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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Cestain rules regarding the usage of words used in this document are also provided
in Section 16.

(A) "Security Instrument” means this document, which is dated FEBRUARY 22, 2001 , logether
with all Riders (o this document.

(B) "Borrower" is

MILTON K TSUTSUMI, AND CAROL K TSUTSUMI, HUSBAND AND Wirt

by Yo:ng
Igao -
#2ies

By, T-T-
Bomower is the trustor under this Security Instrument. Py~
(C) "Lender" is 5‘;‘;‘!‘ ——
COUNTRYWIDE HOME LOANS, INC. T e——
Lender is a CORPORATION ’

organized and existing under the laws of NEW YORK

WASHINGTON-Sing]e Family-Fannle Mae/Freddis Mac UNIFORM INSTRUMENT WITH MER p
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Lender’s addressis -~ - -

4500 PARK GRANADA, CALABASAS, CA 91302-1613

(D) "Trustee” is : - ) :

FIRST AMERICAN TITLE INSURANCE COMPANY

2101 FOURTH AVENUE, SUITE 800, SEATTLE, WA 98121 ,

(E) "MERS" is Morigagé Eloctronic Registration Systems, Inc. MERS is a scparale corporation that is
acting solely as a nominée for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephon- of P.O. Box 2026, Flint, M1 48501-2026, tel, (888) 679-MERS.

(F) "Note” means the promissory note signed by Bomower and dated FEBRUARY 22, 2001 . The
Note states that Borrower owes Lender

ONE HUNORED SIX THOUSAND FOUR HUNDRED and 00/100

Dollars (US. 3 106,400.00 ) plus interest. Borrower has promised (o pay this debl in regular
Periodic Payments and to pay the debt in full fiot later than MARCH 01, 2026 .

(G) "Property” means the property that is described below under the heading "Transfer of Rights in the

y- ‘
(H) "Loan" means the debl evidenced by the Note, plus interest, any prepayment charges and late charges
due: under the Note, and all sums due under this Security Instrument, plus interesi.
(I) "Riders” means ali Riders o this Security Instrument that are execuled by Borrower. The following
Riders are 10 be executed by Borrower [check box as anplicable]:

1 Adjustable Rate Rider || Condominium Rider - L) Second Home Rider
Balloon Rider [ Planned Unit Development Rider [_J 1-4 Family Rider
VA Rider () Biweekty Payment Rider [ Otherts) tspecifyl

(J) "Applicable Law" means all controliing - applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinicns. —~—

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments, and other
charges that are imposed on Bomower or the Property by a condominium association, homeowners
association or similar organization, B

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,

account. Such term includes, but is not limited lo, point-of-sale transfers, automated teller machine

(N) "Miscellaneous Proceeds” means any compensation, seitlement, award of damnages, or proceeds paid by
any third party (other than insurance Proceeds paid under the coverages described in Section 5) for: (i)

condition of the Property.
(0) "Morigage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the

{F) "Periodic Payment™ means the regularly scheduled amount dué for (i} principal and interest under the
Nole, plus (ii) any amounts under Section 3 of this Security Instrument. :
(Q) "RESPA" means the Real Estate Setlement Procedures Act (12 US.C. Section 2601 el seq.) and its
implementing regulation, Regulatior X (24 CFR. Part 35009, as they might be amended from time to time,
or any additional or successor legislation or regulation that governis the same subject matter. As used in this
Security Instrument, "RESPA" refers 10 all requirements and restrictions that are imposed in regard 1o a
“federally related morigage loan® even if the Loan does not qualify as a “federally related mortgage loan”
under RESPA, :

(R) "Successor in Interest of Borrower" means any party thal has taken title to the Propeity, whether or not
that party has assumed Borrower’s obligations under the Noie and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY .
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s SUCCESSOrs

and assigns) and the successors and assigns of MERS. This Security Instrument secures 1o Lender: (i) the

COUNTY of SKAMANIA

[Type of Recording Jarisdiction] [Name of Recotding Jurisdiction)
- M
Initials: (&<
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LOT 18, BLOCK 1, PLAT OF RELOCATED NORTH BONNEVILLE, ACCORDING TO THE
RECORDED PLAT THEREOF, RECORGED IN BOOK 8 OF PLATS, PAGE 8. ALSO

RECORDED IN BOOK B OF PLATS, PAGE 24, IN THE COUNTY OF SKAMANIA, STATE
OF WASRINGTON.

which currently has the address of
118 PAHATU STREET, NORTH BONNEVILLE
[Street/Ciry}
Washington 98639 - 0066 ("Property Address™):
(Zip Codel

- TOGETHER WITH all the improvements now of herealter erected on the property, and all easemens,
S appurienances, and fixturés now or ﬁer?eaftzr a pant of the property. Allireplacemeénis and additions shall also
o . be covered by this Security Instument. All of the foregoing is referred 1o in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS holds only legal title to the interests granied by
Borrower in this Sccurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee for o
Lender and Lender’s successors and assigns) has the right: 10 exercise any or all of those interests, including, :
but not limited to, the right to foréclose and sell the Properly; and 0 take any action required of Lender
including, but not limited 10, relcasing and canceling this Security Instrument, -
BORROWER COVENANTS thal Borrower is lawfully seised 6f the estate ticreby conveyed and has o
L the right 1o grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, A
: subject 10 any encumbrances of record,

THIS SECURITY INSTRUMENT contbines uniform covenants for national use and non-uniform

covenants with limited variations by jurisdiction 1o constitute 2 uniform securily instrument covering real .  | .
1 property. . ’

UNIFORM CO?"ENANTS Borrower and Lender covenant and agree as follows: AN !
3 1. Payment of Principal, Interest, Escrow Iiems, Prepayment Charges, and Late Charges.

o Borrower shall pay when due the principal of, and interest on, the debt evidencéd by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant {0 Section 3. Payments du¢ under the Note and this' Security Instrumént shall be made in U.S,
currency. However, if any check or othier instrument received by Lender as payment under the Nole or this
Security Instrument is retumed 1o Lender unpaid, Lender may require that any or all subsequent paymenis
due under the Note and this Security Instrument be made in one or more of the following forms, as selected

y Lender: (a) cash; (b) money order; (c) cértified check, bank check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an instition whose deposits are insured by a federal agency,
instrumentality, or entity; or (d) Electronic Funds Transfer. . e .

Payiments are deemed received by Lender wheii received ai the location designated in the Noie or at
such other location as may be designated by Leader in accordance with the notice provisions in Section 15.
Lender may retum any payment or partial payment if the payment or panial payments are insufficient 1o bring
the Loan current. Lender may accept any payment or partial payment insufficient 10 bring thé Loan current,
withoui waiver of any rights hereunder of prejudice 1o its rights 10 refuse such payment or partial paymeénts in
the future, but Lender is not obligated to apply such payments at the timé such payments are accepled. If each -
Periodic Payment is applied as of its scheduled due date, then Lender necd nol pay inierest on unapplied
R lied funds until Borrower makés payment to bring the Loan current. If
T L Borrower does not do so within a reasonable period of time, Lender shall either ‘apply such funds or refum L

B them to Borrower. If not apptied earlier, such funds will be applied to the outstanding principal balance under "

the Note immediately priot to foreclosure. No offset or_claim which Borrower might have now or in the B _ .
Y futre against Lender shall relieve Borrower from making payments due under the Note and this Security o

Ll Instrument or performing the covenants and agreements secured by this Security Instrument. . ' o
) 2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first 10
late charges, second to any other amounts due under this Security Instrument, ang then 1o reduce the principal
balance of the Note. SL

If Lender reccives a payment from Borrower for a delinquent Periodic Payment-which includes 2 ) el
sufficient amount to pay any late charge due, the payment may be applied to the'delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any paymest received from
Borrower to the repayment of the Periodic Payments if, and to the extcnt that, each payment can be paid in

full. To the extens that any excess exists after the payment is applied 10 the full payment of one or more Lo
tnitiats I~ (7.
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Periodic Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in thé Nole. .

Any application of payments, insurance procecds, or Miscellancous Proceeds 1o principal due under the
Note shalt not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds (or Escrow Items. Borrow ér shali pay to Lender on the day Periodic Payments are due under
the Note, until the Notz is paid in full, a sum (the "Funds™} to provide for payment of amounts due for: (a)
taxes and assessiments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Properiy; (b} leaschold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance fequired by Lender under Section $; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lendér in licu of the paymen! of Morgage nsurancé premiums in
accordance with the provisions of Section 10. These items are called *Escrow Items. " At origination or at any
time dJuring the term of the Loan, Lender may foquire that Community Association Dues, Fecs and
Assessments, if any, be escrowed by Borrower, and such dues, fecs and asscssments shall be an Escrow ftem.
Borrower shall promptly fumish to Lender all notices of amounts 1o be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Tiems unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow liems. Lendes may waive Bommower's obligation to pay to Lender Funds for any or all
Escrow liems al any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay direcily, when and where payable, the amounts due for any Escrow liems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnishto Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s dbligation to make such payments and
to provide receipts shall for all purposes be décmed 1o be a covenant and agreement contained in this Security
Instrument, as the phrase "covcnant and agreemiens” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant (o a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may cxercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o repay to Lender any such amount. Lender may revoke the waiver as 10 any or all Escrow
Tters at any time by a notice given in accordance with Section 15 and, upon such rcvocation, Borrower shall
pay 10 Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and fi0is Funds in an amount (2) sufficicnt to permit Lender to apply
the Funds at the time specified under RESPA, and (b) nol to exceed the maximum amount a fender can
require under RESPA. Lender shall estimale the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Iiems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,

" or entity (including Lendes, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank, Lender shall apply the Funds io pay the Escrow ltems no later than the time specified under
RESPA. Lender shall nol charge Borrower for holding and applying the Furds, annually analyzing the
escrow accounl, or verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and
Applicable Law permils Lender 1o make such a charge. Unless an agreement is made in wriling or Applicable
Law requires inierest 10 be paid on the Funds, Lender shall not be required to pay Boirower any interest or
eamings on the Funds. Borrower and Lender can agree in writing, however, thal interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual acoounting of the Funds as required by
RESPA. .

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Botrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in €5Crow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay 10
Lcm\iex the amount necessary 10 make up the shortage in accordance with RESPA, but in no more than twelve
mor‘::tn_]y payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall

.. notify Borrower as réquired by RESPA, and Borrower shall pay to Lender the amount necessary 10 make up

the deficiency in accordance with RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompily refund w0
Botrower any Funds held by Lender. :

4. Charges; Liens. Borrower shalt pay all taxes, asssssments, charges, fines, and impositions
attributable to thé Property which can attain priority over this Security Instrument, leasehald payménts or
ground rens on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these ilems are Escrow Iiéms, Borrower shall pay them in the manner provided in Section 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in ﬁ’giﬁng to the payment of the obligation sccured by the licn in a manner aoceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prévent the
enforcement of the licn while those proceedings are pending, but only until such proceedings are concluded;
of (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines thar any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in this Section 4,

Lender may require Borrower 1o Pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

lnmahm‘%!« 17/
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5. Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the
Properiy insured against loss by fire, hazards inciuded within the term "extended coverage,” and any other
hazards including, but not Limited (o, earthquakes and floods, for which Lender roquires insurance. This
insvrance shall be maintained in the amounts (including deductible levels) and for the periods that Lendér

_requires. What Lender requires pursuant to the preceding senlences can change during the term of the Loan,

The insurance carier providing the insurance shall be chosen by Borrower subjoct 1o Lender's right 10
disapprove Borrower's choicé, which right shall not be exercised unreasonably. Lénder may require
Borrower to pay, in connection with this Loan, either: (a) a onc-time charge for flood zone determination,
certification and wacking services; of () a one-time charge for flood zone determination and certification

imposed by the Federal Emergency Management Agency in connoction with the review of any flood zone
determination resulting from an objoction by Botrower.

If Borrower fails to maintain any of the coverages described abave, Lender may obtain insurance
coverage, al Lender’s option and Borrower's expense, Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s oquity in the Property, or the contents of the Property, against any risk, hazard
or liability and might provide greater of lesser coverage than was previously in effect Borrower
acknowledgés thal the cost of the insurance covelage so oblained might significantly excoed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Scction 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the No'r. rate from the date of disbursement and shall be payable, with such interest, upon nolice from Lender
lo Borrower requesting payment,

All insurance policies required by Lender and renewals of such policics shall be subject to Lender's
fight 1o disapprove such policics, shall include 2 standard morigage clause, and shall name Lender as
morigagee and/or as an additional loss payee. Lender shall have the right 10 hold th¢ policies and rencwal
certificates. If Lender requires, Borrower shall prompily give to Lender all receipts of paid premiums and
rencwal notices. If Borrower oblains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or destruction of, the Pr s such policy shall include a standard morigage clause and shall
name Lender as mortgagee and/or as an additional Joss payce. )

In the event of loss, Borrower shall give Prompt notice to the insurance carrice and Lender, Lender may
make proof of loss if not made promptly by Bomower. Unless Lender and Bormower otherwise agrée in
wriling, any insurance proceeds, whether of not the underlying insurance was required by Lender, shall be

applied to restoration ot/ repair of the Property, if the restoration or tepair is economically feasible and

Lender's security is not lessened. During such repair and restoration period, Lender shall have the right 1o

has been completed 1o Lender's satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the fepairs and restoration in a single payment or in a series of progress
payments as the work is completed: Unless an agreement is made ir. wriling or Applicable Law requires
interest 10 be paid on such insurance p » Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance procesds and shall be the sole obligation of Borrower. If the restoration or Tepair is

If Borrower abandons the Property, Lendermay file, négotiate and settle any available insurance claim
and related matters. If B(')rmwer‘dom fiot respond within 30 days to a notice from Lender that the insurance

policies covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender

6. Occuparcy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residenice
within sixty days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Properiy; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent

!nmals:@w‘\’da/
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Scction S that repair of réstoration is not economically féasible, Borrower shall prompUly repair the Property if
damaged to avoid further _deterioration ot damage. If insurance or coridemnation proceeds are paid in
connection with damage 1o, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Leénder has released proceeds for such purposes. Lender may disburse proceeds
for the repaits and resioraticn in a single payment of in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are nol sufficient to repair or restore the Property,
Bormower is not relieved of Borrower's obligation for the completion of such Fepair or réstoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Bormower notice at the time of or prior to such an interior inspection specifying such reasonable cause!

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements 10 Lender (or failed 1o
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited 10, representations concerning Borrower's occupancy of the Property as Borrower's principal
residence. B

$. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agrecments contained in this Securily Instrument, (b) there is
a legal procecding that might significanily affect Lender's interest in/the Property andfor rights under this
Security Instrument (such as a proceeding in bankiupicy, probate, for condemnation r forfeiture, for
enforcement of a lien which may attain pricrily over this Sccurily Instrument or 10 enforce laws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the valye of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (a) paying any sums secured by a lien which
has priority over this Security Instrumént; (b) appearing in court; and (c) paying reasonable attomeys* fees to
protect its interest in the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securing the Property includes, but is not limited o, entering the Propesty to
make repairs, change locks, replace or board up doors and windows, drain waler from pipes, climinate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty or
obligation 10 do so. It is‘agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Bomrower
sccured by this Security Instrument. These amounts shall bear interest at the Note fate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting
payment.

If this Security Instrument is 6n & leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title 1o tie Property, the leasehold and the fee title shall not merge unless Lender
agrees (o the merger in writing. . : :

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay thé premiums required t0 mgzintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender céases to be available from the morigage insurer that
previously provided such insurance and Borrower was required 10 make scparalely designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay the preiniums required o obtain coverage
substantially equivalent 1o the Mortgage Insurance previously in effect, at a cost substantially equivalent 1o
the cost to Borrower of the Mortgage Insurance previously in effect, from an altlematé mortgage insurer

selected by Lender, If substantially equivalént Mortgage Insurance coverage is not avaitable, Borrower shall

continue to pay to Lender the amount of the separately designated payments that were due when the insurance

shall pay the premiums required to maintain Mortgage Insurance in ef fect, or 10 provide a non-refundable loss
feserve, untl the Lender's requirement for Mortgage Insurance ends in accordance with any wrilten
agreement between Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided
in the Note.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. B

lnitiafsm d‘v

@-GA(WA) (990501 CHL (03/00) Page 6ot 11 Form 3048 3/99

the Propény from deteriorating or decréasing in valué dué twits éondilion. Unless it is determined phrs’uanl to’

~L, TR




Procoeds shall be applied to the sums secured by this Security In
excess, if any, paid to Borrower, Such Miscellaneous Proceeds s

In the event of a total taking, destruction, or loss in value of the Property; the Miscellancous Proceeds
shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess] if
any, paid to Borrower. .

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partia) taking,

i i i i the sums secured by this
Security Instrument shall be roduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the total amount of the sums sectired immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or Joss in value, Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial iaking, destruction, ‘6r [oss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless

eous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Boirower, or if, afier notice by Lender 1o Borrower that the Opposing
Party (as defined in the next sentence) offers 10 make an award 1o settle a claim for {1

‘ er’s interest in the Property are hereby assigned
and shall be paid to Lender, _ -

All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Property shall be applied
in the order provided for in Section 2. :

12. Borrower Not Released; Forbearance B)f Lender

including, without lirﬁitmion,:lznder‘s acceptance of paym

Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclade the
exercise of any right or remedy.

13, Joint and Several'Liabilityj' Co-signers; Successors and Assigns Bound, Bénjon"er covenants and
agrees that Bommower’s obligations and liability shall be joint and several, However, any Bormwsr who
co-signs this Security Instrument but does not execute the Note (@ "co-signer™): (2) is co-signing this Secmity

€an agree 10 extend, modify, forbear or make any
is Security Instrument or the Note without the co-signer’s
consent .

Ini!iaTs:m F"J/L/é‘/
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Bowrower's
obligations under this Security Instrument in writing, and is approved by Lendcr, shall obtain all of
Borrower’s rights and benefits under this Sccurity Instrument. Borrower - shall not be released from
*s obligations and liability under this Security Insirument unless Lender agrees to such release in
wriling. The covenants and agrecments of this Securily Tnstrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. ) B
14, Loan Charges. Lender may charge Borrower fees for . services performéd in connection with
Borrower"s default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrumént, including, but not limited 1o, aticrneys' foes, property inspoction and valuation fecs, In

that are expressly prohibited by this Security Instrument or by Applicabks Law. ’
If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other Joan charges collected or to be collected in connection with the Loan excecd the
permitied limits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge
to the permitted limit; and (b) any sums already collected from Borrowes which excecded permitied limits
will be refunded to Borrower. Lender tmay choose 10 make this re :
the Note or by making a direct payment (o Borrower. If a refund reduces principal, the reduction will be
treated as a partial prépayment without any prepayment charge (whether or not a prepaynitent charge is
provided for under the Note). Borrower's accepiance of any such 3 iré N

Borrower has designated a substitute notice address by notice to Lender. Borrower shall prompily notify

Lender of Bomrower's change of address. if Lender specilies a procedure for reporting Borrower’s change of

shall not be deemed to have been given (o Lender until actually received
this Security Instrument is also required under Applicable Law,
the corresponding requirement under this Securily Instrument, , i

16. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal faw and the law of the Jurisdiction in which thé Property is located. All rights and obligations
contained in this Security Instrument are subject ta any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by

by Lender. If any notice required by
the Applicable Law requirement will satisfy

17. Borrower's Copy. Borrower shall be given one copy of the Noie and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Inierest in the Property” means any legal of beneficial interest in (he Property, including, but not limited to,
those beneficial interests transferféd in a bond for deed, contract for déed, ins |

lnitia!s:m}ﬂed' Llé/
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Borrowér: (a) pays Lender al? syms which then would be due under this Security Instrument and the Note as

if no acceleration had occurred; (b) cures any ‘Jefauli of any othér covenants or agrecments; (c) pays all

€xpenses incurred in enforcing this Security Inéﬁumcnl, including, but not limited 10, reasonable attorncys®

fecs, property inspection and valuation fecs, and other fees incurred for the Purpose of protecting Lender’s

interest in the Property and rights under this Security Inslhnme;ll; and (d) takes Ssuch action as Lender may

cashier’s check, provided any such check is drawn upon an institution whose deposits are insurod by a federal
agency, mstmmental_ily of entity; or (d) Eloctronic Funds Transfer, Upon reinstatement by Borrower, this
Security Instrument and obligations secured hereby shall remair, fully effective as if no acceleration had
occurred. However, this right to reinstate shal] not apply in the case of acceleration under Section 18,

20. Sale of Note; Changé of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (vogether with this Security Instrument) can be sold 0ne or more limes without prior notice to Borrower,
A sale might result in a change in the enlity (known as the *Loan Servicer™) that collects Periodic Paymenis
due under the Nole and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Sccurity Instrument, and Applicable Law. There also;might be one or more changes of
the Loan Servicer unrelated 10 a'sale of the Note, If there is a change of e Loan Secvicer, Borrower will be

nttIals:M (//t&
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or ‘agreement in this Security Instrument (but not prior fo
acceleration under Séction I8 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action fequired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument angd sale of the Property at public suction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required {o be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its oplion, may
require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law,
Lender shall be entitled fo collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys* fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give written notice o Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property €0 be sold. Trustee and Lender
shall fake such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
Publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee riay postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or ifs designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser: Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle L
evidence of the truth of the statements made therein, Trustee shull apply the proceeds of the sale in the P
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and A
attorneys* fees; (b) to all sums secured by this Security Instrument; and (<) any excess to the person or A
persons legally entitled to it or to. the clerk of the superior court of the county in which the sale took
place.

Trustee's fes for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
Successor trustee 1o any Trusice appointed hereunder who has ceased 10 act. Without conveyance of the
Property, the successor trustee shall succeed to all the tile, power and duties eonferred upen Trustee herein
and by Applicable Law.

15. Use of Property. The Propesty is not used principally for agricultural purposes.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenarts contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it

Witnesses:
Wltﬁii A. (Seal)
MILTON K TSUTSUMI -Borrower
o ]

fonet. K. Jree Loy ren (Seal)
CAROL X TSUTSUMI -Berrowet
(Seal)
-Bortewer
{Seal)
-Borrower

STATE OF WASHINGTON. Js:

Countyof SHOMCIIW AL

On this day personally appeared before me ]
Milton 14 Tsulsumi  ande
Carol . KL amsid sum

to me known to be the individuak(s) described in and who executed the within and foregoing instniment, and
acknowliedged that hefshe/they

signed the same as hisherftheir free and voluntary act and deed, for the uses
and purpose therein mentioned.

I
GIVEN under my hand and officiat scal gis {7 day of Ld)umy p oy

Duda. Qamars

Notary Public m and for the State of Washington, residing a1
STren TN

My Appointment Expires on /() P 0/
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