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VDEF[NTI'IONS

Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11,13, 18,20 and _21. Certain rules regarding

ing the usage of words used in this docurmen are also provided
in Section 16.

(4) "Security Instrument” means this document, which is dated FEBRUARY 20, 2001
with all Riders to this documnent. ‘
(B) “Borrower" is

STEVE L RICH, AND KIM A'RICH, HUSBAND AND WIFE

, together

Borrower is the trustof under this Security Instrument.
(C) "Lender” is o

COUNTRYWIDE HOME LOANS. INC.

Lender is 2a CORPORATION :
organized and existing under the laws of NEW YORK
WASHINGTON -Single Family- Fanuie Mae/Freddie Mac UNIFORM INSTRUMENT WiTH MERS /L
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Lender’s address is

4500 PARK GRANADA, CALABASAS, CA 91302-1513
(D) "Trustee™ is s ,

SKAMANIA COUNTY TITLE COMPANY )

43 RUSSELL STREET STEVENSON, WA 98648

and telephone of P.O. Box 2026, Flint, MI 48501-2026, (l. (888) 679-MERS. : N ’
(F) "Note™ means the promissory note signed by Borrower and dated FEBRUARY 20, 2001 . The ' ’ '
Note states that Borrower owes Lender .

EIGHTY THOUSAND EIGHT HUNDRED EIGHTY and 00/100

Dollars (U.S.§  80,880.00 ) plus interest. Borrower bas promised (0 pay this debt in regutar
Periodic Payments and to pay the debt in full not later than MARCH 01 ., 2016 .

(G) "Property” means the property that is described below under the beading *Transfer of Rights in the
Property.*

(H) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Hote, and all sums due under this Security Instrument, plus interest. P
(@) "Riders” means all Riders o this Security Instrument that are executed by Borrower. The following IR
Riders are 1o be executed by Boirower [check box as applicable]: - )

DAdjustable Ratc Rider [ ] Condominium Rider (] Second Home Rider S 4 e
] Balloon Rider {1} Ptanned Unit Development Rider [ 14 Family Rider O PRI o
VA Rider ] Biweekly Payment Rider ] Other(s) {specify) T :

() "Applicable Law” . means all controlling applicable federal, stafe and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
nou-appealable judicial opinions. ;

(K) "Community Association Dues, Fees, and Assessmenis™ rheans all dues, fees, assessments, and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization, )

(L) "Electronic Funds Transfer” means any transfer of funds, other than a transactiop originated by check,

(N) "Miscellaneous Proceeds™ means any compensation, setlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: N
damage to, or destruction of, the Propenty; (i) condemnation or other taking of all or amy part of the Property,
(ili) conveyance in lieu of condemmation; or (iv) misrepresentations of, or Omissions 4s to, the vale and’or
condition of thé Property. _ '

(0) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default o, the
Loan

) "Periodic Payment" means the segularly $cheduled amount due fif ) principal and interest under the
Note, plus (&) any amounts under Section 3 of this Security Instrument. ,

(Q) "RESPA" means the Real Estate Setlement Procedures Act (12 U.S.C. Section 2601 et’seq.) and‘its
implementing re tion, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time

Security Instrument, “RESPA" refers fo all requirements and restrictions that are imposed in regard to a ; h
*federally related mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan” S

(R) "Successor in Interest of Borrower™ means any party that has taken fide to the Propesty, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY ; »

The bereficiary of this Security Instrament is MERS (solely as nominee for Lender and Lender’s SUCCESSOrS
and assigns) and the successors and assigas of MERS. This Security Instrument secures (o Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (11) the performance -
of Borrower’s covenants and agreements under chis Security Instrument and the Note. For this purpose, . - ‘
Borrower irrevocably grants and conveys to Trustee, in trust, with the power of sale, the ’ '

COUNTY of SKAMANIA :
Type of Recording Jurisdiction] {Name of Recording Jurisdiction} J .
Initials: ,5 “— ﬂ v h
@ -SA(WA) (9905).01 CHL (03/00) Page 2 of 1} Form 3048 3/99
o K -~




gOOK JI61 racr H4

, - 9 LOAN #: 34977713 -
A1l that portion of the East 250 feet to the Southeast Quarter of the

Southeast Quarter of Section 16, Township 3 North, Range 10 East of the

Willamette Meridian, in the County of Skamania and State of Washington,
1ying Southerly of County Road No. 3041.

EXCEPT that portion conveyed to Skamania County by instrument recorded
July 30, 1968 in Book 59, Page 262, Skamania County Deed Records.

which currently bas the address of

12432 COOK UNDERWOOD RD, UNDERWOOD i

[StreevCity)

Washington 98651 - (" Property Address*);
[Zip Code)

TOGETHER WITH all the in&mvtments now or hereafier erécted on the property, and all easements,
appurtenances, and fixtures now or bereafier a part of the property, All replacements and additions shall also
be covered by this Security Instrument. All of ol t0 in thi i

§ ¢ interests, including,
, the right to foreclose and sell the Property; and to take any action required of Leader
including, but not limited to, releasing and canceling this Security Instrument.
BORROWER COVENANTS that Borrower is lasfully seised of the estate hereby conveyed and has
the right to grant and convey the Properiy and that the Property is uncocumbered, except for encumbratices of
record. Borrower warrants and will defend generally the title to the Property against all chims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform ‘covenants for national use and non-uniform

covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. L

UNIFORM COVENANTS. Borrower and Lender covenant and a

+ Payment of Principal, Interest; Escrow Items, Prepayment Charges, aind  Late Charges.
Borrower shall pay when due the principal of, 204 interest on, the debt evidenced

Instrument or performing the covenants and agreements secured by this Sccmity Instrume .
2. Application of Payments or Proceeds. Except as otherwise described in chis Section 2, all payments

If Lender receives a payment from Borrower for a delinquent Periodic Payment which inchuides a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment & outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists afier the payment is applied to the full payment of one or niore

w5 jnR.
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: LOAN #: 3497773
Periodic Payments, such excess may be applied 1o any late charges due. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Note.

Any application of payments, insrance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not éxtend or postpone the due date, of change the anount, of the Periodic Payinents. 7

3. Funds for Escrow Items. Borrower shall pay (o Leoder on the day Periodic Payments are due under
the Not, uniil the Note is paid in full, a sum (the "Funds®) to provide for payment of amounts due for: (a) |
taxes and assessrucnts and other items which can 'dttain priority over this Sccurity Instrument as a lien or
eocumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; {c) premiums
for any and all insurance required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower to Lénder in licu of the payment of Mortgage Insurance premiums in
accordance with the provisions of Section 10, Thesé items are called *Escrow ltems.” At origination er at any
time during the term of the Loan, Lender may require that Community Association Dues, Feds and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessménts shall be an Escrow Item.
Borrower shall prompdy fumish to Leoder all notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow liems unless Eender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Leoder Funds for any or all
Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escraw lems for which payment of
Funds has been waived by Lender and, if Lender cequires, shall fumnish (o Lender receipts evidencing such
payment within such time périod as Lender may require. Borrower's obligation to maké ‘such payments and
to provide receipts shall for all purposes be deemed 10 be a covenant and agreement containéd in this Security
Instrument, as the phrase. "covenant and agreement® is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a vaiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amount. Lender may tevoke the waiver as to any or all Escrow
hems at any time by a notice given in accordance with Section 15 and; upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required undér this Section 3.

Lend=r may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the masimmum amount a lender can
require under RESPA. Lender shall estimate the amount of Punds due on the basis of current data and
reasonable estinuates of expenditures of future Escrow liems or otherwise in accordance with Applicable Law,

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumenality,
or eatity (inchuding Lender, if Lender Is an instiution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow lems no later than the time specified under
RESPA. Lender shall oot charge Borrower for holding and applying the Funds, anmually analyzing the
€SCrow account, or verifying the Escrow [tems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required 10 pay Borrower any interest or
camings on the Funds, Borrower and Lender can agree in writing, however, that intezest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an anmual accounting of the Funds as required by
RESPA.

IF there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amouat necessary to make up the shortage in accordance with RESPA, but in no more than twelve
monthly payments. If there is a deficicncy of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than twelve monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Leénder shall promptly refund to
Borrower any Funds held by Lender. - )

' 4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over ¢his Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. .

Borrower shall promptly discharge any lica which has priority over this Security Instrument unless
Borrower: (2) agrees in writing to the payment of thé obligation secured by the hen in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to preveat the
enforcement of ¢he lien while those proceedings are pending, but only until such proceedings are concluded;
or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that potice is given, Borrower shzli satisfy the licn or take one or more of the
actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan, ’

lnms;fi— A
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S, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the :
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, ‘earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amourts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan,
The insurance carriér providing the insurance shall be chosen bty Borrower subject to Lenders right to
disapprove Borrower's choice, which right shall not be exercised unreasonably, Lender may require
Borrower {0 pay, in connection with this Loan, either: (a) a one-time charge for flood zone determination,
certification and tracking Scrvices; or (b) a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings of similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
impos¢d by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower, _

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender’s option and Borrower's expense. Leader is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower®s equity in the Property, or ik contents of the Property, against any risk, hazard
or liability and might provide grealer or lesser coverage than was previously. in e¢ffect. Borrower
acknowledges that the cost of the insurance Coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amcunts disbursed by Lender under this Section § shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from Lender
to Borrower réquésting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall inchude a standard morigage clause, and shall name Lender as
morigagee and/or as an additional oss payee. Lander shall have the right to hold the policies and renewal : }
certificates. If Lender requires, Borrawer shall promptly give to Lender all receipts of paid premiums and :
renewal potices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for I
damage to, or destruction of, the Property, such policy shall include a standard mortgage clause and shall ? )
name Lender as mortgagee and/or as an additional loss payee. L.
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Lender may i o

L

make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is econotnically feasible and
Lender's security is not lessened. During such repair and restoration period, Lender shall have the right to
hokl such insurance proceeds until Lénder has had an opportunity to inspect such Properiy to ensure ihe work I
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken prompily, §
Lender may disburse proceeds for the fepairs and restoration in a single Payment or in a series of progress
payments as the work is completed. Unless an agreement is made in wiiting or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required o pay Borrower any inferest or P
camings on such proceeds. Fees for public adjusters, or other thind parties, retained by Borrower shall not be ; :

paii out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
1ot economically feasible of Lender's security would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security Instrament, whethér or not then due, with the excess, if any, paid to
Borrower. Such insurance proceeds shall be applicd in the order provided for in Section 2.

If Borrower abandons the Property, Lender 'may file, négotiate and seitle anly available insurance claim
and related matters, If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to settle 2 claim, then Lender may negotiate and sentle the claim. The 30-day period will
begin when the notice is given. In cifier event, or if Lender acquires the Property under Section 22 or
ofherwise, Borrower hereby assigns (o Lender (2) Borrower's righis to any insurance proceeds in an amount
00t t0 exceed the amounts unpaid under the Note or chis Security Instrument, and (b) any other of Borrower’s
fights (other than the right to any refund of unéamed prémiums paid by Borrower) under all insurance

. policics covering the Property, insofar as such rights are applicable to the caverage of the Property. Lender
may use ¢he insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrumensi, whethet or not then due. ]

6. Occupancy. Borrower ‘shall occupy, establish, and use the Property as Borrower’s prircipal residence
within sixty days afier the execution of this Security Instrument and ‘shall continue to occupy the Properiy as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Properfy; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Propeny to deteriorate or commit waste on the Property. ..
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
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the Property from deteriorating or decreasing in value due to its condition. Unless itis determined pursuant to
Section § that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damagé. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has feleased proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is
completed. If the insurance or condemnation procecds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration. .

Leoder or its agent may make reasonable entries upon and inspections of the Property. If it hes
reasonable cause, Lender may inspect ¢he interior of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or failed o
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower’s principal
residence.

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained in this Security Instrumeot, (b) there is
a legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a proceeding in bankrupicy, probate, for condemmation’ or forfeiture, for
enforcement of a lien which may atiain priority over this Security Instrument or to coforce laws or
regulations), or (c) Borrower has abandoned the Propesty, then Lender may do and pay for whatever is
reasonable or appropriate 0 protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to: (2) paying any sums secured by a lien which
has priority over this Security Instrument; (b) appearing in court; and (€) paying reasonable attorneys® fees to
protect its interest in the Property and/or rights under this Security Instrument, inchuding its secured position

under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be Payable, with such interest, upon notice from Lender to Borrower requesting
payment. ] )

If this Security Instrament is on a Ieasehold, Borrower shatl comply with all the provisions of the lease.

If Borrower acquires fes title to the Property, the leasehold and the fee title shall not merge unless Lender
agrees bo the merger in writing, . g

contimue to pay to Lender the amousit of the separately designated payments that were due when the insurance
d : T will accept, use and retain these payments as a rion-refundable losd”
reserve in licu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that

the Loan is ultimately paid in full, and Leider shall not be required to pay Borrower any interest or eamings '

on such loss reserve. Lender can 0o longer require 1055 reserve payments if Mortgage Insurance coverage (in
the amount and for the period that Lender fequires) provided by an insurer selected by Lender again becomes

available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage

Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was

required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss

reserve, untt the Lender’s requirement for Mortgage Insurance ends in accordance with any written
agreement between Borrower and Lender providing for such termination or until termination is required by

Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided

in the Note. ’

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shafl be paid to Lender. /k//}ﬁ)

Iniials: SL/L
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If the Property is damaged, such MisceHaneous Proceeds shall be applied 10 restoration of repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not fessened. During
such repair and restoration period, Lender shall have the right (o hold such Miscellansous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection sha!l bé undertaken prompdy. Lender may pay for the repairs and
restoration in a single disbursement or in 2 series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellancous Proceeds,
Lender shall not be required to pay Borrower any interest or camings on such Miscellaneous Proceeds. If the
restoration Or repair is not economically feasible or Lender’s security would be lessencd, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or pot then due, with the
excess, if any, paid to Borrower. Such Miscellansous Proceeds shall be applied in the order provided for in
Section 2. .

In the event of 2 total taking, destruction, or loss in value of the Property; the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with excess; if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal fo or preater
than the amount of the sums secured by this Security Instrument immediately. before the partial ‘taking,
destruction, or loss in vaiue, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reducéd by the amount of the Miscellancous Proceeds mmltiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
of 1oss in vafue divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in valué. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, of loss in value is less than the
amount of the sums secured immediately before the partial {aking, destruciion, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the pext sentence) offers to make an award to setde a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the Miscellancous Proceeds either 10 restoration or Tepair of the Property or to the sums secured by this
Security Instrument, whether or not den due. “Opposing Party* means the third party that owes Borrower
Miscellanecus Proceeds or the party against whom Bortower has a right of action in regard to Miscellancous

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in forfeitare of the Property or other material impairment of Lender’s interest
in the Property or rights under this Security Instrument. Borrower can cure such 2 default and, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Leader’s judgment, precludes forfeiure of the Property or other material impairment of
Eender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atiributable to the impairment of Lender’s inferest in the Property are hereby assigned
and shall be paid to Lender. .

All Miscellancous Proceeds that are not applied to restoration er repair of the Property shall be applied
in the order provided for in Section2. - . :

12. Bortower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operate 10 release the Hiability of Borrower or
any Successors in Inicrest of Borrower. Lender shall not be fequired to commence proceedings against any
Successor in Interest of Borrower or i refuse to extend tie for payment or otherwise modify amortization
of the sums secured by this Security Instrumcat by reason of any demand madé by the original Borrower or

7 in exercising any right or remedy
inchding, without limitation, Lender's acceptance of payments from third persons, enfities or Successors in
Inierest of Borrower or in amounts less than the amount then due, shall not be a waiver of or prechuds the
exercise of any right or remedy. .. : . Y

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Bomower who
co-signs this Security Instrameut but does not éxecute the Note (a "co-signer*): (a) is co-signing this Security
Instrament oaly to mortgage, grast and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Insoument; and
(c) agrees that Lender and any other Borrower can agree o extend, modify, forbear or make any

accommodations with regard to the terms of this Security Instrument or the Note without the <o-signer’s
consent.

KAR
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Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s

obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower’s rights and benefits under this Security Instrament. Borrower shall not be released from
Borrower’s obligations 2nd liability under this Security Instrument wrless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and beanefit the successors and assigns of Lender.

14, Loan Charges. Lénder may charge Bortower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attormeys® fees, property inspection and vauation fees. In
regard 10 any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrumeat or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges. and that law is finally inferpreted so
that the interest or other loan charges collected or to be collected in connéction with the Loan exceed the
permitted limits, theo: (a) any such toan charge shall be reduced by the amount necessaiy (o reduce the charge
0 the permitied limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not 2’

i s acceptance of any such refund made by direct payment to Borrower
ction Borrower might have arising out of such overcharge,
Borrower or Lender in connection with this

will constitate a waiver of any right of a
15. Notices. All notices given by
be in writing. Any notice to Borrower

ler shall
be given by delivering it or by mailing it by first class mail to Lender’s address stated berein unless Lender

has designated another address by notice to Borrower. Any potice in connection with this Security Instrument

shzll not be deemed to have been given (o Lender vnti i . j

this Security Instrunieat is also required under Applicable Law, the Applicable Law

the cotresponding requirement under this Security Instrument,
16. Governing Law; Severability; Rules of Construction,

byfcderalhwandﬂlehwofdxjuﬁsdicﬁonmwhichﬂr

contained in this Security Ins

As used in this Security Instrument:
corresponding neuter words or words of
inchude the phural and vice versa; and (c)
any action.

17. Borvower’s Copy. Borrower shall

18. Transfer of the

{2) words of the masculine gender shall mean and inchde
the feminine gender; (b) words in the singular shall mean and
ilie word “may*" gives sole discretion without any obligation to take
be given one copy of the Note and of this Security Instrument.
Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Inicrest in the Property” means any legal or beneficial interest in the Property, inchuding, but not limited to,
those beneficial im'eresls transferred in a bond for deed, ¢ontract for deed, installment sales CODITaCE OT escrow
agreement, the intent of which is the transfer of tirle by Borrower at a fature date to a purchaser., —.

g ey

19. Borrower’s Right to Reinstate After Acceleration.
Borrower shall have the right to have enforcement
0 the earliest of: (a) five days before sale of the
Security Instrument; (b) such other period as

If Borrower meets certain conditions,
of this Security Instrument discontimed at any time prior
Property pursuant to any power of sale contained in this
Applicable Law might specify for the termination of Borrower's
KK
S p
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right to reinstate; or (c) entry of a judgmeat enforcing this Security Instrument. Those conditions are that ' -
Botrower: (a) pays Lender all sums which thea would be du¢ under this Security Instrument and the Note as
if po acceleration had occurred; (b) ‘cures any default of any other covenants or agreements; (c) pays all ,
expeases incurred in exforcing this Security Instrumeat, including, but not limited ¢o, reasonable attorneys® ‘ N o
fees, property inspection and vahuation fees, and other fees incurred for the purpose ‘of protecting Lender's I : T -
interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may ) ’ )
o reasonably require (o assure that Lénder's interest in the Property and rights under this Security Instrument,

and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. i e .

Lender may require that Borrower pay such reinstatement sums and expenses inons or more of the following A A ¥ ¢
; forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer's check or o ’ I k
' cashier™s check, provided any such check it drawn upon an institution whose deposits are insured by a federal VT - ;
agency, instrumentality or eatity; or (d) Electronic Funds Transfer. Upon reinstatement by Boirrower, this
Security Instrument and obligations secured hereby shall remain fully effective as if po acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note ora partial interest in the

P SR R

the Loan Servicer unrelated to a sale of the Note. If there is achange of the Loan Servicer, Borrower will be
given writiea notice of the change which will state (he ame and address of the new Loan Servicer, the
address to which payments should be made and auy other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is $0kl and thereafizr the Loan is serviced by a Loan Servicer other

than the purchaser of e Note, the morigage loan servicing obligations to Borrower will remain with the
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1. Huzardous Substamces. As used in this Section 21: (a) "Hazardous Substances® are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Enviroamental Law and the
following substances: gasoline, kerosene, other Rammable or toxic petroleum products, toxic pesticides and
heibicides, volatile solvents, maierials con@ining asbestos or formaldehyde, and radioactive materials; (b)
“Enviionmental Law* means federal laws and laws of the jurisdiction iere the Propénty is Jocated that refate

means a condition that can cause, cootribute to] 01 bhérwise trigger an Envitonmental Cledmp,

Borrower shall not cause or permit e presence, use, disposal, storage, or release of any Hazardous i T
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, T
mrallowanymelscmdo,anymmgaffccﬁngummpe‘r@(a)matisinviohﬁonofanyanvimﬂmeum
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valué of the Property. The precéding two
sentences shall not apply to the presence, use, or storage on the Property of sma!! quantites of Hazardous
Substances that are genenlly recognized to be appropriate 16 aormal residential uses and to maintenance of
the Property (includitig, but not limited {0, hazardous substances in consymer products).

Borrower stall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or ) R
other action by any governmental or reguiaiony agency of private party involving the Property and any Y
Hazardous Substance or Eavirommental Law of which Borrower has acmal knowledge, (b) any ’

Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and.(c) any condition caused by thé presence, usé or release of 2 !
Hazardous Substance which adversely affects the value of the Property. If Bofrower learns, or is notified by

any governmental or regulatory authority, or any private party, that any removal or other remediatiop of any

Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial h

actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an

Inkials: < ﬂ ‘
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otberwise). The notice shall specify: (a)

the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the daie

the notice ks given 10 Borrower, by which the default must be cured; and (d) that fallure to cure the
default on or before the date specified in the notice may result in acceleration of thé sums secured by
this Securlly Instrumeut and sale of the Property at public action ot a dafe not less than 120 days in
the future. The notice shall further Inform Borrower of the right fo reinstate after acceleration, the
right to bring a court action fo assert the non-existence of a default or any other defense of Borrower
to accelerstion and sale, and any other matlers required to be included In the notice by Applicable
Law. If the default is not cured on or belore the date specified in the notice, Lender at its oplion, may
require immediste payment in full of all sums secured by this Security Instrument without further

Lender shall be entitled to collect all expenses Incurred In pursulng ibe remedies provided In this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of titie evidence,

If Lender invokes the power of sale, Lender shali give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold: Trustee and Leoder
shall take such action reglrdlngnmceolsakandshaﬂgivesuchnotkstoﬁomwerandtootber
persons as Applicable Law may require. After the time required by Applicable Law and after
Ppublication of the notice of sale, Trustee, without demand on Borrower, shall seli the Property af public
auction totheMMblddernlhedmeandlﬂmmdunderthetemsdeslgnaud in the notice of sale

following order: (a) (o all expenses of (he sale, including, bit not Limked to, reasonable Trustee's and
sttorneys’ fees; (b) (o all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled toitortotheclerkof(bcsupcrlorcourl of the county in which the sale took
place

person or persons Jegally entitled to it. Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance,
24, Substitute Trustee. In accordance with Applicable Law

ENFORCEABLE UNDER WASHINGTON LAW.

AR,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrumient and in any Rider executed by Borrower and reconded with ir,

Witnesses:
Sz (P4 seaD)
STEVE L RICH i -Borrowes
- /‘)
&AYL A Neekh (Seal)
KIM ARICH -Borrower
(Seal)
-Bommower
{Seal)
-Borrower
STATE OF WASHINGTON } .
Countyof S A fiayi'~

On this day personally appeared before me

Steve L. Rich ok kin A R4

GIVEN uider my hand and official seal this 2.3 day of F-r/!f«u/,uo/_
- T2, L7 ol
Notary Pablic NotzarFublie n and for the Srate of Washington, residing at
State of Washington Sheveqfea
JAMES RCOPELAND, JR | My Appointment Expires on 9 /103
MY COMMISION EXPIRES

Seplember 13,2003
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