Instrument prior to or ¢a the due date of the next monthly payment, or i
(ii) Borrower defaults by failing, for a period of thirty days, to perforin any other obligations
contained in this Security Instrument. . e .
(b) Sale Without Credit Approval: Lender shall, if permitted by applicable law (including Section
341(d) of the Gam-St. Germain Depository Institutions Act of §982, 12 U.S.C. 17013-3(d)) and with -

the prior approval of the Secretary, require immediate payment in full of all sums by this
Security Instrumént if: ’

' Initials
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. (i) All or pah of the Property, or a beneficial interest in a trust 6'-\'n_i'ng all or part of the Property, is

sold or otherwise transferred (other than by devise or descent), and i
(ii) The Property is not occupied by the purchaser or grantee as his or her principal résidence, or the
purchaser or grantee docs 50 occupy the Property but his or her credit has not been approved in
accordance with the requitements of the Secretary. ’
(¢} No Walver. If circumstances cecur that would permit Lender to require immediate payment in full,
but Lender does not require such payments, Lendes docs not waive its rights with respect (o subsequenl
cvents. . . N .
(d) Regulations 6f HUD Seécrefary. In many circumstances regulations issued by the Secretary will limit
Lcndc:’s'rightrs, in the case of paymient defaults, to require immediate payment in full a5d foreclose if not

paid. This Security Instrument do¢s not authorize acceleration or foreclosuré if 00l permitted by~ 7

regulaticns of the Secretary. R . :
“ (e) Mortgage Not Imsured. Borrower agress that if ihis Security Instrument and ‘the Note are not
determined to be eligible for insurance under the National Housing Act within 60 days from the date
hereof, Lender may, af its option, require immediate payment in full of all sums secured by this Security
Instrument. A writtén statement of any authorized agent of the Secrctary dated subsequent to 60 days
from the date hereof, declining 1o insure this Security Instrument and the Note, shall be deémed
conclusive proof of stch ineligibility. No\twithsm}ding the foregoing, this optien may not be exercised
by Lender when the unavailability of insurance is §oiely due to Lenders failure to remit a mortgage

insunncepmmimnlothes';cfeury‘,:i_r s . LT . . .

10. Reiastatement. Borrower has a right 1o be reinstated if Lender has required immediate payment in
full because of Borrowers failure to pay.an amount due under the Nofe or this Security Instrumént. This righi
applies even after foreclosire procecdings are instituled. To reinstats the Security Instrumeni, Borréwer shall
tender in a luinp sum all amounts required to bring Borrower’s account current including, to the extent they
&re obligations of Bommower under this S'écurity Instrument, foreclosure costs a1d reasonable and customary
atforneys” feés and cipensés properly ‘associated with the foreclosure proceeding. Upon feinstatement by
Botrower, this Security Instrument and the cbligations thal it secures shali remain in effect as if Lender had
not required immeédiate payment in full Hewever, Léader is not required to pemit reinstatement if- (i) Lender

has accepled reinstatement after the commencement of foreclosure proceedings within twe years immediately -

preceding the commencement of 3 current foreclosure proceeding, (ii) reinstatement will preclude foreclosure
cn different grounds in the future, or (iii) reinstaternent will adverscly affect the priority of the lien created by

this Security Instrument. 7 -

11. Borrower Net R\el'eajse&j F o?beara-;:e By Lender Not a Walver. Extension of the time of payment -

12 Successors and Assigns Bound; Joint and - Several: Liability; Co-Sigaers. The covenants and
agreements of this Security Instument shall bind and benefit the sucé

Borrower, subject to the provisions of Bor 3
and several. Any Borrower who co-signs this Security Instrument but does not execute the Notz: (a) is
co-signing this Security Instrumeat only to mostgage, ‘grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sims secured
by this Sccurity Instrument; and (c) agrees that Lender and any other B

forbear or make any accommodations with regard to the terms of this S

- that Berrower’s consent.

@D, WA (3802).01

venants and agreements shall be joint




13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mait unless applicable law requires use of ancther method. The notice shall be
directed to the Properiy Address or any other address Borrower designates by notice to Lender. Any notice to

iven by first class mail to Lendersaddress stated herein or any addriss Lender designates by
provided for in this Seéti_rity Instrument shal! be deemed to have been given to

Bomower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govcmcd: by Federal law and the
faw of the jurisdiction in which the Pr

IS. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument. I ey 0 | o -
- 16. Hazardous Substances. Borrower shall not cause or permit the presencéusé,disposal, storage, or
telease of any Hazardous Substances on or in the Property. Borrower shall not do, oor allow anyoae else to
do, anything affec(ing the Property that is in violation of any Envircnmental Law.. The preceding two
sentencés shall not apply to the presence, use, or storage on the Property of $mall quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the
- Property.  _ - R . .. o o -
) Bomower shall promptly give Lender written notice of any investigation, claim, demand, lawstit of other
" action by any governmenta! or regulatory agency or private party involving the Property and any Hazardous
Substance or Eavironmental Law of which Borrower bas actual krowledge. If Borrower leams, or is notified
by any goverhmental:or regulatory 5ulhoﬁty, that any removal or other renediation of any Hazardous
Substances affecting the Property is necessary, Botrower shall promptly take all necessary remedial actions in
accordance with Environmental Law. N = :

" As used in this paragraph 16, "Hazardous Substances™ are those substances defined as toxic or hazardous -
substances by Environmental Law and the following substasices: gasoline, kerosene, other flammable or toxic
petroleum  products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive matenals. As used in this panagraph 16, *Environmental Law® means federal
laws and laws of the jurisdiction where the Property is located that telate to health, ‘safety or environmental
protection. o L

o

NON-UNIFORM COVE

and Borrower. This " assignment of | rents constitutes an absolute assignment and not an assig;lmem'for
- additional sécurity only. - ’

If Lender gives nétice of breach to Bomower: (2) all Yents received by Borrower shall be held by
Bomrower as trustee for benefit of Lender only, to be applied 1o the sums secured by the Security Instrument;

(b) Lénder shall be entitled to collect and receive all of the rents of the Property; and (c) cach tenant of the
Property sha!l pay all rents due and vapaid 1o Lender or Lenders agent oa Lendet’s written demand to the
tenant. ; c - - -

ént of the rénts and has not an

121l no quired to enter upon,
- notice of breach to Bomrower. However, Lender or a judicially appointed receiver may dd so at any Eme there
is a breach. Any application of rents shall not cure or waive any default or invalidate any other rght or

remedy of Lender. This assignment of rents of the Property shall terminate when the debt secured by the
Secerity Instrument is paid in full. .

D 4N(WA) (9802).01 Page§of8 ‘ - Mﬂ %Z




- 18. Foreclosure Procedure. If Lender requires immediate payment is full undeér paragraph 9,
Lender ‘may favoke the power of sale and any othei remedies permitted by applicable Taw. Leader shalt
be catitled to collect all expenses incurred in pursuing the remedies provided in this parsgraph 18,
Iacluding, but nof limited to, reasonable atiorneys’ fees and costs of title evidence. - - . - -

If Lender invokes the power of sale, Leader shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shell

take such action regarding notice of sate and shall give stch notices to Borrower and to other persons as

applicable law may require. After the time required by applicable law and after publication of the notice
of sele, Trostee, without demand on Borrower, shall sell the Property at pubtic auction t5 the highest
bidder at the time and place and under the terms designated in the notice of sale fn onz or more parcels
- a9d In any order Trustee detemlneg..Trqslee may f:'ostpone sale of the Property for a period or periods
permitted by applicable law by public annocuncement at the time snd place fixed in the notice of sale.
Lender or Its designee may purchase the Property at any sale. . . . ’
 Trustee shall deliver to the purchaser Truutee's deed coaveying the Property without any covenant.
or warrasty, expressed or Implied. Thé recitals in the Trustee's deed shall be prima facle evidence of the *
truth of the statéments made therein. Trustee shail apply the proceeds of the sale in the following order:
(2) to all expenses of [the sale, Inclnding, but not limited to, reasonable Trostee's and attorneys® fees; M)
to all sums secared by this Security Instrament; and (c) ‘Any excess {o theé person or- perscns legally
entitied to it or to tive clerk of the saperier court of the couniy in which the sale took place. - . -
- I the Lender's interest in this Secarity Instrument is held by the Secretsry amd the Secretary
requires immediate payment in full ander parsgrapk 9, the Secretary may invoke the nonjudiciel power
of sale provided In the Single Family Mortgage Foreclosuire Act of 1994 ("Act™) (12 U.S.C. 3751 et seq.)
by requesting a foreclesure commissioner desigmated wnder the Act to commence foreclosure and to sel)
the Preperty as provided inm the Act. Nothing in the preceding sentence shall deprive the Secretary of
-amy rights otherwise available to  Lender under this paragraph 18 or applicable law.

19. !?ecolveyiice. Upon payment of all sums se_'_i:urcd by this Security lnstnimcnt, Lender shall request
- Trustee, to reconvey the Property and shall surrerider this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and

without charge to the person or persons legally entitied to it. Such person or persons shall pay any recordation

; - 20, Subsﬂtnt; Frusiee. In accordance with applicable law, Lender may from iime to time appoint a
SUCCESSOr frustee to any Trustee appointed hercunder who has ceased to act Without conveyance of the

Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee hereir
and by applicable law. :

21. Use of Property. The Property is not used principally for agricultural or farming purposes.

22. Riders te this Sécnrl}y Iastrument. If one or more riders are executed by Borrower and recorded
together with this Security Instrunent, the covenants of cach such sider shall be incorporated into ang shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part
of this Security Instrument. {Check applicable box(es)].

Condominium Rider © Growing Equity Rider D Other {specify}
Planned Unit Development Rider ) Graduated Payment Rider

@), 48(WA) (9802).01 ' 7 W&MZ




- . BY SIGNING BELOW, Borrower accepts and agrees to the terms contained'in this Security Instrumeat
“ and in any rider(s) eaecuted by Borrower and recorded with it
Witnesses:

STATE OF WASHINGTON

County of SFR 7 £0r9 ° L

" Cnthis day personally appeared before me
Kip K. Kuhlman apd B
¥ichels Kuhlman , husband and wife

to me known to be the individual _described in and who executed the within and foregoing instrument,
and acknowledged that /Aoy sigied the same as 74 £, 2 free and voluntary act and deed, for
the uses and purpos¢ therein rentioned.

 GIVEN under my hand and official sedl this .22 2% dayof S gcw~ WAool .

MAAA{AAA‘AAA Nouryl"ubb: mhﬂw&uefwmmftﬁ(ﬁng
« @gison ‘

" meml.aeﬂy a.zﬁm _ My Appointment Expires on )"“’CJ” 5, Aeos




