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i  DEED OF TRUST

DEFINTTIONS )
Words used in mukiple sections of this document se defined below mnd olher wards wre defined in Sectons

3,11, 13,13, 20 snd 21. &—wwudeMhﬁmmﬂmw
nSaumls.

(A) ~Security Instrumert™ mcans this docamens, which is dacd  June 4, 2!01
ogother with 2il Riders 10 this document.

() “Bevrower™ & DAVID B. NANKNESS and S"ll NARKNESS, lvnm AND WIFE

Borrowts  the rasor undes this Security Insgrament
(C)"Lender™ is  AMERICAN AIRLINES FEPERAL CREDIT WIoN
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Lenderisa FEDERAL CAEDIT UNIOM
organized and existing under the ixws of THE UNITZD STATES GF AMERICA
Lender’s address s MD 2100, £.0. 80K 613001
"DALLAS, TI 75261-5001% ]
Leader i3 the beneliciary under this Security Inswrument.
(D) "Trustee™ i  SKAMANIA COUNTY TITLE

(B)‘Ndc'nmhapmmaymcnsmdbybonowumﬂu Juns l !001
mNoaschBawomludu I'uur Nendrad Thossand znd No /100

us.s 400, at0. "0 )pluumlmowulmpmtmednptymwhuguhr?abdk :
Pnywuudmpulhedcu-fullmhum - Jmly 1, 2031%

(F) "Property™ mumym-mmmmuuq "mnsfuofkuhumthc
Propaty.”

(G) "Loan” nuudndebtcvdwcedbyd:eNoc.phzhmuympamtchxgummc!wm
mmuNxmmmmmmmhmnmm

{H) "Riders™ means all Riders [0 this Secomity Instrumeot ihat are execuied by Bomruwer. The following
lennbeumdbylmwalcheckhmnwm ’

Adpsnble Rase Rider Condominiam Riker (] second Home Riger
' Planned Unit Devtlopment Rider 14 Fanily Ridex
VA lﬁh J Biweekly Frymeas Rider : Other(s) [specily)

m wufmmwwmmmmwmqum
MNWRm-‘M(Mmmdfeudhw)swclnnﬂqphulhfml,
mwp&dqnbu.
'cmmmrmmmmrmsmm.rm.mmm
(K) "Electronic Fends Transter™ men-—ytmfaolf-mda.oeumnammgmbycbea
Mus&mmﬁhbnhﬁ&d“nmw selephonic insgwnent,
Compueey, Or Mmagnetic tape 50 25 10 Orier, nsoucy, or authosize a financia? institotion 10 debit oc credil an
account, ‘Such term inchudes, but ks not limiced ©, point-of-sale transfers, muomaicd feller machine
HESICHONS, annmdbydcplm.mmstm and uvomaed clearinghowsc wansiers.
(L) "Escrew Tteras® means those #ems st are descrided in Section 3. -
(#1) “ Misxelianeons Proceeds™ means any compensation, soniemenn, award of danages, or proceeds paid by
mﬂﬂm(ommﬂmpmwudanmamudm&wmﬂfa @)
" dasmege 0, ov destrection of, hhopatr(‘)condwmuoﬁa&uchnounymo!hhm
(i) conveyance m Ben of comdesmagion; oOr (iv) mimrepresentations of, or omissions at o, the vatue adior
Mdnm
m'mm-uwmmmanwaamnm.
Loan.
(0)-m&hwmummummmowmmmu
Instrmencat

Nu,ﬁs(ii).ymnh&mSnIhm
mﬁﬁ:@@h gr','[{'\'
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{P) "RESPA"™ means the Real Estate Settkement Procedures Act (12 US.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 CFR. Part 3500), as they might be amendéd from time 16 time,
or any additional or successor legislation ot regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA" refers to all requirements and restrictions that are imposed in regard
to a “federally related morigage loan” even if the Loan does not qualify as a “federally related mortgage foan™
under RESPA. o ' : , 7

(Q) "Successor in Interest of Borrower™ means any party that has taken title (o the Property, whether or not
that party has assumed Bocrowes"s obligations under the Nots and/or this Security Instrument -
TRANSFER OF RIGHTS IN THE PROPERTY :

-

PUBLIC RECORDS - of | SKAMANIA COUKTY
[Type of Record:jng Jurisdiction) [Name of Recording Jurisdiction|

' SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART
THEREOF ' o

The North Half of Lot i6,$ee1éy's Subdi{r"ision,_raccro'rding to the recorded
plat thereof, recordad in Book A of Plats, Page 32 in the County of -
Skamania, State of Washington. '

Parcel ID Number: 03-10-20-1-4-0209-00
8392 COOK-UNDERYOOD RDAD
UNDERY00D

(Property Address™}:

which currently has the address of
: {Strect)
[Ciy] , Washington 98651 {Zip Code}

m,mﬂﬁxm@h&wmmﬁaamﬂmpmpmy.uréphcmm‘
bcccvu'edby'thisSeanitylnsumnmLAnof_mcfmgohgisrcfmcdloinmisSecm'ilyInsu'mnmtame
.Wtyl - - N -

BORROWER COVENANTS that Borowen is lawfully seised of the estate hertby conveyed and has

Page 3of 15 Form 3048 1/01




BOOK /O PAGE X7

: DRM COVENANTS. Bomower and Léndér covenant and agrse as follows: - :
1. Payment of Princinal, Interest, Escrow Iems, Prepayment Charges, and Late Charges.

* Borrower shall pay when due the principal of, an¢ interest on, the debt evidénced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
-jursuant 1o Section 3. Payments due under the Note and this Security Instrument shall be made in US.

currency. However, if any check or other instruracat received by Lender as payment under the Nole or this
Security Instrument is returned 9 Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as selected
by Lender: (a) cash; (b) money order; () certified check] bank check, treasurer’s check or cahiizr’s check,
provided any such check is drawn upon an’ institution whose deposils are insured by a federal agency,
instrumentality, or entity; or (d) Electrenic Funds Transfer. . - y 3 g
Payments are deemed received by Lender whefi received at the location designated in the Note or al
suchothcxlomﬁonasmaybpdﬁigmlcdbylu&duinaoc@rdanécwim the notice provisions in Section 15,

Lender may return any Payment or partial payment if the payment ur partial payments are insufficient to Brin'g .
the Loan current. Lender may accept any payment of partial payment insufficient 1o bring the Loan current,

without waiver of any rights hereunder or prejudice (o its rights 19 refuse such payment or partial payments in

futere against Lender sha!l relicve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument. ~ |-
_ 2. Application of Payments or Proceeds. Ekoqi&od!uwisediscnbedhlhisSp;ﬁonZ,éﬂpayrﬁﬂs

~ accepted and applied by I.éndu' shall be applied in the followinﬁ'ordu of priority: (a) interest due under the
Note; (b) principal due under the Notz; (c) amounts due under Section 3. Such'payments shall bé applied 1o

each Periodic Payment in the order in which it becama due. Any remaining amounis shall be applicd first To

!medmgm.swondmanyomaanmmcducundamisSecmigjlnsuunmgandthcnu)redmmeprincipal,

balarice of the Note. e C , e ] :
If Lender receives a payment from Bérmower for a definguent Periodic Payment which includes a
sufficient amount 0 pay any laie charge due, the payment may be applied 1o the delinguent payment and the
late charge. If mére than onic Periodic Payment is outstanding, Lender may apply any payment received from
Bérrower 10 the repayment of the Periodic Payinéns if, and to the extent thai, each payment ‘can be paid in

Periodic Paymml_s; such excess may be apphed o any lae charges due. Voluntary prepayments shall be

 applicd first t any prepayment charges and then as described in the Note. -

7 Mymdmmu,mm.gWMﬁmwdmuqu
Ncicshallnotcxmdotpos':tpm’cmeduédam.orrchan’g'ethéfamo‘ml,ofmePcﬁodicfPaymmls.-

3.thdsfor£sauwlteas.8mqusha!lpaytolmderoqmcdayPqiqdi_cPa)wnmLsaréduetgndet'

meNotc,untiltbeNdwispm'dinfull,am(me'meds')Ioprovidcforpa'ymehlofam,_dumsduc'fm::(a)
taxs_andmasmdo(hailﬂnswhichmnanainpia-ityoi:dthis,SemrityInsminmlasalicnor
encmnbrancemmchbpaty;(b)bueboldpaymlsorgmundmnonlhg":_‘Pmpaty,ifany;(c)ptemiums
formymdaﬂh&nmrequimdbyla;d&mdcrsms;and(d)MongageInsmmpremiums,ifany.
oranysmnspayablebmeowuml@du'inlimoftbcpaymemofMongachnmnccpmnimnsin
m@ummmvﬁmsorsmio.nmmmwmmmm:Aaodginaﬁonma;any
mwdmhgﬂwmmofﬂne[m,wrdumyrequﬁedmCmnmmityAssociaﬁman,

lni}iéts)‘Cﬁ!‘F 5’“'{"
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Bomrower shall pay Leader the Funds for Escrow Itemis unless Lender waives Borrower's obligation (o pay.
the Funds for any or all Escrow Items. Lender may waivé Borrower's obligation o pay to Lender Funds for
any or all Escrow Iiems at any time. Any such waiver may oniy be in writing. In the évent of such waiver,
" Bomrower shall pay directly, when and whese payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furrish o Lender receipts
- evidencing such payment within such time period as Lender may require. Borrower's obligation 1o maké such
payinents and 10 provide receipts shall for ali purposes be deemed 1o be a covenant and agreement contained

in this Security Instrument, as the phrase “covenant and agreement” is used in Scction 9. If Bomower is -

obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Iiem, Lender may exercise its rights under Section 9 and pay such amount and Bomower stall then be

obligated under Section 9 (o repay to Lender any such amount. Lender may rf:vokctberwaivc:asloanyroraﬂ‘ ’

Escrow ltems at any timé by a notice given in_accordance with Sectioa 15 and, ipon such revocation,
Bonpwusmnpayml.mduanr:md's,andinmmmqms,m’mmmmqqﬁwundumissm 3.
Lender may, ai any time, coliect and hold Funds in an amousi (a) Sufficient to permit Lender 1o apply
the Funds at'the fime specified under RESPA, and (b} not 10 ‘exceed the maximim amount a lender éan.
roquire under RESPA. Lender shali estimate the amount of Fusds dus o the ‘basis of current data and

escrow account, of verifying the Escrow lwms,'unhswndapays Borrower interest on the Funds ard
Applicable Law parmits Lender to fake sich a charge. Unless an agreement is made in writing or Applicable

Iawleqnitminmwbepaidon!heands,LmdershaH;notbereq&hed&opayBotmwaanyimawor :

Mgsmdnél:unds.BmmwaandLmdamnagrecinwﬁﬁng.howcva,ﬂmmuw shall be paid on the
Funds. Lender shall give to Bonqwer, without c}m’ée. an annual accounting of the Funds as required by

If.there is 2 surplus of Finds beld in escrow, as defined undef RESPA, Lender shall account to
Bom)wa'forthce;cmsfmndsinaaoordancewimRESPAHmagisasthgcomeqéhcldincscrow.as
defmed undezr RESPA. [mda shal) notify Bomower as required by RESPA, and Borrower shall pay to

N

@R-4WA) (0012) s Page Sof 15 Form 3048 1/0¢
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BOOK (D PAGE §7%

Boower shall prompily discharge any lien which has priority over this Securily Instrument unless
Borrower: (a) agrees in writing 16 the paymaat of the obligation secured by the lien in a manner acceptable 1o
Lender, but only so long as Bomrower is performing such agreement; (b) contests thé lien in good faith by, o
defends against enforcement of the lien in, legal procoedings which in Lender’s opinion operate 10 prevent the
enfercement of the lien while thoss proceedings are pending, but only until such proceedings are conchidad:
or (c) secures from the hokler of the lien an agreement satisfactory. to Lender subordinating the lien to this.
Security Instrument. If Leader deiermines that ariy part of the Property is subject to a lien which can auain
priosity over this Security Instrument, Lender may give Bofrower a notice idsntifying the lien. Wathin 10
days of the date on which that rotice is given, Bomower shall satisfy the licn or take one of mote of the
actions set forth above in this Section 4. ' Ty . :

Lender may require Bommower 16 pay a one-time charge for a real estate tax verification andfr reporting
service used by Lender in connection with this Loan. S B

" 5. Property Insurance. Borrower shall keep the improvements now existing ec hereafier erected 6n the

" Propesty insured against loss by fire, hazards included within tiee term “exicnded coverage,” and any other
hazards including, but not limited , carthquakes and floods, for which Lender requires insusance. This
irsurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender |
requires. What Lender requires pursuant to the preceding ‘sentences can change during the term of the Loari.

" The insurance carrier providing the insurance shall bs chosen by Borrower- subject 1o Lender's right to
disapprove Bomower's choicé,” which right shall not be exercised unreasonably. Lender may require
Borrower 0 pay, in connéction with: this Loan, eithér: (a) a one-time charge for f100d zoné determination,
certification and tracking services; of (b) a onc-time charge for flood zone determination and certification
scrvices and subsequent charges each timé remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agenicy in_connection with the review of any flood zone
determination resulting from an cbjection by Bommower. - < 3

If Borower fails to maintain any of ihe coverages described above, Lender may obtain insurance
coverage, al Lender’s option and Borrower's expense. Lender is under 1o obligatioa to purchase: any
particular type of amount of covesage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower's equity in the Property, of the contants of the Propexty, against any risk, hazard
or lability and might peovide greater or lesser coverage than was' previously in efféct. Borrower
“acknowledges that the cost of the insurance coverage s0 oblained might significantly exceed the cost of
insurance that Borrowes could have cbtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debi of Botrower secured by this Security Instrument. These ameaunts shall bear interest at
the Noie raie from the daie of dishorsement and shall be payable, with such interest, upon notice from Lender -
to Botrower requesting payment. . A : )

AR insirance poficies required by Lender and renewals of such policies shalt be subject to Lender’s
fight 1o disapprove such policies, shall include a standard mosigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
cextificaies. If Lender requires, Borrower shall prompily give 10 Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 0, 0r destruction of, ihe Property, such policy shall include a standard morigage clause and shall
name Lender as morigagee and/or as an additional loss payee. - ‘ ’

In the event of loss, Bomower slmﬂgivemmnﬁ’noﬁamthéhmuamemfﬁ«éndlmdm[&rdumy
makcpmofoflossifno{madepimnpdybmeowa.UnJms Lender and Bommower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be

"appliedmmmaﬂonormpairofmerpmy,ifmemtmaﬁonmrepairisewnomkaHyfasibleand

ssecurilyisnoll&smed.l)mingsuchmpairandrmﬁonpeﬁod,l.endashallhavelheﬁght&i

Iniﬁals:/w#_@b%(
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* hold such insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work

has been compkted to Lendér's satisfaction, provided that such inspection shall be undmakm»pmmp(»]y.

Le'ndc:nuydisbmsepmcéédsfm{.hcrepairsandresmﬁqnipasinglcpaymcnlminawiuofpmgrm

“paymeats as the work is completed. Unless an agrecment is made in writing or Applicable Law requires

intezest to be paid on such insurancé proceéds, Lender shall not be required 10 pay Borrower any interest or

. eamings on such proceeds. Fees for public adjusters, or other third partics, retained by Borrower shall hot be -
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is -

nol economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied 10 -

the sums secured by this Security Instrument, wheihér of not then due, with the excess, if any, paid (o
Bonnwc:.Suchinsuramcprooeedssh_allbcappliedimbcorderpmﬁdedforin'Sccﬁonl o -
If Borrower abandons the Property, Lender may file, négotizte and settle any available insurance claim
and related maticrs. If Borrower, does not respond within 30 days 10 a notice from Lender that the insurance
carriuh&dffcmdmsen!eaclaim.!}wnIzndumyncgoﬁawandmﬂhcchimlmm-daypaiodwm
degin when the fotice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Bormower hereby assigns to Lender (2) Bonbwver's rights {0 any insurance procecds in an amount
not to exceed the amounts unpaid under the Noie or this Security Instrumeny, and (b) any othér of Borower's
rights (other than the
policies covering the Property, irmf_aassmhdghtsmapplﬁbicmmecovaageofmemy.lmda
mym@ch&nﬁmmmﬁsdmwmmmemmymmmymummmmm
Note or this Security Instrument, whether or not then due. L
~ 6. Occupancy. Borrower shall occupy, establish, and usé the Property as Borrower’s principal residence

' within 60 days after the exccution of this Security Instrument and shail continue (0 occupy the Pmpmy‘as

Bormwu‘sp:iqcipalrwidmccfo:atmmywéﬁumedﬂcofoémmy. unkss Lender otherwise
agrees in writing, which consest shall not be unreasonably witkheld, or unless extenuating circumstances
exist which are beyond Borrower’s controL’ L : 1

. 7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, dzmage or impair the Property, allow the Property 1o deteriorale or commil waste on the Property.
Whed)qo(notBonuwais’rwidihginﬂlcPvaa'ty,BonoWer;hallmaimamtthmpawhordatqpmvmt

- dwhopmyﬁnmdﬁaiaaﬁngqrdeqaﬁngmvaheduemimomdiﬁon.Unlus it is determined pursuant to

SectionSlhaqu)airormfaﬁonisnoteconomimnyfmme.ﬂormwe:shanpmmpdyrq\airmchopmyif
damaged 10 avoid fmﬂxadetaimaﬁonordmnage,ﬁinsummwmummionpmceedsmpaidh
oonnecﬁonwiﬂndznagclb,_ormclakipgof.mchopaiy.ﬁmowﬁﬂnnbcrmmblet_’ormiﬁngor

mo:ingchmpaworﬂyHimdahasrelcasedmﬁc&dsfmaxhwpossglmdqﬁﬁydkbmséprmwds'

fortbcmpaiméndrmoggﬁminas@nglepayinenl'orhascﬁ@ofprogrms_paymm;saslhcwortis
completullf!hem orumdetﬁnaﬁonp!wqumnotm!ﬁcimtmrépahotmcmehopmy,

Borrower is not relieved of Borrower’s obligation for the completion of such repair o1 restoration. :
: Lmderoritsageplnuynmkcrmsonableenui&Gupgnmmspeéﬁonsofllwhopgny.lfilhas

rmonabhmg,wmrmyinspectﬂgcintuiqrofﬂneimpmvunemsondw?mpmy.[mdéshaﬂgivs
Botmwﬁnoﬁcemmeﬁmofqprioﬂosmpan intetior inspection specifying such reasonable cause.
- Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,

Bomower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or

wnsmlgavenﬁlaiaﬂyfabé,mislmdhg,'qrhmamhfmﬂﬁonmsmmmenm to Lender (or failed o
mvﬂclmduwnhmaulmfmmamn)mcmnxmnmmmmmﬂrqummmdc,bm
are not limited to, representations conceming Borrower's occupancy of the Property as Borrower’s principal
\ AR

i Iniﬁa!s:&&’lg}é‘!" ﬁ" B
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9. Protection of Lender’s Interest in the Propecty and Righis Under this Sccirity Instrament. If
() Borrower fails to peiform the covenants and agreemenis ‘contained in this Security Instrument, (b) there is
a legal procecding that might significanty affect Lendet's interest in the Property andfor rights under this
Security Instrument (such as a proceeding in bankrugicy, probate, for condemnation ‘or foreiture, foi
- enforcement of a lién ‘which may atain priority over this Secirity Instrument o to enforce laws or

regulations), or.(c) Borrower has abandonsd the Property, then Lender ‘may do and pay for whateyer is
reasonable or appropriate 0 protoct Lender's interest in the . Property and rights under this Secunty
Instrement, including protecting andfor assessing the value of the Property, and securing andfor repairing
the Property. Lender's actions can include, but are not limited to: {a) paying any sums secured by a lien which
3s prior i g g appearing in court; and (c) paying reasonable ailomeys® fees 1o

protect its interest in the Property andfor rights under this Sccurity Instrument, including its secured posifion
in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property (o
make repairs, change locks, replace or board up doors and wirdows, drain water from pipés, eliminate
building or other code violations or dangerous conditions, and have utilities tumed on or off. Although
Lendumaytékca{:ﬁonundathbSocﬁm&Lcndado;snothavemdosoandisnoiunde:anydﬁtyor
obligalionmdoso.llisa'grceddmlx:ﬁc:incu:&noliabilityfo:nottakinganyorallacﬁonsaulhorized

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sbcmedbydthecuﬁthuumenLwacmmqméshaubearmmalchotemwfmmlhedaleof
disbursemént and shall be payable, with such interest, upon notice from Lender to Bormrower requesting
payment. . - e - ] - :
- 'ch_isSecuﬁtyhiSﬁnn)cﬁlisonalmehold, Bélmwershallcoinplywimallthcpmvisionsof(hclease.
If Borrower aoquires foé titke (o the Property, the leasehold and the fee title shell nol merge unless Lender
agrees o the merger in writing. . . L. T

_10. Mortgage Insurance. If Lendér fequired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums requiréd (o maintain the Mortgage Insurance in effect: If, for any reason,
the Mortgage Insurance coverage required by endes ¢ i DM the: MoNgage i

agrecments. These agreements may require the morigage insurer 16 make payments using any source of funds
that the mortgage insurer may have availabke (which may include funds cbtained from Mortgage Insurance

premiumis). .
e
Initials:/ém ﬁ*w
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- As aesuit of thess agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other eatity, or any affiliate of any ef the foregoing, may receive (directly or indirectly) amounts that derive
from (or might be charactesized as) a portion of Botrower’s payménts for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer's risk, or feducing losses. If such agreement provides that an
aff:liate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid fo the
insurer, the arrangement is often termed "captive reinsurance.” Further : - ) : =

(a) Any such agreements will not affect’ the amounts that Borrower has agreed to pay for
Morigage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower (0 any refund.

- {(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other kaw. These rights may
include the right to receive certain disclosures, o request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any

_Mortgage Insurance premiums that were unearned at the time of such cancellation or termination. =
-~ 1L. Assignment of Miscellanecus Proczeds; Forfeiture. Al Miscelianeous Proceeds are hereby
*. 1 the Property is damaged, such Miscellancous Proéceds shali be applied (o restoration or repair of the

Propesty, if the restoration or repair is ‘economically feasible and Lender’s sécurity is not lesséned. During’/,//»/ -

axhrepahandmmhﬁanuiod;Lmdasbaﬂh&vcmcﬁghlmholdsuchhﬁsu >0us Proceeds until
Lmduhashadmowommitywﬁmlm/w,mmmemhésp@'wmpbwdmlxndq’s
satisfaction, provided that such inspection shall be underiaken prompiy. Lendes may pay
maﬁoninasinglcdisbur_’saimtorinas’aimofpmmpaymémsa'sthcworkis,complde(LUnhﬁan
agman@tisnmkinivﬁﬁngm'Appliabléhﬁ'requ&mmmwbcpaidmmMiscdlaneous?rbceeds,
’Lmddshhﬂnotbclpquhedmpameowumymmofmingsonmhhﬁsoellanqous?mcwds.lfﬂm

mu&nq‘repﬁﬁmmn@nyfmbkmm‘smﬁqmmpwmmm
Ptoceedsshallbcappliedmd)esumséccumdbymissmwkswmamwhahabrnq(d}aiche.ﬁmme
_exm,ifany.pa.i!bB&mw.‘SuchMisccﬂanemmPrmwdsshaﬂbcappliedinmeorduptovided(mm
Section 2. : : . = - :

lnd)eevmtofatolal}a;king.dmuucﬁon,érldssitnfa]hcof!héhopaty,llnMisccl]armzstwcds
shallbeappliedbmeauns’secmudbydthecuﬁr;[nsnwnenLvybexherornol,mcnduc.wimthecxccss,if
any, paid to Borrower. - .. ° . - -

In the event of a partial taking, ‘destruction, or loss in valué of the Property in ‘which the fair market -
value of the Propesty immedi y before the partial taking, destruction, of Joss in value is equal (o of greater
than the amount 6f the sums secured by this Sécurity Instrument immediately befose the partial taking,
destruction, or Joss ini value, unless Borrower and Lender: 3

dmm;eﬁon,orlossmvauc.Anybalancesh‘allbepaidtoBmowa. - . TR
Inﬂ)eqvml‘ofapa:ﬁal_laking.d&mucﬁon;orbgs._i_n value of the Property in which thé fair market

vﬂmofdchopmyhmmdybdmmcpmﬁalim.aking.dwuucﬁon;orjossinvalueislwsthanlhe

amount of the sums secured immediatcly before the partial taking, destruction, or loss in value, unless

Bamwmﬂ[mduodmmapwmmmgﬂwhﬁmﬂamhwée&shﬂlbemhedmdwsum

secured by this Security Instrufiént whether or not the sums are then due. | 1 )
If the Property is abandoned by Bomower, or if, after notice b

Party (as defined in the next sentence)

that owes Borrower
ard 1o Miscellaneous

ot
Initials: &kf"g’
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Borrower shall be in default if any action or proceeding, whether civil of criminal, is begun that; in
Lender's judgment, could result in forfeiture of the Property or other maleria) impairment of Lender's intcrest
in the Property or rights under this Security Instrument. Botrrower can cure such a default and, if acceleration
has occurted, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with 2
fuling that, in Leader’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s intezest in the Property or rights under this Security Instrument. The proceeds of any award o¢ claim
for damages that are aftributable to the impairmsnt of Lender's interest in the Property are hereby assigned
and shall be paid 10 Lender. ) - - N

-~ All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be applied
in the order provided for in Section 2. .o R - ) 8 o

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Exterlsion of the time for
paymeat or modification of amortization of the sums secured by this Security Instrumeni granted by Lender
to Borrower os any Successor in Interest of Borrower shall not operate Lo release the liability of Borrcwer or

" any Successors in Interest of Berrower. Lender shall net be required to commence proceedings against any
Successor in Interest of Borrower or to refuse 10 extend time for paymeni or otherwise modify amostization
of the sums secured by this Sécurity Instrument by reason of any demand made by the original Bomower or
any Successors in Interest of Borrswer. Any forbearance by Lender in exercising any fight 6¢ remedy

including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in

Interest of Borrower or in amounts less than the amount then due, shall 5ot be 2 waiver of o preclude the -
exercise of any right orremedy. -~ . e MR N : - :
13. Joiut and Several Liability; Co-signers; Snccessors and Assigns Bound. Bosrower covenants and

agrees that Bommower's obligations and Lability -shall be joint and several. However, any Bomower who - ©”

" co-signs this Security Instnifaent but does ot éxecute the Not (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grani and convey the co-signes’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrumznt; and

- (c) agrees that Lender and any othér . Borrower can agice 1o extend, modify, forbear or make any.

accommodations with régard to the termis of this Security Instrument or the Note without the co-signer’s

Subject to the provisions of Section 18, any Succéssor in Interest of Borrower who assumes Borrower’s

obligations under. this Security Instrument in writing, and is approved by Lender, shall obtain all of

Bomower's rights and benefits under - this Security Instrument. Borrower ‘shall not be released from

Borrower’s obligations and liability under this Security Instrument unless Lender agrees (o such release in

writing. The covenants and agreeméits of this Security Instrument shall bind (except as provided in Section

20) and benefit the suocessors and assignsof Lender. . ' : L

14. Loan Charges. Lender may charge Borrower fees for services performied in consiection with -

Bomrower's default, for the purpose of protecting Lender's interest in the Propedty and rights wnder thic

Security Instrumént, including, but-hiot limited 1o, attormeys® fees, pfoperty inspéction and valuation fees. In

regard 1o any other fees, the absence of express authority in this Security Instrument 10 charge a specific fee -

i0 Bomrower shall not be cofistrued as a prohibition on thé charging of such fee. Lender may not charge fees

thal are expressly prohibited by this Secvrity Instrumeént or by Applicable Law. - . T

I the Loan is subject 10 a law which sets maximum loan charges, anid that Iaw is finally interpreted o
mmmcinmormhérloandm’gwmﬂécwdq;mbcoqﬂecwdinooﬁméﬁmﬁm!hel.oa:ie_;ceedlhe
permitted limits, then: (a) any such Joan charge shall be reduced by the amorniat necessary 1o réduce the charge
io the permitied Limit; and (b) any sums already coliecied from Borrower which exéeeded permitted limits
will be refunded to Bofrower. Lender may choose to make shis refund by reducing the principal owed under

- the Note or by making a direct payment to Bormower, If a refund redices principal, the réduction will be »

trealed as a partial prepayment without - any prepayment charge (whetlier or not a prepayment charge is
provided for under the Note). Bomower's accepiance of any such refund made by direct payment 10 Borrower
will constitute a waiver of any right of action Borrower might have arising out of such overcharge. .

15. Notices. All notices given by Bommower or Lender in connection with this Security Instrument must
be in writing. Any notice 10 Borrower in connection with this Security Instrument shall be deemed to have
been given 1o Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitsie notice to all Borrowers unless

a1 PAH
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cashier's check, provided any such theck is drawn upoa an ir\sﬁtuﬁon whose demsits_ére insured bj "a federal

agency, instrumentality or entity; or (d) EK:tronic Funds Transfer. Upon reinstatement by Borrower, this
Security Instrument and obligations sccured heeeby shall remain fully effective as if no acceleration had
occurred. However, this right to reéinstate shall riot apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (togethes with this Security Instrument) can be sold one or more times without prior notice to Borrower.
A sale might result in a change in the entity (known as the “Loan Servicer") that collects Périodic Payments:
due undes the Note and this Security Instrument and performs other morigage loan servicing obligations
under the Note, this Security Instrument, and Applicable Law. There also might be one of more changés of
~ the Loan Servicer unrelated 10 a sake of the Note. If there is a change of the Loan Services, Borrower will be
given writien notice of the change which will stale the name and address of the new Loan Servicer, the
address to which payments should bé made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and shereafier the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the mortgage loan servicing obligations to Bomrower will remain with the
mnmmra'kmwu@wasmlm%'mmmnmmumedby the Note purchaser

Neither Borrower nor- Lender fnay commence, join, or be joined 1o any judicial action (as either an
individual litigant or the mémber of a class) that arises from the other party’s actions purseant to this Security
Instrument or that alleges that the other party has Breachied any provision of, or any duty owed by reason of,
this Security Instrument, until such Bomawer of Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alléged breach and afforded the othér party hereto a
reasonable period after the giving of such notice 1o take corrective action. If Applicable Law provides a time

to Section 22 and the notice of acgeleration given to Berrower pursuant i Section 18 shall be deemed to

satisfy the rotice and opportunity to take corrective action provisions of this Séction 20, - ,
21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substanices® are those

substances defined as toxic or hazarGous substances, pollutants, or wastes by Environméntal Law and the

following substances: gasoline, kerosene, otfer flammable o 10xic petroleum products, toxic pesticides and 4

herbicides, volatile solvents; malesials containing ashestos or formaldehydé, and radicactive’ materials: ™)

“Environmental Law" méans federal laws and laws of the jurisdiction where the Property is located that relate

- t0 health, safety or environmental proiection; () "Environmental Cleanup™ includes’ any response action,
remedial action, or removal action, as defined in Environmental Law; and (d) an“Environmental Condition”

mwxsaoondiﬁmthatmncansc,conuibuwto,oro(hawisegliggaahEnvironmc’ntalClwnup. )

~ Borrower shall not cause or permit the presence, use, disposal, storage, of releass of any Hazardous

 Substances, or ireaten & release any Hazardous Substances, on ot in the Property. Bofrower shall not 46,

1 3] , due (o the presence, us

Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two
séatences shall not apply o the presence, use, of storage on the Property of small quantities of Hazardous
Substances that are generally recognized 10 be appropriate to nosmal residential uses and to maintenance of

the Property (inchuding, but not limited 1o, hazardous substances in consumer producis). : )
" Bommower shall prompily give Lender written notice of (2) any investigation, claim, demand, lawsnit or
other action by any govanmental or g ageacy of privale party involving the Property and any
vironmenial Law of which Bomower has actal knowldge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of

gt
Initia!s:,élé’ff aLL
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release of any Hazardous Substance, and (c) any condition caused by the presence, use of release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower kams, or is notificd by
- any govemmenta® or regulatory authority, o any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall prompdly take all necessary remedi
acticns in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
- Enviromnental Cleanup. . S D
NON-UNIFORM COVENANTS. Bomrower and Lender further covenant andagree as follows: '
'22. Acceleration; Remedies. Lender shall give notice to Borrewer prior o acceleration foligwing
Borrower’s breach of any covenant or agréement in this Security Instrumeni (but nol prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; () a date, not less than 30 days from the date -
the noticé ks given to Borrower, by _which the default must be cured; and (d) that failure to cure the
default on or defore the date specified in the notice may result in acceleration of the sums secured by -
this Security Instrument and sale of the Properfy at public auction at a date nof less than 120 days in -
the future. The notice shail further inform Borrower of the right (o reinstate after acceleration, the.
right to bring a court action o assert f
to acceleration and sale, and any , in
Law. If the default is not cured on or before the date specified in the notce,
ire i k fullol‘allsumssecuredbylhs

» without demand on Borrower, shall sell the Property at
at | ﬁme,andphpegpdi;ﬁderthetmdwigntedinthgnoﬁm
olsaleinone'or-orepamhgndhlnybrderTm&ddmhs.Trus(ee'maypostpomukoﬂhe
pr " period’s permitted by Applicab’s Law by public announcemen:
ale. Lender or its designee ma

not limited to, reasenable Trustee’s and
- atiorneys’ fees; (b) to al) sums secured byth‘sSccnﬁtylnsﬁ-ume’nt;and(c) any excess to the person or
personslegallyutikdtoitorlo!hederkofthesnperiorcounof!heconnryinwhi:htbesaktook
23. Reconveyance. Upon payment of all sums secured
Trustee to reconvey the
secured by this Sécur]

Initiats LA
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25. Use of Property. The Propesty is not used peincipally for agricultural purposes. -

26. Attorneys’ Fees, Lender shall be eatitled W recover its reasonable attormeys” fees and costs in any
action or proceeding 10 construe or enforce zny term of this Sec ity Instrument. The term "attornsys” fecs,”
whenicver used in this Security Instrument, shall include without limitation anomeys® fees incurred by Lender
inmybmhup&cypmoecdingormappml o ) _ e

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. : '

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
- Security Instrument and in any Rider executed by Borrower and recorded with it. . .

€, -5(WA) (0012) Page t4of 15 Form 3048 1/01
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STATE OF WASHINGTON o } -
Cmty of )A Nah

On this day personally appeared before me DAVID D. NARKNESS and SUSAN KARKNESS

to me known to be the individual(s) described in and who executed d;c within and foregoing instrument, and
acknowledgeéd that hdsbc@ngned the same as hisherKh&ltNree and voluntary act-and deed, for the uses

GIVEN under my hand and official seal this ~ 4f day of 7’“@'/ 2c0/

Sh?::%-hhgton , T R, AL A
JAMES RCOPELAND, JR | Nouafs Fiblic in i for #2 State of Washizgten, rosiding ot

: (levetsos
mm:azaglnﬁs My Appointment Expiseson 9 * /] 07

lniﬁelsrzlc;&:«il’:, :

Form 3048 1/01
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1083035888 ADJUSTABLE RATE RIDER

(1 Year ‘Treasury Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER i made this h . dayof Jumse, 2001 .
MkWhm“MqumMWwN,’Mmgg,
Deed of Trwst, or Security Doed (the “Security Instrumess™) of The sane dae given by the undersigoed (the
“Bemowet™) o secure Bommower's Adjusiable Raie Noc (e "Noe") 10 .-

AMERICAN AIRLINES FEDERAL CRED!IT UNION :

(the “Lendes™) of the same dzie and cuvering the propenty dexcribed in the Security Instument and

Incamcd at: - -
8382 COOK-UNDERWOOD R0DAD
UNDERYDOD, WA 38651 :
IMA‘JNB;I»

THE NOTE CONTAINS PROVISIONS ALEOWING FOR CHANGES IN THE ..

_ INTEREST RATE AND THE MONTHLY PAYRMENT. THE NOTE LWITS THE
AMOUNT THE PORROWER'S INTEAEST RATE CAN CHANGE AT ANY
ONE TIME AND THE MAXHMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVkNANTS. In addition o the covenants and agreemenls made in the éwuri:y -
h:mkamw-dlpdummammmafonnvx

A.INTEREST RATE AND MONTHLY PAYMENT CHANGES -
The Note provides for an initial inséress roe of $.5000 %. The Nowe provides for
duguhmehmmndummpamusroucws -

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A)Chn.el)llu’ . : - L .
mi:mraelvilpaymydngéoalhcrmdayof July, 2011 .
and on that day every thhnuuhdletnfu.&d\dacmwhichmymmmmzcmldchmgeiscﬂua
"Change Dae ” ' L

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5.2 -Single Family- Fannle MasFraddie Mao
UNIFORM INS TRIMSENT
Fannie Mow 4-2/5-2/5-2 ARM L

2R {0008) Form 3113 19

Fage tof4 WM 9#! ' :
VS MORTGAGE FORMS - (8001521-7291 -




BOOK2/O PAGR 83

M) Thendex . . ’ i -
Beginning with the fist Clange D, fiy inkerest rate will be based on an hadex, The “Index is the
“weekly average yied on Unitod Suies Tressury securities adjusicd 10 a constant mautity of cne year, as
- 1nade avalabic by the Federal Reserve Bosrd. The most recent Index figore available as of the date 45 days

bdnumlChngeDaeisnlbdﬂrg'Cmm_t Index ™ ’ ' ) z

_ )0 the Index is no longer available, e Not Holder witi choose & new inda. which is based upon
comparable infurmation. The Note Halder will give mc notice of this choke.

(C) Cakulation'sof Changes - - : "

Before ‘éach Chenze Date, the Note Folder will cakubie my new imerer raie by bdding
Two and Three-Fourths - o . Rruentage points
{ 2.7500 %)bﬂ\eCmmtlndcx.MNotfbldawiﬂﬁ\enmwmercsuho[mis
‘addition 10 the pesrest onc-21ghih of ome percentage point (D.125%). Subject 1o the Lmits seatext in Section
4{D)beluw.!hismmdbdmuumubcmyWMmuﬂwlengc Dz,

mﬂwmmmmﬁcmdmmmypymu}mwuhbcmfﬁ&mu
mtkmpidpiﬁpdnalnwhwosmmnkhfmmmemﬁydmn-y
mh&amhmzyw”m&mmd&akmtilbcuuencwmdmy
mtb)ym ’ - :

- (D)) Limits om Interest Rate Chinges - :
mbmr&lulxemidbuynhﬁucnmpﬁtwﬂlm{bewﬂm
3.5600 % or ke than : -4.5000 - %. Therealicr, my intorest rase wilt
ncvc?bciwrusedordaauedounysingkCh.gcD-ebymaéihm'mpuemugepohua%)'fmm
mmnl‘nupnlhnvehmpoyin; for the precoding 12 months. My interest rate will never be grcater
than 12.5000 9.

dlmd-Ch:geDu.Iwiﬂpuy&MMmyuéw
ptyumdnaflu!he@a-pm:mﬁllhemm!mr

st FH
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(F) Netice of Chanpes ) ) )

The Nots Holder will deliver or muail 10 s a notice of any changés in my inlerest rate and the amount of
oy monthly payment before the effective date of any change. 1he notice will include information required by
Iaw 10 be given 1n e and alsu the title and welephone number of a person whn will anawer any question 1
may have regarding the notice. - . -

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Seviion 18 of the Security fastrument is amended 10 read 25 follows: ) .o
h:nsferollhehwyoralndwlnmhlormm&us;dinmhm18.7
‘Inmintqehopuq'nmanyhgalmbeneﬁchlimmhuhﬁpmy.immchg.hnm
Ihiedm.mm&mhuuur.nfmdinaboadtcrdeed,c’onuxtfordoed.irmalkm
slacomrmmacroigzgmL!zi:mwfwhichisﬁcvns[uo!ﬁﬂcbynmuua
fulure dsdc (0 a purchaser, v ’ - . '

If sl or any part of the Property o any Interesi in the Property is snld o¢ transferred or if
_Botrower i not 5 nsieral prrson and a beneficial inierest m Borruwer is s0ld or transfesred)
mm'xwmmmmmynq&aWWthlwdﬂlm
: by thi mént. H es, thi mshmmu'wqbylgndai{sﬁ
aadkawwhw;i&dalmnummﬁoﬁmﬁr(n)

. Boorowtr causts (0 be swbmiond 1o Lender iaformabion required by Lender

To&ea!alp&miﬂciby&pp!'xﬁkln_taﬂumdmgca:m fec as a
condnion nLnda':m,mummlmdamynanquicmenduee w-.
ﬁgnnmwmhwduimpnbhblmdgmddmobﬁmﬁemnﬁmmkup
ﬂ&cmmWthMu\dhﬂfssmlnmummnmwerwi!l
mnﬁnumbcouigm,undaﬂnNuzmdmisSmisy Instrument unless Lender ielesses

lnisus:&h'_,(Qlf” %
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BY SIGNING BBLOW, Bonowar acce

Adustable Rage Rider.




