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DEED OF TRUST

DEFINITIONS

. Words used in multinle sections of this documient are defined below and other words are defined in Sections 3. 1.

13.18. 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section
16. - : : :

(A) “‘Security Instrument’’ means this document. whichis dated OCTOBER 3 ., 2000,
together with all Riders to this document. :

(B) “Borrower’”is MICHAEL C. SPADY, A SINGLE FERSON.
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Borrower is the trustor under this Security Instrﬁmem.r . : R
(C) ““Lender” is " LANDMARK MORTGAGE COMPANY.

Eenderisa CORPORATION
lavs'of OREGON.

10415 S.E. STARK ST. #D, PORTLAND, OR 97216.

crganized and existing under the
Lender’s address is

Lender is the beneficiary under this Security Instrument.
(D} “Trustee” is CLARK COUNTY TITLE COMPANY.

(E) ““Note™ means the promissory note signed by Borrower and dated OCTOBER 3, 2000. )

The Note states that Borrower owes Lender *++ONE HUNDRED SIXTY ONE THOUSAED ONE HUNDRED
m -o/looi’,ﬂiiﬁifi’t'.i”ll,{*!’ttt’{*’tﬁi"liiQiiiilit_*itﬁfiQiii!.ii’*lti
Dollars (U.S. $161,109.00 ) plus interest. Borrower has promised 1o pay this debt in regulas
Periodic Payments and to pay the debt in full not later than NOVEMBER 1, 2030.

(F) “Property"’ means the propenty that is described below under the heading “~Transfer of Rights in the
Propetty.'” .

(G) “*Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrument. plus intervst.

WASHINGTON-Single Family—Fannie Mac/Freddic Mac UNIFORM INSTRUAMENT Initials: [} S
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*_(H) “Riders" mcans all Riders to this Security Instrament that are executed by Borrower, The foiloning Riders
are 1o be executed by Boirower [check box as applicable). ) o : :

L Adjustable Rate Rider .. Condominium Rider - . Second Homé Rider

{_"1Balloon Ride .- Planired Unit Development Rider -X _Other(s) [specify ]
~__7 -4 Family Rider — — Biweekly Payment Rider * MORTGAGE INSURANCE
: - . . RIDER

() “*Applicable Law** means all t'onlro!ling applicable federal, state and local siatutes, regulations, ordinancés
and administrative rules and orders (that bave the effect of 1aw) as well as all applicabla final, non-appealable
judicial opinions. -- o S : - 8 .
-y “*Community Association Dues, Fees, snd Assessments’” means all dues, fods. assessments and other
charges that are imposzd on Borrower or the Property by 2 condominium association. homeoss ners asscciation or
- similar'organization. - . S - : -5
(K) “*Electronic Funds Transfer** means any transferof funds, other than atransaction osi ginated by check, drafi,
or similar paper instrument, which is initiated through an electronic terminal, teicphonic instrument, computer,
of magnelic tape so as to order, instruct, or authorize a financial institution todebit or credit an account. Such term
inctades, but is not limited to, point-of-sale transfzrs, antonated t2ller machine transactions, transfers initiated by
* telephone, wire ransfers, and automated clearinghouse transfess, [
(L) ‘‘Escrow Items"” fhicans those items that are desciibed in Section 3. . E
(M) **Miscellancous Proceeds'* meansany compensation, settlement, award of damages, or proceeds paid by any
third party (other than insufance poceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Propesty; (ii} condemnation or other taking of ali o any part of the Properiy: (ili) convevance
inlieu of condemnation; or{iv}misrepresentations of, or omissions as to, the value and’or condition of the Property.
(N) **Mortgage Insurance** means insurance protecting Lendet againsi the nonpayment of, or default on, the
(0) “*Periodic Payment*’ means the tegularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any améunts urider Section 3 of this Security Instrument. E o . : ]
(P) ““RESPA* mcansthe Real Estate Setilement Procedures Act (12 U.S.C. §2601 et seq ) and its implemesting
regulation, Regulation X (24 C.F.R. Par1 3500), as thei i ght be amended from time to time, or any additional or
successor legislation or regulation thal governs the same Subject matter. As used in this Security Instrument.
“"RESPA’ refers to all requirenients and restrictions thatare imposed in resard to a **federally related mortgage
Joan™” even if the Loan does hot qualify as a “‘federally related mortgage loan'” under RESPA.
{Q) ““Successor in Interest of Borrower’® means any pariy that has takentitle tothe Property. whetheror not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument. :

TRANSFER OF RIGHTS IN THE PROPERTY o
This Security Instrufem secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modiftcations of ihe Note; and (ii) the performance of Borrower’s covetiants ang agreements under this Security
Instrument and the Note. Fos this purpose, Borrower irrevocably grantsand conveys to Trustec, intrust, with power
of sale, the following desciibed property located in the COUNTY ]

- {33p< of Recording Jurisdiction}of SKAMANIA [Name of Revording urisdiction]
LOT 2' OF SHORT PLATS, RECORDED IN BOOK ' "2™ OF SHORT PLATS r PAGE 163,

RECORDS OF SKAMANIA COUNTY, WASHINGTON.

AP }: 02052000020400

which currently has the address of 1401 MATHEWS ROAD, ° iASHOUG? -,

[Street]{Citr ]
Washington - 98671 T (CPropert ACl )

- [dpCode} N
TOGETHER WITH all the improverhenits now or hereafier erected on the property. and alf casements,
appurtenances, and fixtures now or hereafier a part of the property. Ail replacements and additions shalt also be
covered by this Security Instrument. Allofthe foregoing s referred to in this Security Instrument asthe - “Property.”
WASHINGTOYN-Single Famity—Fammie Mac/Freddic Mac UNIFORM INSTRUMENT Initials: A4S
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estate herebsy conveyed and hasthe i ght
red. except for encumbiances of record
Properny against all elaims and demands, subject to

BORROWER COVENANTS that Borrow erislawnfully scised of the

“to grant and corvey the Propenty and that the Properts is unencumbe

Borrower warrants and witl defend generally thevitle 1o the
any encurabrances of record

} THIS SECURITY INSTRUMENT combines uni

form covenants for national useand non-uniform covenants
- i 2 with {imited variations by jurisdiction to constitute a
NP b . T - -

uniform security instrunient covenng real properiy.
UNIFORM CQ\'ENANTS: Borrower and Lender covenart and agree as follows: N =
. - L. Payment of Principal, Inferést; Escrow Ttems, Prepayment Charges, and Late Charges. Borroner -
shall pay when due the principal of, and interest on, the dibt evidenced by the Note and am prepayment charges
and late charges due underihe Note. Borrowershall alsopay fu

v funds for Escrow ftems pursuanitoSection 3 Paymants
duz under the Note and this Security Instrument shall be made in U.S. currency. Howaver, ifany check of other

instrument received by Lendeeas pay ment under the Note or this Security Instrument is returned te Lenderunpaid,

Lender may require that any or all subsequent payineats due under the Note and this Security Instriment be miads

in one or more of the foltowing forms, as seloctad by Lender: (a) cash: (b) money order: (¢) centified check. bank

check, treasurer’s check or cashier™s chdck, provided any such chéck is drawn upen aninstitution whose deposits

ST o ) ‘are 1nsured by a federal agemy, instrumentality, or entity; or (d) Eléctronic Funds Transfer. -~ . 1 -

s . - . Paynwents are deemed received by Lender when received at the location designatedin the Not€ ot at suchother P
R j locationas may be designated by Lender in accordance with the notice provisions in Section 15, Lender mayreturn
T ) ’ any paymentor partial payméntifthe pay mentor partial pay ments are insufficient tobringthe Loancurrent. Lender

[

v [nstrumei 1 performing the covenants and agreements secured by this Security
Instrument. : : o N i

2. Application of Payriéats or Proceeds. Except as'otherwise described in this Section 2; all paymenis
accepted and applied by Linder shall be applied in the following order of priority: (a) inferest due under the Note:
(b} principal due under the Note; (c) amounts due under Section 3. Such payments shallbe applied to each Peniodic
Paymentinthe orderinw hichitbecame due Any remaining amounts shall be applied firstto1até charges, second
lo any other amounts due under this Security Instrument, and then to reduce thé principal balance of the Note.

If Lender receives a payiment from Borrower for a delinquent Periodic Payment which includes a sufficient ' ' ’

t¢ charge y 3 lied to the delinquent payment and the fate charge IT L
more than one Periodic Payment is outstanding_ Lender may apply any payment received fiom Borrower to the |
repaymentof the Periodic Payments if, and to the extent that, each payment czh be paid in full. To the extent that
any cxcess exists after the payment is applisd to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntaiy prepayments shail be appligd first to any prepavment charges
and then as described in the Note, - ‘ : :

- = h Any application of payments, irisurance procceds or Miscel]réneo(gs Proceeds to principal due underihe Note
s, Tl shall not ¢xtend Gr postpone tie due date, or change the amount, of the Periodic Paymenits. ’ =
= e S 3. Funds for Escrow Items. Borroswver shall ] i

R TS——
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X assessments and other items which ¢an attain priority over this Sectrity Instrument as 2 fién or encumbrance or

o o : the Property; (b) leaschold payments or greund rents on the Propenty, if any; (c) premiums for any and all insurance -

e : requized by Lenderunder Section 5:and (d) Mortgage Insurance prémiums, ifany, oranysums pavable by Borrower .
- RO to Lenderinlicu of the payment of Morigage s ;

Insurance premiums in accordance with the provisions of Section 10.7

payments and to provide receipts shall for al) purpeses be deemed to be a covenant an
Security Instrument, as the phrase **‘covenantand agreement”” is used in Sect
o N ) Escrow [ems directly, pursuant 1o a waiver, and Borrower fails to pay :

ERE - X Tep I -

and in such amouints, that are then required under this Section 3. : ] - ’
Lender may, atany time, collect and hold Funds inanamount (a) sufficient to permitLender toapply the Funds

at the time specified under RESPA, and (b) not to exceed the maximum amount alender can require under RESPA.

s Lender shali estimate the amount of Funds duconthe

basis of current data and reasonable estimates of expenditures
of future Escrow Hems or otherwise in accordance with Applicable Law. .

- WASHENGTON_Single
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arnual acocunting of the Funds as required by RESPA

* and Borrower shall pay to Lender the amount nee

. Propenty insured against 1oss by

- Tesponsiblefor the paymeént of any feesimppsed by the Fedéral Eméige
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The Funds shall be held inan institution whose deposits are insured by a federal agency, ins[rumcnl:dip'. or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shallapply the Funds to pay the Escrow [1éms nolater than the time specified under RESPA. Lender
“shall notcharge Borrower for holdingand applying the Funds, annually analyzing the escron account, or veri fiing
the Escrow [tems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lenderto make
suchacharge. Unlessanagreement ismade in w riting or Appiicable Law requires interest tobe paidon the Funds,
Lender shall notberequired to pay Borrower any interestar earniiigs on the Funds. Borrow crandbender canagree
“inwriting, however, that interest shall be paid on the Funds. Lender shall give to Borroner, withon charge an
If thete is a surplus of Funds held in €scrow, as defined under RESPA. Leader shatl account to Bortower for

the excess fundsinaccordance with RESPA. Ifthereisashortage of Funds heldin cscrow.asdefinedunder RESPA, -

Lender shall natify Borrower as required by RESPA. and Botrower shail pay to Lender the amount necessany 1o

make up the shortage in accerdance with RESPA but in no more than twelvs

deficiency of Funds held in escrow, asdefined under RESPA, Lender shall notifv Borroweras required by RESPA

¢ssary o make 63 the deficiency in accordance with RESPA but
in no inore than twelve monthly payments.

Uponpaymentin full of allsumssc‘curcdﬁ_\-;this
any Funds held by Leader.- . -
4. Charges; Liens. Borrov

Securilfl nstrument, Lendesshall promiptly refundto Borrower

B wer sﬂall p:n all takes, assessmicnts, charges. fines. and i;mpos_itions altributable

1o the Fropérty which can attain priority over this Security Instrument, lea(sclio[d payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments. ifany. To the extent that these items -
are Escrow ltems; Borrowet shall pay them in the manner provided in Section 3~ :
Borrower shall promptly dischargeany lig
(a) agrees inwriting to the paymient of the'cbligation securcd b
so long as Borrotier is performing such’ agreement; (b) contests the lien
enforcément of the lien in, fegal proceedings which in Lender's opinion ope
lien while those proceedings are gending, but onty until such proceedings
holder of the lien an agreement satisfactory to Lender subordinating the lie
determines that any part of the Property is subjecttoalien which can attai y
Lender may give Bortower a notice identifying the licn. Within 10 days of the date on which that notice is given,
Borroiver shall satisfy the lien or take one 6r more of the actions s¢i forth above in this Section 4.
Lender may requife Borrower (6 pay a one-time chaige for a real cstate tax verification and/or reporting segvice
used by Lender in connection with this Loan - . - T o
" 5. Property lasurance. Borrower shall keep the improvéments Tiow existing or hereaffer érected on the
L fire, hazards included witkin theterm “extendéd covera ge,” and any dthei hazards
including, but not limited o, ea thquakes and floods, for which Lender réquifes insurance. This insurance shall .
be maintained in the amounts (including deductible Ievels) and for the pcriod_s( 1hat Lender requires. What Lender
requires pufsuvant to the precéding sentences €an'change during the term of the Loan. The insurance carmier
providing the insurance shall be chasen by Borrower subjéct to Lender’s right to disapprave Bormower's choice.
which right shall not be exercisedunreasonably. Lender may requiré Borrower to pay. inceanection with this Loan.
cither: (a) a one-time charge for {lood zone determination, certification asid tracking services: or (b) a one-time
charge for flood zone determination and certification sérvices and subsequent chargés each ime remappings or
similar changes occur which reasonably might affect such determination or cenification. Borrower shall aleo Le
ncy Management Agency inconfiection with
ihe review of any flood zone Getermination resulting from an objection by Bortower. L
If Borrower fails o maintain any of the coverages described aboie, Lender may obtain insufance coverage,
at Lendersoptionand Borsower's expense. Lenderisunder né obli gationtopurchasé any particular type oramount

in good faith by, or defends against
rate to prevent the enforcement of the
2re concluded; or (c) sccures from the
nio this Security Enstrument. if Lender
fpriority over this Security Instrument.

kS

with such interest, upon notice from Lender to Borrower requesting pasiment.

All insurance policies required by Lender and renewals of such policiés shall be su

bject to Lender’s right to
disapprove such policies, shall include a standard morgage clause. and shall name Lender as mort gagee and/or
as an additional loss payee. Lender shall have the right to hold the policics and renewal certificates. if Lender
requires, Borrower shall promptiy give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, o destruction of, the
FProperty, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
additional Yoss payee. - ’

is made in writing of Api)limble Law requires interest 1o be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters. o other third parties,

- ’d
Initials: (Y% o
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“Lendeér ray inspect the interiof of the improvements onthe Propenty. Lender shall give Bo

- of the Property, and securiniz and/or repairing the Property. Lender’s ac

. retain these payments as a non-refundable lo
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retained by Borrower shalf not be paid out of th¢ insurance proceeds and shall be the sole obligating of Borrowér
If the restoration ot repairis not cconamically feasible or Lender's secunty would be lessened. the insurance
proceads shall be applied tothe sums secured by this Security Instpiraeat, whetheror not then due, with the excess,
if anv, paid to Borrower. Such insurance prodeeds shall be applicd in the order provided for in Ssction 2.

If Borrower abandons the Propenty. Lender may file, negotiate and settle any
related matters. [f Borrower does not respond within 30 days to a notice froin Lender that the insuranée carrier has
offered 10 s2ttle a claim, the .1 Lender may negotiate and setile the claim. The 30-day period will begin when thie
notice is given. Incither évent, or if Lender acquires the Property under Section 22 or otherwise, Barrower hercby
assigns to Lender (a) Borroner’s rights to any insurance proceads inan amount not to exceed the amousts unpaid
under the Note or this Secunity Instrument, and (b) any other of Borrower s ri ghis (otherthanthe right toany refund
ofuncarned premiums paidby Borrower) under all insurance policies covering the Propeniy, insofar as such rights
are applicable 1o the coverage of the Property. Lender may use the insurdance proceads cither to repair or restore
the Property or to pay amounts unpaid under the Note or this Security Instrument. whethet or not then dug.

6. Occupancy. Borrower shall occupy, establish, and use the Properiy as Borrower's prin<ipal restdence
within sixty days after the execution of this Security Instrument and shall continue to occupy the Propeniy as
Borrower’s principal residence for at least one vear after the date of occupancy. unless Lender othery iSC Agrees in
writing. which consent shall rot be unreasonably withheld. or unless extenuatin £ circumstances exist which are
beyond Borrower's control. Co T - ; j -

7. Preservation, Maintenance and Protection

(N nof the Property; Insp:ctions-..Bonm\'er shalf not déét_ro_\’, ;

damage or impair the Property, allow the Property to déteriorate or commit waste on the Properity. Whelker or not
Eorrower is residing in' the Property, Borrower shall maintain the Propernty in order 1o prevent the Propenty frem
deteriorating of decreasing in value due 1o itscoidition. Unless if is determi
of restoratior is nol economically feasible, Borrower shallpromptly repairt
deterioration ordamagé. [finsurance or condemnation proceedsare paidin
of, the Property, Borrowet shall be responsible for repairing or festoring
proceeds for such purposes. Lender may disburse proceeds for the repair:
in a series of progress payments as the swork is completed. IF the
suffiCiznt to repair or restora the Properly, Borrower is not relicyved
such repair or restoration. _ . B s :
Lenderoritsagent may

he Property if damaged to avoid further

th2 Prepenty only if Lender has released
s and restoration in a single paymert or
insurance or condemnation proceeds are not
of Borrower s obligation for the completion of

. _ X - o

1k ¢ feasonable entrics upen and inspectionsofihe Property. Ifit has reasonable cause,
STOWCT notice al the time

of or prior to such an interior inspection specifying such reasonable canse. e
8. Borrower’s Loan Application. Bortower shall be in default if. d
Borrower or any persons or entities acting at the direction of
gave matesially false, misleading, of inaccurale information
with material information} in connéction with the Loan. Material represenzations include, but are not limited to,
Tepresenfations concerning Borréwer's occupancy of the Properiy as Borrower’s principal residence. ;
9. Protection of Lendee’s Interest in the Property and Rights Under this Security Instrument. If (2)
Borrower fails e perform the covenants aid agrecments centained in this Security Instrument. (b) there is 3 legal
proceeding that might signiftcantly affect Lendeér’s inferest in the Property and/or rights under shis Security

Instrument (such as proceeding in bankruptcy, probate, for condemnation or fo )

whj_ch may attain priority over this Security ]nstrurfiem_orL to enforce laws or regulations). or (¢ Borrdwer has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appicpriate {o proléct Lender s
interest in the Property and rights under this Security Instrument, including protecting andor assessinz the value’
tions can include. but are not linited to:
{2) paying any sums secured by a lien which has priority over this Securitflnstrhmem; (b) appearing in court; and

(€} paying reasonable attomeys” fees to protect its interest in the Property and/or rights under this Security

uring the Loan application process,

or statements te Lender (of failed to piavide Lender

Any amounts disbursed by Lénder under ihis Section 9 shall become additional debt of Borrower secured by
this Security Instrument. These amounts shallbear interest at the Noic rate fromthe date of disbursemént and shail
be payable, with such interest, upon notice from Lender to Borrower requesting pavment._ N -

If this Security“Instrument is on a leasehiold, Borrower shalt co

Borrower acquires fee title t6 the Property, the leasehold and the fee titlé shall not merge unless Lender agrees to
the merger in writing : 3 A

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage requiréd by Lender céases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately desi gnated payments tovwardthe premigms
for Morigage Insurance, Borrower shall pay the premiums required ta obtain coverage subsiantiatly equivalent to
the Mortgage Insurance previously ineffect, ata cost substa niially equivalent to the cost (6 Bofrower of the Mortgage
Insurance previously in effect, from an aiternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available. Borrower shali continue to pay toLénder the amount ofthe scparately
designated paymeits that were due when the insurance coverage ceased to be in effeci. Lender willaccepi, use and

> ss reserve in lieu of Mornigage Insurance. Such loss reserve shall be
non-refundable, notwithstarsing the fact that the Loan is uftimately paid in fuil, and Lender shall not be required
to pay Borrower any interest or eamnings on sech loss reserve. Lender can ne lo

nder incurs no lability for not taking any or all actions aulhorizcdiunde—r
this Section 9. N : ’
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“or rightsunder this Sécurity Instrument. Borrowercan cur
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£ roquiresy provided by an insurer
Rt requires separately designated pasiucals

if Monigage Insurance coverage (in the amount and for the period that Lende
sclected by Lender again becomes available, is obtained, and Let
tonard the premiums for Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Borrower wa's required to make separately designated pay ménis toward the premiuras for Morngage
Insurance, Borrower shall pay the premfunis requiredto maintain Mongage Insurance ineffect. or o provide anon-
refundable foss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any written
agreement beiween Borrower and Lender providing for such termination or until terminzation is roquired by
Applicable Law. Nothing in this Section 10 affects Borrower's obligation tc pay interest a1 the rate provided in the
Mote. ST . 0 o . ) : o

11. Assignment of Miscellanecus Proceeds; Forfeiture. All Miscellancous Proceeds are hereby assignedio
and shall be paid to Lender. L C . -

[fthe Propérty is damaged, suchMiscellancouvs Prozeeds shall be applicdtorestoralionors
if the restoration of repair is économically feasible and Lender's security is not fessened. During such tepair and
restoration period, Lender shall have the right to hold such Miscellansous Proceeds until Lender has had an
opportunity to inspect such Propeaiy 1o ensure the work has been completed to Lender’s satisfaction. provided that
such inspection shall be undertakén prompily. Leénder may pay for the repains and restoration in a si ngle
disbursement or ina series of progress payients as the work is completed. Unless an agreementis made in writing
or Applicable L aw requires interest tobe paid on such Miscellaneous Proceeds. Lender shall not be required to pay
Borrower any interest or earnings on such Miscellancous Proceeds. If the restoraticn or fepaif is not economicaliy
feasible or Lender’s security would be fessened, the

d, the Miscellancous Proceeds shall be applied tothe sums secered
by this Security Instrument, whether or not thendue, with the exc

ess. if any. paidto Borrower. Such Miscellarcous
Proceeds shall be applied in the ordeér provided for in Section 2. : )
" .Inthe evenm of 2 total taking. destruction, or 10ss in value of the Property, the
be applied to the sums secured by this Security Instrminent. w hethet of
to Borrower, - o :

In the event of a pariia? taking. destruction, or 1655 in vale of the Property'in which the fair market valuc of
the Property immediately béfore the partial taking destruction. orfoss in value is equal to or greater than theamount
of the sums secured by this Security Instrument immediately before the partial taking. destniction, or logsin value,
unless Borrower and Lender othenwise agice in writing. the sums secured by this Security Instrument shall be~
reduced by the amount of the Miscellancous Proceeds multiplicd by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking. destruction, or 19ss in value divided by (b) the fair market
value of the Propeny immediately before the partial taking. destruction. or loss in value. Any balance shall be paid
to Borrower. T ‘T . e ; .

Inthe event 6f a pantial faking destriction, or losS in value of the Property in which the fair market value of
the Property immediately before the partial taking. destnuction, or loss in value is less than the amouni of the sums
'secured immediately before the partial taking. destruction, orloss invalus

C -unless Borrower and Lender otherise
agree in writing. the Miscellanéous Proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due. Co

If the Properiy is abandoned by Borrower, or if, afier notiéc by Lender to Borrower that the Oppdsing Party
(as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails o respond
to Lender withip 30 days afier the date the nolice is given, Lender is authorized to collect and Apply the
Miscellaneous Proceeds either to restoration or repair of the Property or 1o the sums securéd b this Security
instrument, shether ornot then Aue_ **Opposing Party™” means the third parly that owes Borrower Miscellangous

Proceeds or thé party 4gainst whom Borrowes has a right of action in regard to Miscellaneous Pmceed;', _c
ng. whéther civil or criminal, is begun thag, in Lenders

Borrower shall be in default if any action or pr i
Judgment, cculd rédult inforfeiture of the Property or othér material impairmentof Lender s inlerest ir: the Propeny
esuchadefauliand, ifacceleration hasoccurred, reiastate
as provided in Section 19, by causing the action or proceeding to bé dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lenders interest in'the Property or
rights under this Séctirity Instrument. The proceeds of any award o claim for damages that are attribuable to the
impairment of Lendéi’s interest in the Property are hereby assigned and shall be paid to Lender.
All'Miscellaneous Procéeds that are not applied to festoration or repair of the Property shall be applied in the

epairofthe Propén_v.

Miscellancous Proceeds shall
not then due, with the excess. if any, paid

order provided for in Séction 2. < . £

12. Borrower Not Released; Forbearance By Lender Not a Waivér.
modification of afinitization of the sums secured by this Security Instrament granted by Lender 1o Borrower or any
Successorin Inte{gsf! of Borrower shall not oﬁer_atc torelease the liability of|

Borrower or any Successors in Interesy
of Berrower. Lender shall not be requiréd to coffunence proceedings against any Successor in Inicrest of Borrower R

Extension of ths time for payment or

forbearance by Léender in €xercising any n‘:;hl or remedy ihc[uding, wit
pavinents from third persorns, entities or Saccessors in Interest of Borm

hout limitation. Lender's acceptance of

T : owerof inamounts less than the amount then
due, shall notbe a waiver of or preclude the exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assigns Boundl.

agrees that Borrower’s obligations and Liability shall be joint and several. However. any Borrower who co-si gns

1gning this Security Irstrument

Borrower covenants and

Lender and any other Borrower can agree (o extend. modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without the co-signer’s consent. ’
Subject to the provisions of Section 18, any

Successor in Interest of Borrower w ho assumes Bormmower's
obligations under this Security Instrument in writi

ng. and is approved by Lender. shall obtain all of Borrower's
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rights andbenefits under this Scvurity Instrement. Borrower shall not be refeased from Borroned s cbligations and
Hability under this' Security Instrunsent unless | ender agrevs to such release in writing. The covenants and
agreements of this Security Instrument shall bind (exceptas provided in Seciion 20) and benefit the successors and
assigns of Lender. ' ’

14. Loan Charges. Lender may charge Borrower foes for senvices performed inconnection with Borrower's

default, for the purpose of protecting Lender sinterest in the Property and oights nnder this Security Instrument,”

includirig. but not limited to, attorneys fecs, property inspection and valuation fecs. In regard toany other foes, the
absence of express authority in this Security fastruinent to charge a specific foe to Borrower shall not be construcd
asaprohidition onthe charging of such fee. Lender may notcharge fees thatare expressly prohibited by this Secuniy
Insirument or by Applicable Law. S L - . S

Ifthe Loan is subjoct toa law which sets maximuin loan charges, and that Baw is firal ly interpreted so that the
interest or other toan charges collectad or tobe collected in connection with the Loan exceed the permitted limits.
then: (a)any such loan charge shall be reduced by the amount necessary to reduce the charge tothe permitted liniit,
and (b) any sums alrezdy collected from Borrower which exceeded permitted Timits will be refunded to Borrower
Lender may choose to make this refundby reducingthe principalowedunderthe Noteorby making adirectpay mein
to Borrower. If a refund reduces principal. the reduction will be treated as a partial prepas meal without any
prepayment charge (whether or not a prepayment charge is provided for under t I
ofany such refund made by direct payment to Berrower will constitute a waiter of any right of action Borrower

IS, Notices. All ndtices given by Borrower or Lender in connection with this Security Instiument must be in
writing. Any notice to Borrower in ¢onnection with this Security [nstrufrient shall be deemad to have been given
to Borrgwer when mailed by first class mailorwhen actually delin
means. Notice toany one Borrower shall constitute noticetoall Bo 7
otbenwise. The notice address shall be the Property Address unless Borrawer has desi

) unless gnated 2 substilute notice
address by nétice to Lender. Borrower shall promptly netify Lender of

: Borrower’s change of 3ddress. If Lender

specifies a procedure for reporting Borrower's change of 2ddress, then Bortower shall only report a change of
address through that specified procedure. Fhere may be only one designated notice address under this Security

v one lime. o L ¥ delivening it or by mailing it by first class mai}
to Lender's addr t

inconnection with this Security Instrument shall not bé deemed to haie been given to Lender until actually received
by Lender. [fany notice required by this Security Instrument i< also required under Agplicable Law, the Arplicable
Law requirement will satisfy the coresponding requircment unider this Security Instrument. - . -

16. Governing Law; Severability; Rules of C onstruction. This Security Instrumeft shall be goveined by
federal Law and the law of the jurisdiction in which ihe Property is located. All righis and obligations contained
in this Security Instrument are subject to amy requiréménts and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties [o agree by contract of it might be silent. but such sifence shall not
be construedas a prohibition agai nstagreeroentby Contract. Inthe event that any provision or clause of this Secursity
Instrument orthe Nete conflicts with Applicable Law, such conflict shall not affect other provisions ofthis Security
Instrument or the Note which can be given effect without the conflicting provision,

As usedin this Security Instrument: (a) words of the masculine gender shall mean and include corresponding
neuter words or words of the ferinine geader. (b) words inthe sipgular shatl mean and include the plural and vice
versa; and (c) the word “may™” gives sole discretion without any obligation 1o take any action. - _ '

" 17. Borrower’s Copy. Borrower shall be given on¢ cop¥ ef the Ndie and of this Security Instrument.

18. "Transfer of the Property or a Beneficial Interest in Borrower. As uised in this Section 18, ““Interest
in the Property ™ meahs any legal orbeneficial interest inthe Property. including. but not limited o, those beneficial
intereststransferred in abond fordeed, contractfordeed. installmient salescontract or escrow a greement. the intent
of which is the transfer of title by Berrower at a future date to a‘purchaser. -

If all or any pari of the Property of any [alerést in the Property is sold or transferred (of if Borrower is not a
natural person and a beneficial interest in Barrower is soldof transferred) without Lendér's prior written consent,
Lender may require immediate payment in full ofall sums securedby this Security Instrument. However, thisoption
shall not be exercised by Lender if such cxercise is prohibited by Applicable Law. . . S

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall providé a
period of not less than 30 days from the date the fotice isgiveninaccordance with Section 13 withinwhich Borrower
must pay all sums secured by this Security [nstrumeni. 1f Borrower fails to pay these sums prior to the expiration
of this period, Lénder may invoke any remedics permitted by this Security Instrument without fuither notice or
demand on Bormrower. . k 'y e .. : .

19. Borrower’s Right to Reinstate After Acceleration. If Boscower meets certain conditions’ Borfower
shall have the right to have enforcement of this Security fnstrument discontinued at any tiiAe prior to the earlicst
of: (a) five days before sale of the Property pursuant tg any pow
such other period as Applicable Law might specify for the termination of Borrower s right to reinstate: or (c) entiv
of a judgment enforcing this Security Instrument Those conditions are that Borfower: (a) pays Lender all sums
which then would be Gue under this Security Instrsment and the Note as if no acceleration had occurred: (b) cures

any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
I{nstrament, including, but not limited ¢

0. reasonable attorneys” fees, property inspection and valuation fees_ and
other fees incurred for the pirpose of protecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender’s intercst in the
Property and rights urider this Security Instrument, ard Borrower's obligation to pay the sums secured by this
Security [nstrumént, shall continue unchanged. Lender may require that Borroiver pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Lender: (a) cash: (b) monev order: (¢) certified
check, bank check, treasurer's check or cashier's check. provided any such checkisdrawn uponaninstitution whose
deposits 2re insured by a federal agency. instrumentality or entity: or (d) Electronic Funds Transfer. Upon

ess stated herein unless Lender has designated anoiber addréss by notice to Borrower. Any notice-
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ligations sccursd hereby shall rensun fully effactive as
nstate shall rot apply in the case of acceleration under

réinstatement by Borrower, this Security fnstrument and ob

i no avceleration had occurred. However, this right to rei

. Section 18, - : . e )

' 20. Saleof Note; Change of Loan Serhicer; Notice of Grievance. The Noteor a partial interest in the Note
(togethér withthis Security Instrurier) Canbe sold one ormere Lines without priot notice to Borrower. A salemi ghy”
resultinachange inthe entity (knownas the ** Lean Senvicer) that collects Periodic Payments ducunder the Note

. and this Securiry Instrumient and performs other mnorgag
Instrument, and Applicable Law. There also mi ghtbe o

! ne or moze changes of the Loan Sen icer unrelated to 2 €4le
of the Note, If there is a change of the Loan Senvicer,

Borrower will be given written notice of the changze which
will state the name and address of the new Loan Senvicer, the address towhich payments should be raade and any
odher information RESPA requires in connaction with a natice of transfer of senviging. If the Note is sold and
thereafter the Loanis serviced by a Loan Senvicer otk than the purchassrof the Note, the mongage loan servicing
obligations to Bortuwer will remain withthe Loan Seniccr or be transfeered to a suceessor Loan Servicer and are
not assumed by the Noie purchaser unless othenvise provided by the Note purchaser,

Neither Borrower ner Lerder may comnkrge, join. or be joined to any judicial action (aseither an individual
litigant 61 the member of 3 class) that ariscs from the other party’s actions Pursuant fo this Security Instrurient or
that alleges that the other party has breached any provision of,

-, cenain action can be taken, that tini period w il be deemed (o
" notice of accelerationand opporiunity tocure given to Barroner
given to Borrower purSuant to Section 18 shall be decmed fo
action provisions of this Section 20 s 7 . L o
21. Hazardous Substances. As used in this Seetion 21: (a) “'Hazardous Substances’’ are those substances
— defined astoxic or hazardous substances, pollutants, ofuasteshy Enviroamental Lawand the followings substances:
gasoline, kerosene, other flammable or toxic petroteum products, toxic pesticides and herbicides, volatife solvents,
malerials, cofitaining asbestos 61 formaldehvde, and radioactive materials; (b) ~Envirormental Law'” means .
federal laws and Laws of the jurisdiction where the Property islocated that relate (o health. safety or environmenial
protection; (¢} **Environmental Cleanup™ includss any fesponse action, remedial action. or removal action, as
defined in Environmental Law;

and (d) an “*Emvironmental Condition™Y neans a condition that an cause,
contribute to, or otherwise triggér anEmvironinental C fzanup. . :

Borroner shalt notcause of | permitthepresence, use, disposal, storage, or release of:; an_\"H:umdousSubstances.
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do fior allow anyone
else 1o do, anything affecting the Properiy (a) that is in violation of any Environmental Law, (b) which creates an
Enmvironmental Condition, er (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Propeity. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of smalf quantities of Hazardous Substances ihat are generally recognized
to be appropriate 10 normal residential uses and (o maintenance of the Property (including. but not limited 10,
hazazdous substances in consummer produsts). . , o . P

Borrower shall promptly give Lender written notice of (3) any investigation, ctaim, demand. lawsuit or other
action by any governmental y 2 pri 3

be reasonable for purpeses of this paragraph. The
pursuantio Section 22 and the noticé of acceleration
satisfy the notice and opportunity to lake corrective

Borrower shail pi'omp(ly take ali necessary remedial actions in acco

1 rdance {(vith Environmental Law. Nothing
herein shall create any obligation on Lender foran Ervifonméntal C!a"mup: - . '

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
<+ 22 Acceleration; Remedies.. Lender shall “give notice to Borrower prior to acceleration following
Borrower’s breach of Ry covenan? 6t agréement in this Security Instrument {but not prior to acceleration
under Section 18 unless Applicable Law proyides otherwise). The notice shali specify: (a) the default; (b) the
action required to cure the default; () a date, not less than 30 days from the date the notice is given to_
Borrower, by which the defaulf must be cured; and (d) that failure to cure the default on or before the date
: ] on of the suins secured by this Security Instrument and sale -
of the Property at public auction at a date not less than 120 daysin the future. The notice shall further inform
Borrower of the right to reinstate after icccleratign, the right to bring a court acticn to assert the non-
existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by Applicable Law. if the default is not cured on or before the date
specified in the notice, Lender at its option, may require immediate pavment in full of 21l sums secured by
this Security Instrument without further demand andmay invoke the power of sale and/or any other remedies
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the

remedies provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
cvidence.

If Lender 'iling;okc’s the power of sale,

7 Lender shall give written notice fo Trustee of the occurrence of an
event of defauit and of Lender’s election

fo cause the Property to be sold. Frustec and Lender shall take such
| give such notices to Borrower and to other persons as Applicable
red by Applicable Law and after publication of the notice of sale,
shall seli the Property at public auction to the highest bidder at the

may require. After the time requi
Tnmeg. Without demvand on Borrower,

WASHINGTON-Single Family—Famnée Mae. Freddie Mac UNIEORM INSTRUMENT
Form 3048 399 _Page8of 9

Initials: (¥, ©

WAUDEED

¢ loan senicing obligations under the Note, this Secuniyy




v

3

r

.

"

PSRN )

" legally entitled to it. Such person oz

RAOK 203 PAGH S99

LOAN §: 998135001

time and plzce and under the terms designated in the notice ¢f sale in one or more parcels andinany order - .

Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time nd place fised in the netice of sale. Lender orits
designe€ may piirchase the Property 1t any sale. : I o :

Trustée shall deliver to the purchaser Trustee's deed conveying the Property without any covénant or
warranty,expressed or imiplied. The recitalsin the Trustee’s deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all -
espenses of the sale, including, but nof limited to, reasonable Trustee’s and attornceys® fees; (b) ta all sums
secured by this Sécurity Instrument; and (c) any excess to the PEISON OF PCrSORS legatly entitled to it or to
the clerk of the superior court of the county in which the 3al¢ took placé: ’ ) 4

23. Reconveyance. Upon payment of all sums secured by this Security Instument, Lender shall 2quest
Trustee toreconvey the Propenty and shatl surrender this Security In:

‘ ¥ Insirument and all notes evidencing dedt secured
by this Security Instrument to Trustee Trustes shall reconvey the Properny without warranty tothe personor persons

persons shal’ pay any recordation costs and the Trustee s fes for preparing the

reconveyance. _ A . : T . r

24. Substitute Trustee. Inaccordance With Apphicable Lan_ Leader may fronttiine to e 3ppoint 3 SucCesser
irustee toany Trustee appointed hereunder who has ceased {o act. Withoui conveyance of the Property. the successor -
trustce shall succeed to all the titlé, power and dutics conferred upon Trustec herein and by Applicable Law.

25, Use of Property. The Property is not used principally for agricultural purpeses. . :

26. Attorneys® Fees. Lender shali be entitled to recover its réasonahle attorness” fees and costs in any action
of proceeding to construe of enforce any term of this Security Instrument. The term “attorners’ fees, ™ whenever
used in this Security Instrument, shall include withour fimitation attorneys® fees incurred by Lender in any
bankruptcy proceeding or on appeal. - ; .

ORAL AGREEMENTS OR ORAL COMMITMENTS 10 LOAN MONEY, EXTEND CREDIT,

ORTOFORBEAR FROM ENFORCING REFAYMENT OF A DEBT ARENOT ENFORCEABLE
UNDER WASHINGTON LAW. 2 ! -

_BY SIGNING BELOW,_ Borrower accepts and agrees 10 the terms and covenants bdnlaincd in this Security
Enstrument and in any Rider executed by Borrow er and recerded with it

. 'Witnesses:

- p
43, /ma P pond.

f ‘(Seal)
MICHARL, C. SPADY 7 !

State of: WASHINGTON County of: ¢!, 1’} SS:

On this dAay:'prersonally appeared before me

N R RN S TN Y s T2 AT
L — :

o

£o me known to be the individua]: described in and who

executed the within and foreqoing instrument, and acknowledged that

[ _ signed the same as fle.) free and voluntary act

deed, for the uses and purposes therein mentioned. , .
GIVEN under my hand and official seal this /¢/ day of / !j‘f{’L’L :
G . - :

and

A ;o f .

. ;Li'b§{}‘\ _,,(_kf/'/.’_'t, (/( )
Hotary Public in and for the State
of Washingten, residing at

My Appointment Expires on: )
WASHINGTON-Singl- Fansi’y—Fannic Mae Freddic Mac UNIFORM INSTRUMENT
Form 3048 399 Page 9 of 9

- WAUDEEZD




BO0K 203 PALY S50

LOAN #: 998145001

MORTGAGE INSURANCE RIDER

i — b b

This Mprtgage Insurance Rider is made this- -

3D day of OCTOBER, 2600, and is
incorporated into and shall be deemed i

o amend and supplement the mortgage, deed of trust, or i

security deed (the ““Security Instrument’ "}ofthe same dategivenby theundersigned (- Borrower’ )

. to secure Borrower’s  Fixed Rate - note (the “Note'j to LANSMARK
MORTGLGE COMPANY, AN OREGON CORPORATION

e ’ (“‘Lender’”) of the same date and covering the property desc

ribed in the Security Instrument and
located at: 1401 MATHEHWS ROAD, WASHOUGAL, WA 98671 - .

The Security Instrument isamended b)'addingthefOIIO\&ing atthe end of Section 10 (if the Security ) B
| Instrument has a form date at the lower right corner of 3/99 er later) or Section 8 (if the Security T S T
1 Instrument has a form date at the lower right corner that is eartier than 3/99): - I -

S, , Mortgage Insurance reimburses Len
S : losses it may incur if Borrower does

f
- E - o i .
der (or any entity that purchases the Note) for certain ]
1
to the Mortgage Insurance. !

notrepay the Loan asagreed. Borroweristiot a party

Mortgage insurers evaluate their total risk on all suchinsurancein force fromtirfie to time,
and may enter into agreements wilh other parties that share or modify their risk, or reduce
losses Theseagreements are onterms and conditions that are satisfactory tothe mortgage
insurer and the other party (orparties) to these agreements. These agreements may require
- themortgagzinsurerto make payments usingany source of fundsthat the mortgage insurer

may have available (which may include funds obtained from Mortgage Insurance ' ' .
premiums). | :

L S

- : - As a result of these agreements, Lender, any purchaser of the Note, anothes insurer, any
DT g - reinsurer, any other entity, or any affiliate of any of the foregoing; may receive (directly
] T o . or indirectly) amounts that derive from (or might be characierized "as) a portion of

: Borrower’s payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer’s risk, or reducing Josses. If such agreement provides that an affiliate of
Lender takes a share of the insurer < risk in exchange for a share of the premiums paid to
the insurer, the arrangement is often termed ““‘captive insurance.”” Further

(A)Any such agreements will not affecttheamountsthat Borrowerhasa

o o ) for Mortgage Insurance, or any other te

TE increase the amount Borrower will owe
: entitle Borrower to any refund.

Bon greed to pay )
rms of the Loan. Such agreements will not - .
for Mortgage Insurance, and they willnot . . } <

(B) Any such agreements will not affect the rightsBorrower has-ifany - with respect
to the Mortgage Insuraace under the Homeowners Protection Act of 1998 or any - : )
- otherlaw. Theserights may include the right to reccive certain disclosures, to request ' )
T and obtain cancellation of the Mortgage Insurance, to have the M origage Insurance
- terininated automatically, and/or to receive a refund of any Mortgage Insurance
premiums that were unearned at the time of such cancellation or termination.

Multistate Mortgage Insarance Rider-Singic Famify-Famnnic Mae Uniform Instrument )
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: B); signing below, Borrower accepts this Mortgage Insurance Rider and ag
supplements the Security Instrument. - -
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reesthatit amands and

(Seal)

MICHAEL C. SPADY
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