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- DEED OF TRUST

THIS DEED OF TRUST ('Secuﬁty Instrument”) is made on f May 24 , 2001 . The grantor is
CHARLES P DULING and SHAR] L DULING, HUSBAND AND WIFE

("Borrower"). The trustee is SKAMANIA COUNTY TITLE

(“Trustes"). The beveficiary is LONG BEACH MORTGAGE COMPANY

which is organized and existing under the laws of the State of Delaware
address is 1100 TOWN & COUNTRY ROAD, ORANGE, CA 92868 )
. - ("Lender”): Borrower owes Lender the principal
sumof Two Hundred Eighty Six Thousand Four Hundred and no/100--: - =
: ) ’ Dollais (1.S_ § 286,400.00 ).

" WASHINGTON-Single Family-FNMA/FHLMC UNIFORM INSTRUMENT
o Form 3048 990
@D, SHWA) (9701} Amended 12/93
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This debt is evidenced by Borrower’s note dated the same date as this Security Instrument (*Note®),
which provides for montbly payments, with the full debt, if not paid earlier, due-and payable on .
June 1, 20311 . - This Security Instrument sevures to Lender: (a) the repayment
of the debt evidenced by the Note, with interest, and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under parageaph 7 to protect the securily of this
Security Instrument; and (¢} the performance of Bormower’s covenants and agreemeots under this Security
‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described propenty located in SKAMANIA

) County, Washington:
LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF

[

which bas the addeiiof 91 RYAN TRAVALLIRD _WASHOUGAL {Swreet. Ciry),
Washington 98671 == - - < - [ZipCode] (“Properiy Address”); ] ,
TOGETHER WITH all the improvements now or héreafter erected on the propenty, and all easements, -
appurtenances, and fixtures now or bereafier a part of the propeity. All replacementis and additions shall also
I-Je eove’red_b]( @s Sec‘untylnshumcm All of the foregoing is referred to in this Security [nstr_umcm as the

" BORROWER COYENANTS thai Borrower is lawfully seised of the estate hereby conveyed and Bas the

right to'grant and convey the Property and that the Property is unencumbered, except for encumbrances of b
- record. Borrower warrants and will defend generally the title 1o the Property against ali claims and demands,
subject to any encumbrances of reco L o Tl -

THIS SECURITY INSTRUMENT cumbines uniform eovenants for national use’ and non-uniform
-¢ovenants with limited variations by jurisdiclion to constitute a uniform security instruinent covering real
property. . R o ’ ] o oL -

P UNIFORM COVENANTS. Borrower and Lender covenant and agree as fellows: =~ _.

-1 Payment of Principel and Inferest; Prepayment and Late Charges. Borrower shall promptly pa
when due the principal of and interest on thé debi evidenced by the Note and any prepayment ang lat{
charges due under the Noté, - SRR e N : -

2. Funds for Taxes and Ihsyrance. Subjéct to applicable 1aw of 1o a written waiver by Lender, -
Borrower shall pay to Leuder on the day monthly payments are due under th€ Note, until the Noté is paid in -
full, a'sum ("Funds®) forz (2) yearly taxes and assessmeni s which may aitain priorily over this Security
Instrument as 2 lien on thé Property; (b} yearly leasehold paymenis or ground rexts on the Property, if any;
(€) yearly hazard or propeity insurance premiums: (d) yearly flood insurance premiuims, if any;”(e) yearly
mortgage insurance premiums, if any; and (f) aiy sums payable by Borrower 10 Lender, in accordance with
ibe provisions of paragraph 8, ‘in lieu jof the payment of morigage insurance premiums. These items are
called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the

* maxinEim amount 2 lender for a federally related mortgage loan may require for Borrower’s escrow account
under the federal Real Estate Settleinent Procedures Act of 1974 as amended from time to time, 12 U.S.C.
Seciion - 2601 er seq. ("RESPA"), unless another faw that applies to the Funds sets a lesser amount. If so,

Lender may, at any time, collect and hold Funds in an amount noi (0 exceed the lesser amount. Lender may

estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of
future Escrow Iterns or otherwise in accordance with applicable law. - ‘

The Funds shall be held in an iastitution whose deposits are insured by a federal agency,
instrumnentality, or entity (including Lender, if Lender is such an institution) or in any Fedéral Home Loan
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Bank. Lender shall apply the Funds to pay the Escrow ftems. Lender may not charge Borrower for holding

* and applying the Funds, annually analyzing the escrow account, or verifying the -Escrow Mems, unless
Lender pays Borower interest on the Funds and applicable law permits Lender to make such a charge.
However, Leader may require Borrower to pay a one-time charge for an irdependent real estate tax reporiing
service used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is made or applicable 1aw: requires interest to be paid, Lender shall not be requircd (o pay
Borrower any interest or eamnings on the Funds. Borrower and Lendér may agree in writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual zccounting of
the Funds, showing credits and debits 1o the Furds and the purpose for which each debit 1o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts pennitted to be held by applicable faw, Lender shall
account to Borrower for the excess Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lénder at any time is not sufficient to pay the Escrow Items when due, Lender
may so nolify Borrower in wriling, and, in such case Borrower shall pay to Lender the amount necessary (o
make vp the deficiency. Borrower shali make up the deficiency in no more than twelve moanthly payments, at -
Lender’s sole discretion. - - o . " - - E

Upon payment in full of ali sums’secured by this Security Instrument, Lender chall promotly refund to
Borrower any Funds hefd by Lender. If, under paragraph 21, Leoder shall acquire or sell the -Propenty,
Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of
acquisition or sale as a credit against the sums secured by this Security Instrument. "

3. Application of Payments. Unless applicable law provides otherwise, all payments received by

.under paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note;
second, {0 amounts payable under paragraph 2: third, (o interest due; fourth, to principal due; and last, to
any late charges dué vinder the Note. =~ . R : -

) 4. Charges; Liens. Borrower

n he obtigation secured by !

good faith the lien by, of defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion dperate to prevent the enforcement of the iien: or (c) secures
from the holder of the lien an agreement satisfacfory to Lender ‘subordinating the lien to this Securily
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy

the lien or take one or more of the actions set forth above within 10 days of the giving of potice. ]
5. Hazdrd or Property Insuranée. Borrower shall keep the inprovements mow existing or hereafter

Property insured against loss by fire, hazards included within the term “extended coverage™ -
5, including floods or flooding, for which Lender requires insurance. This insurance

) be \ to Lender’s approval which shall not be unreasonably

"withheld. If Bormower fails to maintain coverage described above, Lender may, at bender’s option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7. -

N All tnsurance policies and renewals shall be acceptable to Lender and zhall include a standard mortgage
clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall
prompily give to Lender all receipts of paid premiums and rencwal notices. In the event of loss, Borrower -
shall give prompt fdtice to the insurance carrier and Lender. Lender may make proof of loss if not made
promgily by Borrower.

Unless Lender and Borrower otherwise agree in writing; insurance proceeds shall be applied to
restoration or repair of the Property damaged, if the restoration or repair is economically feasible and
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Lender's security is not lessened. If the festoration or repair is not economically feasidle or Lender’s security
would be lessened, the insurance proceeds shall be. applied to the sums secuied by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
answer within 30 days a notice from Lender that the insurance carrier has offered to settle “a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair cr restore the Propeity or
to pay sumns secured by this Security Iastrument, whether or not then due. The 30-day period will begin
when the notice is given. . ’ e . . - -

- Unless Lender and Berrower otherwise agree in writing, any application of proceeds to principal shall
not extend or posipone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the.
amount of the payments. If under paragraph 21 the Propenty is acquired by Lender, Borrower's right 10 any
insurance policies and proceeds resulting from darnage to the Propenty prior to the acquisition shall pass to
Lendef o the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan

Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Bommower's principal
residence within sixty days after the exécution of this Secirity Instrument and shall contisiue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occuparcy, unless Lender. - -
"~ otherwisé agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating -
.circumstances exist which are beyond Bofrower's control . Borgower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Propetly. Borrower shail be in default if - -
any forfeiture action or proceeding, whethier civil or criminal, is begun that in Lender’s good faith judgment _
could result in forfeiture of the Property or otherwise materially impair the fien created by this Security
Instrument or Lender’s security interesi. Borrower may cure such a default and reinstate, as provided in . -
. paragraph 18, by causiig the action or proceeding to be dismissed with a ruling that, in Lender’s good faith

determination, precludes forfeiture of the Bostower’s interest ifi the Property or other matérial impairment of
the licn created by this Security Instrument or Lender’s security interest. Borrower shall also bé in default if
Borrower, during the loan application process, gave niaterially false or inaccurate information or statements
to Lender (or failed to provide Lcndqi“ﬁth any material information) in connection with the 19an evidenced
by ke Note, including, but not fimited 10, representalions concerning Borrower’s occupancy of the Properiv
as a principal residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Bormower aquires fee title to the Property, the leasehold and the fee title shall not
merge unless Lender agtees to the merger in writing. . - ' ) e :
7. Protection of Lender's Rights in the Property. If ‘Borrower fails to perform the covenants and
agreements eonfained in this Security Instrumenl, or there is a legal proceeding that may significantly affect
Lender’s righis in the Property (such as a proceeding in bankrupicy, probate, for condemmation or forfeiture
or to enforce laws or regulations), then Lender may do and pay for whatever is neécessary 10 protect the value
. of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured
by alien which has priority over this Security Instrument, appearing in cours, paying reasonzble attorneys’
fees and entering or: the Property to make tepairs. Although Lender may take action under this paragraph 7,
Lendét does not have to do'so. . S E
Any amouiits disbursed by Lender under this'paragraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, ithese
amounts shall bear interest from the date of disbursement at the Note rate and shall be payzble, with interest,
upon notice from Lender to Bofrower requesting payment. i ‘ Co s
8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums required to rnaintain the morigage
insurance in effect. If, for any reason, the mortgage insurance coverage required by Lender lapses or ceases
t0 be in effect, Borrower shall pay the premiums required to obtain coverage substantially equivalent 1o the
mortgage insurance previously in effect, at a cost substantially equivalent 1o the cost to Borrower of the
morigage insurance previously in effect, from an allemate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each
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LT month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when
L the insurance coverage lapsed or ceased to be in effect. Lender will accept, usé and retain these payments as”
a loss reserve in lieu of mortgage insurance. Loss reserve paymenls may no longer be required, at the option
of Lender, if mongage insurance ‘coverage (in the amount and fos the period that Lender requires) provided
by an insurer approved by Lender again becomes avaitable and is obtained. Borrower sha!l pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the Tequirement for

morigage insurancé ends in accordance with any written agreement bétween Borrower zad Lender or
applicable law. . ) ) S

9. Inspection. Lender or its agenl may make reasonable enfries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for tke
inspection. . - L . . . -
-.10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, ar¢ hereby assigned and shall be paid to Lender.. . T . .
In the event of a total taking of the Property, the proceeds shali be appiied to the sums secured by this
Security Instrument, whether or not then due, with any excess paid to Borrower..In the évent of a partial
taking of the Property in which the fair rnarket value of the Property immediately before the aking is equal
to or greater than the amount of the sums secured by this Security Instrument immedialely before the taking,
ualess Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall -
be reduced by the amount 6f the proceeds multiplied by theé following fraction: (a) the total amount of the -
sums_secured irmmediately before the taking, divided by (b) the fair market value of the Property
immediately before thé taking. Any balancé shall be paid to Borrower. i the event of a partial taking of the
Property in which the fair market value of the Property immediately before the taking is less than the amount
of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing
or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due._ ‘ i

If the Property is abandoned by Bormwer, or if, after notice by Lender to Borrowér that the condemnor
offers to make an award or settlé a claim for damages, Borrower fails to respond to Lender within 30 days
after the date thé fotice is given, Lender is authorized 1o collect and apply the proceeds, at its option. either
to restoration of repair of the Property or to the sums secured by this Security Instrument, whether or not
then due. = ' 1 F :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall
not exiend or postpone the due date of the monthly payments referred to-in paragraphs 1 and 2 or change the
amount of suck payménts. . :

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Botrower’s successors in interest. Lender shall not be required to° commence Proceedings against any
‘susicessor in interest or refuse to extend time for payment or otherwise modify amortization of the sumes
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of
or preclude the exercise of any right or remedy. - , o -

12. Successors and Assigns Bound; Joint and Several Liability; Co-sigriérs. The covenants and
agreements of this Security Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and  *
several. Any Borrower who co-signs this Security Instrument but does ot execute the Note: (a) is co-signing
this Security Instrument only to mortgage, grant and convey that Borfower’s interest in the Property under -
the t€rms of this Security Instrument; (b) is ot personally obligated to pay the sums secured by this Security
Instrument; and (c} agrees that Lender and any other Borrower may agree te extend, modify, forbear or
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make any accommodations with regard to the terms of this Security Iastryment or the Note without that
Borrower’s consént. . o S s ) ) R
" 13. Loan Charges. If the loan secured by this Security Instrument is subject to-a law which sets
maximum !oan charges, and that law is finally interpreted so that the interest or other loan charges collected
of 16 be collected in connection with the 16an exceed the permitted limits, then: (a) any such loan charge
shall be reduced by the Zmount necessary to reduce the charge to, the permitted limit; and (b) any sums -
already collected frem Borrower which exceeded permilted limits will be refunded 1o Borrower.- Leader may
€hoose 10 make this refund by reducing the principal owed under the Note or by making a direct payment to
- Berrower. 1f a refund reduces priacipal, the reduction will be treated as a partial prepaymesnt without any .
prepayment charge under the Note. ) : o o R
- 14. Notices. Any foticé to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class rnail urless applicable law requires use/of another method. The
notice shall be directed to the Property Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mail to Lenider’s address stated herein or any other
address Lender designates by notice to Bofrower. Any notice provided for in this Security Instrumeni shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph. N
15. Governing Law;- Severability. This Security Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is lodated. [n the event that any provision or clause of -
this Security Instrurnent or the Note conflicts with applicable law; such conflict shali ‘not_affect other .
provisions of this Security Instriment or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are declared to be severable. -
_16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of ihe Property
or any interest in it is sold or transferted {cr if a beneficial interest in’ Borrower is sold of transferred and -
Borrower is not a patural person) without Lender’s prior wrilien consént, Lender may, at its option, require
immediate payment in full of all sumis sefiied by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument. -~ _
’ If Lender exeércises this option, Lender shall give Borrower notice of acceleration. The notice. shall -
provide a period of not less than 20 days from the date the nolice is delivered or mailed within which
Borrower must pay all sums seécured by this Security Instrument. If Borrower fails to pay these sums prior to
- the expiration of this period, Lender may iivoke any remedies pémmitted by this Security Instrument without
further notice or démand on Boriower.  © - ] . TR r -
18. Borrower’s Right fo Reinstate. If Borrower meeis cerlain conditions, Borrower shall have the
right o have enforcerent of this Security Instrument discontinued at any time prior (o the earlier of: {a) 5
days (or such other period as applicable law may specify for reinstatement) before salé of thé Property.
pursuant {o 2cy power of sale conlained in this Securily Instruiment; or (b) eniry of 2 Judgrment enforcing this
Security Instrument. Thése conditions are that Borrower: (a) pays Lender a!l susis which then would be due
under this Security Instrurbent and the Note as if no acceleiation had occuired; (b) cures any defauli of any
other covenants or agreements: (c)} pays all expenses incurred in enforeirg this Security Instrument,
inclvding, but not limited to, reasonable attorneys” fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation (o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
by Borrower, this Secwity Instrument and the obligations secured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (logether with
this Security. Instrumeit) may be sold one of more times without prior notice to Batrower. A sale tnay result
in achange in the eatity (known as the "Loan Servicer"} that collects monthly payinents due under the Note
and this Security Insirument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and ‘applicable law. The notice will state the name and ‘address of the
new Loan Servicer and the address to which payments should be made. The notice will also contain any
" other information required by applicable law. : - ]
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20. Hazardous Substances. Borrower shall not cause or pennit the presence, use, disposal, storage, or -
release of any Hazardous Substances on of in the Property. Borrower shall not do, nor allow anyone ¢lse to
do,” anything affecting the Property that is in violalion of any Environmmental Law. The preveding two
seatences shall not apply to the presence, use, or storage on the Property of small quastities of Hazardous

* Substances that are generally recognized 10 be appropriate 10 norma) residential uses and lo maintenance of -
the Propernty. - - . - - -- - -

Borfower shall prompdly give Létder written notice of acy investigation, claim, demand, lawsuit or
other action by any governmental of regulatory agescy or private party involving the Properiy and any -
Hazardous Substance or Environmental L aw of which Borrower has actual konowledge. If Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. - 7 - - THEESEN o

As used in this- para, rzph 20, “Hazardou$ Substances” are those.substances defined as toxic or -

~ hazardous substances by Environmeéntal: Law and the “following substances: “gasoline, kerosene, other -
flanuoable or toxic petroleum products, toxic pesticides and herbicides; volatile “solvents, materials
containing - asbestos o1 formaldehyde, and radicactive matérisls. As used in this paragraph 20,
“Environmental Law® means federal laws and laws of the jurisdiction where the Property is located that -
relate to health, safety of etviroamental proteltion.- "=~ - - . T .
" NON-UNIFORM COVENANTS. Bosrower id Lender Rinthéf covenant and agree a fotlows: - - L
" 21. Acceiéfation; Remedies. Leénder shall give notice to Borrower prior to acceleration following -
Borrower’s breich of any covenant or sgréement i ; i E:( i

b ~

it tiis Secy rument (bul not -prior. to
- acceleration undér paragraph 17 unléss _applicable law provides otherwise). The nofice shaif specify:
(8) the default; (b) the action réquired (o éure theé default; () a date, not 165 than 30 days from the . .
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cire
the defauit on or before !he’.d,ateig@cinéﬂ in the notice may result in accelération of the sums secured .-
by this Security Instrument and sale of the Property af public auction at a date not less than 120 days
in the fufure. The notice shall further inforin Borrower of the reinistate after acceleration, the
accelecation and sale, and any other mafiers reyuired to be included in th 2 bolice by applicableé law. If
the default s ot cured on of befor€ the daté Specified in the notice, Lender, at its option, may require -
immediate payment in full of all sums secured by this Security nstrumén wéat without furthér demand and
may invoke the power of sale ant sy other remedies permitied by.applicable law. Lénder ‘shall be
entitled o collect all expenses incurred in pursuing thé remedies provided in this paragraph 21,
including, but not limitéd (o, reasonable altormeys’ [ees and costs of titlevidence. . .. . "
- 1 Lender invokes the power of sale, Lender shall givé written hotice fo Trustee of thé oécurrénce -
- of an cvent of defauli and of Lénder’s election 1o cause the Property {6 be sold. Trusice and Lénder *
shall take Sach action regarding notice of sale and shall give such notices to Borr ower and to other
persons as applicable law may require.

tion o
in one or more parcels and in any order Trustee detérmines. Trustee may posipone sale of the
Property for a period or periods permitted by applicable law by public annourcement at the time and
place fixed in the notice of sale. Lendex or its desigiee may purchase the Property at any sale; - .
Trustee shall deliver [0 the purchaser Trustee's déed conveying {he Froperty withoul any covenant
T expressed o implied. The recitals in the Trustes’s deed shall be rima facie evidence of
1 1 statements made thérein. Trustee shall apply the proceeds of the sale in the following
order: (a) o all expenses of the sale, including, but not limited to, reasonable Trusiee's and attorneys’
fees; (b) to all sums secured by this Security Instrument; and (c) any excess té the person or pérsoas
leégally entitled (0 it or to the clerk of the superior court of the ¢ounty in which the sale took place. . .

22. Reconveyance..Upon payment of all sums secured by this Security Instrument, Lender shall «
fequest Trusiee 10 rfeconvey the Property and shall surtender this Security Instrumert and all potes -
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without

warranty to the person or persons legally ‘entitled to it. Such person or persons shall pay any recordation
costs. Lender may charge such person or fperscons a fee for reconveying lg Property, but only if the fee is
pa:(; iglfl tliird party (such as the Trustee) for services rendered and the chasging of the fee is permitted under
app e law. T . - .

23. Substitute Trustee. In accordance with plicable law, Lender may from time to time appoint a -
Successor trustee 1o ary Trustee a‘;poimed her T who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed 10 all the title, power and duties conferred upon Trustee herein

and by applicable law.

24, Use of Property. The Propesty is not used principally for agricuitural or farming purposes.

Inctiats: {7
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25. Riders to this Security Instrument. If one or more riczrs are executed by Borrower and recorded
together with this Security Instrumeat, the covenants and agreements of each such rider shall be incorporated
‘into and shall amend and supplement the covenants and agreements of this Securily Instrument as if the
rider(s) were a part of this Security Instrument. : - )

[Check applicable box(es))- 7 - . - . .

Adjustable Rate Rider ] Condominium Rider: {1 1-4 Fanuly Rider
Graduated Paymeat Rider {_] Planned Unit Development Rider [ Biweekly Payment Rider
__] Balloon Rider ’ [ _JRrae Improvement Rider ) sccond Home Rider
VA Rider : {_J ower(s) (specity]
BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in 2ny rider(s) executed Ly Borrower and recorded with it.
Witnesses: ' : ' -

 CHARLES P DULING
. {
SHARI L DULING

(Seal)
~Bonowq‘

_(Seal) _ _(Sea))
-Bommower . -Borrower

STATE OF WASHINGTON . } -
County of SEaAdniE - / .
On this day personally appeared before me  (AGrle's £. Duding omdd Sharnst. Adigs

to e known to be the individual 5. described in and who exccuted (he withil and foregoing instrument,
and acknowledged that #44 signed the same as NZ (e ~ free and voluntary act and
deed, for the uses and purposes therein mentioned. . !

7 e

for u)e S/me of Washingion, residing at

My Appointment Expireson 7% -/6 <3

Q -6HIWA} (3701}
TDWAS (¥30:01) L4
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FIXEDIADJUSTABLE RA’I‘E RIDER
(LIBOR Index - Rate Caps) .

THIS FIXED/ADJUSTABLE RATE RIDER is raade on | 24th ‘dayof May ’
© 2001, and is incorporated into and shall be deemed to amend an supplement the Mongage,
Deed of Trust or Security Deed (the *Security Instrument”) of the same date given by the undérsigned (the
i 'Bomwer ) to securé Borrower's Fixed/Adjustable Rate Note (the “Note®) to: : :

: - LONG BEACH MORTGAGE COMPANY

(the "Lender”) of the same date and covering lhcpmpenydscnbcd in the Security Instrumcntand localcd,

al: ‘91 RYAN TRAVALLI RD
_ WASHOUGAL, WA 98671

(Pmpcny Address]

THE NOTE PROVIDES FOR A CHANGE IN THE BORROWER'S FIXED
INTEREST. RATE AND TO AN ADJUSTABLE INTEREST RATE. THE NOTE
UMITS THE AMOUNT THE BORROWER'S ADJUSTABLE RATE CAN

CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BORROWER
MUST PAY. .

ADDI'I']ONAL COVENANTS. In add:uon to the covenants and aérecntnlsnmde in’ the Security
Instrument, Borrower and Lender ﬁmher covenant and agree as follows:

A. ADJUSTABLE RATE AND MONI‘HLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of . 9.950 %. The Note also
for a change in the mmal fixed rate 1o an adjustable interest rate, as follows: i

L ADJUSI‘ABLE INTERESI‘ RATE AND MOVI‘HLY PAYMENT CHANGES
(a) Change Dates Co .
’Ihe initial fixed interest rate will change to an adjustable interest rate on lhe first say of

1 June . 2004 = . and on the first day'of the month every F6ih month
" théreafier. Each date on wlmh the ad_;ustab]c interest rate could change is called.a 'Change Date.®

(b) The Index R

Beginning with the first Change Date thc interest rate will be based on an lndex. The "Index™ is the
average of the London interbank offered rates for six month dollar deposits in the London market based on
quotations at five major banks ("LIBOR"), as set forth in the "Money Rates® secnon of The Wall Street

Fixed/Adjustable Rats Rider - Libor
: ' “Page 1013
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Journal, or ii’}I’lc Money Rates section ceases to be phblished or tecomes unavailable for any reason, then
as set forth in a comparable publication selecied by the Lender. The most receni Index figure available as
of the date 45 days before cach Change Date is called the *Current Index.*

(¢) Celculation of Changes , :

Before each Change Date, the Lender will calculate my ncw interest rate by adding .
Six and Three Fourths ) " . percentage point(s) ( 6.750 %)
to the Current Index. The Lender will then round the restlt of this addition to the nearest one-eighth of one
percentage poirt (0.125%). Subject to the limits stated in Section 1(d) on the following page, this rounded
amount will be the new interest rate until the next Change Date. - L

The Lender will thcn d&cmﬁne the amount of the monlhiy payment that would be sufficient to repay
the unpaid principal balance as of the Change Date in full on the Maturity Date at the new interest rate in".
substantially equal payments. The result of this caleulation will be the new montkly payment.

(d) Limits on Inférest Rate Changes N

The interest rate at the first Change Date will not % greatcr than . 12950 % or less
than -.9.950 . %. Thereafter, the adjustable interest rate will never be increased or
decreased on any single Change Date by more than = Ome : . ’
percentage points ( 1.000 I %) from the rate of interest applicable during the preceding
6 months. The adjustable interest rate will never be greater than 15.950 %, which is
called the *Maximmm Rate® or less than 9950 %. which is called the "Minimum Rate*.

{¢} Effectivé Date of Changes ' ' h

Each new adjustable interest rate will become effective on each Change Date. The amomﬁ of each new

monthly payment will be due and payable on the first monthly payment date after the Change Date unti}
the amount of the monthly payment changes again. :
(f) Notice of Changes | . . - _ L
The Lender will deliver or mail a notice of any chaiiges in the adjustable interest ratc and the amount of
the new monthly payment (o the Borrower before the effective date of any change. The notice will include !
information required by law 1o be given (o the Borrower and also the title and telephone number of a |
person who will answer ary questions regarding the notice. ’ '

‘

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN HORROWER

1. Uniil Borrower’s initial fixed interest rate changes o an adjustable inferest rate under the terns stated in
Section A above, Uniform Covenant 17 of the Security Instrament provides as follows: =

T R L :
Borrower. If all or afiy pait of the Property or any
ial interest in Borrower is sold or transferred and

~Transfer of the Property or a Benéficial Interest in
interest in it is sold or transferred (or if a benefic
Borrower is not a naturat person) withovt Lender’s prior written censent, Lender may, at its option,require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not
be exercised by Lender if exercise is’ prohibited by federal law zs of the date of this Security Instrument.
. If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. if Borrower fails to pay these sums prior

Fixed/Adjustable fate Rider - Libor

ﬁ-uwzsz 12904} ) Page 2cf3
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to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrumen
without funther notice or demand oa Borrower.

2. When Borrower's initial ﬁxed interest rate changes 10 an adjustable intercst rate under dwc terms stated
in Section A above, Uniform Covenant 17 of the Security Insirument conlained in Section B{1) above shal!
then cease to be in effect,” and Uniform Covenant 17 of the Security Instrument shall be amended to read as
follows: - ) - ) 3 .

Transfer of the Property or a Beneficial Interest in Borrower. If all of any part of the Propériy or
any intérest in’it is sold or transferred (or if a beneficial interest in Borrower is sold or/transferred and
Borrower is not a, natura! person) without Lender's prior written consent, Lender may, at’ns opiion,
require immediate payment in full of all sums ‘secared by this Security Instrumeént. However, this oplion
shall not be exercised by Lender if exercise is prohidited by federal law “as of the date of this Security
Instrument. Lender also shall not exercise this option if: (a) Borrower causés 1o be submitted lo'beixde'i
information required by Lender to evaluate the intended transferee as if a new loan were being made (o the
transferee; and (b) Lender reasonably determipes that Lefder’s security will not be impaired by the loan
assumption and that the risk of a breach of any covenamt or agreement in this Security Instrument is
acceptable to Lender. . . e N . : )

- To the exienl permitied by applicable law, Lender may charge a reasonable fee as a condition to
Lender’s consent 10 the loan assumption. Lénder also may require the transferee (o sign an
agreement that is acceptable to Lender and that obligates the transferée 1o keep all
2grecments made in the Note and in this Securityy Iisirument. Borrower will continue to be obligated under
the Note and Security Instrurnent unless Lender releases Borrower in writing. _ :

If Lender exercises the option to require ifmediste paymuent in full, Lender shall give Borrower notice
of accelération. The notice shall provide a period of not less than 30 days from the date the fistice is
delivered or mailéd within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower..

BY SIGNING BELOW, Borrower accepts and agrees td the terms and covenants contained in this
Fi.xedlAdjgstable Rate Rider. - : .

(Seal)
-Botrower

(Seal)
) -Borrowsr

(Seal)
-Borrower

(Seal)
-Borrower . ;

, : ! [Sign Original Only]
Fixed/Adjustable Rata»Rider ~ Libor : - ) -
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"That portion of .the Noithe&st'Quarter of >the_Sodthwest Quarter of
Section 3, Township 1 North, Range 5 East of the Willamette
‘Meridian, Skamania County, Washington, described as follows:

-the center of the said
~er of County Road No.
1113 designated as the- thence'southerly_ialong',‘
thé center of said road ! t Y
conveyed to Eunice T.- e ] 42 ¢ 1910, and
recorded at page. 289 X 2 records of Skamania -
County, WHashington: ‘ 1 ‘chaii © the.center line of
“said Section 3; then {c i
EXCEPT that portion

- EXCEPT a tract of ‘land conveyed to School District No. _Deed
dated June 22, 1934, ang recorded at Page 552 of Book X of Deeds, -
Recoxds . of - Skamania ¢é ~Washington, - described as follows:
Beginning at a point 37s »feet'mt,éf the SOuthweét:,_corn’ef-qf School
District No. 1 Property in s'gctionjl._‘v‘rown;shiiil North, Range 5 Bast
-of the Willamette Meridian; thenceé East to the'Northweste,rlY"'r‘:j.ght
of way line Boundary of County 01 designated as the Ryan-
"said Boundary té a point
id School Property; thence-
point of beginning; thence
g ) :

outhéast Quarter of the
© said point being. the
‘aneschle;‘ C Q.
hereby excepted; thence Nox
County Road No. i
South 69° 597 Jeg
intersection 1 - of way line of State
Road No. 140; thence South 74° 39 the Northerly line of

State Road No. 140 to a point due West of the initial point; thence
Bast 100 feet to the initial point. :




