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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document arc defined below and other words are defined in
Sections 3, 11, 12, 18, 20 and 21.| Certain rules regarding the usage of words used in this document
are also provided in Section 16.

(A) “Security Instrument” mecans this document, which is datcd February 26, 2001, together with all
Riders to this document.

(B) “Borrower” is RICHARD LAFAYETTE AND LINDA LAFAYETTE , HUSBAND AND WIFE.
Borrower is the trustor under this Security Instrument.

(C) “Lender” is NATIONAL CITY MORTGAGE CO. dba ACCUBANC MORTGAGE. Lender is
A CORPORATION organized and existing under the laws of the Statc of OHIO. Lender's address
is 3232 NEWMARK DRIVE, MIAMISBURG, OHIO 45342. Lender is the beneficiary under this
Security Insirument.

(D) “Trustee” is SKAMANIA COUNTY TITLE COMPANY.
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(E) “Note” means the promissory note signed by Borrower and dated February 26, 2001, The Note
states that Borrower owes Lender ONE HUNDRED THOUSAND TWO HUNDRED and .
NO/L0Q-----Dollars (U.S. $ 100,200.00) plus interest. Borrower has promiscd to pay this debt in regutar
Periodic Payments and to pay the debt in (ull not later than April 1, 2031,

(F) “Property” means the property that is described below under the heading “Transfer of Rights in
the Property,”

(G) “Loan” means the debt evidenced by the Note, 'plus interest, any prepayment charges and late
charges due under the Nole, and all sums duc under this Sccurity Instrument, plus interest.

(M) “Riders” means all Riders to this Security Instrument that arc executed by Borrower. The T
following Riders are 10 be exccuted by Borrower [check box as applicable}:

(O Adjustable Rate Rider {1 Condominium Rider ] Sccond Home Rider
[J Balloon Rider [ Planned Unit Development Rider
(] 1-4 Family Rider {J Biwcekly Payment Rider

[0 Othcr(s) [specify]

(1) *Applicable Law” means ai] controlling applicable federal, state and loca
ordinances and administrative rules and orders
final, non-appealable judicial opinions.

1 statutes, regulations,
(that have the effect of taw) as well as all applicable

(2)] “Cbmmunlty Association Dues, Fees, and Assessmerits”
charges that are imposed on Borrower or th
association or similar organization.

means all dues, fces, assessments and other
¢ Property by a condominium association, homcowners

(K) “Electronic Funds Transfer” means any wansfer of funds, other than a transact
check, draft, or similar paper instrument, which is initiated throu
instrument, compuier, or magnetic tape so as ito order,
debit or credit an account. Such term includes, but is n
tetler machine transactions, transfers initia
transfers.

ion originated by
£h an electronic terminal, telephonic ;
instruct, or authorize a financial institution 1o i
otlimited to, point-of-sale transfers, automated SR
ted by telephone, wire transfers, and aulomated clearinghouse i

(1) “Escrow Items” mcans those itéms that are described in Section 3. RS

(M) “Miscellanecus Proceeds” means any compensation, seitlement, award of damages, or proceeds paid R .“f«' !
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: R
(i) damage 10, or destruction of, the Property; (ii) condemnation or other taking of all or any part of
the Property; (iii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as
lo, the value and/or condition of the Property.

(N) “Morigage Insurance”
on, the Loan.

means insurance protecting Lender against the nonpayment of, or default

(0) “Periodic Payment” means the regularly scheduled amount die for (i) principal and interest under
the Note, plus (i) any amounts under Section 3 of this Security Instrument.

{F) “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. 82601 et seq.) and its
implementing regulation, Regulation X (24 C.ER. Pait 3500), as they might be amended from time 1o
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, “RESPA” refers 1o all requirements and restrictions that are imposed
in regard 1o a “federally related morigage loan” even if the Loaa does not qualify as a “federally related
morigage loan” under RESPA. :

(Q) “Successor in Interest of Borrower” m.
Or not that party has assumed Borrower’s

€ans any party that has taken title to the Property, whether P
Obligations under the Note and/or this Security Instrument. .

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIEORM INSTRUMENT
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TRANSFER OF RIGHTS IN THE PROPERT‘{

This Sccurity Instrument seures to Lender: (i) the repayment of the Loan, and all 1enewals, extensions
and modifications of the Note; and (ji) the peiformance of Borrower’s covenants and agreements undes
this Sccurity Instrument and the Note. For this purpose, Borrower irrevocably graits and conveys (o
Trustee, in trust, with power of sale, the following described property located in the County of
SKAMANIA: : A

LOT 27, BLOCK 6, PLAT OF RELOCATED NORTH BONNEYILLE, RECORDED IN BOOK B
OF PLATS, PAGE 12, UNDER SKAMANIA COUNTY FILE NO. 83466, ALSO RECORDED IN
BOOK B OF PLATS, PAGE 28, UNDER SKAMANIA COUNTY FILE NO. 83329, RECORDS OF
SKAMANIA COUNTY, WASHINGTON.

which currently has the address of 627 SHAHALA, NORTH BONNEVILLE,
[Street] [City}
WASHINGTON 98639 “ ”):
3o (“Property Address ):

WASHINGTON - single Family - Fannle Mae/Froddie Mac UNIFORM INSTRUMENT T
Form 3048  1/01 (Page 3 of 12 Pages)
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TOGETHER WITH all the improvements row or hereaficr erected on the propeity, and all
casements, appurtenances, and fixtures now or hereafter a pan of the property.  All replacements and

additions shall also be covered by this Sccurity Instrument. Al of the fotegoing is releered 10 in this
Sccurily Instrument as the “Property.”

BORROWER COVENANTS that Borrower is Tawfully scised of the estate hereby conveyed and
has the right to grant and convey the Property and that the Property is uncrcumbered, except for
cencumbrances of record. Borrower warrants and will defend gencrally the title to the Property against
alt claims and demands, subject to any encumbrances of rcoord.

THIS SECURITY INSTRUMENT combines uniform covenants for nationa) usc and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument vovering
real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal, Interest, Escrow [tems, Prepayment Charges, and Late Cherges.

Borrower shalt pay when due the principal of, and interest on, the d=bt evidenced by the Nolc and any
prepayment charges and late charges duc under the Note. Borrower shall also pay funds for Escrow
Items pursuant to Section 3. Payments due under the Note and this Sccurity Instrument shall be made
in US. currency. However, if any check or other instrument reccived by Lender as payment under the
Note or this Security Instrument is retutned to Lender unpaid, Lender imay require thai any'or all
subsequent payments due under the Note and this Sccurity Instrument be made In onc or more of the
following forms, as selected by Lender: (a) cash; (b) moncy order; (c) ¢értified check, bank check,
trcasurer’s check or cashier's check, provided any Such check is drawn upon an institution whose
deposits are Insurcd by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments arc decmed reccived by Lender when received at the location designated n the Noic
or al such other focation as may be designated by Lender in accordance with the notice pravisions In
Section 15. Lender may return any payment or partial payment if the payment ot pariial payments

are insufficient to bring the Loan currenl.  Leénder may ‘accepl any paymenl or partial payment
f any righls hercunder or prejudice to its rights

insufficient to bring the Loan currenl, withoul waiver o
to refuse such payment or partial payments in the future, but Lender {s not obligated to apply such
paymenls at the time such paymenis are accepted. If each Periodic Payment is applied as of its
scheduled due date, then Lender necd not pay Interest on unapplicd funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower docs not do
so within a reasonable period of time, Lender shall cither apply fuch funds or return them to Borrower.
If not applicd earlier, such funds will be applied to the outstanding principal balance under the Note

Instrument or performing the covenants and agreements sccured by this Security Instrufent

2. Application of Payments or Proceeds, Except as otheétwise described in'this Section 2, all
payments accepted and applied by Lender shall be applied in the following order o1 priority: (a) interest
duc under ihe Note; (b) principal due under the Note; () amounts duc under Section 3. Such

the order in which it became due, Any

» Second [0 any other amounts due under this
uce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes
a sufficient amount 10 pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the exient that any excess exists after the payment is applied (o the
full payment of one or more Periodic Payments, such excess may be applied to any late charges duc.
Voluniary prepayments shall be applicd first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance
under the Note shall not
Payments.

proceeds, or Mi‘scellancous Procceds to principal due
extend or postpone the duc date, of change the amount, of the Periodic

WASHINGTON - singte Family - Fannle Mae/Freddie Mac UNIFOAM INSTRUMENT
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3. Funds for Escrow lems. Borrower shall pay to Lendcer on the day Periodic Paymients are duc
under the Note, until the Note is paid in full, 2 sum (the *Funds®} to provide for paymeat of amounts
duc for: (a) taxes and- asscssntents and . other items which can atlain . priority over this Sccurity
Instrument as a lien or encumbrance on the Propeity; (b) Icaschold paymicnts or ground réits on the
Property, if any; (c) pfemiums for any and all insurance required by Lender under Section 5; and
(d) Mortgage Insurancé premiums, if any, or any sums payable by Bozrower to Lender in licu of the
payment of Mortgage Insurance prémiums in accordance with the provisions of Scction [0. These items
are called *Escrow ltemns.” At origination or at any time duting thé fernt of the Loan, Lender may
require that Community Association Dues, Fecs, and Asscssments, if any, be cscrowed by Bofiower; and
such ducs, foes and assessmeénts shall be an Escrow tem. Borrower shallt promptly furnish 1o Lender -
all notices of amounts to be paid under this Section. Borrawer shall pay Lender the Funds for Escrow
Items unless Lender waives Boriower's obligation to pay the Funds for any or all Esciow ltems.
Lender may waive Borrower's obligation to pay to Lender Funds fof any ot all Escrow Items at any
time. Any such waiver may only be in writing. In the event of such waiver, Bortower shall pay directly,
when and where payable, thé amounts due for any Escrow ltems for which payment of Funds has been
waived by Lender and, if Lender requircs, shill furnish to Lender receipis cvidencing such payment
within such time period as Lender may require. Borrower's obligation 10 make such payments and to
provide receipts shall for all purposes be décmed 1o be a covenant and agreement contained in this
Security Instrument, as the phrase *covenant and agreement” is used in Section 9. If Borrower is
obligaied to pay Escrow ltems directly, pursuant to a waiver, and Borower fails (o pay the amount duc
for an Escrow Item, Lénder may cxcrcise its rights under Section 9 and pay such amount and Borrower
shatl then be obligated under Scction 9 to repay lo Lender any such amount. Lender may fevoke the
waiver as to any or all Escrow ltems al any time by a notice given in accordance with Section 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, thal ar¢ then
required under this Section 3. !

Leader may, at any lifte, collect and hold Fusds in an amount (a) sufficicnl 1o permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to cxeeed the maximum amount
a lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of PR
current data and reasonable cstimales of expenditurcs of future Escrow ltems or olherwise in IR
accordance with Applicable Law. 1 : ‘

The Funds shall be held in an institution whose deposits ate insured by a federa) agency, !
instrumentality, or entity (including Lender, if Lendet is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the time Specified undet RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the ecscrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on thé Funds and Applicable Law pefmits Lender to make such a charge. Unless
an agrecment is made in writing or Applicable Law requires interest to be paid on the Funds, Lender
shall not be required to pay Bofrower any Inlerﬁt or carnings on the Fends. Borrower and Lender
can agree in wriling, however, that interest shall paid on the Funds. Lender shall give to Borrower,
withoul charge, an annual accounting of ihe Funds as required by RESPA.

If there is a surplus of Funds held in escrfow, as defined under RESPA, Lender shall account o
Borrower for the excess funds in ascordance with RESPA. If there is a shorlage of Funds held in
escrow, as deiined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary 10 make up the shorlage in accordance with RESPA, but in
no more than 12 monihly payments. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shall pay 1o Lender the
amount necessary 10 make.up the deficiency in acoordance with RESPA, bul in no more than 12
monthly payments.

Upon ‘payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly
1efund to Borrower any Funds held by Lender. S )

4. Charges; Liens. Borrowér shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over tkis Security Insirument, leaschold payments
or ground rents on'the Property, il any, and Community Association Ducs, Fees, and Assessments, if
any. To thé extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3, ) L . = o o .

Borrower shall promptly discharge any lien which has priozity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of ths obligation secured by.the licn in'a manner . ]
accepiable to Lender, but only 50 long as Borrower is perferming such agréement; (b) contests the lica :
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
Opinion operate to prevent the enforcement of the lien while those procecdings are pending, but only
until such proceedings aré concluded; or (€) secures from the holder of the lien an’ agreement
satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security [nstrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the licn or take one or more of the aclions sct forth above in this
Section 4.

Lender may require Borrower to Pay a one-time charge for a real estate 1ax verification and/or
reporting service used by Lender in conncction with this Loan.

WASHINGTON - single Family - Fannie Mae/Freddie Msc UNIFORM INSTRUMENT
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5. Property Insurance.- Borrower shall keep the improvements now existing or hereafter crected
on the Property insured against loss by fire, hazards included within the term "extended coverage,” and
any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. - This insurance shall be maintained in the amounts (including deductible levels) and for the
periods that Lender requires. What Lender requires pursuant to the preceding sentences can change
during the term of the Loan. The insurance camice providing the insvrancé shall be chosen by
Borrower subject to Leader's right to disapprove Borrower's choice, which right shall not bé excrciscd
unreasonably. Lender may iéquirc Borrower to pay, in connection with this Loan, cither: (@) a
one-time charge for flood zon¢ determination, cerlification and tracking scivices; or (b) a one-time
charge for flood zone detcrmination and certification services and Subsequent charges cach time
remappings or similar changes occur which reasonably might affect such determination or certification.
Borrower shall also be responsible for the payment of any fecs imposed by the Federal Emergency
Managemént Agency in connection with the review of any flood zone detcrmination resulting from an
objection by Borrower. .. : )

If Borrower fails to maintain any of the coverages described above, Lender may oblain insurance
coverage, at Lender’s option and Borrower's cxpense. Lender is under no obligation lo purchasc any
particular type or amount of coverage. Thercfore, such coverage shalt cover Lender, but might or might
not protect Borrower, Borrower's cquity in the Property, or the contents of the Property, against any
risk, hazard or liability and might provide greater or lcsser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtaincd might significantly exceed o
the cost ef insurance that Borrower could have obtainéd. Any amounts disbuised by Lender vnder this
Scction 5 shall beoome additional debt of Borrowei securcd by/this Security [nstrument. ~ These
amoun!s shall bear interest at the Note rale from the date of disbursement and shall be payable, with
such interest, upon notice from Lender 1o Borrower requesting payment.

All insurance policies required by Lender and renewals of such policics shall be subject to
Lender’s right to disapprove such policies, shall include a standard mortgage clause, and shall name™
Lender as morigagee and/or as an additional loss payce. Lender shall have the right to hold the
policies and renewal certificates. /If Lerder requircs, Borrower shall promptly give to Lender all . .
receipls of paid premiums and rencwal notices. If Berrower oblains any form of insvrance coverage,
nol otherwise required by Lender, for damage 1o, or destruction of, the Propetty, such policy shall
include a standard mortgage clause and shall name Lender as morigagee and/or as an additional loss

ayee.

d In the event of loss, Borrower shall give prompl nofice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Untess Lender and Borrower
otherwise agree in writing, any insurancc procceds, whether or not the underlying insurance was
required by Lender, shall be applied to restoration or repair of the Propetty, if the restoration or repais
is economically feasible and Lendcr’s security is not lessencd. During such repair and restoration
period, Lender shall have the righl to hoid such insurance procecds untit Lender has had an
opportunity to inspect such Propérty to ensure the work has been completed Lo Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse procceds for the
repairs_and restoration in a singlc payment or in a scrics of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest Lo be paid on
such insurance proceeds, Lender shall net be required to pay Borrower any interest or carnings on such
proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out
of the insufance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not cconomically feasible or Lender’s security would be lessencd, the insurance proceeds shall be
applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Bofrower. Such insurance procceds shall be applied in the order provided for in
Section 2. T ’

__ - lf Borrower abandons the Property, Lender may file, negotiate and settle any available insurance

““claim and related maiters. If Borrower does not Tespond within 30 days to a notice from Lender that
the insurance carrier has offéred to settle a claim, then Lender may negotiate and settle the claim. The
30-cay period will begin when the notice is given. In either évent, or if Lender acquires the Property
under Section 22 or otherwise, Borrower hereby assigns 10 Lender (a) Borrower's rights 10 any
insurance proceeds’in an amounl not to'exceed the amounis unpaid under the Nole or this Sccurity
Instrument, and (b) any other of Borrower’s rights (cther than the right 1o any refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounis unpaid-under the Note or this Security Instrument, whether
or not then due. o .

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days afier the execution of this Security Instrument and shall continue to occupy
the Property as Borrower's principal residence for at least one year after ihie date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control.

[
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7. Preservation, Maintenance and Protection of the Property; Inspections. . Borrower_shall not
destroy, damage or impair the Property,” allow the Property to delericrate of commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain Lhe Property
in order 10 prevent the Property from deteriorating or decreasing in value duc to its condition. Unless
it is determined pursuant to Section $ that fepair or restoration is not cconemically feasible, Borrower
shall prompily repair the Property if damagéd to awid further deierioration or damage. If insurance
or condemnation proceeds are paid in connection with’damage to, or the taking of, the Properiy,
Borrower shall be responsible for repairing or restoring the Propcity only if Lender has released
proceeds for such purposes. - Lender may disburse procéeds for the répairs and restoration in a single
payment or in a scries of progress payments a3 the work-is cempleted.  If the insurance or
condemnation proceeds are not sulficiént to tepais or festore the Properly, Borrower is not relicved
of Borrower's obligation for the completion of such repair or restoration. ! )
Lender or ils agent may make reasonable entries upon and inspections of the Propéily. If it has
Ieasonable cause, Lender may inspect the interior of the improvements of the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
causc.
8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entitics acting at the dircction of Borfower or with Borrower's
knowledge ot consent gave materially false, misleading, or inaccurate-information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
Ieprescntations include, bul arc not limited to, representations ouncerning Borrower's occupancy of the o
Property as Borrower's principal residénce.” s ) _
9. Protection of Lender's Inferest {n the Property and Rights Under this Security [nsirument.
If (a) Borrower fails (o perform the covenants and agreements conlained in this Security Instrument,
(b) there is a legal proceeding that might significantly affect Lender's interest in the Property and/or
tights under this Security Instrument (such as a proceeding in bankiuplicy, probate, for condemnation L
or forfeiture, for enforcement of alien which may altain priosity over this Security Instrument of to -
cnforce laws or regulations), or (c) Borrower has abandoned the Pioperty, then Lender may 'do and :
pay for whatever is rcasonable or appropriale 10 protect Lender's inferest in the Property and rights
under this Security Instrument, including protecting andfor asscssirig the value Of the Property, and A
securing and/or repairing the Properiy. Lendér's aclions can include, bul are not limited to: (a) paying
any sums secured by a lien which has priority over this Security Instrument; (b) appearing in cour; and
() paying reasonable attorneys* fees Lo proteci-its interest in \he Property andfor rights under this
Security Instrument, including its sccured position in a bankrupicy procceding. Sccuring the Property

sne

includes, but is not limited 1o, entering the Froperty to make repairs, change locks, replace 0r board - ; : ‘1
up doors and windows, drain water from pipes, climinale building or other code violations or dangerous -y
conditions, and have utilities turned on or off.: ‘Although Lender may akeé aclion under this Section 9, v

Lender does not have 1o do so and is not under any duly of obligation 1o do so. It is agreed that
Lender incurs no liability for not 1zking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Security Instrument. These amounts shall bear intercst at the Nole rate from the date S
of disbursement and shall be payable, with such interest, upon notice from Lender to Borrower: e
requesting payment. Lt o -

If this Security Instfument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires feé title 10 the Property, the !easchold and the fee title shall not merge

unless Lender agrees 10 the merger in wriling. N 2 i < 7
10. Mortgage Insurance. - If Lendér required Mortgage Insurance as a condition of making the

Loan, Borrower: shall pay the premiums réquifed (6 maintain the Mortgage Insurance in effect. 1, for

any reason, the Mortgage Insurance coverage requited by Eender ceases o be available from the

mortgage insurer that previously provided such insurance and Borrower was fequired 1o make separately . .

desipnated payments towafd the piémtums for Mortgage Insurance, Borrower shall pay the premiums =

required to oblain coverage substantially equivatent 1o the Mortgage lisurance previously in effect, at _

a cost substantially equivalent o the cost to Borrower of _the'Mortgage Insurance previously in effect, '

fiom an alternate mortgage insurer selécted by Lender. If substantially equivalent Mortgage Insurance

coverage is nol available, Borrower shali continue (o pay to Lendei the amount of the scparately

designated payments that were due when the insurance coverage ceased fo be in effect.’ Lénder will

accepl, use and retain these paymenis as a non-refundable loss reserve in licu of Morigage Insurance. _

Such loss reserve shall be non-refundable, aotwithstanding the fact that the Loan is ultimaiely paid in__ E -
full, and Lender shall 1ot be required (o pay Borrower any intérest or earnings on such loss reserve. - .
Lender can no longer requiré loss reserve pavments if Mortgage Insurance coverage (in theamount and

for the period that Lender requires) provided by an insurer selected by Lender again becomes available,

is obtained, and Lendér requires separaicly designated payménts toward the premiums for- Mortgage

Insurance. If Lender requited Mortgagé Insurance as 2 condition of making the Loan and Borrower

was required to make separately designated payments toward the premiums for Morigage Insurance,

Borrower shall pay the premiums Tequired to maintain Mortgage Insurance in effect, or o provide a .
non-refundable loss reserve, until Lender’s requiremert for Morigage Insurance ends in accordance o

with any written agreement between Borrower and Lender providing for such termination or uniil -

termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation -
to pay interest at the rate provided in the Note. o '
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Mortgage Insurance reimburscs Lender (or any cntity that purchases the Note) for certain losses
it may incur if Borrower docs not repay the Loan as agteed. Borfower is nol a parly te the Mortgage
Insurance. - . - - - . -

Monigage insurers cvaluaté their tolal risk on all such insurance in force from time to time, and
may cnter into agreeménts with other partics that share or modify their risk, or reduce losses. These
agreements are on tefims and ¢onditions thal are satisfactory to the mortgage insurer and the other
party (of partics) to these agiéements. These agreements may require the morigage insurer to make
payments using any source of funds that the morigage insurcr may have available (which may include
funds obtained from Mortgagé Iisurance ﬂemiums). S :

As a result of these agreements, Lender, any ‘ !
reinsurcr, any other enlity, or any affiliate of any of the forégoing, may feéceive (directly or indircctly)
amounts that derive from (o1 might be characterized as) a portion of Borrower's payments for Morigage
Insurance, in cxchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. 1fsuch
agreement provides that an affiliaie of Lender takes a share of the insurer’s risk in exchange for a share
of the premiums paid to the insurcr, the arrangement is often termed “caplive rcinsurance,® Further:

{(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrewer will owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect {0 the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recelve certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automaticatly, and/or (o receive a refund of any
Morigage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Misccllancous Proceeds are hereby
assigned to ahd shall be paid to Lender,

If the Properly is damaged, such Miscellanicous Procecds shall be applied to restoration or repair
of the Property, if the resteration Or fepair is cconomically feasible and Lender's Security. is not
lessencd.  During such repalr and restoralion period, Lender shall have the righlt to held such
Misccllancous Proceeds until Lender has had an oppoitunily to inspect such Properly to casure the
work has been completed to Lender's Satisfaction, provided that such inspection shall be undertaken
prompily. Lender may pay for th¢ repairs and restoration in a single disbursement or'in a serics of
ﬂogrcss payments as the work is conipleted.  Unless an agreement is made in writing or Applicable

W requires Interest to be paid on such Miscellancous Prooceds, Lender shall net be required to pay
Borrower any interest or carnings on such Miscellancous Proceeds. [f the restoration or repair is not
coonomically feasible or Lender's sccurily would be Icssened, the Miscellancous Procceds shall be
applicd to the sums securcd by this Sccurily Instrument, whether or not then due, with the excess, if
any, paid 1o Borrower. Such Miscellancous Procecds shall be applicd in the order provided for in
Section 2, . -

In the event of a total laking, desiruction, or loss in value of the Property, the Miscellancous
Proceeds shall be applicd to the sums secured by this Sccurity Instrument, whether or not then due,
with the cxcess, if any, paid to Borrower. g -

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or 10ss in value is equal
lo or grealer than the amount of the sums secured by this Sccurity Instrument immediately before the
partial taking, deslructioh, or loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value of the Property
immediately before the pariial taking, destruction, or loss in value. Any balance shail be paid to
Borrower. : : ! .

In the event of a partial taking, destruction, of 1oss in value of the Property in which the fair
market value of the Property imimediztely before the partial taking, destruction, of loss in valué is léss
than the amount of the sums secured immediatcly before the partial taking, desifuction, or [oss in
value, unless Borrowerand Lender otherwise agiee in writing, the Miscellancous Proceeds shall be
applied 1o the sums $écureéd by this Security Instrument whether or not the sums are thea due.

If the Property is abandoned by Borrower; or. if, after notice by Lender to Borrower that the

Opposing Party (as defined in the niexi sentence) ofiers to make an award 1o settle a claim for damages,

Borrower fails to respond to Lender within 30 days after the date the nolice is given, Lendcr is
authorized to collect and apply the Miscellansous Procéeds either to restoration or répair of the
Property or to the sums secured by this Security Instrument, whether or not then due. "Opposing
Party” means the third party that owes Borfower Miscellaneous Procecds or the party against whom
Borrower has a right of action in regard (o Miscellaneous Proceeds. :

Borrower shall be in default if any action Of proceeding, whether civil or criminal, is‘begun that,
in Lender's judgment, could result in forfeiture of the Property or other matérial impairment of
Lender’s interest in the Property or rights under this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages that are attributablé to the impairment
of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellancous Proceeds that are not applicd to restoration or Tepair of the Properiy shall be
applied in the order provided for in Section 2.
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12. Borrower Not Released; Forbearance By Lender Not a Waiver,
payment or modification of amottization of the suis securcd by this Sec
Lender to Borrower or any Successor in Interest of Borrower shali ot
of Borrower or any Successors in Interest of Borrower,
proceedings against any Successor in Interest of Borrower
otherwise modify amortization of the sums secured by this
made by the original Borrower or any Successors in Interest of Borrower.  Any forbearance by Lender
in cxercising any right of remedy Including, without limitation, Lendér's acceptance of payments from
third persons, entitics or Successors in Interest of Borfower ©r in amounts less than the amount then
duc, shall not be a waiver of or preclude the exercise of any right or remedy. L T

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. BOrrower covenants
and agrees that Borrower's obligations and liability shall be joint and scveral. However, any Borrower
who co-signs this Security Instrument but docs not execule the Note (a "co-signer"): (a) is co-signing

- Extesision of the tire for
urity Instrument granted by
operaie Lo release the liability
Lender shall not be required o commence
or to refuse to extend time for payment or
Sccurity Instrument by reason of any demand

5 (b) is not personally obligated to pay the sums secured
by this Sccurity Instrument; and (c) agrees that Lender and any other Borrower can agree to cxicnd,
modify, forbear or make any accommodations with regard to the terms of this Sccurity Instrument or
the Note without the co-signer's consent.

Subject .to the provisions of Section 18, any Successor in Interesl of Borrowér who assumes

Borrowei's obligations under this Security Instrument in writing,. and is approved by Lender, shall
obtain all of Borrower's rights and benefits under this Sccurity Instrument. Borrower shall not be

14. Loan Charges. Lender may charge Borrowet focs for services
Borrower's default, for the purpose of protecting Lender's interest In the
Sccurity Instiument, including, but not limited {0, allorneys' fees, pro
In regard to any other fecs, the absence of express authority in this Security Instrument to charge a
specific fec to Borrowet shall not be oonslfutxr as a prohibition on the charging of such fce. Lender
may not charge fees that arc cxpressly prohibited by this Sécurity in i ’

performed in conncction with
Property and rights under this
rty inspection and valuation fecs.

of action Borrower mighi have arising out of such overcharge.

IS. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. - Any notice to  Borrower in connection with this Sccurity Instrument shall be
deemed 1o have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower’s notice address if sent by othér means. Notice to any onc Borrower shall constituté notice
to all Borrowers unless Applicable Law expressly requircs othenwise. The nolice address shall be the
Propeily Address unless Borrower has designated a subs

litute notice address by notice 1o Lender.
Borrower shall promptly notify Lender of Borrowér's chan

ge of address. If Lender specifies a procedure
for reporting Borrower'’s charige of address, then Borrower shall ont

[ y report a change of address
through that specified procedure. There may be only one designated noticeé address under this Security
Instrument at any one time. “Afy notice (0 Lender shall be given by delivering;it of by mailing it by

first class mail to Lender’s address stated herein unless Lender has designated another address by notice
to Borrower. Any ngli_qé in confieclion with this Security Instrument shall 1ol be deemed to have been

contract. In the event that any provision or clause of this Securit
with Applicable Law, such conflict shall
Note which can be given effect without the conilicting provision.
As used in this Security Instrument: (3) words of the masculine
corresponding neuter words or words of the feminine
include the plural and vice versa; and {©) the word -
1o take any action.
17.  Borrower’s
Instrument.

) gender shall mean and include
gender; (b) words in the singular shall mean and
may" gives sole discretion without any cbligation

Copy. Barrower shall be given one copy of the Notc and of this Security
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18. Transfer of the Property or a Beneficial Interest in Borrower. As uscd in this Séction 18,
“Interest in the Property” racans any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or cscrow agreement, the intent of which is the transfer of titke by Borrower at a future date
10 a purchaser: : B ]

If 21l or any part of the ‘Property or any Interest in the Property is sofd or transferred (or if
Borrower is not a natural person and a beneficial inlciest in Borrower is sold or tansferred) without
Lender's prior wrilten consent, Lender may requirc immediate payment in full of alt sums sccurcd by
this Securily. Instrument, . However, this option shall not be excrciscd by Lender if such cxercise is
prohibited by Applicabie Law. : o ) , :

If Lender exérciscs this ‘option, Lender shall give Borrower notice of acceleration. The notice
shall provide a périod of not fess than 30 days from the date the notice s given in accordance with
Scction 15 within which Borrower must pay ali sums sccurcd by this Sceurity Insirument. If Borsower
fails to pay these sums priof to the ¢xpiration of this period, Lender may invoke any femedies
permitted by this Sceurity Instrument without further notice or demand on Borrower.

19, Borrower's Right to Reinstate After Acceleration. - If Borrower meets certain conditions,
Borrower shall have the right to have enforocment of this Sccurity Instfument discontinued at any time
prior to the earlicsi of: (a) five days before sale of the Property pursvant to any power of sale
conlained in this Security Instrument; (b) such other petiod as Applicable Law might specify for the
termination of Borrower's right to reinstaté; or (c) entry of a judgment enfoicing this’ Sccurity
Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Sccurity Instrument and the Note as if no acceleration had occurred; (b) curés any default
of any other covenants or agreements; (<) pays all expenses incurred in enforcing ihis Sccurily
Instrument, including, but not limited to, réasonable altorneys' fecs, property inspection and valvation
fees, and other fees incurréd for the purpose of prolecting Lender's interest In the Property and rights
under this Security Instrument; and (d} takes such action as Lender may rcasonably require to assure ¢
that Lender's interest in the Property 'and rights under this Sccurily Instrumeni, and Borrower's
obligation to pay the sums sccured by this Security Instrument, shall continue unchanged. Lender may
require that Borrower pay Such reinsiatement sums and expenses In one or more of the following forms, ;
as sclected by Lender: (a) cash; (b) moncy oider; (c) certified cheek, bank check, lreasvrer’s check or R
cashier's check, provided any such check is drawn upon an institution whosc deposits are Insurcd by oo
a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement b PV
Borrower, this Security Instrument and obligations sccuzcd hercby shall remain ully effective as if no SRR
acceleration had occurred. However, this tight to reinstate shall not apply In the case of acceleration ) 3
under Section 18. - N Lt

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Noic or a partial inlcrest A
in the Note (together with this Security Instrument) can be sold one or more times withoul prior notice ‘
to Borrower.” A sale might result in 2 change in the entity (known as the *Loan Scivicer*) thal collects
Periodic Payments due under the Note and this Security fynslrumcnl and performs other mortgage loan
servicing obligations under the Nole, this Sccurity Instrument, and Applicable Law. There also Jmight
be one or more changes of the Loan Scivicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written notice of the change which will siate the name and
address of the new Loan Servicer, the address to which payments should be made and any olher

by the Note purchaser.

Neither Borrowet nor Lénder: may commenc, join, or be joined 1o any judicial action {as cither
an individual litigant or the mémber of a class) that arises from the other parly’s actions pursuamt to
this Security Instrumeént or that alleges that thi¢ other pariy has breached any provision of, or any duty

owed by reason of, this Security Instrument, until such Borrower or Leader has notified the other party

acceleration and opportunity to cure given to Boriéwer pursuant to Section 22 and the notice of
acceleration given to Borrower pursuant 1o Section18 shall be deemed to satisfy the notice and
Opportunity o take corrective action provisions of this Section 20. -

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances® are those
substances defined as toxic or hazardous substances, pollulants, or wastes by Environmental Law and
the following substances: gasoline, ketosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials :containing asbestos or formaldehyde, and
radioactive materials; (b) *Environmental Law" means federal laws and laws of the jurisdiction where
the Pioperty is located that relate 1o health, safety or environmental protectioiy; {c) "Environmental
Cleanup® includes any response action, remedial action, or removal action, as defined in Environmental

Law; and (d) an "Environmental Condition® means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.
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Borrower shall not fause or permit the presence, usc, disposal, sterage, or rclease of any
Hazardou$ Substances, or threaten o release -any Hazardous Substanices, on or in ihe Propeity.
Bortower shall not do, nor allow anyone else lo do, anything affeciing the Property (a) that is in
violation of any Environmental Law, (b) Wwhich creates an Environmental Condition, or (c) which, dug - .
1o the presence, use, or releasé of a Hazardous Substance, crcates a condition that adverscly affects the
value of the Propérty. The preceding two senterices shall nol apply to the presence, use, or storage on
the Property of small quantities of Hazardous Substances thal are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited
to, hazatdous substances in consumer products). ) : ) .

Barrowet shall promptly give Lender writlen notice of (3) any investigation, ctaim, demang,
Iawsuit or other action by any governmental or regulatory agency or private paity involving the Property
and any Hazardous Substance ot Environmental Law of which Borrower has actual knowledge, (b) any:
Envirenmental Condition, including but not limitéd 1o, any spitling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition causcd by the presence, use or release
of a Hazardous Substance which adversely affects the value of the Property. If Borrower learrs, or is
notified by any governmental or regulatory authority, or any private party, that any removal or other
remediation of any Hazardous Substance affecting the Property is nceessary, Bortower shall promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing hetein shali create
any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Botrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Securlty Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otkerwise}, The notice shail specily:
(a) the default; (b) the action required to cure the defaul; (c) a dale, riot less than 30 days from the
date the notice s given to Borrower, by which the defaulf must be cured; and (d) that faliure (o cure
the default ont or before the date specified in the notice muy result in acceleration of the sums secured

Borrower to acceleration and sale, and any other mafters required o be Included [n the notice by o
Applicable Law, If the default Is not cured on or before the date specified In the notice, Lender at its A
option, may require immediate payment in full of all $ums sécured by this Security Instrument without o

this Section 22, including, but not limited to, reasonable attorneys fees and costs of title evidence, S A\
" I Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence oo
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender '
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. -After the time required by Applicablé’ Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Propetty for a period or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale,

.. Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale fn
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Tiustee's
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess (0 the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. v = R :

23. ' Reconveyance.’ Upon paymeént of all sums secured by this Securily Instrument, Leader shall
request Trusice (0 réconvey the Property and shall surrénder this Security Instrument and all notes
evidencing debt Secured by this Security Instrument to Frustce. - Trustee shall reconvey the Property
without warranty to the person of persons legally entitled 1o it - Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the. reconveyance. .

_24. Substitute Trustee. In accordance with Applicable Law, Lender may {rom time to time
appoint a successor trustee to any .'Trustee appointed Rereunder who has ceased to act.  Without
conveyance of the Property, the sucocssor trusiee shall succeed 10 all the title, power and duties
conferred upon Trustee herein and by Applicable Law. : ]

25. Use of Property. The Property is not used principally for agricultural purposes.

26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attorneys’ fecs and costs
in any action or proceeding 1o construe or enforce any term of this Security Instrument. The term
“attoreeys’ fees,” whenever used in this Securily Tnstrument, shall include without limitation attorneys’
fees incurred by Lender in any bankrupicy proceeding or on appeal.
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} 7 ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYM ENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Boriower accepls and agrees to the terms and covenants containcd in
this Sccurity Instrument and in any Rider executed by Borrower and recorded with it.

‘-“/‘-“/ b Bgctx& (Scal)

RICHARD LAFAYETT ower

; M flé) ..... {Scal)
7 ‘ A LAFAYE — B, wer

iSpace Below This Line For Acknowledgment]

State of WASHINGTON §
County of SKAMANIA §

On this day personally appearcd before. me RICHARD LAFAYETTE AND LINDA
LAFAYETTE

to me known to be the persons described in and who execuled the within and foregoing instrument,
and acknowledged that they executed the same as their free and volumary act and deed, for the uses
and purposes therein mentioned.

: d official scal this %bday of MW%\ 200/ .
R Parda ff-\sm/nm-‘**

Hotary Public Md fgr the State of M

iding at
Patia seaman
/ O - g’ . OI (Printed Namc)

PUBL\G
%Osm S
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