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RATIONAL CITY MORTGAGE CO
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Assessor’s Parcel or Account Number: 03-08-28-2-2-0300-0G

Abbreviated Legal Description: MWl of the NW} of $28, T3N, RGE

[EcTode Yot, block and plat or section, wnthip and range}
000026679?

Pull legal description located on page 2 - . -
[Spsce Abore This Line For Recording Data) ——

SweofWatiogon . 'DEED OF TRUST

_Sc-n_ 2 PFE2L

FHA Casz No.

569 0495584 70

THIS DEED OF TRUST (”Security Instrument
The Grantor is .
DOUGLAS S GROSS and TRISA GROSS Tenants By The Entirety

Yomadeon gune 4, 2001

("Borrower"). The trustee is  gramaNTA COUNTY TITLE CO

(lrustee®). The beneficiary i p.1,04% oF ORRGON INC

which is organized and existing under the laws of The State of omg

FHA WM Deed of Trust - 496
WA) {9701) ) b6
Pago10t8 I'Ms?j ’
VMP MOHTGAGE FORMS - (800)521-729%
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whose address is 812 MOLALLA AVE #A, OREGON CITY OR 97045 o : , CoL
’ ("Lender®). Borrowet owes Lender the principal sum of

ONE HUNDREZD TWENTY NINK THOUSAND NINE mmgmgogx & 00/100 129,934.00 e
This” debt is evidenced by Borrower's pote dated the same date as this Security- Instrument ("*Note®), - 7 )
‘which groﬁdes for monthly paymests, with the full dedt, if not paid carlier, due and payable g July 2 ) e T

203 - This Security InStrument secures to Lender: (2) the repaymeént of the debt ‘ } R
evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note; (b) the payment e
of al! other sums, with interest, advanced under paragraph 7 to protect the security of this Security . - -
Instrument; and (c) the performance of Borrower's coverants and apreements under this Sécurity Instrument and RS .
the Note. For this purpose, Borrower irrevocably grants and conveys to the Trustee, in trust, with power of sale

the following described property located in Skamania : County, Washingten:
IOT 2 OF THE JULIE’S HORT PLAT, RECORDED IN BOOK 3 OF SHORT
PLATS, PAGE 377, SKAMANIA COUNTY RECORDS - . . ’

e e— s e e e

which has the address of 162 oLD ATRPORT RD, CARSON -~ © o fSweet Ciyl,
Washington 98610 12ip Code] (" Property Address™);

appurtenances and fixtures now or hereafier a part of the property. AH replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referred to in this Security Instnument as the
.PI ;:‘.. - i {' B B - - B r»

TbGEI‘HER WITH all the Amprovements now or hereafiter ‘erected on the property, and all casements, = '
|
!

BORROWER COVENANTS that Borrower is lawfully seized of the esute hereby conveyed and has the
right 10 grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title 1o the Property 2gainst all claims and demands,
subject {0 any encumbrances of record. .

THIS SECURITY [INSTRUMENT combines uniform covenants for rational use and non-uniform
- covenanis with limited variations by jurisdiction to constitute a uniform security instrument covering real

property. . - -

Borrower and Lender ovenant and agree as follows:

UNIFORM COVENANTS: . - i ’ oL g c ; : : 2

1. Pa of Principal, Interest and Late Charge. Borrower shall pay whén dus the principal of, 2nd e o
interest on, the debi evidenced by the Notz and laté chirges due under the Note. 3 i : - ’

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrowei shall include ‘in each monthly
payment, together with the principal and intérest as set forth in the Note and any late charges, a sim for (a) taxes
and special assessments levied or to be kevied against the Property, (k) leasehold payments or ground rents on the
Property, and (c) premiums for insirance required under paragraph 4. In any year in which the Lénder mnust pay
4 morigage msurance premium to the Secretary of Housing and Urban Development ("Secretary”), or in any year
i which such premium would have besn required if Lender still held the Security Instrument, each monthly
payment shall also include either: (i) a sum for the annual mortgage insurance premum to be paid by Lender to
the Secretary, or (ii) 2 monthly charge msiead of a mortgage insurance premium if this Security Instrument is
held by the Secretary, in a reasonable amount 1o be determined Dby the Secretary. Except for the monthly charge
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during the loan 2pplication process, gave materially false or inaccurate information or statements to Lender (or
failed to provide Lender with any material information) in connection with the loan evidenced by the Noie,
including, but not limited o, representations concerning Borrower’s occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehokd, Borrower shall comiply with the provisions of the leasa_ If
Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged unléss Lenderagrees to
the merger in writing. ‘ o L o o oA

6. Condemnation. The proceeds of any award or claim for damages; direct or consequential, in connestion
with any condemnation or other taking of any part of the Propetty, or for conveyance in place of condemnation, -
are Lereby assignad and shall be paid to Lender to the extent of the full amount of the indebtedness that remains -
unpaid under the Note and this Security Instrunwnt. Lender shall apply such proceeds to the reduction of the
indebiedness under the Note and this Security- Instrument, first to any delinquent amounts applied in the order
provided in paragraph 3, and then to prepayment of principal. Any application of the proceeds to the principal
shall not extend or postpone the due date of the monthly payments, which are referred 10 in paragraph 2, or
change the amount of such payments. Any excass proceeds over an amount required 1o pay all outstanding
indebiedress under the Note and this Security Instrument shall be paid to the entity legally entitled thereto. -

7. Charges to Borrower and Prolection of Lender's Righis in the Property. Borrower shall pay all -

- governmental or menicipal charges, fines and imgositions that are not inchuded in paragraph 2. Borrower shall
pay these obligations on time directly to the entity which is owed the payment. If faiture to pay would adveisely -
affect Lender’s interest in the Property, upon Lender’s request Borrower shall prompily fumnish to Lender
receipls evidencing these payments. BT . n , .

~ . If Borrower fails 10 make thes¢ paymenis or the paymenis required by paragraph 2, or fails to perform any
other covenants and agreements contained in this Security instrument, or there is a legal proceeding that may

- significantly affect Lendeér’s rights in {he Property (such as a proceeding in bankruptcy, for condemnation or fo
enforce laws or regulations), then Lender may do and pay whatever is necessary 1o proieci the value of the
Property and Lendeér’s rights in the Property, including payment of taxes, harard insurance and other itemns
mentioned in paragraph 2. ' I 2 L. -

Any amounts disbursed by I€nder under this paragraph shali become an additional debt of Borrowsr and be
secured by this Security IaStrument. These amounts shall bear interest from the date of disbursement; at the Note
rate, and at the option of Lender, shall be immediately die and payable. . -

_ Borrower shall promptly discharge any lien which has priority over this Security Instrument” unless
Borrower: (2) agreées in writing 10 the payment of the obligation secured by the lien in'a manner accepiable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Leader’s opinion operate to prevent the enforcement of the lien; or (¢) secures from the holder of
the lien an agreement satisfactory to'Lender subordinating -the lien to this Security Iastrument. If Lender -
determines that any part of the Property is subject to a lien which may atain prionity over this Security
[osirument, Lender may give Borrower a notice idedifying the Hen. Borrower shall satisfy the lien or take one
or'mare of the actions sét forth above within 10 days of the giving of notice.

4. Fees. Lender may collect fees and charges authorized by the Secretary.

9.Grounds for Acceleration of Debt. c _ ’ .

(2} Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
payient defaults, require tmmediate payment in full of all sums secured by this Security Instrument if:
_ (0 Bozrower defaults by 'failing to pay in full any monthly payment required by this Security
* Instrumeént prior 1o or on the due daté of the next monthly paymeént, or
(i) Borrower defaults by failing, for a period of thirty days, 1o perform any other obligations
contained in tkis Security Iastrument. - E
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section
341(d) of the Gamn-St. Germain Depository Institutions Act of 1982, 12 U.S.C_1701j-3(d)) and with the
prior approval of the Secretary, require immediate payment in full of all sums secured by this Security
Instrument if: :

h?ﬁals:)_jé S(ﬂ
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(i) Ali or part of the Property, or a beneficial interest in a trust owting all of part of the Preperty, is sold
or otherwise transferred (other than by devise or descent), and o P
(i) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or ber credit has not been approved in
accordance with the requirements of the Secrelary. - - ’ :
{c) No Waiver. If circumstances occur that would permit Lender to require immwediate payment in full, but
Lender does not require such payments, Lender does not waive its rights with 1espect to subsequent events.
(d) Regulations of HUD Secretary. In many circumstances regulatioss ‘issued by the Secretary will limit
Lender’s rights, in the case of payment defaults, to require immediate payment in fult and foreclose if not
paid. This Security Instrument does pot authorize acceleration or foreclosure if not pérmitted by regulations
of the Secretary. - ' ) )
(e) Mortgage Not Insured. Borrower agrees tat if this Security Instrument and the Note are not
determined to be eligible for insurance under the Natic;naq Housing Act within 60 days from the date hereof,
Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secrelary dated subsequent to 60 days from |
the date hereof, declining to insure this Security IL;&\mmem and the Note, shall be deerned conclusive proof
of such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the
- unavailability of insurance is solely due to/ Lender’s failuié to remit 4 mortgage insurance premium to the
'10. Reinstatement. Borrower has a fight to be reinstaled if Lender bas required iminediaté payment in full
because of Borrower’s failure to pay an amount due under the Note of this Security Instrument. This right applies
even after foreclosure proceedings are instituted. To reinstate the Security Instrurnent, Borrower shall tender in a
tump sum all amounts required io bring Bormower's account current including, to thé extent théy are obligations
of Borrower under this Security Instrumen, forectosure costs and reasonable and customary atformeys™ fees and
expenses properly associated with the foreclosure proceeding. Upon reinstatément by Borrower, this Security
Instrument and the obligations that it secures shall refmain in effect as if Lender had nct required immediate
. payment in full. However, Lender is ot required to permit reinstatement if: (i) Lender has accepted reinstatément
after the commencement of foreclosure proceedings within two years immediately preceding the commencement
of 2 current foreclosure proceeding, (ii) reinstatement will prectude fereclosure on different grounds in the future,
or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instrumens: . :
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of thé time of payment 6r A
modification of amortization of the sums secured by this Security Instrument gran‘ed by Lender to any successor
- in interest of Borfower shall not operate to release the Hability ‘of the original Borrower or Borrower’s successor
in interest. Lender shall not be required to commence proceedings against any successor in inferest or refuse to
extend {time for payment of otherwisé modify amortization ‘of the sums secured by this Security Instrument by
reason of afly demand made by the original Borrower or Borrower’s successors-in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a waiver of or preclude the exeicise of any right oz remedy.
12, Successors and Assigns Bound; Joint and ‘Several Liability; Co-Signers. The coverants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower,
subject to the provisions of parzgraph 9(b). Borrower’s covenants and agreements shall be joint and several.
Any Borrower who co-signs this Security Instrument but does not execute the Note: (2) is co-signing this
Security Instrument only to mortgage, grant and convey that Borrower’s intérest in the Property under the terms
of this Security Instrumers; (b) is Dot personally obligated to pay the sums secured by this Security Instrument;
and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any

accommodations with regard to the ierms of this Security Instrument or the Note without that Borrower's
COnSET®. :
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13. Notices.” Any notice to Borrower provided for in this Security Instrument shall be given by delivering &
or by mailing it by first class mail unlsss applicadble law requires use of another method. The notice shall be
directed to the Property Address or any other address Borrower designates by notice to Lender. Any notics to
Lender shall be given by first class mail to Lender's address stated hetein or any address Lender designates by

notice 10 Borrower. Any notice provided for in this Security Instrument shall be deemed 10 have been given to
"Borrower or Lender when givén as provided in this paragraph. ) o

14. Governing Law; Severability. This Security Instrument shall be governed by Federal law and the law
of the jurisdiction in which the Property it located. In the “event that any provision or clause of this Security
Instrument ‘or the Note conflicts with applicable law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision. To this é6d the
provisions of this Security Instrument and the Note are declared to be severable. : s

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sacusity
Instrument. c. ] . : ‘ i

16. Hazardous Substances. Bomrower shall not cause or permit the presence, use, disposal; storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do,
anything affecting the Property that is in violation of any Eavironmental Eaw. The preceding two sentences shall
oot apply to the presence, use, oOr storage on the Pioperty of small quantities of Hazardous Substances that are
geoerally recogaized to be appropriate to normal residential usés and to maintenance of the Property.

Borrower shall prompily give Lendes wrilten notice of any investigation, claim, demand, lawsuit or other
action by any governmenta! or regulatory agency or private party involving (he Propérty and any” Hazardous
Substance or Envirofmental Law of which Botrower has actual knowledge. If Borrower learns, or is notified by
any governmenial or regulatory authority, that any removal or other remediation of any Hazardous Substances
affecting the Property is necessary, Borrower shatl promptly take all necessary remedial actions in accordance
with Environmental Law: .. R . - _ . o

_ As used in this paragraph 16, "Hazardous Substances*® are thosé substances defined as toxic or hazardous
substances by Enviroamental Law and the follosing - substances: gasoline, kerosene, other flammable or toxic
petroleum  products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials. As used in thic paragraph 16, "Environmental Law™ means federal laws
and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNLIFORM COVENANTS. Borrowér and Lendei further covenant and agree as follows: -

. 17. Assignment of Reats. Borrower unconditionally assigns’and transfers to Lender all the rents and
revenwes of the Property. Borrower authorizes Lender 6r Lender's agents t6 collect the rents and revenues and
bereby directs each tenant of % Properiy (o pay the rents to Lender or Lender’s agents. However, prior to
Lender’s motice to Borrower of Borrower's breach of any covénant or agreement in the Security Instrument,
Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit of Lender and
Bomrower. This assignment of fents constitutes an absohute assignment and pot an assignment for additional

I Lemyicr gives notice of bréach to Borrower: (a) all rents réceived by Borfower shall be held by Borrower
as trustee for benefit of Lender only, to be applied to the sums secured by the Security Instrument; (b) Lender
- shall be enfitled to coliect and receive all of the renis of the Property; and (c) each tenant of the Property shall pay
all rents due and unpaid to Lender or Lendet’s agent o Lender’s writtén demand to the tenant. - -
- Borrower bas not ¢xecuted any prior assignment of the rents and has not and will not perform any act that
would prevent Lender from exercising its Fights under this paragraph 17. i . 7
Lender shall not be required to entér upon, take conirol of -or maintaim the Properiy before or after giving
nolice of breach 10 Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a
breach. Any applicaiion of rents shall not cure or waive any default or invalidate any other right or remedy of
Eender i

. This assignment of rents of the Property shall terminate when the debt secured by the Security
Instrument is paid in full. | :

P3¢
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18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,

Lender may invoke the povier of sale and any other remedies permitted by applicabe law, Lender shall be

~entitled to collect all expenses incurred In pursuing the remedies provided in this paragraph 18, including,
but not limited to, reasonable attorneys® fecs and costs of title evidence, - -

- If Lender invokes the power of sale, Lendér shall give written notice to Trustee of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take
such actlon regarding notice of sale and shall give such notices to Borrower and to other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustce, without demand on Borrower, shall sell the Property at public auction (o the highest
bidder at the time and place and under the terms designated in the notice of sale it one or more parcels
and in any order Trustee determines. Trusfee may postpone sale of the Property [or a period or periods
pennitted by zpplicable law by public announcement “at the time and place fixed in the notice of salé.
Lender or its desighee may purchase the Propesty at any sale, - . )

Trustee shail deliver lo the purchaser Trustee’s deed conveying the Properiy without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trusiee’s and attoineys’ fees; (b) to
all sums secured by this Security Instrument; and (c) any exéess to the frson or persons legally entitled to
it or to the clerk of the superior court of the county in which the sale took place.

If the Lender’s interest in this Security Instrument ‘is held by the Secretary and the Secretary

. requires immediate payment in full under paragraph 9, the Secrefary may invoke the nonjudicial power of

* sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C.3751 et seq.) by
_requesting a foreclosure commissioner desigmtegunderth'eActtocpmmenceforccloéureandtoseuthe
Property as provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any
rights otherwise available to & Lender under this paragraph 18 or applicable law, - -

19. Reconveyaice. Upon payment of ali sums secured by this Security Instrument, Lender shall request
Trustze to reconvey the Property and shall surrender this Security Instrument and all potes evidencing debt
secured by this Security Instrument to Trustse. Trustee shall reconvey the Properiy without warranty and without
charge to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs.

20. Substitute Trustze. In 3ccordixnce with applicable law, Lendér may from time to time appoint a
SUCCes sor trusice o ary Trusiee appointed hereunder who has ceased to aci. Without conveyance of the Property,

the successor tustee shall succeed to all the title, power and duties conferred upon Trustee herein and by
applicable law.

21. Use of Property. The Property is not used principally for agricultural or farming purposes.

© 22. Riders to this Security Instrument. If one or more riders are executed by Borrower and. recorded
logether with this Security Instrument, the covenants of each such rider shall be inorporated into and shall
ameénd and supplement the covemants and agreements of this Security lnstrument as if the ridér(s) were a part of
this Security Instrument. [Check applicable box(es)).
[} Condominium Rider [} Growing Equity Rider Other [specify]
[") Ptanned Unit Development Rider [ 1 Graduated Paysient Rider :
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BY SIGNING BELOW, Borrower accepts and agrees to the terms corlained in this Security Instrument and

i any rider(s) executed by Borrower and recorded with it.

anesses
= ydbcms S GROSS

Noo_. '\

TRISA GROSS

STATE OF WASHINGTON

- . ‘(_ ] ] — i }S:
County of J L Wal ¥ B
On this day personally appeared before me

”0%)/&" ;(. Groll <2l r. {a 6(0554

t0 me known (o be the individual 3 described in and who executed the within and foregoing instrument,

and acknowledged that - ﬂ\zmalm thesameas  Ft, free and voluntary act and deed, for
the uses and purpose therein -

GIVEN under my hand and official seal this 4 day of Tune , et

-Nou%bl: in for the St of Washingion, residing

Notary Public 2 SdereAfon
State of Washington
JAMES RCOPELAND, JR | My Appointment Expicson:’ 9 /7-03
MY COMMISION EXPIRES
September 13,2003
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