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DEFINITIONS , Bhieg ~——

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
1, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16.

(A) "Security Instrument" means this document, which is dated FEBRUARY 23RD, 2001 s together
with all Riders to this document.
(B) "Borrower" is LEONARD J. BLACKLEDGE, A SINGLE MAN

- Borrower is the trustor under this Security Instrument.
(C) "Lender” is  pEwver pupnic SCHOOLS CREDIT UNION

. Lender is a = CORPORATION oiganized and existing
under the laws of THE STATE OF COLORADO - Lender’s address is
3700 'E ALAMEDA AVENUE, DENVER CO 80212
Lender is the beneficiary under this Security Instrument.
(D} "Trustee” is  gxAMANTA COUNTY TITLE OF SKAMANIA

(E} "Note" means the promissory note signed by Borrower and dated FEBRUARY 23RED, 2001 . The
Note states that Borrower owes Lender NINETY s1x THOUSAND AND NO/100- - - - . . _ _ _ _
ST S m s == - -o oo o L Dollars (US. § 96,000.00 - ) plus interest. Borrower _
has promised to pay this debt in regular Periodic Payrments and to pay the debt in full not later than
SEPTEMBER 1ST, 2001 .

(F) "Property” means the property that is des¢ribed below under the heading *Transfer of Rights in the
Propéity.” e :

(G) "Loan" means the debt evidenced by the Note, plus interest, any Prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument, plus interest.

(H) "Riders" means all Riders to this Security Instrument thas are executed by Bomower. The following Riders
are to be executed by Borrower [check box as applicable]:

O3 Adjustable Rate Rider £} Condominium Rider 3 Second Home Rider
L3 Balloon Rider 0 Planned Unit Development Rider 3% Othei(s) [specify]
014 Family Rider 3 Biweekly Payment Rider CONSTRUCTION RIDER

(I "Applicable Law" means all coatrolling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Judicial opinions.
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(7} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and cther
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or similar organization.

computer, or magnelic tape so as lo order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited lo, point-of-sale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) "Escrow Items" means thoss items that are described in Section 3.

(M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage
to, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value andfor
condition of the Property. )

(N) "Mortgage Insurance” means insurance protecting Lender against the novpaymeni of, or default on, the
Loan.

(0) "Periodic Payment" means the regularly schéduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(F) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regutation, Regulation X (24 C.F.R. Pant 3500, as they might be amended from time lo time, or
any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, *"RESPA”* refers to all requirements and restrictions that are imposed in regard 1o a
“federally related mortgage loan® even if the Loan does not qualify as a “federally related merigage loan® under
RESPA.

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Securily Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures (o Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ji) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with

power of sale, the following described property located in the COUNTY of
{Type of Recording Jurisdiction)
SKAMANIA :
[Name of Recording Jurisdiction)

A TRACT OF LAND IN THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF SECTION
17, TOWNSEIP 3 NORTH, RANGE 8§ RAST oF THE WILLAMETTE MERIDIAN, IN THE COUNTY
OF SKAMANIA, STATE OF HASHINGTON, DESCRIBED A8 PFOLLOWS:

LOT 2 OF THE TERRY MARK SHORT PLAT, RECORDED IN BOOK 3 OF SHORT PLATS, PAGE
305, SBKAMANIA COUNTY RECORDS .

which currently has the address of TBD TBD,

. CARSON »
. [Steer] [City]
‘Washington 98610 (*Property Address™):
[Zip Code)

TOGETHER WITH all the improvements now or tiereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereaffar 2 Part of the property. Al replacemenis and additions shall alse

be covered by this Security Instrament. All of the foregoing is referred to in this Security Instrument as the
“Property.”
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants
with limited variations by jurisdiction to constitute a vniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

‘1. Payment of Principal, Interest; Escfow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment : N ¢
charges and late charges due under the Note. Borrower shall also pay funds fer Escrow Items puisuant to
Section 3. Payments due under the Note and this Security Instrument shali bé made in U.S. currency. '
However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is retumed to Lender unpaid, Lender may require that any or ali subsequent payments due under the
Note and this Security Instrument be made in one or more of the following formns, as selected by Lender: (a)
cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentalily, or eniity; or
(d) Electronic Funds Transfer. ) . )

Payments are deemed received by Lender when received at the location designated in thé Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender
may return any paymenl or partial payiment if the Payment or partial payments are insufficient 1o bring the Loan
current. Lender may accept any payment or partial payment insufficient to bring the Loan current, without
waiver of any rights héreunder or prejudice to its rights to refuse such payment or partial payiments in the
future, but Lender is not obligated to apply such payments at the time such paymenis are accepted. If each
Periodic Payment is applied as of its scheduled dye date, then Lender need not pay interest on unapplied funds.
Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower
do€s not do so within a reasonable period of tlime, Lender shali ejther apply such funds or refurn them (o
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately prior to foreclosure. No offset or claim which Borrower migiit have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security !nstrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the
Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. ' Any remaining amounts shall be applied first to
late charges, second to any other amounts due under this Securily Instrument, and then (o reduce the principal
balance of the Note. T . :

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient ; ‘l
amount to pay any late charge due, the payment may be applied 1o the detinquent payment and the fate charge. Y
If more than oné Periodic Payment is outstanding, Lender may apply any payment received from Borrower to o
the repayment of the Periodic Payments if, and (o the extent that, each payment can be paid in full. To the
extent that any excess exists aftér the payment is applied to the full payment of one or more Periodic Payments
such excess may be applied 10 any late charges due. Voluntary prepayments shall be applied first o any
prepayment charges and then as described in the Note.

Any zpplication of paymeénts, insurance proceeds, or Miscellaneous Proceeds 1o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. : -

3. Funds for Escrow Iténs. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, uniil the Note is paid in full, a sum (the “Funds®) to provide for paymeit of amounts due for: (a)
faxes and assessments and other items which éan attain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold Ppayments or ground renis on the Property, if any; {c) premiums for
any and all insurancé required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any
sums payable by Bdnjoyver to Lender in lieu of the payment of Mortgage Insurancé préntiums in accordance. |
with the provisions of Section 10. Thesé, items are called “Escrow Itéms.” At origination or at any time during

Lender may ‘waivg qurr’dvie'r‘_s op!iéation 10 pay to Lendeér Funds for any or all Escrow Items at any time. Any

payable, the amounts due for any Escrow Ttems for which paynient of Funds has been waived by Lender and, if . . :
Lender requires, shall furnish to Lender feceipts evidencing such payment within such time“period as Lender Co

may require. Borrower’s obligation to make such payments and to provide receipts shall for all puiposes be

deemed to be a covenant and agreément contained in this Security Instrument, as the phrase "covenant and

agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to 2 waiver,

and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower_shal] then be obligated under Section 9 1o repay to Lender any such amoun;. T
Lender may revoke the waiver as to-any or all Escrow Items at any time by a noticé given in accordance with
Section 15 and,»upon such revocation, Borrower shall Pay to Lender ail Funds, and in such amounts, that are
then required under this Seciion 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender 10 apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require

?
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under RESPA. Lender shall estimate the amount of Funds duie on the basis of current data and reasonable
estimates of expenditurés of future Escrow Hems or othetwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Leader, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Hems ro later han the time specified under RESPA.
Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account,
or verifying the Escrow items, unless Lender Pays Borrower interest on the Funds and Applicable Law permits
Lender to make such a charge. Unless an agreement is made in wiiting or Applicable Law requires interest to
be paid on the Funds, Lender shall not bé required to pay Borrower any interest or €amings on the Funds.
Borrower 2nd Lender can agree in writing, however, that interest shall be paid on the Funds. Lender shafl give

" to Borrower, without charge, an annual acconnting of the Funds as réquited by RESPA. .

If there is a surplus of Funds held ia escrow, as defined under RESPA, Lender shall account 1o Borrower

for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined

enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded; or

{c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any pari of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on

Lender may require Borrower (0 pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. .

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term ‘extcndei_i‘ooqérage,' and any other

The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exercised unreasonably.  Lender may require Borrower
to pay, in connection with this Loan, either: (2) a one-lime charge for flood zone determination, certification

resulting from an objection by Borrower. i T ol :

If Borrower fails to maintain any of the coverages described above, Lendér may obiain insuraice coverage,
at Lender’s option and Borrower’s expense. Lender is inder no obligation to purchase any panicelar fype or
amount of covérage. Therefore, such épvémgg: shall cover Lender, but might or might not protéct Borrower,
Borrower's €quity in the Property, or thé contents of the Property, against any risk, hazard or liability and
might provide greater or lesse{ coverage than was previously in effect, Borrower acknowledges that 1he cost of
the insurance coverage so oblained might significantly exceed the cost of insurance that Borrower could have

Borrower obtains any forim of insurance coverage, not otherwise required by Lender, for damage to, or

destruction of, the Prcperty, such policy shall include a standard mortgage clause and shal? name Lender as
morigagee and/or as an additional loss payee,

In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise ‘agree in

] <2
» - Initials:
- W:ASHINGTO.\'—Smg]c Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01 ¢ 4 of 10pages)
WAICMA - 11102000 www.MongageBanldngSystems.com




BOOK. 0] PaGE M3

] - . ) . LOAN ID # W0135DP3
writing, any insurance proceeds, whether or nol the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's
security is not lessened. During such repair and testoration period, Lender shall have the right to hold such
insurance proceeds until Lender has had an opportunity to inspect such Property 1o ensure the work has been
completed to Lender’s satisfaction, providéd that such inspection shali be undertaken promptly. Lender may
disburse progeeds for the repairs and restoration in a single payment or in a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires interest (o be paid on
such insurane procéeds, Lender shall not be required to pay Borrower any intérest or eamings on such

proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of the
insurance proceeds and shall be the sole obligation of Borrower. !f the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by
this Security Instrument, whethér or not then due, with 1h¢ excess, if any, paid to Borrower. Such insurance
proceeds shall be applied in the ordér provided for in Section 2. :

If Borrower abandons tt ¢ Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier
has offered to seitle a claim, then Lender may négoiiate and settle the claim. The 30-day period will begin
when the notice is given. In ¢ither event, or if Lender acquires the Property under Section 22 or otherwise,
Borrower hereby assigns to Lender (a) Borrower’s tights to any insurance proceeds in an amount not to exceed
the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's rights (other
than the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the
Property, insofar as such rights are applicable to the coverage of the Properly. Lender may use the insurance
proceeds either 1o repair or restore the Property or (o pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy, Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shalt continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably withheld, or unless extenualing circumstances exist which
are beyond Borrower’s ¢ontrol.

7. Preservation, Malntenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Propeaty, allow the Property (o deteriorate or commit wasle on the Property.
Whether or not Borrower s residing in the Property, Borrower shali maintain the Property in order (o prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall prompily repair the Property if

damaged to avoid funther deterioration or damage. If Insurance or condemnation proceeds are paid in
connection with damage to, of the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds

or in a series of progress payments as the work is completed.
sufficient to repair or restore the Properly, Borrower is not

If the insurance or condemnation proceeds are nol
relieved of Borrower’s obligation for the completion of such repair vt restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower nolice
at the time of or prior (o such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borower’s knowledge or
cansent gave materially false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited {0, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence. : - i : i

9. Protection of Lender’s Interest in the Property and Ri
Borrower fails to perform the covenants and agreéments contained
legal proceeding that might significantly affect Lender’s interest in
Instrument (such as a proceeding in,'bankruptcy, probate, for éonde
lien which may. attain priority over this Security

ghts Under this Security Instrument, [If @)
in this Sccurity Insirument, (b} there is a

the Property and/os rights under this Security
mnation or forfeiture, for enforcement of a

Instrument or to enforce laws or fegulations), or (c) Bomower
has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect

Lender’s interest in the Property and rights under this Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairing the Properly. Lender’s actions caiy include, but are not

Any amounts disbursed by Lender under this Section 9 sh
this Security Instrument. These amounts shall bear interest at
shall be payable, with such interest, upon notice from Lender

all become additional debt of Borrower secured by
the Note rate from the date of disbursement and
to Bortower requesting payment.
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If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Propeity, the leaschold and the fee title shall not merge unless Lender agrees
to the merger i writing.. -~ o ) : o . )

10. Mortgage Insurance. If Lender fequired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mongage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender céases to bé available from the mortgage insurer that _ °
previously provided such insurance and Borrower was requiréd to make separately designated payments toward
the premiums for Mortgage Insurarice, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a cost substantially equivaleat o the
cost to Borrower of the Mortgage Insurance previously in elfect, from an alternate morigage insurer selected by
Lender. _If substantially equivalent Mortgage Insurance covérage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated payments that were due when the insurance coverage
ceased to be in effect. Lender will accepd, use and retain these payments as a non-refundable loss rescrve in
liew of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earrings on such loss
reserve. . Lender can no fonger require loss reserve payments if Morntgage Insurance coy erage (in the amount
and for the period that Lender requires) provided by an insuret selected by Lender again becomes available, is
obtained, and Lendet requires separately designated payments toward the premiums for Mortgage Insurance, If
Lender required Mortgage Insurance a$ a condition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums
required to maintain Mortgage Insurance in effect, or to provide a non-refurd:ble loss reserve, untit Lender’s
requirement for Mortgage insurance ends in accordance with any wrilten agreement between Bortower and
Lender providing for such termination or until termination is required by Applicable Law, Nothing in this
Section 10 affects Borrower’s obligation to Ppay interest at the rate provided In the Note,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower does not repay ihe Loan as agreed. Borrower it not a party 1o the Mortgage Insurance,

Mortgage insurers evaluate their total risk on all such insurance in force from time 16 time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agfeements are on
terms and conditions that are satisfactory to the morigage insurer and the other party {or parties) to these
agreements. These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums), ..

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive . i
from (or might be charactérized as) a portion.of Borrower's payments for Morigage Insurance, in exchange for i A
sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement provides that an . b
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums. paid to the
insurer, the arrangement is ofien termed “captive reinsvrance.® Further:

(@) Any such agreements will not affect the amounts that Borrower has agreed fo pay for Morfgage
Insurance, or any other terms of the Loan. Such agreements will not Increase the anmount Borrower will
owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right fo receive certain disclosures, to request and obtaln canceilztion of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lénder. - : -

If the Property is damaged, such Miscellaneous Procéeds shall be applied to restoraticn or repair of the

in writing or Applicable Law requires interest 1o,be paid on such Miscellaneous Proceeds, Lender shall not be Y IR

In the event of a total laking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shatl
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums secured by this Security Instrument immediately before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
Instrument shall be reduced by the amourt of the Miscellaneous Proceeds multiptied by the following fraction:
(2) the totat amount of the sums secured immediately before the partial taking, destruction, or loss in value
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divided by (b) the fair market vaiué of the Property immediately before the partial taking, destruction, or loss in
value. Any balasce shall be paid to Borrower. - ,

In the event of a partial taking, destruction, or Joss in value of the Property in which the fair market value
of the Propérty immediately before the partial taking, destruction, or loss in vafue is Tess than the amount of the
sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agrée in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums ar¢ then due. : i

If the Property is abandoned by Borrower, or if, after notice by Lendér to Borrower that the Opposing -
Party (as defined in the next sentence) offers o make an award to setile a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the netice is given, Lender is authorized 1o collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums securéd by this Security
Instrument, whether or not thea due. "Opposing Party® means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. ; :

Borrower shall bé in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action cr proceeding to be dismissed with a
ruling thal, in Leader’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s
interest in the Property or rights under this Security Instrument. The proceeds of any award or claim for
damages that are attributable o the impairment of Lender’s intesest in the Properly are hereby assigned and
shall b= paid to Lender.

All Miscetlaneous Procéeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower
oz any Successor in Interest of Borrower shall not operate Lo release the liability of Borrower or any Successors
in Interest of Borrower. Lender shall not be required to commence proceedings against any Successor in
Interest of Borrower or to refu.'ﬁ to extend time for paynient or otherwise modify amortization of the sums
secured by this Security Instruinent by reason of any demand made by the original Borrower or any Successors
in Intercst of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender’s acceptance of paymenis from third persons, entities or Successors in Interest of Borrower
or in amounts less than thé amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shalt be joint and several. However, any Borrower who €o-signs
this Security Instrument but does not execute the Note (a “co-signer”):" (a) is co-signing this Security Instrument
only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c} agrees
that Lender and any other Borrower can agree 1o extend, modify, forbear or make any accommodations with
regard to the terms of this Security [nstrument or the Note without the co-signer’s consent.

Subjeci to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall oblain all of Borrower’s
rights and benefits under this Security Instrument. Borrower shall not be released from Borrower’s obligations
and liability under this Securitv_Instrument unless Leader agrees to such release in writing.  The covenants and
agreements of this Security Tnstrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender. ; : ; : -

14. Loan Charges. - Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the "Property and rights under this Security
Instrument, including, but not limited to, attorneys® fees, property inspection and valuation fees. In regard to
any other fees, the absénce of express authority in this Sécurity Instrument to charge a specific fee to Borrower
shall not be constiéd as a prohibition on the charging of such fee. Lender may not charge fees that are
expressly prohibited by this Sécurity Instrumént or by Applicable Law. C

[fthe Loan is subject to.a law which sels maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collécted or to be collected in connection with thé Loan exceed the permitied
limits, then:. (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the -

it; and (b) any suims already collected from Borfowér which éxceeded permitted limits will be
) s¢ to make tbis refund by réducing the principal owed under the Note
wet. If a refund reduces principal, the reduction will be treated as 2
partial prepayment without any prepayment charge (whether or Dot a prepayment charge is provided for under .
the Note). Borrower’s acceptance of any such refund madé by dirett payment to Borrower will constitute a :
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. A notices given by Borrower or Lender in connéétion with this Security [pstrument must be
in writing. Any notice to Borrower‘in connection with this Secunty Instrument shall be deemed to have been
givén to Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if
sent by other means. Notice to any one Borrower shall constitut

1
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address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procédure. Theré may be only one designated notice address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by .
mailing it by first class mail to Lender’s address stated hérein unless Lender has designated another address by
natice to Borrower. Any notice in corinection with this Security Instrument shall not be deemed to have been
given to Lender until actually réceived by Lender. If any notice required by this Securily Instrument is also
required under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement
under this Security Instrurent. O . S

16. Governing Law; Severability; Rules of Construction. This Security, Instrument shail be governed by
federal law and the law of the jurisdiction in which the Propetty is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or impticitly allow the parties to agree by coniract or it ight be silent, but such silence shall
not be construed as a prohibition against agreement by contract. in the event that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effeci without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take any
action. -

17. Borrower's Copy, Borrower shali be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficlal Inferest in Borrower, As used in this Section 18, "Interest
in the Property* means any legal or beneficial interest in the Property, including, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed, installment safes contract or escrow

agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

consent, Lendér may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise i$ prohibited by “Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide ‘
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Botrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to ;
the expiration of this period, Lender may invoke ¥ remedies permitted by this Security Instrument without £
further notic¢ or demand on Borrower. -

19. Borrower’s Right to Reinstate After Acceleration. [f Bortower meets certain conditions, Borrower i
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest vy
of: (a) five days before sale of ihe Property pursnant to any power of sale contained in this Security v
Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's right to
reinstate; ot (c) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then would be dug under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instriment; inciuding, but not limited to, feasonable attomeys® fees, properiy
inspection and valuation fees, and other fees incurred for the purpose of proteciing Lender’s interest in the

instrumentality or éatity; or (d) Electronic Funds Transfer. Upon reinstatemment by Borrower; this Security
Instrument and obligations secured hereby shall remain fully éffective as if no aoceleration had occurred.
However, this right to reinstaté shall not apply in the casé of. acceleration under Section 18,

- 20, Sale of Note; Change of Loan Set’vigér; Notice of Grievance. The Note or a partial intefest in the
Note (together with this Security Instrument) can be sold oné or more times without prior notice to Bomower. .
A sale might result in 2 changg in the entity (known s the *Loan Servicer) that collects Periodic Payments due P

= under the Note and this Sécurity Instrument and performs other- morigage loan servicing obligations under the E -

Note;, this 'jSocur:ity,_Instrumcm, and Ai:p]icable Law. There also tiight be one or more changes of thé Loan

Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower wil) be given
wri_nen notice of the change which wiil state the narne and address of thé new Loan Servicer, the address to

’ :
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giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before cértain action can be taken, that time period will be deemed to be reasonable

the notice and opportunity 1o take corrective action provisions of this Section 20. _

21. Hazardous Substances. As used in this Seciion 21: (a) *Hazardous Substances® are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: - gasoline, kerosene, other flammabtle or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materjals containing ashestos or formaldehyde, and radioactive materials; (b) "Environmental
Law® means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety
or environmental protection; (c} "Environméntal Cleanup* includes any response action, remedial action, or
removal action, as defined in Environmental Law; and (d)"an "Environmental Condition* means a condition that
Can cause, contributé to, or otherwise trigger an Environmental Cleanup. .

Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any Hazardous

(including, but not limited to, hazardous substances in consumer products). !
Borrower shall promptly give Lender written notice of (2) any investigation, claim, demand, lawsuil or

Condition, including but not limited to, any spilling| leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition caused by the pr,

esence, use or release of a Hazardous Substance
which adversely affecis the value of the Property. If Borrower learns, or is notified by any governmental or

regulatory authority, ot any private party, that any removal or othér remediation of any Hazardous Substance
affecting the Property is necessary, Bortower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall ereate any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrawer and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following )
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given
to Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums sééured by this Security Instrument and
sale of the Property at public auction at a date not less than 120 days in the future, The notice shall
further inform Borrower of the right to reinstate after acceleration, the right to bring a court action to
assert the non“existence of a default or any other defense of Borrower to acceleration and sale, and any
other matters required (o he included in the notice by Applicable

Law. If the defauit is not cured on or
before the dafe specified in the notice, Lender at its option, may require immediate payment in full of all
sums secured by this Security Instrument without further demand and ma {

1 y invoke the power of sale
and/or any other remedies permitted by Applicable Law. Lender shall be entitled to collect ail expenses
incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
atlomeys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an evenl of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
i notices ¢0 Borrower and to other persons as
Applicable Law may require. After the fime required by Applica_ble‘}aw and after publication of the
notice of sale, Trustee, without démand on Borrower, shall sell the Property at public auction to the
highest bidder at the time znd place and under the terms designated in the notice of sale in one or more
il - Trustee may postpone sale of the Property for a period or
ement at the time and Placé fixed in the notice of

warranty, expressed or implied. The recitals in the Trustee’s deed s

truth of the statements made therein. _Trustee shall apply the proceeds of the sale in the following order:
(2) to all expeases of the sale, including, but not limited to, reasonable Trustée’s and attorneys’ fees; (b)
to all sums secured by this Security Instrument; a

and (c) any excess to the person or persons legally
entitled te it or to the clerk of the superior court of the county in which the sale took place.

23, Reéconveyance. Upon payment of all sums secured by this Security Instrument, Lender skali request
Trustee to reconvey the Property and shall surrender this Security Instrument and afl notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the

berson or persons legally entitled to it Such person or persons shall pay any recordation costs and the
Trustee’s fee for prepariag the reconveyance.
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24. Substitute Trusfee. In accordancé with Applicable Law, Lender may from time to time appointa -
successor trustee to any Trusiee appointed hereunder who has ceased (o act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and
by Applicable Law., 7

25. Use of Property. The Property is not used principally for agricultural pusposes.

26. Attorneys® Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in any
action or proceeding to construe or enforce any term of this Security Instrument. The term “attorneys' fees,”
whenever used in this Security Instrument, shall include without limitation attorneys" fees incurred by Lender in
any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.,

BY SIGNING BELOW, Borrowet accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

//67714/7/16/5{/@//4@ (Seal)

LEONARD J. BLAGKZEDGE . “Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Bommower

(Seal)
-Borrower

(Seal)
-Borrower

STATE OF WASHINGTON, ss:
County of BKAMANIA

On this day personally appeared before me _LEONARD J. BLACKLEDGE

i : -, to me known {o be the individual@i described in and ho
executed the within and foregoing instrument, and acknowledged that tl;g= signed the same as b Jw
free and voluntary act and deed, for the uses and purposes therein mentioned.

GIVEN under my hand and official seal this #3RD day of FEBRUARY, 2001

My Appointment Expires on 9 - 13-03

Notary Pubiic

State of Washington =
JAMESR COPELAND, JR Notary Public in and for the State of Washington
MY COMMISION EXPIRES residing at Stevaerion
| September132003
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CONSTRUCTION RIDER TO SECURITY INSTRUMENT

THIS MORTGAGE, DEED OF TRUST OR SECURITY DEED IS A "CONSTRUCTION MORTGAGE,
DEED OF TRUST OR SECURITY DEED."

This Construction Rider to Security Instrument (the *Security Instrument Rider") is made this 23RD day of
FEBRUARY; 2001 , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed
of Trust or Security Deed (the *Security Instrument®) of even date given by the undeisigned (the "Borrower”) to
DENVER PUBLIC SCHOOLS CREDIT UNION ) (the
“Lender”), to secure the Note of even date executed by and between Borrower and Ledder, which Security Instrument
covers the property therein and located at:
A_TRACT OF LAND IN THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER OF SECTION

17, TOWNSHIP 3 NORTH, RANGE 8 BAST OF THE WILLAMETTR MERIDIAN, IN THE COUNTY
OF SKAMANIA, STATE OF WASHINGTON, DESCRIBED AS POLLOWS:

LOT 2 OF THE TERRY MARK SHORT PLAT, RECORDED IN BOOK 3 OF SHORT PLATS, PAGE
305, SKAMANIA COUNTY RECORDS.

In addition to the covenants and agreements made in the Note and Security Insirument, Borrowér and Lender further
covenant and agree as follows:

THIS SECURITY INSTRUMENT SECURES FUTURE ADVANCES. Borrower has entered into a Construction
Luan Agreement with Lender under the terms of which Lender may continue to provide and Borrower may obtain, from
time to time, advances not 10 exceed at any tire a MAXIMUM PRINCIPAL AMOUNT (EXCLUDING
PROTECTIVE ADVANCES) of NINETY 8IX THODSAND- - - « - ~ = - - o - o n oo o
""" = e . - Dollm (U-S. s 96.000000 ).

Borrower agrees to pay, or cause to be paid and discharged, on or before the last day on which they may be paid
without penalty or intétest, all such duties, taxes, sewer rents, charges for water, or for seiting or repairing meters, and
alt other utilities in the Improvements or on the Property or any part thereof, and any assessments and payments, usval
or unusual, extraordinary or ordinary, which shall be imposed upon or become due and payable or become a lien upon
the Property or any part thereof and the sidewalks or streets in front thereof and any vaults theiein by virtae of any
present or future law of the United States or the Stale, County or City wherein the Property is located (all of the
foregoing being herein collectively catled "Imposilions®). Borrower shall appear in and contest any action or proceeding
purporting to affect the security hereof or the rights or powers of the Lender. If any action or proceeding affecting the
Property of any part thereof shali be commenced, to which action or proceeding the Lender is made a party or in which
the right to usé the Property or any part thereof is threatened or in which, in the opinion of the Lender; it becomes
necessary to defend or uphold the lien of this Security Instrument, all sums paid by the Lender in connection therewith,
including reasonable attorneys® fees, shall be paid by the Borrower, together with interest thereon at the rate stated in the
Note or Construction Rider to Note executed on even date herewith, unless a lesser rate of interesi is specified by state
law, then at the lesser rate and as extended, amended and renewed from time to titoe, and any such sum and the interest
therecn shall be a lien on the Property, prior to any right or title to, interest in, or claim upon the Property, atiaching or

accruing subsequent or otherwise subordinate to the lien of this Security Instrument-and shall be deemed to be secured
by this Security Instrument.

Borrower shall pay and prompily discharge, at Borrower's cost and expense, all liens, encumbrances and charges upon

securily satisfactory to Lender in such amounts 2 Lénder shall reasonably tequire, but not more than one and one-half
(150%) of the amount of such claim, and provided furiher that Borrower shall thereafter diligently proceed to cause such
lien, encumbrance or charge to be removed and discharged.

Borrower will nof create, assume, or suffer to exist in fespect of the subject Property, or any part théteof, any security
instrument held by a pariy other than the Lender unless the Borrower, prior to the time such security instrument
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If the Borrower fails 1o make any payment of to do any act as and in the manner provided for in thé Security -

Instrument, the Note, or the Construction Loan Agreement, the Lender, inits sole discretion, without obligation to do so
and without notice to or demand upon Borrower and without releasing I

Borrower from any obligation, may make or do
the same in such manner and to such extent as the Lender may deem necessary to protect the security hereof.

Borrower agrees to pay upon demand all expenses incurred or paid by

. the Lender (incleding, but not limited to,
altorneys’ fees and court costs) incurred in the exercise of any of the aforesaid rights or privileges or on account of any

litigation which may arise in connection with this Security Instrument or the Note on or account of any aitempi, without
litigation, to enforce the terms of the Security Instrument, the Note or the other Loan documents. In the event the

Property or aay part thereof shall be advertised for foreclosure sale and same is not sold, Borrower shall pay all costs in
connection therewith. :

In the event that the Lender is ¢alled upon to pay any sums of mone,

Borrower hereby grants to Lender a security interest in the Personal Property located on or af the Property, including

without limitation any and all property of similar type or kind hereafter located on or at the Property for the purpose of
securing all obligations of Borrower set forth in the Security Instrument.

If the lien of the Security Instrument is invalid or unenforceal

unenforceable as to any part of the subject Property, the unsecured portion of the debt shall be completely paid prior to
the payment of the secured debt, and all payments made on the debt, whether voluntary or otherwise, shall be considered

to have been first paid on and applied 1o the full payment of that portion of the debt which is not secured or fully
secured by the lien of the Security Instrument.

By signing below, Borrower
Security Instrument.

Witnesses:

ble as 1o any part of the debt, or if the lien is invalid or

accepts and agrees (o the terms and provisions contained in this Construction Rider to

Z MW@W/’ ZE¥7: (Seal)
'Lfo'}’ﬁn J. BIACKLEDGE 7

-Borrower
(Seal)
-Borrower
(Seal)
-Borrower
(Seal)
-Bormrower
(Seal)
-Borrower
(Seal)
-Borrower
ACKNOWLEDGMENT
STATE OF | \we§ s, Ao )
") ss.
COUNTY OF SKAMANIA )i
26
The foregoing instrument was acknowledged before me this 2%RD day of FEBRUARY, 2001 by
LEONARD J. BLACKLEDGE ) -

Witness my hand and official seal,
My commission expires: Q-7 - oF

N&ary Public Notarg #itic
State of Washington
JAMES R COPELAND, JR

MY COMMISION EXPIRES
September 132003
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BUILDER AND/OR OWNER INDEMNIFICATION
] . AGREEMENT FOR CONSTRUCTION LOAN
S DISBURSING AGREEMENT

Order No. 1000460

THIS AGREEMENT is made and entered into this February 23, 2001 by Leonard J.

Blackledge, herein called "Indemnitor”, for the benefit of Transnation Title Insurance Com pany.
herein collectively called "Company™.

T WHEREAS, indemnitor desires the Company toact as a disbursing agent in connection with
R the construction of certain improvements on the property described in attached Exhibit A.

WHEREAS, First American Mortgage shall be the Lender of the construction financing,
in the amount of $96,000.00. the procceds of which shall be disbursed by the Company ' in
accordance with the terms of a certain Disbursing Agreement, and

WHEREAS, the Company will act as the disbursing agent only if Indemnitor enters into this
agreement.

NOW, THEREFORE, the parties agree as follows.

1. In connection with the project which is the subjecflof the construction lean disbursing
agreement, Indemnitor agrees to pay in full, or discharge, and have satisfied of record, upon the filing
thereof, any and all mechanics' and malerialmen's liens which may be filed against the project for
materials furnished and’or labor performed, subject to the provision that the Indemnitor néed not pay
such claims, so long as the validity thereof is being contested by the Indemnitor in good faith and
R provisions for payment thereof is made by Indémnitor in a form and manner satisfactory to_the
Company and Indemnitor agrees to indemnify and hold the Company harmless against any and all
costs, expenses, charges, altomey fees, loss, damage or liability suffered or incurred by the Company
under its policy of title insurance and/or the disbursing agreement and arising or resulting/from the
filing or assertion of any such mechanics' and/or materialmen's liens against the premises.

2 I the event that Lender or Company has received one or rioré notices by a lien .
claimant, pursuant to_ 1973 Revised Statutes 38-22-126 entitled Disburser-Notice-
Duty of Owner and Disburser, the Company shall be permitted to withhold from
disbursements to be made an amount equal to the sums so claimed, and an amount
equal to anticipated attorney fees, court costs, and expenses of defense:

(2) Until Indemnitor and claimant liave, by written notice to the company, stipulated a
lesser amount which may be acceptable 16 both for payment to the c¢laimant: or

b) Until the amount iof such claim(s) has been finally deterinined in a court of
competent jurisdiction. :

3. Indemnitor agrees 10 pay or cause to be paid alt lawful taxes which relate to the
subject property, including but not limitéd to ad valorem real property taxes. Indemnitor agrees to
complete the construction of the improvements with diligence on or before the date agreed upon
between Lender and Indemnitor for such completion, fire, strikes, and other causes bevond control

" excepied, and to complete the improvements in a good and workmanlike manner and in accordance
with the plans and specifications. The construction shall not deviate from the plans and
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specifications, nor shall any extras be incorporaled in the improvements without the prior approval of
the Lender in writing, By execution of this Agreement, Indemnitor agrees it will not exccute any

y Lender in writing, and any
posited with Lender or the

4. Indemnitor agrees tie loan proceeds shall be used solely for the purpose of
construction of improvements on the said property.  To the extent that the loan proceeds are

insufficient to complete the improvements, Indemnitor will provide enough of its own funds to
complete said improvements.

Indemnitor agrees that in no event shall it assedt, or pemit others to asser, any claim
seeking to establish priority over the Deed of Trust securing this construction ioan.

f Lender and/or Company to enter upon and

, provided that the Company shall not be under any
duty or obligation to Indemnitor to inspect the improvements and, provided further, that Company

shall not incur any liability for any inspection so made. Such inspections, if made, will be for
Company purposes, and do not in any way ielate to nor imply compliance with plans and
specifications, governmental zoning regulations or building codes, nor do they constitute certification

as to a particular stage of construction, adequate or proper use of funds, nor a beljef of guaranty that
sufficient funds remain to compzte the project. '

6. Unless Company consents in writing,

or encumber the property, which is the security for the subject construction loan

completion of the improvements or commencement o
later, without the prior written approval of the Lender.

is only responsible for [ender and/or Company expenses arising out of any claims filed by
subcontractors, materialmen, or laborers providing work or

tufnishing materials | unider the
construction loan agreement. :

8 Indemnitor assumes sole responsibility

according to the approved plans and specifications, and
completion.

for the final completion of the improvemenis
Company assumes no responsibility for such

Time is of the essence hereof with respec

t to payments due in accordance with the
Agreement and the completion of the construction as p

rovided for in this Agreement.

Any notices required hereunder may be gf\'en to the Indemnitor at Leonard J. Blackledge
702 Windriver Hwy, Carson WA 98610, either b}_’ manual delivery or by certified mail’ sent

.. Postage prepaid to that address. Notice shall be deemed 6 have been given on the date of such
manual delivery or on the date of such mailing.
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9. Company shall not be liable for any failure of Indemnitor, contractor or of any
subcontractor, supplier, or others to fumish material, services and/or labor in accordance with the
plans and specifications, nor for any liens for labor and materia! required for replacement or
correction of material or labor found to be unsatisfactory. Nor is Company lizble for any loss
resulting from any default or eror, act or omission of any person, or for any loss resulting from the
expiration of any time or other delay which is not solely caused by failure of Company to proceed in
its ordinary course of business.

10. Company shall not b¢ liable for any loss or damage occasioned by or resulting from
the lack of sufficient funds to pay corstruction costs in full and/or to complete construction on the
improvements hereunder. Nor does Company insure completion of the improvements.

1. The Indemnitor represents and wamants to Company that it may rely upon the oral

and written representations of contractor and such reliance shall be deemed reasonable and prudent
conduct.

12. Indemnitor hereby authorizes Company to receive and issue its receipt for proceeds
of the loan, and further authorizes Company, pending disbursement thereof, to deposit the same and

any other funds received by it hereunder in an escrow account in any bank or banks open and doing
business at the signing of this Agreement. Company shall not be liable for the safety of said funds

wiile so deposited of fof the failure of the Lender to disburse the full proceeds of the loan.

13. None of the tenms, covenants and conditions of Company's obligations to Lender

under the disbursement agreement shall inure to the benefit of the Indemnitor or any other person
except the Lender.

14. Nothing herein contained shall be construed as requiring company to perform or
furnish any architectural services and Company shall not be responsible to supervise construction or
determine compliance with plans and specifications.

Is. Upon completion of construction of the improvements to the satisfaction of Lender
and Borrower, Company shall thereafter return to Lender any undisbursed funds in its possession.

16. It is expressly agreed by the parties hereto that Company is acting hereunder as an
independent contractor only, it is ot an agent of any party.

7. The Indemnitor hereby expressly contracts, stipulates, and agrees to indemnify and
hold harmless against any and all costs, expenses, charges, loss, liability, attomney fees, claim,
demand or judgment resulting from, arising from, or in connection with any mechanics’ lien or
materialmen's lien, claim or demand of any sort or nature whatsoever; whensoever made or recorded
which_ may constitute a lien, encumbrance, claim, demand or judgment against the said rea! property.

18. This Agreement is (0 be construed and enforced in acéordance with the laws of the
State of Colorado.
19. Disbursement shall be in accordance with Exhibit B Disbursement Procedures

attached hereto and by this reference incorporated herein.

THIS AGREEMENT shall be binding uponand inure to the benefit of the parties hereto,
their respective successors and, subject to the provisions above, their assigns.
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have executed this Agreement the day and year
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IN WITNESS WHERE

above written.
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Indemnitors
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EXHIBIT A

REAL PROPERTY

See Attached




EXHIBIT B
DISBURSEMENT PROCEDURES

With
TITLE COMPANY CHECKS )
(Unless defined herein, all initially capitalized terms in this Exhibit B shall have the meanings as
set forth in the Construction Loan Disbursing Agreement to which this Exhibit B is attached.)

1. Borrower and Contractor shall submit each Draw Request to Title Company, which Draw
Request shall specify (1) the amount of the construction Portion for disbursement, (2) the name
and address of each contractor, subcontractor, supplier or other person (collectively, the
“Payees”) to receive a disbursement under the Draw Request, (3) the amount to be paid to each of
the Payees and (4) as to each of the Payees, the invoice(s) being paid by such disbursement.

Tl'igﬁequest is to be executed by the Borrower, as well as the General Contracior. The
copy of the Request supptied to the Title Company must be accompanied by copies of the
invoices of the subcontractors and material supplies request payment. The General Contractor

should submit an invoice for supervision, overhead and profit in an amount authorized by the
construction contract.

In the event the General Contractor or the Borrower has advanced fundstoa
subcontractor or material supplier prior to the time of disbursement, the General Contractor or
Borrower can seek reimbursement by including a copy of the paid invoices along with a
corresponding Mechanics® Lien Waivers and copies of the payment checks.

2. Title Company shall review and process each Draw Request in accordance with its
customary procedures. [f Title Company believes that there is any discrepancy in the Draw
Request, Title Company shall report such discrepancy to Lender. Lender shall have sole
authority to determine the amounts to be disbursed and the persons to receive such disbiifsement,
provided however, that Title Company may exclude from the endorsement requirzd to be

provided by Title Company under Paragraph 3 of the Agreement any amounts disbursed over the
objection of Title Company.

3. Title Company shall update the status of title through the Certification Date, meaning the
date of its most recently obtainable data, and will notify the Lendér in the event Title Com pany
has aciual knowledge, by means of recorded documentation of otherwise, of a statement of lien or

Notice of Intent to File a Lien concerning work performed on or materials delivered to the subject
property.

4. After Title Company has reviewed and verified the Draw Request, Title Company shall
notify Lender, and once Lender is prepared to authorize disbuisement, Lender shall comm
by hand delivery or by telefax its approval of the proposed disbursement with names and

computated amounts or reference to the specific draw requests, and shall wire the fundstobe
disbursed under such Draw Request.

unicate

5. Upon receipt of such funds, Title Company shall issue checks to the Payees in the

amounts set forth in the approved Draw Request, which checks shall contain a printed mechanics’
lien waiver. ’
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6. Title Company shall send such checks to stated payees, by U.S. mail. Contractor may

request the delivery of checks to itself for further distribution if such practice is approved S
by the Lender. Iz

T v

7. Title Company, by disbursing said funds agrees to issue its Endorsement No. 101 or - .
101.2 as of the disbursement date. ' -

The Title Company’s copy of the Draw Request sheuld be sent to:

Transnation Title Company

215 Union Blvd., Suite #425
Lakewood, Culorado 80228
303-987-0471

303-987-4688 (fax)

Attn:  Kim Roman or Amber Davis

Construction Loan Disbursement Dept.




