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Pirst Franklin Financial Corporation
2150 North First Street

San Jose, CA 95131

Loan number: 0006061766/5_,516

Assessor’s Parcel or Acoount Number: 03-07-25-2-0-1200-00
Abbreviated Legal Description: L 9-13 MAPLE HILL TRCTS 1

(Inchude Sot, block and piat or section, sowmskip aod rangé] Full legal description located on page
Trustee:  SKAMANIA COUNTY TITLE COMPANY- , -

Sere Z 3T

[Space Abeve This Lise For Recording Data)

- DEED OF TRUST

DEFINITIONS e - ,
Words used in_multipfe sections of this document are defined below and other words are defined in

Secticns 3, 11,13, 18, 20 and 21: Certain: rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument” means thic document, which is dated May 29, 2001

together with 2!l Riders to this document.

(B) "Borrower" is

. SUSAN Pmls, an nn_nnrr_ied person
" and JRFFERY SYVERSON, an ummarried person

—

Borrower is the trustorf under this VSecurity Instrument.
) "Lender” is FIRST PFRANKLIN FINANCIAL CORPORATION

WASHINGTON-Single Family-Fannie Mae/Fraddia Mac UNIFORH BSTRUMENT

€D stwaj0012) s
e
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_Lenderisa - Corporation’ - o
organized and existing under the laws of - Delawara
- Lender’s address is 2150 North Pirst St.,
San Jose, CA 95131 > -
Lender is the beneficiary under this Security Instrument,
(D) "Trustee® is ~ SWIJ\ COUNTY TITLE com’m

(E) "Note® means the promissory note signed by Borrower and dated May 29, 2001
The Note states that Borrower owes Lender © . . :

. ONE EUNDRED n;xrrxxn THOUSAND FOUR EUNDRED & 06/100 - ) . Dollars
(US.$ 119,400.00  )plusisterest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than June Pirst, 2031 : e
(F) “Property" means the property that is described below unides the heading “Transfer of Rights in ihe
{G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and Iste charges
due under the Note, and all sums duc under this Security Instrument, plus interesy. T
(H) "Riders™ means all Riders ¢o this Security Instrument that are executed by Borrower. The follo
Riders are to be executed by Borfower [check box as applicable): ; e

wing'

‘£2 Adjusiable Rate Rider [} Condominium Rider - [ Second Home Rider -
Balloon Rider Planned Unit Development Rider L_] 14 Family Rider
VARider - - [_]Biweekly Payment Rider (2] Other(s) [speciy]
- . i : - Prepayment Rider
(@) “Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and adménistrative rules and orders (that have the effect of law) as well as all applicable final,
poa-appealabls judicial opinions. - . )
) *Comiivumi ¥ Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower o: the Property by a condominium association; homeowners
':ssociaﬁonorsinﬁ!arofgaﬁimion- 1 3 . ’ 2 o
(K) "Electrovic Funds Transfer™ means any transfer of funds, other than a transaction originated: by
check, draft, or similar paper ibstrument, which is initiated through an electronic terminal, telephonic
instrumeny, computér, or IAgnetic tape 50 as to onder, instruct, or authorize a financial institution to debit
or credit’ an account. Such term: includes, bat is not limited to, point-of-salé transfers, antomated teller
machiee - transactions, transfers initisted by telephone, wire transfers, and automated clearinghouse
(L) "Escrow Kems" means those itéms that are described in Section 3.
(M) "Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
darmage to, or destruction of, the Property; (i) condernnation or other taking of all or any pari of the
FProperty; (iil) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Propssiy. ~ : ) )
(N) "Mortgage Insursnce™ means insurance protecting Lender against the nonpayment of, or default on,

{O) "Periodic Hymt‘ means the regularly scheduled amount due for (i) principal and interest under the
- Note, plus (ii) any amounts under Section 3 of this Security Instrument.
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(P) "RESPA" means the Real Estate Setilement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implemeating regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
time, of sny additional or successor lezislation or regulation that govemns the same subject matter. As used
in this Security Instruinent, "RESPA" refess to all requirements and restrictions that are imposed in regasd

"10 2 “federally related morigage loan”™ even if the Loan does not qualify as a *federally related mortgage -
loan” under RESPA. ) ’ o - - i ; .
(Q) "Successor in Interest of Borrower® means any party that has 1aken title 16 the Property, whether or
not that party has assumed Borrower’s obligations undes the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY R - . ’
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower’s cevenants and agreements under this
Security Instrument and the Note. For this purposz, Borrower irrevocably grants and ' conveys to
Trustee, in trust, with power of sale, the following described property located in. the
county ’ " of Skamania S 1 :
" [Type of Recording Jurisdicton] ] [Name of Recording Jurisdiction}

Legal Description attached heretc and made & part hereof -
Adjustable Rate Rider attached hereto and madas a part hereof

Prepaymen® Rider utuchoq hereto and made a part hereof

.-

Parcel ID Number: 03-07-25-2-0-1200-00 which currently has the address of
91 Stewart Road \ [Street]
Stevanson . ' (City} . Washington, 98648 2ip Code)
("Property Address™): - 2

TOGETHER WITH all the improvements now or kereafier erected on the. property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be ‘covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as thé *Property.” . .

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right tognmaxyconveythcl’mpenyandlhaubeﬁopeny is unencummbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record. < s .

THIS SECURITY INSTRUMENT combines umiform covenants for nationat use and pon-uniform
covenants witk: limited vériations by jurisdiction to constitute 2 uniform security instrument covering real
property.

- S Initialsg l E, g
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"UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: S

. L. Payment of Principal, Interest, Escrow ltems, Prepayment Charges,-and Late Charges.

Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall alsa pay funds for Escrow Items

pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this 5

Security Instrument is returned to Lender unpaid, Lender may require that any or al} subsequest payments
due under the Note and this Security Instrument be made in ope or more of the following forms, as
sclected by Lender: {2) cash; (b) money order; (c) centified check, bank check, tréasurer’s check oF
- cashier’s check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or éntity; or (d)_Elecuonic Funds Transfer. . i . )
Payments are deemed received by Lender when received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15, -
Lender may return sny payment or. partial payiment if the payment or partial payfients are insufficient 1o
brieg the Loan Giifrent. Lender may accept any payment or partial payment insufficient to bring the Loan

current, without waiver of any rights hereunder or prejudice to its rights 10 refuse such payment or partial
paymenis in the future, biit Lender is 6o: obligated to apply sich pavments ab the time such payments are’
accepied. If each Periodic Payment is applied as of its scheduled due date, then Lender need nof pay
interest on unapplied funds. Lender may hold such unapplied funds until Borrower siakés payTnent to bring
" the Loan current: If Borrower docs not do $0 within a reasonable period of time, Lender shall either apply
such funds or retumn them to Borrowes. If not applicd earlier, such funds will be applied 10 the outstanding
. principal balance under the Note immediately prior to foreclosure. No offeet ot ‘claim which Borrower
might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenanis and agreements secured by this Securi'y
"~ 2. Application of Paymenis or Proceeds. Except as otherwise described in this. Section 2, ail
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such paymients
shall be applied to each Periodic: Payment in the order in which it became dué. Any remaining amounts
shall be 2pplied first to late charges, second 1o any other amoiints duc under this Security Instrument, and
then to reduce the principal balance of the Note. T - w0
If Lendér receives a payment from Borrower for a delinquent Periodic Paymént which includes a
sufficient amount (o pay any late charge die, thé payment may be applied to the delinguent paymert and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if; and to the extent that, each payment can be
paid in full. To the extent that any excess exists after. the payment is applied to the full payment 6f one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applicd first to aty prepayment charges and then as described in the Note. B =2
Any application of payments, insurance proceeds; or Miscellaneois Procéeds to principal due under
- the Note shall not exiend or postpone the due date, or change the amount, of the Periodic Payments.
3. Funds for Escrow Items. Bomower shall pay to Lender on the day Periodic Payroents are due
under the Note, until the Note is paid in fl, a sum (the "Funds™) to provide for paymment of amounts due °
for: (2) taxes and assessments and éther itemns which can attain priority over this Security Instrument as a
lien or encumbrance on the Property: (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage Iasurance
premiuins, if any, or any sums payable by Borrower to Léader in lieu of the paymemt of Mongage
. Insurance premiums in accordance with the provisions of Section 10. These items are calied *Escrow
ltems.” At origination or_at any time during the term of the Loan, Lender may tequire that Community

: . : Initiats;_J_§- g '
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Association Dues, Fees, and Asséssments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item. Borroiver shall prompily furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrowes’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borowei's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for any Escrow ltems for which payment of Funds has been waived by Lefider and, if Lender requires,
. shall fumish to Lender receipts evidencing such payment within such time period 25 Lender may require.
Bomrower’s obligation to make such payments and to provide receipts shall for ail purposes be deemad to
be a covenant and agreement contained in this Security Iastrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow ltems directly, pursuant (6 a waiver, and
Borrower fails to pay the amount due for an Escrow Item. Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 1o repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance, with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required vnder this Section 3. ) . N
. Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply -
the Funds at the time specified under RESPA, and (b) not 10 exééed the maximum amount a lender can
require under RESPA. Lender shall éstimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with Applicable

The Funds shall be held in an istitution whoss deposits afe insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institutica whoSe déposits are so insured) or in ©
any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Esérow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the éscrow account, or verifying the Escrow Iterns, uniess Lender pays Borrower interest on the
Funds and Applicable Law permits Leader to make such a charge. Unless an agreement is made in wriling
or Applicable Law requires interest t6 be paid on the Funds, Lender shall not be required to pay Boriower
any interest or carnings on the Funds. Borrower and Lender can agree in writing, however: that interést
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. . .~ P .

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount nwessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA; Léender shali

.notify Borrower as required by RESPA, and Borrower shall pay 1o Lender the amount pecessary (o make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund
to Borrower any Funds held by Lender. _ ‘

4. Charges; Liens. Borrower shall pay all taxes,- assessments, charges, fines, and impositions
attributable to the Property which can attain pricrity aver this Security fastrument, leasehold payments or
ground rents on the Property. if any, and Community Association Dues, Fees, and Assessments, if any. To
(ke extent that these items are Escrow [tems, Borrower shall pay them in the manner provided in Section 3.

: tnitalss J._§ g
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- Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such agreemént; (b) contests the lien in good faith
_ by, or'defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate (o

prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded; or (c) sé,cuz{‘cs from the holder of the lien an agreement satisfactory 1o Lefder subordinating
the lien to this Secusity Instrument. If Lender determines that any part of the Property is subject to a lien
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the dzte on which that notice is given, Borrawer shall satisfy the lien or take one or
more of the actions set forth above in this Section 4. N .

Lender may require Borrower to pay a onc-time charge for a real estaie tax verification and/or
reporting service used by Lender in connection with this Loan. . . : i s

- 5. Property Insurance. Borrower shall keep the improvements now existing or heéreaiter erected on -

the Property insured against loss by fire, hazards inchided within the term "extended coverage,” and any
- other hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. .
_ This insurance shall be maintained in thé amounts (including deductibls levels) and for the periods that
* Lender requires. Whaf Lender requires pursuant o the priceding ‘sentences can change during the term of
the Lean. The insurance carriér providing the insurance shall bé chosen by Borrower subject to Lender’s
right to_disapprove Borrower's choice, which right shall tot be exercised unreasonably. Lender miy -
require: Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood - zone
determination, certification and tracking services; or (b) a one-time charge for flood zone defermination
. and centificarion sérvices and subsequent charges each lime remappings or similar changes occur which
reasonably might affect such determinstion or centification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Managément Agéncy in connection with the
review of any flood zone determination resulting from an objection by Borrower. . T
If Borrower fails to maiitaifi any of the coverages described above, Lender may obtain insufince
coverage, at Lender’s option and Borower's expense. Lender is umder no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Berrower, Borrower’s equity in the Property, or the contents of the Property, againist any risk,
hazard or Habilicy and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the Gost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower cou!d have pbtained. Any amounts disbursed by Lender under this Section 5 shall
~become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from thcdale of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment. - - .. . ] 1 _

"' Al insurance policies required by Iender and renewals of such policies shall be subject to Lender’s .
right to disapprove such policies, shall include a standard morigage clause, and sha'l name Lender a8
mortgagee and/or as an additional loss payee. Lender shall have the right to bold the policies and renewal
certificates. If Lender Tequires, Borrowcr shall promiptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of iEsurance coverage, not otherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss pavee. e

: In the event of loss, Borrower shall give prompt potice to the insurance carrier and Lender. Lender
n=y make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall

. _ be applied to restoration or repair of the Property, if the restoraiion or repair is economically feasible and

Lerder’s security is not lessened. During such repair and restoration period, Lender shall have the right 1o

Form 3048 1/01
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bold such insurance proceeds until Lender has had an’opportunity to inspect such Property to ensure the
work bas been compieted to” Lender’s satisfaction, provided that such inspection shall -be undertaken
promptiy. Lender may disburse proceeds for the repairs and restoration in a singie payment Or in a series.
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required 10 pay Borrower any
interest or earnings on such proceeds.. Fees for public adjusters, or other third parties, |retained by
Borrower shall not be paid out of the irsurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
. proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrowér. Such insurance proceeds shall be applied in the order provided for in
Section 2. : - - . . T ol
If Borrower cbandons the Property, Lénder may file, negotiate and seitle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the -
insurance carrier has offered (o settle a claim, then Lender may negotiate and seitle the claim. The 30-day _
period will begin when the potice is given. In either event, or if Lender acquires the Property under
- Section 22"or cberwise, Bofrower berehy assigns to Lender (a) Borrower's rights fo any insurance
proceeds in an amount not to exceed the amounts uizpaid under the Note or this Security Instrument, and
- (b) any other of Borrower’s rights (cther than the right 10 any refund of unearned premiums paid by _
Borrower) under 2l insurance policies covering the Property, insofar as such rights are applicable to the -
coverage of the Property. Lénder may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under thé Note or this Security Instrument, whether of not then due. -
~ " 6. Occupancy. Borrower shall occipy, establish, and use the Property as Borrower’s principal
residence within 60 days aficr the execution of this Security Instrument and shall continue 19 occupy the
Property as Bormmower’s principal residence for at least one year after the date of occupancy, unless Lerder
otherwise agrees in writing, which consent hall not be unreasonably withheld, or unless extenuating -
circumstances exist which are beyoid Borrower’s control. S -
" 7. Preservation, Maintenence and Protection of the Property; Inspections. Boirower shall no: -
destroy, damage or impair the Froperty, allow the Property to deteriorate or commit waste. on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in_
* order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuagl 10 Section 5 that @ﬁr or restoration is not economnically feasible, Borrower shall
prooptly ‘repair the Property if damaged to avoid farther deterioration or damage. If insurance or
condermalica procéeds are paid in connection with damage 10, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purpcses. Lender may disbutse proceeds for the Tepairs and restoration in a single payment or in a series of
PrOgress payments as the work is complesed. If the insurance or condemnation proceeds are oot sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoration. ’ oL ) .
< JLender or its agent may make reasonabié entries upon and inspections of the Property. If it has
reas. pable cause, Lender may inspect the interior of the improvements on the Propeity. Lender shail give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

_8. Borrower’s Loan Application. Borrower shall be in default if, dufing the Loan application
process, Borrower or any PeTSOns Or entities acting at the direction of Borrower or with Borrower™s
knowledge or consent gave materially false, misleading, or inaccurate information or staternents to Lender
(or failed to provide Lender with material information) in connection with the Loan: Material
representations include, but are not limited to, representations concerning Borrower’s occupancy of the
Property as Borrower’s principal residence.
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; 9. Frotection of Lender’s Interest in the Property and Rights Under this Security Instrument, If
- " (a) Bomrower fails to perform the covenants and agreements contained in this Security Instrurnent, (b) there -
is a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights under ) )
. ) this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for - ‘
L enforcement of a lien “which may aitain priority over this Security Instrument or to enforce laws or. .
LT - regulations), or (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is. -
feasonable or appropriate to protect Lender's inlerest in the Property and rights under this Security .
Instrument, including protecting andfor assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include; but are vot limited to: (a) paying any sums secired by a lien
which has priority over- this Security Instrument; (b) appearing in court; and (c) paying reasonable.’
attorneys’ fecs (o protect its interest in the Property and/or rights under this Security Insttument, including
its secured position in 2 bankrupicy proceeding. Securing the Property includes, but is not linited to,
entering the Property (o make repairs, change locks, replace or board up doors and windows; drain water
e . from pipes, climinate building or other ccde violations or dangerous cooditions, and have utilities turned T
e on or off. Although Lénder may take action under this Section 9, Lender does not have to do se and is not . ) N It
= under any duty or obligation to do $0. It is agreed that Lender incurs oo liability for not taking any or all :

actions authorized under this Section 9. o F -
- . Any amounts disbursed by Lender under this Seéction 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
i ement and shall be payable, with such interest, upea notice from Lender to Bormower requesting
peyment. S L L. A | S
_ i this Security Instrnament is on 2 Teasehiold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee titl€ to the Property, the leasehold and the fee title shall not merge unless
Lender agrees (0 the merger in writing " =+ . . e .o
" _-10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, -
Borrower shall pay ske prémiums réquired o mainiaid the Morigage Insirance in effect. If, {or any feason, -
the Mortgage Insurance coverage required by Lender ceases to be availablé from the mortgage insurer that .
previously provided swch insarance and Borrowef was required to make separately designated payments
toward the premiums for Mofigage Insurarce, - Borrower shall pay the premiums réquired to_obtain -
coverage substantially equivalent o the Morigage Insurance previously in effect, at-a cost substantially )
equivalent to. the_cost 10 Bofrower of the Morigage Insurdnce previously in effeci, from an alternate -
mortgage insurér selected by Lender. If substantially equivalent Mortgage Insurancé coverage is not
availablé, Borrower shall coEtinue’to pay 0 Lender the armount of the separatély designated payments that
were due when the insurance coverage ceased to bé in effect. Lender will accept, use and retain these

" payments as a pon-refundable loss feserve in liew of Morigage Insurante. Such loss reserve shall be ™ -
noo-refundable; notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be -

- required to pay Borrower any interest or €amings on such loss teserve. Lender can no longer require loss -
rescive payments if Morigage Insurance coverage (in the amount and for the périod that Lender requires) -
provided by an insurer selecied by Lender again becomes available, is obtained, and Lender requires
separalely designaied paymenis toward the premiums for Morngage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments. toward the premiums for Morigage Insurance, Borrower shzll pay the premiums required to
maintain Morigage Insurance in effect, or 1o provide a non-refundable loss reserve, until Lender’s
requirement for Mortgage Insurance ends in accordance with any wiitten agreement between Borrower and SE
Lender providing for such termination or until terminatign is required by Applicadle Law. Nothing in this T
Section 10 affects Borrower’s obligaticn to pay interest at the rate provided in the Note. ’ ~. e

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not 2 party to the Mortgage

Mortgage insurers evaluate their total risk on all such insurance in force from time to. time, and may T

" ender into agreements with other parties that share or modify their risk, or raduce losses. These agreements : B
are on terms and conditions that are satisfactory to the mottgage insurer and the other party (or parties) to .
these agreements. These agreements may require the mortgage insurer to make payments using any source
of funds that the morigage insurer may have available (which may include funds obtiined from Mortgage

. . lritialsa-—i g
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As a result of these agreements, Lender, any purchasér of the Note, apother insurer, any reinsuser,
any other enlity, or any afiiliate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower’s paymenis for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer’s risk, or reducing losses. If such agreement

provides that an affitiate of Lender takes a share of the insurer’s risk in exchange for a share of the -

premiumms paid to the insurer, the arrangement is ofien tenmed “captive reinsurance.” Further: -

(a) Any such agreements will not affect the ‘amounts that Borrower has agreed to pay for
Mortgage Insurance, of any other terms of the Loan, Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will oot entitle Borrower to any refund. - B
- (b} Any such agreements will not affect the rights Borrower has - if any - with respoct (o the
Moxtgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right (o receive cerfain disclosures, to request and obtain cancellation of the
Morigage Insurance, fo have the Mortgage Incurance terminated automatically, and/or (o receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. - L - - _ :

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 10 and shall be paid to Lende;. - - Lo ~ IR

If the Property is damaged, such Miscellancous Proceeds shall be applied o réstoration or repair of

the Property, if the restoraiion or repair is ecenomically feasible and Lender’s security is not lessened.
During such repair and réstoration period, Lender shall have the right to bold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property (0 ensurz the work has been completed g

Lender’s satisfaction, provided that such inspection shall be underiaken prompily. Lender may pay for the

repairs and restoration in a single disbursement or in a series of progress ‘payments as the work is
. completed. Unless an agréement is mads in writing or Applicable Law requires interest to be paid on such -

Miscellaneous Proceeds, Lendér ‘shall oot be required 1o pay Bomrower any inferest or_earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellancous Proceeds shall be applied 1o the sums sécured by this Security Instrument,
whether or not then due, with the ‘excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. - S . o

In the evént of a total faking, destruction, or loss-in value of the Property, the Miscellaneous

_ Proceeds shall be ‘apptied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. -~ -~ :

- . In the evert of a partial taking, dcs(mcnon, of loss in value of the Property in which the fair market
value of the Propernty inmediately before the partial taking, destruction, or loss_in value is equal to or
greater than the arnount of the sums secured by this Security [nstrument immediately before the partial

taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
- secured by this Sewntylnsgrurncgt shall be. reduced by the amount of ithe Miscellaneous Proceeds
muliiplied by the following fraction: (2) the total amwouni of the ‘sums secured immediately before the

partial (aking, destuction,<or loss in value divided by (b) the fair market value of the Property.

immediateiy before the partial taking, déstruction, of loss in value. Afy balance shall be paid to Boirower.
In the event of a pantial faking, destruction, or loss in value 6f the Froperty in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is less than the .

amount of the sums secured immediately before ‘the pariia} taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
sccuredbylhissccuﬁtylnstnmiemwhcthaorhouhesunsarethcndug- ’ .

H the Property is abandoneéd by Borrower, or if, after nolice by Lender to Borrower that the
Opposing Party (as defined in the pext sentence) offers to make an award (o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized

to collect and apply the Miscellancous Proceeds either to restoration or fepair of the Property or to the °
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party

that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action ip
regard to Miscellaneous Proceeds.

Iniﬁa&;j\:{ - 'g
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Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights uidcrt this Securily Instrument. Borrower can cure such a default and, if.
acceleration has occurred, reinstate as 'provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender's judgment, precludes forfziture of the Property or other material
impairment of Lendér’s inzcrest in the Propery of rights under this Security Instrument. The proceeds of

- any award or claifn for damages that are attributable to the impairment of Lender’s interest in ihe Propenty  ~
are hereby assignéd and shall be paid to Lender. ) - -

All Miscellancous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section2. -~ . . ) - -

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amoitization of the sums secured by this Security Instrument granted by Lender

+-to Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borfower
or any Successors’in Interest of Borrower. Lender shall not be required (0 commience proceedings against

any Successor in Interest of Botrower or 10 refuse 1o extend time' for payment or otherwise modify

amortization of the sims sécured by this Security Instrument by reason of any demand made by the original

Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any rightor ~~

remedy including, without limitation, Lender’s accepiance of payments from third persons, entities or
Successers in [nterest of Borrower or in amouits less than the amount then due, shall not be a waiver of or
preciude the exercise of any right or femedy. - . e -

- 13. Joint and Several Liability; Co-signers; Suctessors and Assigns Bound. Borrower covenants -
and agrees that Borrower’s obligations and liability shall bé joint and several, However, any Borrower who . -
co-signs this Security Instrument bul does £oi execute the Noté (a “co-signer”): (a) is cc-signing this
Security Instrument only 10 mortgage, grani and convey the co-signer’s interest in thé Property under the
terms of this Security Instrument: (b) is 0ot personally cbligated to pay the sums sécured by this Security
Instrument; and (c) agrees that Lender and ary other Bortower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s conseni. - v e : . -

Subject to the provisions of Section 18, any Successor in Interesi of Borrower who assumes
‘Borrower’s obligations under this Security Instrument in wniting, and is approved by Lender, shali obtain:
all of Borfower’s rights afd benefits under this Security Instrument. Borrower shall not be reléased from
Borfower’s obligations and lability under this Securily Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (eXcept as provided in
_Section 20) and benefit the successors and assigns of Lénder BT -

) 14; Loan Charges. Lénder may charge Boirower _fees for services performed in connection with
Borrower's default, fof the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited 1o, aitorneys® fees, property 1inspection and valuaiion fees.
In regard to any other fees, the absence of express atthority in this Security Instrument io charge 2 specific
fee to Borrower shall not be construed as a prohibition 6n the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law. e 2o

If the Loan is subject to a law which sets maximum loan charges, and that law is finaily interpreted so
that the interest or othér loan cliarges collected or to be collected in connection with the Loan exceed the o
permilted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already oollected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lendér may choose to make this refund by reducing the principal
owed under the’ Note or by making a direct payment to Borrower. If a refund reduces principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or oot a
prepayment charge is provided for under the Note). Borrower's acteptance of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising out
of such overcharge. : Y . : -

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in wiiting. Any notice 10 Borrower in connection with this Security Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's

. A
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notice address if sent by other means. Notice 1o any on¢ Borrower shall constitute notice to ati Borrowers
unless Applicable Law expréssly requires otherwise. The notice address shall be the Propenty Address
unless Borrower has designated a substitute notice address by motice to Lender. Borrower shatl promptly-
notify Lender of Borrower®s change of address. If Lender specifies a proceduré for reporting Borrower’s
change of address, then Borfrower shall only report 2 change of address through that specified procedure..
There may be only one designated notice address urider this Security Instrument at any one time. -Any
notice to Lender shall be given by delivering it or by mailiag i by first class mail to Lender’s address
‘stated herein unless Lender has designated another address by notice to Borrower. - Any notice in
-connection with this Security Instrument shall not be deemed o have been given (o Lender until actually
received by Lender. If any notice required by this Security Instrumeit is also required under Applicable
- Law, the Applicable Law Tequirement will satisfy the corresponding requirement under this Security
. 16. Governing LaWw; Severability; Rules of Construction. This Security Instnzment: shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations odataiged in this Security- Insirument are subject to any requirements and limitations of
Applicable Law. Kpplkqb]e Law might éxplicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be consitucd s a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrureat or the Note conflicts with Applicable
Law, such conflict shafl not affect othér provisions of this Security Instrument or the Note which can be
* -given effect without the conflicting provision. . - - L Lo -
e As used in this Security Instrumeni: (a) words of the” masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall méan and
. include the plural and vice versa; and (c) the word “may" gives sole discretion without any obligation to
take any acticn. T - . A T T G
’ 17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrufnent.
-18. Transfer of the Property or a Beneficial Interest in Bom!{er As used in this Section 18, .
"Interest in the Property”: mcans any Iegal or beneficial interest in the Property, including, but 6ot limitéd
to, those beneficial interests transferred in a'bond for deed, contract for deed, installment sales contract or -
€scrow agreement, the intent of which is the transfes of title by Borrower at a futuré date to a purchaser.

.~ If all or any part of thé Property or any Interest in the Property is s0ld or transferred (or if Borrower -
is not a natural person and 2 beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent,- Lender may réquire immediate payment in full of all sums secured by this Security
Instrument. -However, this option shall not be exercised by Lender if such exercise i prohibited by
Applicable Law. _ = = . T T - T , k.

M Lender ‘exércises this option; Lender shall give Borrowér notice of acceleration. The notice shall

de a period of not fess than 30 days fiom the date the notice is given in adcordance with Section 15

ich Bormower nm surms sécured by this Security Instrument. H Bomow

~ these sums prior (o the expiration of this period, Lender may invoke any remedies permitted by this
Security Instruineat without further notice or demand on Borrower. . -
. 15. Borrowes’s Right to Reinstafe After Acceleration. If Borrower meets certain conditions,
Borrower shall haveé the right to I;a\fc('én!'qt’éénml of this Sécurity Instrumeént discontinued at any (ime
pricr to the earliest of: (a) five days before sale of the Property pirsuant to'any power of sale containad in

conditions are that Bormower: : i g

Instrument and the Note as if no accelération had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrament; including, but 0ot limited
to, reasonable attorneys” fees, property. inspection and_valuation fees: and otker fees incurréd for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s intetest in the Property and
rights under this Security Instrument, and Borrowér's ubligation [0 pay the sums secured by this Security
Instnument, shall contipue urnchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in ope or more of the following forms, as selected by Lender: (a) cash; () moncy order; (c)

hﬁiaissax ti; "
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certified check, bank chéck, treasurer's check or cashier’s check, provided any such check is drawn upon -
an institation whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
- Funds Transfer. Upon reinstatement by Borsewer, this Security Instrument and obligations secured kereby
* shalt remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18, ' - - -

-20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interést in -
the Note (tegether with this Security Instrument) can be sold one or more times without prior notice 10
Borrower. A sale might result in a change in the entity (known as the “"Loan Servicer") that collects -
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrumént, and Applicable Law. There also might be ~
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will sidfe thé name and 2ddress of the
- new Loan Servicer, the addréss to which payments should be miade 45d any other information RESPA
. requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is

serviced by a Loan Servicer other than the purchaser of the Noté, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transfeired (o 4 successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nofe purchaser, :

_ Neither Borrower nor Lender may commence, join, or be joined (o any judicial action (as either an
individual litigant or the fnember of a class) that arises from the other party’s aclions pursuant to this
Security Instrumént or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this' Security Instrument, uatil such Borrowés or Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged bicach and afforded the
other party héreto a reasonable ‘period after thé giving of such nolice to take corrective action. _ If
Applicable Law provides a time period which must clapse before certain action can be 1aken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acccleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the noticé and opportunity to tike comvective
action provisions of this Section 20. . - T E o

21. Hazerdous Substances. As used in this Section 21: (a) "Hazardous Substanes® are those
substances defined as toxic or bazardous substances, pollutanis, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flathmable or toxic petroleurn products, toxic pesticides
‘and hérbicides, volatile solvents, materials containing asbestos or formaldehyde; and radioactive materials; -
(b) "Exvircamental Law* means federal laws and laws of the jurisdiction where the Property is Jocated that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup™ includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmen:al
Condition™ means a condition ‘that can cause, contribute to, of otherwise trigger an Environmental -
Cleanup. - : . T N
- Bomower shall not ‘Cause or permmit the presence, use, disposal, storage, or release of any Hazardous
Substances. or threaten 16 release any Hazardous Substances; on or in the Propérty. Borrower shall got do,
nor allow anyone else to do, anything affecting (he Property (a) that is in violation of any Envifonmental
Eaw, (b) which creates an Environmeatal Condition, or () which, due to the presence, use, or reléase of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to!the presence, use, or storage on ihé Property of small quantities of
Hazardous Substances that are gencrilly recognized to be appropriate to pormal residential uses and to
maintenance of the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, ¢laim, demand, lawsuit
or other action by any governmental or regulatory agency or private party invelving the Property and any

i ich Borrower has actual kiowledge,
including but not limited to, any spiiling, leaking, discharge, release or threat of

B —
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release of any Hazardous Substance, and () any condition caused by the presence, use or release of a
- Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any privaté party, that any removal or other remediation
of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily take all necessary
remedial actions in accordance with Environmental Law. Nothing hetein shall create any obligation on
Leader for an Environmental Cleanup. R . N R
NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as follows: -
22, Acceleration; Remedies. Lender shall give notice ta Borrower prior to acceleration following
" Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) -
- the defaxli; (b) the action required to cure the default; (¢) a date, not less than 30 days frem the date
the notice is given to Borrower, by which the default must be cured; &nd (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the swns secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a coirt action to assert the non-existence of a default or any other defense of Borrower
1o acceieration and sale, and any other mallers required fo be included in the notice by Applicable -
Law. If the default is not cured on or before the date specified in the notice, Lender ‘at its option,
may require immediate payment in full of all sums secured by this Securify Insirument without
further demand and may invoke the power of sale and/or any other remedies permitted by -

Applicable Law. Lender shall be entitled {0 coliect all expenses incurred in pursuing the remedies: -
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title

If Lender invokes the power of sile, Lender shall give written notice to Trustee of the -
. ocourrence of an event of default and of Lender’s dection (o cause the Property to be sold. Trusiee -

and Lender shall take such action regarding notice of sale and shall give such nolices to Borrower

and {o other persons 25 Applicable Law may require. After the time required by Applicable Law gnd
after publicztion of the notice of sale, Trustee, without demasnd on Borrower, shall sell the Property -
at public auction fo the highest bidder at the time and place and under the terms designated in the
Dotice of sale in one or more parcels and in any order Trustee detérmines. Trusteé may postpone sale
of the Property for & period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property st any
sale. . .

Trustec shall deliver (0 the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the procesds of the sale in
the following order: (a) (o all expenses of the sale, including, but not limited to, reasonable Trustee's
and atiorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person of persons legally entitled fo it or to the clerk of the superior court of the county in which the
_ sale took place. o o L . )

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, ‘Lender shall
request Trustec 10 reconvey the Property and _shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instfument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder whe has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
berein and by Applicable Law.

/I
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25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled :0 recover its reasonable attorneys® fees and costs in’
any action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys®
fees,” whenever used in this Security Instrument, shall include without limitation attomeys' fees incurred

by Lender in any bankrpp!cy proceeding or on appezl.

ORAL'AGRE}:‘,MENI'S OR ORAL COMMITMENTS TO LOAN MONEY, FXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrees to (he terms and covenants comained in this
Security Instrument and in any Rider executed by Berrower and recorded with i

Witnesses: ] R -
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STATE OF WA Sl{INGTON
County of fA~nA<ain
On this day personally anpeared bcfore me

SUSAN PHARES, JIP?BRY SYVERSON

1o me konewn to bc the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged that helsh@qgncd the same as hlslhe@ free and voluntary act and deed, for the

uses and purposes therein mentioned. )
GIVEN under my hand and official seal this

Notary Public
State of Washiagton
JAMES R COPELAND, JR
© MY COMMISION EXPIRES -
September 132003
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" EXHIBIT *2-
Lot 9. 10, and 13 of MAPLE HILL TRACTS, NO. 1, according to the official
‘plat thereof on file and of -record at Page 124 of Book A of Plats,
Fecords of Skamania County, State of Washington; : i

EXCEPT that 'po:v:t:Ai‘bn’of Lots 10 and 15 'aforesaid described as follows:

Beginning ‘at the Northwesterly corner of the said Lot 10" thence South
76°21* East 40 feet; thence South 13039 HWest to intersection with the
Westerly line of the said Lot 13: thence following said Westerly line
13°25¢ wWest to the Horthwesterly cornmer of said Lot 13’ thence North
13°3g9-. t 108.22 feet following the Westerly line of said Lot 10 to the
Point of Beginning.
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

 THIS ADJUSTABLE RATE RIDER is made this 29th dayof ~May 2001 |
. . and is incorporated into and shall be déemed to amend and supplement the Mertgage,
Deed of Trust of Security Deed (the “Security Instrument”) of ihe same dafe given by the undersigned (the
"Borrower™) to secure Borrower’s Adjyslab!c Rate Note (the "Note*) t6 . L
FIRST FRARKLIN FINANCIAL CORPORATION ’

(the "Lender”) of the same date and covering the Probeny‘described in the Security Instrument and
locaied a1: 91 Stewart Road, Stevenson, Washington 98548 T

s

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition fo the covénants and agreements made in the Security
Instrument, Borrower and Lender furtiier covenant 2nd agree as follows: )
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES .
. The Note provides for an initial interest rate of ‘9.000 - %. The Note provides for
changeS in the interest rate and the woathly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
A) Change Dates ’ .
‘The interest rate I will pay may change on the first day of June : . . 2003 |
and on that day every sixth month thereafter. Each date on which my interest rate could change is called a
“Change Date.” : - . : '
(B} The Index o ©- : L
Ecginning with the first Change Date, my interest raie will be based on an Index. The "Index” is the
.average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market

{"LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family

» - Page 10f 3 : -
ﬁm (9710} ELECTRONIC LASER FORMS, INC. - {800}327-0545
™ - -
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first business day of the month immnediately preceding the month in which the Change Date occurs is called
the "Current Index.” o ) ' ! .
If the Index is no longer available, the Note Holer will choose a oew Index that is based upon
comparable information. The Note Holder will give me notice of this choice. -
- {C} Calculation of Changes ’ - :
Before each Change Date, the Note Holder will calculate my 96w ‘interest rate by - adding
Four and Seven-Eighths =~ = ) - : J percentage point(s)
( i - 4.875 _ %) to the Current Index. The Note Holder will theni round the result of this
addition to the nearest one-cighth of one pereentage point (0.125%). Subject to the limits stated in Section
#D) below, this rounded 2mount will be my new interest rate until the next Change Date.

* The Note Holder will then determine the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected (o owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments. The result of this caladation will be the pew amoust of
my monthly payment. - : a '

*{D) Limits on Interest Rate Changes = : T By

T‘béixx{e'ttst'ratelamrcqui:cdtopayattheﬁrstChangeDatcwi!lnotbegr'werthan
12.000 - % or less than 9.000 %. Thereafier, my interest rate will
never be increased or dacreaséd on any single Chaage Date by more than one percentage point (1.0%) from
the rate of interest I have been paying for the preceding six months; subject to the following limits: My
interest rate will never be greater than 15.000 %, por léss than 9.600
(E) Effective Date of Changes ]

- My new interést rate will become effective on each Change Daté. I will pay the afount of my new
monthly payment begianing on the first monthly payment date afier the Change Date until the amount of
my monthly payment changes again. g ’

(F) Notice of Changes " L T - 7
The Note Holder will deliver of mail to me a noticé of any changes in my interest rate and the amount
of my monthly payment before the effective date of any chenge. The notio: will include information
required by law to be given me and also the title and teléphone number of a person who will answer any
question 1 thay have regarding thé dotice. . ] : S . i
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Lustrument is amended 10 read as follows: . :
Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or

¢ Y in’ Borrower is sold of transferred and
is Bot a natural person) without Lender’s pror written consent, Lender may, a its option,

require imamediate payment i full of all sums secured by this Security Instrument. However, this oplion
shall not be exercised by Lender if esercise is prehibited by federal law as of the date of this Securi

Instrument. Lender also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were being made to the
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" transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired byl the lcan
assumption and that the risk of a breach of any covenant or agreement in this Security Instrument is
acceplable to Lender. ) - i S :

To the extent permitted by applicable law, Lender may tharge a reasonable fee as a condition to
Lender’s consent to the loan assumption. Lender may also require the transferee 10 tign an assumpiion

unless Lender releases Borrower in writing. ) .

If L<ader exercises the option (o réquire immediate payment in full, -Lender shall give Borrower
Dotice of acceleration. The notice shall provide a period of not less than 30 days from the date the potice is
delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Secuzity Instrument without fusther notics of demand on Borrower.

BY SIGNING BELOW, Borrowér sccepls and ‘agrees (o the terms and covenanls cor'azined in this
Adjustable Rate Rider. . ’ : - '

(Seal)

-~ (Seal)
-Borrower
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PREPAYMENT RIDER

- This Pr_cpa)mentVRid:r is made this 29th day of May » -, 2001, andis incorporated into
and shall be decmed to amend and suppleiment the Mortgage, Deed of Trust or the Security Deed (the “Security
Instrument”) of the same da’e given by the urdersigned ( the “Borrower” ) 1o secure Borrower's Note { the “Note™ }
(0 ) ) - B - - . . 3 -
FIRST FRANKLIN FINANCIAL CORPORATION, a Delaware Corporation

(“the Lender™) of the same date and covering the property described in the Security Instrument and located al-

91 Stewart Road, _Stevenson, Washington 98648

ADDITIONAL COVENANTS.  In addition fo the coverants and agiceméits made i the Securily
instrument, Borrower and Lender further covenant and agree as follows: ~ L -

- Exofpl as provided below, Borrower may make a full prepaymeant or a partial prépayment of principal at
any tirne without paying any chirge. However, if within the first_ 2 yzar(s) aficr the date Borrower exccutes the
Note, Bosrower makes a full prepayment (including prepayments oocwrring as a result of the acceleration of the
maturity of the Note), Borrower must, as a condition precedent {0 a full prepayment, pay a prepayment charge on
the prepayment of that amount of principa]l which exceeds 20% of the principal amount stated in the Note (the
“Excess Principal”). The prepayment charge will equal the intérest that would accrue during a six-moath period on
the Excess Principal{m!mhteda(ﬂ)emlcofintmincﬂ‘ectundcrthetermsofchotcalﬂleﬁmeo!‘theﬁﬂ!
prepayment. : ' -

NOTICE TO BORROWER
Do not sign this loan agrtiinenl befl;l't you read it. This Ioaﬁ aireemest provides for the

payment of a penalty if you wish to repay the loan prior to the date previded for repayment
in the loan agreement. S

By signing below, Berrower accepts and agrees to the terms and covenants contained in this Prepayment

Adjustable Rate Prepayment Rider - First Lien AK. AL, AZ, AR, CA, CO, CT, DC, DE, FL, GA, HL, ID,IL, IN,
14, KS, KY, LA, MA, MD, MI, MN, MO, MS, M, NE;NV. NiL NJ, NM, NY, ND,OH, OK, OR, PA, R, SC,
SD, TN, TX, UT, VA, VT, WA WI, WY :
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