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DEFINITIONS

Words used In muliple sectons of tis document are defined below and other words are defined in Sections 3, 11, 13, 18, 20
and 21. Cerlain ru'es regarding the usage of words usedin this docurnent are also providad in Section 16.

(A) “Security Instrument* means this document, whichis daled March 5, 2001, fogether with at Riders lo this document.
(B) "Borrower™ s DAN W. NEARENTS, A SINGLE MAN.. Borower is lhe rustor under this Security Instrument.

(C) riLender"is AMERICAN PACIFIC BANK. Lender is 8 STATE CHARTERED BANK orgarized and existing under the laws
of the United States of America: Lender's address is 315 SW Sth AVENUE, PORTLAND, OR 97204. Lender is the benefciary
under this Security Instument. . -

(D) “Truslee" is FIAST AMERICAN TITLE COMPANY. :

(E) “"Nole* means the promissory note signed by Borrower and daled March 5, 2001. The Nole stales that Borrower owes
Lender One Hundred Fifty Thiee Thousand & 007100 Doflars (U.S. $153,000.0G} olus interest. Borrower has promised lo pay
this debl in regular Periodic Payments and lo pay the deblin full nol tater than Apni £, 2031

(F} "Properly” means ths properly thal is described balgw under the heading "Transfer of Rights in the Property.”

(G} "Loan" means the deb! eviderced by the Nole, plus interest, any peepayment charges and lale charges due under the
Note, and all sums due under this Security Instrument, plus inferest.

(H) "Riders” means al Riders to this Secuily Instrument that are execuled by Borrower. The following Riders are lo be
execuled by Bomower [check box as applicable}

(] Adjustabie Rate Rider [ condominium Rider {] setond Home Rider
[ Banoon Rider [} Pranned unit Development Rider ] Other(s) [specify]
D 1-4 Family Rider D Biweekly Payment Rider

()  "Applicable Law™ means af controfling applicable federal, stale and local statutes, regufations, ordinances and
administrative rues and orders (that have the effect of law) &s well as al applicable final, non-apoéalable judicial opinions.

(J) "Community Association Dues, Fees, and Assezsmenis® means al dues, fess, assessments and olher charges thal
are imposed on Borrower or the Property by a condominium association, homeawnars association or similar organizstion,

(X) "Electronic Funds Transter™ means any kanster of funds; other than a transaction originated by check, drafl, or similar
paper instument, which is initiated thvough an electronic lerminat, telephonic instrument, computer, or magnetic tape so as fo
order, instruct, or suthorize a financial insblution fo debil oF crédit an account. Such lerm includes, but is nol iimited lo,
point-ol-sale transfers, automated sier machine transactions, translers initiated by lelephone, wire transfers, and avlomated
Clearinghouse transters. - :

{L} "Escrow Iléms™ means those ilemns thal are described in Saction 3.

(M) "Miscellaneous Proceeds™ means any compensation, selflement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid undsr the coverages described in Saction 5) for: (i) damage fo, or destruction of,

the Property; (i) condemnalion or other taking of an orany parl of the Prooedy; (iii) conveyance in oy ¢f condemnation; o -

(v) misrepresentations of, oF omissions &s 10, the valua andior condition of the Property.

(N) "Mortgage Insurance™ moahs insurance protecting Lender against the nonpaymant of, or default on, the Loan.

(0) “Periodic Payment” means the regularly scheduled amount dua for (i) principal and interest under the Nole, plus (i)
any amounts under Section 3 of this Security Instrument. e

" (F) "HESPA® means the Real Estale Setflement Procodures Act (12U.S.C. § 2501 el seq.) and its implementing regulation,
Regufation X (24 CF.R. Parl 3500), as they might be amended from Sime 1o time, or &ny addtiona! or successor legislation or
regulation that governs the same subjact matter, As used in this Securily Inslrument, "RESPA" refers lo alt requirements and
rockiclans that ars imposed i isgaid o a “iederaiiy relaied morigage ioan- even if tha Loan does not qualify as a “federally
related morlgage loan® under RESPA.

{Q) "Successor in Interesi of Borrower™ means any pary thal has taken title to the Property, whether or not tha!t party has
assumed Bormower's obligations under the Nole and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures fo Lander: (i) tha repayment of the Loan, and all renewals, exlensions and modificaltions of
the Nole; and () the performance of Borrower's covenants and agreements under this Securily Instrument and the Note. For
this purpose, Boower kmevocably grants and conveys fo Trustee, in trust, with power of sale, the following described
property localed in the County of SKAMANIA: o

Real Property taxidentification number is 03-07-35-0-0-0500_00.

A lract of tand In the Noriheast Quarter of Section 35, Township 3 North, Range 7 East of ihe Willamelle
Merldian, in the County of Skamania, Siate of Washington, described as follows:

Lol 1 Amendment to the Amendment ¢f the Lindsay Hazard Short Plat recorded In Book 3 of Shorl Piats,
Page 348, Skamania County Records.

WHich curently has the address of 642 LOOP ROAD, STEVENSON, Washinglon 98648 ("Propeiy Address™):

TOGETHER WITH af the irripfovefrtén!s now or hereafter ereéléd on the preperty, and all easements, appurienances,
and fixlures now or hereafler a part of the preperly. Al replacements and addifions shal also be covered by this Security
Insirument. AN of the foregoing is referred o in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borower is lawtully seised of the estzle hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borower warrants and will
defend generally the title to the,P:oped,_v against afl elaims and demands, Subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines urifocm covenants for national use and non-uniform covenanis with [miled
varialions by jurisdiction fo constitute a uniform seclrity tnslument covering real property.

UNIFORM CQVENANTS. Borrower and Lender coverant and agree as follows: ]

1. Payment of Principal, interest, Escrow ltems, Prepayment Chargés, and Late Charges. Borrowsr shali pay when
due the principal of, and inlerest or, 1he debt evidenced by the Note and any prepayment charges and late charges due
under the Note. Borrower shall also pay funds for Escrow Items pursuant 1o Section 3. Payments due under the Note and
this Security Instrument shall be madein U.S. curency. However, if any check or other instrument received by Lender as
paymen! under the Note or this Security Instrument is returned fo Lender unpaid, Lender may require that any or an
subsequent payments due under the Note and this Securily Instrument be made in cne or more of the following forms, as
sefected by Lender: (a) cash; (b) money order; (c) certified check, bank check, Ireasurer’s check or cashier’s check, provided
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o
any such check is 'dr'au}r; upon an institution whose deposits are inswred by a federal agency, instrumentality, or entity; or (d) ;
Eleclronic Funds Transfer, - i . i N T - o : . P
Payméﬁts_are Geemed received by Lender when received al ll'se‘locaﬁqn de_si_gnafe_d in the Note or at such other focation

refuse such payment or partial paymenls in the future, but Lender is not obligaled to apply such payments at the time such
payments are accepted. If each Periodic Paymenl is applied as of its scheduled due date, then Lender need not pay interest . 3
0n unapplied funds. Lender may hold such unapptied funds unti Borrgwer makes paymenl lo bring the Loan current. I ‘
Borrower does not do so within a feasonable period of time, Lender shail either apply such funds or return them lo Borrovrer,

oy It not applied earfier, such iunds will be applied lo the culstanding principal balance under the Nole immediately prior 1o
foreciosure. ' No offsel or claim which Borrower mighl have now or in the future against Lender shak refieve Borrower from
making payments due under tha Nole and this Security Instrument oc performing the covenants and agreemenls secured by
this Security Instrument. e LT : -

2. Application of Payments or Procesds. Except as otherwise described in this Section 2, al payments accepted and |
applied by Lender shakt be applied in the follawing order of priority: (a) inferest dua under tha Nole; (b) principal due under
the Note; (c) amounts due under Section 3. Such paymen's shall be applied o each Periodic Payment in the order in which
# became due. Any remaining amounts shal be applied first 1o lale charges, second lo any other amounts due under this
Securily Instrument, and then lo reduce the principal batance of the Note.

i Lander receives a paymenl rom Borrower for a delinquent Periodic Payment which inciudes a sufficient amount to pay
any lale charge due, the payment may be appfied 1o the delinquent payment and the late charge. If more than one Periodic
Paymenl is outstanding, Lender may apply any payment received from Borrower to the repayment of the Pericdic Paymenls if,
and lo the exient that, sach payment can be paidin luk. To the extent thal any excess exists aftér the paymentis applied to i
the ful payment of one or more Periodic Payments, such excess may be applied o any lale charges due. Volunlary

Any application of payments, insurance proceads, or Miscelaneous Proceeds lo pencipal due under the Nole shall not
extend or postpone the due dale, or change the amount, of the Periodic Payments. .

3. Funds for Escrow Items. Borrower shal pay o Lender on the day Periodic Payments are dus under the Note, unti
iha Noteis paid in fub, a sum (the Funds") fo provide for payment of amounts dua for: (a) taxes and assessmenis and other
flems which can aftaln prority over this Security Instrumerd as a lien oc encumbrancs on the Property; (b) leasehcid payments
or ground rents on the Properly, if any; (c) premiums for.any and all inswrance fequiréd by Lender under Seétion 5; and {d)
Morigage Insurance premiums, if 47y, of any sums payable by Borrower 1o Lender in lioy of the paymen! of Morigage
Insurance premiums in accordance wilh, tha provisions of Section 10. These iterns are cafled *Escrow llems® Al origination
or at any time during the term of the Loan, Lender may raquire thal Community Associafion Dues, Fees, and Assessments, i
any, be escrowed by Borrower, and fuch duss, fees and asséssments shall be an Escrow Htem. Borrower shal prompliy
furnish o Lender all notices of amounts 1o b0 paid under this Section. Borrower shak pay Lender the Funds lor Escrow ltoms
unless Lender waives Borrower's obligation fo 93y the Funds for any.or all Escrow Hams . Lendar may waive Borrower'’s
obfigation lo pay fo Lender Funds for any or a¥ Escrow Homs al any tme. Any such walver may only be In wriing. 1n the
evenl of such waiver, Borrower shall pay directly, when and where paysble, the amounts due for any Escrow lems for which
payment of Funds has been waived by Lender and, if Lender requires, shal furnish lo Lender receipls evidencing such -
payment within such time period as Lender may require. Borower's obligation lo make such payments and lo provide ’
receipts shall for ak pwrposes be geemed 1o be a cavenant and agreement contained in this Security instrument, as the »
phrase “covenant and agreement” i§ used in Section 9. H Borrower is obligated to pay Escrow ltems directy, pursuant fo a :
waliver, and Borrower fals 1o pay the &mount dua for an Escrow Hem, Lender may exescisg its rights under Section 9 and pay . \‘,
such amount and Borrawer shal then be obligated under Saction 9 to repay to Lender any such amount. Lender may reyoke n
the waiver as fo any & al Esciow llems al any timé by a notice given in accordance with Section 15 and, upon such v
revocalion, Borower shall pay to Lender ab Funds, and in such amounls, thal are then required under this Section 3. : i

Lender may, at any Ema, coflect and bold Funds in an amount {a) sufficient 1o permit Lender 1o apply the Funds al the
time specified under RESPA, and (b nol o excead the maximum amount & leRder c can require under RESPA. Lender shall
esbmale the amount of Funds due &i 8 basis of current dala and reasonable estimales of éxpenditures of fulire Escrow .
llems or ctherwise in aééordance with Applicatle Law. B - .

The Funds shal be held in an institution whose deposils are instred by a federal agency, instrumentality, o enlity -
(including Lender, if Lender is an institution whosa doposits are so inswed) or in any Federal Homa Loan Bank. Lender shal - -
apply the Funds 10 pay ihe Escrow Hems nio later than the Emae sperified under RESPA. Lender shall rot charge Borrower for
holding and applying the Funds, annualy analyzing ihe escrow account, or verifying the Escrow lems, unless Lender pays
L - Sk Bortower interest on the Funds and Applicable Law permits Lender lo make such a charge. Unless an agreement is mads in
i U . writing or Applicable Law requires interest to be paid on the Funds, Lender shall nol be required fo pay Borrower any inlerest
Gl ’ OF earnings on the Funds. Bowower and Lender can agree in writing, however, that interest shall be paid on Ihe Funds.
I Lender shail give 1o Borrower, without charge, an annual accounting of the Funds as required by RESPA.

: if therg i a surplus of Funds held in escrow, as defined under RESPA, Lender shall account lo Bormower for lhe excess
S funds in accordance with RESPA. 1t there is a shorlage of Funds held in esCrow, as defined under RESPA, Lender shall nolity
s Borrower as required by RESPA, and Borrower shal pay 1o Lended thé amount pecessary lo make up the shorage in
i S ’ accordance with RESPA, but in no moié than 12 monthly payments. If thee is a deficiency of Funds held in €scrow, as
defined undes RESPA, Lender shall Aotify Borower as required by RESPA, and Borrower shall pay fo Lender the amount

necessary lo maké up the deficiency in accordanée with RESPA, butin no move than 12 monltly payments. ,
“ Upon payment in full of al sums secured by ihis Security Instrumant, Lender shak promplly refund to Bormowér' any

) ) shaf pay ther in the mannes provided in Section 3. L : L .
. o . Borrower shall promp! Ty discharge any fien which hag priority over this Security Instrument iinless Borrower: (a) agiees in . k
o - writing fo the payment of the' obligabion secured by the fien in a manner acceptable 16 Lender, but only se long as Borower is

L : performing such agreement; {t) contests the ien in good faih by, or deferds against enforcement of the ten in, lagal
T U B , proceedings which in Lender’s opinion operale o prevent ihe enforcement of the Ten while those proceedings are pending,

- . but only uni such proceedings are concluded; or {c} secures fiom the halder of the fien an agreement salisfactory to Lender
subordinating tha fien to this Security Instrument. If Lender determines that any part of the Property is subject to a fien which
. can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the fen. Within 10 days of the
e T date on which thal notice is given, Borrower shaft salisfy the lien or fake one or more of the actions set forth above in this

Section 4. ’ R
Lender may requireé Borrower to Pay a one-iime charge for a real estaie tax verificalion and/or reporting service used by
Lendex in connection with this Loan. o

5. Property Insurance. Borrower shalf keep the improvements 6ow existing or hereafter eréc!ed on the Properly
insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards including, but not
fimiad lo, earthquakes and fioods, for which Lender requires insurance. This insurance shall be maintained in the amounts
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(including deductible levels) and for the pericds that Lender requires. What Lender requires pursuant fo the preceding
senlences can change during the lerm of the Loan.  The Inswrance carriéd providing the Insurance shall be chosen by
Borrower subjact lo Lender's fight fo disapprove Borrower's choice, which right shall nol be exercised unies
may require Borower 10 pay, in connection with ihis Loan, either: (a) a one-fime charge for fiood zone delermination,
cerlification and Yacking services: or (b) a one-tme charga for inat ; Hvic

subsequent charges each lime femappings or similar changes oocur which reasonably might afféct such determination or
cectification. Borrower shal also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flood 2one defermination resulting from an cbjection by Borrower, -

If Borrower falls to maintain &ny of he coverages described above, Lender may oblain insurance coverage, at Lender’s

5@ any particvar lype or amount of coverage.
prolect Bprrower._Bpnpwer’s equily in the Property, o

Al Insurance poficies required by Lender and fenewa's of such policies shall be subject lo Lender's right lo disapprove
such poficies, shal include a standard morigage clause, and shal name Lender as morlgagee and/or as an additional loss
payse. Lender shall have the right lo hold the policies and renewal certificates. If Lender requires, Borrower shall promptiy
give fo Lender all receipts of paid premiums and renewa! nolices. If Borrower oblains any form of inswance coverage, not
olherwise required by Lender, for damaga lo, or destruction ¢f, the Properly, such policy shak include a standard morlgage
clause and shall name Lender as mortgagee and/for as an additonal loss payee. -

In the even! of foss, Borrower shall give prompt notice 1o the Insurance carrier and Lender. Lendear may make proof of
loss if nol made prompty by Borrower. Unless Lender and Borower otherwise agree in writing, ‘any insurance proceeds,
whether or not the ing insue ) A -¥: ¢ fepalr of the Property, if he
testoration or répair is économically feasible and Lender's securly is not lessened. During such fepair and restoration pericd.
Lender shafl have the rig

ight fo hold $uch inswance proceeds until Lender has had dn opporiunily fo inspect such Properly to
ensure the work has been completed fo Le

nder's satisfaction, provided thal such inspection shall be underlaken promply.
Lender may disburse proceeds for the repairs and resloration in 4 single payment or in a seres of progress payments as the
work is completed. Unless an agreemant is made in wriing of Appbcable Law requires Inferest to be paid on such insurance

§ ny refund of unearned prémiums paid by Borrower) under all insurance :
policies covering the Properly, insofar as such rights are applicable to the coverage of the Propery. Lender may use the f
insurance proceeds either to repair or reslore the Propedy o 1o pay amounts unpaid under the Nole or this Sacurity |
Instrument, whether or ol then due. ) o ;
8. Occupeacy. Borrower shal occupy, establish, and use the Propery as Borrowe's principal residence within 60 days ot
after the execution of this Securily instrument and shall continue fo occupy the Property as Borrower's principal residence for
al feast cne year after the dale of occupancy, Lnfess Lender olherwise agrees in writing, which consent shaf not be
unreasonably withheld, or urless exdenuating circumslances existwhich ard beyond Borrower's control.
. Preservation, Mainlenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, aflow the Property fo deleriocate or éommit waste is resi g

c Sonable enlries upon and inspections of the Property. "I it has reasonable cause,
Lender may inspact the interior of the improvements on the Propérty. Lender shal give Borrower nofice al the time of or prior
to such an interior inspection spécifying such reasénable causs. 1 :

Application. Borrower shall ba in gefault i, during the Loaa applicabon process, Borrower or any
pesons or enties acing at the cwécion of Borrowes or with Boirower’s knowlédge or consent gavé malerially false,
misleading, or inaccurale information or Slatements 1o Lender (or fafled to provide Lénder with maledal information) in -
connection with the Loan. - Material répreséntaiions include, but are nol Emited 1o, reprasentations €oncerning Borrower's
occupancy of tha Properly as Borrower’s pincipal residence, ik . . i N

9. Protection of Lerider’s Inferest In the Property and Righls Under Ihis Sécurity Instriumént. 1t (a) Borrower fails  *
1o perform thé covenants and agréements contained in this Securly Inslrument, (b) thare i & legal proceeding that might ..
significantly affect Lender'SinTe(esliﬂll'lePlopedy"' and/of rghls un Sr this Sacurly : céeding i

)
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Instrument or fo enforod taws ér reguiations), or (c} Borrower has abandoned the Property, then Lender may do and pay for - i .
whatever is feasonable or appropriale Yo profect Lender’s inlerest in the Propérly and rights undex this Security Instrument, H . )
inducﬁngpmlecﬁngandforassasiﬁglheya?ueofméﬁbpédy."‘ SeCuring a X £8paining : C ’

can incfude, but are not Emited 1o: {a) paying any sums sacured Oy a ben which has > ;
appearing in courl; and (c) paying reasonable atlorneys” fees 10 proleci its interes! in the Property andfor rights under this
Security Instrumant, including its secwred position in a bankruplcy proceéding. Secuing the Propery includes, but is not
imiled fo, entering the Property to make repars, change locks, replace or board up doors and windows, drain water from
pipes, efiminale building or other code violalons or dangerous tondiions, and have utilities tuned on of off. Al
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acquires feé lte fo the Property, ihe ieasehold and the feo tifle shall not merge un!ess_l.endef ;greés 1o the merger in writing.
10. Morigsge Insurance. i L_ender required Morlgage Insurance as a conddion of making the Loan, Bofrower shat

pay the premiums required o maintain the Morlgage Insurance in etfect, If, for ?ny reason, the Mor!g.age Inswrance coverage

was required lo make separately gesignaled payments foward the premiums for Morigage Inswrance, Borrower shal pay the
premiums required to oblain coverage substantially equivalent fo the Morigage Insurance previously in elect, ‘at a cost
substantially equivalént lo the cost to Borrower of the Morlgage Insurance previously in etect, from an alternale morigage
inswrer selecled by Léfider. U substantially equivalent Morigage Insurance coveraga is not avaiable, Bocrower shall continue
fo pay fo Lends: the amount of the separalely designaled payments that were due whén the insurance coverage ceased lo
be in effect. Lender will accep!, use and retain these payments as a non-refundable foss reserve in feu of Morlgage
Inswance. Such loss reserve shal be non-refundable, notwithstanding the fact that the Loanis utmately paid in ful, and

cbligation fo pay Inlerest al lhe rats provided in the Nots. ]

Morigage Insurance reimburses Lender (or any ently thal giciiases the Note) for cedain fosses it may icur it Borrower
does not repay the Loan as agreed. Borrower is not a parly to the Morlgage Insurance. )

Morigage insurers evalvale their tolat risk on gl such insurance in force fom time o time, and may enler inlo
agreements with olher pirties thal share or modify thelr risk, or reduce tosses. These agreements are on terms and
conditions that are satisfactory lo the morigage inswrer and the olher parly (or parties) to these agreements. Thesa
agreements may require the morlgage insurer lo make paymenls using any source of funds that the morigage insuer may
have avaifable (which may include funds obtained from Morigage Insurance premiums).

As a resull of hese agreements, Lender, any purchaser of the Nole, another insurer, any reinsurer, any olher entity, or
any affiiate ol any of the foregoing, may receive (directly or indirectly) amounts thal derive from (or mighl be characlerized as)
a porion of Borrower's payments for Morigage Insurance, in exchange for sharing or moditying the morfgage insures’s risk, or
feducing losses. If such agreement provides that an affifials of Lender takes a share of the insurer's risk in exchange for a
share of the premiums paid 16 the insurer, lhe arrangemenl is often termed “caplive rainsurance.” Further:

{8) Any such agreements will nol affect the amounis that Borrower has sgreed to pay for Morigage Insurance, or
any other terms of the Loan. Such agreements will not Increase the amount Borrower will owe for Morigage
Insurance, and they will not entitle Borrower 1o any refund.

(b) Any such agreements will nol affect lhe righis Borrower has - if eny - with respect lo lhe Morigage Insurance
under the Homeowners Protection Act of 1998 or any olher law. These righls may Include the right lo receive cerlain
disclosures, fo request and obtain canceliation of the Morigage Insurance, to have the Morigage Insurance terminated
automatically, and/ot fo recelve & refund of any Morigage insurance premiums that were unearned at the time of such
cancelistion of termination.

11. Assignment of Miscellaneous Procéeds; Forfelture. AR Miscellaneous Proceeds are hereby assigned to and shal
be paid lo Lender, .

If the Properly Is damaged, such Miscellaneous Froceeds shall be applied 16 restoration or repair of the Property, if the
resloration or repalr is economically leasible and Lender's Securily Is nol lessened. During such repair and restoration period,
Lender thall have the right lo hold such Miscellaneous Froceeds until Lender has had an bpporlunity lo inspect such Pioperty

Proceeds, Lender shak nol ba required o pay Boaower any inlerest or earmings on such Miscelanesis Proceeds. Il the
restoration of repair is not economically fsasibis or Landar's security would ba lessened, the Miscellarieous Proceeds shall be
applied 1o the sums secured by Ihis Securily Instrument, whether or not then due, with the excess, if any, paid lo Borower,
Such MisceNlanaous Proceeds shal be applied in the order provided for in Section 2.-

Inihe avent of a lotal taking, destruction, oc foss in value of the Properly, the Miscelaneous Froceeds shak be applied lo
the sums secured by this Security instrument, whether or not then due, with the excess, if any, paid [o Borrower.

In the avent of a partial taking, destruction, or ks in value of the Property in which the fair marke! value of the
immedialely before the partial taking, destruction, or loss in value is equal lo or greatar than the amount of the sums secured
by this Securily tnstrument immadiately before the partial taking, destruction, or 1oss in value, unless’ Bomower and Lender

ise agree in wriling, the sums secured by this Secwily Instrument shaft be reduced by the amount of the Miscallaneous
Proceeds multiplied by the foflowing traction: (a) the folal amount of the sums secured immedialely before the parfial laking,
destruction, or boss in vaive divided by (b) the fair marke! value of the Property immedialely before the parfial taking,
destruction, or loss in value. Any balance shall be paid fo Borower.” -

- In the evenl of a partial taking, destructon, or loss in value of the Propeity in which the fair market vatue of the Property
immediately before the partial taking, destruction, or toss in value is less than the amount of the sums secured immediately
before the partial taking, destruclion, or 19ss in-value,’ urless Borower ‘and Lender utherwise agree in wrifing, the
Miscellaneous Proceeds shal be applied 1o the sums secured by this Securily Instrument whether or not the sums are then
due. " _ frd

if the Property is abandoned by Borrower, or #, after notice by Lender 1o Berrower that the Opposing Parly (as defined in
the nexi sentence) offers to make an award fo setfie a claim for damages, Borower fails fo respond 1o Eender within 30 days =

fo Miscellaneous Proceeds. i . :

Borrower shal be in default if any action oc proceeding, whether civil or crimingt, & begun thal, in Lender's judgment,
could result in forfeiture of the Property or other malerial impairment of Lender’s inlerest in the Property or rights under this
Security Instrument. Bomower can cure such a defaull and, i acceleration has occured, reinstale as provided in Seclion 19,
by causing the acfion or proceeding fo be dismissed with g fuling thal, in Lender’s judgment, precludes forfeiture of the
Property or other material impairment of Lender’s inferast in the Properly or rights undér this Security Instrument. The
proceeds of any award or claim for damages that are altributable 1o the impairment of Lender’s interest in the Properly are

provided for in Secfion 2. .

12. Borrower Not Reieased; Forbearance By Lender Not s Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in Interest of
Borrower shali not operale to release the lability ¢f Borrower or any Suceessors in Interest of Borrower. Lender shaf not be
required lo commence proceedings against any Successor in Interest of Borrower or fo refuse to extend time for payment or
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. otharwise niodffy‘arhorﬁzaﬁon of the sums secured by Ihis Security Instrument by reason of Eny demand made by the original

Borrower or any Successors in Intergst of Borrower.- Any forbearance by Lender in €xercising any righl or remedy including,
wilhout §mitation, Lender's acceptance of payments from third persons, entties or Successors in Inlerest of Borrower or in
amounls fess than the smaunt then due, shal not be a waiver of of preclude tha exercise of any right or remedy. :

" 13. Joint and Seéveral Lisbility; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Borrower's obfigations and Fability shall be joint and several. However, any Borrower who co-~signs this Securily Instrument
but does nol execute the Note (a “co-signer’): (a) is co-signing this Securily Instrument only to morigage, grant and convey
the co-signer’s interest in the Properly under the terms of this Security Inskrument; (b) is not perscnally obligated lo pay the
sums secured by this Security Instrument; and (¢) agrees thal Lender and any other Borrower can agree lo extend, modity,
forbeer or make any accommodations with fegard 1o the ferms of this Securily tnstrument or the Note without the co-signer’s
consent. . : . o . -

Subject lo the provisions of Section 18, any Successor in Inferest of Borrower who assumes Boirower's obligations
under this Sacurity Instrument in writing, and is approved by Lender, shal oblain an o Borrower's righls and benehts under
this Securily Instrument. Borrower shal not be released from Borrower's obligaions and labilly under this Security
Insrument unless Lender agrees lo such refease in wriling. The covenants and agreements of Lhis Securily Instrument shait
bind (excepl as provided In Section 20) and benefit the successors and assigns of Lender. L

14. Loan Chargés. Lender may charge Borrower fees for services performed in connection with Borower's default, foe
the purpose of protecting Lender's inferest in the Property and rights under this Security Instrument, including, but not imifed

fo, aﬂpmeys' fees, property inspecboq and valuation fees. In regard fo any other fees, the absence of express authortty in this

Lender may nol charge fees that are expressty prohiniled by this Security Instrument or by Applicable Law. d

il the Loanis subject to a law which sels maximum loan charges, and thal law is fihally inlerpreted so thal the interesi or
other Toan charges coflected or 1o be collected in conneclion with the Loan exceed the permitied limits, then: (a) ariy such
foan charge shall be reduced by the mount necessary lo reduce the charge 1o the permitied Bmil; and (b) any sums akeady
collacled from Borrower which exceeded permitied imits will be refunded fo Bomower. Lender may choose 1o make this
refund by reducing the principal owed under the Nole or by making a dire-t paymént lo Borrower. If a refund reduces
prircipal, the reduction will be treated a8 a partial prepayment without any prepayment charge {whether of nok a prepayment
charga is provided for under the Note). Borrower's acceplance ol any such refund made by direct payment 1o Borrower will
consbitute & waiver of any right of action Borrower mighl have arising cut of such avercharge.

15. Notices. AN notices given by Borrower or Lender in connection with this Security Instrument must be in writing. Any
notice fo Borrower in connection with this Security Instrument shal be deemed o have been given fo Borrower when mafed
by first class mail or when acluafy delivered lo Borrower's notice address if sent by other means. Notice 1o any ona Borrower
shal constitute notice o all Borrowers yntess Applicabla Law expressly requires olhorwise. The notice address shall be the
Property Address unless Borower has designated & substiute notice address by riolice lo Lender. Borower shall promplly
nolify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Boriower's change of address,
then Borrower shal only report a change of dddress Ivcugh/thal specified procedure. There may be only one designated
nofice address under this Security Instrument 5t any one ime. Any nolice 1o Lender shall be given by delivering it or by
maifing it by first class madl to Lender's address s'aled herein unless Lender hias designated another address by notice to
Borrower. Any motice In connection with Ihis Security Instrument shall not be deemed to have been given to Lender yniit
acluafly received by Lender, if any notice required by this Security Instrument is also réquired under Applicable Law, the
Applicable Law requirement will satisty the corresponding requiremenl under this Secuity Instrumenl,

16. Governing Law; Severabllity; Rules of Conslruction. This Securily Instrument shall be governed by federal law
and the law of the jurisdiction in which the Property is localed. AN rights and obfigations contained in this Security Instrument
are subject to any requiruments and Emitations of Applicable Law. Applicable Law migh! explicitly or implicitly alfow the
parties to agree by conbract or it might ba sifent, but such silance shall not be construed as a prohibition against agresmant by
conkacl. in the event that any provision or clause of Lhis Security Inskrument or the Nole conflicts with Applicable Law, such
conflict shall not aftect other provisions of this Security Instrument or the Nole which can be given effect without the conflicting
provision.

As used in INis Securily Instrument: (a) words of the masculine gender shal mean and include corresponding neuter
words or words of the feminina gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word "may” gives sole discretion without any obligalion lo lake any action.

17. Borrower's Copy. Borrower shall be given ono copy of the Nole and of this Securily tnstrument.

18. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 18, "Interest in the
Property™ means any legal or beneficial inferes! in the Property, including, but not Imiled 1o, ihose beneficial interests
transferred In a bond for deed, conlracl for deed, instaliment sales contract or escrow agreement, the infent of which is the
transfer of tile by Borrower al a huture dale o & purchaser,

I£.al or any part of 1ha Property or any Interest in the Properly is sold or transfaried (or if Borrower is pot a natueal person
and a beneficial interest in Borower is sold or bansterred) without Lender’s prior wiitten consent, Lender may require
immediale payment in ful of el sumé ‘secured by this Securily Instrument. However, this oplion shal nol be exerciced by
Lender i such exercisa is prohibited by Applicable Law. ] .

if Lender exercises this option, Lender shal give Borrower nofice of acceleration. The notice shall provide a period of
not less than 30 days from the dale the nolice i given in accordance with Section 15 wilhin which Borrower must pay al
sums secured Dy [his Securily Instrument. it Borrower {alls 1o pay these sums pior 1o the expirafion 6t this period, Lender
may invoke any remedies pérmitfed by this Seclrily instrument without furlher nofice or demand o Borrower, * .

19. Borrower’s Right to Reinsiate Afier Acceleration. I Barrower méels 2arain condiions, Birowes shall have the
of the Properly pursuant fo any power of sale contained in this Security Instrument; (b) such other period as Applicable Law
mighl specify for the lerminaticn of Bodower's right fo réinstale; or {c) enfry of a judgmeént enforcing this Securly Instrument.

right io have enforcement of this Security Inskrument discontinved at any ima prior 1o the éarliest of: (a) fve days before sale -

ihe Nole as # no acceleraion had occured: (b) cures aiy defaull of any other covenanls or agreemenis; (c) pays af
expenses incumeéd in enforcing this Secwrily instrument, including, but not imited fo, reasonable altorneys® fees, propedy
inspection and valuation fees, and othér fees incurred for the purpose of protecting Lender’s interést in the Property and

-fights under this Security Instrument: and (d) takes such ‘action as Lender may reasonably réquie 1o assure that Lender’s

interest in the Propérty and rights under this Securily Instrument, and Borrowers obfigation to pay the sums secured by this
Secuxity Instrument, shall confinue unchanged. Lender may réquire that Borrower pay such reinstalement sums and expenses
in one or more of the following forms, as selecled bty Lender {a} cash; (b) money order; (c) certified check, bank check,
treaswrer’s Ehack or cashier’s chéck, provided any such check is drawn upon an institution whose deposils are inswed bya
federal agency, instrumentafity or entity; or (d) Eleckrori¢ Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and cbligations secured hereby shall remain fully effective as i no acceleration had occurred. However, this right
fo reinstate shall not apply in the case of acceleration under Section 18. )

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole of a parfial interest in the Note (fogether
with this Security Instrument) can be s¢id one or more fimes without prior notice to Borrower. A sale might resultin a change
in the entity (known as the "Loan Servicer”} thal collects Periodic Paymenls due under the Note and this Securily Instrument
and performs other morlgage Joan servicing obbgations under the Note, this Security Instrument, and Applicable Law. There
also might ba one or more changes of the Loan Servicer urvelated to a sale of the Nole. If there is a change of the Loan
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Servicer, Borrower will be given writlen notice of the change which will slate the name and address of the new Loan Senvcer,
the address 1o which payments shoutd be made and any other informaton RESPA requires in connection with a noftice of
transfer of servicing. If the Nole is s6id and thereafler the Loan is serviced by a Loan Senvicer other than the purchaser of the
Note, the morlgage loan sanvicing Cbligations 1o Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser. .
Neither Boirower noc Lender may commence, Join, of be Joined to any judiciat action (as either an individua! kiigant or
the member of a class) tral arises kom ths other paity’s actions pursuant io this Security Instrument de thal afleges that the
other party has breached any provision of, or any duty owed by reason of, this Security Instument, until such Borrower or
Lender has nolfied the other parly {with such notice given in compliance with the requirements of Saction 15) of such afeged
breach and afiorded (hé other parly herelo a reasonable period afler the ghving of such notice 1o lake corrective action. If

pursuant o Section 22 and the notice of acceleration given lo Borrower pursuant to Secton 18 shal be deemed lo satisfy the
notice and opportunity fo take corrective action provisions of this Section 20. E -

21. Hazargous Subslances. As used in this Section 21: (a) Harardous Substinces” are those substarces defined 4s
toxic or hazardous substances, polivtanls, of wastes by Environméntal Law and the following substances: gasofine, kerosena,
clher flammable of toxi¢ petroloum products, toxic pesticides and herbicides, volalle solvents, malerials containing asbeslos
or formaldehyde, and radicactive malerials; (b) "Environmental Law® means federal laws and Laws of the jurisdiction where the
Property is localed that relale lo healih, safely of envicoamental protection; (c) "Environmental Cleanup® inciudes any
response action, remedial action, or removal action, as dsfined in Environmental Law; and (d) an "Environmenlal Condition”
means a condiion thal cen cause, contribute fo, ¢t otherwise trigger an Environmentat Cleanup. '

Borrower shall fiot cause or permil the presence, use, disposal, storags, or release of any Hazardous Substances, or
threaten lo release any Hazardous Substances, on of in the Property. Borrower shal not do, nor aflow anyone else 1o do,
anything affecting the Property (a) that is in viotation of any Environmental Law, (b) which creales an Environmental Condition,
or (¢} which, due lo the presence, use, or releasa of a Hazardous Substance, creales a condition tha! adversely aflects the
value of the Property. The preceding two senlences shall nol apply 1o the presence, Lsa, of storage on 1he Property of smal
quanliies of Hazardous Substances that are generally recognized to be approprials fo normal residantial uses and fo
mainlenance of the Property (including, but Aot limited fo, hazardous subslances in consumes producls).

Borrower shafl promply give Lender written notice of (#) any investigation, cfaim, demand, lawsuil or other £ction by any
governmental o regutatory agency or privale parly involving tha Properly and any Hazardous Subslance or Environmental
Law of which Borrower has actual knowledge, (b) any Envirenméntal Condition, including but not limiled o, any spiling,
leaking, discharge, rolease or threal of releasa of any Hazardous Substance, and {c) any condition caused by the presencs,
use or release of 4 Hazardous Substance which adversely atfects the value of the Propedy. i Borrower lsarns, or is nolified
by any governmenta! or regulatory authorily, or any private parly, thal any removal o other remédiation of any Hazardous
Substance affecting the Property is nocessary, Borrower shall promptly lake al necessary remedial actions in accordance with
Environmental Law. Nothing herein shal creats any obligation on Lender for an Environmental Creanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and Agree 8s follows:

22. Accelerstion; Remediés.” Lender shall give nolice fo Borrower prior 1o acceleration following Borrower's
breach of any covenanl or agreement in this Securtty Instrument (but nol prior fo acceleration undet Seclion 18
unless Applicable Law provides otherwise). The nolice shail Specity: (a) the default; (b) the action required fo cure
the defsult; (c) a dale, nol less than 20 days from the dale the nolice Is given 10 Borrower, by which the default must
be cured; and {d) thet failure o cure the delsuli on or betore the duie spetified In the notice may result In acceleration
of the sums secured by this Security Instrument and sale of the Property al public auction at a date not less than 120
days in the future. The notice shall turther Inform Borrower of the righi to relnstate after accelecation, the right to
bring a courl sction to essert tha non-existence of & default or any other defense of Borrower lo acceleration and
sale, and any otker matters required fo be Included n ihe notice by Applicable Law. It the defsult Is not cured on or

permitted by Applicable Lew. Lender shall be entitied 1o collect alt expenses incurred In pursuing the remedies
provided In this Seclion 22, Including, bul not limited to, reasonable attorneys' tees and costs of litie evidence.

If Lender Invokes the power of sale, Lender shall give writien notice lo Trustee of the occurrence of an even! of
default and of Lender’s election lo cause the Property fo be sold. Trusiee and Lender shall lake such action regarding
nolice of sale and shall give such notices to Bomrower and 1o other persons as Applicable Law may require. After the

demand

the nolice of sale. Lender or iis designee may purchase the Property al any sale.

Trusiee shall defiver {o the purchaser Trustee’s deed conveying the Property withoul any covenani or warranty,
expressed or imolied. The recitals in thé Truslee's deed shall bé prima facie evidence of the iruth of the sistemenis
made therein. Trustee shall apply the proceeds of the sale In the following order: (a) lo all expenses of the sale,
inciuding, bui not fimited 1o, reasonable Truslee’s and attorneys’ fees; b) to anl sums secured by this Security
Instrument; and [c) any excess fo the person ar persoas legally entitled 1o il or to the clerk of the superior court of the
counly in which the sale took place. N - - -

23. Reconveyance. Upon paymenl of all suris sééured by this Secuily Instrument, Lender shall request Trustee to
reconvey the Property and shall surrénder this Security Insirument and alt noles evidencing debt secured by this Security
Instrument to Truslee. Trustee shal reconvey the Properly without warranty io the person or persons legally entified fo it.

Succeed fo afl the lifle, power and duties conferred upon Trusee herein and by Applicable Law.
25. Usc of Properly. The Properly is nol used pancipally for agriculfural purposes.

. Attorneys’ Fees. Lender shall be enlifled fo recover its reasonable attorneys” fees and costs in any action or
proceeding 1o construe or enforce any term of this Secudly Instrument. The term “attorneys' fees,” whenever used in this
Securily Instrument, shall include without Emitation attorneys’ fees incurred by Lender in any bankruplcy proceeding or on
2| .

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CRED:T, OR TO FORBEAR
FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.
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BY SIGNING PELOW, Borrower accepts and agrees 1o the terms and covenants contained in this Security Instrument
and in any Rider executed by Boriower and recorded with .

Witnesses:

. V (Seai
s R DAN W_NEARENTS ~ Borrower
RO R - SSN # - 531-70-8423

{Space Batow This Line For Acknowledgment] r

INDIVIDUAL ACKNOWLEDGMENT

On this day before me, the undersigned Nolary Public, personally appeared DAN W. NEARE

NTS, personally known 1o me or :
proved 1o me on the basis of satisfactory evidence lo be the individual described in and w

execuled the Deed of Trust, and :

ac:Zd'deed. for the uses and ~j o
Y7, "
OFFICIAL SEAL

. ”, . - v e
S MARY AR T eHES ssion : N
52355 i i ;
W NOTARY PUBLIC OREGON MY comm explres ¢ -
COMALSSION NG 332584 D
MY COMMIS

SIONEXPIRES MAR. 16, 2004
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