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o - ' . THIS DEED OF TRUST ("Security Insteument) is made on December 11. 2000 . The
s o S : Grantor is_ JAMES C. DAVIS AND BILLIE L. DAVIShushand and wife -

e . ("Borrower™). The trustee is a
LT . . , - ) . . 1" Trustee®). The beneficiary is
xS ST o Hashington Mutnal BRank __ . which is organized and existing under the laws
) of Hashingran__. and whose address is 1201 Third Avenue Seattle, WA 98101 -

N (“Lender”). Borrower owes Lender the principal sum of __One Hundred Six

Ll Thousand & 00/100

Dollars {U.S. $106,000_00 ). This debt is evidenced by Borrower's note dated the same date as this - ¥
Sécurity Instrument ("Noie™), which provides for monthly payments, with the full debt, if not paid earlier, due T
and payable on f]anuéry 1, 2031 This Security Instrument sécures to Lendes: (a) the
repayment of the debt evidencéd by the Note, with interest, and all renewals, extensions and modifications
o of the Note; (b) the paymani of all other sums, with interest, advanced under paragraph 7 to protect the
S . : security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower irrevoc
in trust, with power of sale, the following described property located in
County, Washingtcn. '

ably grants and coriveys to Trustee,
'SLamania

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.
. C . Full Legal lccated on Page No. 7/ »
.- - - L . g G5 0d e

_ ABEREVIATED LEGAL: NE 1/4 SE 1/4 SEC 8 TIN RSE gearze v

Tax Account No.{s}:,91050800130400

which has the address of 352 MT PLEASANT RD

(Street] - v

WASHOUGAL . Washington 98571 {"Property Address™); :
: [City) [Zip Code] : -
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TOGETHER WITH all the improvements row of hereafter erected on the p{bperty. and all easements,
appurtenances, and fixtures now or hereafier a part of the propecty. All replacements and additions shalt a’so be covered
by this Security Instrument.” All of tha foregoing is referred to in this Security Instrument as the "Property.” . ——
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right t&
grant and convey the Property and that the Property is unencumbered, eicept for encumbrances of rgcom). Borrower
warrants and will defénd generalty the title to the Froperty ag1inst afi claims and demands, subject 1o any encumbrances

of record. - - . T . - .
. THIS SECURITY INSTRUMENT combines uniform covenants for nationa! use and non-uniform covenants with

fimited variations by jurisdiction to constitute a uniform security nstrument covering real property.

UNIFOR?2 COVENANTS. Borrewer and Lender eovenant and agree as follews: - - B
1. Payment of Principal and interast: Prepayrient and Lats Charges. Bortrower shail promptly pay when due’

the principal of and interest on the debt evidenced by the Note and any prepayrient and late charges due under the Hote.
: 2. Funds for Taxes and Insurance. Subject to applicable law of 10 a written waiver by Lender, Borrawer shall
pay to Lender on the day monthly payments are due nder tha Note, until the Noté is paid in full, a sum {° Furds?) for: {a}
yearly taxes and assessments which may zttain pricrity Gver this Security Instrument as a'lien on the Property: (b yearly
leasehold payments or ground fénts on the Property, it any: {c} yearly hazard of property nsurance premiums; {d) yearly
flood insurance premiums, if any: (e} yearly mdrtgage inswance premiums. if any: and {f} any sums payable by Borrower
to Lender, if accordance with the pravisions of paragraph 8, in Eéu of ihe payment of mortgage msurance premiums.
These items are calied "Escrow Items.”” Lerder may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally related’ morigage Joan may require for Borrower's escrow actount under the
federal Aea! Estate Settlement Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et séq.
U"RESPA®), unless another law that appfies to the Fusids sets a lesser amount. If so. Lender may, al any time, collect and
hold Funds in an amopunt not to axceed the lesser amount. Lender may estimate the amount of Funds due 6n the basis of

current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in aceordance with applicable
law. - = . E - - o :

The Funds shall beheld in an institution whose deposits are inswed by a federal agency. instrumentality. or

entity Gnckading Lender, if Lénder is such an Nstitition] of in any Federal Home Loan Bank. Lender shall apply the Funds .

to pay the Escrow ltems. Lender may not char

Qe Bofrower for bolding and applying the Funds, annually analyzing the
escrow account, of verifying the’ Esciow ltemns,

t unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a chirge.  However, Lender may require Borfower to pay a one-time charge for.an -
independent real estate tax reporting sefvice used by Lender in connection with this foan, unless applicable law provides
otherwise. Unless an ajreement is made or applicable law requires intecest to be paid, Lender shalt not be required to pay
Borrower any interest or eaffings on the Funds. Borrower and Lender may agree in writing, however, that interest shall
be paid on' the Funds. - tendér shafl give to Borrower, without charge, dn annual accounting of the Funds. showing credits
and debits to thé Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums seCured by this Security Instrument. . - ’

If the Funds held by LenSer exceed the amounts permitted to be held by appliczble faw, Lender shal account to
Borrower for the excess Funds in accérdance with the requirements of applicable faw.- {f the amoint of the Funds held
by Lender at any time is a0t sutficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, ard,
in such case Borrower shall pay t5 Lénder :
deficiency in fo more than twelve monthly payments, at Lendér’s sole discretion. - 1

Upon payment in full of all sums secured by this Secwrity instrument, Lender shall promptly refund to Borrower
any Funds keid by Lender. If, under paragraph 21, Lender shall acquire or sell the Properiy. Lender, prior to the
acquisition or Sale of the Preperty, shall appiy any Funds held by Lenderat thé time of acquisition or sale as a ciedit
against the eums secuced by this Security Instrument. .

3. Application of Payments. Unfeéss applicable law provides otherwise, all payments ieceived by Lender urder -

pa-agraphs 1 and 2 shall be applied: first, 16 any prepayment charges due under the Note: second, 1o amounts payable
under paragraph 2; third, to intjeir'es_l due; l:-;.?th; to principal due: and las1. or any fate charges due under the Note.

R 4. Chasges: Liens. Eoffower shall pay ak 1axes, assessments, charges, fines and impositions attributable to the
Property which may attain priofity over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower ‘shall pay these obfigations in the manner provided in paragraph 2, of if not paid in thal manner, Borrower shalt
pay them on time directly to the person owed payment. Borrower shall premptly furnish to Lender all notices of 2Mounts
1o be paid under this paragraph. If Borrower makes these payments directly. Borrower shall promptly furnish 10 Lender
receipts evidencing the payments. - - _ S

Borrower shall promptly discharge any fien which has priofity cver this Security Instrument unless Borrower: (a)
agrees in writing to the payinent of the obfigation secured by the en in a manaer acceptable to Lender: (b} contests in
good faith the Hen by, or defends zgainst enforcement of the fien in) fegal proceedings which in the Lender’s opinion
op=iaie to pravent the enforcement of the fien; or (c) secures from the holder of the Fen an agreement satisfactory to
Lender subordinating the fien to this Security instrument. If Lender determines that any part of the Property is sublect to
a Ben which may attain priority over this Security Instrument, Lender may give Borrower ‘a2 notice identifying the fien.

Borrower shall satisty the lien or take one or mbre_ of the acticns set forth above within 10 days of the giving of notice.
5. Hazmd or Property insurance. !

. Borrower shall keep the improvementis now existing or hereafter erected on
the Property insured against Jose by fire, hazards included within e term “extended coverage” and any other hazards,
including floods or Fooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and
for the periods that Lender requires. The insurance carmmier providing the insurance shall be chosen by Borrower subjéct 1o
Lender’s approva! which shall not be urweasonably withheld. & Borrower fails to maintain coverage described above,
Washington
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" Lender may,

at Lendec’s option, obtain coverage to profect Lender's rights in the Property in accordance with paragraph
Al insurance poficies and renews’s shall be acceptable to Lender and shafi include a standard maortgage clause.
Lender shall have the right to hold the policies and renewals. [f Lender requires, Borrciier shalt promptly give to beadar
all receipis of paid premiums_and renewal notices. In the eventof loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proot of locs if not mada Dromptly by Borower. . : 3 .
. Uniess Lender and Borre wer otherwise sgree in writing, ivsurance Foceads shalt be applied to festoration or
repair of the Property damaged, if the restorztion oc repair is €Zohomically feasible and Lender's security is not lessened.
It the restoration or epair is' not economically feasible or Lender's security would be fessened, the insurance proceeds
shall be applied to tha sums secured by this Szcurity Instrument, whether or not then due, with any axcess paid to
Bocrower. (f Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the Wsurance
may collect the insurance proceeds. Lendef

carrier has offered to setile a claim, then Lender
repair of restore the Property oc to pay_sums secured by this Security Instrument, whether or not then due. The 30 day
period will begin when the notice is given. . - - . o v . : :

- -Unless Lender and Borrewer otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the manthly in T
payments. If urder paragraph 21 the Propecty is acquired by Lender, Sorrowei's fight to any insurance palicies and
proceeds resulting from damage to the Preperty prioe to the acquisition shall pass to Lender to the extent of the sums .
secured by this Security Instrument imwrediately prior o the acquisition. _ . I - - : L

7 6. Oceupancy, Preservation, . Maintenance and Protectioh of the

Lesseholds. Bofrower shalt 0cCupy, establish, and use the Property as Borrower's peincipal residence within sixty days
after the execution of this Security Instrument and shalt conriue to OcCcupy the Froperty as Bofrower’s principal residence
for at feast one year aftef the date of occupancy, unless Lender otherwise agrees in writing, which consent shalt not be
urveasonably withheld, or urless extenualing crcumstances exisy which ars beyond Borrower’s contiol. Boriower shall
not destroy, damage or impair the Property, allow the Preperty 1o deteriozate, or commit waste od the Property. Bofrcwer
shalt be i defauh if any forfeiture action o6 proceeding. whathér civil of criminai, is begun that in Lender’s good faith .
judgment coutd resudt in Jo«feiture_ of tha Property or p_phgmisg materially irhpawr (Fe fien ctreated by this Security
Instrument or Lender™s security intecest. E}orrbhg; may cure such a default and reinstate, as provided in paragraph 18, by
--causing the action or peoceeding to be dismisded “with a rufing that, in Lender's good faith determination, precludes
forteitwre of the Borrower's inféfest in the Property of other materiat iMmpairment of the Fen created by this Security
Instrument or Lender’s seculity interest.” Borrower shat 2is0 be in defauly if Borrower, during thé toan application process,’
gave materialty faise ot inaccurate infofmation or stateinénts to Lender foc falled 1o provide Lender with ény matarial
infermaticn) in conneltioh with the %64n evidenced by the Note, inchuding. but not imited 1o, representations concerning -
Borrewer’s occupancy of the Property as a principal residence. If this Security Instrument is on a feasehold, Borrower
shall comply with ali the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold ard the fee
title shall not merge unless tender agreés to the mérger in writing. - -

7. Protection of Lender's Rights in the Property. If Bofrower fails 1o perform the covenanis and agreements
P is Sefusi enl, or thére is a legal proceeding that M3y significantly affect Lenders rights in the
Property (such as a pioceeding in bankruptey, probate’ for 2 ¢ i r X

- with inférest, upon notice from Lender to Borrower
. 8. Mortgage Inswance. If Lendes required mortgage insurance as a condition of making the foan secured by
this Security Instrument, Borrower shak pay the EremiGms regaired to maintain the mortgage insurance in effect: I, for
any reasen, the moqtgage inswance coverage required Uy Lender lapses of ceases to be in effect. Borrower shafl pay the
premiums required to obtain £overage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the_cost to Borrower of the frorgage insurance previously in effect. from an alternate
mortgage insurer approved by Lender. It substantialty eqlavalen: moftgage insurance coverpge is net available, Barrower -
shall pay 1o Lender €ach ‘month a Sum equal to one-twelfth of the yearly moitgage insurance premium being paid Ly
Borrower when the insurancé Coverage fapsed or ceased to be in etfect. Lender will accept, use and retain these
morigage insurance. Loss reserve payments may no fonger be required, at the
Lender requires) provided by an
pay the premiums required to
for mongage inswarnce ends in

ble entries upon and inspéctions of the Property. Lender
shell give Borrower notice at the tme of o prior to an inspection specifying reasonable cause for the inspection.

10. Condemnasion. The i a
with any condemnation or other taki
assigned and shall be paid to Lender

Washington
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R - o the event of » total 1aking of the Properiy. the proceeds shalf be applied to the sums secwréd by this Security
- . Instrument, whethef or not then due, with any exc2ss paid to Borrowér, In the event of a partial taking of the Property in
- . which the fair rnarket value of the Propecty immediately betore the tzking is egqual to o7 greater than the amount of the
) . S sums secured by this Security Instrument immediately before the taking. uness Borrower and Lender otherwise agiée in
’ writing. the sums secured by this Security tnstrument shall be reduced by th2 amount of the proceeds multiplied by the

o i following fraction: (a) the total amount of tha sums’secwred immediately before the taking. divided by (b} the fair market

value of the Propérty immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial

o taking of the Prope(ty in which the fair market value of the Property immediately before the 1aking is tess than the amount

o - - of the sums secured immediately before the taking. unless Borrower and Lender otherwisz agree in writing or unless

. - o applicable law otherwise provides, the proceeds shall be applied 1o the sums secured by this Securizy Tnstrument whether

o ’ . of not the sums are then due. D S e o - o ]

It the Property is abandoned by BStrower, or if, after notice by Lender to Botrrower that the condemnoe offers to -
make 2n award or settle a claim for damages, Borrower fals to respond to Lender within 30 days alier the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its cption, either to restoration or repair of the Froperiy
of to the sums secured by this Security Instrument, whether ot not then due. .

o Unless Lender and Borrower otherwise agree in writing, any applcation of peoceeds to principal shall not extend ;
; o - of postpone the due datz of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such - - i

payments. LA > oo o ; B
- 11. Borrowsr Not Relsased; Forbearence By Lendsr Not a Walver. Extension of the time for payment or’
mudification of amortization of the sums secured by thu‘s,Sech_ityhsmn\em\ granted by lender 10 any successor in .
interest of Borrower shall not operate (6 release the fiability of the original Boriower or Borrower's SUCCESSOrS in interest. . - - L
Lander shall not be required to commencs prozeedings "3yainst dny Successor in interest o refuse 1o extend tine for
payment or atherwise medify amortization of the sums secured by this Security Instrument by feason of any démand
made by the original Bortower ¢ Botrower's successors in inferest. Any forbearance by iender in ecercising any right or 7 .
remedy shall not be a waiver of of prédiude the exercise of any right of remedy. - - . ’ - - C- -
) Co o 12,7 Sue s and Assigna Bound: Soint and Several Liability: Co-signers. The covenants and agreernents of : T . .-
- : ; this Security Instrumant shall bind and benefit the successors and assigns of Lender and Borrower, subject to the B :
. o . . provisions of paragraph 17. Bofrower’s’ covedants and sgreements shall be jint and several. Any Borrower who
R .- T ©€0-signs .this Seclrity Instrument but does nol execute ‘the Note: (a) is €o-signing this Security lnstrument only to )
R . . - mortgace, grant and convey that Bofrower's interest in the Property under the terms of this Secwrity Instrument; (b) is not T
) persenally obligated to pay the sums secured by this Security Instrument: and (c) agrees that Lender and any cther S
: - < ) Borrower msy sgree to extend, modity, forbear or make any accominodations with rega.d to the terms of this Security
P - : Instrument oc the Note without that Borrower’s consent. . . - . .
R . - 13. Losn Charges. if tha iosn secured by ihis Security Instrument is subject 16 2 taw which sets maximum
o . loan charges, and that law is finally nterpreted so that the interest oc other loan charges tollected or 10 be collected in Lo
y such boain chirge shalt be reduced by the amount

connection with the koan exceed the permitted Emits, then: (a) an > . - .
- and (b} any sums already coflected from Borrower which exceéded o 7

. necessary to reduce the charge to thé pecmitted limit: )
R R - - permitted Emits will be refunded to Borrower. Lender may choose to make this refund by reduciig the principal owed :
STl : ' be tréated as - -

'.w
VS

e under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
- T : 8 partial prepayment without any prepayment charge under the Nste.
R oo ’ 14. Motices. Any notice fo Bofrower provided for in this Security Instrument shall be

f given hy delivering it or
by mailing it by first class mad unless applicatble law requires use of another method.

The notice shall be directed to the
- ;. Property ‘Address or any other address Eotrower designates by notice to Lender. Any notice 10 Lende: shall be given by
e ot N . ) first class mai to Lendecs address stated herein or any other address Lender designates by notice to Bofrower. Any

notice provided for i this Security Instrument sha? be deemed to have been given
provided in this paragraph.

e 15. Governing Law: Seversbity. This Security Instrument shall be governed by federal law and ihe law of -y o

to Borrower or Lender when given as

and the Note are declared to be severable. =

g o 16.  Botrower's Copy. Bomrower shalt ;

Le given one conformed copy of the Note and of this Security
Instrument. - < )

- - 17. Trenster of the Property o a Beneficial interest in Borrowes. If all or any part of the Property or any
. interest in it is sold or wraristeried {or if a beneticial interest in Borrower is sold o tranisferred and Borrower is not a natwral . <
- : persond without Lende”s prior written consent, Lender may, st its option, require immediate payment in full of all sums -
secured by this Security Instrument. Howaver, this option shall not be exercised by Lender if exercise is prohibited by
feceral iaw as of the date of this Security Instrument. .. ~
If Lender exercises this option, Lender shall give Borrower notice of acceler

ation. The notice shall brovide a
penod of not less than 30 days from the date the notice is defivered or mared within which Borrower must pay sll sums

secured by this Secwrity Instrument. If Borrower fafls to pay thése sums poioi 1o the expiration of this period, Lender may -
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.
- . 18. Borrower's Right to Reinstate. i Borrower meets certain conditions, Borrower shall have the right to have ;
- enlorcermnent of this Security Instrument discontinued at any time prior to the earlier of: {al 6 days {or such other perige. -
7 : 8s applicable law may specify for reinstatement) hefore sale of the Property pursuant to any power of sale contained in
. H this Security Instrument; or (b} entry of a judgment enforcing this Security tnstrument. Those conditions are that
“ ‘Washington
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"ot any Hazardous Substances on or in the Property. _Borrower X
affecting the Property that'is in violation of any Environmental Law. The precading two sentences shall not apply to the -

Gefault and of Lender’s eléction to cause the Propéry to
- notice of sale and shall give such notices to Borrower and to other persons as applicable law ma
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Borrower: - {a) pays Lender al sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b} cures any default of any other covenants ot agreements; (c) pays all expenses incurred in
enforcing this Security Instrumerit, inciuding, but not Emited to, reasonable attorneys’ fees: and {d} takes such action as
Lender may reasonably require to asswe that the fien of this Security Instrument, Lendar’s rights in the Property and
Botrower™s cbligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reiniztatement
by Borrower, this Security Instrumént and the obligations secured hereby shall remain fufly effective as if no acceleration
had occurred. However, this right Lo reinstate shall not apply in‘the €ase of acce’eration under paragraph 17.
19. Sale of Note: (t‘%inge of tean Servicer. The Note or a partial interest in the Note (together with this
Secwrity Instrument} may be sold one of more times without prios notice o Borrower, {
the eatity (Mown as the "Loan Sarvicer®) that collects monthly payments Juve under the Note and this Security
Instrument. There alsd may be oné or more changes of the Loan Servicer unrelated to a sale oF the Note. [f there is a
<change of the Loan Sérvicer, Borrower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. Thz ridtice will state the name and address of tha new Loan Servicer and the address to which
payments should be'made. The notice will also contain any other informaton required by applicible law. ’ :
20. Harzardous Substances. Sorrower shall not cause oF permit the presence, use, disposal, storzge, or reléase
L P sh3ll not do. not aliow anyone else 1o do. anything

presence, use, of storage on the Property of smalt Quantities of Hazardous Substances that are generally recognized to be
_appropriate to pormal residential uses and to maintenance of the Property. L ' - - -
’ Botrower shall promptly give Lénder written noticé of any investgation, claim, demand, fawsuit or other action

by any governmental ‘or reguatory agency or private party involving the Property and any Hazardous Substance or
Environmentatl Law of which Borrower has aciual knowledge. if Borrower learns. of is notified by any governmental cr

regulatory authocity, that any removal of other remediation. of any Hazardous Substance affeciing ‘the Property is

necessary, Bortower shall promptty take all necessary remadial Zetions in 2ccordance with Environmental Law.
As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or harardous
substances by Environmental Law and the following substances: gasoiine, kerosene, other flammable or toxic petroleum

- products, wox'e pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde. and radioactive
materials. As used in this paragraph 20. “Envirocsnental Law® fMeans federal faws and laws of the jurisdiction where the

Property is focated that relaté t6 health, safety o environmental profecticn. = . : R )
NON-UNIFORM COVENANTS. Borrower and tender furthet covenant and agree as follows: - .
21. Acieleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borower's

breach of any covenant of agfeement in this Secwity bistrument (but not prior to atceleration under paragraph 17 undess

applicable law provides otherwisel. The nol.ie shal specity: (a) the defauli; (b3 the action required to cure the defauh: [¢)

a date. not less than 30 days from the date the notice is given to Borrower, by which tha default must be cured; and (d)
that fadure 1o cure the default on & befora the dafe specifiec in the notice may result in acceleiation of the sums sacur
by this Security Instrument and sate of the Property at pubiic suction at a date not less than 120 days in the future. The
notice 3ak further inform Boifower of tha right 1o reinstate after acceleration. the right to bring a court_action to assert
the non-existence of a default or any other defense ot Borrower to accéleration and sale, and any other matters requiréd
to be included in the notice by appbicable law. H the default is not cred on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secored by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be ensitded
to collect all expenses incutred in pirsuing the remedies provided in this paragraph 21, mciuding. but not Emited to,
reasonabie attoneys’ fees and costs of tide &vidence. - . R

1§ Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of

be soid. Trustee and Lender shall taks such action regarding
« y isGuire.  After the time
required by applicable law and after publication of the notice of sale, Trustes. without demand on Borrowér, shail el the
Propcrtyatpubicaucﬂoﬂtoﬂ\itighosibiddunthaﬁniéu\dplacea.nd,u'\derﬁmlarms‘ ig: din the e of sale
in one or more parcels and in any order Trusteé determines. Trustee may postpone sale of the Property for a pericd or
periods permitted by applicable law by publi¢ announcement at the time and place fixed in tha notice of sale. Lender or
fis designee may purchase the Property at any salg. ’ . .

. Trustee shall delivér to the purchaser Trustee's déed conveying the Property without 80y covenant or warranty,
expressed or impied. The recitals in the Trusize's deed shall be prima facie evidonce of the truth cf the statemants made

therein. Trustee shall apply the proceeds of the sale in the following order: (3) to ali expenses of the Sale, including, but ;

not Bmited to. reasonable Trustes's and sttomeys’ fees: (b) to all sums secured by this Secuity Instrument: and {c} any
excosatotheporsonocpé:smlegalyenﬁﬂedtoito:tq_thgclerkolmesuneﬂorcocnbfﬂ\ecotmtyiiwhichdusale
took place. ] -~ -~ R L. e :

22. Reconveyance. Upon paymem,o! all sums secufed by this Security Instriéfient, Lender shall request
Trustee to reconvey the Propeity and shall surrender this Security Instrument and all notes evidencing debt secured by
this Security Instrument to Trustee. Trustee shall reconvey tha' Property without warranty and Lender shall charge

Borrower a release fee in an amount allowed by apphicable law. Such peison or persons shall pay any recordation costs.
23. Substitute Trustes. In accorgante with applcable faw. Lender may from time 1o time appoint a successor
trustee to any Trustee appointed hereunddr who has cezased to act. Without cenveyance of the Property, the successor
trustee shafl succeed 10 all the title, power and du{_re’s conferred upon Trustee herein and by applicabie faw.
24. Use of Property. The Property is AOF usad Biircipally for agricuitural or farming purposes.

25. Riders to this Security Instrument. | cne or more riders are executed by Borrower and recorded

Washin\gt-an 7 7
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>loge[her with this Security Instrument, the cover:
shall amend and supplement ths covenants and agr
this Sscurity Instrurnent. [Check applicable box(es)]

[X] Adjustabie Rate Rider
[T} Graduated Payment Rider
] Balloon Rider

] Otherl(s) Ispecity] -

ROOK 205 PAGY 24y

{1 Condominium Rider N
[} Planned Unit Davelopment Rider
1 Rate Improvement Rider

01-0875-0040236137-4

ants and agreements of gach such rider shall be incorporated into and
€zments of this Security Instrument as if the rder{s) were a part of -

3 1-4 Family Rider’ ,
i Biweekly Paym&nt Rider
77 Second Home Rider

BY SIGNING BELOW, Bo}rower accepts and agrees to the ter

ms and Covenants contained in this
Security Instrument and in arry rider(s) executed by Borrower and record

ed with it.

o o N | »-i"ﬁiaavrs — - T % ’ .
NN NG o -

BILLIE L DAVIS

- ) STATE OF WASHINGTON |
RS {"L'af Y

'.
County ss: . 1 :

" Onithis |2 day of _[Ype e J0OL) . before me the undersigned, a Notary ' .
Public in' and for the State of - Washington, duly commissioned and sworn, personally appeared . -

3 to me known to be the individual(s} described in"and who exsatut
o acknowledged to me that he/she :

T free and voluntary act and deed, for the
S e WITNESS my hand and oftficial seal a

i ed the forééoing instrument, and
2signed and sealed the, said instrument as hisfher/ pgeiv,
and purposes thercin mentione: -

ffixed the day and year in this certificate above written. : 4
- ' My Commission expires:gl.‘ lC}‘ Cl (-/Bf) Li .‘ZJ\ L/[Ca,tzl .

Notary Public in for'the Stat W?(sfjngton residing at: ' ’
o AE L - ~ Al
o]

f
= 2

AU

§ O~ TUALCEAL ¢
’ - L} Tevaikaes
T T Refa:: Py — State ol Wos”

.. ~2 - “Ic“hl ]

el . , : c )

Washington : ’
1529F (11-96} Page 601 6 :
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EXHIBIT "A"

2 tract of land located in the Nértheast Quarter of the Southeast Quarter’
of’ Section 8, Township 1 North, Range 5 East of the Willamette Meridian,
described as follows: . - L
o - 3 Begiﬁningfat'ghe,Sputh Quarter corner of the said Sectibn 8, said point’
Sl i being a brass’monument -in-the right of way.of Bell Center Road; Ehence
: North 0i° 58" -31": Eask 1399.64 feet to the Northwest cormer 6&f the
e o | Southwest Quarter of the’ Southeast Quarter of the said Séction 8; thence” -
o North 88° 00° 00" East along the North line of the South half of the
o ) . Scutheast Quarter of the said sectioh 8 a distance of 20626.63 feét to the
L T true point of beginning; thence North 02° (G0° 51" East a. distance of
R L 1188.31 feet to the center of Mt. Pleasant Road; thence South 76° 03° 08-
East a distance of 155.79 feet to the beginning of a curve to the left;
N thence along. the arc of the curve a distance of 214.83 feet through a ' S
- - central angle of 21°.29° 00" with a radius of 572.96 feeat (the long chord . i ’
of which bears South 86° 477 738" East and has a length of 213.58 feet); ‘
thence North 82° 27° 52" East a distance of 14.92 feet along the center .
of Strunk road; thence Scuth 02° 00‘ 51* West 1127.41 feet to the North . .
- ’ line of the South half of the Southeast Quarter of the said Section 8: .
. thence South 88° 00’ 00" West 381.60 feet to the point of beginrning. ’

EXCEPT that portion conve

- yed to Skamania County by instrumernt recor&ed . s
oo in Book 80 Page 20. . -
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R N s shin 1 1al : _ ADJUSTABLE RATE RIDER ' -
) -7 . Wash ngton Mrutua {12-MTA Index - Payment and Rate Caps)

‘ ,

01-0875-004(?23637,-4

- THIS - ADJUSTABLE  RATE  RIDER. s made this _11th day  of

) December, 2000 "~ __.and is incorporated into.and shall be deemed to amend and
- supplement the Mortgage, Deed of Trust or

Security Deed (the "Security Instrument”) of the
“Borrower™} to secure Borrower’s Adjustable Rate
Note (the “Note®) to )

Hashington Mutual Bank . L
{the “Lender”} of the same date and covering the property described in the Security - -
Instrument and located a:: ik B :

i L ’ same date given by the undersigned (the

352 MT PLEASANT RD, WASHGUGAL, WA 98671 ‘ : ' ’
‘- o . " (Property Address)

'RATE AND MY MONTHLY PAYMENT. MY
e oo T - ) HAVE LIMITS WHICH COULD RESULT i

e . THIS RIDER CONTAINS PHOVISIONS ALLOWING FOR CHANGES IN MY INTEREST
e : - MONTHLY PAYMENT INCREASES WILL |
NTHE PRINCIPAL AMOUNT 1 MUST REPAY

R S BEING LARGER THAN THE AMOUNT I ORIGINALLY BORROWED, BUT NOT MORE K
ol THAN __125%  OF THE ORIGINAL AMOUNT (OR $ 132,500.00 ) B
ST LT MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND i
S _ e : RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

g - ADDITIONAL COVENANTS.

In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:
) A. INTEREST RATE AND MONTHLY PAYMENT CHANGES ! o o )
. Interest will.be chargedfbn unpaid prineipal until the full amount of principal has been ¢
T paid. Up until the first day of the calendar month that immediately precedes the first
o payment due date set forth in Section 3 of the Note, I will pay interest at a yeaily rate of
_7.375 %. Thereafter until the first Change Date (as defined in Section 4 of the Note) |

will pay interest at a yearly rate of . 7.375  %. The interest rate | will pay will thereafter -
change in accordance with Ssction 4 of the Note. -

Section 4 of the Note provides for chan
. s follows:

I

ges in the ihterest rate and monthly payment as

Page 1 01 6
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4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates " ' 1 -
o The interest rate | will pay may further change on the _1ist day of
January, 2006 L . and on that day every month thereafter. Each
~ such day is called a "Change Date-. ) N :
(B) Theindex - ' } - 3 -
_- On each Change Date, my interest rate will be based on an Index. The "Index”
is the Twelve-Month Average, determined as set forth below, of the annual yields on
actively vaded United States Treasury ‘Securities adjusted to a constant maturity of one
year as published by the Federal Reserve Boa:d in the Federal Reserve Statistical Release
entitled "Selected Interest Rates (G.13)° (the “Monthly Yields®). The Twelve-Month
- Average is detefmined by adding together the Monthly Yields for the most recently
available twelve months and dividing by 12.
. The most.recent Index figure available as of the date 15 days before each
Change Date is called the "Curient Index". - )
. i -the Index is no longer available, the Note Hotder will choose a new index

which is based upon '(;omparab!e information. The Note Holder will give me notice of this
choica. ' : '

(C) Interest Rate Change : 7 ! :
Before each Change Date, the Note Holder will calculate my new interest rate by

adding TWo ‘& Six-Tenths T - . percentagé’
points = 2.800 . % ("Margin®) to the Current Index. The Noteé Holder will then round
the result of this addition to the hearest one thousandth of one perceniage point (0.001 %6).
Subject to the limits stated in Section 4{D) below, this rounded amount will be my new
interest rate untii the next Change Date. In the event a new Index is selected, pursuant to
paragraph 4(B}, a new Margin will be determined. The new Margin will be the difference
between the average of the old Index for the most recent three year period which ends on
the last date the Index was available plus the Margin on the last date the old Index was
available and the average of the new Index for the most recent three year period which
ends on that date {or if not avaifable for such three year period, for such time as it is
available}. The difference will be rounded to the next higher 1/8 of 1%.

Page 2 of 6
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- [ ‘ . : , : , © 01-0875-004023637-4
4 U : ‘{D} _ Interest Rate Limit - ’ S L
My interest rate will never ba greater than = 11.950 % ("Cap®), except that
following any sale or transfer of the property which secures repayment of this Note after the
first interest rate Change Date, the maximum interest rate will be the higher of the Cap or 5 .
) . percentage points greater than the interest rate in effect at the time of such sale or transfer. o : N
_— o E TR (E} - Payment Change Dates -~ . o - ] | g e , - - v
S S E | . - Effective every year commenéing  February 1, 2006 __.andon
' : the same date each twelfth month thereafter {"Payment Change Date"), the Note Holder will , - U
determine the amount of the monthly payment that would be sufficient to repay the ) ; N S : o
3 projected principal balance | am expected to owe as of the Payment Change Date in fult on .. ’ , : -
- the maturity date at the interest rate in effect 45 days prior to the Payment Change Date in R R
o i ’ substantially equal payments. The result of this calculation is the new amount of my . D - -
ST ST month_!y payment, subject to Section 4{F) below, and | will make payments in the new : h
B - L. . E amount untit the next Payment Change Date unless my payments are changed earlier under

Section 4(H} of the Note. - ) A - i
(F) Monthly Payment Limitations - s - §F T
) T ' Unless Section 4{H) and 4(l) below apply. the amount of my new monthly
T payment. peginning with a Payment Change Date, will be fimited to 7 1/2% more or less
il e - than the amount | have been paying. ) - f ] ‘
. {G} Changes in My Unpaid Principal Gue to Negative Amcrtization or Accelerated S
) ! Amortization = - - i .
Since mv payment amount changes less fréquently than the interest rate and X
since the monthly payment is subject to the payment limitations désciibeq in Section 4(F),
my monthly payment could be less or greater than the amount of the interest portion of the
monthly payment that would be sufficient to répay the unpaid principal 1 ow$ at the monthly
payment date in fuil on thé'matuﬁty date in su_bsténti_alig equal payments: For each month
o that the monthly payment is less_than the interest portion, the Note Holder will subtract the
BN monthly payment from the amount of the interest portion and will add the difference to my
. L unpaid principal, and interest will acerue on the amount of this difference at the current
) T interest rate. For each month that the monthly payment is greater than the interest portion,
.. g B the Note Holder will apply the excess towards a principal reduction of the Note.
’ (H) 'Limit on My Unpaid Principal; Increased Monthly Payment
My unpaid principal can never exceed a maximum amount equal to  125% of
the principal amount original borrowed. [n the event my unpald principal wotld otherwise .

32843 05005 - Page 3016
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ca _exceed that _125%. hmltatlon I will begin paymg a new monthly payment until the rext
‘ Payment Change Date notwithstanding the 7 1/2% annual paymeatincrease limitation. The ) i
new moanthly payment will be an amount which would be sufficient to repay my then unpaid : i
l' principal in full on the matumy date at my interest rate in effect the month prior {0 the )
I payment due date in substantla‘ly equal payments.
- l " (1) - Required Full Monthly Payment-
|

e s v L
\
1
|

On the TENTH _ anmversary of the due ‘date of the hrst month!y payment, and
on that same day every FIFTH " year thereafter, the monthly payment will be adjusted
- without regard to the paymant cap I.mxtanon in Qecuon 4(F). ) -

e ! ) {J) Notice of Changes ’ . C . : .
o - T . ‘ - The Note Holder will dehver or marl to me a notlce of any changes in the amount : ' ’
R . C of my monthly payment before the effective date of any change. The notice will include
’ mformatzon required by law to be given me and also the titlé and telephofdé number of a
person who will answer any questions I may have fegardging the notice. . L o
(K}  Failure to Make Adjustments R
If for any reason Note Holder fails to make an adjustment to the intefest rate or i
payment amount as described in this Note. regardless of ary notice tequ;remem | agree
" that Note Holder may, upon dlscovery of such failure, then make the adjustment as if they
i ~ had been made on time. | also agree not to hold Note Holder responsible for any damages .
= - "7 : to me which may result from ‘Note Holder's failure to make the adjustment and to let the 1

i Note Holder, at its option, apply any excess monies which 1 may have paid to partial e
b prepayment of u1pa|d "Pnncupal - i .

P y 4 B. = TRANSFER OF THE PHOPERTY ORA BENEF[CIAL INTEREST IN BORROWER ] : ’ ' E
L Covenant 17 of the Security Instrument is amended to read as foilows: : ’

_ S _ Transfer of the Property or a Beneficial Interest in Borrower. If all or any
- i B : ; . part of the Property or any interest in it is sold or transferred (or if a beneficial
S - R inierest in Borrower is sold or transferred and Borrower is not a natural person)
; without Llender’'s prior written consent, Lender may, at its aption, require

immediate payment in full of all sums secured by this Security Instrumeént.
. - b Howsever, this option shall not be exercised by Lender if exeicise is prohibited by
9 federal law as of the date of this Secumy Instrument. Lender also shall not

Page 4 of 6 .
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- exe;cfse,this option if:_ (a) Borrower causes to be submitted to Lender information -

requireg by Lender to evaluate the intended transf
made to the transferee; {b) Lender ‘teasonably. ¢
will not be impaired by the loan assuniption and
covenant or agreement in this Security Agreeme
the Note or other loan document -is acceptable to Lend
“executes - Assumption Agreement acceptablé to. Lender at
discretion, which Agreement may include an increase to Ca
and {d) payment of Assumption Fee if requested by Lender. -
: To the extent permitted by applicable law,
fee as a condition 1o Lender's consent to the lo
increase the maximum interest rate imit to the b
points greater than the interest rate in’
may also require. the transferée t
acceptable to Lender and that obligat
agreements made in_the Noté and in this S
continue te be obligated under the Note an
Lender hos entered into a written assum
formatly releases Borrower.

date the notice is delivered o
secured by this Security Instrument.
the expifation of this period, Lender
Security tnstrument without further n

32843 105004

ERSTETT AT e

If Lender exe

¥ee as if anew Ioan were being
etermines that Lender’s security
that the risk of a breach of any
nt or other obligations related to
5, (¢} Assuming party -
its -sole choice and
p as set forth below -

Lender may charge a reasonable
an assumption, and Lender may
igher of the Cap or 5 percentage

in effect at the time of the wransfer. Lender
0 sign an assumption agreement that is
es the transferee to keep afl the promises and

ecurity Instrument. Borrower will®
d this Security Instrument. unless

ption agreement with transferee and -

.

ercises  this option, Lender shall give Borrower notice of
acceleration. The notice shall

provide a period of not léss than 30 days from the
r mailed within which Borrower miist pay all sums

Page50f 6

it Borrower fails to pay these sums pri(f'_jto
may invoke any remedies permiited by this
otice or demand on.Borrower.
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~ BY SIGMING BELOW, &rroWer,_écc'epts and agrees to the terms and covenants - r
<ontained in this Adjustable Rate Rider. Borrower agrees to execute any document. -
- . C necessary to reform this Agreement to accurately reflect the terms of the Agreement
-7 . between Borrgwer and Beneficiary or if the original Note, Trust Deed or other documesnt is

L - lost, mutilated or destroyed.

e = y

BILLIE L DAVIS
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