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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document
are also provided in Section 16. '

(A) “Security Instrument” means this document, which is dated March 27, 2001, 1ogether with all
Riders to this document.

(B) “Borrower” is ANDREW DEAN GROSS AND LISA MARIE GROSS ,, HUSBAND AND WIFE,
AS JOINT TENANTS. Borrower is the trustor under this Security Instrumens:.

(C) “Lender” is AEGIS MORTGAGE CORPORATION db/a UC LENDING. Lender is A
CORPORATION organized and existing under the laws of the State of OKLAHOMA. Lender’s
address is 11111 WILCREST GREEN, SUITE 250, HOUSTON TX 77042

(D) “Trustee” is COMMONWEALTH LAND TITLE INSURANCE COMPANY.

(E) “MERS” is Morigage Electronic Registration Systems, Inc. MERS is a separale corporation that ,
is acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the beneficiary
under this Security Instrzment. MERS is organized and existing under the laws of Delaware, and has
an address and telephone number of PO. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS.
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(F) “Note” means the promissory ote signed by Borrower and dated March 27, 2001. The Note staics
that - Borrower owes - Lender TWO HUNDRED EIGIITEEN THOUSAND and NO/100-----Dollars
(U.S. $ 218,000.09) plus interest. Borrower has promiscd to pay this debt in regular Pesiodic Payments
and to pay the debt in full not later than April 1, 2031.

(G) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property.”

(H) “Loan” means the debt evidenced by the Note, plus interesl, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus intercst.

(I) “Riders” means all Ridess (o this Security Instrument that are exccuted by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider O Condominium Rider [] Sccond Home Rider
(O Balloon Rider (O Planned Unit Development Rider
] 1-4 Family Rider [ Biweekly Payment Rider

] Other(s) [specify)

(J) “Applicable Law” means all controlling applicable federal, state and local stztutes, regulations,
ordinances and administrative rules and orders (that have the effect of law)as well as all applicable
final, non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessments” mcans all duss, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

1)
(L) “Electronic Funds Transfer” means any iransfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated thiough an elecironic terminal, telephonic
instrument, computer, or magnetic lape so as 10 order, instruct, or authorize a financial institution to
debit or credit an acoount. Such term includes, but is not limited 10, point-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(M) “Escrow Items” means those items that are described in Section 3.

(N) “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage 1o, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Property; (iii} conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as
to, the value and/or condition of the Propeity.

(0} “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default
on; the Loan.

(P') “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under
the Note, plus (ii) any amounis under Section 3 of this Security Instrument.

(Q) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Part 3500), as they might be amended from time to
time, or any additional or successor fegislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers o all requirements and resirictions that are imposed
in regard to a “federally related mortgage loan™ even if the Loan does not qualify as a “federally related
morigage loan” under RESPA.

(R) “Successor in Intzrest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

WASHINGTON - single Family - MODIFIED Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
: Form 3048  1/01  (Page 2 of 15 Pages)




e e i e

¥OO W vace I

Loan No: 021305300836 Data ID: 243

" TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nomince for Lender and Lender’s
successors and assigns) and the successors and assigns of MERS. This Security Instrement secures o
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and
(ii) the performance of Borrower’s covenants and agreements under this Security Instrument and the

» more fully described on Legal Description attached on Page 15.

which currently has the address of 281 CIRCLE DRIVE, UNDERWOOD,
[Streat] [City)
WASHINGTON 51 “ ")
h ( gpng ) (“Property Address™):
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TOGETHER WITH all the improvements now or hereafter erccted on-the property, and all
eascmenls, appurienances, and fixtures now or hereafter a part of the property.  All replacements and
additions shal! also be covercd by this Security Instrument. Ail of the forcgoing is referred to in this
Security Instrument as the “Property.” Borrower understands and agrees that MERS holds oaly legal
lile to the interests granfed by Borrower in this Security Instrument, but, if necessary to comply with
law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to
exefcise any or all of those intcrests, including, but nol limited to, the right to foreclose and sell the
Property; and to 1ake any action required of Lender including, but not limited to, releasing and
canceling this Security Instrument.

. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Propetty is unencumbered, except for
encumbrances of record. Botrower warrants and will defend generally the title to the Property against

* all claims and demands, subject 10 any encumbrances of record.

THiS SECURITY INSTRUMENT combines uniform covenants for national use and Ron-uniform
covenants with limited variations by jurisdiction to constitete a uniform security instrument covering

real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: : i
« Payment of Principal, Interest, Escrow lfems, Prepayment Chargés, and Late Charpes.
Borrower shall pay when due the principal of, and interest on, the debt cvidenced by the Nole and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other fnstrument received by Lender as payment under the
Nole or this Security Instrument is returned 10 Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Sccurity Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) moncy order; (c) cettified check, bank check,
treasurer's check or cashfer's check; piovided any such check Is drawn upon an institution whose
deposits are Intured by a federal agency, instrumentality, or cnlily; or (d) El¢ctronic Fends Transfer.
Payments are deemed received by Lender when received at the location designated in the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partlal payment if the payment or partial paymeénts
are insufficient to bring the Loan currenl. Lender may acctpt any payment or partial payment
insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights
to refuse such payment or paitial payments in the fulure, bul Lender is not obligated to apply such
payments at the time such paymentis are acoepled. If cach Periodic Payment fs applied as of its
scheduled due date, thén Lender need not pay Int¢rest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do
so within a reasonable period of time, Lender shall cither apply such funds or return them to Borrower.
If not applied earlier, such funds will be applicd to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrawer might have now or in the future
against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing thé covenants and agreements secured by this Security Instrument.
2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (2) inferest
. due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such
payments shall be applied to each Periodic Payment in the order iri which it became due. Any
remaining amounts shall be applied first to late charges, second 10 any other amounts due under this
Security Instrument, and then 1o reduce ihe principal balance of the Note. ) -
if Lender receives a payment from Borrower for a delinquent Periodic Payment which includes
a sufficient amount to pay any late chaige due, the piimeant mov be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower 10 the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exisis after the payment is applied 1o the
full payment of one or more Periodic Payments, such excess may be applied 1o any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note. L

Any application of payments, insurance proceeds; or Miscellanéous Proceeds to principat due
under the Note shall not extend or postpone 'the due date, or change the amount, of the Periodic
Payments.
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3. Funds for l-:srcr'mv'l'l‘ehns. Boﬁowér shall pay to Lender on ;!ic' day Periodic Payments afc duc
under the Nete, until the Nole is paid in full, a sum (thé "Funds') to provide for payment of amounts -

due for: (a) taxes and: assessments and other jtems which can atlain priority over- this - Sccurity

Instrument as a lien of encumbiance on the Propetiy; (b) leaschold payments or ground rénts on the
Property, if any; ()" premiums for any and all insurance required by Lender under Seciion 5; and

(d) Morigage Insurance premiums, if any, or any sums payable by Borrower to Lender in licu of the

payment of Mortgage Insurance premiuvims in avcordance wilh the provisions of Section 10. Thése ilems

arc called "Escrow ltems.* At origination or at any lime during the term of the Loan, Lender ' may 4
require that Community Association Dues, Fees, and Assessments, if any, be cscrowed by Borfower,and 3
such ducs, fees and assessments shall be an Escrow ltem. Borrower shall promptiy furnish to Lender
all notices of amounts to be paid under this Scction. Borrower shall pay Lender the Funds for Escrow
Items unless Lender waives Borrowet's obligation to pay the Funds for any or all Escrow Items.
Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow liems at any,
time. Any such waiver may only be in writing. In the event of such waiver; Borrower shall pay directly,
when and where payable, the amounts due for any Escrow [tems for which payment of Funds has béen
waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require. Borrower's obligation to make such payments and to
provide receipts shall for atl purposes be deemed (o be a covenant and agfeemeént contained in this
Security Instrument, as thé phrase “covenant and agtcement® is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Botrower fzils to pay the amount duc
for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower
shall then be obligated under Section 9 to tepay to Lender any such amount. Lender may revoke the ‘
waiver as to any or all Escrow ftems at any time by a notice given in accordance with Section 15 and, T ,

upon such revocation, Borrower shall pay to Lender all Funds, and in such amounlts, that are then L
required under this Section 3. B R .

current dala and reasonable estimates of expenditures of fulure Escrow ltems or otherwise in o,
accordance with Applicable Law. S G

The Funds shall be held in an institution whose deposits arc insured by a federal agency, F o
instrumentality, or eéntity (including Lender, if Lender is an (nstitution whose deposits are so insufed) 2
or in any Federal Homeé Loan Bank. Lendér shall apply the Funds to pay the Escrow ltems no later g
than the time $pecifi¢ed under RESPA. Lender shall not charge Borrower for holding and applying the o
Funds, annually analyzing the éscrow acoount, or verifying the Escrow Items, unless' Lender pays L
Borrower interest on the Funds and Applicable Law permils Lender 1o make such a charge. Unless A
an agreement is made n writing or Applicable Law Fequires interest to be paid on the Funds, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borfower and Lender
can agree in writing, however, that nterest shall be paid on the Funds. Lendér shall give o Borrower,
without charge; an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in €scrow, as defined under RESPA, Lender shall acoount to
Borrower (or the excess funds in docordance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage in accordance with RESPA, bul in
no more than 12 monthly payments. If there is a deficiency of Funds held in escraw, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shali pay to Lender the
Amount mecessary to make up the deficiency in accordance With RESPA, but in no more than 12
monthly payments. )

Upon payment in full of all sums secured by this Securily Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender. » -

4. Charges; Liens. Boriower shall pay all taxes, assessmenls, chazges, fines, and impositions -
attributablé 1o the Property which can altain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if
any. To the extent that thése items are Escrow lieins, Borrower shali pay them in the manner provided
in Section 3, ) . =

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in wriling to the payment of the obligalion secured by the lien in a manner-
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operate to prevent the enforcement of the fien while those proceedings are pending, but only
until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, ELender R
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is L.
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this o
Section 4.

Lender may require Borrower to Pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

WASHINGTON - single Family - MODIFIED Fannie Mae/Freddie Mac UNIFORM INSTRUMENT J
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_ 5. Property Insurance. - Borrower shall keep the improvements now existing or hercafter etected
on the Property insured against loss by fire, hazards included within the térm "extended coverage,” and
any other hazards including, but not limited to, carthquakes and floods, fof which Lender requires
insurance. This insurance shall be maintained in the amounis (including deductible levels) and for the
periods that Lender fequires. What Lender requires pursuant 1o the preceding senténces ¢an change
during the teim of the Loan.- The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right to disapprove Borrower's choice, which right shall not bé exercised
unreasonably. Lender may require Bofroweér to pay, in connection with this Loan, either: (a) a
one-lime charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone determination and certification services and subsequent charges cach time
remappings or similar changes occur which reasonably might affect such determination or cestification.
Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Management Agency in conncction with the review of any flood zone determination resulting from an
objection by Borrower. . ) )

1€ Borrower fails to maintain any of the coverages described above, Lender may oblain insurance
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation fo purchasc any
particular type or amount of coverage. Therefore, such coveragé shall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Propeity, or the contents of the Property, against any
risk, hazard or liability and might provide greater or lesscr coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so oblained might Significantly excecd
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Bofrower secured by this Sccurity Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and Shall be payable, with
such interest, upon notice from Lender t6 Borrower requesting payment.

All insurance policies required by Lendér and renewals of such policics shall be subject to
Lender’s right to disapprove such policies, shall include a standasd mortgage clausé, and shall name
Lender as mortgagee and/or as an additional loss payce. Lender shall have the right to hold the
policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender all
receipts of paid premiums and renewal notices. If Borrower obiains any form of insurance coverage,
not otherwise required by Lender, for damage 10, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss
payee. y . B P
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. YT R
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower ‘

otherwise agree in writing, any insurance proceeds, whether or not the underlying inserance was S
required by Lender, shall be applied (o restoration or fepair of the Property, if the restoration o fepair R
is economically feasible and Lender's security is not lessened. During such repair and restoration ST
petiod, Lender shall have the right to hold such nsurance proceeds until Lender has had an s AT
opportunity to inspect such Property to ensure the work has been completed to Lender's salisfaction,
provided that such inspection shall be undertaken prompily. Lender may disburse procceds for the S
repairs and restoration in a single paymenl or in a scries of progress paymenis a$ the work is i
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on -
such insurance proceeds, Lender shall not be required 10 pay Borrower any interest or carnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender’s security would be lessened, the tnsurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if
“any, paid 10 Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. - . ' .
If Borrower abandons the Property, Lender may file, negoliate and settle any available insurance
claim and related mattérs. If Borrower does not fespond within 30 days to a notice from Lender that
“the insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim.. The
30-day period will bégin when the notice is given. In either event, or if Lender acquires the Property
under Section 22°or otherwise, Borrower hereby assigns 1o Lender (a), Borrowei’s rights to any
insurance proceeds in an amount not 10 ‘exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the right to any refund of unearned o
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights S
are applicable to the coverage of the Pioperty. I2nder may use the insurance proceeds either to repair R :
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument, whether N S A
or not then due. :
6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal -
residence within 60 days after the execution of this Security Instrumeant and shall continue to occupy
the Property as Borrower’s principal residence for at least one year alter the date of occuparncy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withkeld, or unless
extenuating circumstances exist which are beyond Borrower’s control.

.

-
-
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-7, Preservation, Mainténance and Protection of the Property; Inspections. . Borrower shall not
destroy, damage or impair the Property, allow the Property t6 deteriorate or commil waste on the
Property. Whether or not Bosrower is residing in the Property, Borrower shall maintaia the Property
in order 1o prevent the Property from deteriorating or décreasing in value due 16 its condition. Unless
it is determined pursuant to Séction $ that repair of restoration is not cconomically feasible, Borrower
shall prompily repair the Property if damagéd 1o avoid further deterioration or damage. If insurance
or condemnalion proceeds are paid in cennection with damagg to, or the taking of, the Propérty,
Borrower shall be responsible for repairing or restoring the Property only if Lender has refeased
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as the work is compleied. I the insurance or
condemnation proceeds are not sufficlent Lo repair or restore the Property, Berrower is not felicved
of Bozrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable eniries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrewer notice at the time of or prior 1o such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Applicatlon. Borrower shall be in default if, during the Loan application
process, Borrowet or any persons or entitics acting at the direction of Borrower or with Borrower's
knowledge or consent gave matérially. false, misleading, or inaccuraté information or statements 1o
Lender (or failed to provide Leénder with matcrial information) in confiection with the Loan, Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower’s principal residence. e 4 .

9. Protection of Lender’s Inferest in the Property and Rights Under this Security Instrument.
If (a) Borrower fails to perform the covenanis and agréements contained in this Security Instrument,
(b) there Is a legal proceeding that might significantly affect Lender’s intérest in' the Property andfoi
rights under this Security Instrument (such a5 a proceeding in bankrupicy, probaté, for condemnation
or forfeiture, for enforcement of a lien which may allain priority over this Security Instrument or to
enforce laws or regulations), of (<) Borrower has abandoned 1hé Property, then Lender may do und
pay for whatever is reasonable or appropriate 1o protéct Lender's interest in the Property and rights
under this Security Instrument, including, protecting and/or assessing the value of the Property, and
securing and/or répalring the Property. Lender's actions can include, but are not limited to: (a) paying
any sums secured by a lien which has priority over this Security Instrument; (b} appearing in couri; and
(<) paying reasonable attorneys* fees to prolect its inlerest in the Propetty andfor rights undet this
Security Instrument, including its secured position in a bankrupicy proceeding. Securing ke Property
includes, but is not limited 1o, entering thé Property to make fepairs, change locks, replace or board
up doors and windows, drain water from pipes, climinate building or other code violalions or dangerous
conditions, and have utilities turned on o1 off. ~Although Lender may take aciion under this Section 9,
Lender does not have to do so and is not undé?\_any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9,

of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower
requesting paymeént. o _— e e AN
If this Security Instrument is on'a leasehold, Boffower shail comply with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge
unless Lender agrées to b€ merger in writing. .. R et R .
10. Mortgage Insurunce, If Lender tequired Mortgagé Insurance as a condition of making the
Loan, Boriower shall pay the premiums réquiréd to maintain the Mortgage Insurance in éffect. If, for

<oeept, use and retain thésé payrients as a non-refundablé loss feserve in liéu of Morigage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in_

designated payments that were due when thé insiirance coverage ceaséd 10 be in effect.- Lender will

ROOK )Y pack /0/0

full, and Lender shall fiot be tequired to pay Borrower afly interest or earnings on such loss reserve.
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Mortgage Insurance reimburses Lender (or any cntity that purchascs the Note) for certain losses
it may incur if Borrower docs not repay the Loan as agreed. Borrower is not a party 1o the Mortgage
Insurance. . B . : . -

Mortgage insurers evaluate their total risk on all such insurance in force from time 1o time, and
may enter inlo agreements with othes parties that share or modify their fisk, or reduce losses. These
agreements are on terms and conditions thal are salisfactory to the morigage insurer and the other
party (or parties) to these agrcements. These agreements may require the mortgage insurer to make
payments using any sourc¢ of funds that the morlgage insurer may have available (which may include

funds obtained from Moitgage Insurance rémiums). - - - o

Asa result of these agreements, nder, any purchaser of the Note, another insurer, any
reinsurer, any other enlity, or any affiliate of any of the foregoing, may receivé (difectly or indiréctly)
amounls that derive from (or might be characterized as) a portion of Borrower's payments for Mortgage
Insurance, in exchange for sharing or modifying the mortgage insurér's risk; or reducing losses. If such
agreeraent provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

(a) Any such agreements will not affect the amousts that Borrower has agreed fo pay for
Mortgage Insurance, or any other térms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any -/with respect to the
Mortgage Insuranée under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive cestain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or (o receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair.
of the Property, if the restoration or repair is economically feasible and Lender’s security is not
lessened. During such repair and restoration period, ‘Lender shail have the right to hold such
Miscellancous Proceeds unlil Lénder has had an cpportunily to inspect such Property to ensure the
work has been completed to Lendér's satisfaction, provided that such inspection shali be undertaken
promptly. Lender may pay for the f€pairs and restoration in a single disbursement or in a series of

T0gress paymeats as the work is oompléted. ‘Unless an agreemenl is made in wriling or Applicable .
W requires fnlerest to be paid on such Miscellanegus Proceeds, Lender shall not be required io pay .

economically feasible or Lender’s securily would be lessened, the Miscellaneous Proceeds shall be i
applied to the sums secured by this Sccurity Instrument, whether or not then due, with the excess, if
any, paid to Borrower. Such Miscellancous Proceeds shail 'be applied in the order provided for in
Section 2, -

In the event of a 1ozl taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied 1o thé sums secured by this Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower. "

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Prcperty immediately before the partial taking, destruction, or 10ss in valué is equal
10 or grcater than the amount of the sums secured by this Security Instrument immediately before thé
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums securcd by this Security fnsirument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property o
;lcl)medialely before the partial taking, destruction, or loss in value. Any balance shall be paid to S

rrower. : 3 !

In the evént of a partial taking, ‘destruction, or loss in valué of the Propetty in which the fair-
market value of the Property immediately beforé the partial taking, destruction, or loss in value is less
than the amount of the sums, Secured immédiately before the partial taking, desiruction, or loss in
value, unless Bormrower and Lender otheérwisé aprée in writing, the Miscellanéous Prodeéds shall be
applied to the sums sécuréd by this Security Instrifagnt whethér or nol the suims are then due.

If the Property is abandoned by Borrower, of if, aftet noticé by Lender 1o Borrower that the -
Opposing Party (as defined in thé next sentence) offers to make an award 1o settle a claim for damages, -
Borrower fails to. respand 10 Lender withis 30 days after the date.the notice is given, Lender is
authorizéd to collect>and “apply the Miscellaneous Proceeds either 1o Testoration or repair of the

Property or to the sums secured by this Security Instrument, whether or noi then due. "Opposing

Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower bas a right of action in regard 10 Miscellaneous' Proceéds. .

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that,
in Lenders judgment, could result in forfeiture of the Propérty or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other malerial impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributable 1o the impairment
of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be
applied in the order provided for in Section 2.

WASHINGTON - single Family - MODIFIED Fannie Mao/Freddie Mac UNIFORM INSTRUMENT _I
Form 3248  1/01  (Page 8 of 15 Pages} B




200K j@g PALY /q",‘)

Loan No: 021305300816 ' Data ID: 243

12. Borrower Not Released; Forbearance By Lender Not a Waiver. ‘Exiension ‘of the time for
payment or modification of amoriization of th¢ sums sccured by this Sccurity Instrument granted by )
Lendér to Borrower or any Successor in Interest of Borrower shall not operate to release the liability
of Borrowér or any Successors in Interest of Borrower. Lender shall not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for paymett of

in exercising any right or remedy including, without lifnitation, Lender’s acceplance of payments from
third persons, entities of Successors in [nterést of Botrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the excrcise of any right or iemedy. 8

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower
who co-signs this Security Instrument but does not exccute the Note (a “cosigner®): (a) is co-signing
this Secutity Instrument only (o ‘mortgage, grant and convey the co-signer’s interest in the Property
under the terms of this Security Insfrument; (b) is not personally obligated to pay the sums secured
by this Sccerily Instrument; and (c) agrees that Lender and any other Borrower ¢35 agicc to cxtend,
modify, forbear of make any accommodations with scgaid 1o the terms of this Security Instrument or
the Note without the co-signer's consent. o o :

Subject to the provisions of Section 18, any Successor in Interest'of Borrower who assumes
Borrower’s obligations undef this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrowér's rights and benefits under this Sécurity Instiument. Borrower shall not be
released from Borroweér's obligations and liability undét this Security Instrument unless Lender agrees
to such release in writing. The covenants and agtéements of this Sccusity Instrument shall bind (except
as provided in Section 20) and benefit the successors and assigns of Lénder.

14. Loan Charges. Léndér ma charge Borrower fees for services performed In connection with
Borrower's default, for the purpose o protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited {0, altorneys' fecs, property inspection and valuation fees.
In rcgard to any other fecs, the absenes of expreds authority in this Sccurity Instrument to charge a
specific fee to Borrower shall not be construed as a prohibition on the charging of such fee.. |ender
may not charge fees that are expresily prohibited by this Security Insirument or by Applicable Law.

If the Loan is subject 10 a law which Scis maximum loan charges, and that law is finall
interpreted so that the interest or other 19an charges collected or to be collected in connection witg
the Loan exceed the permitted limits, then: (a) any such ican charge shall be reduced by the amount
necessary o reduce the charge to the permitied Hmit; and (b) any sums already collected from
Borrower which excoedéd permitted limits will be refunded to Borrower. Lender may choose to' make
this refund by reducing the princigal owed under the Note or by making a direct payment to Borrower.

¢ reduction will be treated as a partial prepayment without any
prepayment charge (whéther or not a prepayment charge is provided ?or under the Note). Borrower's
acceplance of any such refund made by direct payment to Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overcharge. ) :

1S. Notices. All notices given by Borrower or Lender in connection with this Security Instrument

must be in writing. A.ny natice to Borrower in connecétion with this Security Insirument shall be

made by the original Borrower o1 any Sticcessors in Interest of Borrower. Any forbearance ty Lender

1o all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall be the
Property Address unless Boirower has designated a substitute notice address by notice 10 Lender.
Borrower shall promptly nolify Lender of Borrower's change of address. If Lender specifies a procedure
for reporting Borrowér's change of address, then Borrower shall only réport a change of address
thiough that'specified procedure. There may be only one desigrated notice address under this Security
Instrument at any one time. Any notice 1o Lender shall be given by delivering it or by mailing it by
first class mail to Lendér's address statéd herein unless Eender has designated another address by notice
to Barrower. Any notice in connection witk: this Security Instrument shall not be deemed to have been
given 1o Leénder uatil actually received by Lender. If any notice required by this Security Instrument
is also required under Applicable Law, the Applicable Law requirement wili satisfy the corresponding
requirement under this Security Instrument. :

16. Governing Law; Severability; Rules of Construction. This Security Tnstrument shall be

with Applicable Law, such conflict shall not affect other Provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. . S

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation
to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.
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18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
‘Interest in the Property" means any legal of bencficial intercst in the Property, including, bul not
limited to, those beneficial interests iransferred in a bond for deed, contract for deed, instaliment salzs
contract or escrow agreement, the intent of which is the transfer of title ty Borrower at a future déte
to a purchaser, . ] ’ o A .

If all or any part of the Propetly or any Interést in the Propérty is sold or transferred {orif
Borrower is not a natdral person and a beneficial interest in Borrower is sold of transferred) without
Lender's prior written consent, Lender may require immediate payment in full of ali sums secun_:d by
this Séggrily Instrument. However, this option shall not be éxcrcised by Lender if such exercise is
prohibited by Applicable Law. ) o o :

19. Borrower’s Right fo Reinstate After Acceleration. If Borrowef meels certain conditions,
Borrower shall have the right to have éaforcément of this Security Instiument discontinucd at any time
prior 1o the earliest of: (a) five days before sale of the Property pursvant to any power of sale
contained in this Security Instrument; () such other period as Applicable Law might $pecify for the
termination of Borrower's right to reinstate; or (c) entry of a judgment caforcing this Security
Instrument. Those. conditions ar¢ that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Nolc as if no acceleration had occusted; (b) cutes any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited (o, rcasonable altorneys’ fees, property inspection and valuation
fees, and other fees incurred for the purpose of proleciing Lender's intercst in the Property and rights
under this Security Instrument; and (d) takes such action as Lender may teasonably require to assure
that Lender's interest in the Property and rights under this Sccurity Instrument, and-Berrower's
obligation to pay the sums secured by this Sccurity Instrument, shall conlinue unchanged. Lender may
require that Borrower pay such reinsiatement sums and cxpenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s chéck or
cashier's check, provided any such check is drawn upon an insiitution whose deposiis are Insurcs by .
a federal agency, instrumentality or entity; or ’d) Electronic Funds Transfer. Upon reinstatement by
Borrower, this Security Instrument and obligaticns sccured hereby shall remain fully effective as if no
acceleration had occurred. However, this right (o reinstate shall not apply in the case of acceleration
under Section 18, - . ; !

20. Sale of Note; Change of L.oan Servicer; Notice of Grievance. The Not¢ or a partial initerest
in the Note (together with this Security Instrurient) can be sold one or more times without prior notice
to Borrower, A sale might result in a change in the enlity (known a8 the *Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might
be one or miore changes of the Loan Servicer untelated 10 2 sale of the Note, If there is a change of
the Loan Servicer, Borrower will be given wrillen notice of (he change which will state the name and
address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations 10 Bortower will remaln with the Loan Servicer of be lransferred
to a successor Loan Servicer and are not assumed by the Note purchaser unless olherwise provided
by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual itigant or the member of a class) that arises from the other party’s actions pursvant lo
this Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, until such Borrower or Lender has notified the other party
(withi such notice given in compliance with the requirements of Section 15) of such alleged breach and
afforded the other party hérelo a reasonable period after the giving of such notice to take correciive
action. If Applicable Law provides a time period which must elapse before certain action can be taken,
that time period will be deemed 1o be reasonable for purposes of this paragraph.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances® are those
subsiances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and
the following. substances: gasoline, kerosene, other flammable or toxic peiroleum products, toxic
pesticides and heérbicides, volatile solvents, materials containing asbestos or formaldehyde, and
radioactive materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate 1o health, safety or eavironmental protection; (c) *Environmental
Cleanup® includes any response action, remedial action, or removal action, as defined in Environmental
Law; and (d) an "Ervironmental Condition” means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.
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Borrower shall not cause or permil the presence, use, disposal, storage, or release of any
Hazardous Substances, of thréater o release any Hazardous Subsiandes, on or in the Properly.
Bortower shall not do, nor allow anjyon¢ else to do, anything affecting the Property (a) that is in
violation of any Environmental Law, (b) which creates 2n Environmental Condition, or () which, due
to the presence, use, or release of a Hazardous Substance, creates a condition that adversely affects the
value of the Property. The preceding two séntences shall not apply to the presence, usé€, of slorage on
the Property of small quantities of. Hazardous Substances that arc gencrally recognized to be
appropriate to normal residential uses afid to maintenance of the Property (including, bul not limited
1o, hazardous substances in consumer products).- - :

Boirower shall prompily givé Lender writtea notice of (a) any investigation, claim, demand;
lawsuit or ether action by any govérnmental or regulatory agency or privale paity involving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited 1o, Uny spilling, Icaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the {)rcsence, use or release
of a Hazardous Substance which adversely affects the value of the Property. 1f Borrower learns, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation 6f any Hazardous Substance affecting the Property is necessary, Borzower shall prompily
take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lendér for an Environmental Cleanup. .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Following Borrower's breach of any covenant or agreement in this
Security Instrument, Lender at its option, may requice Immediate payment in full of all sums secured
by this Security Instrument without further demand and may invoke the power of sale and/or any
other remedies permitted by Applicable Law. Lender shall be entitied to collect all expenses incurred
in pursuing the remediés provided In this Section 22, Including, bul not lMmited to, reasonable
attorneys’ feés and costs of title evidénce,

If Lender invokes the power of sale, Lender shall give writien notice to Trusiee of the occurrence
of an event of default and of Lender's election {o cause the Property to be sold. Trustee and Lender
shall taks such action regarding notice of sale and shait give such notices to Borrower and to other
persons as Applicable Law may require. - After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
suction (o the highest bidder at the time and place and under the terms deslgnated In the notice of
sale in one or more parcels and in any order Trustee determines, Trustee may postpone saie of the
Property for a period or periods permitied by Applicable Law by public announcement at the time and
place fixed in the notice of saie. Lender or fts designee may purchase the Property at any sale,

Trustee shall deliver to the purchasér Trusiee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitels In the Trustee's deed shall be prima facie
evidence of the truth of the statéments made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. .. & - : -

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall

evidencing debt secured by this Security Instrument to Trustee. Trustee shall feconvey the Property
without warranty to the person or persons legally entitled o it. Such person or persons shalf pay any
recordation costs and the Trustee’s fee for. preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time
appoint a successor trusteé to Aany Trusiee appoinied hereunder who has ceased 1o act, Without
ocnveyance of the Property, the sugcessor trustee shall succeed 10 all the title, power and duties
conferred upon Trustee hérein and by Applicable Law. s i

25. Use of Pyoperty. The Properly is not used principally for agriculural pusposes.

26. Attorneys’ Fees. Lender shall be entitled to recover iis reasonable attorneys® fees and costs
in any action or proceeding to consime or enforce any term of this Security Instrument. The term
“aliorneys’ fees,” whenever used in this Security Instrument, shall include without limitation attorneys’
fees incurred by Lender in any bankrupicy proceeding or on appeal.
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27. Agreement to Mediste or Arbitrate. READ THIS -AGREEMENT CAREFULLY. IT
LIMITS CERTAIN OF YOUR RIGHTS, INCLUDING YOUR RIGHT TO GO TO COURT. In this
agrecment to mediate or arbitrate (this "Agreement”), {7y =17ans ktion® means any: (1) paymeni of
money, (2) transfer or exchange of property or any otlér ihihgfp’f value; (3) any onc or more past,
present, of fulure extensions of, advertisemen; solicitalion, appli ‘:alionsA for, or inquiries about, credin,
or forbearance of payment, such as a loan, a credit sale, or € lherwise, from Lender tq Borrower,
including this Transaction; (4) gift; or (5) promise 1o enter inlofi Transaction; and (b) "Claim* means
any case, conlroversy, dispute, lort, disagtcement, lawsuit, claim, \)r counterclaim, and olherﬂma!tcr_s in
question now or herealter existing between Lender and Borfower. A Claim includes, without limitation,
anything arising out of, in conncction with, or relating to: (1) this Agreement; (2) to the advertisement, !
solicitation, application, processing, closing or servicing of this Transaction or any instfuments executed ‘ i
in conjunction with it (collectivély the *Loan Agreements® including but not limited to the terms of the :
Loan, fepresentations, promiscs, -undertakings ‘of covénants made relating 1o the Loan, or Loan
Agreements executed in conjunction with the Note and this Securily Instrument, services provided under
the Loan Agreements, and the validity and construction of the Loan Agreements); (3) any Transaction;
(4) the construction, manufaclure, advertisement, sale, installation or servicing of any real or personal
property which secures this Transaction; (5) any past, present, or future insurance, service, or product
that is offered or sold in connection with a Transaction; (6) any documents or instruments that contain
information about or document any Transaction, insurance, service, or producty and (7) any acl or
omission by Lender regarding any Claim. ) : :

Mediation. Except as set forth befow, ali Claims, shall be MEDIATED prior (o the filing of any
legal proceeding related to any dispulé relating to this Transaction. If Botrower and Lender cannot
agree on the sclection of a mediator for a dispute, the mediator shall be selected as follows: within 5
business days of the notice that either Borrower or Lendér has decided to mediate, Borrower and
Lender shall each name a mediator and notify thal mediator and the other party of the selection.
Within 5 business days of their selection the mediators shall jointly select an independent mediator 1o
mediate the dispute. The mediation shall occur not Jater than 30 days after the final mediator is
selected at a time and place mutually convenient to all parlies within a fifty-mile radivs of Borrower's
residence.

Borrower and Lender agree to participate in the mediation in good faith with the intention of
resolving the dispute, if possible. Legal counsel may, but is nol required to, represent Borrower or
Lender at the mediation. All mediation sessions will bé private and alt information disclosed during
the mediation will be confidential. The medialor may prescribe other rules for the mediation, P8
Expenses of the mediation including the mediator's fce shall be shared cqually between Lender and T
Borrower. Attorneys' fees and related expenses are cach party's responsibility. Sl

This Agreement to mediate is specilically enforceable, - _ .

If for any reason the mediation is not complcted within 45 days after the final mediator is
selected, or if after the mediation, any Claim is still unresolved, such Claim shall be resolved solely and
exclusively by arbitration in accordance with this Agreément. - - !

Arbitration. To the extent allowed by Applicable Law, any Ctaim, except those set forth below,
shall be resolved by binding arbitration in accordance with: (a) the Federal Arbitration Act, 9. U.S.C. RS
§§ 1-16; (b) thé Expedited Procedures of the Commercial Arbitration Rulés of the American i
Arbitration Association KlArbilralion Rules®) then in effect; and (c) this Agreement. If the terms of
this Agreemeiil and thé Arbitration Rules are inconsistent, the terms of this Agreement shall control.
A copy of the Arbitration Rules, free of chaige, may be obtained by calling (800) 778-7879. The laws
applicable 1o the arbitration proceeding shall be the laws of the state in which the property which L
secures the Transaction is located. The parties agree that the arbitrator shall have all powers provided
by law, this Agréemeni, and the Loan Agreeménts. However, the arbitrator shall have no power (o £
vary of madify any of the provision$ of the Loan Agreements. _ Any party (o this Agreement may bring
an action in any court having jurisdiction, including a summary or éxpedited proceeding, to specifically
enforce this Agreement, or 10 compel arbitration of any Claim. An action to specifically enforce this
Agreement, or a motion to compel arbitration may be brought ai any time, even afier a Claim has been
raised in a courl of law or a Transaction has been completed, discharged, or paid in full.

) Place of Arbitration. The arbitration shall be conducted in the county of Borrower’s residence,
or al any other place finutually acceptable to Lender and Borrower. S

Timing of Hearing. The arbilration hearing shall commence within forty-five (45) days of the S

demand for arbitration. = - .. - - : . O : o < oo

NO CLASS ACTIONS; NO JOINDER OF PARTIES; WAIVER OF RIGHT TO JURY TRIAL
1HE ARBITRATION WILL TAKE THE PLACE OF ANY COURT PROCEEDING INCLUDING
4 TRIAL BEFORE A JUDGE OR A JUDGE AND JURY. ANY SUCH ARBITRATION SHALL
BE CONDUCTED ON AN INDIVIDUAL BASIS, AND NOT AS PART OF A COMMON OR
CLASS ACTION.  IT IS EXPRESSLY ACKNOWLEDGED AND AGREED BY BORROWER
AND LENDER THAT ANY PURPORTED COMMON ISSUES OF LAW OR FACT SHALL BE
RESOLVED ON SUCH AN INDIVIDUAL BASIS. [F THE APPOINTED ARBITRATOR SHOULD
AWARD ANY DAMAGES, SUCH DAMAGES SHALL BE LIMITED TO ACTUAL AND DIRECT
DAMAGES AND SHALL IN NO EVENT INCLUDE CONSEQUENTIAL, PUNITIVE,
EXEMPLARY OR TREBLE DAMAGES AS TO WHICH BORROWER AND 1ENDER
mlsssw WAIVE ANY RIGHT TO CLAIM TO THE FULLEST EXTENT PERMITTED BY
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Judgment. The award rendered by the arbitrator shall be final, non-appealable and judgment may
be entered upon it in accordance with Applicable Law in any court having jurisdiction thercof.

Confidentiality. Borrower and Lender agree that the mediation and arbitration proceedings are
confidential. . The information disclosed in such proceedings cannot be used for any purpose in any
other proceeding.- R - o - S o )

Claims Excluded from Mediationi and Arbitration.” Notwithstanding the - foregoing, neither
Borrower nor Lender €an réquire the othér 1o mediate or arbitrate: (a) foretlosure proceedings, whether
pursuant to judicial action, power of sale, assent to a decree or otherwise, proceedings pursuant tu
which Lender secks a deficiency judgment, or any comparablé procedures allowed under Applicable Law
pursvant to which a lien holder may acquire title {o'0r possession of any property which is security for
this Transaction and any related personal property (including an assignment of rents or appointment
of a receiver), upon default by the Borrower on the Transaction; (b) an application by or on behalf of
the Bortower for retief under the federal bankruptcy laws or any other similar laws of general
application ‘for the relief of deblors, through the institution of appropriate proceedings; or (c) any
Claim where Lender seeks damages or other telief because of Borrower's default under the terms of
a Transaction. Enforcement of this section will not waive the right (o arbitrate any other Claim,
including a Claim asserted as a counterclaim in a lawsuit brought under this section.

Effect of Rescission. If Borrower has the right to rescind this Transaction, rescinding it will not
rescind :his Agreement.

No Other Arbitration Agreements. This Agreement is the only agreement between Lender and
Berrower regarding alternative dispute resolution, and supersedes any prior agreements 1o mediale or
arbitrate Claims. This Agreement may only be modified by a written agreement between Lender and
Borrower,

BORROWER AND LENDER AGREE TO WAIVE ANY RIGHTS TO TRIAL BY JURY OF ANY
AND ALL CLAIMS,

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENF ORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIONING BELOW, Borrower accepts and agrees 1o the terms and covenants contained in
this Security Instrument and in any Rider executed by Bo;rower and recorded with it.

1 L
w“nwaéddfﬁjﬁ

Na ﬁW1Ib )H’U)/n-) (Seal)

“LISA MARIE GROSS - frrones
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{Space Below This Line For Ackrow dgmant)

State of WASHINGTON §
County of S£anaqin §

On this day personally appeared before me ANDREW DEAN GROSS AND LISA MARIE
GROSS )

to me known to be the persons described in and who exccuted the wit
and acknowledged that they executed the same as the
and purposes therein mentioned.

hin and foregoing instrument,
it free and voluntary act and deed, for the uscs

Given under my hand and official seal this day of ) , 20

[Seal]

Notary Public in and for the State of
residing at

—_—

{(Printed Name)
My commission expires:

WASHINGTON - single Family - MODIFIED Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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Loan No: 021305300836 Data ID: 213
3 Borrower: ANDREW DEAN GROSS
LEGAL DESCRIPTION
s S Paste legal description here then photocopy. Attach 1o theé Dced of Trust and file as one oo S "” '
R instrument. SR )

Lot 9 Sooter Tracts, according to the .'recorded Plat thereof recorded in

Book A of Plats, Page 138, in the County of Skamania, State of
Washington.
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STATE OF WASHINGTON, ACKNOWLEDGMERNT - Altorney in Fact
) 88,
County of
Onthis___ day of N . A9 . before me peraorally
appeared to me knewn o be the individual who exevuted the

foreguing instrument as Attorney in Fact for

amd acknowledged that thef<he) signed e came as (hisTen free and voluntary akand deed as Attorney in Fact fur said priacipal
for the uses and purposes therzin mentioned. and on oath <tated that the Poaer of Auociney authorizing the execution of this

irstrument has not been revehed and that said principal is now living and is not insane.

GIVEN under my hand and official seal the day and year fast above written.

Netary Public inard for the State of Waskington.
residing at

My appointment eapires

STATE OF WASHINGTON, ACKNOWLEDGMENT - Self & Attorney in Fact
ss
County of .S‘t(-m«u'&
Onchis__ 27 iyor f1-rcd
L] r
Life Meri< Gfoj_f to me known to be the indisidual described in and wha
executed the foregoing instrument for __6*4 £ clfandas Attorney in Factfor _7” f’v&f w ﬂ'e -/

G/OSJ and acknow ledged that _._[A.& signed and sealed the same as
Abf free and voluntary act and deed for ” e~ dfand alo as __hl‘-[ free and voluntary act and deed

. Adeo / - before nre personally appearcd

as Attorney in Fact for said principal for the uses and purposes therein mentioned, and on cath stated that the Power of Altorry

authorizing the execution of this instrument has not been revoked and that the said principal is now living, and is not incompetent.

GIVEN under my hand and official seal the day and year Jaut above writien,

Notary Public
State of W: 0
JAMES R COPELAND, JR —2 A FA
MY COMMISION EXPIRES Doy Pubic in ol for the State of Washington,
September 132003 resifingat (f o v en e _
My appointment expires q /7 -OJ’

WA-46B (11/96)

This jurat is page

cf _ and is attached 10 dated

BOOKAOS pacs 1aq
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Loan No:

. 021305300836
- Borrower:

ANDREW DEAN GROSS
ADJUSTABLE RATE RIDER

Data ID: 243

(LIBOR Six-Month Index (As Published In The Wall Street Journal)—Rate Caps)

i THIS ADJUSTABLE RATE RIDER is made this 27th day of March, 2001, and is incorporated
CoEl into and shall be decmed to amend and supplement the Morigage, Deed of Trust, o1 Security Deed (the
- *Security Instrument’) of the same date given by the undersigned ("Borrower) lo secure Borrower's
) Adjustable Rate Note (the "Nole") to AEGIS MORTGAGE CORPORATION db/a UC LENDING

("Lender”) of the same date and covering the property described in the Security Instrument and located
at:

281 CIRCLE DRIVE
UNDERWOQOD, WASHINGTON 98651
[Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. " THE NOTE LIMITS THE AMOUNT
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY.

-, ADDITIONAL COYENANTS. In addition to the vovenanis znd agrecments - made in the Sccurity
' "_ Instrument, Borrower and Lender further covenant and agree as follows:

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of 10,655 %. The Note provides for changes in the
e interest rate and the monthly payments, as follows:
o N 4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
i (A)Change Dates
The interest rate [ will pay may change on the first day of April, 2004, and on that day evéry 6th
month thereafter. Each date on which my interest rate could change is called a *Change Date."
(B)The Index

s Beginning with the first Change Dale, my interest rate will be based on an Index. The *Index”

- is the average of interbank offered rates for six month U.S. dollar-denominated depasits in the London
market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available
as of the first business day of the month immediately preceding the month in which the Change Date
occurs is called the "Current Index.”

If the Index is no longer available, the Note Holder will choose a new index (hat is based upon
comparable information. The Note Holder will give me notice of this choice.

{C)Calculation of Changes

Before each Change Date, the Note Holder will calculaie my new interest rate by adding FIVE
and 915/1000 percentage points ( 5.915 %) to the Current Index. The Note Holder will then round
the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject to the

limits stated in Section 4(D) below, this rounded amount will be my new interesi rate until the next
Change Date. :

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SX-MONTH INDEX (AS PUBLISHED N THE WALL STREET JOU
Single Famiy-Modified Farnis Mae UNIFORM INSTRUM! Form 3138 1/01 (Page ¥ of 3 Pages)
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information required by
who will answer any question I may have regardi

“Interest in the Propert
limited lo, those beneficial
contract or escrow
to a purchaser, , _
If all or any part of the Property or an
Borrower Is not a natural person and a benefi
Lender's prior written consent, Lender ma
this Security Instrument. However,
prohibited by Applicable Law. Lend
submitted to Lender information required by Lender to evaluate t
loan were being made to the transferee;
will not be impaired by the 10an assu
agreement in this Security Instrument is acceptable to Lender.
To the extent permitted by Applicable
to Lender’s consent to the loan assumption.
assumption agreement that is acoeptable (o Len
promises and agreements made in the Note and

to_be cbligated under the Note and this Secu
writing.

Loan No: 02i305300836i

. The Note Holder will then detérmine the amount
sufficient to repay the unpaid principal that I am ex
Maturity Date at my new interest rate in substantial
will be the new amount of my monthly payment.

(D)Limits on Interest Rate Changes
The interest raté 1 am r

(E)Eftective Date of Changes

My new interest rate will become effective on each Chan
new monthly payment beginning on
amount of my monthly payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a

uired 10
13.6550 % or less than 10.6550 %. Therea
on any single Change Date by more than ONE
I have been paying for the preceding 6 months.

or less than 10.6550 %. -

aw to be given lo me a

roox Y0¥ rage0!

Data ID: 243

of the monthly pé)'mf:nl that would be
ted 1o owe at the Change Date in full on the
qual payments. The result of this calculation

ay al the first Change Date will not be greater than

my interest rate will never be increased or deereased
rcentage paint (1.00 %) from the rate of interest
interest rate will never be greater than 16.6550 %,

ge Date. 1 will gay the amount of my
the first monthly payment date afier the

hange Date until the

rotice of any changes in my inlerest rate and the
amount of my monthly payment before the effective date of any change. The notice will include

f nd also the title and telephone number of a person
ng Lhe notice.

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 18 of the Security Instrumént is amended to read as follows:

Transfer of the Property or a Beneficlal Interest in Borrower. As uséd in this Section 18,

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SOCMONTH
Sije Famiy Modied

Fannie Mee UNIFORAM

means any legal or. beneficial interest in the
interests transferred in a bond for deed, contract for deed, installment sales
greement, the intent of which is the transfer of title by Borrower at a fulure date

and (b) Lender reasonably
mplion and that the risk

Property, including, but not

y Intercst in the Property is sold or transferred (or if
cia] interest in Borrower is sold or transferred) without
y requiré immediate payment in full of all sums sccured by
this option shall not be exercised by Lender if such exercise is .

er also shall not exercise this ogtion if: (a) Borrower causes 1o be

¢ intended transferee as if a new
detcrmines that Lender's security

of a breach of .any covenant or

w, Lender may charge a reasonable fee as a condition
Lender also may require (he transferee to sign an
der and that obligates the transferee to keep all the
in this Security Instrument. Berrower will continue
tity Instrument unless Lender releases Borrower in

INDEX (AS PUBLISHED IN THE WALL STHREET JOURNAL)-
Form 3138 1/01 (Page 2 of 3 Pages)
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Loan No: 021305300836 Data ID: 243

BY SIGNING BELOW, Bor

rower accepls and agre ' to the terms and covenants contained in
this Adjustable Rate Rider.

W farng Hrosss av

S el Ll ey

DREW DEAN GROSS —8crrower

1 Moarce __rg‘leVV orn(Seal)

LISA MARIE GROSS —Borrower

WULTISTATE ADJUSTABLE RATE mmwmmmwmmnzwmmm
Sngie Famiy Modified Farnle Mae UNIFORM INSTHUMENT Form 3138 1/01  (Page 3 of 3 Pages)




