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DEED OF TRUST

LOAN #: 998224335

DEFINITIONS

Words used in multiple seclions of this documenl are defi

13.13. 20 and 21. Ceriain rules regarding the usage of w
16.

(A) **Security Instrument®” mcans this decumeni. v
together Witk all Riders 1o this document.

(B) "Borro“'c_r" IS THOMAS A, SMITH AND JANET S. SMITH,

ped below and other words are definediin Sactions 3. 11, oo
erds used in this document are also provided in Scclion 2

vhichis dated MARCH 6, 2001, N

HUSBARD AND WIFE.

fnuve oo s s

[CE P ~ S RUEEY
n . (SRR 2 ‘l‘g-;".':-. -
timmd
Borrower is the trustor under this Sccurity Instrument. 81
AC) “Lender* is ACCEL MORTGAGE CORPORATION. ] e
bEenderis a CORFORATION . oOfganized and cxisting under the
lavs of  WASHINGTON. L Lender's address is .
12214 MILL pLAIN BLVD 200, VARCOUVER, WA 98684, .
. - S
Lender is the beneficiany under this Security Instriiment. ’

(D) “Trustee™ is  CLARK COUNTY TITLE co.

{E) “*Note** means the promissory note signed by Borrower and dated MARCH 6, 2001, .
The Note states that Borrower owes Lender **EIGHTY SIX THOUSAND FIVE HUNDRED ARP NO/100
7i**l‘ii**i*i*f*ii**l’iitl’**i*"l*i**i*i*i*i*iif*ffl’iiii*l’i.{il*ii*iii'ii*iiii*
Dollars (1J.S.

$86,500.00 ) plus interest. Borrower has promised 10 pay this debt in regular °r
Periodic Pavments and 1o pay the debt in full not later than APRIL 1, 2016. '

-+ (F) *Properts*® means the property that is described below under the heading ““Transfer of Rights in the
Property.™
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: ) ) LOAN #: 998224335
(G) “*Loan® nicans the debl evidenced by the Note, plus interest, any prepayment charges and fate charges duce
under the Note. and alf sums duc under this Sccurily Instrument. plus interest.

(H) **Riders'’ means aik Riders to this Security Instrurient that are exccuted by Borrower. The following Riders
are (o be executed by Borrower Icheck box as applicable]: ’

. Adjustable Rate Rider .. : Condominium Rider - Sccond Home Rider
*_ Balloon Rider . _Planncd Unit Development Rider .« -Othei(s) fspecily |
1-4 Family Rider .. :Bivweckly Payment Rider

()} “*Applicable Law** mcans all controlling applicable federal. state and local statutes. regulations. ordinances
and administrative rulcs and orders (that have the efTect of law) as welt as all applicable final. non-appealable
Judicial opinions.

(J) *“*Community Association Dues, Fees, and Asscssments” means all dues. fecs. assessments and other -
charges that arc imposed on Borrower or the Property by a condominium association. hoincowncss associationor
similar erganization.

(K} **Electronic Funds Transfor*? meansany transfer of funds, other than atransaction originatedby cheek draft.
o similar paper instrument. which is initiated through an clectronic termina, telephonic instrument. computer.
ormagnelic tape so asto order. instauct. or authorize a financial institution to debit or ereditanaccount. Such term
includes. but is not limited to, point-of-sale transfers, automated telfer machine transactions, (ransfers initiated by
telephone. wire transfers, and automated clearinghouse transfers.

(L} **Escrow Items® imcans those items that are described in Scctioni 3.

(M) **Miscellancor's Procceds®” nicans ary compensation, selifement, anard of damages. o procceds paid by any
third party (other than insurance proceeds paid under the coverages described in Section S}for: (iy damage to. or
destruction of. the Property: (i) condemnation or other taking of ali or any part of the Properiy: (iii) comveyance
inficuof condemnation; or (iv) misrepresentations of. or omissions as to.the yaluc and/orcondition of the Property.
(N) "*Mortgage Insurance®® means instrance protecting Lender against the nonpayménl of. or default on, the
Loan. - :

(0) **Periodic Payment** mcans the regularly scheduled amount due for (i) principal and intcrest under the Note.
plus (ii) any amounts under Section 3 of this Security Instrument. _ .

(P) “'RESPA" means the Real Estate Setifement Procedures Act (12 US.C. §2601 ¢t seq) and its implemcnting
regulation. Regulation X (24 C.F.R. Part 3500), as they might be amended from lime to lime. or any addiliona! or
successor Iegislation or regulation that governs the sane subject matter. As used in this Security Instrumcent.
“RESPA™ refers to atl requirements and restrictions that are iniposed in regard lo a **federally related morigage
foan™ even if the Loan does not qualifyas a **federally related mortgage loan®” under RESPA.

Q) **Successor in Interest of Borrower' means any party that has taken title tothe Property. whetheror not that
pariy has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Sccurity Instrument secures to Lender: (i) the repayment of the Loan, and ali rencwals, extensions and —-»

T NOdiikaLoRs of the Note: and (i) the performance of Borrower's covenants and a grecments under this Security
tnstrument and the Note. For this purpose. Borrower irrevocably grantsand conveys to Trusice. intrust. with pover
of sale. the following describod propeity located in the  COUNTY
IT3pe of Revording Jurisdition] ©f  SKAMANIA {Name of Recording Jurisdiction):
SEE LEGAL DESCRIPTIOR ATTACHED HERETO AND MADE A PART HEREOF.
AP #: 03-75-25-0-0-0300-00

which currenily has the addressof 3571 LOOP_ROAD; STEVENSON,

[Strect] [Citn]
Washington 98648 ("Property Address™):
(Zip Code}

TOGETHER WITH all the improvements now or hereafter erected on lhc property. and all easements,
appurtenances. and fixtures now or hereafier a part of the property. All replacements and additions shall also be

covered by this Sccurity Instrument. All of the foregoingis referred to in this Securiiy Instrument asthe “"Property.””

BORROWER COVENANTS that Borrowcris lawfully scized of the estate hercby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered. except for encumbrances of record.
é ) ; Q N
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: LOAN #1 998224335
Borrower warrants and will defond ecnerally the title to the Propedy against all ¢laims and domands, subject to
any cicumbranees of record.

THIS SECURITY INSTRUMENT combircs uniform covenants for national use and non-uniform covenants
with timited variations by jurisdiction to constitute a uniform security instrument con cring real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: o :

1. Paymeat of Principal, Interest, Escrow Items, Prepay ment Charges, and Late Charges. Borrower
shall pay when due 1hé pri ncipal of. and interest on, the debt avidenced by the Note and any prepaynicni charges
and late charges due under the Note. Bofrowcr shaltalso pay funds for Escrow Itemispursuant to Section 3. Payments
duc under the Note and this Sccurity Instrument shall be made in U.S. currency. However. ifany check or other
instrument receivedby Lender as payinentunder the Noteor this Security Instrumient is retunsed to Lender unpaid.
Lender may roquire that any or all subscquent pay ments due under the Note and this Sccurity Instrunient be niade
in onc or moic of the following forms. as sclected by Lender: (a) cash: (b) moncy order: (¢) certificd check, bank
chock. treasurer™s chock or cashicr's check, provided any such check is drawn updnan institution v hose deposils
are insuted by a federal agency. i nstrumentality. or entity: or (d) Electronic Funds Transfer.

Payments are docnied received by Lender when reccived atthe location designated inthe Note or at suich other
location as may be designated by Lender inaccordance with the notice provisions in Section 15. Lender may return
any paymentor partial paymentif the pay ment or pariial paymenisare insufficicntlobring the Loancurrent. Lender
niay aceepl any pay ment or partial payment insufficicnt 1o bring the Loan curzeniy without, waiver of any rights
hereunder or prejudice to its rights 1o refuse such payment or partial paymicats in the future, but Lender is not
obligated to apply such pay ments at the time such pay ments are accepted. If cach Periodic Pay micnl is applicd as
of its schoduled due date. then Lender noed not pay inferest on unapplicd funds. Lender may hold such unapplicd
fundsuntil Borrower makes paymentiobring the Loancurrent. If Borrower does not doso\\ilhinarcasomblcpcriod
of time. Lender shal cither apply such funds of return them to Bosrower. If not applied carlicr. such funds wili be
applicd to the oulstanding principal balance under the Note immediately prior to foreclosure. No offscl or claim
which Borrower might have now or in thié future against Lender shall relicve Borrower from maki ng paymicnts duc
under the Note and this Security Instrument or performing the covenants and agreaments secured by this Security
Instrument. ]

2. Application of Payments or Procceds, Except as otherwise described in
accepled and applicd by Lender shall be

: this Section 2, all payments
applied inthe folfowing order ofpriority: (3} interest due ender the Note;

(b) principat duc under the Note; (c) aniounts duc under Section 3. Such pay méints shall be applicd to cach Periodic

Pay ment in the ordet in which it bocame dug. Any remaining amounts shall be app
to any other amounts duc under this Sccurity Instrument. and then to reduce the
a pasment from Borrower for

If Lender recsives
amount to pay any lale charge duc, the

a delinguent Periodic Payn

Pay ment may be applied to the delinquent

licd first to late charges, sccond
principal balance of 1he Note.

et which includes a sufficient
pavmenl and the Jate charge. If

more than one Periodic Pay ment is outstanding. Lender may apply any payment received frons Borrower o the
repaymient of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the estent that
any excess exists after the payment is applied o the full payment of one or more Periodic Payinents. such excess
may be applied to any lale charges due. Voluntary prepayments shall be applicd first 1o any prepayment charges
and then as déscribod in the Note, : .

Anyapplication of paynicals. insurance proceeds, or Miscellancous Proceeds to principal duc under the
shall iot extend or postpone the due date, or change the amount, of the Periddic Payments .

3. Funds for Escrow Items. Borrower shall pay to Lenderon the day Periodic Pay ments aré due under the

Note. until the Note is paidinfull. a sum (lhngunds"’) le provide for payinéni of amounts due for: (a} taxcs and
assessienis and othee itemis which can attain

priotity over this Security Instrument as a tien of cncumbrance on
the Properiy:tb) Icaschold pay micnts or groundrentsonthe Propenty. ifany; (c) premiums for any and all iisurance
requiredby Lender under Section 3: and {dyMorigage Insurance premiums, ifany, of any sums pavableby Borroiwver
1o Lender inlicu of the jia_\'mcnlofMorlgagc Insurance premiumsin accordance with the provisions of Section 10,
These items are called “Escrow Items.”” At erigination or at any (ime during the tefm of the Loan, Lender may
require that Community Association Dues, Fees, and Asscss’mcnls‘ ifany, beescroned by Borrower, and such ducs,
fees and assessments shall be an Escrow Hem. Borrover shail promptly furnish to Lender all notices of amounis

10 be paid under this Section. Borro“;:rrshall pay Lender the Funds for Escrow Items unless Leader waives .

v any or all Escrow ltems. Lender may waive Borrewer’s obligation to
pay to Lender Funds forany or all Escron ltems at any time. Any suchw aiver may only beinwriling. Intheevent
of such waiver. Borrower shall pay directls. wwhen and v tcre pavable. the amounts due forany Escrow Items for
which payment of Funds has boen w aived by Lender and. if Lender requires. shall furnish (o Lender reccipts
evidencing such pavment within such time period as Lender may requ_i__rc'."Borro“er‘s obligaiion to make such
Paymentsand to provide receipts shall for all purposes be deemod to bé a covenant andagrecment contained in this
Security lnstrument. as the phrasc ““covenant and agreement” isused in Section 9. 1f) Borrower is obligated 1o pay.
Escrow ltems dircctly. pursuant to awaiver. and Borrower fails topay the amount due for an Escrow Item. Lender
may excrcise ils rights under Section 9 and pay such amount and Borrower shall then be obligated under Section
9 torepay o Lender any such amount. Lender may revoke the waiier as to anv or all Escrow Items at any time by

anolice givenin revocation. Borrow er shall pay o Lender all Funds.

Note

accordance with Scetion 13 ang. upon such
and in such amounts. that are then required ender this Section 3. ’
Lender may. atany time. collectand holdFundsinan amount (3)suffy

cicnt to permit Lenderto apply the Funds
atthe time specified under RESPA and (b)not 1o excoed the maximum

amount a lender can require underRESPA
j,u&\ NS
. - - - - s L
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Lendershall estimale the amount of Funds duc on the basis of current data and réasonable estimates ef expenditures
of future Escrow ltems or otherise in accotdance with Applicable Law. )

The Furds shall be heldinan institution whose deposits are insured by a federal agency. inst rumentality, er
entiiy (including Leader, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Leader shall apply the Funds to pay the Escrow [téms nolater than the timie spocified under RESPA. Lender
shall notcharge Boztowcr for holding and apphyingihe Funds, annually analyzing the escrow account. or verifiing
the Escrow dtenss. unless Lender pass Botrower intereston the Funds and Applicable Law permits Lender tomake
suchacharge. Unless anagreement ismade in w riting or Applicable Law requi resinterest 1o be paid on the Funds,
Lender shalk notbe required to pay Betrowerany interest or carnings ontthe Funds, Borrower and Lender canagree
inwriling. however, that intefest shall be paid on the Funds. Lender shall give to Borrower. without charge. an
annual accounting of the Funds as required by RESPA. ’ ‘

I there is a surplus of Funds held in cscrow. as defined under RESPA. Lender shall account to Borrower for
the excess fundsinaccordance with RESPA. Ifthercisa shortageof Funds held incscron . as defined undér RESPA.
Lender shall notify Borrowcr as required by RESPA. and Borrowcr shall pay to Lender the amounl necessan (o
make up the shertage inaccordance with RESPA. butin no more than 12 ionthly payments. ifthereis a deficicncy

-of Funds held in escrow. as defined under RESPA. Lender shall nolify Borrower as required by RESPA. and
Berrower shall pay to Lender the anount necessary 10 make up the deficicncy in accordance with RESPA butin
110 more than 12 monthly pasmicnts.

Upon paymentin fultof all sums sccured by this Sccurity Instrument. Lender shall prompiiyrefund to Borrower
any Funds held by Lender. . }

4. Charges: Liens. Borrower shalk pay all taxes. asscssments. charges. fines. and imposilions altributable
to the Property which can atiain priotity over this Sceurity Instrument. leaschold pay ments or ground rents on the
Property. if any. and Community Association Ducs. Foés and Asscssments. if any. To the extent that these items

care Escrow Hems, Botrower shali pay them in the manner provided in Scction 3.

Botcower shall promptly discharge any lien'w hich has priority over this Sccutity Instrument unless Borrower:
(@) agrees inwriting to the pay ment of the obligation secured by the lien inamanner acceptable to Lender. but only
so long as Borrower is performing such agrcement: (5) contests the licn in good faith by, or defends against
cnforcement of the licit in. fegal proceedings which in Lender's opinion operale (o prevent the enfoccement of the
licn while those proceedings are pending. but only until such proccedings are concluded: or (c) securcs from the
holder of the licn an agreemient satisfactony tol cader subordinating the licato this Sccurity Instrument. If Lender
determines that any part of the Propeiy is subjecttoa licn which can attaia priority over this Security Instrument.
Lender may give Borrower a notice identifying the licn. Within 10 days of the date on which that notice is given,
Borrower shall satisly the tien or take onc of miore of the actions sct forth above in this Section 4.

Lender may require Borrowcer fo pava one-fimecharge for a real estate tax verification and/or feporting scrvice

uscd by Lender in connection with this Loan.

5. Property Insurance. Borrower shatl keep the improvements now existing ot hereafter erected on the

Property insuredagainstfoss by fire. hasardsincluded within theterm “‘extended coverage.” andany other havards
including. but not limiled 1o, carthquakes and Noods, for which Lender requirgs insurance. This insurance shall
be maintained inthe amounts (including deduciible levels) and for the periods that Lendcr requires. What Lender
requires pursuant to the, preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice,
whichright shallnot be exercised unreasonably. Lender may require Borrower to pay, in conniection with this Lean,
cither: (a) a one-time charge for flood zone determination, cerlification and tracking scrvices: or (b) a one-time
charge for flood zonc determination and certification senvices and subseqiicnl charges each time remappings or
similar changes occur which reasonably might affect such determination or centification. Borrower shall also be
responsible for the pas ment ofany feesim poscd by Lhe Federal Emergency Mana gemeni Aoy inconnection with
the revicw of any flood zone determination resulting from an objection by Borrowdf. |

It Borrowet fails to maintain any of the coverages described above” Lender may obiain insurance coverage,
alLender’soptionand Borrower's expense. Lenderis under no obligationto purchasc any particulartype or amount
of coverage. Therefore. such coverage shall cover Lender. but might or might not prolccl)Borron'cr__ Borrower's
oquily inthe Property. or the contents of the Property. against any risk. hazard orliability and might provide greater
or lesser coveragd than was prey iously in ¢ffect. Borrower acknoi ledges that the cost of the insurance coverage
50 obiained might significanily exceed the cost of insurance that Borrowes: could have obtaincd. Any amounts
disbursed by Lender under this Section 3 shalt bocome additional debt of Borrower secured by this Security
Instrument. Fhese amounnts shall bear interdst at the Note rate from the date of disbursement and shall be payable.
with such inferest. upon notice from Lender 1o Borrower requesting payment. i

Albinsurance policies required by Lender and rencwals of such policics shall be subject to Lender's right to
disapprove such policies. shall include a standard mortgage clause, and shall name Lender as morigagee and/or
as an additional Ioss pavee. Lerder shall have the right to hold the policics and rencwal certificates. If Lender
requires. Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage. not othenwise required by Lender. for dama ge to. or destruction of, the
Properiy. such policy shall include a standard morlgage clause and shall name Lender as mort gagee and/or as an
additional loss payce.

Inthe eventofioss. Borrower shall give prompt notice to the insurance carricr and Lender. Lender may make
proof of loss if not made promiptly by Borrower. Unless Lender and Borrower othernise agree in w rting. any
insurance procecds. whetheror not the underlying insurance was required by Lender. shalt beapplied to restoration
or repair of the Property. if the restoration or tepair is cconomically feasible and Lender's securily is not lessened.
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During such repair and restoqation period. Lender shall hasie theri ghtto hold suchinsurance procecds until Lender
has had an opportunity to inspoct such Property to cnsure the work has been completed to Lender's satisfaction.
provided that such inspection shall be undertaken premptly. Lender may disburse procecds for the repairs and
festoration in a single pasment ot ina scrics of progress paymeents as the work is conpleted. Urless an agrecnient
ismadc in writing or Applicable Law requires interest to be paid on such insura nee proceeds. Lender shall not be
required to pay Borrower any intérest of ¢a mingson such proceeds. Foes for publicadjusters. or other thizd partics.
ctained by Borrower shall not be paid cut of the insurance proceeds and shall be the sole obligation of Borrower.
If the restoration o repair is not cconemically feasible or Lender's security would be lessened, the insurance
proceeds shall be applicd to the sums secured by this Security Instrument. whether or nct thenduc, with the cneess,

if any. paid to Borrower. Such insurance proceeds shall be applicd in the order ptovided for in Section 2.

If Borrower abandons the Propenty, Lender may file, negotiate and scitle any available insurance claim and
related inatters. I Borrower doos not respend within 30 davs to a notice from Lender that theinsurance carrier has
offered 10 scttle a ciaint. then Lender may negotiate and scule the claing, The 30-day period will begin when the
notice is given. In cither evenl. or il Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower™s rights toany insurance proceeds in an amount pot to exceed the antounts unpaid
under the Note or this Sccurily Inslrumcnt.and(b}an_rolhc: of Borroner’s rights (other than the righttoans refund
of uncarncd premiums paid by Borrower}under all insurance pelicies covering the Property. insofar as such fights
arc applicable to the coverage of the Property. Leader may use the insurance proceeds cither to repair or restore
the Property or to pay amounts unpaid under the Notc or this Secwity Tnstrument. whetheror ot then duc.

6. Occupancy. Bortovier shall occupy. ostablish. afrd ase the Property as Berrower's principal residence
within 60 days after the execution of this Security Instrument and shal continue (o occupy the Property as
Borrowers principal residence for at least one yearalter the date of occupancy. unless Lender otheriise agreesin
writing. which consent shall not be unreasonably withhield, or unless elenuating circumstances existwhich are
beyond Borrower's control,

7. Prescrvation, Mainfenance and Protection of the Property Inspections. Borrower shall not destroy.,
damage or impair the Propcerty. allow the Properiy to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in'the Property. Borrower shall maintain the Propenty in order 10 prevent the Property from
deteriorating oz decreasing in value dic lo its condition. Unless it is determined pursuail to Section 3 that repair
ot restoralion is not economically feasible. Borrower shall prompily tepair the Propertyifdamaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paidinconnection withi damageto. or the taking
cf. the Property, Borrower shall be responsible foi'repaiting or restoring the Property oaly if Lender has teleased
proceeds for such purposcs. Lender may disburse proceeds for the repairs and restoration in a single payment or
int a scrics of progress payniens as 1he work is completed. If the insurance or condemnation proceeds are not
sufficicnt to repair or restore the Property. Borsower is not sclicved of Borrower’s obligation for the <omplction of
such repair or restoration. )

Lenderoritsagent may make reasonabléentricsuponand inspections of the Property. Ifit hasreasonable cause,
Lender mayinspecttheinteriorofthe i mprovements on the Property. Lender shall give Borrowcenotice at the time
of or prior to such an interior inspection specifying such reasonable cause.

% Borrower's Loan Application. Borrower shall be in defauls if, during the Loan application process.
Borrower orany persons or entitics acting al the direction of Borrower of with Borrouer's knowledge of consent
gave matcrially fafse. misleading. or inacciirate information or statements to Lender {or failed to provide Lender
with material inforniation) in confection with the Loan. Material represenlations include. bot arc not Limited to.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If @)
Borrower fails to perform the covenants and agreements contained in (his Security Instrument, (b)thereisalegal
procceding that might significanily affect Lender's interest in the Property and/or rights under this Security
Instrument (suchasa proceeding in bankruptcy. probate. for condemnation or forfeiture. for enforcement of a lien
which may attain priority over this Sccurilyl_ns[mmcnl or to enforee laws or regulations), or (¢) Borrower has
abandoncd the Property. then Lender may doand pay for whatever is reasonable or appropriate to protect Lender’s
interest in the Property and rights under this Sécurity Instrumént. including protecling and/or assessing the value

limited to. cntering the Propetty to make repairs, change locks, replace orboard updoorsand windows, drainwater
from pipes. climinate building o1 other code violations or dangerous conditions, and have utilitics turned on or off.
Although Lender may take action under this Section 9. Lender does not have to do so and is not under any duty
or obligation{odo so_ It is agrecd that Lender inciers nio liability for not taking any or all actions authorized under
this Section 9. - ) ;

Ary amounts disbursed by Lender under this Section 9 shall bocome additional debt of Borrow cf secured by
this Security Instrument. These amounts shall bear interest at the Note fate from (he date of disburscricnt and shal|
be pavable. with such interest. upon notice from Lender t6 Borrower fequesling pavment,

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If
Borrower acquircs fec title 10 the Property. the leasehold and the fee title shall not merge unless Lender agrees to
the merger inw riting. - . )

10. Mortgage Inssrance. If Lender required Mortgage Insurance as a condition of making the Loan.
Boirower shall pay the premiums required to maintain the Morigage Insurance in effect. If. for any reason. the

A\
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Mortgage Insuranee coverage required by Lender ceascs 1o be available from the mortgage insurce that prey iously
provided suchinsurance and Bérrower was required tomake scparately designated paymentstoward ihe pramiumis
for Mantgage Insuraince. Borrower shall pay the premiums required to obtain cov crage substantially cquivalent to
the Mertgage Insurance praviously in cffect. iacost substantially equivalent tothe cost to Berrowcrof the Morigage
Insurance previously in effoct. from an altéenaté mortgage insurer sclected by Lender, If substantiaily equivalent
Morigage Insurance coverage isnot available. Borrower shalfcontinuc to pay toLender theamount of the scparately
designated pay nients that were due w hen the insurance coverage ccased to be in effect. Lender will accept. use and
retain these pay nieats as a non-refundable loss resenve in licu of Mortgage Insurance. Such loss resérve shall be
non-refundable. nowithstanding the fact that the Lean is ultimately paid in fulf. and Leader shall not be required
topay Borrowcer any intercst or carnings on such loss resaive. Lender can no longer roquire loss rescrve payments
il Morigage Insurance coverage (in the amount and for the period that Lender requircs) provided by an insurer
sclected by Lender again bocomces available. is oblained. and Lender roquites separately designated payments
tonard the premiums for Morigage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loanand Borrower was required to make scparately designated paymicnts toward the premiunis for Morigage
Insurance. Borrower shall pay the prémivms required to maintainMortgage Insurance in effect. or to providcancn-
refundable loss rescrve, until Lender's requirement for Morgage Insurance ends in accordance with any wiriilen
agreement between Borrower and Lender providing for such (erminatien or until teemination is requiced by
Applicable Law. Nothing in this Section 10 affects Borrower's obligation 10 pay intercst at the rate provided inthe
Note.

Mortgage Insurance reimburscs Lender (or any enlity that purchases the Note) for certain losses it may incur
if Borrower docs nol repay the Loan as agreed. Borrower is nol a party to the Morigage Insurance.

Morigage insurers evaluate Lheir total risk on all such insurance in forze from time o time. and inay cnicr into
agrecments with other partics that share or modify their risk. or reduce losses, These agreements are on terms and
conditions that arc satisfactory to the mortgage insurcr and the other parly (or partics) to these a greenicuts. These
agrecments may iequire the mortgage insurcr to make pay nieris using any soutee of fundsthat the morigage insurcr
may have available (which may include funds cbtained from Mortgage Insurance premiums).

Asa result of these agreements. Lender, any purchaser of the Note. another insurer: any reinsurer. any other
entity. orany affiliatcofany of the foregoing. may receive (directly ori ndirectly)amounts thatderive from (orMight
be characterized as) a portion of Borroner's payments for Morlgage Insurance, in exchange for sharing or
modifving the morigage insurer’s risk, or reducing fosses: If such agrecmient provides that an aMiliate of Lender
lakes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer. the arrangement is
ofien termed *“captive reinsurance.”  Further: -

(a}_ Any such agreements will not affect the amounts that Borrower has agreed (o pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not Increase the amount Borrowerwill owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insuranceunder the Homeown ners Protéction Act of 1998 or anyother law. These rights mayinclude the right
to receive cerlain disclosures, to request and obtain cancellation of the Mortgage Insurance, ta-have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance
premiuras that were unearned at the time of such cancellation or termination,

11, Assignment of Miscellancous Proceeds; Forfeiture. Al Miscellancous Proceeds are heicby assigned to
and shall be paid 1o Lendce. > =

Ifthe Property isdamaged. such Miscellancous Proceeds sh;;il beapplied to restorationor repairofthe Property.
if'the resloration or repair is cconontically feasible and Lender” securily is not lessened. During such sepair and
restoralion period. Lender shall have the right 1o hold such Miscellancous Proceeds until Lender has had an
opporiunity lo inspect such Property 1o ensure the work has boen completed to Lender's satisfaction. provided that

such inspection shall be undertaken prompily- Lender may pay for the repairs and restoration in a single
disbursement orin aseries of progress pavments as the work iscompleted. Unless an agreement is made inwriting
or Applicable Law requires interest to be paid on such Miscellancous Procceds. Lender shall not be required to pay
Borrower any interest or carnings o such Miscellancous Proceeds. If the festoration or repair is not cconomically
feasible or Lender’s security would be lessened, the Miscellancous Proceeds shall be applicd to the sums secured
by this Security Instrument. whethér or not then duc. with theexgess.ifa ny. paid to Borrower. Such Miscellancous
Procecds shall be applied in the order provided for in Scction 2.
~ Inthcevent of a total taking. déstru-tion, of loss in value of the Property, the Miscéilancous Proceeds shall

be applied to the sums secured by this Security Instrument. vhether or not then due. with the excess. if any. paid
to Borrowér. § : . ) :
In the event of a partial taking_ destruction. o toss indaluc of the Property in which the fair market value of
the Property imencdiately before the partialtaking. destruction. or loss invalue iscqualtoorgreaterthanthe amount
of the sums sccured by this Security Instrument immediately before the partial taking_ destruction, or loss in valuc,
unless Borrower and Lender othenwise agree in writing. the sums secured by this Security Instrumient shall be
reduced by the amount of the Miscellancous Proceeds multiplicd by the follow ing fraction: (a} the total amount of
the sums secured immediately before the partial taking. destruction. or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking. destruction. or loss in value. Anybakance shall be paid
to Borrower. L
Inthe event of a panial taking. destruction. or loss in value of the Property in which the fair market value of
the Propenty i mnediately before the partial taking_ destruction. or loss in value is Iess than the amount of the sums
secured immediateh before the partial taking. destruction. or loss invalue, unless Borrow fgﬂc’l_lgc“nder otherwise
~¥>
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agree inwriting. the Miscellancous Proceeds shall be applicd to the sums secured by this Sccurity Instrament
whether or pot the sums aré chen dus. . . . B

IM the Propeety is abandoned by Borgower. or if. afier notice bty Lender to Bortower that the Opposing Party
(as defined in the net sentence) offers to inake an av ard to sctike a claim for damages. Botrower fails to respond
to Lender within 30 days after thé date the nolice is given. Lender is authorized to collect and apply the
Misccllancous Proooeds cither to restoration or repaiz of the Propenty or to the sums secured by this Security
Instrumert. whether or not then due. **Opposing Party"* means the third pariy that owes Borrower Miscellancous
Proceeds or he party against whom Borrower hasa right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or procecding. whether civil or criminal. is begunthat. inLender’s
Judgiment. could resultin forfciture of the Property or othes material impairment of Lendersinterest in the Propeity-
or rightsunder this Security Instrument. Borrowercan cuie sucha defauliand. ifacceleration has occurred. reinstale
as providad in Scction 19. by causing the action or proceeding to be dismissed with a ruling that. in Leader’s
Judgment. preciudes forfeiture of the Propeity or other material i mpairment of Lender™s interest inthe Property or
rights under this Security Instruniemt. The proceeds of any award or claim for damages that arc auributable to the
impairment of Lender’s interest in the Property are hereby assigied and shall be paid to Lender.

Al Miscellancous Proceeds that are not applied to restoration of repair of the Property shall be applicdin the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paynxnt or
medificationof amontization ofthe sums sccured by this Sccurity Instrumient granted by Lender to Borroweror any
Suceessor in Interest of Borrower shall not operale o relcase the liability of Borrower or any Suceessors in [nlercst
of Borrower. Lender shall not be required to commence procecdings againsl any Successor in Interest of Borrower
of to refuse o extend tinme for pyvmicat or otherwise modify amortizition of the sums secured by this Sccurity
Instrumentby reason of any demand made by the ori ginal Borrower orany Successors in Interest of Borgowcr. Any
forbearance by Lender in excrcising any right er iemedy including. without limitation, Lender's acceptance of
payments from third persons, entitics or Successéisin Interestof Borroweror in amountskess than the amount then
duc. shall not be a waiver of or preclude the exercise of any right or remedy. -

13. Joint and Several Liabilitys Co-signers; Successors and Assigns Bound; Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However. any Borrower who co-si ghs
this Security Inst rument but docs not cxecutc the Note (a*‘co-signer ): (a) is ©0-signing this Sccurity Instrument
only to morigage. grant and convey the co-signer’s inleresi in the Property under the terms of this Security
Instrument: (b) is not personally obli gated to pay the sumis secured by this Sccurity Instrument: and (c)agrecsthat
Lender and any other Borrower can a grec Lo eatend. modify. forbear or make any accommodations with regard to
the terns of this Seeurity Instrument or the Note without the ©o-signer’s consent.

Subject to the provisions of Scetion 18, any Successor in Interest of Borrower who assumes Barioner’s
obligations under this Sceurity Instrumient in w fting. and is approved by Lender. shall obtain all of Borrower's
rights and benefits under this Security [nstrument. Borcower shall nol be released from Borrowcr’s obligations and
liability under this Security Instrument unless Lender agrees 1o such release in writing. The covenants and
agrecments of this Securily Instrument shall bind (excepl as provided in Scction 20)and benefit the successors and
assigns of Lénder. )

14, Loan Charges. Lender may charge Borrower fecs for services performed inconnéction with Borroner's
default. forthe purpose of prolecting Lénder’s interest in the Property and rights under this Security Instrument,
including. bwt not liniited to. aliorncys” fecs. property inspection and valuation fees. In icgard to any other focs,
the absznecofexpressauthority in this Security Instrument tocharge aspecific fee to Borrower shall not be construed
asaprohibition onthecharging of such fec. Lender may not charge fees that are expressly nrohibiled by this Security
Instrument or by Applicable Law, . i R

{E&he L oan is subjcct toa faw which sets maximum loan cha 1ges. and that law is finally inferpréted sothat the
intcrest orother loan charges collected or Lo be éollected inconncetion with the Loan éxceed the permitied limils,
then: (a)any such loan charge shall be roduced by the amount necessary to reduce the charge lothe permitted limit:
and (b) any sums already cp!l_cc(od—r Tort ! fiover which exceeded permitied limits will be refinded to Borrower.
Lender may chooseto make this refund '\Aréducinglheprinciiiél owed underthic Note or by E\akingadi rectpayment
1o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepaymicnt without any
prepayiment charge (whether or not 2 prepas ment charge is provided for undes the Note). Borrower's aceeptance
ofany such refund made by direct payment to Borrower will constitute a waiver of any right of action Borrower
might have arising out of such overcharge. I s ’ 7

IS. Notices. All notices given by Borroner or Lender in connection with this Sécuriy Instrument must be in
writing. Any notice to Borrower in conngclion withthis Scct_;ril_\‘ Instrument shall be deemed to have been given
to Borrower when mailed by firSfclass mait or whin actually delivered to Borrower s notice addressif sent by other
mears. Noticetoany onc Borron crshallconstitute notice to all Berrowers unless Applicablc lji\'c:\prcssl)‘ requires .
othcrwise. The noticé address shall be the Property Address ualess Borrower has designated a substitute notice’
address by notice 1o Lender. Borrower shall promptly nolify Lender of Borrower's change of address. If Lender
specifics a procedure for reporting Bortower’s change of address. then Borrower shall only report a change of

Instrunicnt atany enc time., Any notice to Lender shall be givenby delivering it or by maili}zg it by first class mail
to Lender’saddress stated herein unless Eender has designated another address by notice to Borrower. Any nolice
in connectionwith this Securi ty Instrament shall not be deemed (0 have been givento Lender untifactually roceived
by Lender. Ifany notice required by this Security Instrument is also requiredunder Applicable Law. the Applicable
Law requirement will satisfy the corresponding requirement under this Securily lnslrum& -
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16. Governing Law; Scyverabitity; Rules ¢f Construction. This Sccutity Instrument shall be governed by
federal law and the law of the Jurisdiction in which the Proparty is focated. Al rights and obligations contained
in this Security nstiunicnt are subjoct to any requircaients and limitations of Apglicable Law. Applicable Lan
might explicitly or implicitly atiow 1he panics to agree by contract or it might be silent. but such silence shal! not
beconstrued asa prohibition againstagrecment by contract. Inthe event that any prosision of clausc of this Security
Instrunient or the Note conflicts with ApplicableLaw, suchconflict shall not affect ether provisions ofthis Sccurity
Instruruent o1 the Note which can be given effect without the conflicting provision.

Asused inthis Socurity Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender (b) words ini the singular shall mean and include the plural and vice
versa: and (e) the word “may ™ gives sole discretion withoul any obligation to take any action.

17. Borrower's Copy. Botrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Scction 18. ““Intercst
inthe Propeity™” means any Iegal o bencficialinterestintin: Preperty. including. bul not limited to. those bene ficial
intereststransfesredina bond for docd. contract for deed. installment sales contractor escrow a greenient. the intont
of which is the transfer of title by Borrower at a future date 10 a purchaser.

Iralt ot any part of the Property or any Interest in the Properiy is sold or (ransferred (orif Borrowcer is not a
natural personand a dencficial interest in Borrower is sold or transferred) without Lendas prior wrilten consent.
Lender may roquire immediate paynicutinfull of all sums sécured by this Security Instrusient. However. this option
shalt not be excreised by Lender if such excreise is prohibited by Applicable Law.

IlL.cnder excreises this option. Lender shatl give Borrower notice of aceeleration. The notice shall provide a
periodofniot lessthan 30 day s fromsthe date the aoliceis giveninaccordancewith Section 15 withiny hich Borrower
must pay all sunss secured by this Sccurity Instrument. If Borrower fails 10 pay thesc sumis prior o the cxpiration
of this peciod. Lender may invoke any remedics pefmiited by this Securiiy Instrument witheut Risther notice or
demand on Borrower.” o : : ,

19. Borrower's Right to Reinstate Af(er Acceleration, If Borrower mects ccrtain conditions, Borrower
shall have the right to have enforcenient of his Security Instrunient discontinued at any time prior lo the carliest

er: (a) pays Lender all sums
whichihen would be ducunder this Security Instrument and the Note asif no acceleration had occurred: (b) cures

any default of any other covenants or agteements: {c) pays all cxpenses incurred in cnforcing this Security
tnstrument. including. but nol limited to. restonable alloriigys* fees, properly inspection and valuation foes, and
other foes incutred for the purpose of protecting Lender's interest in the Properiy and rights under this Security
Iustruncat: and (d) takes such action as Le wdor 1iay reasonably require 10 assure that Lender's interest in the
Propetty and rights under this Securily Instrument. and Borrower's obligation to pay the sums secured by this
Sccurity Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums
and expenses inone of more of the follow ing forms, as sclected by Lender: (a) cash: (b) nioncy order; (c) certificd
check.bank check. treasurer's chock orcashier’s check. providedany such chock isdrawnupon aninstitution w hose
deposils are insurcd by a foderal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatemcnt by Borrower. this Sccurity Instrument and obligations sccured hercby shall remain fullyeflective as

if no acceleration had oocurred. Howcever. this right to reinstatc shall not apply in the case of acecleration under
Section 18,

* Therealso mightbe one of more changes of the Loan Servicer uniclated to a sale
of the Note Ifthereisa change of the Loai Senvicer. Borfower will be given wrilten nolice of the\'fange vwhich
will state the namie and address of the névw Loan Servicer, the address 1o which paymenis should be made and any
other information RESPA requires ia conncction wilh a notice of transfei of servicing. If the Note is sold and
thereafier the Loanis serviced by a Loan Senvicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Senvicer or be fransferred to a suteessor Loan Senvicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser. o )
Neither Borrewer nor Lender may commence. join, or be joined to any judicial action (as either anindividual
litigant or the member of a class) that arises from the other pari

NS actions pursuant (o this Sccurity Instrament or

that atleges that the other party has breached any provision of. or any duty ovied by reason of. this Sccurity

instrument. until such Borrower or Lender

action provisions of this Section 20.

21. Hasardous Substances. As used in this Section 21: (@
definedas toxic orhazardous substances, pollutants. orwastesby Ens
gasoline. kerosene. other Bammable or toxic petroleum products.
materials containing asbestos or formaldehyde. and radioactiv

Hazardous Substances™ are those substances
ironmental Lawandthe following substances:
toxi¢ pesticides and herbicides. volatile solvents.
¢ materials: (b) “Environmental Lan™" mcans
M
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fedeeat lans and lans of the jurisdiction where the Preperty is located that relate to health. safety er environmesital
protection: (¢) "Emviromnenial Cleanup™ includes any response action. remedial action, or removal action. as
difined in Emvironmental Law: and {d) an *"Fnvironmental Condition™™ mcans a condition that can cause,
conteibute to. or othenwise trigger an Emironmental Cicanup. :

Borrower shall notcausc or permitthe presence. use, disposal. storage. orrelease ofany Hazardous Subst ARCCS.
or threaten to release any Hazardous Substances. on or in the Property. Borrower shall not do. nor allow anyone
clsc to do. anything affecting the Preperty (a) that is in violation of any Environmental Law. (b} which creates an
Environmental Condition. or (<) which_ duc to the presence, use. ot release of a Hazardous Substance. creates a
cerdition that adversely afects the value of the Property. The preceding two sentences shali not apply to the
preseince. use. or storage on the Property of smali quantitics of Hazardous Substances that are generally recognized
to be appropriate to norma! residential uses and to maintenance of the Propesty (including, but not limited to,
hazardous substances in consumier products). -

Borrower shall prompaly give Lender written notice of (a) any investigation, claim. demand. lawsuit or olher
action by any governnrenial or regulatory ABCIKY or privale pardy imolving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. (byany Emvirenmental Cendition.
including but not limited to. any spiliing. leaking. discharge. relcasc or threatofrelease of any Hazardous Substance.
and (c) any condition caused by the presence. use or eclease of 3 Harzardous Substance which adversely affects the
vatue of the Property. If Borrower Ieains, or is notificd by any goveinmental or regulatory authority, or any privale
party. that any rcinoval or othicr remediation of any Hazardous Substance affecting the Property is necessary,
Borrower shall promply fake all necessary remedial actions in accordance with Enyironnicntal Law. Nething
herein shall create any obligation on Lender for an Emi ronmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Léider further covenant and agree as follows: —

22. Acceleraifon; Remedics. Lender shall give notice 10 Borrower prior to acceleration follewing
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwisc). The notice shall specify: (a) the defaul; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice fs given to
Borrower, by which the default musi be cured; and (d) that failure to cure the defavii on or before the date
specified in the notice may result in acceleration of the sums securcd by this Security Instrument and sale :
of the Property at public auction at adate not fess than 120 days in the future. The notice shall further inform T
Borrowcr of the right to rcinstate after acecleration, the right to bring a court action fo asscrt the non-
existence of a default or any other defense of Borrower fo acceleration and sale, and any other matters
requived to be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lendér at its option, may require immediate pasment in full of all sums seciired by
this Sccurity Instrument withond further demand and may Invoke the pow erofsale and/or any other remedics
permitted by Applicable Law. Lender shali be cntitled to coblect all expenses incurred in pursuing the
remedics provided in this Section 22,including, but not limited to, reasonable attorneys® fees and costs of title
aovidence.

If Lender invokes the power of sale, Eender shall give written notice 10T ustee of the occurrence of an
event of default and of Lender's election (o causc the Property to be sold. Trisfee and Lender shall take such
action regarding notice of salc and shal) give such notices to Borrower and to other persons as Applicable
Law may require. After the time required by Applicable Law and after publication of the notice of sale,
Trustee, without demand on Borrower, shall scll the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale iri oncormore parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or periods permitied by
Applicable Law by public announcement at the time and place fized in the notice of sale. Lender or ifs
designee mag purchase the Property at any sale,

Trustee shall deliver to the purchaser Trusiee's deed conveying the Pruperty without any covenant or
warranty, expressed or implicd. The recitals in the Trustce's deed shall be prima facie evidence of the truth
of the statements made thercin, Trustee shall apply the proceeds of the sale in the followingorder: (@) toall
cxpenses of the sale, including, but not limited to, reasonable Trustee's and atlorneys’ fees; (b) to all sums
sccured by this Scciirit_\‘ Instrument; and (c) any excess to the person or persons legally entitled to it or o
the clerk of the superior court of the county in which the sale took place.

23. Recomveyance. Upon paynicnt of all sums secuied by this Sccurity Instrument. Lender shall réquésl
Trustec toreconvey the Property and shall surrender this Sccurity Instrument and all notescvidencing debi secured
byihis Sceurity Instrument to Trustee. Trustee shall rooenvey the Property without warranty tothe personor persons
legally entitfed (0 it. Such personor persons shall pay any recerdation costs and the Trustee™s fee for preparing the
IO0onVEy ance. ) ) :

M. Substitute Trusice. In accordance with Applicable Law. Lender may: from time to time appoint a
SUCOCSSOT Lrustee (o any Trustee appointed hercunder v ho has ceased to act. Without comveranceofthe Property.,
the successor trustee shall succeed to all the title. power and dutics conferred upon Trustee herein and by
Applicable Law. )

25. Use of Properiy. The Property is not used prircipally for agricultural purposcs.

26. Attornceys® Fees. Lender shall be entitled to recoverits reasonable attorneys” fecs and costs in any action
or procecding to construe or enforce any term of this Security Instrumicat. The term ““attorness” fees.” whenever
used in this Security Instrument. shall include without limitation atlorneys™ fees incurred by Lender in any

bankruptcy proceeding or on appeal. g xc
~Ju /
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ORAL AGREEMENTS OR ORAL COMM ITMENTS TQ LOAN MONEY, EXTEND CREDIT,
ORTOFORBEARFROM ENFORC| NGREPAYMENTOFADEBTARENOTENFOQ RCEABLE
UNDER WASHINGTON LAW.

BY SIGNING BELOW. Borrower accepls and agrees to the terms and covenants contained in this Sccurity
lnstrument and in any Rider executed by Borrower and recorded with it

Witnesses:
Qo l l‘kL (Seal)
JARET S. SMITH
N
{Seal)
THOMAS A. SMITH
State of: WASHINGTION County ofs S‘K[LHYI FLLA SS:

n this day p sonally appeared before n N
T A e L | T W Bt

to me known to be the individual = ——— described in and who
executed the within and foregoing instrument, and acknowledgéd that
i X signed the same as /}’ ty free and voluntary act

a e uses and as there ntjo .
"7 GTvER et ny. pang d PurEoses thorein ns O ey of Macen
NOTARVPUBLIGE ) o /0 = o,

STATE OF WASHINGTON peus
' Y Public in and for fhe state
COMMISSION EXPIRES (<) Hashingto‘n/! regsiding at

JUNE 8, 2003
' (torne
My Appointment Expires on: ‘,ﬂ f\ /LO(F_)
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Exhibit A

A tract of land In Government Lot #1 of Section 24 and Government Lot 2 of Section 25,
Township 3 North, Range 7 1/2 East of the Willamette Meridian, Skamania County,
Washington, described as follows:

BEGINNING at the Northwest corner of the said Section 25; thence along the North line of
sald Section 25 with assumed bearing of North 89°44' East 1,892.5 feet; thence due South
199.1 feet to an iron pipe on the Southerly right of way line of the County Road known and
designated as the Loop Road, said point being the Initial point of the tract hereby
described; thence South 32°33 West 203.3 feet; thence North 65°51' West 459.9 feet;

the Loop Road
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