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DEFINITIONS

Words used in rultiple sections of this document are defined below and other werds are defined
in Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this
document are also provided in Seciion 16

(A) "Security Instrument™ means this document, which s dated OCTORER 05, 2000
together with all Ridess to this document.
(B]} “Borrower” is

Privisas -
Vg3 22 in v

Borrower is the trustor under this Security Instrument.
{C} "Lender™ is BANK OF AMERICA, N.A.
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Leader is 3 NATIONAL BANKING ASSOCIATION , _
G _ organized and evisting under 1he lavs of - THE UNI FED STATES OF AMERICA ) .
e s - Lender's address is 4000 KRUSE *Y PL, BLD 1, # 290, LAKE OSWEGO.” OR 97035

- ) ) Lender is the Leneliciary vader this Sscurity Instrument..
ERA - ) (D) "Trustee™ is PRLAP, iNC -

(E) "Note™ means the promissory note signed by Borrower and dated OCTOBER 05, 2000 . . T
The Note states that Borrower owes Lender  ONE HUNDRED SEVENTY SiX THOUSAND AND
00/ 100 S e : o ) -Dollars ) :
(US. $ - 176,(;,00;00 '} plus interest. Borrower has promised to pay this debt in regular ]
Periodic Payments and o pay the debt in-full not later ihan NOVEMBER 01, 2030 ’
o : (F) "Property™ means the property that is described below und
. ST - in the Pioperty.” ) o 1

(G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and ali sums3s dug under this Security lnstrument, plus interest. : - : -
o (H} “Riders™ means ail Riders to this Security Instrument that are executed by Borfower. The . - . )

following Riders are to be executed by Borrower [chéck bos as applicablel: )

et the heading " Transfer of Rights

{1 Adjustable Rate Rider 3 Cor')d(')mfniilm’Rider'

R | Second Home Rider ) ie
|} Balloon Rider [ 1 Planned Unit Development Rider ﬁ 14 Family Rider
. . [ IVA Rider . | ] Biweekly Payment Rider 1] Cther(s} Ispecify]

{I) "Applicable Law™ means 3l .contzolling applicable federal, state and local statutes,
regulations, ordirances and administralive rules and orders {that have the effect of law) as well as
all applicable final, fion"appealatle judicial opinions. - , :
J) "Community Association Dues, " Pees, and Assessments” means all dues, fees,
assessments, and other charges that are tmposed on Borrower Jor the Property by a cofdominium ) ,
association, homeowners association or similar organization- : : FOE Co-
L ) (K) "Eléctronic Funds Transfer™ means any transfer of funds, other than a transaction .
: originated by check, draft, or similar paper instrument; which is initiated through an electropic
; terminal, telephonic instrument, COMPpULETr, OoF magnelic 1ape so as'to ordeér, instruct, or authorize
2 financial institution to debit o efedit an acceunt. Such term includes, but is not limited to,
. -point-of-sale transfers, automated teller machine transactions, transfers initiated by telephone, wire R
= 1 transfers, and automated clearinghouse transfers. P . .-
(L) "Escrow Items” means those items that are described in Section 3. o :
. v: (M) “"Miscellanecous Proceeds™ means any compensation, setilement, award of damages, or
R B proceeds paid by any third party {other than insurance proceeds paid under the coverages.
o L . described 1n Ssciion 5) for: (i) damage 1o, or desiruction of, the Property; (i) condemnation or - i
’ ‘E .. " other taking of all or any part of the Property; (iii} conveyance in lieu of condemnation; or {iv) R S,
misrepreséntaiions of, or ormissionas a& to, the value andlor condition of the Property. a ’

) - (N) “"Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or
oo - B default on, the Loan. : )

o

{O) "Periodic: Payment”™ means the regularly scheduled amoint due for (i) principal and

L *interest under the Note, plus {ii) 2ny amounts under Section 3 of this Security Instrument. ; ,
e T o {P) "RESPA*™ means the Real Estate Setilement Procedures Act (12 US.C. Section 2601 et seq.) ) e
and its implementing regulation, Regulation X (24 CFR. Part 3500). as they might be amended .-
from time to time, or 2ny additional or successor legislation or regulation that governs the same '
subject martter. As used in this Security Instrument, "RESPA" refers to all requirements and

< @"6(“(.-\) (9904) 01 N ’ .’ni{ialsi_/
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restrictions that are imposed in regard 10 a “federally related mortgage loan™ even if the Loan
does not qualify as a “federally related morigage loan™ under RESPA. : N
(Q) "Successor in Interest of Borcower™ means any pariy that kas taken title 1o the Property,
“whether or not that party has assumed Borrower's oblizations undsr the Nowe andior this Secutity
Instrumens. :

7 TRANSFER OF RIGHTS IN THE PROPERTY

‘This SecurityInstrument secures to Lender: i) the repayment of the lozn,jand al) renewals,
extensions and modifications of the Nore; and {ii} the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose; Borrower irrevocably
grants and conveys to Trustes, in teust, with rower of ‘sale, the fellowing deseribed property
located in the  COUNTY ] of - SKAMAMIA - :
7  (Typeof Recording Jurisdiction! ~ . [Name &f Recording Jurisdictioal
THE SOUTHEAST QUARTER OF THE SOUTHEAST QUARTER OF THE SOUTHWEST QUARTER -
OF SECT!ON 20. TOMNSHIP 2 NORTH, RANGE 5 EAST OF THE WILLAMETTE MERIDIAN
IN THE COUNTY OF SKAMANIA, STATFE OF WASHINGTON ’ . I

Parcet 1D Number: 0205200917505 which currently has the address of
501 BISHOP RDAD

[Streetl
WASHOUGAL - ' ) Gitg]. Washington 9867 § [Zip Codel
(*Property Address™): . :

TOGETHER WITH ail the imprd\‘qments now or hereafter erected on the properiy, and all
easements, appurtenances, and fixtures now or hereafter 2 part of the properiy. Ail replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrument as the" "Property.” - y

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed -
and has the right to grant and convey the Property and that the Property is unencumbered, except
for encumbrances ‘of record. Borrower warrants and will defend generally 1he title to the Property
against all claims and demands, subject to any encumbrances bf record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
nonuniform covenants with limited variations by jurisdiction to constitute a uniform SeCUrity
inStrument covering real property. -

UNIFORM COVENANTS. Bosrower and Lender covenant and agree as follows:

1. Payment of Principal, Inteérest, Bscrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the

b Initials: | !F
@s{(w.u {9904) 01 :
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tower shsll also ey
ayments due under the Note and this
~8. currercy. However, if any cheek or other ins

Note and any prepayment charges and late charges due under the Note. Bor

funds for Escrow ltems pursuant to Section 3.p Sevurity

el Instrument received by
Lerder as payment undér the Notwe or this Sevurity lnstrument is returned 1o Lender unpaic,
Lender may require that any or all subsequent p

avments due uader the Note and this Security
wing forms, s selavred by Lender: {3} eash: (h)
money order; {c) certified check.r_ bank check, treasurer’s check or cashier’s check, providad any
such check is- drawn upon an institution whose depbsits are insured by
instrumc—ma]ily, or entity; or (d) li]et!ronic Funds Transfer. i
Paymenis are deemed received by Lender when received at the
“Nete or at such other location as may-be designated by Lender In_a
provisions in Section 15. Lender may return any payment or
partial payments are insufficient to bring the I
partial payment insufficien: o bring the Loan

Instrument be made in one or more of the follo

a federal agency.
location designated in the
ccordance with the notice
partial paymentiif the payment or _
-03n current. Lendeci may accept any payment or
current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated. to apply such payments. at the time such paymenis are accepted. If each Periodic -
Paymenr is applied 2s of its scheduled due date, then Leader need 001 pay interest on unapplied
funds. Lender may hold such unapplied funds until Borrawes makes pay

curceat. If Borrower does not do so within a reasonable peciod of timé, [ ender shall either apply
such funds or return thern to Borrower. If not apphed earlier, such funds will be applied to the -
outstanding principal halance under the Note immediately prior 10 foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants

and agreements secured by this Security Instrumeént. )

-~ 2. Application of Payrments or Proceeds. Except as otherwise described in this Section 2,
2ll payments accepted and applied by Lender shall be applied in the following ordér of priosity:
i Note; incipal due under the Note: (c) amounts due under Section
3. Such payments shall be applied to each Periodic Pagment in the order in which it became due.
Any remaining amounts shall be applied first to Iate charges, second te any other amounts due

under this Security Instrument, and then to redusce the principal balance of the Note.

. M Lender receives a payment from Borrower for a delinquent Periodic Payment’ which
includes a sufficient amount to pay any late charge due, the payment may be applied to the
delinquent payrmient and the late charge If more than one Periodic Pay

'ment is outstanding, Lender
may apply any payment received from Borrower 1o the repayment of the Perigdic Payments if, |
} can be paid in full. To the extent that any excess exists after
; yment of one or more Periodic Payments, sich excess may be
applied to any late charges due, Voluntary prepayments shall be applied first 1o any prepayment’

charges and then as described in the Note. ) : ’

Any application of payments, incurasce proceeds, or \i

-under the Note shall not extend or postpone the due date, o
Payments. .

3. Funds for Escrow Items. Borrower shall_pay to Lender on the day Periodic Payments

Note is paid in full; 2 sum {the "Funds™) to provide for payment’
d assessments and other items which €an attain priorify over this
encumbrance on the Property; {b) easehold payments or gédund
rents on the Properj)‘, if any; {c) premiums for any and all insurance required by Lender under
Section 5; and {d) Mortgage Insurance premiums, if any, or any.sums payable by Borrower 1o
Lender in lieu of the payment of Mortgage Insuranca premivms in accordance with the provisions
of Section 10. These items are calied "Escrow ltéms. ™ At origination or at any time during the

scellaneous Proceeds to principal due
f change the amount, of the Periodie

fartials- J F
Q%lw.ﬂ {9904) 01 Page 4 of 15 Form 3048 399
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- - ' term of the Loan, Lender may requice that Comnunity Asseciation Dues, Fees and Assessments,
e I ' if any, be ecrowed by B(}rruwc'r,.ahd such dues, fas and assessments shall be an Fecrow ltem,

. R - Borrower shall promptly fusnish to Lender all notices of amounts 10 be paid under this Section.

E ) Borrower shall pay Lender ths Funds for Fscrow [tems unless Lender waives Borrower's
- obligation to pay the Funds for any-or all Fscrow [tems. Lender may waive Borrow

=r's obligation
to pay to Lender Funds for any or ali Fscrow e

e ms at any time. Any such Waiver may only be'in

- : i writing. In the event of such waiver, Borrower shall bay,dir’ecll_\'_ when and where payablc, the
SR o amounts due {or any Escrow’ liems for which payment of Funds has been waived by Lender and,
= if Lender requires, shall furnish to Lender receipis evidencing such payment'within suwh time
- ’ ’ period as Lender may fequire: Borrower's i

be deemed to be'a covenant and -agrezment containéd in this
T - Security-Instrument, as the phrase "covenant and agreement” is usediin Section 9. If Borrower is
AT : : obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the
amount dué for an.Escrow Item, Lender may exertise its rights uader Section 9 and pay such -
-~ T ; anount and Borrower shall then be obligated under Section 9 to repay to Lender any such ’
e ) i amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a nétice
given in accordance with Section 15 and, upsn such revieation, Borrower shalt pay to Lender all
e ’ Funds, and in such amounts, that are then required under this Section 3. e : ' g A
A : mount {z) sufficient to permic : T

Lender .may, at any time, colléct and hold Funds in an a Y
the time specified under RESPA, and (B) not to exceed ihe

l,ender(to apply: the Funds at A
i maximum amount a lender can require under RESPA. Leider shall £stimate the amount of Funds
1 mates of expenditures of future Escrow ltems.

due on the basis of current data and reasonable esti

Lt - . or othefwise in aécordange with Applicable Law_

: i ‘The Funds shall be held in an’instittion whose d
instrurmentalit)'_l or entity ’(including Lender, if Llender is an institution whose deposits are so :
insured) or in any Federal Home 1.oan Bank. Lender shall apply the Funds to pay the Escrow -

B Items no Tater than the jtime specified under RESPA. Lender

Tt -

CpOsits are insured by a federal agency,

shall not charge Borrower for .
holding and applying the Funds, annually analyzing the escrow account, or verifying thé Escrow : ]
R Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to T T
make such a charge. Unless an agreement is made in i\'ri!ing or Applicable Law fequires interest i T
to be paid on the Funds, :

{ Eender shall not be required to pay Borrower any tnterest or earnings on
the Funds_ Borcower and Lender ¢an agice in writing, howevef, that interest shall be paid on the
Funds. Lender shall ‘give 1o Borrower. withowt charge, an annual accounting of the Funds as.
required by RESPA. = . B

© o If there is a surplus of Funds held in €scrow, as defified under RESPA| Lender shall account - :
to Borroswer for the excess funds in accordance with RESPA. [f there is a shortage of Funds held
- in escrow, as defined under RESPA, Lender shalt notify Borrower as required by RESPA, and : - R
T Borrower shall pay to Letider the amount necessary to m ) ' '

b : RESPA, but in no more than twelve month

ake up the shortage in accordance with
Iy parments. If there is a deficiency of Funds held in
.escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, apd
Borrower shall P3y to Lender the amount necessary to make up ‘the deficiency in accordance with 7
T * RESPA. but in no more than twelve monthly payments. . 2
I Upon payment in fell of all sums secured by this Security Instrument, iender
refund to Borrower any Funds held by Lender. :
i 4. Charges; Liens. Borrower s
B : - attributable to the Property which can attain priofity over this
payments or ground rents on the Property, if any, and Communi
Assessments, if any. To the exient that these
el * < the manner provided in Section 3.

. o Iniliaist[“ I *
N . - G, -5{WA) (9904) 01 -
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Borrower shall promptly discharge any lien whick has priority over this Secunity Instrement
unless Borcower: (3) agrees in writing to the payment of the obligatien secured by the lien in 3
manrer acceptable o Lender, but oaly so long as Borrower 15 performing such agreement; ()
contests the lier ingood faith by, or defénds against enforcement of the liea in, legal proceedings
which in Lendsr's opinion operate 10 prefent the enforcement of the licn wkhile those proceedings -
are pending, but only uatil such procesdings are concluded: or {¢) secures from the holder of the
lien an agreeiment satisfactory to Lender subordinating the lien to ihis Security Instrument. if
Lender determines that any part of the Property is subjevt 1o a lien which can attain Priofily over
this Security Instrument, Lender may give Borrower a notice identifying the fien. Within 10 days
of the date on which that notice is given, Borrewer shall satisfy the lien or take one or more of
the actions set forth above in this Section 4. . -

Lender may require Borrower to pay a onetime charge for a real estate 1ax verification
andlor reporting service used by Eender in conneciion with this Loan. )

3. Property. Insurance. Borrower shall keep the improvemnents now existing or hereafrer -
erccted on the Properfy insured against loss by fire, hazargs included within the ferm "extended
coverage,™ and any other hazards including. but not limited 10, earthquakes and floods, for which
Lender . sequires insurance. This insurance shali be maintained in ihe ~amounis (including
deductible levels) and for the periods that Lender réquires. What Lender requises pursuant to the
preceding senténces can change duiing the tecm of the Loan. The insurance carricr providing the
insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either {a) 2 one time charge for flood f}:(}ne determination, certification

and tracking services; or (b) a ‘ongtime charge for. flood zone determination and certification
services and subsequent charges each time remappings Or similar changes occur- which reasonably
might affect such determination or certification. Borrower shall also. be responsible for the
payment of any fees imposed by the Federat Emeérgency Management Agency in connection with
the review of any flood 20ne determination resuiting ifom an objection by Borrower. -

If Borrower fails/to maintain any of the coverages described zbove, Lender may obtain -
insurance coverage, at Lender’s option and Borrower's espense. Lender is under no obligation to
purchase any particular iype or amount of coverage. Therefore, such coverage shall cover 1.ender,
but might or might not protect Borrowver, Borrower’s ‘equity in the Property, or the contents of
the Propérty, against any risk, hazard or liability and might provide greater or lesser colerage
than was previously in cffect. Borrower acknbwledges that the cost of the 1nsUrance coverage so
obtained might significanily exceed the cost of insurance that Bosrrower could have obtained. Any
amounts disbursed by Lender under this Section 5 shall becoine additional- debt of Borrower
secured by this Security Insirument. Thése amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, with such interest, upon notice from lLender to

- Borrower requesting paymefi. - - ' 4

All insurance policies required by Eender and renewals of such policies shall be subfct to

Lendec's right to disapprove such policies, shall include a standard mortgage clause, and shall
‘name Lender as mortgagee andlor as an additional loss payee. Lender shail have the right to hold
the policies and renewal certificates. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices: If Borrower obiains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Properiy, such

“policy shall include a standard mortgage clause and shall name Lender as mortgagee andfor as an
additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and, Lénder.
Lender may make proof of loss if nos made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not the underlying insurance was

i/
B ' Initials: df\
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) ) ’ required by Lender, shall be applied to restoration or fepair of the Property, if the restoration or )
T - ' FEpair is evonomivally feasible and Lender’s sq;hrit_\' 15 not lessened, During such repair and
restoration period, Lender shall have the right to hold such insurance proceeds until Lender has i E )

i - had an opportunity 1o 'inspect such Preperty to ensure the work has been completed to Lender's - i
LT o satisfaction, provided that such inspection shall be underiakea prompily. Lender may disburse : B
T 4 proceeds for the repairs and restoration in a single payment or in 2 series of progress PAYMEnts as ) _ -
T - ' the work is completed.. Unless an agreement is made in writing or Applicablz 1aw requires
T © interest {0 be paid on such insurance proceeds, Lender shall not be required to pay Borcower any .
T ' ' interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by A
' . Borfower shall not be paid out of the insurance proceeds and shall be the sole obligation of
o B Borrower. If the restoration or fepaic is not economically feasible or fender’s secugity would be ’ .
: R ) lessened, the insurance proceads shali be applied to :he sums secured by this Security [nstrument, ) T
. : whether or riot then due, with the excess, if any, paid 0 Borrower Such insurance proveeds shall
P ‘ R be applied in the order provided for in Section 2. . il : -
o ' if Borrower abandons the Property, Lender ‘may
) ) ) © insurance claim and related mattees. If Borrower does
s o ' from Lender that the insurance carrier has offered to s¢
P , ) : - and setile the claim. The 30-day peried will begin when
= LT Lender acquires the Property under Section 22 or other
: : (a) Borrower’s rights to any insurange proceeds in an amount 01 10 exceed the amounts unpaid - :

; under the Ncie or this Security InsteUment, and {b} any other of Borrowér’s rights {other than the . - ’ P ) o
ST o right to any refund of unearned premiums pa;d -by Borrower) under all insurance policies =~ . : .
ST i covering the Propérty, insofar as such rights are applicable to the coverage o the Property. Lender o
T ! . may use the insurance proceeds either o repair or restore the Property or 10 pay amounis unpaid - ’
I : under the Note or this Security Instrument, whether or oot then due. "
oo : 6. Occuparncy.. Bbrrowqr shall_occupy, establish, and use the Property as Borfowar's
principal residence within sisty daye after the evecution of this Security Instrument and shall . o ,
continue to occupy the Property as’ Borrow'er’s principal residence for at l€ast one vear after the - i :
“ b date of occupancy, unless Lender othermise agrees ‘in writing, which consent shall not be

. unreasonably withheld, or valess extenuating circumstances exist whick are beyond Borrower's ; E i

file, negotiate and serile any available
not respond within 30 days 10 a notice : .
tiie a claim, then Lender may regetiate B
the notice is given. In either event, or if
wise, Borcower hereby assigns to Lender ) nT

-

control.

1. Presg:rratiqn, Maintenance and Protection of the Property; Inspections. Borrower
shall not destroy, damagé Of iffpair_the Property, allow the Property to deteriorate or commit
waste on the Property. Whether or not Borrewer is residing in the Property, Borrower shall
maintain the Property in order to prevent the Propefty from deteriorating or decreasing in value
due to ifs condition. Unlessit is determined pursuant to Section 5 that repair oF restoration is not .

. . economically fessible, Borruwer shall promptly repair the Property if damaged to avoid further :
- ’ deterioration or damage. If insurance or condemnation procesds are paid in connection with- el R
- " damage to, or the raking of, the Property, Borrower shatt be respons

] ible for repairing or festoring Lo
the Property only if Lender has released proceeds. for such purposes. Lender may disburse . ceem— - - - .

. iasurance or condemnation proceeds are not sufficient to fepair or
‘ restore the Property, Borrower is not relieved

S . e repair or restoration. :

) : Lender or its agent may make reasonable entries upon and inspections of the Property. If it
B oo T ; 3 has reasonable cause, Lender may ins

pect the interior of the improvements on 1
) N : Lender shall give Borrower notice at the time of or
b N : such reasonable cause.

he Property.
prior to such an interior inspection specifying

- :, : ) | |
o | | | w 04 0 Ini:ial‘: F V .
TN @D SIWA)Y (9904) 01 i 1
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8. "Borrower’s Loan Application. Borrowes shall te in default if, during the Loan
application orocess, Boriawer or any PersOns or entilies acting at the direction of Borrower or
with Borrower’s Knowledge or consent gave matenally false, misleéading, or inaccurate
information or statements o Lender {or failed 1o provids fendér with material information) in
connsction with the [Loan. Material representations include, but are not himited to, representations
concerning Borrower’s occupancy of the Property as Borrower's principal residence. *°~ -1

9. Protection of Lender’s Interest in the Property and Rights Under this Security
Instrument. If {a) Horrower fails to peeform the covenants and agreements contaired in this
Security Instrument, (b} there is a legal proceeding that might significantly affect Lender’s interest
in the Properiy andlor rights under this Sc‘cuﬁl)’_lns!rum‘:{;m (such as a proceeding in bankiuptey,
prehate, for condemmnation or forfziture, for enforcement of a lten.which may attain priority over
this Security Instrument or to enforce laws or fegulations), or (c) Borrower has abandoned the
Properiy, then lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Properiy and rights under ikis Security Insirument, including protecting
andlor assessing the value of the Property, and sectiring andfor repairing the Property. Lenders
actions can include, but are pot limited to: (a) paying any sums secured by a_ lien which has
priority over this Security Instéument; {b) appearing in court; and| () paying reasonable atornéys’
fees to protect its interest in the Property andlor rightsdinder this Security Instrument, including

. Its secured position in a bankruptcy proceeding. Securing the Properiy incivdes, but is not limited
10, entering the Property to make répairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or othér code violations or dangerous conditions, and
have utilities turned on or off. Although Lender may take action undet this Section 9. Lender does
not have to do’so and is not under any duty or obligation 10 do so. Ii is agreed that Lender incurs
no liability for not taking any or all actions authorized under this Section : .

Any amounts disbursed by Lender under this Section 9 shall bevome additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the date of disbursement ané shall be payable, with such interest, upon notice from Lender
to Borrower requesting ﬁa)‘mt:({]t.. : : . .

If this Security Instriment is on a leasehold, Horrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee fitleshall not
merge unless Lender agress to the merger in writing. E : ]

10. : Mortgage Insurance. 'If Lender required Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the prémiums required to maintain the Mortgagé Tnsurance in effect
If, for any reason, the Morigage Insurance coverage required by Lender ceases 10 be available from
the mortgage insurer that previously provided such insurance and Borrower was required to mazka
separately designated payments toward the premiums for Mortgage Insurance, Borrawser shall pay
the premiums required t6 obtain coverage substantially equivalent to the Morstgage Insuraiice
previously in effect, at a cost substantially equivalent to thel cost to Borrower of the Mortgage -

Insurance previously in_effect, ffom an alternate mortgage insurer selecied by Lender. if
subsiantially equivalent Mortgage Insurance coverage is riot available, Borrower shall continue 1o
pay to Lender the amount of the separately designated payments that were duc when the insurance
coverage ceased to be-in effect. fender will accept, use and retain® these payments as a
nonrefundable loss reserve in lieu of Mosigage Insurance. Such loss reserve shall be
non'refundable, notwithstanding the fact that the 1.oan is ultimately paid ia full, snd Lender shall
not be required to pay Borrower any interest or earnings’ on such loss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage {in the amouns and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated pavments teward the premiums for Mortgage
Insurance. If Lender  required Mortgage Insurance as a condition of making the loan and
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Borrower . was required to make separately “designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintair Mostgage Insurance
in effect, or 1o pravide 2 non-refundable loss reserve, until Lender's requirement for. Morigage
Insurance ends in accordance with any written agreévment belween Borrower and Lender providing
for such termination or gatil termination is required by Applicable Law. Nothing in this Seciion -
10 affects Boirower's obligation to pay interest at the rate provided in the Norte. )

1. Assignment of Miscellaneous Proceeds; Forfeiture. Al Miscellancous Proceeds are
hereby assigned to and shall te paid 1o Lender. o o o

If the Property is damaged, such Miscellaneous Proceeds shall be applied 1o restoration or
repair of the Property, if the restoration or repair is economically feasible and Lender’s s::-cuf_ity 15
not lessened. During such repair and restoration period, Lender shall have the right 1 hold suck
Miscellanetrus Proceeds until Lender has bad an opporzunity t6 inspsct such Properiy to ensure
the work has been completed to Lender's satisfaction, provided! that such inspection shall be

“undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement or
in a series of progress payments as the work is completed. Unless an agfeement is made in
wriling or Applicable Law requires interest/in be paid on such Miscellancous Proceeds, Lender
shafl not be réquired to pay Borrower any inierest or earnings on such Miscellaneous Proceeds. If
the restoration or repair is not ecenomically feasible or Lender’s security would be lessened, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or not the_:h due, with the excess, if any, paid to Borrower. Such Miscellarcous Proceeds shall be
appliéd in the order provided for in Section 7. : )

In the event of a total taking, destruction, or loss ia value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then
duz, with the excess; if any, paid te Borréwer: L o o

In the event of 2 partial taking, destruction, or loss in value of the Property in which the fair

~ market value of the Property immediately belore the partial taking. destruction, or loss in valus is
equal to or greater than the amount of the sums secured by this Security Instrament immediately
before the partial ‘taking, destruction, or foss in value, unless Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the Miscellaneous Procesds multiplied by the follewing fraction: {a) the total amount of the sSums
secured immediately before the partial taking, destruciion, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid te Borrower, : R

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the paftial taking, desiruction, or loss in value is
less'than the amount of the suns secured immediately beforeiths pastial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscéllaneous Procesds
shall be applied to the sums secured by this Security Instrument whether or not the sums are then
due. d : : - s : -

If the Properzy is abandoned by Borrower, or if, after noticé by Lender to Rorrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for
damages, Borrower fails to respond to Lender within 30 days after the date ths notice is given,
Lender is authorized fo coilect and apply the Miscellaneous Proceeds either to restoration or
repair of the Property or 10 the{%ums secured by this Security Instrument, whether or not then
due. "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the
party against whom Borrower has a right of action in regard to Miscellaneous Proceeds. '

Borrower shall be in default if any action o6r proceeding, whether civil or ceimipal, is tegun
that, in Lender’s judgment, could result in forfeiture of the Property or other material
impairment of Lender's interest in the Properry or rights under this Security Instrument.

Initials: \}F
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Interest of Borrower or in 2mounts less than the

. other Borfower can agree toestend, modify, forbear or

. obiain ali of Bb_rrower's cights and benefits under this Security Instrument

choose to make this refund by reducing th

Botrower can cure stch 2 default and, if aceeleration has oceurred, reinstate as provided in Seciion
19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment,
rrecludes forfeiture of the Property or other material tmpairment of Lénder’s interest in the
Propesty or rights under 1his Security Instrument. The proceeds of any award or claim for
darnages thai are atiributable 10 the impairment of Lender’s interest in the Property are hereby
assigned and shall bé paid to Lender. o :

All Misceltancous Proceeds that are not applicd to restoration or
be applied in the ordsr provided for in Section 2.

12. Borrower Not Released; Forbearance B
time for payment or modification of .armorrtization "of the ‘sums secured by this Sccurity
Instrument granted by Lender 10 Borrower or any Successor in Interest of. Borrower shall not
operate to release the liability of Borrower or any Suctessors in Interest of Berrower. Lender shalt
net be required to cominence proceadings against any Successor in Interest “of Borrower or to
refuse to extend time Tor payment
Security Instrument by reason of any demand made b
Interest of Borrowér. Any forbearance by 1ender
without limitation, Lender’s acceptance of paymen

rzpair of the Property shall

¥ :l_c'ndcr Not a Waiver. Estension of the

¥ the original Borrower or any Successors in
in exercising any right or remedy including,

amount then due, shall not be a waiver of er
preclude the exercise of any right of remedy. ) Lo i

13, Joint and Several Liability; Co-signers; Successors and
covenants'and agrees that Bortower's obligations and Habifity shall be joint and several. However,
any Borrower who cosigns this Security Instrument but does not execute the Note (a “cosigner”):
(2) is co'signing this Security Instrument only to mortgage, grant and céh\"eg’ the casigner’s
interest in the Property under the terms of this Security Enstrument; (b) is not personally
obligated to pay the sums securéd by this Security Instroment: and (c) agrees that Lender and any
make any accommaodations with regard 1o
the Note without the co'signer’s consent. '

n 18, any Successor in Interest of Borrower who assumes
(13% !r{sirumen_l in writing; and is approved by Lender) shall

the terms of this Security Instrument or
Subjkct to the provisions of Sectio
‘Borrower’s obligations uider this Secur

released from Borrower’s obligations and fiadbility under this Security Instrument unless Lender

agrees to such release in writing. The covenants and agreements of this Security Instrument shall
bind (except as provided in Section 20) and benefit the successors and assigns of Lender. :
147 Loan Charges. Lender may charge Borrower fees for servicgs performed in connection’
with Borrower's default, for the purpose of, pratecting Lender’s interést in the Property and rights
under this Secority Instrument, including, but not Lmited to, altorneys™ fees, propesty inspection
and valuation fees. In regard to any other fees, the absence of express authority in this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law - p ' -

[ the Loan is subject to a law ‘which sets masimum loan charges, ‘and that law is finally

interpreted so that the interest or other loan charges collected or to be coilected in connection
with the Loan exceed the permitied limits, then- {a) any such Joan charge shall be reduced by the
amount necessary to redvre the charge to the permitted limit; and {b} any sums already collected
from Borrower which exceeded permitted limits will be refunded to :Borrower. .Lender may

e principal owed under the Note or by making a direct
es principal, -the reduction will be treated as a partial
prepayment charge {whether or no1 a prepayment charge is provid
er's acceptance of any such-réfund made by direct payment to Bo

fnitials: QF
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or otherwise modify amertization of 1he sums secured by this™
ts from third persons, éntities or Successors in
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will constitute a2 waiver of any right of action Borrowsr might have. arising out of such
overcharge. . ) ) A s : )

13. Notices. All notices given by Borrower or Lender in connection with this Sevuriw
Instrumeat must be in writing. Any notice to Borrower in connection with this Sccuriny
Instrument shsll be deemed to have beenr given 10 Borrower when mailed by fiest class mail or’
when actually delivered 1o Borrower's noticé address if sent by other means. Notice 1o any one
Borrower “shall constitute notice 16 all Borrowers unless Applicable [aw expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has devignated 4

‘substitute notice address by noticz to [ender. Borrewer shall prompily notify Lender of
Borrewer's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only feport a-changa of address through that specified procedure.

" There may be only one designated notice address under this Seeurity Instrument at any one time.
Any notice 10 Lender shall he given by delivering it or by. mailing it by first class mail 1o
Lender's address stated herein unless Lender haS designated another address by notice ‘to
Borrower: Any notice’in connection with this Security Instrument shall not be deemed 1o have
been given 1o Lender untt zctually received by Lender. 3t any nolice required by this Security
Instriument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Secarity Instrufment. ] _ ) -

16. Governing Law; Severabitity; Rules of Construction. This Security Instrument shall
be governed by federal law and the law of the jurisdiction in whick the Property is Iocafed.v Al
rights and obligations contained in this Securnity Insteument are subject to any requirements zad
limitations of Applicable Law. Applicabie Law ‘might explicitly or implicitly allow the parties to

“agree by centract or it might be sileat, but such silence shall not be construed as a prohibition
against agreement - by contract._in the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall ot affect other
provisions of this Security Instrument or the Note which c2n be given effect without - the

- conflicting provision. ° L . : -

' As used in this Security Instrument: {2} words of the masculing gender shall mean and
include corresponding neuter words or words of the feminine gender; {b) words in the stngular
shall mean and include the plural and vice versa; and {c} the word "may” gives sole discretion
without any obigation to take any action. o ]

17. Borrower's Copy. Borrower shzil be given one copy of the Note and of ihis Security
Instrument. o ) :

18. Transfer of the Property or a ‘Beneficial Interest in Borrower. As used in this
Section 18, “Interest in the Property™ means any legal or beneficial interést in the Properiy, -
including. tut not linited 10, those beneficial interests transferred in a bond for deed, contract for
deed, instaliment sales contract or escrow agreement, the intent of which is the transfer of title by
Borrower at a future date to a purchaser. : . T

1f all or any part of the Property or any Interest in the Property is sold or transferred {or if
Berrower is not a naturat person and a beneficial interest in Borrower is sald or transferred)
without Leader’s prior Wn‘ttc—nfghsent, Lender may require immediate payment in full of all
sums Secured by this Security !nSirumeq;, However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. - :

If Lender exereises this option, Lender shall give Borrower notice of acceleration. The notice

shall provide a period of not less than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must pay all sums secured by this Secvrity Instrument, if
Borrower fails to pay these sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

Initals: QL
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- 19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain
cordiuons, Borrower shall hive the-right to have enforcement of ihis Sevurity Instrument
discontinued at any time prior to the earliest of: (a) five days before sale of the Property pursuant
to any power of sale contained in this Security Instrument: (b} sueh other period as Applicable
Law might specify for the termination of Borrower’s right 10 reinstate; or {c) entry of a Judgment
enforcing this Security Instrument. Fhose conditions are that Borrower: (a) pays Lender all sums
which then would be due under this Security Irstrument and the Note as if no acceleration had
oceurred; (b) “cures any default of any ‘uther covenants or agreements; {c} pays all lespenses’
incurred in enforcing vhis Security Instrument; including, but not limited to, reasonable atlorneys’
fees. propérty inspection and valuation fees, and other fees incurred for the purpose of protecting
Lender’s interest in the Property and rights under this Security Instrument; and (d) takes such
actien a3 Lender may reasonably require 1o assure that Lender’s interest in the Property and rights
und=r this Security” Instrument, and Borrower’s obligation to” pay the sems secured by this
Security Instrument, shall continue unchanged. Lender may require that Borrower  pay such
reinstatement sums and €XpENSEs in one or more of the following forms, as selected by Perder:
(2} cash; {b) money order; {c) certified check, bank check, treasurer’s check or cashier’s check, -
provided any suwch check is drawn upon an institution whose deposits are insured by a federal
agency, insteumentality: or entity; or {(d) Eléctronic Funds TFransfer. Upon réinstatement by
Borrewer, this Security Instrument and obligations sectred hereby shall remain futly effeciive as
if no acceleration had occurred - However, thié right to reinstate shall not apply in the case of -
acceleration vndér Section 13. : - T - - - ’
© - 20. Sale of Note: Change of L.oan Servicer; Notice of Grievance. The Note or a partial .
interest in’ the Nofe {together with this Sécurity Instrument) can be ‘sold one or more times”
without prior notice to Borrower. A sale might result in a change in the entity {krown as the
"Loanr Servicer™) that collects Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan seevicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a
sale of the Note. If there is a change of the Loan Séfvicer, Borrower will be given written notice of
the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in conneriion with a notice
of transfer of servicing. Ii'the Note is sold and thereafter the Loan is serviced by a Loun Servicer
other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower will
remain with the Loan Servicer or be transierred to a successor Loan Servicer and are 6ot assumed
by the Note purchaser unless otherwise provided by the Note purchaser. . . .

Neither Borrower nor Lendér may cofimence, 110, or be joined 1o any Judicial aciion {a5 "
either an individual litigant or the member of a class) that arises from the other party’s actions
pursuant to this Secunty Instrufment or that alleges that the other party has breached any

rovision of, or any duty owed by reason of, this Security Instrument, until sixh Borcower or
nder has notified the other ‘party {with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other pariy hereto a reasonable period after
the giviag of such: notice 10 take. corrective action. If Applicable Law provides a time period
which must elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this ‘pasagraph. The notice of acceleration and -opportunity o cure
given to Borrower pursuant to Section 22 and the notice of acceleration given to Borower
plrsuant to Section 18 shall be deemed o satisfy the noticZ and opporturity to fake corrective
action provisions of this Section X < - . ; ]

21. Hazardous Substances. S used in this Section 215 (a) "Hazardous Substances™ are
those substances defined as toxic or hazardous substances, pollutanis, or wastes by Environmental
Law and the following substances: gasoline, keroséne, other flammable or toxic petroleumn

oducts, toxic pesticides and herbicides, “volatile solvents, materials containing asbestos, or
ormaldehyde, and radioactive materials; (b) "Environmental Lan~ means federal laws and lawvs
of the junsdiction where the Property is located that relate to health, safety or environmental
protection; (c_) "Environmental Cleanup™ includes any rEsponse action, remnedial aciion, or
removal action, as defined in Enavironmental Law; ard (d} an "Fnvironmental Condition™ means
a condition that can cause, conisibute 10, or otherwise trigger 2n Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Suhstances, on or in the Preperty.

_ . Taitials: L,}l N
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Borrower shall not do, nor allow anyone else to do, anyihing affecting the Property (a} thatis in
violation of any Environmental Law, {b) which crcates an Environmental Condition, or (¢}
which, doe to the presence,. use, or r=lease of 3 Hazardous Substance, creates a condition that
‘adversely affects the value of the Property, The preveding two sentences shall not apply ro the
presence, use, or storage. on the Property of smisll quantities of Hazardous Substances that are
- genevrally” recognized - 10 be appropriate to normat residential uSés and to maintenance of the
Eoperty {including. but rot limited to, hasardous substances if consumer products). -
-Borrower shall promptly give Lender written notice of (a} any investigation, claim, demand,
lawsuit or other attion by any ) LOry agency Vale involving
roperty and any Mazardous Substance or Environmental Law of which Hosrower- has aciual
wowledge, (b) any Environmental Condition, including but rot limited to, any spilling, leaking,
discharge, rélease or threat of release of any Hazardous Substance, and (¢} sny condition caused by
the presence, use or refease of a Hazardous Substarce which adverselyraffeets the value of the
Property. If Borrower learns, of is notified by any govérnmentat or fegulatory authority, or any
private party, that 2ny removal or other remediation of any Hazardous Substancs affecting the .
Property is necessary, Borrower shail promptly 1ake all nccessary remedial actions in accordance
with . Environmental Law. Nothing  herein shall ecreate .any obhgatien on lénder for an
‘Environmentat Cleanup. - ’ ) :
NON-UNIFORM COVENANTS. Borrower and Lénder furiher covenant and agree as -
follows: o PR . : . © LA -
22, Acceleration: Remedies. Lender shall give noticé to Borrower prior to
acceleration following Borfower's breach of any covénant or sgreement in this Security
Instrument_ (but not pricr to accelerativn under Section 18 wunless Applicable Law -
provides otherivise). The notice shall specify: (a) the default; {b) the action required to
cure the default; {c) a daté, not less than 30 days from the daie the noticé is giien to,
Borrower, by which the default must be cured; and {d) that failure to cure the default on
or before the date specified in the nolice may resull in accéleration of the sums secured
by this Security Instrument and sale of the Property at public auction at a date not less
than 120 days in the future. Thé notice shall further inform Borrower of ths right to
reinstate after acceleration, the right to bring a court action to assert the non-eiistence of
a default_or any other defense of Borrowe - ac ion and sale, and any other
maltters required to be included in_ihe nolice by Applicable Law. If the default is not .
cured on or before the date specitted in the noticé, Lender at its option, may require
immediate paymeént in full of all sums secured by this Security Instrument without
further demand and may invoke the power of salé andlor any other remedies permitted
by Applicablé La%. Lender shall be entitled to collect all expenses incurred in pursuving
the remedies provided in this Section 22, including.. but not limited to, reasonable
attorn€ys’ fees and costs of title'evidence. ) < )

It i‘_ender invokes the power of sale, Lender shall give written notice to Trustce of

f .of Lender’s election to cause the Property to

: r shall take suéii action regarding notice of sale and shall give
such notices to Boirowér and to other persons as Applicable Law may require. After the
time required by Applicable Law and after publication of the notice of sale, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one
Or more parcels and in any:order Tristee detérmines, Trusiee may posipone salé of the
Property for a period or periods permitted by Applicable Law by public announcement
at ike time and place fixed in the notice of sale. Lender or its designee may purchase the
Property at any sale. . :

Trustee shall ‘deliver to the purchaser Trustee’s deed conveying the -Property
without any covenant or warranty, expressed of implied. The recitals in’ the Trustee’s
deed shall be prima facie evidence of the truth of the statemesits made therein. Frustee
shall apply the proceeds of the sale in the following ordes: (a) to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys’ fees: (b} to all sums
secured by this Security Instrument: and (c) any excess to thi person or persons legally
_ entitled to it or to the clerk of the superior court of the county in which the sale took

place.
Initials: JK
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23. Reconveyance. Upon payment of all sums sevured-by this Sceurity Insteument, Lendee 3
shall request Trustee to reconvey the Property and skall surcender 1his Seeurity Instrument and all
notes evidencing debt sevured by this Security Instrument 10 Trustee. Frustee shal} reconvey the
Property without warranty to the person or persons legally entitled to 11 Such person or persons
shali pay any recordation costs and the Trustee's fee fot preparing the revconyveyance.

ﬁ.,Substituté Trustee. In accordance with Applicable Law, Lender may fom time 10 Gme
appoint a Successor trustee 1o any Trustee appointed hereunder who has ceased 0 act. Without
conveyance of the Property, the suecessor trustee stall succeed to all the title, power and dutics
conferred upon Trustee herein and by Appiicable Law.

25. Use of Property. ‘The Property is noi used principally for agriculturalipusposes,

ORAL AGREEMENTS OR OQRAL COMMIUTMENTS TO LOAN: MONEY,

- EXTEND CREDIT, OR TO FORBEAR FROM EXFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contzained

1n this Security Instrument and in any Rider executed by Borrower and recorded with it.

Witnesses:

ar

{Seai}

-Borrower

{Scal)

-Borrower

(Seal) ' (Seal}’

-Borrower

-Borrower

(Seal) ' - (éml )

-Borrower

-Borrower

(Seal) ’ , _ {Seat)

-Borrower

-Borrower

@, -61WA) (9904) 01
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STATE OF W , .
-County of =72 / Al A2 ,4/ - ]ss:

On this day personally appeared bcfore me

\//'_£;¢ ‘/C/"a/

10 me known to be the individual(d}) described in 2nd who exevuted the within and forcoumo

_instrument, and acknowledged that helshefibey signed the same as hﬁ!htrhbe;r free and \olum’r,
act znd deed, for ihe uses and purposes therein r1cnuon

GEIVEN under my hand and off.ual seal lhb s day of O ('//K// P C/

/Z ~N G
Z/l,c' U Lt /"/

Notary ! biic in and four the Sate OL\\ ashington, rcsxdmg at

/’_ (/j /(3(/{‘./

\!) Appointment E xpires on

@ 6WA) (9904).03 : ; l"mk:L
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