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DEF]NH'IONS

Wc-rds used in multiple sections of this documént are defined below and other words are deﬁned in Sections

311,13, 18, 20 and 21. Certain rules regarding the usage of words uscd in this docurnent are also provided
in Socuon 16. .

(A) “Secarity Instroment” means this document; which is dated May 30, 2001
together with all Riders to this document. :

"(B) “Borrower”is N=LS p. MADSEN and MYRTLE J. MADSEN HUSBARD AND WIFE

- Borrower is the trustor under this Security Instrument.
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(C) “Lenderis - ACTION MORTGAGE COMPANY . .
Lender i.s a qupor.ij.on - ) o;ganiled
and existing under the laws of  the s tate of WASHINGTON . - Lender's address is
NORTH 111 WALL ' : :
SPOKANE,- WA 99201 . X : o
: - - Lender is the beneficiary under this Security Instrurnent.
(D) “Trustee”is SKAMANIA COUNTY TITLE COMPANY - .
(E)- “Note* means the promissory note signed by Borrower and dated  May 30, '2001-
The Note states that Bommower owes Lender FORTY TWO THOUSAND AND 60/100 )
: , " Dollars(U.S. § 3 ) plus interest:
: nos fater than
July .1, - . ] . 7 : ,
(F) “Properly” means the property that is described below under the heading ““Transfer of Rights in the
(G) “Loan’” mecans (W debt evidenced b
duc under the Note, and all sums due uader this Security Instrument, plus interest. 7
d mcans all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicablc} . ’

£ ] Adjustable Rate Rider [ Condorninium Rider [ Second Home Rider
 [OBallcmRider - [} Planned Unit Development Rider [ other(s) [specify]

[ 14 Family Rider [ ] Biweckty Payment Rider
{I}) “Applicable Law" meaqs alj controlling applicable federal, state and local statutes, regulations,
i d administrative rules and ordrs (that Lave the clfect of law) as well as ali applicable final,

non-appealable judicial opinjons. ‘ ) .

() “Community Assoclztion Dues, Fees, and Assessmients” means all dues, fecs, assessrments and other
charges that are imposed on Bommower of the Property by a condominiun associalion, homeowners
association or sirnilar organization. . o i

(K) ‘Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, draft, or similar paycr\i‘nstmmcm,_,which is initiated through an clectronic terminal, telephonic
i.ns!mmdl._ computes, 0 magnelic tape so as (o ofder, instruct, or authosize a financial instittion 1o debil or
credit sn acoount. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine

1 ‘ ] , wire transfers 0

insurance procceds paid under the coverages described in Seciion 5) for:

Q) to, or destruction of. the Property; (i) condemmtion or other taking of all or any part of the
Propenay; Gii) conveyance in licw of condermation; or (iv) mistepresentations of, or omissions as 10, the
valos and/or condition of the Property. . 3 . o
(N) “Merigage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. -

(0) “Pértodic Payment” means the regularly scheduled amount due for () principal and interest under the
Note, plus (i) any amoumis under Section 3 of this Security Instrument. .
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(P) “RESPA" means the Real Estate Settlerment Procedures Act (12 U.S.C. §2601 et scq) and its
implernenting regulation, Regulation X (24 C.F.R. Part 3500, as they might be amended from time to time,
of any additiozal or successor legislation of regulation that govems the same subject matter. As used in this
Security Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard 16 a
“federally relaled montgage loan” even if the Loan does not jualily as a “federally related monigage loan®
_under RESPA. : ’ ’ -

(Q) “Successor In Interest of Borrower™ mcans any party that bas taken itk 1o the Property, whether or ¢
not that party has assumed Borrower's obli gations under the Note and’or this Secusity [nstrument.

'TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repeyment cf the Loan, and al) rencwils, extensions and
modifications of the Note; and V(‘li)‘ the performance of Bomower's covenants and agreemcenis under this
Secunity Instrument and the Note. For this purpose, Borrower irevocably grants and conveys 10 Trustee, in
trust, with power of sale, the following described property located in the _COUNTY -
X -8 {Type of Recording Jurisdiction]

of I -

SKAMANIA

Name of Recording furisdiction] - . _
A TRACT OF LAND IN THE NORTHEAST QUARTER OF SECTION 32 AND IN
THE NORTHWEST QUARTER OF SECTION 34, TOWNSEIP 2 NORTH, RANGE
6 EAST OF THE WILLAMETTE MERIGIAN, IN THE COUNTY OF SKAMANIA,
STATE OF WASHINGTON, DESCRIBED AS FOLLOWS: LOT 2 OF THE NELS
MADSEN SHORT PLAT, RECORDED IN BOOK 3 OF SHORT PLATS, PAGE
257, SXAMANIA COUNTY RECORDS. :

which currently has the address of 22 PM:;SNSWPRTE RD
et |
: , Washington 98648 “Property Address):
o - it el ("Propenty ) ]

TOGETHER WITH all theé improvements oW o héreafier erected on the property. and all casements,
appurtenances, and fixtures now or hereafter a pant of the property. All replacernents and additions shall also
be covered by this Security Instrument. All of the foregoing is referred 10 in this Secusity Instrument as the
“Property.” :

< BORROWER COVENANTS that Bormower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey. the Property and that the Property is unencumbered, except {or encurcbrances
of record. Bomrower warrants and will defend gencrally the title to the Property against all claims and
demands, subject 10 any encumbrances of record. ' 7 o

THIS SECURITY lNSTRUMEi\T combines uniform covenants for national use and non-unifom
covenants with limited variations by Jurisdiction to constitute a imiforn security instrument covering real
property. ’
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UNIFORM COVENANTS. Bomower and Lender covenant and agrecas follows: )

L. Payment of Princlpal, Interest, Escrow Items, Frepayment. Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
Frépayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant 1o Section 3. Payments due under the Note and this Security Instrumént shall be mzds in us.
currency, However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrumeéat is returned 16 Lendes unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one ot more of the following foams, as selected
by Lender: (a) cash; (b) money ordér; (c) centified check, bank check, treasurer's check or ‘cashier’s chedk,
provided any such check is drawn upoa 2n institulion whos€ deposits are insured by a federal agency,
instrumentality, ot estity; or (d) Electronic Funds Transfer. ] s

Paymeéants are deemed received by Lender when received at U location designated in the Note orat -+
such other locatiod as may be designated by Leader in accortance with the notice provisions in Section 15, 7
Lender may retum any payrent or partial paymek if the payreent or partial payments are issufficicnt 0.
bring the Loan current. Lender may accept any paymeat or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to its rights 10 refuse such payroent or partial
payrueats in the future, but Lender is not obligated to apply such payments at the time such payments are
accepied. If cach Periodic Payment is applied as of its schediled due date, then Lender need not pay interest
on ueapplied funds. Lender ray hold such unapplicd funds until Borrower makes payment {0 bring the Loan -
current. If Borrower does not do so within a reasonable period of time, Leader shall either 2pply such funds
or retun them to Bormower. If 0ot applied carlier. such funds will be applicd to the outstanding principal
balance under the Not€ immediately priot to foreclosiire. No offsct or claim which Borfower might bave now - -

- or in the fulure against Lender shall relieve Borrower froro making payments duc under the Note and this
- Security Instrument ot performing the covenants and agreemicdts secured by this Security Instrument.

2. -Application of Payments or Proceeds. ‘Except as otherwise described in this Section 2, all
payments acrepted and spplicd by Lender shall be applied in the following ocder of priority: (a) interest dus
under the Note; (b) principal due under the Note; (c) amounts die under Section 3. Such payments shall be
applied to cach Periodic Payment in the order in “which it became due. Any rémaining amounts shall be -
applied first to late charges, second to eny other hrnqmts duc under this Security Instrument, and then fo
reduce the principal balance of the Note. — *° L T . o

I Lender receives a payment from Bomower for a delinguent Feriodic Payment_which includes a
sufficicat amount to pay any late charge due, the paymiéat may be applied to the delingient payment aad the
late charge. If more than onie Periodic Payment is outstanding, Lender may apply any payiment received from
Borrower to the repayment of the Periodic Payments if, and 1o the extent thal, each payrnent can be paid in
full. To the cxtent that any excess exists after the paymment is applied 10 the full payment of one or more
Periodic Paymicuts, such excess may be applied to any late charges die. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note. . b,

Any application of payments, insurance procéeds, or Miscellaneos Proceeds to principal due under the -
Note shall not extend or pesipone the duc date, or change the amount, of the Periodic Payments -

» _3. Funds for Escrow Items. Borrower shall pay 16 Lender on the day Periodic Payments are due
under the Note, uatil the Note is paid in full, a sum (the “Funds”) (o provide for payment of amounts dueé for:
{2) taxes and assessmenls and other items which can alfain priority over this Security Instrument as a lica or
cncurmbrance on the Property; (b) leaschold payments or ground rents on the Property, if any; (c) premiums
for eny and all insurance required by Lender under Section 5; and (d} Morigage Insurance premiurs, if any,
of any swms payable by Borrower 10 Lender in licu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10. These itemms arc called “Escrow ltems. ™ At originalicnor at any -
time during the term of the Loan, Lender may require that Community Association Dues,- Fees, and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and assessments shall be an Escrow Item.
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Borrower shall prompily fumish t6 Lender all notices of amounts o be paid under this Section. Bénower
shall pay Lender the Funds for Escrow Iteme unless Lender waives Bomower's obligation to pay the Funds -
for any or all Escrow [tems. Lender may waive Borrower's obligation to pay to Lender Funds for any or all ~
Escrow ltems at any time. Arfy such waiver may only be in writing. In the event of such waiver, Borrower
-shall pay direcily, when and where payable, the amounts due for any Escrow Items for which paymient of

- Funds has been waived by Lender and, if Lender roquires, shall fumish to Lender receipts evidencing such
payment within such time period as Leader may require. Borrower’s obligation 16 make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agreement conla;i'nod in this
Secunty Instrument, as the phrase *‘covenant and agreement™ is used in Section 9. If Bocrower is obligated to
pay Escrow Items direcily, pursuant to a waiver, and Borrower fails 1o pay the amount due for an Escrow
Item, Lender may exercise ils rights under Section 9 and pay such amount-and Bomower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any o1 all
Escrow Items at any time by a notice given in accordance with Section 15 and, upon such revocaltion,
Bormower shall pay to Lender all Funids, and in such amounts, that are thén required under this Section 3.

Lender may, at any time, collectand bold Funds in an amount (2) sufficient to permit Lender 16 apply
the Funds at the tim¢ specified under RESPA, and (b) not to exceed the maximum arbount a lender can .
tequire under RESPA. Lender shall estimate ihe amount of Funds due &n the basis of current data and
reasonable estimates of cxpenditures of future Escrow ftems or otherwise in accordance with Applicable *
- The Funds shall be held in an institulion whose deposits ‘are insurcd by a federal agency, :
instrumentality, or enity (including Lender, if Lender is.an institution whose deposits-are o insured) of in -
any Federal Home Loan Bank: Lender shall apply the Funds to pay the Escrow [téms no later than the lime
specifiod under RESPA: Lender shall not charge Bomower for bholding and applying the Funds, annually
analyzing the escrow account, of Verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a chasge. Unless an agreement is made in writing or
Applicable Law requires interestto be paid on the Funds; Lendes shall not be required to pay Borrower any
interest o eamings on the Funds. Borower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Bomower, without charge, an snnual accounting of the Funds as
required by RESPA, . 3 e '

If there is a_surplus of Funds beld in escrow, as definéd under RESPA, Lendér shall account to
Borrower for the excess funds in atcordance with RESPA. If there is a shortage of Funds held in escrow; as
defined under RESPA, Lender shall aolify Bomrower as required by RESPA, and Borrower shall pay 1o

. Lender ihe amount necéssary 16 make up the shortage in accordance with RESPA, bul in po more than 12
" monthly payments. If thére is a deficiency of Funds held in escrow, as defined under RESPA, Lender shali
potify Borrower as required by RESPA, and Borrower shall pay 10 Lender the amount necessary to make up

the deficiency in accordance with RESPA, but in 0o more than 12 monthly payments. : ,
Upon payment in full of all sums secured by this Sccurity Iistrument, Lender shail promptly refund to

! Bonowcrany Funds held by Lender. ) . ‘
4. ' Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions

attribuiable 10 the Property which ¢an atiain priority over this Security Instrument, leaschold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmeats, if any. To
the extent that théseiterns are Esciow liems, Borrower shall pay them in the mannér provided in Section 3.
Bomrower shall promptly discharge any liea which has priority over (his Security Instrument unless
Bomower: (a) agrees in writing to the paymeat of the obligation sécured by the lica in a manner acceptatle to
Lerder, but only so long as Borrower is performing sich agreement; (b) contests the lien in good faith by, of
defeads against enforcenent of the licn in, legal proceedings which in Lénder’s opinion operate to prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings arc
ooncluded; or (c) secures from the holder of the licn an agizemenk satisfaclory to Lender subordinating the
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‘Tien to this Security Instrument. If Lendes determines that any part of the Property is subject to a lien which
can altain priority over this Security Instruméat, Lender may give Borrower a notice identifyiong the lien.
Within 10 days of the date on which that notice is given, Borrower shafl satisfy the liea or take one or more
of the actions set forth above in this Section 4. ) .

Lender may require Bormower 1c pay a one-time charge for a real estate tax verification and/of reporing
service used by Lender in connection with this .- - T )

5. . Property Insurance. Borower shall keep the impiovernents now existing or bercafter erectad on
the Property insured against less by fire, bazards included within the temn “‘extended coverage,” and any
other hazands including, but not limited to, carthquakes and £loods, for which Lender requires insurance. This
‘insurance shall be maintained in the armounts (incleding deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's nghl 1o
disapprove Bomrower's choice, which right shall not b¢ exercised unreasonably. Lender may require -
Borrower to pay, in copneclion with this Loan, either: {a) a onc-time charge for flood zone déterminatian,
certification and tracking services; or (b) a onc-time charge for flood zone determimtion énd certification
services and subsequent charges cach timé remappings or similar changes occur which reasonably might
affect such determination or certification. Bormower shall als be responsible for the payment of any fecs
imposed by the Féderal Emergency Managemenl Agency in connection with the review of any flood zone

determination resulting from an objection by Bomower. / - . .

If Bomrower fsils to maintain any of the coverages described above, Lender may obtain’ insurance -
coverage, at Lender's oplion and Borrower's ‘exjnse. Lender is under no obligation to purchase any
particular type or amotint of coverage. Therefoce, such coverage shall cover Lendér, but might or might not
protect Botrower; Borrower's equity in the Propeity, or the contents of the Property, againsi any risk, hazard
or liabilily and might provide greater ot lesser coverage than was previously in’ effect. Borrower |
acknowledges that the cost of the insurance coverage so obtained reight significantly excéed the cost of
insurance that Borrower could havé oblained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Secunity Instrument. These amounts shall bear interest al
the Note rate from the date of disburserncnt and shall be payable, with such interest, upon notice from Lender
to Borrower requesting payment. B o ) : g

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprové such policies, shall includ: a standard mortgage clause, and shall name Leader as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender réquires, Borrower shall promply give to Lender all receipts of paid premiums and
renewal nolices. If Berower oblains aiy form of insurance coverage, not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall include 2 standard mortgage clause and shall
name Eender as mortgagee and'or as an additional loss payee. R y .

. In the event of loss, Bormower shall give prompt notice to the insurance camriér and Lender. Leader may
make proof of loss if not made prompily by Borrower. Unless Leader and Borrower otherwise agreé in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be -

 applied 1o fesicration or repair of the Property, if the restoration or repair is econornically feasible and
Lender's securily is not lessencd. During such repair ard restoration period, Lendér shall have the right to
hold such insurance proceeds until Eénder has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and réstoration in a single payment or in a series of progress
- paymeuts as the work is comnpleted. Unless an"agreement is made in writing or Applicable Law requires
inierest Lo be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
camnings on such procezds. Fees for public adjusters, or other third partics, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
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ot ccono-micaﬂy feasible or Lendec’s security would be lessenad, the insurance proceeds shall be applied to
the swns secured by this Security Instrument, whether o not thén due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2. - :

If Borrower abandons the Propedy, Lender may file, négotiate and settle ‘any available insurance claim -

- and related mattera. If Borrower docs nol respond within 30 days te a notice from Lender that the insurance
. carrier has offered fo setile a claim, then Lender may negotiate and settle the claim. The 30-day period will

begin when the nolice is given. In cither event, or if Leader acquires the Property under Szetion 22 oc
otherwise; Bormower bereby assigas to Lender (a) Borrower's rights 10 any insurance procceds in an amourl

.m0l 10 exceed the amounts unpaid under the Note or this Security Instrument, and (b) any otber of Borrower's

rights (other than the nght to any refund of uncamed premiums paid by Bommower) under all insurance
policies covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Property or 10 pay amounts unpaid under the
Note ox this Security Instrument, whether or not then due. . —— .
. 6. Occupancy. Bormower shall occupy, éstablish, and use the Property as Bomower's principal .
residence within 60 days after the execukion of this Security Instrument and shall continue to occupy the -
Propery as Bor’royf*a‘s principal reésidérice for at feast one year after the date of oocupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably 'wilhhqld,r or unless extenuating
circumslances exist which are beyond Borrower's centrol. .~ o e
7. Preservation, Malnienance and Protection of the Property; Inspections. Borrower shall not
destroy, damage of irnpair the Propesty, allow the Property to delerionte or comimit saste on the Property.
Whether of pot Bomower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value duc to its condition. Unless it is determined pursiant to

Seclion 5 that repair ot restoration: is 0ot economically feasible, Borrower shall promptly repair the Property

if darnaged to avoid further deteriorition or damage. If insurance or condemnation proceeds aré paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has relensed proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoralion in a single payteent or-in a scries of peogress payments as thé work is
completed. If the insurance or condenination proceeds are not sufficient to repair or restore the Properiy,
Borrower is not relicved of Borrower's obligation for the completion of such repair or restoration

" Lender or its Agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lénder may inspoct the inlerior of the improvernents on the Property. Lender shall give
Borrower siotice at the time of or prios to such an interior inspection specifying such reasonable cause.”

_ 8. Borrower’s Loan Application. Bomower shall be in_defavls if, during the Loan application
process, Borrower of any persons or calities acling at the direclion of Bomrower or with Borrower’s
knowledge or conscnt gave matcnially false, misleading, or inaccurate information or staterents to Lender
(oz failed to provide Lendér with material information) in connection with the Loan Material representations
include, but are not limited to, representations “concening Bomower's. occupancy of the Properiy as
Bormower's principal residence. < - = R . .

9. Protéction of Lender’s Interest In the Property and Righis Under this Security Insirument.
if (a) Borrower fails to paform the covenants and agrecmcms conlained in this Seéurily Instrurnént, (b) there -
is a legal proceeding that might significanily affect Lender’s interest in the Property and/or nights under this

Secunty Instnament (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for

enforcernct ‘of a lien which may attain priority over this Security Instrument or 1o enforce laws or
regulations), or (¢} Borrower has abandoged .the Propetty, then Lender may do and pay for whatever is
reasonable or appropriate fo profect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valuc of the Property, and securing and/or repairing the
Property. Lender’s actions can include, but arc pot limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrurireni; (b) appearing in court; and (c) paying reasonable attorneys” fees to
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protéct its interest in the Propedy and/or rights under this Security Instrument, including its secured position
in & banknupicy pioceeding. Securing the Property includes, but is not Tinited to, entering the Propenty to
make repairs, change locks, replace or board up doors and windows, drain wates from pipes, climinate
" building or other code violations or dangerous conditions, and have utilities tumed on or off. Ahhough
- Lender may lake action under this Section 9, Lender does not have 10 do 50 and is not under any duiy or
obligation 1o do so. It is agreed that Lender incurs no liability for not waking any or all actions authesized
und¢r this Section 9. ) : . . .
A.ly amounts disbursed by Lender under this Section 9 shall become additional debt of Bomower
socured by this Security Instrunent. These amounts shall bear intercst at thé Note rate from the date of
disbursement and shall be payable, with such interest, upon ndtice from Lendsr (o Bomower requestuig
payment. - : ST
1f this Security Instrurient is oa a Yeasehold, Bosrower shall comply with all the provisions of the leace.
If Borrower acquires fee title to the Property, the leaschold and the fee tile shall nol meirge unless Lender
agrees to the mergerin writing. -+ .- - "W ;
10. Morigage Insurance. If Lender required Mortgage Insurance 4 2 condition of making the Loan,
Borrower shall pay the preriums required to maintain the Mortgage Insurance in effect.
the Mortgage Insurance coverage féquired by Lender cgases to be available from the morigage insuser that |
previously provided such insurance and Borrower was required to make separately designated payrments
toward the prermiums for Mortgage Insurance, Borrower shall pay the premiums required to oblain coverage
substantiaily equivalent 1o the Mortgage Insurance previously in effect, at a cost substantially equivalent to
the cost 1o Borrower of the Mortgage Insirance previowsly in effect, from an aliernate mortgage insurer
selectod by Lender. If substantially equivalént Morigage Insurance <overagce is not available, Borrower shall
continuc.to pay io Lender the amount of the scparately designated paymsots that were due when the
insurance coverage ¢cased to be in effect: Leader will accept, use and retain these paymments as a non-
refuncable loss réserve in-lieu of Morigage Insurance. Such loss reserve shall be pon-refundable,
potwithstanding the fact that the Loan is ultimately paid in full, and Lendcr shall not be required io pay
Borrower any interest or eamiings on such loss rescrve. Lender can no longer require loss resérve payments if
Mortgage Insurance coverage (in the amount 2nd for the period shat Lender requires) provided by an insurer -
selected by Lender again becormes available, is obiained, and Lender requires separately designated paymenis
toward the premiurm for Mongage Insurance. If Lender required Montgage Insurance as a condition of
makieg the Loan and Bomower was required to make separately desi goated payments toward the premiurns
for Mortgage Insirrance, Borrower shall pay the premiums required to maintain Morigage Insizance in effect,
or to provide a non-refundable loss réserve, until Leoder's requirement for Mortgage Insurance ends in
accordance with any wrillén agreement betwecn Borrower and Lender providing for such termination or unti}
termination 1s required by Applicable Law. Nothing in this Section 10 affects Bomower's oblig..don to pay
interest at the rate provided in the Note. o I . : i
~ Mortgage Insurance reimburses Lender (or any entity that purchasesithé Note) for certain losses ii may
incur if Bofrower does not repay the Loan as agreed. Bommower is nota party to the Mortgage Insurance:

If, for any reason,

Morigage insurers evaluate their total risk on all such insurance in force from fime to timne, aidd may
enter inlo agroemcnts with other parties that share or modify their risk, or reduce fosses. These agrecments
are on terms and conditions that are satisfactory 1o the morigage insurer and the other party (or parties) to
these agreernents. These agreements may require the mortgage insurer to make payments using any source of
funds that the mortgage insurer may have available (which may include funds obtained from Mortgage

As 2 result of these agreements, Eender: any purchaser of the Note, another insurer, any reinsurer, any
other enlity, or any affiliate of any of the foregoing. may receive (directly or indirectly) arnounts that derive
from (or might be characterized as) 2 portion of Bormower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the morigage insurer's risk, or reducing losses. If such agrecment provides that an
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affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiwas paid to the
insurer, the amangernent is often teamed “captive reinsurance.” Further: . :

{a} Any such agreements will nol affect the amnounts that Borrower has agreed to pay for
Mortgage Insurance, or any cther terms of the Loan. Such agreements will aot Increase the amount
Borrower will owe for Morlgage Insurance, and they will not entitle Borrower to any relund.

_(b) - Any such agreements will not affect the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Horzeowners Protection Act of 1998 or any other law, These rights may
Include the right to recelve certain disclosures, (o request and oblain caniellation of the Morlgage
-Inserance, (o have the Mortgage Insurance terminated automatlically, and/or to recelve a refund of any
Mortgage Insurance premiums that were uncarned at the time of such cancellation or termination.

11. Assignment of Miscellancous Proceeds; Forfelture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. ' - ’ ; -

If the Property is damaged, such Miscellaneous Proceeds shall be applied 10 restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lénder's securily is not lessened. During - -
such repair and restoration period, Lénder shall have the right to hold such Miscellancows Procecds until -
Leoder has had an opportunity 1o inspect such Properiy 16 ensure the work has been completed 1o Leader™s
satisfaction, provided that such inspection shatl be undertaken promiptly. Lender may pay for the repairs and
Testoration in a single disbursement of in a series of progress payracnis as the work is completed. Unless an
agreement is made in wriling or Applicable Law requires inicrest to be paid on such Miscellancaus Proceeds,
Lender shiall not be required to pay Borrower any inferest of carnings on such Miscellancous Proceeds: If thé
restoration or (CPAIr is not cconomically feasible or Lender's security would be lessened, the Miscellancous
Procoeds shall be applied to the sumns secured by this Security astrument, whether or not thes due, with the
excess, if any, paid 1o Borrower. Such Miscellancaus Proceeds shall be applied in the order provided for in
Section 2. - = . ’ -

In the évent of a total taking, destruction, or foss in value of the Property, the Miscellancous Proceeds
shall be applied to the sums secured by this Security Instfiment, whether or pol then due, with the excess, if
any, paid fo Borrower. .~ R -

In the cvent of a partial taking, déstruction, ot loss in value of the Property in which the fair market
value of the Property immediately before the partial 1aking, destruction, or loss in value is equal to ot greater
than the amount of the sums’sécured by this Security Instrument immediately beforé the partial taking,
destruction, of loss in value_unless Borrdw;r and Lender otherwise agree in wriling, the suins secured by this
Security Instnsment. shall<be teduced by the amount of the Miscellaneous Procéeds multiplied by the
foilowing fraction: (a) the total amount of the sums secured ‘irimediately before the partial taking,
destruction, or loss in value divided by (b) the fair market value of the Property immediately before the
partial taking, destruction, or loss ia value. Any balance shall be paid to Berrower. . -

In the Event of a pariial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, of loss in value, unless
Botrower and Lender otherwise agree in writing, the Miscellancous Pruceeds shall be applied to the sinns
sccured by this Security Instrument whether of not the sums are then due. = ’

If the Properiy is abandoned by Bonvower, or if, after notice by Lender to Borrower that the Opposing
Party {(as defined in the next seatence) offers to make ar award to setde a claim for darnages, Borrower fails
to respond to Lender within 30 days alier the date the notice is given, Lender is authorized io collect ard
apply the Miscellmeous Procecds cither io restoration or repair of the Propeity of 1o the surns secured by this
Security Instrument, whether o not then duc. "Opposing Party” mocans th= third party that owes Borrower
- Misccllaneaus Proceeds or the party against whom Borrower has a ri ght of action in regard to Miscellancous
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) Borrower shall be in default if any action or proceeding, whether civil of crimimal, is begua that, in
Lender’s judgment, could tésult in forfciture of the Property or oller matenial itnpairment of Lender's
interest in the Property or rights under this Security Instrument. Bomower can cure such a defaull and, if
acceleration has ocewred, reinstale as provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lerder's judgment, precludes forfciture of the Property or other matedal
impairment of Lénder's inerest in the Property cr rights under this Security Instrurnent. The proceeds of any
award or claim for damages that are atributable to the irnpainnent of Lender’s interest in the Property are
bereby assigned and shall be paid to Lender. ) , B )

All Miscellancous Proceeds that are not applied to réstoration ot repair of the Properiy shall be applied
in ¢ order provided for in Section 2. o oL . N
-12. Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for

‘payment or modification of 2mortization of the sums sccured by this Sccurity Instrument granted by Lender
to Borrower or any Suceessor in Interest of Bomoser shall not operate to release the liability of Bomrower or
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successot in Interest of Borrower or to refuse to extend time for payment of otheswise modify amortization
of the sums secured by this Security Instniment by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lénder in exercising any right or remedy
including, without limitation, Lender's acceplance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the arnount then due, shall not be a waiver of or preciude the
exercise of any right or remedy. - g ' -  "HEEE oo R

13. - Joint.and Several Liability; Co-signers; Successors and Assigns Bound. Borower covenants

and agrees that Borrower”s obligations and lizbility shall be joint and scveral. However, any Borrower who
co-signs this Security Instrument but docs not execute the Note (a'‘co-signer’): (a) is co-signing this Security
Insirument only to mortgage, grant and Convey the co-signer’s interest in the Property under the terms of this
Security Instrunient; (b} is not personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Bomrower can agree to extend, modify, forbear or make any
accommmodations  with regadd to the ftcims of this Secunty Instrument or the Note without the
co-sigrer’sconsent. , L = . - . :

- Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bommower's
obligations undex this-Secixity Instngnent in_writing, and is approvéd by Lender, shall obizin all of
Borrower's rights and benefits under this Security Instrurnent. Borrower shall not be released from
Bormower's obligatiofs and liability under this Security Instrumcot unless Eender agrees 10 such release in
writing. The covenants and agreements of this Sccurity Instrument shall bind (except as provided in Section
20} and beuefit the successors and assigns of Ledder. i . . I

14. Loan Charges. Lender may charge Bomower fees for services perforined in connection with
Bomower's default, for the purposé of protecting Lender’s interést in the Propcrqy ‘and rights under this
Securily Instrument, including, but not limited 1o, attomeys” fecs, pidperty inspection and valuation fees. [n

_ regard to any other fees, the absence of express authority in iflis Secuily Instrument to charge a specific fee
to Borrower shall not be construcd as a prohibition on the chasging of such fec. Lender may not charge fees
that are expressly prohibited by this Sccurity [nstiument or by Applicable Law. © R !

- If the Loan is subject 10 a law which scis maximum loan chafges, and that law is finally interpreted so

. that the interest or other loai charges collected of 10 be vollected in connection with the Loan exceed the
permitied Emiis, then: (a) any such loan charge shall be reducéd by the amount necessary to roduce the
charge to the permitted 1imit; and (b) any sums already collected from Bomrower which exceeded permitted
limits will be refunded to Borower. Lender may choose to make this refund by reducing the principal owed
under the Noté or by making a direct payment (o Bomrower. If a refund reduces principal, the reduction will
be treated as a pantial prepayment without any prcpayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower's acéeptance of any such refund made by direct payment to Borrower
will constitute a waiver of any right of action Borrower mi ght have arising out of such overcharge.
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15.  Notices. All nolices given by Bormwer or Lender in connection with this Security Instrument
- must be in wriling. Any notice to Borrower in connection with this Security Instrumeft shall be deemed to
have been given to Rorower when mailed by first class mail or when actually deliverdd to Bomrower's notice
address if sent by other means. Notice to any ooe Bomower shall constitute nolice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
- Borrower has designated a substitute notice address by notice 1o Leider. Borrowés shall prompily notify
Lender of Borrower's change of address. [f Lender specifics a procedure for reporting Borrower's change of
address, then Borower shall only report a change of address through that spevified procedure. There may be
. only one designated notice address under this Sccurity Instrurment at any one lime. Any notice tc Lender shall
be givén by delivering it or by mailing it by first class mail to Léndee's address stated herein unless Lender
bas designated another address by notice to Borrower. Any potice in connection with this Security Instrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also roquiréd under Applicable 1.aw, the Applicable Law requirement will satisfy
the correspocding requirement under this Security Instumient. . .- [ o
16. - Governing Law; Scverability; Rules of Constfuction. This Security Insinimént shall be
govemed by federai law and the law of the jurisdiction in which the Fropenty is located All rights and
obligations éountained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly ot implicitly allow the parties to agree by contract or it -
"might be silent, but such silence shall ot be construcd as a prohibiticn against agrecment by contraci. In the
- event thal any provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such
coaflict shall not afféct other provisions of this Sccunity Instruruent of the Note which can be given cffect
without the conflicting provision. " . o e
As used in this Security Instument: (3) words of the masculine gender shall mean and include
corresponding neuter words or words ‘of the ferminine gendzr, (b) words in ‘the singular shall mean and
include the plural and vice Versa; and (c) the werd “rnay” gives sole discretion without aiy obligation to lake
any action. o - . L L :
17. Borrower’s Copy. Bortower shall be given one dopy of the Note and of this Security Instrument. -
.- 18. Transler of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or bencficial inicrést in the Property, including, but not fifnited to,
thosc beneficial inter3sts transferréd in a bond for deed, contract for decd, installment safes contract os
€scrow agréerment, the intent of which is the transfer of fide by Beitower at a luture date to a purchaser.

_If all or any pan of 1he Property or any/Interest in the Property is sold or transfeired (or if Borrower is
nol a natural person and a beneficial interest in Borrower is sold or transferred) withoul Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. wacvg_ this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. -~ 1 . i

If Lender exerciscs this optio, Lender shall give Borrower notice of acceleration The notice shall
provide a period of not less than 30 days from the dale the Dotice is given in accordance with Section 15
within which Borrower must pay all surns sécured by this Security [ostrument. If Borrower fails to pay these .
sams. prior (o the cxpiration of this period, Lender may invoke any remedies permitted by this Sccurity
Instnament without further notice or demand on Borrower,

19. Bofiower’s Right to Reimstate After Acceleration. If Borrower meeis ceriain conditions,
Bomower shall bave the right to have eaforcement of this Security Instrument discostinued at any time prior-
o the carliest of: (a) five days before sale of the Property pursuaiii to any power of sale contained in this
Security Instrumnent; (b) such other penied as Applicable Law might specify for the termination of Bormrower’s
fight to reinstate; or () entry of a judgment enforcing this Securily Instrument. Those conditions are that
Borrower: (a) pays Lender all sums ‘which then would b¢ due under this Security Instrument and the
Note as if no acceleration had occured: (b)_cures any defaull of any other covenants of agreements;
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() pays all expenses incurred in enforcing this Sevurity Instrument, including, but sot limited to, icasonable
altormys’ fees, property inspection and valuation fees, and other foes incurred for the puspose of protecting
Lender's interest in the Property and rights under this Security Instrument; and {d) takes such acﬁgl, as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument. and Bocrower's obligation to pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Bomrower pay such reinstatersent sums and expenses in'one of more of
the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified chack, bank check.
treasurer's check or cashier's check, provided any such check is drawn upoe an institution whose deposits are
insured by a federal agercy, instnurmentality or entity; or (d) Electronic Funds Transfer. Upon reinstaternent
by Borrower, this Sccurity Instrument and obligations securéd hereby shall remain fully effective as if no
- acceleration had occunicd. However, this right to reinstate shall not apply in the case of acceleration under
Section18. . o . : - I
'20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note &t a partial interest in
the Note (together with this Security Instrumdi) can be $0ld ooe of more fiines without prior nolice to

Borrower. A sale might resultin a change in the entity (known as the “Loan Sezvicer”) that collects Periodic
Payroents due under the Note apd this Security Tastrument and perfomms other mortgage loan servicing
obligatioLs umiczlthotc this Secuirity [pstrurnent, zod Applicable Law. There also might be one or more
changes of the Loan Servicer unrclated to a sale of the Note. If there is a change of the Loan’ Servicer,
Borrower will be given written notice of the change which will state the name and address of the new Loan -
Servicer, the address to which paymenis should bé made and any other information RESPA requires in
councction with a notice of transfer of servicing. If the Note is sold and thereafterthe Loan is scrviced by a
Loan Servicer other than the puschasér of the Note, the mortgage loan servicing obligations to Borrower will
“remain with the Loan Servicer or be transtérred 0.3 successor Loan Sérvicer and arc not assumed by the
Noicpufcin,scrun!asothénvisg:pm\idedﬁylhpﬂotc_pﬁrchqscn_ oo
- - Neither Borrewer nof Lender may commende, join, of be joined to any judicial action (as cither an
individual litigant or the member of a class) that arises from the other paity’s actions pursuant to this Security
Instrument of that alleges tha the other party has breached any provision of, of any duty owed by reason of, -
this Security Instrument, until siuch Borrower or Lender bas notified the other party (with such notice given
in compliance with the requirements of Section 15) of sich alleged breach and afforded the other party hereto
a reasonable period q[té.’ the giving of such notice to take corrective action. If Applicablé Law provides a
time period which musi'clapse before certain action can be taken, that time period will be déémed to be -
reasonable for purposes of thjs paragraph. The notice of accekration and opporiunily 1o cure given to -
Borrower pursuant to Section 22 and the notice of acceleration given to Borrower pursuant to Sactica 18
shall be decmed to satisfy (he notice and opportunity to take comective action provisions of this Section 20.
. 21. Hazardoss Substances As used in this Section 21: (a) “Hazardous Substances™ are thosé
substances defined as foxic or hazardous substances, pollutants, or. wastes by Environmental Law and the
following substances: gasoline, keroséine, other flararmable of toxic petroléim products, toxic pesticides and
herbicides, volatile solvents; materials containing asbestos or formaldehyde, and radioactivé materials (b)
“Eavirosmental Law” means federal laws and laws of the jurisdiction where the Property 1s located that
relate {o health, safefy or eaviroamental protection; (c) “Envircamental Cleanup™ includes any response
action, remedial actica, or removal action, a8 defined in Environmental Law; and (d) an “Envireamental -
Condition” means a condition that can cause, contnbute (o, or otherwise tiigger an Entironmental Cleamup.
Borrower shall not cause of permit the presence, use, ‘disposal, slorage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do,
oot allow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental
Law, (b) which creates an Enviroamental Condition, or (c) which, duc to the presence, use, or relcase of a
Hazardous Substance, créates a condition that adversely affects the value of the Property. The preceding two
scatences shall not apply to the prescnce, use, or storage o4 the Property of small quantities of Hazardous
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Substances thai are genenlly reeognized to be appropriate te normal residential uses and to maintemance of
the Property (including, bui not limited to, hazardous substances in coisurner products).
Borrower shali promplly give Lender written notice of (a) any investi gation, claim, dermund, lawsuit or
other action by any governmental or regulatory agency or private pary involving the Property and any .
" Hazardous Substance o Environmental Law of which Bomower has actual knowledge, (b) any
Envircnmental Co‘pdilion,i ‘mcluding‘ but not limited to, any, spilling, léaking, discharge, release or threat of
release of an)"l{awtbus Substance, and (¢) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower Yeams, or is notificd by
any governmenta) or regulatory autbiority, or any private panty, that any removal or'other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall peompily ‘take all necessary
remedial actions in accorlance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup. : :

- NON-UNIFORM COVENANTS. Botower and Leader further covenant and agree as follows:

"22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreément in this Socurity Instrument (but mot prior (o
accderation under Section 18 ‘unless Applicable Law provides otherwise). The notlce shall specify:”
(3) the defauly; (b) the action required fo cure the default; (c) & date, not less than 30 days lrom the
date the notlce Is given to Borrower, by which the default must be cured; and (d) that failure to cure -
the default on or before the date specified In the notice may result In acceleraiion of the sums secured
. by this Security Instroment and sale of the Properiy at public auctlon at a date not fess than 120 days -

in the future. The rotice shall further Inform Borrower of the right (o relnstate afer acceleration, the
right to bring a court action o assert the nov-existence of a default or any other delense of Borrower
to acceleration’ a2d sale, and any ofber mstiers Tequired fo be Included 1n the notlce by Applicable
Law. [f the default Is not cured oh or before the date specified In the notice, Lender at Is option, may
require immediate payment in full of all sums secared by this Security Instrument without further
demand and may invokethe power of sale and/or any otker remedics permitted by Applicable Law,
Lender shall be entitled to collect ali expenses incurred in pursuing the remcdies provided in this
Section 22, including, bat ot limitcd to, reasonable attorndys’ fees and costs of title evidence:

If Lender Invokes the power of sale, Lender shall give written notice to Trustee of the occarrence
of an event of default and of Lendcr's clection to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale 2nd shall give such notices lo Borrower and to other
persons as Applicable Law riiay reqoire. After the {Ime reguired by Applicable Law and after
publication of the notice of sale, Trasiee, without demand on Borrower, shall sell the Property al
pablic auction to the highest bidder at the time and place and under thie terins designated in the notice
of sal¢ In one or more parcels and In any order Trustee determines. Trusice may postpone sale of the
Property for a period or periods permitiéd by Applicable Law by public annooncement al the time
and place [ixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trusice shall deliver to the purchaser Trustee’s deed conveying the Property withoul any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facle
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the szle in the
. following order: (a) to all éxpenses of the sale, including, but not limited fo, reasonable Trustee’s and

atiorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess 1o the person or
persons legally entitled to it or 1o the clerk of the superior court of the county in which the sale

23. Reconveyance. Upon payrment of all sums secured by this Sécunity Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instnanent and all notes evidencing
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debt sécured by | this Q&unly Insuumem to Teustee. Trustee shall recony ¢y the Property without war, .-.my o
the person or pcmous legally cnul]od to ii. Such person or persons shall pay any recordation costs and the’
Trustee's fee for preparing the teconveyance. -
24. Substitute Trustee. In acconiance with Applicable Law, , Lender may from time to time appoint a
- successor trustee to any Trustee appointed hereunder who has ceased te act. Withowt conveyance of the
Property, the successor trustee shall succeed to all the m!c power and dutics conIcm:d upon Trustee b-'rcm
and by Applicable Law.
25, Useof Property. The propcny is not used principally for agricultural purposes. )
'26.  Attorneys’ Fees. Lender shall be entitled to recover its reasonable attomeys® fees and costs in any
. aclion or proceeding 1o coastrue of eaforee any term of this Security Instrument. The term “altormeys’ fees,”
whenever used in this Security Instrument, shall include without llmnatmn  atiomeys” fees incurred by Lcndcr
in any bankmplcy proceeding or on appca!

ORAL AG REEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

CREDIT, OR TO FORBEAR FROM ENF ORCING REPAYMENT OF ADEBTARE NOT

ENFORCEABLE UNDER WASHINGTON LAW. r

‘BY SlGNlNO BELOW, Borroweér aeccplsand agrees 1o lhc terms and covenants conlamod in pages 1
thmugn 15 of this Sccun()r Instrumem and in any Rida cxecuted by Borrower and recorded with it.

NELS P. MADSEN - "B MYRTLE J. MADSEN
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- Suateof  WASHINGTON
: i )Ss.
Countyof. * SKAMANIA * : )

On this day pcrson:;lly appeared before me NELS P. MADSEN and MYRTLE J. MADSEN

) »; , to me known 1o be the indivihial(s)

described in ard who executed the within and foregoing instrument, and acknowlodged that he (she o

signed the same as his (her o@ﬁcc and voluniary act and deed, for the uses and purposes therein

merdioned. - - ) . - -
Given under my hand and official seal this / day of ju/l.e,} doo/

Notary Public i6 and for the Stite of Washifigion residing at

Sdevealon

My commission expires: ¢ - /7. o7
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