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DEFINITIONS .

Words used in multiple scctions of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrwanent” means this document, which is dated May 2, 2001

together with all Riders 5o this document.

(B) "Borrower” is ROBERT D. OSBORNE, A SINGLE PERSON

Bomwer Is the trustor under this Security Instrument.
© "Lender" EAGLE HOHE MORTGAGE, INC.
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Lender is s A Washington Corporation : :
crganized'and existing under the laws of =~ the State of Washington
Lender’s address 1s P.0. BOX 70508, BELLEVUE, WA 98007

. (D) "Trustee” is SKAMANIA COUNTY TITLE COMPANY , '

: - PO BOX 277 43 RUSSELL STREET, STEVENSON, WA 98648 .
(E) "MERS" is Mortgage Electronic Registeation Systems, Inc. MERS is a separate corporation that is
acting solely as 2 nominee for Lender and Lender's successors ard assigns. MERS s the beneficlary
unider this Securty Instrument, MERS is organized and existing under the laws of Delawa , and bas an
address and telephone number of P.Q. Box 2026, Flimi, M1 48501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated May 2, 2001 .

The Note states that Borrower owes Lender E1ghty Thousand and no/100

. . Doliars
(U.S. $80,000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Paymenis and to pay the debt in full not later than June 1, 2031 .

(G) "Property™ means the property that is described below under the beading "Transfer of Rights inithe

(H) "Loen" means the debt evidenced by the Note, Plus inierest, any prepayment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest.

(D) "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable}:

Adjustable Rate Rider Condominium Rider Second Home Rider
] Balloon Rider Planned Unit Development Rider 1-4 Family Rider
YA Rider Biweekly Payment Rider Other(s) [specify]

() "Appiicable Law" means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions,
(K) "Community Association Dues, Fecs, and Assessments™ means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization,
(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction criginated by
check, draft, or similar paper instrument, which is initfated through an electronic terminal, telephonic
instroment, computér, or magnetic tape 50 as to order, instruct, or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, autorated teiler
machine transactions, transfers Initiated by telephone, wire transfers, and automated clearinghouse
(M) "Escrow Items™ means those items that are described in Section 3, -

s Proceeds”

value and/or condition of the Property.
{0) "Mortgage Insurance” means insurznce protecting Lender against the nonpayment of, or default on,
the Loan

() "Perfodic Payment" means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ji) any amounts under Section 3 of this Security Instrument.
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(Q) "RESPA"™ means the Real Estate Seitlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time o0
lime, or ary additional or suocéssor legislation or regulaticn that governs the sameé subject matter. As used
in this Security lnstroment, *RESPA® refers to all requirements and restrictions that are imposed in regard
to & *federally relatod morigage loan® even If the Loan docs not qualify as a *federally related mortgage
loan® under RESPA. . : :

(R) "Successor In Interest of Bosrower” means any party that has takea title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY _
The beneficlary of this Security Instiument is MERS (solely as nominee for Lender and Lender’s
successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to -
Lender: (i} the repayment of the Loan, and all rencwals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in the COUNTY ) {Type of Recording Jurisdiction]
of SKAMANIA , [Name of Recording Jurisdiction] ¢ .

A TRACT OF LAND IN THE SOUTHWEST QUARTER OF SECTION 30, TOWNSHIP 2 NORTH,
RANGE 5 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF SKAMANIA, STATE
OF WASHINGTON, DESCRIBED AS FOLLOWS: LOT 4 SUNSERI-SCHULL SHORT PLAT,
RECORDED IN BOOK 2 OF SHORT PLATS, PAGE 120, SKAMANIA COUNTY RECORDS.

Parcel ID Number: 02-05-30-0-0-1510-00 which currently has the address of
222 TAYLOR ROAD . [Street}
WASHOUGAL iCity) , Washington 98671  fzip Code)
("Property Address”):

e A
TOGETHER WITH all ihe improvements sow or hereafer erccied on the properly, and all
cascments, appuricnances, and fixtures now or hereafier a part of the property. All replacements and
i by this Security Instrument. All of the foregoing is referred to in this
“Property.* Bortovier understands and agrees that MERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to comply with law or
custoni, MERS (a4 nominee for Lender and Lender's successors and assigns) has the right: to exercise any
or all of those interests| including, but not limited to, the right to foreclose and sell the Property; and 1o
izke any action required of Lender including, but not limited to, releasing and canceling this Security
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has

the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances
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of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record. - :

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform

covenants with limited varfations by furlsdiction to constitute a uniform security instrument covering real

pm"y' B . . . _ g
“UNIFORM COVENANTS. Borrower and Leader covenant and agree as follows:

‘1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow lterns
pursuant fo Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument Is returned to Lender unpald, Lender may require that any or all subsequent payments
* due under the Note and this Security Instrument be mads In one or more of the following forms, as
selected by Lender: (2) cash; (b) momey order; (c) certified check, bank check, treasurer’s check or
caskier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, Instrumentality, or entity; or (¢) Electronic Funds Transfer, '
Payments are deemed received by Lender when received at the focation designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
may return oy payment or partial payment if the payment or partial payments are insufficient to
bring the Loan current. Lender may &ccept any payment or partial paymen: insufficient to bring the Loan
current, without walver of any rights hercunder of prejudice to its rights to refuse such payment or partial
plyments in the future, but Lender Is not obligated (o apply such payments at the time such payments are
ed. if each Periodic Payment is applied as of its scheduled dus date, héq Lender need ot pay
* Interest on unapplied funds, Leader may hold suck uniapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do s0 within a reasonable period of time, Lender shall either apply

such funds or retum them to Borrower. if not applied éarlier, such funds will be applied to the oulstanding

principal balance under the Note immediately prior to foreclosure. No offset of claim which Borrower
might have now or in (he future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrement of performing the covenants and agreements secured by this Security
Instrument ) i

. L)
2. -Apjlication of Payments or Proceeds. Except as' otherwise described in this Section 2, all
. d applied by Lender shall be applied in the following order of priority: (a) interest
(®) principal due undér the Note; (c) amounts due under Section 3. Such payments
each Periodic Payment In the order in which it became due. Any remaining amounts
- shall be applied first to fate charges, second to any other amounts due under this Security Instrument, and

then to reduce the principal balance of the Nots, i
If Lender receives a payment from Borrower for & delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and
the late charge. If more than one Periodic Payment Is olfstanding, Lender may apply any payment received
from Botrower (o the repayment of the Periodic Payments if, and to the extent that, each payment can be
paid in full. To the extent that any excess exists after the payment is applied to the full payinént of one or
more Periodic Payments, such cxcess may be applied to a0y Jate charges due, Yoluntary prepayments shall
be applied first to any prepayment chazges and then s described in the Note.
Any apolication of payments, insurance proceeds, or Miscellaneous Proceeds (o principal due under
date, or change the amount, of the Periodic Payments,

shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, 2 sum (the "Funds®) to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain pricrity over this Security Instrument as a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all Insurance required by Lender under Section $; and (d) Mortgage Insurance
- premijums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Morigage
premiums in accordance with the provisions of Section 10. These items are called “Escrow
Ttems.* A1 origination or at any time during the term of the Loan, Lender may require that Community
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if any, be escrowed by Borrower, and such duss, fees and

; | borrower shall prompuly furnish to Lender all notices of amounts to

be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
_ Borrower's obligation o pay the Funds'lor any or all Escrow ltems. Lender may waive Borrower's
obligation to pay 1o Lender Punds for any E ' y time, Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for anp Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires, -
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
_be & covenant and agreement contained I this Security Instrument, as the phrase *covenant and agreement®
is usod in Section 9. If Borrower is obligated to pay Escrow Items dircetly, pursuant to a walver, and

» upon such revocation,
such amounts, that are then required under this Section 3.
may, af any time, collect anid hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amoun! a fender can
require uader RESPA. shall estimate the amount of Funds due on the basls of current data and
reasonable estimates of expenditures of fitute Escrow ltems or otherwise in accordance with Apnlicahts
Law e

; Tbe Funds shall be hefd in an institution whose a federal agency,
instrumentality, i 3 i i

Lender can agres in writing, however, that interest
. Lender shall give to Borrower, without charge, an annual accounting of the
Punds as required by RESPA. .-
If there is a surplus of Funds held in escrow,
Botrrower ' i
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Borrower shall promptly discharge any lien which has priority over this Security Instrument unfess
Borrower: (s) agrees in writing to the payment of the obligation secured by the lien In a manner acceptable
to Leader, but only so long 2s Borrower is performing such agrecment; (b) contests the lien in good faith
by, or defends againsi enforcement of the lien in, legal proceedings which in Lender's opinion operate to
prevent the enforcement of the Lien while those proceedings are pending, but only until such proceedings
~ are concluded; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating
the lien to this Security Instrument. If Lender determines that any part of the Propeity is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a noiice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above In this Sectiond. : B

-Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
_ reporting service used by Lender in connection with this Loan. .

5. Property Insurance. Borrower shafl keep the improvements now existing or hereafier erected oa
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and floods, for which Leoder requires insufance,
~ This insurance shail be mi gtained in the amounts (including deductible levels) and for the periods that

i the preceding sentences can change during the term of

rance shall be chosen by Borrower subject to Lender's

which right shall not be exercised Unreasonably, Lender may

require Borrower to pay, in connection with this Loan, either: (2) a one-time_charge for flood zone

determination, certification and tracking services; or (b) a one-time charge for flood zone determination

and certification services and subsequent charges each time reinappings or similar changes oocur which

reasonably might affect such determination ot certification. Borrower shall also be responsible for the

payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain dny of the coverages described above, Lender may obtaln insurance
coverage, at Lender’s option and Borrower's expense. Lender Is under no obligation (o purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
Dot protect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage 50 obtained might significantly exceed the cost of
insurance that Borrower could have obiained. Any amounts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice frem
Lender to Borrower requesting payment. : )

All Insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall Include a standand mortgage clause, and shzll name Lender as
mortgagee and/or as an additional foss payee. Lender shall have the right to hold the policies and renewal
cestificates. If Lender réquires, Borrower shall prompily give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage (0, or desiruction of, the Property, such policy shall include a standard morigage clause and
shall pame Lender as morigagee and/or as an additional loss payee. :

In the event of loss, Borrower shall give Prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree

- in writing, any insurance proceeds, whether or not the underlying insurance was required by Ledder, shall
be applied to restoration o repair of the Property, if the restoration or repair is economically feasible and
- Lender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
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bold such insurance proceeds until Lender Lias Sad an opportunity to inspect such Property lo ensure the -
work has been completed to Lender’s satisfaction, provided that such inspection shall be undzriaken
promptly. Lender may disburse proceeds for thé repairs and restoration in a single payment or in a series
of progress payments as the work Is compleied - Unless an'agreement is made in writing or Applicable Law
requires interest to be paid 6n such insurance proceeds, Lender shall not be required to pay Borrower any
interest or eamings on such proceeds. Fees for public adjusters, or other third pariies, retairéd by
Borrower shall not be pald out of the {nsurarce proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applisd in the order provided for in
Section2, - . - : : ) - :

If Borrower abandons the Property, Lender may file, pégotiate and settle any available insurance
“claim and related matters, If Borrower does not respond within 30 days to a notice from Leader that the .
insurance carrier has offered to setile a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice s given. In either event, or if Lender acquires the Property under
Section 22 o otherwise, Borrower hereby assigns 1o Lender (a) Borrower's rights to any insurance
proceeds in an amount not (o exceed the amounts unpaid under the Note o this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) upder all insurance policies covering the Property, insofar as such rights are appiicable to the
coverage of the Property. Lender may use the insurance proceeds either tO repair or restore the Property or

to pay amounts uapaid under the Note o this Security Instrument, whether or not then due.

-~ =%, Oscupency. Borrower shall occupy, establish, and use the Property 2 Borrower's principat
tesidence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year aftcr the date of occupancy, unless Lender
othérwise agrees in writing, which consent shall pot be unreasonably withheld, or unless extenuating
clrcumstances exist which are beyond Borrower's control. ] r

7. Preservation, Malntenance and Profection of the Property; Inspections, Borrower shill not
destroy, damage or impair the Property, allow (he Property to deteriorate or commit waste on the
Property. Whether or not Borrower Is residing in the Property, Bosower shall malntain the Property in

- order to prevent the Property from deteriorating ot decreasing in value due to its condition, Unless it is
determined pursuant to Section 5 that repair or restoration is not coonomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection wiith damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, Lender may disburse proceeds for the repairs aad restoration in & single payment or in a series of
progress payments as the work is completed. If the Insurance or condemnation proceeds are not sufficient
to repair of restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration, |

Leader or its agent may make reasonable éntries Upon and inspections of the Property. If it has
reassonable cause, Lender may inspect the interior of the improvements 6n the Properiy. Lender shall give
Borrower notice at the {ime of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borfower shall bs in default if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave malerially false, misleading, or fnaccurate information or statements to Lender
(or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Froperty as Borrower’s principal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrement, If-
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrurnent, (b) there
1Is a legal proceéding that might significantly affect Lender's interest In the Property and/or rights’uider
this Security Instrumént (such as a prooeedinlfcln bankruptc?r. probate, for condemnation or forfeituze, for
enforcement of a lien which may attain pricrity over this Security Instrument or to enforce laws or -
regulations), or (c) Borrower has abandoned the Property, thén Lender may do and pay for whatever is_
reasonzble or appropriste 10 protect Lender’s inferest In the Properly and rights under this Security
Instrument, inciuding protecting and/or assessing the value of the Property, and securing and/ot repairing
the Property. Lender’s actions can Include, but are not limited to: (3) paying any sums secured by a lien
priority ovet this Security Instrument; (b) appearing In court; and (c) paying reasonable
attorneys’ fecs to protect its interest in the Property and/or rights under this Security Instrument, including
its secured position In a bankruptcy proceeding. Securing the Property includes, but is not limited to,
eatering the Property to make repalrs, change locks, replace or board up doors and windows, drain water
from p Pf”' eliminate building or other codé violations or dangerous conditions, and have utilities furned
on or off. Although Lender may take action under this Section 9, Lender does not have to do so and is not
under any duty or obligation to do so. [t §s agreed that Lender incurs no liability for not taking any or all
actions authorized under this Section 9. . . .
ny amounts disbursed by Leader under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be paysble, with such interest, upon notice from Lender to Borrower requesting
If this Security Instrument is on & leaschold, Borrower shali comply with all the provisions of the
leuse. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless
Lmde:mmlo;hemergerlnwﬁting. : - F- B
10. Mortgage Insurance, If Lendet required Mortgage Insurance 43 & condition of making the Loan,
Borrower shall pay the premiums required to malatain the Mongeage Insurance in effect, I, for any reason,
coverage required by Lender ceases to be available from the mortgage insurer that
insurance and Borrower was required to make separately designated payments
premiums for Mortgage -Insurance, Borrower shall -pay thé premiums rquxred to obtain
coverage substantially equivalent 1o the Mon'vfase Insurance préviously in effect, at a cos substantially
equivalent to the cost o Borrower of the Morigage Insurance proviously [a effect, from an alternate
mortgage insurer sclected by Lender, If substantially equivalent Morigage Insurance coverage Is not
available, Borrower shall continu¢ to pay to Lender the amount of the separately designated
were due when the Insurance coverage ceased to be in effect, Lender will accept, use
paymeats as a non-refundable loss reserve In liew of Morigage Insurance.* Such loss reserve shall be
non-refundable, notwithsianding the fact that the Loan is ultimaiely paid in full, and Lender shall not be
required (o pay Borrower any interest or loss reserve, Lender ¢an no
reserve

maintain Mongage
for Mortgage Insurance ends in sccordance wi
Lender providing for such termination or until lerminaiion is required by Applicable Law. Nothing in thi§
Section 10 affects Borrower's obligation (o pay interest at the rate provided in the Note, ) )
Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for ceriain losées it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage

Mortgage insurers evaluate thieir total risk on all such insurance in force from tifme to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these sgreements. These agreements may require the mortgage insurer to make paymients using any source
of funds that the mortgage insurer may have available (which may include funds obtained from Mortgage
Insurance premiums). :
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As a result of these agreements, Lender, any puichaser of the Note, another insurer, any reinsurer,
* any other entity, or any affiliate of any of the foregoing, maj reoeive (directly or indirecily) amounts that
derive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, In
- exchange for sharing or medifying the mortgagé insurer’s risk, or reducing losses. If such sgreement
provides that an affiliste of Lender takes a share of the insurer's risk in ¥xchange for a share of the
premiums pald to the insurer, the arrangement is ofien termed *captive reinsurance.* Funther; .

() Any such agréements will not affect the amourts that Borrower has agreed to pay for -
Morfgage Insuranée, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Morfgzge Insuintice, and they will not entitle Borrower to any refund,

() Any such sgreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may Include the right to recelve certaln disclosures, fo request and obtain cancellation of the
Mortgage Insurance, to have the Morigage Insurance terminated automatically, and/or to recelve a
refund of any Mortgaege Insurance premiums that were uhearned at the time of such cancellation o
termination., - S

11. Assignment of Miscellanéous Proceeds; Forfeiture. All Misceilaneous Proceeds are hereby
assigned to and shail be paid o Lender. - :

If the Property is damaged, such Miscellancous Proceeds shall bé applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security s not lessered.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the wosrk has been completed to
Lender’s satisfaction, provided that such inspéction shall be undertaken promptly. Lender may pay for the
repairs and restoration in a singte disbursément or in a series of progress payménts as thé work Is
completed. Unless an sgreement is made In writing or Applicable Law requires intérest 1o be paid on such
Miscellancous Proceeds, Lender shall not be required to pay Borrower any interest or eamnings on such
Miscellaneous Proceeds. If the restoration or repalr is not eccoromically feasible or Lender's sécurity would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instriment,
- whether of not then due, with the excess, If any, paid to Borrower, Such Miscellancous Proceeds shall be

spplied in the order provided for in Section 2. . »

In the event of a total taking, destruction, of loss in value of the Property, the Miscellansous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower, . R -

In the event of a partial faking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial (aking, destruction, or loss In Yalue fs equal to or
greater than the amount of the sums secured by this Securily Instrument immediately before the partial
taking, destruction, or loss in value, unless Bortower and Lender otherwise agree in writing, the sums
sccured by this Security Instrument shall be reduced by the amount of the Miscelianeous Procéeds
multiplied by the following fraction: (a) the total amoust of the sums secured immediately before the
partial taking, destruction, or loss' In value divided by () the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the eveat of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Proceeds shall be applied to (he sums
secured by this Security Instrument whether or not the sums are then dué, o : :

If the Property is abandoned by Bomower, or if, aftér notice by Lender to Borrower that the
Opposing Party (as defined in the text senlence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authcrized
to collect and apply the Miscellaneous Proceeds either fo restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or ot then due. "Opposing Party® means the third party
that owes Borrower Miscellaneous hom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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' Borrower shall be in default if any xtlon or proceeding, whether civil ‘or"c-rimina'l. Is begun thay, in

Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, if
acseleration has oocurved, reinstate as provided in Section 19, by causing the action or proceeding to be
diimissed with a ruling that, In Lender's judgoient, precludes forfeiture of the Property or other material
itipairment of Lender's Interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damagés that are attributable to the impairment of Lender’s interest in the Property
are hereby assigned and shall be pald to Lender. L

All Miscellaneous Procéeds that are oot applied to restoration or repair of the Property shall be
_ applied In the order provided for i Section 2. U

12, Borrower Not Released;
payment or modificat

nder’s acceptance of payments from third persons, entities or
Suocessors in Interest of Borrower of in amounts less thar, the amount then due, shall not be a waiver of or
preclude the exercise of any right or remédy. ) : ‘

13, Joint and Severs) Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a *co-signer®): (a) is co-signing this
 Security Instrument caly to mortgage, grant and convey the co-signer’s interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to exiend, modify, forbear or
make any socommodations with regard to the terms of this Security Instrument or the Note without the
co-signer'sconsent, . - : - ?

Subject_ to the provisions of Section I8, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrumest in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower’s obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall blad {except as provided in
Section 29)) and benéfit the successors and assigns of Lender. :

14. Loan Charges; Lender may charge Borrower fees for services performed in conuection with
Borrower's default, for the purposs of protecting Lender’s intersst in the Froperty and rights under this
Security Instrumen atiomeys® fees, property inspection and valvation fees,

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing™ Any notice to Borrower in connection with this Security fnstrument shali be decmed to
hayg been giveg o Borrower when mailed by first class mail or when actually delivered to Borrower’s
EA10G4051 __ EA104051 0
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notice address if sent by other means. Notie to any o0% BonuAEr siali constitute notice to all Bomrowers
unless Applicable Law expressly requifes otherwise.” The notice sddress shall be thé Property Address
unless Borrower bas designated a substitute notice address by notice o Lender. Borrower shali prompily
notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, thén Borrowet shal otly report a change of address through that spécified procedure.
notice address under this ity Instrument at any one time. Any -
delivering it or by mailing it by first class mail to Lender's address
g ice to Borrowér. Any notice in
been given 16 Lender until actually
received by Lender. If any notice required by this Security Instrument 1s also, required under Appticable
Law, the Applicable Law requirement will satisfy the correspording requirement under this Security
. 16."Governing Law; Severabliity; Rules of Construction. This Security Instrument shall be
" governed by federal law and thé law of the Jurisdiction 16 which the Property Is located. All rights and
obligations contained in this Security Instrument are subject to anlg'requirements and limitations of
Applicable Law. Applicable Law might ¢ licitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shail not be construed as 2 prohibition againsi agreément by contract, In
the event that any provision or clause of this Secrit Instrument or the Note conflicts with Applicable
Law, such conilict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. . - - ]

" As used in this Security Instrument: (2) words of the masculine gender shall mean and include
oormpondin§ neuter words or words of the feminine gender; (b) words in the singular shall mean and
Include the plural and vice versa; and (c) the word "may* gives sole discretion without any obligation to
take any action. ) IRV )

17. Borrower’s Copy. Borrower shall be given oné copy of the Note and of this Security Instrument.

18. ‘Transfer of the Property or a Beneficlal Interest in Borrower, As used in this Section 18,
“Interest In the Property* means any legal or beneficial interest in the Property, {ncluding, but not limited
to, those beneficial interests transferred In a bond for deed, contract for deed, installment sales contract or
escrow agreement, the Litent of which is the transfer of title by Borrower at a future date to a purchaser,

If a1l o any part of the Property or any Interest in the Property Is sold or transferred {or if Borrower
is not & natural person and a beneficial interest in Bormower s sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
lnstnnna;n.-l-lowever, this option shall not be exercised by Lender if such exercise is prohibited by

licable Law, : . . ‘- ;

Ase If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall.
provide a period of not fess than 30 days from the date the notice is given In accordance with Section 15
within' which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may fnvoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower, e

19. Borrower’s Right to_Relnstate After Acceleration, If Borrower mests certain conditions,
Borrower shall have the rig,lll to havé enforcement of this Secirity Instrument discontinued at any time
prior to the earliest of: (a) fsuant to any power of sale contained in
this Securi ; / i r i

then wouid be dué under this Security

. eration had occurred; (b) cures any default of any othér covenanis or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
10, reasonabic attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instroment; and (d)
' i reasonably require (o assure that Lender’s interest in the Property and
secured by this Security

Bortower pay such reinstatement sums and

by Lender: (a) cash; (b) money order; (c)
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certified check, bank check, treasurer’s check or cashier's check, provided any such check is drawn upon
- an institution whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic
Funds Transfer. Upon reinstatement by Barrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred, However, this right to reinstate shall not
apply in the case of acceleration under Section 18, T o N
20, Sale of Note; Chiange of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with his Security Instrument) can be sold oné or more times without grior notice to
Borrower, A sale might result in a change in the ¢ ¢ "Loan Seivicer®) that collects

given written notice of the change which .
new Loan Servicer, the address to which paymeats should be made and any. other information RESPA
requires in connection with a notiée of transfer of servicing. If the Note is sold and thereafter thé Loan is
serviced by a Loan Servicer other than the purchaser of th& Note, the merigage loan servicing obligatioss
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumcd by the Note purchaser unless otherwise provided by the Note purchaser.”
Neither Borrower nor Lender may commence, join, or be jolned to any judicial action (as either an

’

action provisions of this Section 20, -
21. Hamardous Substances, As used in this Section 21: (2) "Hazardous Substances® are those -
substances defined as toxic or hazardous substances, pollulants, or wastes by Environmental Law and the
foliowing substances: gasoline, kerosene, other flaminable or toxic petroleum products, toxié pesticides
and herdicides, volatile solvents, materials containing asbesios or formaldehyde, and radioactive materials;
(b) "Environmental Law* means federal laws and faws of the jurisdiction where the Property is located that
relate to health, safety or environmental proiection; (c) *Environmental Cleanup* includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an *Environmental
Condition® means a condition that can cause, contribute to, or otherwise trigger an Environmental
Cleanup, ‘
Borrower shall not csuse or permit the presence, use,
Substances, or threaten (o release

two sentences shall not apply to the1i)mence
Hazardous Substances that are

Environmental Condition, including but not limitqd 10, any spilling, leaking, discharge, release or threai of
£ 0 : -
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reiease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

- of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
semedial aclions In accordance with Environmental Law. Nothing hetein shall create any obligation on
Lender for an Environmentat Cleanup. L ’ , a '

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows: . )
22, Acceleration; Remedies. Lender shall glve notice to Borrower prior to acceleration following

Borrowsr’s breach of sny covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicsbie Law provides otherwlise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the votke is given to Borrower, by which the default must be cured; and (d) that failure te cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at & date not less than 120 days in
the future. The notice shall further Inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defénse of Borrower
to scceleration and sale, and any other matters required to be included In the notice by Applicable-
Law. If the defaclt is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secored by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permiited by
Applicsble Law. Lender shall be entitled to collect all expenses incurred fn pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of tiile
evidence

It Lender invokes the power of sale, Lender shall give written notice to Trusiee of the
occurrence of an event of default and of Leuder's election o cause the Property to be sold. Trustes
and Leader shall take such action regarding notice of sale and shail give such notices to Borrower
and to other persons as Applicable Law may require. Afier the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
st public auction to the highest bidder at the time and Place and under the terms designated in the
Botice of sule In one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time sud place fixed in the notice of sale, Lender or ifs designee miay purchase the Property at any
Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonzbie Trustee's
and atiorneys® fees; (b) to all sums secuved by this Security Instrument; and () any excess {o the
person or persons legally cutitled to It or to the clesk of the superfor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
request Trusiee o reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.. Trustee shall reconvey the Propeny
without warranty to the person or persons Iegally eatitled to it. Such person or persons shall pay any
recordation coste zid the Trustée's fee for preparing the reconveyance. “ -

24. Substitute Trustee. [n accordance with Applicable Law, Lender may from time to time appoint
8 successor trustee 10 any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed (o all the title, power and duties confeired upon Trustee
herein and by Applicable Law.
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25. Use of Property. The Property is not used principally for agricultural purposes. -

26. Attorneys’ Fees, Lender shall be entitled to recover its reasonable altorneys’ fees and costs in
any action of proceeding to construe¢ or eaforce any term of tkis Security Instrement. The term *altorneys’
fees,” whenever used in this Security Instrument, shall include without fimitation attorneys® fees incurred
by Lender in any bankrupicy procesding or on appeal. _ :

ORAL AGREEMENTS CR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CKEDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agr:cca to the terms and covenanis conlained in this
Security [nstrument and in any Rider executed by Borrower and recorded with i,

Witnesses:

RM D. OQ/QRSVV\,_/ (Seal)
ROBERT D. OSBORNE : -Borower

EA104051 : EA10405] '
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STATE OF WASHINGTON } .
- County of J&A/\nq JL
~ On this day personally appeared before me ROBERT D. OSBORNE

to me known 1o be the individual(s) described in and who executed the within and foregoing instrument,
and ackmowledged thaz@shelthey signed the same as@hcrltheir free and voluntary act and deed, for the
uses and purposes therein mentioned. ey -

GIVEN under my hand acd official seal this £’ dayof Moy , 2ec/

T NotaryPublic

State of Washington % Lg AN =
JAMES R COPELAND, JR N biic in and for @i State of Washingson, residing at

WY COMMISION EXPIRES S§evenSon
September 13,2003 My Appointment Expires op

9~77-07
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