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DEED OF TRUST

TiIS DEED OF TRUST ("Security [nsirument”) is made on SEPTEMBER 26, 2000
The Grantor is o : 1 i
MARC GRILLONE AND. RHONDA GRILLONE, HUSBAND AND WIFE

- . : o . ) ("Borrower™).
The trustee is EVERGREEN TITLE COMPANY . INC.,
A WASHINGTON CORPORATION , . - ("Trustee”).
The beneficiary is Mortgage Elecironic Registration Systems, Inc. ("MERS"). (solely as pomince for
Lender, as bereinafier defined, and Lender’s successors and assigns). MERS is organized and existing under

the laws of Delaw are, and has an address and telephone number of P.O. Box 2026, Fliat. Ml 48501-2026,
tel. (838) 679-MERS. -

MURTGAGE MARKET, INC__

AN OREGON CORPORATION B g
¢ ("Lender”) is organized and existing under the laws of OREGON
address of | - o '

9020 SW WASHINGTON SQUARR DR. 550

TIGARD, OR 97223 , _

{"Lender”). Borrower owes Lender the principal sum of

ONE HUNDRED SEVENTEEN THOUSAND THIRTY-FIVE AND 00/100
Dollars (U.S”'S 117,035.00 ). This debt is evidenced by Borrower's note dated the same date
as this Seeurity Instrument (*Note"), which provides for monthly payments, with the full debt, if not paid
earlier, due and payable on OCTOBER 1, 2030 - This Security Instrument secures to

. and has an

* Lender: (2) the repayment of the debt evidenced by the Note, with: interest, and all renewals, extensions and

modifications of the Note; (b) the payment of all oiher sums, wiih interest. advanced under paragraph 7 to
protect the security of this Security Instrument: and (c) the performance of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys to Frustee, in trust, with power of sale, the following described property located i

SKAMANIA ~ ~ County, Washington: ( Pq {U)
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' SEE ATTACHED EXHIBIT "A®

. - - [Sreet)
Washington =~ 98610 - (Property Address™): )

- v [ZipTodel ; T o T e
TOGETHER WITH ali the irrq)rov.iemeg(s now or hereafter erccied on the propeny, and all easetments,

which has the address of 1742 WINDRIVER HIGHWAY, CARSON
' R N

appurtenances and fixtures now or hereafier a part of the propesty. All replacements and additions shall also

be covered by this Security Instrument. AN of the foregoing is referred to in this Security Instrument as the
“Property.” Borrower understands and agrees that MERS Eolds only Iegal title 1o the intérests granted by

Botrower in this Security Instrument; bat, if necessary to comply with law or custom, MERS (as nomince”
for Lender and Lender's successors and assigns), has the right: to exercise any or all of those interests,

including, but not limited to, the right 1o forevlose and sell the Property; and 1o take any action required of
Lender including, but hiot limited 16, teleasing or canceling this Security Tnstrument. )

BORROWER COVENANTS that Borrower is lawfully seised of the estate hercby conveyed and has the
right to grant arnd convey the Property and that the Property is unencumbered, except for encumbrances of
record. Bérrower warrants and will defend genenally the title 1o the Property against all claims and demands,
subject to any encumbrances of record. ) -

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with [imited variations by jurisdiction to copstitute a uniform security instrument covering real
property. :

Borrower and Lender covenant and agree as follows:

UNIFORM COVENANTS. . = . .

1. 'Payment of Principal, Interest and Late Charge. Borrower shall pay when duz ihe principal of,
and interest 04, the debt evidenced by the Note and late charges due under the Note. - :

2. Monthly’ Payment of Taxes, Insurasce, and Other Charges. Borrower shall include in each

< mmonthly payment, together with the principal and inferest as set forh in the Note and any late chargés, a sem
<~ for (a) taxes and special assessments levied or to be levied against the Property, (b) lezsehold payments or
ground rents on the Property, and (c) premiwms for insurance required under Paragraph 4. In any year in
which the Lender must pay a hi)ﬂgage_igsurm premium to the Secreiary of Housing and Urban
Development ("Secretary™), or in any year in which such premivm would have been required if Lender still
held the Security Instrument, each monthly payment shall also include either- (i) a sum for the annuat
© DOrtgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly charge instead of a
mortgage insurance premium if this Security Instrument is held by the Secretary, in a reasonable amount 10
be determined by the Secretary. Except for the montbly charge by the Secretary, these items are called
"Escrow Items" and the sums paid to Lender are calied "Escrow Funds.”

MERFHAWA @556 -
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Lendet may, at ‘any time, collect and hold arounts for Escrow Itens in an aggregate amount not to
€xceed the mavimuin amount that may be required for Borrower's escrow account under the Real Estate
Settlement Piocedures Act of 1974, 12 US.C. § 2601 et seq. and implenwenting regulztions, 24 CFR Pan
3500, as they may be amendod from time to time ("RESPA"), except that the cushion or resenve permitied

- by RESPA Bomower's payments are available in the accouni may not be based 6n amounts due for the
mortgage insurafice premium. S L :
T If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
* Lender shall zccount 1 Borrower for the excess funds as required by RESPA. If the amounts of fuads held
* by Lender at any time is not sufficient to pay the Escrow lems when due, Lender may notify the Borrower
and require Borrow er to make up the deficiency as permitted by RESPA . ) L
: The Escrow Funds are pledgad as additional security for all sums secured by this Security Instrument. If
the Borrower tenders to Lender the full payment of 21l such sums, Berrower's account shall be eredited with ™

the balance remaining for all installiment items (a). (b), and (c) and any mbngage insurance premium
installment that Lender has riot become obligated to pay to the Sccretary, and Eender shall promptly refund
any excess funds to Borrower. Immediately prior to a foreclosere sale of ‘the Propeniy or its acquisition by
Lender, Borrower's account shall be credited with any balance remaining for alt installments for ilems (a),
(b and (c). : . ) . : ) ’ :

3. Application of Payments. All payments under Paragraphs | apd 2 shall be applied by Lender as
follows: ’ o : :

First, o the mbngage insurance premium to be paid by Lender to the Secretary or to the monthly charge
by the Sectetary instead of the monthly Morigage insurance premium:
" Second, to any taxes, special assessments, leasehold payments or grousid rents, and fire, flood and other
hazard insurance premiums, as required; .

~ Third, to interest due under the Note-
Founbh, to amortization of the principal of the Note; and
Fifth, to late charges due under thé Note. . ) - . . -
Borrower shail insure all improvements én the Propenty,
€d, against any hazards, casuallies

shall also inisure a1l improvements ori the Property, whether

. against loss by floods to the extent réquired by the Secretary” All

insurance sha!l be carried with companies appioved Dy Lender. The insurance policies and any renewals shali
be held by Leader and shall include loss payable clauses in favor of, and in a form acceptable 16, Lender.

---~ In the event of loss, Borrower shall pive Lender immediate noiicé by mail. Lender may make proof of
loss if nol made prompily by Borow er- Each insurance company concerned is hercby _authorized and
directed (o make paymeni for such loss directly to Lender, instead of to Borrower and to Lender jointly. All -
‘or any part of the insurance proceeds may be applied by Lender, at its option, either (a) 10 the reduction of
the indebtedness under the Note and this Security Instrement, first to any delinquent 2mounts applied in the -
order in Paragraph 3, and then 1o prepayment of principal, or (b) to the restoration o 1epair of the damaged
Property. Any application of the procecds to the principal shall not extend or postpone the due date of the
monthly paymenis which are referred 0 in Paragraph 2, or change the amount of such payments. Any excess
Insurance proceeds ovér an amount required (o pay afl outstanding indetitedness under the Note and this
Security Instrumeni shall be paid to the entity legally entitled hereto. .

In the eveut of foreclosure of this Security Instrument or other wtransfer of title 1o the Propenty that -
extinguishes the indebtedness, all right, fitle and interest of Bomower in and 1o insurance policies in force
shall pass to the purchaser. ) . N

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan .
Application; Leaseholds. Borrower shall eccupy, establish, and use the Propeny as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale

or transfer of the Property) and shall continue 10 occupy the Propenty as Borrower's principdl resigepce for
MERFHAW A (1596) . Enitials: ) ﬂ(
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at least oné year afies the date of occupancy, unless Lender determines that requirement will cause undue
hardship for Borrower, or unless extenuating circumstances exist which are beyond Boirower’s control.
Borrower shall potify Lender of any extenuating circumstances. Borrower shall not commit waste or destroy,
damage or subsiamially change the Property or allow-the Property to deteriorate, reasonable wear and tear
excepied. Lender may inspect the Property if the Property is vacant or abandoned or the loan is in default,
Lender may take rezsoniable action to protext and preserve such vacant or abandoned Property. Borrower
shali also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statenents to Lender (or failed to provide Lender with any material infermation) in
connection with the loan evidenced by the Note, including, but not limized to, representations concerming
Borrower's occupancy of the Propenty as a principal residency. If this Security Instruinent is on a leasehold,

- Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold anid fee titie shall not be merged unless Lender agrees 10 the mergér in writing.

6. Condemnalion. The proceeds of ‘any award or claim for danages, direct or_consequeniial, in
connection with any condemnnation oz other taking of any pari of the Property, of for conveyance in place of
condemnation, are hereby assigned 2nd shall be paid 10 Lender to the extent of the full amount of the
indebledness that remains urpaid under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instiumeat, first to any
deiinquent amounts applied in the order provided in Paragraph 3, and then (¢ prepayment of prinkipal. Any
.application of the procecds 16 the principal shall not extend or postpone the due date of the monthly
payments, which are referred io in Paragraph 2, or change the amount of such payments. Any excess
proceeds over an amouat required to pay all ocutstanding indebtedness under the Note and this “Security
Instrument shall be paid to the entity Jegally entitled thereto. . )

7. Charges tc Borrower and Protéection of Lender's Rights in the Property. Borrower shall pay all
governmental or municipal charges, finés and impositions that are not included in Paragraph 2. Borrower
shall pay these obligations on time directly 1o the entity which is owed the payment. If failure to pay would
adversely affect Lender’s intérest in the Property, upon Lender's request Borrower shall prompily furish to
Lender receipts eévidencing these payments. R N ‘ =

If Borrower fails to make these payments of “1e’payments required by Paragraph 2, or fails to perform
any other covenanis and agreements cbrgtaincd in’ llfuis Security Instrument, or there is a legal proceeding that
may significantly -afféét Lender’s rights in the Property (such as a proceeding in bankrupticy, for
condemnation or to enfoice laas or ﬂ:'gu!aiions)r,r then Lender may do and pay whatever is necessary (o
protect the value of the Properly and Lender's rights in the Propenty, including payment of taxes, hazard
insurance and other itemns menticned in Paragraph 2. . 1

Any amounts disburséd by Lender under this Paragraph shall becormie an additional debs of Borrower and
be secured by this Security lostrument. These amounts shall bear interest from the d
the Noie rate, and a1 the opiion of Lender shall be immediately due and payable. .

. Barrower shall promptly dischaige any lien which has priosity over this Security Instrument unless -
Borrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
10 Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender’s opinion eperate to prevent the énfor’cer_nem of the lien; or (c) secures
from the holder of the lien an agreement satisfactory to Lénder subordinating the lien to this Security
Instrument. If Lender determines thal any part of the Propeny is subject 1o a lien which may attain priority
over this Security Instrument, Lender may give Bortower a police iderifying the lien. Borrower shall satisfy
the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

8. Fees. Lender may cullect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt,

(@) Default. Lender may, except as limited by regulations issued by the Secretary in the case of

payment defaults, require immediate paymeni in full of all sums secured by this Sécurity Instrument
if: '

. ; i
MERFHAWA (85:96) i Initiatsy
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() Borrower defaults by failing to pay in futl any montkly payment required by this Security

Instrument prior 10 or on the due date of the nedt monthly payment, or -

(ii) Borrower defatlts by failing, ‘for a period of thiny days, to perform any other oblizations

coniained in this Security Instrument. ™~ ° g
{b) Sale Without Credit Approval. Lender shahi, if permitted by applicable law (including section
34L(d) of the Gam-St Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3(4)) and with
the prior approval of the Secretary, reqaire immediate payment in full of 2'1 sums secured by this
Sceurity Instrument if: S ) . T

(i} All or part of the Property, or a beneficial interest in a trust ow ning all or part of the Pioperty,

is 5014 or otherwise transferred (other than by devise or descent), and

(i1) The Property is not occupied by the purchaser or gramee as his of her principal residence, or

“the purchaser or grantee docs 50 occupy the Property, but his or Her credit has not been approved

in accordance with the requirements of the Secretary. : -
() No Waiver. If circamstances occur that would permit Lender 10 require imniediaté payment in
full, but Lender does not require such paymints, Lender does Q0L waive its rights with respect to
subsequent events. S . a . :
(d) Regulations of HUD Secretary. In many circumstances regulations isseed by the Secretary will
limit. Lenders rights, in the case of payment defaults, 10 require immediate payment in full 2nd
foreclose if not paid. This Security Instrusment does not authorize acceleration or foreclosure if not
permitted by regulations of the Secretary. . . L
(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrirment and the Noté are not
determined to be eligible for insurance under the National Housing Actwithin - 60 DAYS
from the date hereof, Lendér may, al ils option require immediate payment in full of all sums secured
by this Security Instrumenl. A written staternent of any authorized agent of the Secretary dated
subsequentto .. 60 DAYS. from” the ‘date hereof, declining to insure  this
Security Instrufent aid the Note, shall ‘be deemed conclusive proof of such ineligibility.
Notwithstanding the foregoing; this option may not bé exercised by Lender when the unavailability of

_ insurance is solely due to Lender’s failure to remit 2 Moftgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right 10 be feinstated if Lender has required immediate payment in
full because of Boriower's failure to P2y an amount due under the Note or this Security Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Securitv Insirument, Borrower
shall tendet in a lump sum all 2mounts required to bring Borrower's account current including, to the extent
they are obligations of Borrower under this Security Instrument, foreclosuré costs and reasonsblé and
customary attofrey’s fees and expenses properly associated with the foreclosure proceeding.” Upon
reinstatement by Borrower, this Security Instrument and the obligations, thal it secures shall remain in effect
as if Lender had not required immediate payment in full. However, Lender is not tequired 10 permit
reinstatement if: (i) Le;n@; has accepted reinstatement after the conunencement of foreclosure proceedings
within two years imunediately "prepeding the commencement of 2 current foreclosure proceeding, (ii)
reihst;ncmenl_ will preclode fqreclosure on different gfoﬁnds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument. -

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment
or modification of amoniization ¢f the/sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrowet shall not operate 1o release the lizbility of the original Borrower or
Borrower's successor in interest.- Lender shall rot be required {0 commence proceedings against any
successor in interest or refuse to ‘extend iime for payment or otherwise modify amoitization of the sums
secured by this Security Instrument by reason of any demand made by the origina! Borrower or Borrower's
successors in interest. Any forbearance by Leider in exercising any fight or remedy shall not be a waiver of
or preclude the exercise or any right or remedy.

Page 5 0f9
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If Leader gives rotice of breach to Borrower: (a) all reats received by Bofrower shall be held by
Borrower as trustee for benefit of Lender only, (o be applied to the sums secured by the Sevurity Instrument:
(b) Lender shall be entitled to collect and receive all of the rents of the Properiy; and (¢} each tenant of the
Propetty shall pay all rents due and unpaid to Lender or Lender's agent on Lender’s written demand to the
tenans, - : : . .

B,)rrpvfe;_f\as not ek‘cf\q!ed any prior assignment of the rents and has not and will not perform any act

" that would prevent Lendér from exercising its rights under this Paragraph 17. - .

Lender shall not be required to enter upon, 1ake contrel of or maintain the Propeny before or after
giving notice of breach to Borrower. However, Lender or a Judicially appointed receiver may do so atl any
time there is-a breach. Any application of rents shall not cure or waive any default or invalidate any other
fight or remedy of Lender. This assignient of rents of the Property shall temiifiate ihen the debi secured by

- the Security Instrument is paid in fuld. : - e ' . :

18. Foreclosure Procedure. Lender shall give_notice to, Borrower prior to acceleration fotlowing

-Bortower's breach of any covenant or agreement in this Security Instaument (but not prior to acceleration

under paragraph 17 unless applicable law provides Otherwise). The notice shall specify: (a) the default; (b)
the action required to cure the defauli; (c) a date, not less than 30 days from the date the notice is givento
Borrower, by which the default must be cuzed: and (d) that failure o cure the default on or before the date
specified in the notice  may result in “acceleration of thé sums ‘secured by this Security Tnstrument and sale
of the Property at public auction at a date not less than 120 days in the future. The notice shall further
inform Bofrower of the right to reinstate alter acceleration; the right (o bring a coust action 1o assert the non-
existénce of a default or any other defense of Borrower 1o acceleration and sale, and any other matters
required t6 be included in the notice by applicable law. If the default is not cured on or befere the date
specified in the notice; Lender at its optién may require immediate payment in full of all sums secured by -
this Security Instrument without further demand ang may invoke the power of sale and any other remedies .-
permitted by applicablé law. Lender shall bé”entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 18, including, but nof limited to, reasonable attorneys” fees and costs of
title evidence. - - - . A Lk N : - RPN

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an

. event of defaul and of Lender's election to cause dlé,Propert_y to be sold. Trustee and Lerder shall 1ake such

action regarding notice of sale and shall give such nofices to Borréwer and to other perscas as applicable law
may require. After the time required by applicable law and after publication of the notice of sale, Trustee,
without demand on Borrower, shal] sell the Propérty at public auction to the highest bidder at the time and
place and under the terms designated in the notice of sale in ore or more parcels and in any order Trustee
determines. Trustes may postporie safe of the Property for a period or periods permitted by applicable law by
public'annouqcemchl at the time and place fixed in the notice of sale: Lender or its designee may purchase
the Property ai any sale. T - - o L

Trustee shall deliver to the purchaser Trustee's deed conveying the Preperiy without any covenant or
warranty, expressed or implied. The fecitals in the Frustee's deed shall be prima facic evidence of the truth
of the statements made therein. Trustee shall apply the proceeds e | i
xpenses of the sale, including, but not limited to, reasonablé Trustee’ y
secured by this Security Instrument; and (c) any excess to the persor or persons legally entitled to it or to the
clesk of the superior court of the county in which the sale took place. - : _

If the Lender's intetest in this Securily Instrument is held by the Secretéi)' and the Secretary requires
immediate payment in full under Parasraph 9, the Secretary may invoke the nonjudicial ‘power of sale
provided in the Single Family Mortgage Foreclosure Act of 1994 (CAct™) (12 US.C. 3751 &t seq.) by
requesting a foreclosure commissioner designated under the Act to commence foreclosure and to sell the
Property a< provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights
otherwise available to a Lender under this Paragraph 18 or applicable law. . i

19. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request

MERFHAW AR %)
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Trustee to reconvéy the Property and shall surrender this Security Instrunwint and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally ertitled to it. Such person or persons shall pay any recordation costs.’

20. Substitute Trustee. In accordance with applicable law, Lender may from tin

- successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the

Property, the succéssor trustee shall succead (o all the iitle, power and duties conferred upon Trustee herein
and by applicable law, , ) )

21. Use of Property. The Property is not used principally for agricultural or farming purposes. -

22. Riders to this Security Instrument. If ore or more riders are exccuted by Borrower and recorded
togethér with this Security Instrument, the covenants and agreements of each such rider shall be incorporated

into and shall amend and supplement the covenants and agreements of this Security Instrument as if the
_rider(s) were a part of this Securily Instrumeri. [Check applicable box(es)]

D Condominium Rider . D Planned Unit Development Rider

D Graduated Payment Rider D Growing Equity Rider

’ D Non-QW'net Occupancy Rider D Adjustablé/Ra!c Rider

’ D Other [Specify)

BY SIGNING BELOW, Borrower accei)ts and agrees (o the te-mls and covenants-€ontained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: )

(Seal)

- Borrowes

. (Seal)

- Borrouer

(Seal)

- Borrower

(Seal)
- Borrouer
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{Space Below This Line For Avkpowtedgement]

STATE OF ;()adt.;.’;i k’ip ' )
-{ ) 5S:
COUNTY OF /el Tt - S

The foregoing instrument was acknowledged before me, a Notary Public, on

aforfti |

by: Tl (:.»ll"bfnf Y E-L’tmdc« (\"\lbl'& '

- Person(s) Acknowledging

In WITNESS WHEREOQF, I have hereunto set my hand and official scal.

/[ e

Page90f 9




' BOOK 03 PAGE |92

EXHIBIT *A*

Lot’ 1, CARSON VALLEY SHOET PLAT NO. 1, according to the Plat
thereof, recorded in Book .3, Page 172, Skamania Ccunty Short Plat
Records beihg a portison of the Southeast Quarter of the Northeast
Quarter of Section 20, Township 3 North, Range 8 East of the
Willamette Meridian; ‘ )

ALSO that portion of Lot 1, CARSON VALLEY "SHORT PLAT NO. 2,
according. to the -Plat thereof, recorded in Book 3, Page 173,
Skamania County Short Plat Records, described as follows:

] ot"1; thence East 199 .45
‘feet to the Southeast Corner thereof; thence North along the East
[ feet; ;hence South 78°33°18*"

BEGINNING at the Southwest Corner of said Lot




