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DEED OF TRUST

LOAN #: 75010603

DEFINITIONS
Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,

13,18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
16.

(A) **Security Instrument’? means this document, which is dated MAY 23, 2001,
together with all Riders to this document.
(B) ‘“‘Borrower’’ is RONALD R HAGE AND DIANE E HAGE, HUSBAND AND WIFE.

Botrower is the trustor under this Security Instrument
(C) “Lender’’is COWLITZ BANK, DBA BAY MORTGAGE.

Lenderisa CHARTERED BANK organized and existing under the
laws of WASHINGTON. ’ Lender’s address is
10500 NE S8TH STREET #1550, BELLEVUE, WA 98004,

Lender is the beneficiary under this Security Instrument.
(D) ““Trustee” is CLARK COUNTY TITLE.

(E) *‘Note’* means the promissory note signed by Borrower and dated MAY 23, 2001.

The Noté¢ states that Borrower owes Lender #++#+**0KE HUNDRED TWENTY THOUSAND AND NO/100
****tiitiliiiiil*iiil"l‘*iiiiiii'liil’ii*ii*iiii*iiiiii*i***iiiiiiiii*tti*i!ili
Dollars (U.S. $120,000.00 ) plus intcrest. Borrower has promised to pay this debyin regular
Periodic Payments and to pay the debt in full not later thar: JUNE 1 , 2031,

(F) ““Property”* means the property that is described below under the heading “‘Transfer of Rfghts in the

Property.” qz 1" ‘
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: LOAN #: 75010603
(G) "'Loan”’ means the debt evidenced by the Note, plusinterest, any prepayment charges and late charges due
undet the Note, and all sums due under this Security Instrument, plus interest.
(H) *'Riders'® means all Ridets to this Sécurity Instrument that are executed by Borrower. The following Riders
are to be exccuted by Borrower {chock box as applicable]:

[_J Adjustable Rate Rider ] Condominium Rider [__}Sccond Home Rider
{__1Balloon Rider [__JPlanned Unit Development Rider [ ] Osher(s) [spesify)
(3 1-4 Family Rider " IBiweckly Payment Rider

(D “Applicable Law*’ meansall controlling applicable federal, state and Jocal statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Jjudicial opinions.

(3) **‘Community Association Ducs, Fees, and Assessments® means all dues; fees, assessmenis and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization.

(K) "*Electronic Funds Transfer*! means any transfes of funds, other thanatransaction originated by check, drafl,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer,
or magnelic tape so as lo order, instruct, or authorize a financial institution o debitor credit an account. Such lerii
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephonc, wire transfers, and autornated clearinghouse transfers.

(L) *“*Escrow Items*’ means those items that are described in Section 3.

(M) **Miscellancous Proceeds* means anycompensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Propenty; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
inlieuof condemnation; or (iv) misrepresentations of, or omissions as o, the value and/or conidition of the Property.
(N) “Mortgage Insurance** means insurance prolecling Lender against the nonpayment of, or default on, the
Loan.

(O) “*Pericdic Payment" meansthe regularly scheduled amount due for (i) principal and interest under the Note,
plus (i) any amounts under Section 3 of (his Security Instrument.

(P) *RESPA" meari$ the Real Estate Seitlement Procedures Act (12U.5.C. §2601 et seq.) and its implementing
regulation, Regulation X (24 C.F.R. Part 3500, as they might be amended from lime to time, or any additional or
successor legislation or regulation that governs the same subject malter. As used in this Sccurity Instrument,
*RESPA"" refers to all requirements and restrictions that are imposcd in regard to a **federally related mortgage
loan™’ even if the Loan does not qualify as a “*federally relaled morigage loan'* under RESPA.

(Q) **Successor in Interest of Borrower* imeans any pariy that has laken title to the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securily Instrument sccures o Lendei: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveysto Trustee, intrust, with power
of sale, the following described property located in the COUNTY

[Type of Recording Jurisdiction] Of SKAMANIA [Name of Recording Jurisdiction]:
LOTS 3 AND 4 OF THE TORO ENTERPRISES SHORT PLATS, RECORDED IN BOORK "2% OF

SHORT PLATS, PAGE 135, RECORDS OF SKAMANIA COUNTY, WASHINGTON. EXCEPT, THE
EAST 330 FEET OF LOTS 3 AND 4.
AP #:1 02-05-30-0-0-1505-00

“which currently has the address of 492 ALDER ROAD, WASHOUGAL,

’

[Street] [City]
Washington 98671 (*Property Address™):
{Zip Code]

_ TOGETHER WITH ali the improvements now or hereafier erected cn the property, and all casements,
appurtenances, and fixtures now or hereafiera partof the property. All replacements and additions shall alsobe
coveredby this Security Instrament. All of the fore goingisreferred tointhis Security Instrument as the © ‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed §nd has the ri ght
to grant and convey the Property and that the Property is unencumbered, except for enqumpbyances of ijord.
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Borrower warrants and will defend generally the title to the Propeity against alk claims and dema nds, subject to
any ¢ncumbrances of record.

THIS SECURITY INSTRUMENT combi s uniform covenants for national use and non-uniform covenaats
with limited variations by jurisdiction to constitule a uniform sccurity instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

L. Payment of Principal, Intcrest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay whén due the principal of, and intercst on, thé debt evidenced by the Note and any prepaymeni charges
and latecharges duéunder the Note. Borrower shall aisopay funds for Escrow Items pursuantto Scctiors 3. Payments
duc under the Note and this Security Instrument shall be made in U.S. curfency. However, if any check or other
instrument received by Leider as paymentunder the Note oz this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Sccurity Instrument be made
in one or more of the following forms, as selected by Lendel: (a) cash; (b) maney order; (c) certificd check, bank
check, treasurer’s check or cashier’s check, provided any such chock fs drawn upon an institution whose deposits
are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. . -

Payments are deemed received by Lender when received at the localion designated i the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 1£. Lender may retum
any paymentor partial paymentif the payment or partial paymentsareinsuflicienttobring the Loancurrent. Lender
may acéept any payment or partial payment insufTicient to bring the Loan current, without waiver of any righis
hereunder or prejudice to its rights lo refuse such payment or partial payments in the future, bul Lender is not
obligated to apply such payments at the time such paymenis are accepted. If each Periodic Payment is applied as
of its scheduled due date, then Lender nocd not pay intercst on unapplicd funds. Lender may hold such unapplicd
funds until Borrower makes payment lobring the Loan current. If Borrower does notdo so within 2 reasonable period
of time, Lender shall either apply such funds or refurn them to Borrower. [fnot applied carlier, such funds will be
applied to the outstanding principal balance under the Note i mmediately prios to foreclosure. No offsct or claim
which Borrower might have now ot in the future againsi Lender shall relieve Borrower from maki ng payments due
under the Note and this Sccurity Instrument or performing the covenanis and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shallbe applicd in the following order uf priofity: (a) interest due under the Note,
(b) principal due under the Note; (<) amounts due under Section 3. Such payments shall be applied to cach Periodic
Payment in the order in which it became due. Any remaining amounts shallbe applied first to late charges, sccond
to any other amounts due undér this Security Instrument, and then to reduce the principal balance of the Note:

If Lender receives a payment from Borrower for a delinquerit Periodic Payment which includes a sufficient
amount {o pay any late charge due, the payment may be applicd to the delinquent payment and the tate charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower (o the
repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full. To the exient thal
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied 10 any late charges due. Volunlary prepayments shall be applied first (o any prepayment charges
and then as described in the Notle. .

Ary application of payments, insurance proceeds, or Miscellancous Proceeds to principal due under the Note
shall not extend or postpore the duce date, or change the amount, of the Periodic Payments.

3. Funds for Escrow I{ems. Borrower shall pay to Lender on the day Periodic Payments are due under the

L Note, until the Note is paid in full, a sum (the **Funds' "} to provide for payment of amounis due for: (a) iaxes and

assessments and other items which can attain priority over this Security Instrument as a lien or ercumbrance on
the Property; (b) Ieasehold payments or ground rents onthe Property, ifany; (c) premiums for any and all insurance
required by Lender undér Section 5; and (d) Mortgage Insurance prémiums, ifany, orany sums payableby Borrewer
toLender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called **Escrow Items.”" At originalion or at any time during the ferm of the Loan, Lender may
requise that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues,
fees and assessments shall be an Escrow [iem. Borrower shall prompily furnish to Lender all notices of amounts

of such waiver, Bofrower shall pay directly, when and where payable, the amounts due for any Escrow Items for
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender réceipts
evidencing such paymerit within such time period as Lender may require. Borrowér's obligation to make such
payments and to provide receipts shall for all Ppurposesbe deemed tobe acovenant and a greement contained inthis

Security Instrument, as the phrasé ““cévenant and agreement’” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender

anotice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all F unds,
and in such amounts, that are then required under this Section 3.

Lender may, atany time, collect and hold Fundsinan arnount (a) sufficient to permit Leh rto apply tﬁe Funds

atthé time specified under RESPA, and(b) not to exceed the maximum amount a [e uire under RESPA.
- ) ( i
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Lerder shall estimate the amounit of Funds ducon thebasisofcurrent data and reasonable estimates of expenditures
of future Escrow Items or othenwise in accordance with Applicable Law, : .

_ The Funds shall be held in'an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lendsr is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shatl apply the Furids to pay the Escrow [tems no later than the time specified under RESPA. Lender
shall notcharge Bofrower for holding and applying the Fuads, annvally analyzing the escrowaccount, or verifying
the Escrow Items, unless Lender pays Borrower intereston the Funds and Applicable Law permits Lender lo make
suchacharge. Unless anagrecment is made inw riting or Applicable Law requires intercst tobe paidonthe Funds,
Lender shall notbe required to pay Bofrower any inlerest or earningson the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, withoul charge, an
annual accounting of the Funds as required by RESPA. ‘

If there is a surplus of Funds held in'escrow, as defined under RESPA, Lender shall account to Berrower for
the excess fundsinacoordance withRESPA. Ifthereisa shertage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as tequired by RESPA, and Borrower shall pay to Leider the amount necessary to
make upthe shortage in accordance with RESPA, butin no more thas 12 monthly paymicnts. Ifthereis adeficiency
of Funds held in escrow, as defined under RESPA, Lender shall nolify Borfower as required by RESPA| and
Borrower shali pay to Lender the amount necessary (o make up the deficiency in accordance with RESPAL but in
no more than 12 monthly payments.

Upon payment in full ofall sums securedby this Sceurity Instrument, Lender shall promptly refiind to Borrow e
any Funds held by Lender. - : :

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributable
1o the Property which can attain priority over this Security [nstrumen, leaschold paymenis or ground rents on the
Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To the extent that these jtems
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priorily over this Security Instrament unless Borrower:
(a) agrees in writing to the payment of the obligation secured by thelien in amanner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal procecdings whictiin Lender's opinion operate to preveat the enforcement of the
lien while those procecdings are pending, but only until such proceedings are concluded; or () sccures from the
holder ofthe lien an agreement satisfactory (o Lender subordinating the lien to this Securi {y Instrument. If Lender
determines that any part of the Propeity is subject to alién which can attain priority over this Securily Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lieh or take one or more of the actions set forth abové in this Section 4.

Lender may require Borrolver to pay aone-time charge for a reat estate taxverification and/or reporting service
used by Lender in connection with this Loan, .. - )

S.  Property Insurance. Borrower shall keep the improvements now existing or hereafier-erected on the
Property insured against lossby fire, hazards included withintheterm *éxtended coverage,”* and any cther hazards
including, but not limited 1o, earthquakes and floods, for which Lendér requires insurance. This insurance shall
be maintzined in the amounts (including deductible levels) and for the périods that Lender requires. What Lender
requires pursuant 1o the preceding sentences can change during the term of the Loan. The insurance carsier
providing ihe insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
which tight shall not be exercised unreasonably. Lender may require Borrowerto pay, in connection with this Loan,
either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-lime
charge for flood Zone determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the paymént of any fecs imposed by the Federal Enmiergency Management Agency inconnection with
the review of any flood zone délermination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lendér may obtain insurance coverage,
atLender’soptionand Borrower'séxpense. Leéndérisunder no obligation 1o purchase any particular type or amount
of coverage. Therefore, such covérage shall cover Lender, but might or mighi not protect Borrower, Borrower’s
equity in the Property, or the conténtsof the Propérty, againstany risk, hazard or liability and might provide greater
or lesser covérage than was previously in effect. Borrower acknowledges that the cost of the insurance covera ge
50 obtained might significanily éxceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Séction 5 §hall become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be payable,
with such interest, upon notic€ from Lender to Borrower requésting payment. . :

- All insurance policies required by Lender and renewals of such policics shall be subject to Lender’s right to
disapprove such policies, shall include a standaid mortgage clause, and shall name Lender as mortgagee and/or
as an ajditional loss payee. Lender shall have the right to keld the policies and renewal certificates. I Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage 1o, or destruction of, the
Property, such policy shall include a standard morigage clause and shall name Lender as mortgagee and’er as an
additional loss payee. : .

Intheevent of loss, Borrower shall give prompt notice {o the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Botrower otheniise agfee in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shallbe applied torestoration
or repair of the Property, if the restoration or Iepair is economically feasible and Lfl? rity is not lcsi‘sined
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During such repair and restoration period, Lender shall have the right toheld suchinsurance proceeds until Lender -

has had an epportunity to inspect such Property to ensure the work has boen completed to Lenders satisfaction,

provided that such inspoectisn shall be undestzken promptly. Leénder may disburse proceeds for the repairs and

restoration in a single paymeni or in a serics of progress payments as the work is completed. Unless ani agreement

is made in writing or Applicablz Law requires interest to be paid on such insurance proceeds, Lender shall not be

required lo pay Borrower any interestor earnings on such proceeds. Fees for public adjusters, of other third partics,

retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Boriower. l

If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance

procecds shall be applied to the sums secured by this Security Instrument, whether or not thén due, with the excess, ’

if any, paid to Borrower. Such insurance procecds shall be applicd in the order provided for in Section 2. - :

i Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and : I

refated matters. If Bofrower does not respond vwithin 30 days to a notice from Lender that the insurance carric has : :

-offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. Ineither event, or if Lender acquires the Property under Section 22.6r otherwise, Borrower hereby
assigns lo Lender (a) Borrower's rights to any insurance proceeds in an amoual not 1o excecd the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s ri ghts{otherthantherighito any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable lo the coverage of the Property. Lénder may use the insurance procecds either 1o repair or restore
the Froperty o1 1o pay amiounts unpaid under the Note or this Security Instrument, whether or 5ot then due.

‘6, Occupancy. Borrower shall occupy, establish, and use the Property as Borcower’s principal residence
within 60 days afier the execulion of this Security Instrument and shall continue to occupy the Property as
Borrower's principai tésidence for at least one year aflerihe date of oocupaicy, unless Lender othenwise agreesin
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control. )

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damagg or impair the Property, ailow the Property (o detefiorate or commit waste onthe Property. Whether or not
Borrowet is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursvant to Section $ that repair
or restoration is not economically feasible, Borrower shall promptly repair ihe Property if damaged to avoid further
deterioration or damage. [finsurance or condernnation proceeds are paidin connection with damageto, ot the taking
of, the Property, Borrower shall be tesponsible for repairing or restoring the Property only if Lender has rclcased
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment ot
in a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not .
sufficient to repair or restore the Property, Borrower is not relicved of Borrower's obligation for the completion of - -4
such repair or restoration. : Y L

Lenderoritsagént may make reasonable entries uponand inspectionsof the Property. If it has reasonable cause, < AT

[ N

il e RV [ R

. Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice al the time
) of or prior to such an interior inspection specifying such reasonable cause. .
8. Borrower’s Loan Application. Borrower shall beé in default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's knowledge or consent . e .
gave malerially false, misleading, or inaccurate information or statements fo Léader (or failed {o provide Lender ; L o
with material information)in connection with the Loan. Material representations include, but are not limited to, : .
represeniations concerning Borrgwer’s occupancy of the Property as Borrawer’s principal residence.
9. Protection of Lender’s Interest in the Property and Righis Under this Security Instrument. If (a)
Borrower fails to perform lhe‘opwnams and agreements contained in this Security Instrument, (b) thereisa legal
proceeding thal might significanily affect Lender’s'interest in the Property and/or rights under this Security

Instrument (such asa proceeding in bankrupfcy, probate, for condemnaztion or forfeiture, for enforcement of 2 lien
which may attain priority over this Security Instrument of to énforce laws or regulations), or (c) Borrower has
abandoned the Propeity, then Lender may do and pay for whatever is reasonable ér appropriate to protéct Lender’s
interest in the Property and ri ghts under this Security Instrument, including prolecting and/or assessing the value
of the Property, and securing and/or repairing the Propeity. Lendér’s actions can include, but are not limited to:
(a) paying any sums secured by alien which has priority over this Security Instrument; (b) appearing in court; and
() paying reasonable attorneys® fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured positior in a bankruptcy proceeding. Securing the Property includes, but is not ; R
limited to, entering the Property to make repairs, change locks, zeplace orboard up doors and windows, drain water o AR .
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off. B
Although Lender may take action under this Section 9, Lender docs not have to do 50 and is not under any duty . T e
or obligation to do so. It is agreed that Lender incurs no liability for niot taking any or all actions authorized under R T
this Section 9. . ) . . : :

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by
this Security Instrument. Thesé amounts shall bear interest at the Note rate from the date of disbursement and shall . e
be payable, with such interest, upon nctice from Lender to Borrower requesting payment. - : e

I this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If R )
Borra\:\'_er acquires fee title to the Property, the leaschold and the fee title shall not merge unlgss Lender agrees to
the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition &f making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance j If, for any reasgn, the
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Moitgage Insuraiice coverage required by Lendcr ceases to be available from the mortgage insurer that previousty
provided suchinsurance and Borrower was required to make separately designated payments teward the premiums
for Mortgage Insurance, Bosrower shall pay the premiums required to oblain coverage substantially equivalent to
the Mortgage Insurance previouslyin effect, atacost substantially equivalnt lo the cost 1o Borrower ofthe Mortgage
Insurance previously in effect, from an alternate merigage insurer selected by Leader. If substantially equivalent
Mortgage Insurancecoverageisnot available, Borrower shallcontinie to pay toLender the amount of the separately
designaled payments that were due when the insurance ¢overage ceased to be ineffect. Lender will aceept, use and
retain these payments as a non-refundable loss reserve in lieu of Morfgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required
to pay Borrower any interest or earnings on such loss resenve. Lender can no longer requiré loss feserve payments

" if Morigage Insurance coverage gn thé amount and for the period that Lender requires) provided by an insurer
selected by Lender again beoorites avzilable, is oblained, and Lérder tequires separately designated payments
toward the premiums for Mortgage Insurance. If Lender required Morlgage insurance as a condition of maki ng
the Loan and Borrower was required to make separalely designated payments loward the premiums for Mortgage
Insurance, Borrower shalt pay the premiums required to maintain Mertgage Insurance ineffect, orto provideanon-
refundable oss reserve, until Lenders requitement for Morigage Insurance ends in accordance with any viritten
agreement between Borrower and Lender Froviding for such termination 3r until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the
Nolte.

Mortgage Insurance reimburses Lender (or any enlity that purchases the Noicj fo7 ceriain losses it may incur P
if Borrower docs not repay the Loan as agreed. Borrowier i nol a party to the Mortgage Insurance. il

Mortgage insurers evaluate their total risk on all such insuranceinforce from time [0 time, and may enter into S
agreements with other parties that share or modify their risk, or reduce losses. These agrecmenis are on terms and T
conditions that are satisfactory to the mortgage insurer and the other party (or partics) to these agreements. These L
agreements may require the mortgage insurer to make pPaymenisusing any source of funds thatihe mortgageinsurer
may have available (which may include fiinds oblained from Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, orany affiliate of any of the foregoing, may receive (directly or indirectly) amountsthat derive from (orMight o y
be characterized as) a poition of Borzower's payments for Mortgage [nsiirance, in exchange for sharing or Sy e
modifying the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender B ]
takes a share of the insurer*s risk in exchange foza share of the premiums paid 12 the insurer, the arrangement is =
often termed **caplive reinsurance.”” Further: . : e

(2} Any such agreements will not affect the amounts that Borrower has agreed o pay for Mortgage )

Sy me——————— 1

Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe f : § :
for Morigage Insurance, and they will nof entitle Borrower to any refund. Py Vool 1
) Any such agreements will not affect the rights Borrower has - if any - with respect tothe Mortgage Sy :

Insuranceunder the Homeoawners Protection Actof 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obiain cancellation of the Morigage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11, Assignment of Miscellancous Proceeds; Forfeiture. All Miscellancous Procecds are hereby assigned to
and shall be paid to Lender. -

Opportunity (0 inspect such Property toensure the work has been compléted to Lender’s satisfaction, provided that
such inspection shall be undertaken ‘promptly. Lender may pay for the repairs and resioration in 2 single
disbursement or in a series of Pprogress payments as the work is completed. Unless an agreement is made in wriiing

or Applicablé Law requires inlere_st tobe paid on such Miscellaneous Proceeds, Lender shall notbe requiredto pay

Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall ‘L
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid T
to Borrower. ' ) - S
. Intheevent of a partial taking, destruction, orloss in value of the Property in which the fair market valué of R ST
the Property immediately before the partial faking, destruction, or I9ss in valueisequal toor greater than the amount R s
of the sums secured by this Security Instrument immediateiy before the partial taking, destruction, or loss in value, o B
unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be : —
reduced by the amount of the Miscellaneous Proceeds muitiplied by the following fraction: (a) the total amount of . . B
the sums secured immediately before the partial taking, destruction, o1 loss in value divided by (b) the fair market o IR
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shalibe paid '
o Borrower. : . : e i

In the event of a partial taking, destruction, or loss in value of the Property in which thé fair market value of S
the Property immediately before the Ppartial taking, destruction, or loss in value is Iess than ghe amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unlesﬁ? vir and Lender o’l}lzfn\isc

< v
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agree in writing, the Miscellancous Procecds shall be applicd to the sums secured by this Security Instrument
whether or not the sums are then due. . ’ - - .

If the Property is abandoncd by Berrower, ot if, after notice by Lender to Borrower that the Opposing Party
(as defined in the next seatence) offers to make an award to settle a claim for darnages, Borrower fails o respond
to Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the
Miscellanecous Proceeds cither 1o restoration or repair of the Prop<ety o1 to the sums securcd by this Security
Instrument, whether or not then due. *“Opposing Party™ means the third paity that owes Borrower Miscellancous
Proceeds or the party against wwhom Borrower has a right of action in regard to Miscellancous Procecds.

Berrower shail be in default if any action or proceeding, whether civil or criminal, isbegun that, in Lender’s
judgment, could result in forfeiture of .2 Property or other material impairment of Lender’s interest inthe Property - . -
or rightsunder this Security Instrumehif. Borrowercan cure suchadcfaultand, if acceleration has occurred, reinstate e I
as provided in Section 19, by causing the action or proceeding 1o be dismissed with a ruling that, in Lender’s : LT
judgment, precludes forfeiture of the Property or other material impairment of Lender's intercst inthe Property or 3 PR £ 5
rights under this Sccurity Instrument. The proceeds of any award or claim for damages that are altributable to the i ‘
impairment of Lender's interest in the Property are hercby assigned and shall be paid to Lender. |

All Miscellancous Proceeds that are net applicd to restoration or repair of the Property shall be applied in the
order provided for in Section 2. - .

12. Berrawer Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender 1o Borrower or any
Successer in Interest of Borrower shall notoperate to release the liability of Borrower or any Sucoessors in Interest
of Borrower. Lender shall not be required to commence procecdings against any Successor in Interest of Borrower Thewl
or to refuse to extend time for payment or otherwise madify amortization of the sums secured by this Sccurity i T
Instrument by reason of any demand madeby the original Borrower or any Successorsin Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s acceplance of
payments from third persons, eatities or Successors in Interest of Borrower of in amounts less than the amount then
due, shall not be a waiver of or precludé the exercise of any righl or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and lisbitity shall be joint and several. However, any Borrower who co-signs
this Security Instrument but does not exccute the Note (a **co-signet*’): (a) is co-signing this Sccurity Instrument
only lo morigage, grant and convey the co-signer’s interest in the Properiy under the terms of this Security
Instrument; (b) is not persanally obligated (o pay the sums secured by this Security Instrument; and (c) agrees that oL
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regard to s
the terms of this Security Instrument or the Note without the co-signee’s consent. )

Subject to the provisions of Section 18, any Successor in Inlerest of Borrower who assumes Borrower’s ; \ [
obligations under this Security Instrumenl in writing, and is approved by Lender, shall obtain all of Borrower's ERRC } o
rights and benefits underhis Security Instrument. Borrower shall not be released from Borrower’s obligations and Tl 35 A

liability under this Security Instrument uniess Lender agrees (o such release in writing. The covenants and
agrecments of this Security Instrument shall bind (exceptas provided in Section 20) and benefit the successors and
assigns of Lender.

14, Loan Charges. Lender may charge Borrower fees for services performed in connéction with Borrovier's
default, for the purpose of protecting Lender's interest in the Propeity and rights under this Security Instrument,
including, but not limited to, attorneys' fees, propeity inspection and valuation fees. In regard 1o any other fees,
the absence of express authority inthis Security Instrsment tocharge aspecific fee lo Borrower shall not be construed T
asapichibition onthe charging ofsuch fee. Lender may notcharge fees that are expressly prohibited by this Security e ST
Instrument or by Applicable Law. . Sl e

Ifthe Loan s subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan chargés collected or to be collected in connection with the Loan exceed the permiited limits,
then: (a) any such loan charge shall be rediiced by the amount necessary (o reduce the charge 1o the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitied limits will be refunded to Borrower. .
Lender may choose t6 make this refund by reducing the principal owed under the Noté or by making adirect payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower’s aceeptance
of any such refund made by direct paymerit to Borrower will constitute a waiver of any right of action Bosrower
might have arising out of such overcharge. o : . e _

15. Notices. All notices given by Borower or Leader in connéction with this Security Instrument must bé in L
wriling. Any notice to Borrower in connection sith this Security Instrument shall be deemed to have been given - U
to Borrower when mailed by first class mailorwhen aciually delivered to Borrower’s notice address if sent by other - . DRI
means. Notice toany one Borrower shall constitute notice toall Borrowers unless Applicable Lawexpressly requires | =
otherwise. The notice address shall be the Property Address unless Borrower has desighated a substitute notice
address by notice (o Lendes. Borrower shall premptly notify Lender of Borrower’s change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borroiwer shall only report a change of
address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any noticé to Lender shall be givenby delivering it or by mailing it by first class mail
toLender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice
in connection with this Security Instrument shall not be deemedtohavebeen givento Lender yhtil actually received
by Lender. If any notice required by this Security Instrument is also required under Applicablf Law, the Applicable

R N

Law requirement will satisfy the corresponding requirement under this Sccurit)W nt. <. +\

<
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ials: ] * .
Form 3848 1/01 Page 7 of 10 WAUDEED




'

N >
r heoainad o b i b _ g 4

BOOKR 2{b PAGE 4S5y

o _ LOAN #:1 75010603

16. Governing Law; Seve rability; Rulcs of Construction. This Security Instrument shall be governed by
federal law and the Faw of the jurisdiction in which the Property is localed. All rights and obligations contained
in this Sccurity Instrument are subjcct 10 any requirements and limitations of Applicable Law. Applicable Law

-might explicitly or implicitly allow the partics to agree by contract or it might be silent, but such silence shall not

be construed as a prohibition against agreement by conlract. Inthé event thatany provision of clause of this Sccurity
Instrument or the Note conflicts with Applicable Law, suchcoaflict shall not affect other provisions of Lhis Sccuti y
Instrument of the Note which canbe giver effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
nguler words ot woids of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (¢) the word **'may** gives sol¢ discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one éopy of the Nole and of this Sccurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 18, “‘Interest
inthe Property ™ means any legal orbeneficial interest inthe Property, including, but notfimited to, those beneficial
interests transferred in a bond for deed, contract for deed, instaliment salescontract or escrow agreement, theintent
of which is the transfer of title by Borrower at a future date 1o a purchaser,

If alt or any part of the Property or any Interest in the Property is sold oz transferred {or if Borrower isnot a
natural person and a beneficial interest in Borrower is sold or transferred) without Lendet’s priot written consent,
Lender may require immediate payment in ful! of alf sums secured by this Sccurity Instrument. However, this option
shall not be exercised by Lender if such excrcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall providea
period of not lessthan 30 days from the date the notice is giveninaccordance with Soction 15 withinwhich Borrower
must pay all sums socured by this Security Instrument. If Borrower fails (o pay these sums prior 10 the expiration
of this period, Lender may invoke any remedics permitted by this Sccurity Instrament withbut further notice or
demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Sccurity Istrument discontinued at any tirie prior to the carliest
of: (a) five days before sale of the Propeily pursuant o any power of sale contained in this Security Instrument; (b)
such other period as Applicable Law might specify for (he termination of Borrower's right to reinstate; or (c) entry
of 2 judgment enforcing this Security Instrurent. These conditions are that Borrower: (a) pays Lendér all sums
which then would be due under this Security Instrument and the Nole as if 1o aceeleration had occurred; (b) cures
any default of any other covenants ot agreciments; (c) pays all expenses incurred in enforcing this Sccurity
Instrument, including, but not limited to, reasonable atlorneys’ (ces; property inspection and valuation fecs, and
other fees incurred for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may icasonably require (o assure that Lender's interést in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower Pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check, bank check, treasurer’s checkorcashier's check, provided any such checkisdrawn uponaninstitutionwhose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations sccured hereby shall remain fully effective as
if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
Section I3. J

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial inlerest in the Note
(together withthis Security Instnsment) canbe sold one or more times withoul prior notice to Borrower. A sale might
resultinachangein the entity (known as the **Loan Senvicer® ") that collects Periodic Payments due under the Note ]
and this Security Instrument and performs other mortgage loan senvicing obligations under the Note, this Security’
Enstrument, and Applicable Law. There also migh bé one or moré changes of the Loan Servicer unrelated (04 sale
of the Note_ If there is a change of the Loan Servicer, Borrower will be given wrilten nofice of the change which
will state the name and address of the new Loan Servicer, the address to which paymenis should be made and any
other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
oblizations o Borrower will remain with the Loan Senicer or be transferred 10 a successor Loan Servicer and are
0ot assumed by the Note purchaser unless otherwise provided by the Note purchaser. L.

* Neither Bofrower nor Lender may commence, join, or be joined lo any judicial action (as either an individnal”
litigant or the member of a class) that arises from the other party’s actions pursuant to this Security Instrumeat or
that alleges that the other party has breached any provision of, or any duty owed by reason of, this Security -
Instrument, until such Borrower or Lender has notified the other party (with such notice given in compliancé with
the requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after
the givingof such notice to take correctiveaction. If Applicable Law provides atime pericd which must elapsebefore
certain action canbe {aken, that time period will be decmed to be reasonable for purposes of this paragraph. The
noticeofaccelerationand opportunitytocure given (o Borrower pursuant to Section 22 andthe notice of acceleration
given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opporiunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) “*Hazardous Substances®* are those substances
defined as toxic or hazardous substances, pollutants, orwastes by Environmental Law and the bllowin g Substances:
gasoline, kerosene, other flammable or toxic peiroleum products, toxic pesticides and herbic es, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (bWi{ mental Law™™ means

n

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT j als: \ Eijt )

Form 3048 1/01 Page 8 of 10 WAUDEED

ey e e ey

B e .
. . - ,

Vi




lalroniad aubdaibb it iohl - o S s ddeiannhh itk clmfanh v

BOOK 200 pacr 459

: ) , S , LOAN #: 75010603
federal laws and Jaws of the jurisdiction where the Propesty is focated that relatc to health, safely or cnvironmental
protection; (c) **Envirormental Cleanup'* includes any response action, remedial action, or remoyval action, as
defined in Environmental Law; and (d) an “*Eavitonmental Condition”* means a condition that can cause,
contiibute to, or otherwise trigger an Environmental Cleanup.

Borrower shallnot cause of permit the presence, use, disposal, storage, orrelease of: any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone

Eavironmenta! Condition, or (c) which, due to the preseice, use, of release of a Hazardous Substance, creates a
condition that adversely affects the vatue of the Properly. The preceding two sentences shall not apply to the
presence, use, or storage onthe Property of small quantities of Hazardous Substancesthat are generally tecognized
to be appropriate to normal residential uses and to maintenance of the Property (inctuding. but not limited 1o,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual know Tedge, (b) any Environmental Condition,
includingbut not limited to, any spilling, leaking, discharge, release or threatof release ofany Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower learns, or is notified by any governmental of regulatory authority, or any private
party, that any removal or other remediation of any Hazardaus Substance affecting the Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Emvironmental Law. Nothing
herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borfower and Lender further covenant and agree as follows: !

22. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Sccurity Instrumeént (but not prior to acceleration
under Section 18 untess Applicable Law provides otherwise), The notice shali specify: (a) the defaul(; (b)the
action required to cure the default; () a date, not less than 30 ¢ays from the date the notice [s given to
Borrower, by which the default must be cured; and (d) that failure fo cure the defzult on or before the date
specified In the netice may result in acceleration of the sums secured by this Security Instrument and sale
of the Property at public auction at a date notless than 120 daysin the fufure, The notice shall further Inform
Borrower of the right to reinstate afier acceltration, the right (o bring & court action to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by Applicablé Law. If the default Is not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in full of all sums secured by
this Security Instrument without further demand andmay invoke the power of saleand/or anyother remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred En pursuing the
remediesprovided in this Section 22, including, but not limited to, reasonable attorneys® fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trusteé of the occurrence of an
event of default 2nd of Lender’s election to cause the Property tobe sold. Trustee and Lender shall take such
action regarding notice of sale and shall give such notices (o Borrower and to other persons as Applicable
Law may require, After the time required by Applicable Law and after publication of the notice of sale,
Trustee, without demand on Borrowér, shall sell the Property at public auction tothe highest bidder at the
time and place and under the (éfms designated in the notice of sale'in one or more parcels and in any ¢rder
Trustee detérmines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public 2nnouncement at the time and place fized in the notice of sale. Lender or its
designee may purchase the Property at any sale. . .

- Trustee shall deliver to the purchaser Trustee's decd conveying the Property without any covenant or
warranty, expressed or implied. The recitalsin the Trustee’s deed shall be prima facie evidence of the truth
of the statements made thérein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, réasonable Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled toit or to
the clerk of the superior court of the county in which the sale teok place. :

23. Reconveyance. Uporn payment of all sums secured by this Securily Instrument, Lender shall request
Trustee ta reconvey the Property and shall surrender this Security Instrument and all notes evidencin g debi secured
by this Security Instrument to Trestee. Trustee shall reconvey the Property without warranty tothe PTSONOL persons
Jegally entitled 1o it. Such person or persons shall pay any recordation costs and the Trustee’s fec for preparing the
reconveyance. - ) :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time 1o time appoint a
SUOeessor trustee to any Trustee appointed hereunder who has ceased 1o act. Without conveyance of the Propeniy,
the successor trustee shall succeed (o all the title, power and duties conferred upon Trustee herein and by
Applicable Law. ’

25. Use of Property. The Property is not used principally for agricultural Purposes.

26. Attorneys’ Fees. Lender shall be entitled lo recover its reasonable altorneys” feespnd costs in any action

OF proceec g to construe or enforce any term of this Security instrument. The term “*ais neys” fees,”” whenever

used in this Security Instrument, shall include without limitation attorneys’ fees inclrred by Lender in any
benkruptcy proceeding or on appeal.
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,

ORTOFORBEARFROM ENFORCING REPAYMENTOFADEBTARENOT ENFORCEABLE
UNDER WASHINGTON LAW,

- BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it

Witnesses: /L
WD/ (Seal)
ON. R (HAGE V4

[\ @1 ) 8-‘1‘)[0110 (Seal)

DIABE E HAGE VA
State of: WASHINGTON County of1 Q\(Lm 881
0 Y s 1, Sl 1 L
to me known to be the 1ﬁd1v1dua1 described in and who

.“‘\’j d.the within and foregoing ins nt, and acknowledged that
signed the same as free and voluntary act

and deed, ¥for the uses and purposes therein mentio ﬂ m
GIVEN %Ty hand and official seal this day of lM

: <
- ..-.\.¢-.£.:P 4
CHERYL mur.smm» | W % 7@{/
NOTAHY PUBUC s "8(’.’1 Pub in and for the State
STATE OF WASHINGTON of Washindtoh, residing at
COMMISSION EXPIRES b M}mmﬁ/
JUNE 9, 2003 ( d (I 2 >

My Appoin Y& “odt
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