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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this documenl are defined

13. 18, 20 and 21. Certain rules regarding the usage of word
16.

(A) “*Security Instrument®® means this docu
together with all Riders to this document.

(B) “‘Borrovier” is SHYLER C. BRANNAN AND HEATHER S. BRANNAN, HUSEAND AND WIFE.

below and other words are defined in Sections 3, 11,
s used in this document are also provided in Section

ment. which is dated APRIL 23, 2002,

Borrower is the trustor under this Security Instrument.
(C) ““Lender" is ACCEL MORTGAGE CORPORATION.

- Lenderisa CORPORATION ) ' organized and existing under the
laws of WASHIRGTON.

Lender’s address is
12214 MILL PLAIE BLYD 200, VANCOUVER, WA 98684,

Lender is the beneficiary under this Security Instrument.
(D) “Trustee is SRAMANIA  COUNTY TITLE CO.

(E) “*Note®’ means the promiss Yy note signed by Borrower and dated APRIL 23, 2001.

The Note states that Borrower owes Lender *ONE ] J
*!**l*iii*ifiiii‘itii}it!iiiii?tiiii’i*

Dollars (U.S. $137,;000.00 ) plus interest. Borrower has promised to pay this debt in regular

Periodic Payments and 1o pay the debt in full not fater than MaY 3 s 2031, -

(F) “‘Property*® means the property that is described below under the heading ““Transfer of Rights in the
Propery. | {86
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.. . LOAN #: 998274364
{G) **Loan®’ micans the debt evidenced by the Note, plus interest, any prepaymieal charges and late charges due
under the Note. and all sums due under this Securily Instrument, plus interest.

(H) **Riders™ mcans all Ridcrs to this Sccurily Instrument that are exccuted Uy Borrower, The followi ng Riders
are to be excouted by Borrower [check box as applicable]:.

(] Adjustablc Rate Rider ] Condominium Rider L _1Sccond Home Rider
L__iBalloon Rider L JPlanncd Unit Development Rider ] Other(s) {spccify ]
-"11-4 Famiiy Rider I Biweckly Payment Rider

(I} **Applicable Law'* mecans all controlling applicable federal, state and local stalutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Judicial opinions. '

(J) *'Community Association Dues, Fees, and Asscssmenis*® micans all ducs, fecs, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization. ’

(K) “Etéctronic Funds Transfer* means any transfer of funds, other than a transaction originated by check, drafl,
or similar paper instrument, which is initiated through an clectronic terminal, telephonic instrument, computer,
or magnctic tape so as to ocder, instruct, or authorize a financial institution to debit or credit an account. Suchicrm
includes, but is not limited to, point-of-sale Lransfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated <learinghouse transfers.

(L) “*Escrow ltems* means those items that are described in Scction 3.

(M) **Miscellanéous Proceeds" means any compensalion, settlement, award of damages, or procecds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; {ii) condemnation or other taking of all or any part of the Property: (iii) oonveyance
inlicuof condci«nation; or (iv) mistepresentations of, or omissions as to, thevalue and/or condition of the Property.
(N) “*Mortgage Insurance'* means insurance protecting Lender against the nonpayment of, or default on, the
Loan. &

(0) “*Periodic Payment** means the regularly scheduled amount duc for (i) principal and inicrest under the Note,
plus (it) any anounts under Section 3 ol this Security Instrument.

(P) “RESPA'' means the Real Estate Scttiement Procedures Act (12 U.S.C. §2601 ct seq ) and its implementing
regulation, Regulation X (24 C.F.R_ Part 3500), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subjoct matter. As used in this Security Instrument,
“RESPA" refers to all requirements and restrictions {hat are imposed in regard toa * *foderally related mottgage
loan"” cven if the Loan décs not qualify as a *‘federally related morigage loan®’ under RESPA.

(Q) ““Successor in Interest of Borrower'? mcans any party that has takentitleto the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (i1) the performance of Borrower's covenants and agreements under this Security
Instrumentand the Note. For this Purpose, Borrower irrevocably grants and conveys to Trusice, in trust, with power
of sale, the following described property located in the COuNTY

[T3pe of Recording Jurisdiction] of SKAMANIA [Wame of Recording Jurisdiction):
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,

AP #: 03-08-21-2-0-0826-00 :

A tract of land in the Northwest Quarter of Section 21, Township 3 North,
Range 8 East of the Willamette Meridian, in the County of Skamania, State
of Washington, described as follows:

Lot 1 of the S & G Short Plat, recorded in Book 3 of Short Plats, Page
284, Skamania County Records.

- which currenily has the address of 82 WILDWOOD LANE, CARSON,
, {Street] [City)
Washington 98610 N (““Property Address™):
{Zip Code]

~ TOGETHER WITH all the improvements now or hereafter erccted on the property, and all easemeénts,
appurtenances, and fixtures now or hereafier a part of the propetty. Al replacements and additions shall alsobe
coveredby this Sccurity Instrument, Allof the foregoing is referred to in this Security Instrument as the * ‘Property.”’

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right
1o grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
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Borrower warrants and will defend generally the title to the Property against all claims and demands. subjoct to
any encunibrances of revord. -

THIS SECURITY'INSTRUMENTi:ombincs uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction fo constitute a uniform secutily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: _

L Payment of Principal, Interest, Escrow liems, Prepayment Chargces, and Late Charges. Borrower
shall pay when due the principal of, and intercst on, the debt evidencod by the Note and any prepayment charges
and latc charges duc under the Note. Bofrower shallalso pay funds for EscrowItemis parsuantto Section 3. Payments
due under the Note and this Security Instrument shall be made in U S, currency. However, if any check or othei
instrument received by Lender as pay ment unider the Note of this Sccurity Instrument is returned to Lender unpaid,
Lendor may require that any of all subsequent pay ments duc under the Note and this Security Instrument be made
in one or more of the following forms, as sclected by Lender: (a) cash; (b) moncy order; (¢) certified check, bank
check. treasurer’s check or cashier's chock, provided any such chock is drawn upon an institution whose deposils
are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. )

Payments are deemed received by Lender when received at the location designated in the Note orat suchother
location as may be designated by Lender inaccordarce with the noliceprovisions in Section 15. Lender may return
any paymentor partial paymentifihe paymentor partial paymentsare insufficicnt tobri ngihe Loancurrent. Lender
may accepl any payment of partial payment insufficicnt {o bring the Loan current. without waiver of any rights
hercunder or prejudice to s rights to refuse such payment or partial paymenis in the (uture, but Lender is not
obligated to apply such payments at the time such payments are acocpled. If cach Periodic Payment is applied as
of its scheduled due date, then Lender need not pay interest on unappliced funds. Lender may hold such unapplied-
fundsuntil Borrower makes payment lobring the Loan current. If Borrower docs not dosowithinareasonableperiod
of time, Lender shall either apply such funds or return them o Borrower. If not applied earlicr, such funds will be
applicd to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relicve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Sccurity
Instrument.

2. Application of Payments or Proceeds. Except as otherwise descrived in this Section 2, all payments
accepted and applied by Lender shal! be applicd in the foltowing order of priority: (a) intérest due under the Note;
(b) principal due under the Note; (¢) amounts due under Section 3. Such paymients shall be applied to each Periodic
Payment in the order in which itbecamic due, Any remaining amounts shall be applied first to late charges, second
to any other amounts duc under this Sccurity Instrument, and then to roduce the principal balance of the Note.

If Lender reccives a payment from Bortower for a delinquent Periodic Payment which includes a sufficient
amount lo pay any late chaige due, the payment may be applicd to the delinquent payment and the late charge. if
more than one Periodic Paymenl is oulstanding, Lender may apply any payment received from Borrower lo the
repayment of the Periodic Payments if, and lo the extent that, each payment can be paid in full. T6 the extent that
any excess exists afler the payment is applicd to the full payment of onc or more Periodic Paymcnts, such excess
may be appliod 1o any late charges due. Voluntary prepayments shall be applied first tolany prepayment chiarges
and then as described in'the Note,” i

Ay applicalion of payments; insurance proceeds, or Miscellancous Procceds to principal due under the Note
shall not extend or postpone the due date, o changé the amount, of the Periodic Paymenls. :

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Paymeals are due under the
Note. until the Note is paid in full, a sum (the *‘Funds’") to provide for payment of amounts due for: a)taxes and
assessments and other items which can attain priority over this Security Instrument as alien or encumbrance 6n
the Properiy: (b) dcaschold payments or ground rents on the Property, ifany; (c) prémiums for any and all insurance
required by Lender under Section $; and (d) Morigage Insurancé premiums, ifany, or any surns payableby Borrower
10 Lender inlicu of the payment of Mortgage InSurance premiums in accordance with thé provisions of Section 10. -
These items are called “*Escrow Items.”* At origination or at any time during the term of the Loan, Lénder may
require that Community Association Dues, Fees, and Assessmepls, if any, be escrowed by Borrower, and suchdues,
foes and assessments shall be an Escrow Item. Borower shall prosiptly furnish (o Leénder all notices of amounts
to b paid under this Section. Borrower shall ‘pay Lendeér the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Ttems. Lender may waive Borrower’s obligation to
pay to Lender Finds for any or all Escrow Itemns at any’ time. Any such waiver may only bé in writin g. Inthe event
of such waiver, Borrower shall pay directly. when and where payable. the amounts due for any Escrow Items for
which payment of Funds has been waived by Lender and. if Lender fequires, shafl fumish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower’s obli gation to make such
paymenisand to provide receipts shall for all purposes be deemed to be acovenant and agreement contained in this
Security Insirument. as the phrase *“covenant and a grecment’” is used in Section 9. I Borrower is obligated to pay
Escrow ltems directly. pursuant to a waiver, and Borrowet fails (o pay the amount due for zn Escrow Item, Lender
may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section
9 torepay to Lender any such amount. Lénder may revoke the waiveras to any or all Escrow Iterns at any time by
a nolice given in accordance with Section 15 and. upon such revocation, Borrower shall pay to Lender all Funds,
and in such amounts. that are then required under this Section 3.

Lender may. atany time. collectand hold Funds inan amount (a) sufficient to permit Lender to apply the Funds
atthe time specified under RESPA. and (b) not to exceed the maximum amount a lender canrequire under RESPA .
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Lender shall estinate the amouint of Funds duc on the basis of current data and reasonable estimates ofexpenditurcs
of future Escrow ltems or otherwise in accordance with Applicable Law. S :
~ The Funds shall be held in an institution w hose deposits are insured by a federal agency, instcumentatity, or
entity (including Lender, if Lender is an institulion whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow liems nolater than the time specifiod under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, orverifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender 1o make
suchacharge. Unless an agreemént is made in w riting or Applicable Law requires inicrest to be paidon the Funds,
Lender shall not be required to pay Borrower any interestor carningson the Funds. Borrowez and Lender can agree
in writing. however, that intetest shall be paid on the Funds. Lender shall give lo Borrower, without charge, an
annual accounting of the Funds as required by RESPA. .

ifthere is a surplusof Funds held in escrow, as defined under RESPA, Lender shall account 10 Borrower for
theexcess funds in accordance with RESPA. Ifthere isashortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amoun! necéssary 1o
makeup the shortage in accordance with RESPA, but in no more than 12 monthly payments. Ifthere is a deficiency
of Funds held in esciow, as defined under RESPA, Lender shall nolify Borrower as required by RESPA, and
Borrower shall p:i)' t6 Lender the amount necessary to make up the deficiency inaccordance with RESPA, but in
no more than 12 monthly payments.

Upon paymicntin (ull of alt sums securcd by this Sccurity Instrument, Lender shall prompily refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can attain prierity over this Security Instrument, leasehold pay ments or ground rents on the
Property. ifany, and Community Association Dues, Fees, and Assessmeils, if any. To the extent that these itemns
arc Escrow ltems, Borrower shall pay them in the manner provided in Section 3. .

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower:
(2)agrees inwriting to the payment of the obtigation secured by tie lien in a manner acocplable 1o Lender, but onty
so long as Borrower is performing such agreement; (b) contests the licn in good faith by, or defends against
cnforcement of the licn in, legal proccedings which in Lender's opinion operate to prevent the enforcement of the -
lien while those proceedings are pending. but only until such proceedings are concluded; or (c) sccures from the
holder of the ficn an agreement salisfaciosy (o Lender subordinating the lien to this Security Instrument. If Lender
determines thai any part of the Property is subject to a lien which can attain priority over this Sccurily Instrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the datc on which that notice is given,
Borrower shall satisfy the lien of take one or more of the actions set forth above in this Section 4.

Lender may require Borrowerto pay a one-time cha rge for a real eslate 1ax verification and/or reporting senvice
used by Lender in connection with this Loan.

S, Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazardsincluded within theierm *‘extended coverage,”’ and any other hazards
including. but not limited to, carthquakes and floods, for which Lender requires insurance. This insurance shall
be maintained inthe amounts {including deductible levels) and for the périods that Lender requires. What Lender
requires pursuant 1o the preceding sentences can change dusing the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which righi shalt not be excrcised unseasonably. Lender may require Borrower 1o pay, in connection with this Loan,
cither: {a} a one-time charge for flood zone determination, certification and tracking services; or (b) a one-time
charge fer flood zone defermination and certification senices and subsequéit charges cach time remappings or
similar changes odcur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment ef any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrowér.

If Borrgyer fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
atLender s opticn and Borrower’s expense. Lenderis undérno obligationto purchasé any particulartype oramount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, of the contents of the Property, against aiiy risk, hazard o liability and thight provide greater
or lesser coverage than was previously in effect. Borrower acknowlodges thai the cost of the insurance coverage
so obiained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender 'ilndeg this Section 5 shall become additional debt of Borrower secured by this Security
Instrument. These amounis shall bear interest at the Note raté from the date of disbursement and shatl bé payable,
with such interest. upon notice from Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such pelicies shall be subject to Lender’s fght to
disapprove such policies, shall include a standard morigage clause. and shall name Lender as mortgagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and renewal cerlificates. If Lender

‘requires, Borrower shall promptly give to Lendér all receipts of paid preimiums and renewal notices. If Borrower

obtains any form of insurance coverage, not otherwise required by Lender, for damage 1o, or destruction of, the
Property. such policy shall include a standard morigage clause and shall name Lender as morigagee and/or as an
additional loss payee. . .

In the event of loss. Borrower shall give prompt notice to the insurance carrer and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Bormrower otherwise agree in writing, any
insurance proceeds. whether or not the underlying insurance was required by Lender. shall be applied torestoration
or repair of the Property. if the restoration or icpair is economically feasible and Lender's security is not lessened.
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During such repair and restoration period, Lender shall hayve the right tohold such insurance proceeds until Lender

has had an opportunity to inspect such Property to ensure the werk has been completed to Lénder's satisfaction,
provided that such iaspoction shalk be undertaken promptly. Lender may disburse proceeds for the repairs and
festoration in a single payment or in a serics of progress payments as the work is completed. Unless an agreement
is made inwriting or Applicable Law requires iinterest to be paid on such insurance proceeds, Lender shall not be
required i pay Borrower any interest ot earningson such proceeds. Fees for public adjusters, or other third partics,
rctained by Borrower shall not be paid out of th insurance proceeds and shall be the sole obligation of Borrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applicd 1o the sums secured by this Security Instrument, whether or not then due, with the excess,
if any. paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2. _

If Borrower abandons the Property, Lender may file, ncgotiate and settle any available insurance claim and
related matters. If Borrower docs not respond within 30 days loa notice from Lender that (hé insurance carrier has
offered to sctike a claim. then Lender may negotiate and sctile the claim. The 30-day period will beginswhen ihe
notice is given. In cither event, or if Lender acquires the Property under Section 22 or othervise, Borrower heichy
assigas to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
undct the Note or this Sccurity Instrument, and (%) any otherof Borrower's rights (other than the rightloany refund
of uncarned premiums paid by Borrowerjunder all insurance policics covering the Property, insofar as such i ghts
are applicable to the ywerage of the Property, Lendet may usc the insurance proceeds either to repair of restore
the Property or Lo pdy amounts unpaid under the Nole of this Security Instrument, whether cr not then due.

6. Occupancy. Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence
within 60 days afier the exccution of this Sccurity Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
wriling. which consent shall not be unreasonably withheld, or unless exlenuating circumstances exist which are
beyond Borrower's control. ) [ : H

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Propérty Lo deteriorate or commit waste on the Property. Whethet or not
Borfower is residing in the Property, Botrower shall maintain the Property in order to prevent the Property from
deteriorating cr decreasing invalve duc (0 its condition. Unless it is determined pussuant te Section $ that repair
orrestoration is not cconomically feasible, Borrower shall promptly tepair the Properly if damaged to avoid further
delerioration ordamage. Ifinsurance or condemnation proceedsare paidin connectionwith damage to, or the laking
of. the Property. Borrower shali be sesponsible for repairing or restoring ihe Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or
in a serics of progress payments as the work is complcied. If the insurance or condemnation proceeds are not
suflicicnt o repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of
such repair or restoralion. . r

Lenderoritsagentmay make reasonable entrics uponand inspec(ionsof the Property. Ifit has reasonable cause,
Lender may inspect the interior of the improyements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause. -

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,

- Borrower or any persons or enlilies acting at the direction of Borrower or with Borrower's knowledge or consent
gave malerially false, mislcading. or inaccurale information or statements {o Lender (or failed to provide Lender
with material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borower's occupancy of the Property as Borrower’s principal fesidence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform thé covenants and agreements contained in this Security Instrument, (b) there isa legal
procecdiuig that might significantly affect Lender’s interest in the Property and/or rights under this Security
Instrument {such as a proceeding in bankiupicy, probate, for condemnation 6f forfeiture, for enforcement of a lien
which may atiain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriaie to protéct Lender’s
interest inthe Property and rights undér this Security Instrument, including protecting and/or assessing the value
of the Property, and securing and/or fepairing the Property. Lender’s actions can include, but are not limited to:
(a) paving any sums secured by a licn which has priority over this Security Insirument; (b) appearing in court; and
(C) paying reasonable altorneys’ foes lo protect ils interest in the Property and/or righis under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Propérty includes, but is not
limited 10, entering the Property to make répairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or othér code violations ordangerous condilions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty
or obligatioa to do so. It is agreod that Lender incurs no liability for not taking any or all actions authorized under
this Section 9. )

" Any amounts disbirsed by Lender under this Section 9 shall become additional debt of Borrower secured by

this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall
be pavable, with such interest. upon notice from Lender to Borrower requesting payment. )

If this Sccurity Instrument s on a leasehold, Borrower shall comply with all the provisions of the lease. If
Boitower acquires fec title to the Property. the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing. .

10. Mortgage Insurance. if Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If. for any reason, the
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Moerigage Insurance coverage required by Lender ceascs to be available from the mortgage insurer that previously
provided suchinsurance and Borrowet was required to make scparately designated payments toward the premiums
for Mortgage Insurance. Borrower shall pay the premiums required to oblain coverage substantially equivalent o
the Morigage Insirance previously ineffect, ata cost subslantially equivaknttothe cost toBorsower of the Morigage
Insurance presiously in effect, from an alternate mortgage insurer selocted by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue topay toLender theamount of the separately
designated payments that were due when theinsurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundablé loss resenve in licu of Mortgage Insurance. Such loss résénve shall be
non-refundable. notwithslanding the fact that the Loan is ultimately paid in full, and Lender shall not be required
to pay Borrower any interest or carnings on such loss resenve. Lender can no longer require loss reserve payments

if Morgage Insurance coverage (in the amount and for the ﬁc’?iéd that Lender requires) provided by an insurer

sclected by Lender again beconkes avaitable, is obtained, and Lender requirces scparately designated paymenls
toward the premiums for Mortgage Insurance. If Lender required Morigage Insurance as a condition of makinig
the Loan and Borrower was roquired to make separalely designated payments toward the premiums for Mortgage
Insurance. Borrower shall pay the premiums required tomaintainMorigage Insurance in effect, orto provideanon-
refundable Joss reéénve, untit Lender's requirement for Mortgage Insurance ends in accerdance with any writlen
agreement botween Borrovwer and Lender providing for such termination or until termination is required by
Applicable Law. Nothingin this Scction 10 affects Borrower's dbligation to pay interest al the rate provided in the
Note.

Morigage Insurance reimburscs Lender (or any entity that purchases the Note) for certain losses it may incur
if Borrower doces not repay the Loan as agreed. Borrowel'is not a party to the Morigage Insurance.

Mortgage insurcrs cvaluate their total risk on all such insurance in force from time to time, and may enler into
agrecments with other pantics that share or modify their risk, of reduce losses. These agreements are on lerms and
conditions that are satisfactory Lo the mortgage insurer and the other party (or partics) to these agrecments. These
agreements may require the morigage insureriomake payments using any source of funds thatihe mortgage insurer
may have avaitable (which may include funds obtained from Mortgage Insurance premiums).

Asaresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
cntity. orany affiliate of any of the foregoing. may receive (directly or indirectly) amounisthatderive from (or Might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or
modifying the mertgage insurcr’s risk, or reducing losses. If such agrecment provides 1hat an affiliate of Lender
takes a share of the insurer's risk in exchange for a share ofthe premiuimns paid to the insurer, the arrangement is
often termod **captive reinsurance.** Further:

(2} Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any cther terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitie Borrower to any refund.

(b} Any such apreements will not affect the vights Borrewer has - if any - with respect to the Mortgage
Insurance under the Homcowners Protection Actof 1998 or any other law. These rights may include the right

{ 3o receive certain disclosres, to request and obtain canceliation of the Morigage Insurance, to have the

Mortgage Insurance terminated avtematically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

11, -Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender. SR .

Ifthe Property is damaged, such Miscellaneous Proceeds shali beapplied to restoration o1 repair of the Propesty,
il the restoralion or repair is economically feasible and Lenders security is nol lessened. During such repair and
restoration period. Lénder shall have the right to hold such Miscellancous Proceeds until Lender fias had an
opporlusity to inspect such Property to enisure the work has beencommpleted to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress pavmeénts as the work is completed. Unless an agrecment is made inwritin g
or Applicable Law requires interést to be paidon such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower any inferest or earnings on sisch Miscellancous Proceeds. If the restoration or repair i$ not economically
feasible or Lender’s security would be lessened, the Miscellaneous Procecds shall be applied to the sums secured
by this Security Instrumenl. whether or not then due, with the excess, if: any, paid io Borrower. Such Miscellansous
Procecds shall be applied in the ordér provided for in Section 2. ) )

In the event of a total taking. destruction, or loss in value of the Property, the Miscellaneous Proceeds shall -
be applied to the sums secured by this Security Instrument, swhether or not then due. with the excess, if any, paid
to Bortower. - . . A . : :

In the event of a partial taking. destruction. or loss in value of the Property in which the fair market value of
the Property immediaiely before the partial taking. destruction, orloss in valueis equal to o greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking. destruction. or lossin value,.
unless Borrower and Lender otherwise agree in writing. the sums secured by this Security Instrument shall be
reduced by the amouns of the Miscellaneous Proceeds multiplied by the following fraction: (a) the totalamount of ..
the sums secured immiediately before the pantial taking. destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking. destructicn, or loss in value. Any balance shall be paid
o Borrower.

In the eventof a partial taking. destruction, or loss in value of the Property in which the fair market value of

the Property immediately before the partial eaking. destruction, or loss in value is Iess than the amount of the sums
sccuredimmediately before the partial taking. destruction, or loss in value. unless Borrower and Lender og;ﬁisé
. - - i
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agree in writing. the Misccllancous Procecds shall be applied to the sums securcd by this Security Instrument
whether of not the sums are then'dwe, -~ ) , L _ o :
If the Property is abandoned by Borrower, or if, afier rotice by Lender to Borrower that the Cpposing Party
(as defined in the nent sentence) offers to make an award to seitlc a claim for damages, Borrower fails to respond
to Lender within 30 days afer (he date the' hotice is given, Lender is authorized to collect and apply the
Miscellancous Procceds cither 1o rostoralion or repair of the Property of to the suims socurcd by this Sccurity
Instrument, whether or not thea due. **Opposing Party* means the third parly that owes Borrower Miscellancous
Proceeds or the party against whom Borrower has a right of action in régard to Miscellzncous Proceeds. [
Borrower shall be in default if any action or procoeding. swhether civitor crimina), is began that, in Lender’s
Judginent. could result in forfeiture ofthe Property or 6ther material impairment of Lender's interest in the Property
or rightsunder this Security Instrument; Borrower can cure suchadcfaultand. ifacceleration has occurred, reinstate
as provided in Scction 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
Jjudgment, precludes forfeiture of the Property or other material impairment of Lenders intetest in the Property or
rights under this Security Instrument. The procceds of any award or claim for damages that arc attributable to the
impairment of Lender’s intercst in the Property are hereby assigned and shall be paid to Lender.

Al Miscetlancous Proceeds that are not applicd to 1estoration or repair of the Property shall be applied in the
order provided for in Scction 2. :

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortiZation of the sums sccured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to releas¢ the liability of Borrower or any Successors in Inferest
of Borrower. Lender shall not be requited to commence procoedi ngs against any Successor in Inlerest of Borrower
ot to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security

- Instrument by reason of any demand made by the original Borrower of any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or rémedy including, without limitation, Lender's acceplance of
payments fromhird persons, entitics o Successors in Infercst of Borrower or in amounts kess than the amount then
duc, shall not be a waiver of of preclude the exercise of any right or remedy,

13, Jolnt and Several Liabitity; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrecs that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs
1his Sccurity Instrument but docs not excculc the Noie (2 “‘co-signer*’): {a) is co-signing this Security Instrument
only to morigage, grant and convey the co-signér’s interest in the Property under the terms of this Security
Instrunicnt; (b} is not personally obligated to pay the sums sccured by this Security Instrument; and (c) agrees that
Lender and any other Borrower can agree to exiend, modity, focbear or make any accornmodations with regard to
the terms of this Sccurity Instrament or the Note without the co-signer's consent.

Subject 1o the provisions of Soction i8, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing. and is approved by Lender, shall obtain all of Borrower’s
rights and benefitsunder this Security Instrunient. Borrower shall not be released from Borrower's obligations and
liability under this Security Instrument unless Lender agress to such release in wriling. The covenants and
agreements of this Sccurity Instrument shall bind (except as provided in Section 20) and benefif the successors and
assigns of Lender. I

14. Loan Charges. Lénder may charge Bormower fees for senvices performed in connectidn with Borrower's
default, for the purpose of protecting Lender’s interest in the Property and rights under this Security Instrument,
including. but not limited to, attorneys® fees, property inspection and valuation fees. In regard to any other fees,
the absence of express authority in this Security Instrument tocharge a specific fee 1o Borrower shall not be construed
asaprohibition onthe charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrumeni or by Applicable Law. - o )

I the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted <o that the
inicrest or other loan charges collected or to be collecied in connection with the Loan exéeed the permitted limits,
then: (a) any such loan charge shall be réduced by the amount necessary [0 reduce the charge 10 the permitted limit;
and (b) any sums already col lected from Borrower which exceeded permitied limits will be refunded to Borrower.
Lender may chooseto make this refundby reducing the principal owed undet the Nofé or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayinent charge (whether or not a prepayment charge is provided for under the Note). Boriower’s acceptance
of any such refund made by direct payment to Borrower will constituie a waiver of any right of action Borrower
might have arising out of such overcharge. . - . e

_ 5. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be decrmed 16 have been given
to Borrower when mailed by first classmail of when actually delivered to Borrower s notice addressif sent by other
means. Notice I0any one Borrower shall constitute notice 1o all Borrowers unless Applicable Law expressly requires
othenwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change of address. H Lender
specifics a procedure for reporting Borrower’s change of address, then Borrower shall only report a change of
address through that specified procedure. Thére may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
toLender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice
inconnectionwith this Security Instrument shall not be deémed to have been giventoLender until actually received
by Lender. Ifany notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the correspondin g requirement under this Security Instrament. '
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16. Governing Law; Scyverability; Rulesof Const ruction. This Security Instrunient shatl be governed by
federal faw and the law of the jurisdiction in which the Preperty is located. All rights and obligations contained
in this Sccurity Instrament are subjoct to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the partics to agree by contract or it might be silent, but such silence shall not
beeonstrued as a prohibition against agreementby contract. Inthe cventthatany provision or clansc of this Sccurity
Instrument or the Note conflicis with Applicable Law, such conflict shald not affect other provisions of this Security
Instrument or the Note which can be given effect nithout the conflicting provision. -

As used in this Security Instrurnent: (a) words of the nasculine gender shall mcan and include corresponding
neuter words or words of the feminine gendér; (b) words inthe singular shall mean and include the plural and vice
versa: and (c) the word **may”*’ gives sole discretion without any obligation 1o take any action. _

17. Borrower®s Copy. Borrower shall be given one copy of the Note and of this Sccurily Instrument.

18, Transfer of the Property or & Bencficial Interest in Borrower. As used in this Scction 18, *‘Interest
inthe Property’” means any fegal ot beneficial inteeestin the Property, including. but notlimited to, those beneficial
interests transferred ina bond for deed, contract for deed, instaliment sates contract of escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

Ifall or any part of the Property or any Interest in the Property is sold or (ransferred (or i€ Borrower is nét a
natural person and a beneficial interest in Borrower is sold of tra nsferred) without Lender s prior wrilten consent,
Lender may require immediale payment infull of all sums secured by this Security Instrunient. However, this option
shall not be excrcised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower nolioe of acceleration. The notice shall provide a
period of not lessthan 30 days from the date the notice is giveninaccordance with Section 15 withinwhich Borrawer
must pay all sums secured by this Security Instrument. If Borrower fails 10 pay these sums priot to the expiration
of this period, Lender may invoke any remedics permitied by this Security Instrument without further notice or
demand on Borrower. .

19. Borrower's Right to Reinstate After Acceleration. if Borrower mects certain conditions, Borrower
shall have the right to have caforcement of this Security Instrument discontinued at any time prior to the cailicst
of: (a) five days before sale of the Property pursuant fo any power of sale contained in this Security Instrument; )
such other period as Applicable Law might specify for the termination of Borrower’s right to reinstate; or (¢) entry
of a judgment cnforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then woutd be duc under this Sccurity Instrument and the Note as if 1o acoeledation had oocurred; (b) curcs
any default of any other covenants ot agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including. but not limited 19, reasonable attorncys' fecs, property inspection and valuation fees, and
other fees incurred for the purpose of profecting Lender's inlerest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender niay reasonably: require to assure that Lender's interest in the
Property and rights under this Security Instrument, and Borrower's obligation to pay the sums sccured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstalement sums
and expenses inone or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified
check. bank check, treasurer’schock or cashicr's check, provided any such check is drawn uponaninslitutionwhose
deposits arc insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective ag
if no acccleration had oocurred However, this right to reinstate shall not apply in the case of zcceleration under
Section 18, L :

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial interest in the Note
(together withthis Secusity Instrument) canbe sold one or mote times withoul prior notice lo Borrower. A salemight

resultin achange in the eality (known as the *‘Loan Senvicer’ "Ythat collects Periodic Payments due under the Note .

and this Security Instrument and performs other mortgage loan servici ng obligations under the Note, this Security

Instrument. and Applicable Law. There also migh_!_be onc or more changes of the Loan Servicerunrelatedtoa sale

not assumed by the Note ‘purchaser unless othenwise provided by the Note purchaser.
Neither Borrower nor Lender may commence. join, or be joined 1o any judicial action (as either an individual
litigant or the member of a class) that arises rom the other party”s actions pursuant to this Security Instrument of

that alleges that the other party has breached any provision of. or any duty owed by reason of, this Security *

Instrument, untii such Borrower or Lender has notified the other party (with such notice given in compliance with
the requirements of Section 15) of such aileged breach and afforded the other party heretoa reasonable period after
the givingof such rotice totake correctiveaction. If Applicable Law providesatime period which must elapse befor=
cerlain action can be taken, that time period will be deemed 16 be reasonable for purposes of this paragraph. The
notice of acceleration and opportunity ¢ cure given toBorrower pursuant to Section 22 and the notice of accelération
givento Bérrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity 1o take corrective
action provisions of this Section 20. )

21. Hazardous Substances. As used in this Section 21: (a) ¢*Hazardous Substances™’ are those substances
definedastoxicorhaza rdous substances, pollutants, orwastesby Environmental Law and the followi ng substances:
gasoline, kerosene. other flammable or toxic petroleum products, toxic pesticides and herbicides. volatile soivents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) **Environmental Law™’ means
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foderal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
preteciion; (¢} *'Envitonmental Cléanup** includes any tesponse action, remedial aclion, or removal action, as
defined in Environmental Law; and (d) an *“‘Environmental Condition™ mieans a condition that can cause,
contribul¢ to, o othenwise trigger an Emvironmental Cleanup, )

Borrowtr shall not causc or permil the presence, use, disposal, stora ge, orrcleaseofany Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone
¢lsc to do. anything affecting the Property (a) that is in violation of any Emvironmental Law, (b) which cteates an
Environmental Condition, or (c) which, due to the presenice, use, ot release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shati not apply to the
presence, use. or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate 1o normal residential uses and to mairtenance of the Property (including, but not limited to,
hazardous substances in consumer products). - -

Borrower shall promptly give Lender written notice of (a} any investigation, claim, demand, lawsuitor other
action by any governmenial or regulatory agency or privale party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, () any Environmenlal Condition,
including but not timited to. any spilling. leaking. discharge, relcasc or threat of reléaseof any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substance which adverscly affects the
valuc of the Property. If Borrower learns, of is notifiod by any governmental or regulatory authority, or any private
parly. that any removat or other remediation of any Hazardous Substance affecting the Property is neccssary,
Bomower shall prompuly take all nocessary remedial actions in accordance with Environmental Law, Nothing
hercin shall create any obligation on Lender for an Environmental C leanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

12. Acceleration; Remedies. Lender shall give notice to Borrower prior to accéleration following
Borrower's breach of any covenant or agreemént in this Security Instrument (but not prior to acceleration
uider Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the defaulty (c) a date, not less than 30 days from the daté the notice is given to
Borrower, by which the defauft must be cured; and (d) that {allure to cure (he default on or before the date
specified in the notice may result in acceleration of the sums securiéd by this Secunity Instrument and sale
of the Property at public auction al a date not less than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate afier acccleration, the right to bring a court action to assert the non-
cxistence of a default or any other defense of Borrower (o acceleration and sale, and any other matters
required to be included in the notice by Applicable Law, If the default is not cured on or before the date
specified in the notice, Lender at its option, may require immediate payment in full of all sums secured by
thisSecurity Instrument without further demand and mayinvoke the powerof saleand/or any other remedies
permitied by Applicable Law, Leader shall be entitled to collect all expenses incurred in pursulng the
remedies provided In this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an
event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shali take such
2ction reaarding notice of sale and shall give such notices to Borrower and 1o otlier persons as Applicable
Law may require. After the time required by Applicable Law and after publication of the notice of sale,
Trusiee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in theé notice of sale in one or more parcels and in any order
Trustee determines. Trusiee may postpone sale of the Properly for a period or periods permitied by
Applicable Law by public announcement at the time and place fixed in the notice of sale. Lender or its
designee may purchase theé Property at any saie. .

Trustee shall delivér to the purchaser Trusiee’s deed conveying the Property without any covenant or
warranty, espressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statements made therein, Trustee shall apply the proceeds of the sale in the following order: (a) to alt
expenses of the sale, including, but not limited to, reasonable Trustee’s and atiorneys® fees; (b) to all sums
secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it or to
the clerk of the superior court of the county in which the sale fook place.

23. Reconveyance. Upon payment of all sums socured by this Security Instrument, Lender shall request
Trustee toreconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property withoul warranty tothe person or persoris
legally entitled to it. Such person or persons shall pay any recordation costs and the Trustee’s fee for preparing the
TCCONVEYANKE. o . . '

24. Substitute Trustee.: In accordance with Applicable Law, Lender may from time to time appoint a
sucdessor trustee to any Trustee appointed hereunder who has ceased 1o act. Without conveyance of the Property,
the successor trustee shall succeed to all the title, power and duties conferred upon Trustee hercin and by
Applicable Law. C .

25. Use of Property. The Property is not used principally for agricultural purposes.” :

26. Attorneys® Fees. Lender shall be entitled to recoverits reasonable attorneys” focs and costs in any action
or proceeding to constrie or enforoe any term of this Security Instrumens. The term ““attorneys” fees,”” whenever
used in this Security Instrument. shall include without lirsitation atterneys” fees incurred by Lender in any
bankruptcy proceeding or on appeal. S i}
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ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
ORTOFORBEARFROM ENFORCING REPAYMENTOFADEBTARENOT ENFORCEABLE
UNDER WASHINGTON LAW, -

. BY SIGNING BELOW, Borrower accepls and agrecs (o the tetms and covenants contained in this Security
Instrunien and in any Rider exccuted by Borrower and secorded with it.

Witnesscs:
) (8eal)
SHYLER C. BRANNAN
(Seal)
HEATHER S. BRANNAN
State of1 WASHINOTON County of1 BY VTR 881
On this day personally appeared before me
.fl.;/c/‘ C. Bresqna nq.L Heedtur T, Brwadanq
to me known to be the individual 5 descoribed in and who
executed the within and foregoing instrument, and acknowledged that
z signed the same as Ha O fres and voluntary sot

and dedd, for the uses and purposes therein mentioned. .
GIVER under my hand and official seal this 'JQ day of ﬁ//" /

400/ .
‘ A
Mo Public 4n and for the State
of Washington, residing at ficyet/m
Notary Pu
My Appointment Expires on: 9 *17-¢7 State of Wi lblkll
JAMES R COPELAND, JR
MY COMMISION EXPIRES
September 13 2003
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