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DEED OF TRUST

DEFIN ITIONS . L

Words used in mumpl" sections of this documént are dcﬁnm below and other words are defined in

Sections 3,'11, 13, 18, 20 and 2}. Cenam rules regarding the usage of words used in this document are

also provided in Section 16. : :

(A) "Security Instrument” means this documcm, which is dated Jure 7, 2001

together with all Riders to this document.

(B) "Borrower™ is Charles £. Court, Jr. and Holly Court

- . lnp Uerpd

- , . ‘”.ea (1
!M.*m
Vined

LI

_ Borrower is the trusior undef this Security Instrument.
(C) "Lender™ is Columbia River Bank Mortgage Group
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Lenderisa  OREGON CORPORATION . ,
. organized and existing under the laws of .. STATE OF OREGON
. Lender’s addressis 1701 NE Third Street, Suite 8, Bend, OR 97701

Lender is the beneficiary under this Security Instrument.
(D) "Trustee™ is Skamania County Title

(E) "Note™ means the promissory note signed by Borrower and dated - June 7, 2€01
The Note states that Borrower owes Lender Two Hundred Seventy Five Thousand and
no/100 - - R 7 : Dollars
(U.5.8$275,000.00 . ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenls and to pay the debt in full not later than July 1, 2031 R ]
(F) "Property"” means the property that is described below under the heading "Transfer of Rights in the
" Property.® ) ’ ) .
(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest. :
(H) "Riders™ means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}: ’

[ ] Adjustable Rate Rider [} Condomiaium Rider [} second Home Rider
Balloon Rider 1 Pianned Unit Development Rider [ 1ia Family Rider
VA Rider [T Biweekty Payment Rider ] other(s) (specify)

{I) "Applicable Law" means all ecnirolling applicable federal, state and focal stalutes, regulations,
ordinances and administrative rules and orders (that have the effect of [aw) as well as all applicable final,
non-appealable judicial opinions.- : . _ - ’
(J) "Community Association Dues, Fees, and Assessmenis” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization. ) 3k o .
(K) "Electronic Funds Transfer™ means any transfer of funds, other thar a transaction originated by
- check; draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, or magnetic tape so a5 to order, instruct, or authotize a financial institution to debit
of credit an account. Such term includes, bul is not limited to, point-of-sale transfers, automated teller
machine transactions, transfers _initiated by (elephone, wire transfers, and automated clearinghouse
_ trdnsfers. : . . :
(L) *Escrow Itéms™ means t0sé items that aze described in Section 3.
(M) "Miscellaneous Proceeds™ means any compensation, setifement, award of damages, or proceeds paid
by any third party (other than instirance proceeds paid under the coverages described in Section 5) for: (i) -
damage te, or destruclion of, the Property; (ii) condemnation or other taking of all or any vart of the
Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and’or condition of the Property. ' )
(N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or defauli on,
the Loan.
(O} "Periodic Payment” means the fegularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrumeat.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: - :

1. Payment of Princlpal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Bortower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Esciow ltems
pursuant to Section 3. Paymects due under the Notz and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lénder unpaid, Lender may require that any or all subsequent payments
duc under the Note and this Sécurity Instrument be made in one or more of the following forms, ac
selected by Lender: (a) cash; (b) money ordei; () “centified check, bank check, treasurer’s check or
cashier's check, provided any ‘such check is drawn upon an institution whose deposits are insuied by a
federal agency, instrumentality, or entity; or (d) Electronic Funds ‘Transfer. ] . .

Pa;’_ints arc deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may fetumn any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lendér Mmay accepl any payment or partial payment insufficient o bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the future, but Lendsr is not obligated to apply such payments ai ihié time such payments are
accepted. If cach Periodic Payment is applied as of its scheduled dué date, then Lender aeed not pay
interest on unapptied funds, Lender may ho!d such unapplied funds urtil Borrower makes payment to bring -
the Loan current. If Borrower does not do $0 within  reasonable period of time, Lender shall either apply
such funds or return them to Borrower. If not applied earlier, such fuzds will be applied to the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
might havé now Of in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security instrument or performing the tovenacis and agreements secured by this Security
Instrument. ‘ S ' oo

afj Payments or Proceeds. - Except as otherwise described in this Section .2, ali

then to reduce the principal balance of the Note. S

If Lender receives 2 payment from Borrower for a delinguent Périodic Payment which includss a
sufficient amourt to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender miay,apply any payment received
from Borrower to the fepayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the exiznl that any excess exists after thé payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any [ate charges due. Voluntary prepayments shall
be applied first (o any prepayment charges and then as described in the Note. T

Any application of payménts, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic Pavments. A

~ 3. Funds for Escrow Items. Borfower shall pay to Lender on the day Periodic Payments are due

under the Note, until the Note is paid in full, a’sum (the “Funds”) [0 provide for payment of émount; due
for: (a) taxes and assessments and other irems which can attain priority over this Sectrity Instrument as a°

lien or"encumbrance on the Property; (b) leasehicld payments or ground reats on the Propesty, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance
premivms, if any, or any sums payable by Borfower to Lender in lieu of the payment of Morigage
Insurance premiums in accordance with the provisions of Section 10. These items are called “Escrow

ftems.™ At origination or at any time during the term of the Loan, Lender may require that Community

6020219 ' 6020219
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Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borrgwer shall promptly furnisk to Lender all notices of amounts to
be paid under this Section. Borrower shall Ppay Lender the Funds for Escrow ltems unless Lender waives
Borrower’s obligation to pay the- Funds for any or-all Escrow [ftems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may conly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
"due for any Escrow Items for which payment of Funds has been waived by Leadér and, if Lender requires,
shall fumish 1o Lender receipts evidencing such payment within such time period as Lender may require. -
Borrower’s obligation to make such payments and to provide receipts shali for all purposes be deemed 1o
be 2 covenant and agreement contained ifi this Security Instrument, as the phrase “covenant and agieement”
is used in Section 9. If Bofrower is-cbligated to pay Escrow ltems directly, pursvant to 2 waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 10 repay 1o Lender any such
amount. Lender may revoke the waiver as to any or all Escrow kems at any time by a netice given in
accordance with Sectién - 15 and, upon such revocation, Borrower shal) pay to Lender all Funds, and in
such amounts, that are then required under this Section 3. 7 -

- Lender may, at any time, collect and hod Funds in an amount (2} sufficient to permit Lender to apply
the Funds af the time specified undér RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
rezsonable estimates of expenditures of future Eswcrow [tems or olherwise in accordance with Applicable

The Funds shall be heid in an institution whose deposils are insured by a federal agency, -
instrumentality, or kmity’{imluding Lender, if Lender is an institution whose deposils are 5o insured) or in
any Federal Hoci Loan Bank. Lender shall apply the Fiinds 1o pay the Escrow Items o later than the time
specified undér RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the £scrow account, of yerifying the Escrow Items, unless Lender Pays Borrower interest or: the
Funds and Applicable Law permits Lender 16 make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower -
any intéfest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an arnual accounting of the
Funds as required by RESPA. - - . ,

If there is a surplus. of Funds held in cscrow, as defined under RESPA, Lender shall accouni to
Berrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount pecessary to make up the shortage in accordance with RESPA, but in 10 more than 12
inonthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

- notify Borrower as required by RESPA, and Borrower shall pay to Lendet the amoun! necessary to make
up the deficiency in accordance with RESPA, but in'no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender. - .

.~ 4. Charges; Liens. , charges, . -
attributable to the Property which can attain priosity over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay ik:em in the manner provided in Section 3.

6020219 6020219 :
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Borroﬁrer shall prohlp!ly' dischargé any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the paymient of the obligaticn secured by the lien in a manner acceptable
to Lendes, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith

by, or defends against enfGicement of the lien in, legal proceedings which in Lender’s opinion opérate to -

prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are corcluded; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Properiy is subject to a lien
which can attain priority over this Sccurity Instrument, Lender may give Borrower a notice identifying the
" lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sel forth above in this Section 4. . ) S I
Lender may require Borrower to pay a one-time charge for a rea! estate fax verification and/er
Teporting service used by Lender in connection with this Loan. R . ’
~ §. Property Insurance. Borrower shatl keep the improvements now existing or hereafiér erected on
the Property insured against loss by fire, hazzrds included within the tefm “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Lender réquires insurance.
This insurance shall be maintained ir the amounts (ipcluding deductible levels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of

the Loan. The insurance carrier providing the insurance shall be chosen by Borrowér subject to Lender's .

right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, in connection with lhis Loan, either: (a) a one-qimc chz_u’gc for flcod zone
determination; certification and tracking services: or (b) a one-lime charge for flood zone determination

and certification servipes and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination of certification. Bormmower shall also be responsible for the

review of any flood zone determination resulting from an objéction by Bomréwer.

payment of any fees imposed by the Federal Emergency Management Agéncy in connection with the .

If Borrower fails to maintain any of the coverages described above, Lender may obtam ifsurance -

~ ey

coverage, at Lender’s option and Borrowes's expense. Lender is ubder no obligation to purchase any
particular type or amount of coverage. Therefor€, such coverage shall cover Lender, but might o might
not protect Borrower, Borrower’s equity in the Property, or the contents of the Property; against any risk,
_hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the ¢ast of
insurance that Borrower could have obiained. A‘ny amounts disbursed by Lender under this Section S shall
become additional debt of Borrower secured by this Scurity Instrument. These amotnts shall bear interest

at the Note rate from ihe date of disbursement arxd shall be payable, with such interest, upon notice from -

g g =

Lender to Berrower requesting payment. =

All insurance policies required by Lender and r;ene-wAa'ls‘ of such policies shall be sﬁbject 10 Lender’s
right to disappiove such Holicies, shall include a’ standard mortgage clause, and shall name Lénder as -

mortgagee and/or as an additional loss payec. Lender shall have the right to hold the policies and renewal

certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and

renewai notices. If Borrower obtains any form of insurance coverage, not otaerwise required by Lender,

for damage to, or destruction of, the Froperty, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an ‘additional loss payee. : : :

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender

may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree

in writing, any insurance proceeds, whether or 00t the underlying insurance was required by Lender, shall

- be applied t0 restoration or repair of the Property, if the restoratien or repair is economically feasible and

Lender’s security is not iessened. During such repair and restoration period, Lender shall have the right to

6020219 o 6020219 - W
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hoidv such insurance proceeds untit Lendér has had an opportunity to _inspeci such Property to ensure the
- work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

premptly. Lender may disburse proceeds for the repairs and restoration in a single paymeni or in a secies

of progress payments as the work is completed. Unless an agreenent is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Berrower any

interest .or earnings on such proceeds. Fees for public adjusiers, or other third parties, retained by =~
Borrower shall not be paid cut of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration or repair is not econcmically feasible or Lender's security would be lessened, the im’n(énce
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then Jue, with
* the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. 3 : . - -

I Borrower abandons the Propérty, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does riot respond within 30 days to a potice from Lender that the

insurance carrier has offered to seitle a claim, thén Lender may negotiate and settle the claim. The 30-day

period will begin when the notice is given. In either event. or if Lender acquires the Property under

Section 22 or otherwise, Borrower héreby - assigais to Lender (a) Borrower’s rights to any insurance

proceeds in an amourt not to excéed the amounts unpaid uader the Note or this Security Instrument; and

(b) any other of Borrower's rights (other than the right to any refund of uneimed premiums paid by

Borrower) under-all insurance policies covering the Propenty, insofar as sjicb rights are applicable to the

- coverage of the Property. Lender may use the insurance proceeds either to fepair o1 restore the Property or
(o pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupéncy. Boriower shall occupy, establish, and use the Property as Borfawer’s principal

. residence within 60 days after the execution of this Security Instrument and shall continue o occupy the

Property as Borrower’s principal residence {or at leaSi one year after the date of occupancy, unless Lender

otherwise agreés in writing, which consent shill not be unreascnably withheld, or unless extenuaiing
circuinstances exist which are beyond Borrower’s control, :

* 7. Preservation, Maintenance and Profection of the Propert}, Vl'nspecﬁons'. Borrower shall not .

destroy, damage or impair. the Property, allow the Propetiy to_ deteriorate 6r commit ‘waste on the
Property. Whether or not Borrower is residing i the Property, Borroweér shall maintain the Property in
order to prevent the Property from deteriorating or decieasing in value due to its condition. Usnless it is

determined pursuant to Seciion 5 that repair or restoration is not economically feasible, Borrower shall
prompily repair the Property if .damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in counection with damage to, ‘or the taking of, the Propesty, Borrower -

shall be responsible for repairing or restoring the Froperty only if Lender hasireleased proceeds for such
_purposes. Lender may disburse proceeds for the fepairs and restoration in asingle payment or in a series of
progress payments as the work is completed. If the inSurargce or condewination proceeds are not sufficient
to repair of resioré'the Property, Borrower is ndt relieved of Bomrower’s obligation for the completion of
such repair or restoration. ' . o

Lender or its agent meay make reasonable entries upon and inspections of the Propenty. If it has
reasonable cause, Lender may inspect the intericr of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such-aninterior inspection specifying such reasonable cause.

8. Borrower’s Loau Application. Borrower shall be in default if, during the Loan "application
process, Borrower or any persons or eatities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or. inaceurate information or statements to Lender

v

-(or failed to provide Lender with material information) in connection with the Loan. Material =

repiesentations include, but are not limited to, representations concerning Borrower's occupancy of the
Properiy as Borrower’s principal residence.

6020219 6020219 / |
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
(5) Borrower fails to perform the covenants and agreements conizined in'this Security Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and’or rights under
this Security Instrument ¢such 4s a proceading ia bankrupicy, probate, for condemnation or forfeiture, for -
enforcement of a lien which miy attain priosity over this- Security Instrument or to enforce laws or
regulations), or (c) Borrower has abandored the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including profecting and/or assessing the value of the Property, and securing and’or repairing
. the Property. Lender™s action¥ can incluce, but are not limited 10: () paying any sums secured by a tien
which has priofity. over this Securily Instrument; (b) appearing in court; and (c) paying reasonable
aitorneys® fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position in a bankruptcy proceeding. Securing the Properiy inciudes, but is not limited to,
entzring the Property (o make repairs, change locks, repiace or board up doois and windows, drain water
from pipes, climinate building or other code violations or dargerous conditions, and have utilities turned
-on or off, Although Lender may take action under this Section 9, Lender docs not have to do so and is noy
-under any duty or obligation to do so. h1 is agreed that Lender incurs no lizbility for not taking any or all
" actions authoriied under this Section 9. . ) e
" Any amounts disbursed by Lender-under this Section 9 shall become additional debt of Blrrower
secured by this Security Instrument. These amounts shall bear interest 2t the Note rate from the date of
disbursement and shall be payable, with such inferest, upon notice from Lender to Borrower requesting
payment. Coen LT . S ) .
If this Security Instrument is on a leasehold, Borfower shall comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless

Lender agrees to the Mérger in writing. . ’ .

~ 10. Mortgage Insurance. If Lender required Morigage Insurance as a condifion of making the Loan, -
Borrower shall pay the premiums féquiréd to maintain the Mortgage Insuraice in effect. If, for any reason,
the Mortgage Insurarce coverags requised by Lender ceases to be available from the mortgage insurer that
previously provided such’ insurance and Borrower was required to make separately designated payments

teward thé premiums for Mortgage Insurance, Borrower shall pay the preiniums required to obtain
coverage substantially equivalént €6 e Mortgage Insurance previously in"effect, at' a ¢ost Substantially
equivalent to the cost to Borrower of .the Morgage Insurance previously in effect, from an altemate -
mortgage insurer selected by, Lender. If substantially. equivalént Morigage Insurance coverage is not -
avsilable, Borrower shall continue €0 pay to Lender the amount of heé separately designatéd payments that -
were due when the inisurance coverage ceased 1o be in éffect. Lender will accept; use and refain these
payments as a non-refundable 1685 résecve in licu of Mortgage Insurance. Such loss reserve shall be

 ron-refundable, notwithstanding the fact that the Loaa is ultimately paid in full, and Lender shall not be
required to pay Borfower any interest or earnings on such'loss reserve. Lender can nd longer require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the périod that Lender requires)
provided by an insurer selected by Lender again becomes available, is obtained, and Lender réquires

* separately designated payinents toward the premiums for Mortgage Insurance. If Lender required Mor(gagé

Insurance as a condition of ‘making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insurance, -Borrower shall ‘pay the premiums required to
maintain Morigage Insurance in effect, or (o provide a noa-refundable loss rescive, unti! Lender’s
requirement for Morigage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law., Nothing in this
Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.
- 'Mortgage Insurance reimburses Lender (or any enlity that purchases the Note) for certain losses it
" may incur if Borrower does not repay the Loan as agreed. Borrower is not 2 parly to the Mortgage
Mortgage insurers evaluate their total risk on all stich insurance in force from time (o time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreemments
are on terms and conditions that are safisfactory to the morigage insurer 2nd the other party (or parties) to
these agreements. Thése agreements may require the mongage insurer (0 make payments using any source
of funds that the mortgage insurer miay have zvailable (which may include funds obzained from Mortgage

Insurance premjums).
6020219 ' 6020219
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As a result of these agreements, Lénder, any purchaser of the Note, another jasurer, any teinsurer,
any other entily, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s payrients for Morigage Insurance, in
exchange for sharing or modifying the mongage insurer's risk, or reducing losses. If such agrezment
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid (o the insurer, the arrangement is often termed “captive reinsurance.* Further: )

) (a) Any such agreements will not affect e amounts thal Boriower has agreed to pay for
Mortgage Insurance, of any other terms of the Loan. Such ageeements witl not increase the amount
Borrower will owe for Morigage Insurance, and they will not entitle Borrower to any refund.
. (b) Any such agreements will not affect the rights Borrower has - if any - with respect to the’
Mortgage Insurance under. the Homeowners Protection Act of 1998 or any other law. These rights .
.may . include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and’or to receive @
refund of any Mortgage Insurance premiums that were unesrned at the time of such cancellation or
termination. - - - o .

11. Assignment of Miscellancous Proceeds; Ferfeiture. All Misceltaneous Proceeds are hereby
assigned to and shall be paid to Lender. ~ . . o o ) )

If the Propérty is damaged, such M iscellzneous Proceeds shall be applied (o resteration or repair of
the Propéity, if the restoration or repair’is économically feasible and Lender's securily is not lessened. -
During such repair and resforation périod, Lender shalt have the right to hold such Misceliancous Proceeds
until Lénder has had an oppoitunity to inspect such Property to ensure the work bas been completed o
Lender’s satisfaction, provided that such inspection shall be underiakén prompily. Lender may pay for the
repairs and restoration in 3 single disbursement or in a series of progress payments as the work is
completéd. Unless an agreement is made in writing or Applicable Law requires interést to b paid 0a such
Miscellaneous Proceeds, Ledder shall niof be required to pay Borrower any interest or eamings on such
Miscellaneous Proceéds. If the restoration of repair is not economically feasible or Lender’s security would
be iessened, the Miscellancous Proceeds shall be applied to the sums secured by this Security Instrement,
whether or not thén due, ‘with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shalf bé

- applied in the order provided for in Section 2. 1 . - B

In the event of a total taking; destruction, of loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the Sums secured by this Security Instrument, whether or ot then due, with
the excess, if any, paid to Boirower.. ey, i SN T e o
) In the event of a partial taking, destiuction, or loss in valué of the Property in which the fair market .
value of the Property immediately before the partial taking, destitiction, or Toss in value is equal 1o or
greater than the amount of the sums secuied by this Security Instrument immediately béfore the partial
taking, destruction, or loss in valué, unless Borrower and Leider otherwise agree in writing, the sums_

- secured by this Security Instrument shall be reduced by the ambunt of the Miscellaneous Procéeds
multipliéd by the following fraction: (2) the toial amount of the sims sécured immediately before the -

‘partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately beforé the partial taking, destruction, or [oss in value. Any balance shall be paid to Bofrower.

In the eveént of a paitial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediitely before the partial taking, destruction, or loss in value is less than the
amount of the sums secured iminediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in wriling, thé Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whéther or not the sums are then due. y _'

7 I the Property is abandozed by Borrower, or if, after motios by Lender 10 Bommower that the
Opposing Party (as defined in the néxt sentence) cffers to make an award 10 settle a claim for damages, -
Bomower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized

" to collect and apply the Miscetlaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whetheér or not then due. "Opposing Party” means the third party
that owes Bommower Miscellaneous Proceeds of the pasty against whom Borrower has 2 right of action in
regard to Miscellaneous Proceeds. . 5
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begen that, in
Lender's judgment, could resulf in forfeiture of the Property of otker material impairment of Lendér’s
intetest in the Property of rights under this Security Instrument. Borrower can curs such a defaull and, if -
acceleration has occurred, reinstate 25 provided in Section 19, by causing the aclien or proceeding to be -
dismissed with a rling that, in Lender’s judgment, precludes forfeiture of the Property or other material -
impairment of Lender’s interest in the. Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are altridutable 10 the impaimment of Lender’s interest in the Propenty
are hereby assigned and shall be paid to Lender. - .- - ) ) -

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2. _ L e

12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the timie for
payment 6r modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in interest of Borrower shall not operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against

- any Successorin Interest of ‘Borrower or to refuse. to extend time for payment or otherwise modify
amortization of the {ums secured by this Security Instrument by reason of any demand made by the original
Borrower o any Sucvessors in Interest of Borrower. Any forbearance by Lender in exercising any right or
remedy " including, without limitation, Lender’s acceptance of payments from third persons, entities or
Successors in Interest of Borrower or in amounts less than the amount then dite, shall not be a waiver of or
preclude the exercise of any right or remedy. e . ‘ ' ’

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrowet’s obligations and liabitity shall be joint and several. However, any Borrower who
co-signs ihis Security Instrument bust does- ot execuie the Note (a “co-signer*): (a) lis co-signing this -
Security Instfumént only o mortgage, grani and convey the co-signee’s interest in the Property under the
terms of this Security Instrument; (b) is noi perscnally obligaied to pay the sums secured by tkis Security
Instrument; and (c) agrees that Lender and any other Borrower can agree 19 extend, modify, forbear or
make any accommodations with regard (6 the ‘terms of this Security Instrument or the Note without the
co-signer’s consént, . T “HE : . N

Sutject to_the provisions ‘of Section:18, any Successor in [ntefest of Borrowes. who_assumes
Borrower’s obligations under this Security Instrument In wniting, and is approved by Lender, shall obtain
all of Borrower’s rights and benefits ‘under this Security Instrument. Bormower shall not be released from
Borrower's obligations and liability under this Sectrity Instiuinient unless Lender agrees 1o such release in -
writing. The covenants and agreerxnts of- this - Security Instrument shall bind {except as provided in
Section 20) and benefit the successors and assignt of Leadér. - . : oo

14. Loan Charges. Lender may charge Bomower fees for services performed in' connection with:
Borrower’s default, for the purpose of profecting Lender’s interest in the Propérty and rights under this
Security Instrument, including, but not limited to, aflomeys” fees, property inspection and valuation fees.
In regard to any other fees, the absence of €xpress authority in this Sécurity Instrument to charge a soecific
fee 1o Borrower shali 0ot be construed as a prohibition on the charging of such fee. Lender may not charge
fecs that are expressly prohibited by._this Security lnstrument or by Applicable Law_ " - 7 )

If the Loan is subjéct 16 a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed ihe .
permitted limits, then: {a) any such loan charge shall be reduced by the amouni necessary to reduce the
charge to the permitied limit; and (b} any sums already cellected from Borrosier which exceeded permitied
limits will be refunded 1o Borrower. Lender may choose to make this jefund by reducing the principal
owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction wili be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund made by
direct payment to Borrower will constitute'a waiver of any right'of action Borrower might have ansing out
of such overcharge. - - E

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when aciually delivered to Borrewer’s
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* notice address if sent by other ineans. Notice to any on¢ Borrower shall constituté notice to al) Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has designated a substituts noticd address by notice to Lender. Borrower shall promptly
notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower's -
change of address, thén Borrower shall only report a change of address through that ‘specified procedure.
There may be only one designated notice address under this Security Instrument at any one time. Any .
netice 10 Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless - Lender bas ‘designated another address by potice to Borrower. / ;
connection with this Security Instrument shall 0t be deemed to have been given to Len 3
received by Lender. If any notice required by this Security instrument is also required under Applicable
Law, the ‘Applicable Law requirement- will satisfy the corresponding requirement under this Security
Instrument. - - o En ’ . [ .

. 16. Governing Law; Severability; Rules of Construction. . This Secutity Instrument shall be
govermed by federal law and the 1a%¥ of the jurisdiction in which the Property is locateg, Al rights and
obligations ‘contained in this Security Instrument are subject to any requirements and limiiations of

- Applicable Law. Applicable Law might explicitly or implicitly aliow the parties to agree by contract or it

might be silent, but such silence shall not be construed as & prohibition against

<]

17. Borrower’s Copy. Borrower shall be given 9ne copy of the Note and of this Security Instrurbent.

18. Transfer of the Property or a Beneficial Intévest In Borrower. As used in this Section’ 18,
“Interest in the Property” means any legal or Yeneficial interest in the Property, including, but pot limited ~
to, those beneficial interests transferrcd in a bond for deed,” contract for deed, idstaliment sales contract or
€SCrow agreement, the intent of which is the traisfer ol title by Borrower at a funire date to a purchaser. i

. If all or any part of thé Property or any Interest in the Property is sold or transferred (cr if Borrower L
. is pot a natural person and a bepeficial interest in Bofrower is sold or transferred) without Léender's prior-

written Consent, Lender ire immediaf finent - in i G

Instrument. However,

Applicable Law. - . -

If Lender exercisés this option, Lender shall give Borrower notice of accelefation. The notice shall
provide a period of pot Pess than 30 days from the dats the noticé is given in accordance with Section 15
ithi i rowei inust pa 1S securn ¢ this Security Instrurnent. If Borrower fails to pay -

- May invoke any remeédies permitted by this

6020219 6020219 '
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certified <heck, bank check, treasurer's check or cashier's check, provided any such chevk is drawn, upon
an institution whose Geposits are insured by a federa} agency, instrumentality or entity; or (Jd) Electronic
Funds Transfer. Upon reinsiatement by Borrower, this Security Instrument and obligations securéd hereby
~ shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
2pply in the case of acceleration under Section 18, - . o T
20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this S;ci;rity Instrument) can be sold one or more times \i’ilhqut prior notice to
Borrower. A sale might result in a change in the entity (known as 1hé "Loan Servicer”) that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Isstrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a chaage of the Loan
Sexvicer, Borrower will be given written notice of the change which will state the name and address of the
 new Loan Servicer, the address to which payments should be made and any ‘other information RESPA
requires in connectm with a potice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Sefvicer otker than the purchaser of the Note, the mortgage loan servicing cbligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unlcss ctherwise provided by the Note purchaser.

" Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by -
reason of, this Security Instrument, until such Borrower of Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the -

action provisions of this Section 20. - L - A .
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those
substances defined as toxic or hazardous substances, poliutants, or waites by Environmental Law and the
~ following substances: gasoline; kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatilé solvents, materials containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Liw® mieans federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or eﬁvimﬁm!glpmtection; (¢} "Environmental Cleanup* includes any response
action, remedial aition actios Enviropmental Law; and (d) an *Environmental
1 i 3 ibute to, or otherwise trigger an Environmental

~ Borrower shall not cause or permii the presence, use, disposal, stosage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shal not do,
nor allow anyone clse to do, anything affecting the Property (a) that isiin violation of any Environmentai
vironmental Condition, or (c) which, due io the presence, use, or release of a

] the Property. The preceding

maintenance of the Property ‘(including, but not iimited to, hazardous substances in consumer products).
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
or other action by any governmenta! or régulatory agency or private party inolving the Property and any
ironmental iaw ‘of which Borower has actual knowledge, (b) any
Environmental Condition, including but not limited 1o, any spilling, leaking, discharge, release or threat of
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release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Propeny. If Borrower learns, or is notified
by any goveramental or régulatory authority, or any private party. that any removal or cthér remediation
of any Hazardous Substance affecting the Propeaiy is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any cbligation on
Lender for an Environmentat Cleanup. . L . ’ - L i
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows: -

- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement In this Security Instrument (but not prior (o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the defauit; (b) the action required to cure the default; () a date, not Yess than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure (o cute the

pecified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in

the future. The notice shail further inform Borrower of the right to reinstate after acceleration, the

right to bring a court action to assert the non-existence of a default or any other defense of Borrovier

to acceleration and sale, and any other matters required to be Included in the notice by Applicable
Law. If the default is not cured 9n or before the daie specified in the wotice, Lender at its option,

- may require immediate payment in full of all sums secured by this Security Instrument without .

further demand and may- invoke the power of sale andfor any other -
Applicable Law. Lender shall be entitled to collect all ezpenses incurred in pursuing the remedies
- provided in this Section 22, including, but not limited to, reasonable 2ttormeys® fees and costs of title

occurrence of an evest of defaqlt and of Leadq-"s dettidg to cause the Propesty io be sold. Trustee

andlmdetshﬂukzathacﬁpnregafdingmﬁcbo[sﬂeandshngiveamhmﬁmto Borrower

in

sale, including, but not limited to, reasonable Trustee’s

7 by this Security Instrument; and (<) any excess to the

person or persons kegally entitled Lo it or to the clerk of the superior court of the county in which the

23, Reconveyance. Upon payment of all sims secured by this Security Insirument, Eender shall

request Trustee 10 reconvey the Property and shall surrender ihis Security Instrument and all notes

evidencing dett secured by this Security InStrument to Trustes. Trustee shall reconvey the Property

without ‘warranty to the person o: persons legally entitled to it. Such person cr persons shatl pay any

recordation costs and the Trustee’s fee for preparing the reconveyance. )

24. Substitute Trustee. In accordance with Applicable Law, Lendef may from time (o time appoint

4 SUCCeSSOr trustee te any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Property, the successor trustee shall sucoeed to all the title, power and duties conferred upon Trustee
Lerein and by Applicable Law. ’
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25. Use o Property. The Propeity is not used principally for agricultural purposes. : )

26. Attorneys® Fees. Lender shali be entitled to recover its reasonable attorneys” fees and costs in
any action or proceeding to construe or enforce any tern of this Security Instrument. The term “altomeys”
‘fees,” whenever used in this Security Instrument, shalt include without limitation attorneys” fees incurred
by Lender in any bankruptey proceeding or on appeal. -

_ ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. - ,

BY SIGNING BELOW, Borrower accepts and agrees lo the terms and covenants contained in this
. Security Instrument and in any Rider executed by Borrower and recorded with il |
Witnesses: ' é

ey 4

2

M&({. Court, J.( ~ -Porromer

Aatp C»prﬂ’(“;_' (Seal)

Hol ly EOUF{‘ : -Borrower

“(Seal)
-Borresver
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- STATE OF WASHINGTON

Count) of Qi (,k,g_fa,’c-

o

~ On this day persenally appeared before me Char!es E Court Jr. and Holly Court

'to me known to be the mdmdual(s) described in and who executed the within and forsgoing instxﬁinem,

and acknowledged that h#she@rgned the same aﬂmﬁnn@r& and voluntary act and deed, for fhe

uses and purposes therein mentioned.

GIVEN under my hand and official seal this |\

ANGIE CLARK
NOTARY PUBLIC
STATE OF WASHINGTON

COMMIBSION

EXPIRES
SEFTEMBER 23, 2004
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.\omy < inand for Swaze of nsﬁ% at
, Whiic, oaDhna
My Appointment Expxrcs on -

(R 2304
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EXHIBIT “A*

That portion ¢f the Southwest Quarter of the Northwest Quarter of Section
22 Township 3 North, Range 10 East of tha Willamette Meridiar. in the -
County of Skamania, State of Washington described as followa: -
Beginning at the West Quarter corner; thence North 6° 19 East a distance
of 601.13 feet to the true point of beginning of this description; thence
continuing Nozth 0° 19’ East a distance of 446 feet; thence North 89° $1-
East a distance of 327.36 feet: thence South 0° 19" West a distance of
446 fect; chence South 8%° S$i- West a distance of 327.36 feer to the
point ¢f beginning.

'EXCEPTING therefrom the Souch 221 feet thersof.

Also known as Lot 2 of the Sroufe Short Plat, recorded in Book 2 of Short
Plats, Page 9€, of Skamania County Records. :
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