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DEFINITIONS

Words used in muitiple sectioné of this document are definéd belove and other words zre defined

in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Séction 16. :

{A} "Security Iristrumént' means this document, which is dated June 1, 2001
_together with all Riders to this document.

(8) "Borrower” is _ JACK X DERRYBEREY and SUSAN J SMITH, husband and wife

Borrower is the trustor under this Secunty ln;trument.

{C} "Lender” is Auhmgtmﬂ@aljmkﬂshzng;mmxmu

Lender is a Bank organlzed and existing under the laws of
Washington -~ - Lender’s address is

1201 Thl"d Avenue Seattle, WA 98103 3

Lender i |s the benefuary under this Security Instrument.

(D) “Trustee™ is __ CIARK COUNTY TITLE COMPANY, a. _Kasha.ngLQn_chmJ.Qn—

[E) "Note™ means the promissory rote signed by Borrower and dated ___ June 1, 2001

The Note states that Borrower owes Lender Ninety-Seven Thousand & 00/100

Doliars (U.S. $_ ~ 57,000.00
regular Periodic Payments and to pay the debt in full not latér than July 1, 2016

(F} “Property™ means the property that is described below under the heading *Transfer of nghts
in the Property.”

G} "Loan™ means the debt evidenced by the Note, plus mterest any prepayment charges and late
charges due under the Note, and il sums due under this Security Instrument, plus interest.

} plus interest. Borrower has promised to pay this debt in
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{H) "R ders means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower {check box as applicable}:

{ ] Adjustable Rate Rider i Condonumum Rider 775 1-4 Family Ridyerl
{77 Graduated Payment Rider {__3 Planned Unit Developmant Rider T Biweekly Payment Rider

[ ] Balloon Rider - - - [} Rate Improvement Rider . Second Home Rider
[ ] Other(s) {specify]

e

] ‘Apphcable Law" means all controlling appl cable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of faw) as well as all
applicable final, non-appealable judicial opinions. ;
{J] “Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments

and other charges that are imposed on Borrowe! or the Property by a condominium association,’

" hemeowners association or similar organization.
{X) "Electrénic Funds Transfer™ means any transfer of funds, other than a transaction originated
by check,- draft, or simitar paper instrument, which is initiated through an electronic terminal,
_ telephonic instrument, computer, or magneiic tape so as to order, instruct, or authorize a financial
institution fo debit or credit an account. Such term includes, but is not limited to, point-of-sale
“transfers, automated teller maching transactlons. transfers initiated by tPlephone, wire transfers,
and automated c!eannghouse transfers. -
- {L} "Escrow ltems™ means those items that are described in Section 3. :
(M} “Miscellaneous Proceeds™ means any compensation, . senlemenl award of damages, or

pfoceeds. whether by way of |udgmenl settlement or otherwise, paid by any third party [other ’

than insurance proceeds paid under the coverages desciibed in Section 5) for: (i} damage to, or
destruction of, the Property; (i) condemnation or other takmg of ali or any part of the Property;
{ili} conveyance in lieu of condemration; cr {iv) mlsrepresentatlons of or om:ssnons as to, the
value and/or ¢ondition of the Property.

{N}] "Mortgage lnsurance means insurance protecting Lender agalnsl the nonpayment of, or
default on, the Loan.

{0} "Periodic Payment means the regularly scheduled amount ‘due for (i) principal and interest
under the Note, plus {ii) any amounts under Section 3 of this Security Instrument.

-{P} "RESPA"~ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq)
and its implementing reguiation, Regulation X (24 C.F.R. Part 3500), as they tnight be amended
from time to time, or any addatmnal or successor legislation or regulatien that acverns the same
subject matter. As used in this Security Instrument, "RESPA® refers to all requirements and
restiictions that are imposed in regard to a “federally related morigage loan™ even if the Loan does
not qualify as a 'federally related mortgage loan™ under RESFA.

{Q) "Successor in Interest of Borrower™ means any party that has taken ftitle to the Propertv.

whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument.

TRANSFER OF ﬁIGHTS IN THE PROPERTY

Thls Security Instrument securss to Lender: (i) the repayment of the Lean, ard all rénewals,
extensions and modifications of the Note; (i) the performance of Borrower’s covenants and
agreements ‘under this Seécurity Instrument and the Note: and (i) the performance of all
agreements of borrower to pay fees and charges arising of the Loan whether or not herein set
forth. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power
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of sale, the following described proparty located in
Washington: ’

SEE EXHIBIT “A" ATTACHED HERETO AND BY REFERENCE MADE A PART  HEREOF ABBR

LEGAL DESC: TL 1800 SEC 34 T2N K6EWM .

County,

oo e
| , W i

which currently has the address of 271 wooparD CREEK ED .
i T - {Sueet]

. STEVENSON_ . Washington 98648 B ('Ptopeity Address®):
T (Cityl T _1Zp Codel - .

TOGETHER WITH all the impiover’nents_ﬁow or héfeafter erected on the property, and all

easements; appurtenances, and fixtures now or hereafter a part of the property. All'replacements
and additions shall afso be covered by this Security Instiument. All of the foregoing is referred to
- in this Security Instrument as the "Property.”

BORROWER C()V,EN“A_NTS{that Borrower is lawfully seised of the estate hersby conﬁ,eyed

and has the right to grant and/éonvey the Property and that the Property is unencumbered, except ‘

for encumbrances of record. Borrower warrants and will defend generally the title to the Property
against all claims and demands, subjsct to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and

non-uniform covenants with limited. variations by jurisdiction to constitute a uniform Security
instrument covering real'property. S e

UN_IIFORM COVENANTS. Borrower and Lender covenant and aé?ee as follt_iwé: -

1. Payment of Piincipal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

Borfower shall pay when due the principal of, and interest on, thé debt evidenced by thz Note and -

any prepayment charges and late charges due under the Note. Borrower shall also pay funds for
Escrow liems pursuant to Section 3. Payments dué under the Note and this Security nstrument
shall be made in U.S. cuirency. However, if any check or other instrurnent received by Lender as
payment under the Note or this Security Instrument is retufmed to Lender unpaid, Lender may
requite that any er alt subsequent payments due under the Note and this Security Instrument be
made in one of more of the following forms, as selected by Lender: (a) cash; (bl money order; {c)
certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or

entity; or (d) Eleétronic Funds Transfer. :

Payments are deemed recéived by Lender \_f;rhen received at the location designated in the -

Note or at such ather location as may be designated by Lender in Accordance with the notice
provisions in Section 15. Lender may returi any payment or partial payment if the payment or
paitial payments are insufficient to bring the Loan current. Lender may accept any payment or
partia! payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudics to its rights to refuse such payment or partial payments in the future, but Lender is not’
obligated to apply such payments at the time such payments are accepted. If each Periodic
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Payment is applied as of its scheduted due date, then Lender need not pay interest on unapplied
funds. Lender may hold such unapplied fundsuntil Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable peried of time, Lender shall eithgr apply
such funds or return them to Borrower. It not applied earlier, such funds will be applied to the:
outstanding principal balance under, the Note immediately prior to fereclosure. No offset ar claim
which Borrower might have now- or’in the future against Lender shall relieve Boirower from
making payments dus under the Note and this Security Instrument or performing the covenarits
and agreements secured by this Security Instrument. o ‘ _ ]
2: Application of Payments or Proceeds. Except as otherwise described in this Seciion 2,
all payments accepted and applied by Lender shall be applied in the following order of pricrity: (a)
interest due under the Note; ‘b principal due under tha Note; (¢} amounts due under Section 3.
* Such payments shall be ébplied to each Periodic Payment in the order in which it became due.
Any remaining amounts shall be applied first to late charges, second to any other amounts due
under this Security instrument, and then 10 reduce the principal balance of the Note.

- It Lender receives a payment trom Boirower for a delinquent Periedic Payment which
includes  a sufficient ‘amount {0 pay any fate charge due, the payment may be applied to the
delinquent payment and the late charge. If more than one Pericdic Payment is outstanding, Lender
may apply any payment received from Bortower to the repayment of the Pédiodic Payments if, and’
te the extent thas, each paiment{ can be paid in full. To the extent that any excess exists after the
paymént is applied to the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment

* charges and then as déscribed in the Noite: S )
- Any a_pplicatiqr) of payments, insurance ‘praceeds, or Miscellaneous Proceeds to principal
due under the Note shall not exténd or postpone the dué date, or change the amount, of the
Periodic Payments._ , . ' - - e - ) ’

3. Funds for Esciow items. Borrower shall pay to Lender on the day Period'icx Payments are
due under the Note, until the Note is paid in full, 2 sum (the "Funds™j to provide for payment of o
amounts due for: {a} taxes and assessments and other items.which can attain priority over this

" Security Instrument as a lien or éncumbrance of the Property; (b} teasehold payments or ground
rents on the Property, if any; {c) premiums for any and all insurance required by Lender under

_Section 5; and (d) Martgage Insurance premiums, if any, or any Sums payable by Boriower. to
Lender in lieu of the paynient of Mortgage lnéurancq premiums in accordance with the provisions
of Séction 10. These items are called "Esérow Items.® At origination or at any time during the
term of the Loan, Lender may require that Community Association Dues, Fees, and Assessmeénts,
if any, be escrowed by Borrower, and such dues, fees and assessments shali be an Escrow ltem.

Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In

the event of such waiver, Borrﬁwer shall pay directly, when and where payable, the amounts dué

i~ for any Escrow ltems for which payment of Fund$ has been waived by Lender and, f Lender

- “requires, shall furnish to Lender receipts evidencing such payment within such time_period as
Lender may require. Borrower’s obligation to make such payments and {0 provide receipts shall

for all purposes be deemed 1o be & covenant and agreemient contained in this Security Instrument,

as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay

Escrow Items directly, pursuant t3 a waiver, and Borrower faifs to pay the amcunt due for an

7 ay exércise its rights under Section 9 and pay such amount and Borrower

shall then be obligated under Secticn 9 to repay to Lender any such amount. Lender may revoke

i ernetnre @ oaer iR
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“the waiver as 10 any or all Escrow Items at any time by a notice given in accordance with Section
- 15 and, upon such ieyocatioh’. Borrower shall pay to Lender all Funds, and in such amounts, that
“are then required under this Section 3. . ) o ) ,
: Lender may, at any time, collect and hold Funds in an amount (a} sufficient to permit Lender
to apply the Funds at the time specified under RESPA, and (b} not to exceed the maximum
amount a lender can require under RESPA. tender shali estimate the amount of Funds dua on the
basis of current data and reasonable estimaies of expénditures of future Escrow ltems or
otherwise in accordance with Applicable Law. . - B B
The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity lincluding tender, if Lender is an. institution whose deposits are so
insured) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems
no _later than the time specified under RESPA. Lender shall nét charge Borrower for holding and _ .
applying the Funds, annually analyzing ths escrow account, or verifying tke Escrow Items, unless
Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a
chargs. Unless an agreement is made in wiiting or. Applicable Law requires interest to bé paid on
the Funds, Lender shait not be required to pay Borrower any interest or ‘earnings on the Funds.
Borrower and Lender can agree in writing, however, that interest shali be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by
RESPA. ~ - ’ : : . S o
If there is a sufplus of- Funds held in escrow, as defined under RESPA, Lender shall
account-to Borrowsr for the excess funds in ascordance with RESPA. If (here is_a shortage of -
defined under AESPA, Lender shall notify Borrower as required by
alt pay to Lender the amount necessary to make up the shoriage in
< Lin N6 more than twelve monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borcower as required by
RESPA, and Borrower shafl pay. to Lender the amount necessary to make up the deficiency in
accordance witli RESPA, butin no mors than twelvé monthly payments.
Upon payment in full of all sums secured by this Security Instrument, Lender shail
promptly refund to Borrower any Funds held by Lender. . ‘
- 4. Charges; Liens. Borrower shall pay  ali taxes, assessments, charges, fines, and
ib he' Pioperty which can attain priority over this Security Instruiment,
leasehold payments or ground rents on the Property, if any, and Community Association Dues,
Fees, and AsSessments, if any. To the éxtent that these items are Escrow ltems, Borrower shall
pay them in the manner provided in Section 3. - .
Borrower shall promiptly discharge any lien which has priority over this Security Instrument
unless borrower:- (a) agrees in writing to the payment of the obligation secured by the lien in a-
1 der, but only so long as Borrower is performing such agreément; (b}
contests the lién in good faith by, or defends agaiast enforcement of the lien in, legal prozeedings
which in Lender’s opinion operate to prevent the enforcement of the lien while those proceédings
are pending, but only untif such proceedings are concluded; or {c} secures from the holder of the
lien an agreement satisfactory to Lender subardinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of
the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4. :
Lender may require Borrower to pay a one-time charge for a real estate tax verification
and/or reporting service used by Lender in connection with this Loan.

-

523 10605 ‘ : Page 5 of 17 TO BE RECGEDED




s

- liability and might grovide greater
- acknowledges that thé cost of the i

BOOX 216 PAGE /¢

01-0146-002062368-2
) 5. Property lnsufancg. Borrower shall keep the improvements now existing or hereafter
erected on the Property insured agaiiist loss by fire, hazards included within the term "extended -
coverage,” and any other hazardsr_iqcluding,‘ but rot limited to, earthquakes and floods, for which
Lender requires insuranca. This insufance shall be maintained in the amounts {including deductible
levels) ‘and for thé periods that.Lender requires. What Lender ¢
sentences can change during the term of the Loan. The insura
shail be chosen by Borrower subject to Lender’s right to dis
right shall not be exercised unreasonabl

nce carrier providing the insurance

y. Lender may require Borrower to pay, in connection with
this Lean, either: (a) a’one-time charge for flood zone determination, certification and tracking
services; or (b} a_one-time charge for_flood zone determination and certification services and
subsequent charges each time remappirigs or simifar changes occur which reasonably might affect
such determination or certification. Borrower shall also be responsible for the payrhent of any fees
imposed by the Federal Emergency Management Agency in connéction with the review of any
flood zcne determination resulting from an objection by Borrower.- 1

i Borrower fails to maintain any of the €overagss describéd abo
insurance_coverage, at Lender’s option and Bomower’s expense. Lender is
purchaseo any particilar type or amount of cover
or through any company acceptable to Lender in
and Borrower acknowledges and agreés that Len
purchase. Therefore, sﬂch’cgyé[agg,ghé»[i:_ggvg_r,

ve, Lender may obtain
under no obkgation to
age. Lender may purchase such insurance from
cluding, without Haitatian, an affiliate of Lender,
det’s affiliate may receive consideration for such
Lender; but might or might not protect’ Borrower,
or the contents of the Property, against any risk, hazard or
Or lesser coverage than was previously in effect. Borroweér

Borrower's équity in ih,e'P'rQiJer,ty.

cost of insurance that Borcower could have obtained. Any amount
Section 5 shall become - additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate fiom the date of disbursement and shall be payable, -
with such interest, upon notice frem Lender to Borrower requesting payment. - L -
Al insurance policies required by Lender and renewals of such polices shall be subject to.
Lender’s fight to disapprove such policies, shall Include a standard mortgage clause; and, shali
name Lender a8 mortgagee and/or as an additional loss payee. LéAder shall have the right to hold

the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums- and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwisé required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional loss payee. '/ ' ; :

) Borrovygr herqby absclutely and irr
and intesest in and to ali proceeds from a

s disbuised by Lender under this

evocably assigns to Lender ali of Borrower’s right, title
ny insurance policy (whéther or not the insurance policy
was required by Lender) that are due, paid or payable with respect to any damage to such
Property, regardless of whether the insurance p_f)licy is established before, on or after the date of

this Security instrument. By absolutely and irrevocably. assigninig t6 Lender a%l of Borrower's

rights to receive any and all proceeds from any insurance policy, Borrower hereby waives, to the
full extent allowed by law, all of Borrower's fights to receive any and zll of such insurance

WASHING TON
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including but rat limited to, land subsidence, landstide, windstorm, earthquake, ftire, flood or any
other cause. - - . -

’ Borrower agrees 1o execute, acknowledge if requested, and deliver to Lender, andfor upon’
notice from Lender shall request any insurance agency or company that has issued any insurance
policy to execute and deliver to Lender, any additional instruments or documents feqt_iés'ted by
Lender from time to time to evidence Borrower's absolute and irrevocable assignments set forth in
this paragraph. S ) . . o -

_ Inthe event of loss, Borrower shall give prompt natice to the insurance carries and Lender.
Lender may make proof of 'lpsg if not made promptly by Borrower. Unless Lender and Borroﬂer
otherwise agree in writing, any insurance proceeds, whether or not the undeilying insurance was

required by Lender, shall be applied to restoration or repair of the Pioparity, if the restoration or .

fepair is economically feasible and Lender’s security is not lessened. During such fepair and
restoration period, Lender shall have the right to hold such i‘nsurancve proceeds until Lender has
had an opportunity to inspect such Property to ensure the work has been t_:'ompl'eteg:l 1o Lender’s
satisfaction, provided that such inspection shall ‘be undertaken promptly. Lender may disburse
proceeds for the re_p‘airs a_ng,:iqs‘foration in a single payment or in a series of progress payments as
the work is completed. Unless an agreement is made in writing ‘0r Applicable Law requirés interest
to be paid on such insurance praceeds, Lender shall not be required to pay Borrower any iqtere”st
or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower ‘shall not be paié out of the insurance proceeds and shall be the sole obligation of -
Borrower. If the restoration or repair is not ;eco'riori1i_<:ally teasible or Lender's secdrity would be
lessened,” the - insurance proceeds shall be applied to. the sums secured by this Security
instrument,” whether of not then due, with the excess. if any, paid to Borrower. Stich insurance
proceeds shall be applied in the order provided fof in Section 2. e o -

If Botrowsi abandons the Propeity, Lender may file, negotiate and settle ‘any available
insurance claim and related matters. 1§ Borrower does not respond within 30 days to a notice from -
Lender that the insurance carrier has offered to sottle a claim, then Lender may negotiate and
settle the claim. The 30-day period will begin when the notice is given. In either event, or if
Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender.
{a) Borrower’s rights to any instrance proceeds in an amiount not to exceed the amounts unpaid
under the Note or this Security Instrument, and {b) any other of Borrower’s rights {other than the .
right to any refund of unearred pieijms,i(),zljd,by:B»’:»ir'ower)’undef all insurance policies covering
the Property, inséfar as such rights afe appiicable to.the coverage of the Property. Lender may
use the insurance proceeds either to iepair or restore the Property or to pay amounts unpaid under
the Note or this Security Instrument, whether or not then due. ’ ) :

" 6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence within sixty days after the exeéution of this Security Instrument and shall
continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of océupahcy, unlgsé Lender otherwise agrees in writing, which consent shall not be .
unreasonably withheld, or unless extenuating circumstances exist whig:h' are beyond Borrower's

contro). = :

, [< e -

7. Preservation, Maintenasice and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, or remove of demalish any building thereon, allow the
Praperty to deteriorate or commit waste on the Property: Whether or not Borrower is residing in
the Property, Borrower. shalh maintain the Property in good condition and repair in order to prevent
the Properiy from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economically feasicle, Borrower shall
promptly repair the Property in good and workman like manner if damaged to avoid further
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deterioration or damage. Lender shall, unless otherwise agreed in writing between Lender and
Borrower, have the right to hold insurance or condemnation proceeds. M insurance or
condemnation proceeds are paid in connection with damage to; or the taking of, the Property,
Borrower shall be responsible for rapairing or restoring the Property only if Lender has released
praceeds for such’ purpeses. Lender may disbursa p?bceeds*for'l;he repairs and réstoration in a
_single payment cr in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds: ate not sufficient to fepair or restore the Property, Borrower is not
relieved of Borrewer’s aobligation for the completion of Such repair or restoration., N - i
Lender or its agent may make reasonable entries upon and inspections.of thé Property. If it
has reasongb!e' cause, lLender may inspect the intérior 6f the improvements on the Property.
Lender shall give Botrower notice at the time of or prior to such ‘an interior inspection specifying
such reascnabls cause. Lender does not make any warranty of fepresentation regarding, and

~‘assumes no responsibility for, the work done on the /P:openy, and Borrower shall not have any

'y

right to rely in any way on any inspection(s) by or fcr Lender or its agent. Borrowef ‘shall be
salely responsible for determining that the wdrk is done in a good, thorough, efficient and
workmanlike manner in accordance with all applicable laws. ) : - T
- Borrower shail {a) appear in and defend any action of pro'ceeding purportling to affect the
“security hereof, the Property of the rights or powers of Lender or Trustee; (b) at Lender's option,
assign to Lender, to the extent of Lender’s interest, any claims; demands, or causes of action of
- any kind, and any award, court judgement, of proceeds of ségleméq; of any such claim, démand
or cause of action of any kind which Borrower now has or may hereafter acquire arising out of or
. relating to any interest in the acquisition or owmership of the Property. Lender and Trustee shall -
not have any duty to prosecute any such cfaim, demand or cause 6f action:- Without limiting the .
foregoing, any such claim, demérhd of cause of action arising out of of refating to any intérest in
the acquisition of ownership of the Property may includé (i) any such injury or damage to the ~
Property including without limit injury of damage to -any structure 6r improvement situated
thereon, (i) or any claim or cause of acticn in favor of Borrower which arises out of the
transaction financed in whole or in part by the making of the loan seécured hereby. {iii) any claim

or cause of action in favor of Borrower fexcept for bodily injury) which arises as & result of any
-negligent or improper construction, installation or repair of .the_Property including without limit,
any surface or subsurface thereof, or of any building or structuié thereon ot fiv) any proceeds of
insurance, whe‘tper ¢r not required by Lender payable as 3 result of any damage to or otherwise
relating to the Property or any interest therein. Lendér may apply; use o7 release such monies so
receivgd by itin the same manner as pravided in Paragraph 5 for the proceeds of insurance. :
8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
precess, Borrower of any perfsons or entities acting at the direction of Bortower or with
Borrower’s knowledge or consent gave materially false, misieading, or inaccuratz information or
statements to Lender [or failed to provide Lender with matéerial information) in connection with the
Loan. Material represéntations inciude, but _are not limited to, representations concerning
Barrower’s occupancy of the Property as Borrower’s principal residence. - )
. 9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
if {a} Borrower fails to peiform the covenants and agreements contained in this Security
Instrument, {b) there is a legal proceeding that might significantly affect Lender’s interest in the
Property andfor rights under this Security Instroment (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture, for enforcement of a lien which may ‘anairi_priority over
this Security Instrument or to enforce laws or regulations). or {c) Borrower has abandoned the
- Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender’s interest in the Property and rights under this Security Instrument, including prolf*!:tiné

VASHINGTON ‘
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andfor assessing the value of the Property, and securing andfor repairing the Property. Lender's
actions can include, but are not limited to: {a}_gaying any sums secured by a lien which has
priority over this Security Instrument; (b} appearing in court; and {c) p'ay]’ngr reasonable attorneys’
fees to protect’its intefest in the Property andfor rights under this Security Instrument, including
its secured posifion, in a bankruptcy préceeding. Securing the Property includes, but is not limited
to. entering the Property to make repairs, change locks, replace or board up doors and windows,
drain water from pipés, eliminate building or other code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may- take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs
no liability for not taking any or alt actions authorized under this Section 9. ’

Any amounts disbursed by Lender under this Section 9 shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement and shall be payzble, with such intezest, upon notice from Lender
to Borrower requesting payment. : LT ) L .

if this Security Instrument is on a leasehold, Borrower shall comply with ali the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agrees to the merger in writing. B : :

10. Mortgage Insurarnice. if Lender required Mortgage Msurance as a condition

of making’
_ the Loan, Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect.
if, for any reason, the Mortgige lisurance coverage required by tender ceases to be available -

~ from the mortgage insurer that previously provided such insurance and Borrower. was Tequired to
make separately designéted‘paym'ents'tt)vf ard_the premiuins for Mortgaga Insurance, Borrower
shall pay the prémiums-required to obtain coverage substantially equivalent .to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower ‘of the
Mortgage Insurance previously in effect, fiom an alternate mbngégé/ihsurefcselected by Lender. If
substantially equivalént Mortgage Insurance coverageé is not available, Bofrower shali continue to -
pay to Lender the amount _of the separately designated payments that were due when the-
insurance coverage ceased to be in effect. Lender will accept, use and retain these payménts as a
non-refundable loss reserve in lieu of Morngage Insurancé. Such loss reserve . shall- be
non-refundable, notwithstanding the fact that the Loan is_ultimately paid in full; and Lender shall
not be required to pay Borrower any interest or earnings an such loss reserve. Lender can no
longer fequire loss reserve payments if Mortgage Insurance coverage {in the amount and for the
~ period that Lender réquires) provided by an insurer sélacted by Lender again becomes available, is
obtained, and Lende: requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan Enq Borrower
was required to ‘make separately -designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums réquired to maintain Mortgage insurance in effect, or
to provide a non-refundable loss réservé, until Lender’s requirement for Mertgage Insurance ends
in accordance with. any written agreement between Borrower and Lender providing for such
termination or until termination is required by Applicable Lawy. Nothing in this Section 10 affects
Borrower's obligation to, pay interest at the rate provided in the Note. - )
Mortgage Insurance reimburses Lendér (or any entity that purchases the Note) for certain
losses it may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insurance. ) : : - -
Mortgage insurers evaluate their total risk on ali such insurance in force from time to time,

and may enter into agreements with other parties that share or modify their risk, or reduce losses.
These agreements are on terms and conditrons that are satisfactory to the mortgage insurer and
the other party (or parties) to these agreements. - These agreements may require the mortgage
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insurer to make payments using any souice of funds that the maortgage insurer may have available
{which may include funds obtained from Mortgage Iﬁspran_ce premiums). .

As a result of these agréements; Len'de(. any purchaser of the Note, another insurer, any
reinsurer, any other entity, or any affifiate of any of the foregoing, may receive (directly or
indirectly) amounts that d'erive"_from {or might be characterized as) a portion of Borrower's
payments for Mortgage Insurance, in ‘exchange for sharing or modifying the mortgage insurer’s
risk, or reducing losses. If such agreement provides that an affitiate of Lender takes a share of .
the insurer’s risk in exchange for ‘a share of the premiums paid to the insurer, the arrangement is
often termed "captive reinsurance.” Further: . -

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for’
Mortgage Insurance, or any other terms of the Loan. Such agreements will not incregse the
amount Borrower will owe for Mortgage Insurance, and they will not entitle Beriower to any
refund. - . - - ’

{b) Any such agrsements will not affect the rights Borcower has - if any - with respect to
the Mortgage Insurance under the Homeadwners Protection Act of 1998 or any other law. These
rights may include the right to receive cértain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Madrtgage Insufance terminated automatically, - and/or to
receive & refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination. - = ’ : -

11. Assignment of Miscéllatieous Proceeds; Forfeiturs. All Miscellaneous Proceeds are
hereby assigned fo and shall be paid to Lender. L . N i

~If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of thé Property, if the restoration or repair is ecéﬁQmic_:aily feasible and Lender’s security is
__not lessened. During such repaif and restoration peried, Lender shail have the right to hold such -
Miscellarieous Proceéds until Lender has had an opportunity to inspect such Property to ensuie
the work has been éqrﬁb(lpted to Lender’s satisfaction, pravided that such inspection shall be
undertaken promptly. Lendér may pay for the repairs and restoration in a Single disbursement or
- in a series of progress payments as th: work is completed.c Unless an agreement is made in |
writing or Applicable Law réquires interést to bé paid on such Miscellaneous Proceeds; Lender
shall not be requiréd to pay Borrowsr any interest or earnings on such Miscellangous Proceéds. If
the restoration or repair is not ecénomically feasible or Lender’s security would be lessened, the -
Miscellaneous Proceéds shall be applied to the Sums secured by this Security Instrument, whether
or not then due, with the excess, if aiy, paid to Borfower. Such Miscellaneous Proceeds shaii t-,°
applied in the order provided for in Section 2. ' ]

In the event of a total taking, destruction, or loss in value of the Property. the Miscellanecus
Proceeds shall bée applied t6 the sums ‘Sécured by this Security Instrument, whesher or not then
due, with the excess, if any, paid to Borrower. T o=

In the event of a partial taking, destruction, or loss in value of the Property in wwhich the fair
market value of the Property immediately before the partial taking, destruction, o loss in value is
€qual to or greater than the amount of the sums secured by this Security Instrument immediately
befo[e the partial ‘\taking. destruction_. or loss in value, unless Borrower and Lender otherwise
agres in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Proceeds muitiplied by the following fraction: {a) the total amount of the sums
secured immediately before the partial taking, destruction; or loss in value divided by (b} the fair
market vaiué of the Property immediately before the partial taking, destruction, or loss in value.
“Any balance shall be paid to Borrower. : B o

In the event of a partial taking, destruction, or loss in value of the Property in which the
fair market value of the Property immediately before the partial taking, destruction, or loss in value
is less than the amount of the sums sécured immediately before the partial taking, destruction, or
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loss in value, unless Borrower and Lender othernise agree in writing, the Miscetlaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due. - . . ) S \ )
. If the Property is abandoned by Borrower, or if, after nétice by Lender to Borrower that
the Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Berrower fails-to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair
of the Property or to the sums secured by this Sécurity Instrument, whether or not then due.
“Opposing Paity® mesans the third party that owes Borrower Miscellaneous Proceeds or the party

against whom Borrower has a right of actien in regard to Miscellaneous Proceeds. f )
» Borrower shall be in default if any action or.proceeding, whether civil or criminal, is begun
that, in Lender’s judgement, could cesult in forfeiture of the Property or other material impairment
. of Lender’s interést in ‘the Property or rights under this Security Instrument. Bofrower can cure
such a default and, f acceleiation has occurred, reinstate as provided in Section 19, by causing
" the action or proceeding 1o be dismissed with a tuling that, in Lender’s judgement, precludes
forfeiture of the Property or other fmaterial impairment of Lender’s interest in_the Property or rights
under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender’s interest in the Property are hersby assigned and shall be
paid to Lender. SRR N SR 5 : _
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property

- shall be applied in the ofder provided for in Section 2. . -~ . e -
12. Borrower Not Released; Farbeararice By Lender Not a Waiver..This Security Instrumerit -
cannot be changed or modified excepl as otherwise provided herein or by agreemént in writing -
signed by Borrower, or any successor in interest to Borrower and Lender. Extengion of the time

- for paymeént or modification of amortization of the sums secured by this Security Instrument”

granted by Lender to-Borrower or any Successor in Interést of Borrower shall not operate to
release the liability of Borrower or any Successors in [ntérest of Borrower. Lender shall not be
required to commence proceedings, against any Sucée'sspr in Interest of Borrower or 1o refuse to
“extend time for payment or othéiwise modify amortization of the sums secured by-ihis Sacurity
Instrument by reason of ‘any demand rnade by the original Borrower or any Successors m Interest
of Borrower. Any .forbgarance by Lender in exercising any right or femedy including, without
limitation, Lender’s acceptance of payments from third persons, entities or Succéssors in Interest
of Borrower or in amounts tess than the amount then due, shall not be a waiver,af or preclude the
exercise of any right or remedy. No waiver by Lender of any right under.this Security instrument
shall be effective unless in writing. Waiver by Lender of any right granted to Laénder under this
Security_Instrument or of any provision of this .Security Instrument as to any transacticn or
occurrence shall not be deemed & waiver as to any future transaction or occurrence.

13. Joint and Several Liability; Co-signers; Suéceéé_ors and Assigns Bound. Borrower
covenants and agrees that Borrower’'s obligations and liability shali be joint and several. However,
any’ Boriower who co-signs this, Security Instrument but does not execute the Note (a
_“co-signer”): (a) is co-signing this Security Instrument only to mortgage, grant and convey the
co-signer’s interest in the Property under_the terms of this Sgcuiity Instrument; (L) is not
personally gbligate.! to pay the sums_secured by this Security Instrument; and {(c} agrees that
Lender -and ‘any other Borrower can agree to extend, modify, forbear or make  any
accommodations with regard to the tefms of this Security Instrument or the Note without the
co-signer’s consent. ‘ '

' Subject to the provisions of Section 18, any Successor in Interest of Borrower who
assumes Borrower’s obligations under this Security Instrument in writing, and is approved by

v NG TC .
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_ Lender, shall obtain all of Borrower’s rights and benefits under this Security Instrument. Borrower -
shall not te released from Borrower’s obligations and liability under this Security Instrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 20) and benefit the successors and assigns of

" Lender. o o - o ; T 1

14. Loan Charges. Lender may charge Borrower fees for services performed in copnection -
with Borrower’s default. for the purpose of protecting Lender’s interest in the Property and sights
under this Security Instrument, including, but not limited to, attorneys’ fees, property Enspéction
and valuation fees. Borfower shall pay such other charges as Lg'nder may deem reasonable for
services renderad by Lender”ahd furnished at the request of Borrower, 2ny successor in interest to

Borrower or any agent of Borrowei.- In régard te any other fees, the absence of express authority

in this Security Instrument to charge a specific fee to Borrower shall not be constiued as a

prohibition on the charging of such fee. Lender may riot charge fees that are expressly prehibited

by this Secirity Instrument ér by Applicable Law. L .. 1

_It the Loan is subject to a faw which sets maximum loan charges, and that law is finally
interpreted so that the interest.or other loan’ charges collected or to bé collectéd in connection
with the Loan exceed the peimitted limits, then: fa) any such loan charge shali be rediiced by the
amount riecessary to feduce the charge to the pérmitted imit: and (b) any sums already collected
from Borrower which oxceeded permitted Emits will be tefunded to Borrower. Lender may choose
to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces- principal, the reduction will be tieated as a partial prépayment
without any prepayment charge {whether or not 2 prepayment charge is provided for under the . _

Note). Borrower’s acceptance of.any such reéfund made by direct-payment to Barrower will

constitute a waiver of any right of action Borrower might have arising dut 6f such overcharge.

15. Notices.-All notices given by Bofrower or Lender in connection with_this Security
instrument must be in writing. Any notice to Borrower in connection with this Security Instrument
shall be deeied to have been given to Barrower when mailed by first class mait of when actually

-delivered to Borrower’s notice address if sént by other means. Notice to any one Sorrower shall
constitute notice to all Borrowvers uiless Applicable Law expressly requires otherwise. The notice
address shall be the Property Address unless Borrower has designated a Substitute notice address -
by rotice to Lender. Borrower shall gromptly notify Lender of Borrower's change of address. If -
Lender Specifies a procedure for réporting Boriower's change of address, then Borrower shall only
fepert a change of address through that specified procedure. There may be énly one designated
notice address under this Security Instrument at any one time. Any notice to Lender shall be given
by delivering it or mailing it by first class mail to Lender’s address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connéction with this Security
Instrument shall not be deemed to have been given to Lender unti! actually received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the

Applicable Lawv -requirtement will satisfy the corresponding requirement under this - Security
Instrument. ’ o . . -

" 16. Goveming Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the'jurisdiction in which thé Property is located. All rights
and oblig_atiéns contained in this Security Instrument are subject to any requirements and
limitations of Applicable Law.'Applicab!e,ng might explicitly or implicitly allow the parties to -
agree by contract or it might be silent, but such silence shall not be construed as a prohibition
against agreement by contraci. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable taw, such conflict shall not affect other

provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. .

. v Tm‘ T
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As used in this Secusity Instrument: {a) words of the masculine gender sha!l mean and
include correspbnding neuter words or-words-of the feminine gender; (b} words in the singular
shall mean and inciude the plura! and vice versa; and {c} the word "may” gives sole discretion
without any obligation to take any action. - - ) . -

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument. - ' ' - ’

18. Transfer of the Property or a Seneficial Interest in Borrower. As used in this Section
18, "Interest in the Property® means any legal os beneaficial interest in the Property, including, but
not limited to, those beneficial interests transferced in a bond for deed, contract 'for deed,
installment sales contract or eiscrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser. . B

f all or any part of the Property of any iInterest in the Property is sold or transterred (or if
Borrower is not a fatural person and a beneficial interest in Boriower is sold or transferred)
without Lender’s prior written consent, Lender may requice immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibitéd by Applicable taw. ) . . B - ; )

.. It Lender exercises this option, Lender shall ‘give Bowower notice of acceléiation. The
notice” shall provide a pericd of not less than 30 days from the date the notice is given in
accordance with Section 15 within which Borfower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke ary remedies permitted by this Securityrlr_)strumer}t without further notice or.demand on -
Borrower. PN T ok X S - L

19. Borrower’s Right 10 Reinstate After Acceleration. If Borrower meets certain conditions, -
Borrower shall have the right to have enforcement of this Security Instrument discontinued atany.:
time prior to the earliest of: {a) fiva days before sale of the Property pursuant 10 any power of sale
contained in this Security fnstrument; (b} such othér period as Applicable Law might specify for-
the termination of Bo_riowe(ﬂs fight to seinstate; or (c} entry of a judgement enforcing this Security
Iastrument. Those conditions are that Borrgwer: [a) pays Lender all sums which then would be
due under this Security Instrument and the Note 35 if no acceleration had occurred; (b} cures any
default of any other covenants or agreements; (¢} pays all expensés incurred in 'an_for’ciﬁg this
Security Instrument, including, but not limited to, reasonable attornéys’ fees, property inspection
and valuation fees, and other fees incurred for the purpose of protecting Lender’s ifiterest in the "
Property and rights under this Security Instrument; and (d) takes such action-as Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower's obligation o pay the sums sécured by this Szacurity Instrfumént, shali
continue unchanged. Lender may fequire that Borioweér pay such reinstatement- sums and
expenses inone of more of the following forms, as selécted by Lender: {a) cash; (b)'monéy order; .
{c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is -
drawn upon an institution whose deposits are insufed by a federal agency, instrumentality or
entity; or {d] Electrénic Funds Transfer. Upori'reinst’at;ement by Borrower, this Secarity Instrument
and obligations secured hereby shall remain fully. effective as if rio acceleration had océurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Sarvicer; Notice of Grievance. The Note or a partial
interest in the Note {together with this Security Instrument; can be soid oné or more times
without prior notice to Borrower. A sale might result in a change in the entity (known as the
“Loan Servicer™) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations under the Note, this Seéurity instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a

m - -
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sals of the Note. If there is a change of the Loan Servicer, Borrowes will be given written notice of
the change which will state the nare and address of lh,e_n'ew Loan Servicer, the address to which
payments should bs made and any other information RESPA requires in cennection with a notice
-of transfer of servicing. 1f the Note is sold and thereafter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage foan servicing obligations to Borrower will
remain with the Loan Servicer or be transferred 1o a successor Loan Servicer and are not assumed
by the Note purchaser unless othew(isie provided by the Note purchaser. .

Neither Borrower nor Lender may commence, join, or-be joined to any judicial action (as

- gither an individual litigant of the fmember of a class) that arises from the other party’s actions

pursuant to this Security instrument o that alleges that:the other paﬂy.has breaqﬁéd any
provision of, 'orranyiduty owed by reason of, this Security Instrtument, until such Borrower or

Lender has notified the other party {with such notice given in compliance with the requirements of

- Section 15) of such alleged breach and afforded the other party hereto,a‘(reasonable period after
the giving of such'notice to take coirective action. If Applicable Law provides a time period which.
must elapss before certain action can be taken, that time period wiil be deemed to_be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant fo Section 22 and the notice of acceleration given to Borrower pursuant to

Section 18 “shali be deemed to satisfy the notice _and opportunity to take corrective action

provisions of this Section 20, . A = T .

21. Hazardous Substances. As used in this Section 21: fa) "Hazardous Substances” are
those ‘substances defined as toxic or il
Environmentat Law and the following subStances: gasoline, kerosere, othes flammable of toxic
petroleum products, . toxic pesticides. and herbicides, “olatile solvents,. materials containing,
asbestos or formaldehyde, and radioattive materials; (b} “Environmental Law" means federal laws

and laws of ‘the jurisdiction where the Piopsrty is Yocated “that- relate .to health, safety or

environmental orotection: (c) “Environmental Cleanup"iqcludes any response a(’:tion,,iemedial,

action, or removal action, as defined in Envircnmental Law; and (d) an "Enviianmental Condition”
means a condition that can cause, contribute to, or otherwisé trigaer ‘an Enyironmental Cleanup.

~ Borrower shall not cause or permit the presence, use, disposal, sterage, or release of any
Hazardous Substanées, or threaten to releass any Hazardous Substancés, on. or in the Property.

Borrower shall not do, for allow anyone else to do, anything affecting the Property (a) that is in

violation of any Environmental Law, (b which-creates an Environmental Condition, o (c) which, -

due to the presence, use, or release of a Hazardous Substance, créatés a condition that adversely
affects the value of the Properiy. The preceding two sentences shall not apply to the presénce,
use, or storage on the Property of small quantities of Hazardous Substances that are generally -
recognized to be appropriaté to normal residential uses :and 1o r'naihte_r’\ance of thé Property
{including, but not limited to, hazardous substance in consumer products). -

- Bénogvpr shall promptiy. give Lender written noticé of [a) any investigation, claim, demand,”
lawsuit or"other action by any govérnmentat or.requlatory agency or private party invotving the
_Property and any Hazardous Substance or Environmental Law. of which Borfower has actual

knowledge, - {b) any Enviranmental Condition, including but naot iimited to, any spilling, leaking, -

discharge, release or threat of releasé of any Hazardous Substance, and {c} any condition caused
by the presence, use, or release 6f a Hazardous Substance which adversély atfects the value of
the Property. If Borrowver learns, or is notified by any govérnmental or reg’i;!a:é'ry authority, or ary
private party, that any removal or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shali prompily take all necessary remedial actions in accordance

with  Environmental Law. Nothing herein shall create any obligatien on Lender for an
Envircnmental Cleanup. . .
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NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as
follows: : . S L S

’ 22. Acceleration; Remedics. Lender.shall give notice to Borrower prior to acceleration

following Borrower’s breach of any covenant or agreement in "this Security Instrument {but not

prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall .-

specify: {a)} the default; {b) the action required to cure the default; (c] a date, not less than 30

days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to ‘cure the default on or before. the date specified in the notice may result in
acceleration of the sums secured by this Security Instrumient and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after accelération and the right to bring a
court action to assert the non-existence of a default or any other - defense of Borrower to
acceleration and sale. If the default is not cured on or before the data specified i the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any othér remedies

permitted by Applicable Law. Lender shall be entitied to collect ali expenses incurred in plrsuing -~

the remedies provided in this Section 22, including, but not limited to, feasonable attorneys” fees
and costs of title evidence. If Borrower or any successor in interest to' Borrower files (or has filed
against Borfower or any successor in interest to Borrower) a bankruptcy petition under Title H or
any successor titlé of the United States Code which provides for the curing of prepetition dafault
" due on the Note, interest at a rate determined by the Court shall Be paid to Lender on
post-petition arrears. . - - | ) - e ' :
~ . It Lender invokes the power of sale, Lender shali:give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause. the Property to be sold.

Trustee and Lender shall take such action régarding notice of sale and shall give such notices to
_Borrower and and to other persons as Applicable Law may require. After the time required by
Applicable Law and after publication and posting of the notice of sale, Trustee, withcut demand
on Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms designated in the notice of sale in one or more parcels and in any ordes
Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted
by Applicable Law by public announcement ‘at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Propérty at any sale. )

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
‘covenant or warranty: expresséd or implied. The recitals in the Trustee’s ‘deéd shall be prima facie
evidence of the truth of the statemnents made therein. Trustee shall apply the proceeds of the sale
in the following order: (a) to afi expenses of .the sale, including, but not Emited to, reasonable
Trustee’s and attorneys’ fees: (b) 10 ali sums secured by this Security Instrument: and {c) any
excess to the person or persons [egally entitled to it or to the clerk of the superior court of the

county in which the sale took place. - - ] ] . c

23. Reconveyancée. Upon payment of all sums secured by this Security Instrument, Lender
shall request Trustee to reconvey the Property and shall surrender this Security Instrumént and all
notes evidencing debt secured by this Security Instrument to Trustee. Trustee shalt reconvey the
Property without warranty to the person ar persons legally entitled te it. Lender or the Trustee
{whether or not the Trustee is affiliated with Lender] may charge such person or persons a fee for

reconveying the Property, but only if the fee is not prehibited by Applicable Law.

WASHINGTON :
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24, 'Substitru_t,e Trustee. In accordance with Applicable Law, ,Leﬁdgu may from_time_to tims
appoint a successor trustee to any Trustee appointed hereunder who has ceased to act. Without
conveyance of the Property, the successor trustee shall succeed to ali the title, pawer and duties

directed in such request to retain them). . . T :
25. Use of Property. The Property is not used principally for agricultural purposes.
26.Auomeys' Fees. tender Shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or proceeding to construe or enforce any term of this Security Instirument. The
term “attorneys’ fees,* whenever used in this Security Instrument, shall include without fimitation
attorneys’ fees incurred by Lender in any bankruptcy proceeding of on appeal.

ORAL AGREEﬁENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

v FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER
WASHINGTON LAW. ‘ :

‘BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrument and in any Rider executed by Barcower and recorded with it.

. Qx £ 0l tte,
| yéx K DERRYBERRY /

X ;)\m o (§% /—Q\_&'\.
SUSAN J SMITH

WASHINGTON - . .
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-+ {Space Below This Line For Acknowledgment)

srns9 WASHINGTON
T /|

County ss:

On this én day of - i - %D, - . before ma the undersigned, a Notéry

Pubkc in and for _the State of Whshington, duly commissioned and sworn, personally appeared

- Lbe, £ D USENT S Th

to me known to be the individual(s) .described in and wha executed the forego

acknowledged to me that_he/sh igned and sealed the said instaiment as

frea and voluntary act and deed, for t § and purposes therein mentiohed.
WITNESS my hand and officiat seal aftixed the day ear in this certificate

My Conimission expires: 7f/9‘/é/ R

. ,\\'.!'Hln,‘
i . ts,
) N, /)

KoTARY W
——— <

Pusug

Fiigggepantt

ferpvdin ' Page 17 of 17 TO BE RECORDED




BOOK 2/0 paGR ?_Zg

ExhibitA

I’:‘arceiAl

All that portlo'n,of the Northwest quarter of the Southwest quarter of the Northeast quarter’
of Section 34, Township 2 North, Range 6 East of the Willamette Meridian, lying on the
- Westerly slde of the road known as the Etner or Woodard Creek Road.

-EXCEPTjthat portion conveyed to Skamania County, recorded Aﬁgust 9, 1978 in Book 75,
page 235, Auditor’s File No. 86995, Skamania County Deed Records.

Pércel il

quarter and the Southeast quarter of the North\_ﬂeét quarter of Section 34, .Téwnsmp"z
North, Range 6 East of the Willameétte Metidian, in the County of Skamania, State of

A strip of land 30 feet in width situated within the Northeast quarter of the Northwest

Washington, described as follows:

The Eaéf30 feet of the North 520 feet of said Southeist quarter of the Northwest quarter of
said Section 34.

/E)(CEPT!NG therefrom any pcrtloh of Woodard Creek Road #10140 as shown on Sheet 2 of
2 Sheets in Skamania County Engineering files at Page #AB 0.03, lying within the

hereinabove described parcel.
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