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DEFINITIONS .

.

Words used in mukiple secuonsofthxsdocunrm aredeﬁmdbe]owam!otberwords are defined in Sections

3,11, 13, 18, 20 and 21. Cenmnnﬂesregardmgtheusageo words used in this document are also provided
in Section 16. = -

A) Secnrity Instrument™ meahs (his document, which is dated SEPTEMBER 19, 2000 . together
mthallekrstothrsdocunm '
X B o i 7 ‘

LEE E. SCI'EEL AND JUDITH E. SCHEEL. HUSBAND AND WIFE

".'_rtl'r,‘ Y £S
- Tme—
RIS N T

Borrower is the trustor undcr this Security Instrumend.
+ (C) “Lender™ is :
AMERICA"S WHOLESALE LENDER

Lender is a CORPORATION .

organized and existing under the laws of NEW YORK

WASHINGTON -Single Famiy- Fannle Maa/Froddie Mac UNMFORM INSTRUMENT WITH MERS
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: _ - LOAN #: 1944373
Lender’s address is :

4500 PARK GRANADA, CALABASAS, CA 91302-1613
(D) "Trustee” is .
- CLARK COUNTY TITLE COMPANY

(E) "MERS" & Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a hominee for Lender and Lender’s successors and ascigns. MERS i the beneficiary under
this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
- and iclephone of P.0. Box 2026, Flint, MI 48501-2026, tel. (888) 679 MERS. | - .
" (F) "Note means the promissory noté signed by Borrower and dated SEPTEMBER 19, 2000 . The
Note states that Borroyer owes Lender © <
FORTY TWO THOUSAND FIVE HUNDRED and 00/100 . =y . :
Dollars (U.S.$ :* 42,500.00 ) plus inierest. Borrower has promised to pay this dedt in regular
Periodic Payments and to pay the debt in full not later than OCTOBER 01, 2030 ~ .
- (G) "Property” means the propedty that is described below under the beading “Transfer of Rights in the
Property.” - . : : L . i

(H) "Loan™ means the debt evidenced by the Note, plus. interesi, any prepayment charges and late charges
due under the Note, and all $ums due under this Security Instrument, plus inferest. - L
(@) "Riders” means all Riders to this Security Insirument that are execuled by Borrower. The following
Ridets are to be executed by Borrower {check box as applicablé]:

L] Adjustabte Rate Rider [ Condttinium Rics [} second Home Rider
[} Balloon Rider [} Planned Unit Development Rider | 114 Family Rider
L JvaARider - [ I Biweekly Paymien Rider - LX) Otherts) [specify)
e )

() “Applicable Law® means all controlling - applicable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as al) applicable final,

noo-appealable judicial opinioas. ) ; o

K) ity ta > Fees, . means ali dues, fees, assessments, and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar ofganization. , - e ) -

(L) “Electronic Funds Transfer® means any (ransfer of funds, other than 2 transaction originated by check,
draR, r i ich is initi in ele P inal, telephonic instrumens,
sl » O authorize a financial institution 1o debit or credit an
account. Such ferm includes, bui is et limited to, pointof-sale transfess, automated teller machine
ransactions, transfers initisted by Ielephone, wire transfers, and automated clearinghouse transfers.
(M) “Escrow Items™ meins those items that are described in Section 3. i
(N} "Miscellaneous Proceeds™ Ineans any coqmpensaiion, settlement, award of Gamages, of proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: D .
damage (0, or destruction of, the Property; (i) condemnation or other taking of all or any part of the Property,
(iii) conveyance in Lieu of condemmnation; or (iv) misrepresentations of, or omissions as 1o, the value ané/or
condition of the Property. . ) .

_{0) *"Mortgage Insurance” means insurance protecting Lerder against the nonpaymen: of, or default on, the
(P) "Periodic Paymént® means the regularly scheduled amount due for
Note, plus (ii) any amounts under Section 3 of this Security Instrument.

" means the Real Estate Settlement Procedures Act
implementing regulation, Regulation X

(i) pnm:lpal and interest under the

(R) "Successor in Tnterest of Borrower™ means any party that has taken title to the Property, whether or zot
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

,TlnbelrﬁciaryofthisSecuﬁtylm
and assizns) and the 5 a

- COUNTY - o of S A7 s s
: {Type of Recording Jurisdiction) ] [Name of Recofding Furisdiction] -

. oo
hniars-%s)_t >
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SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF.

which currently has the address of .
11531 WASHOUGAL RIVER ROAD, WASHOUGAL
i B [Street' City]
Washington 98671 (" Property Address™): ’

| (Zip Code) - g

4 , including,
but not limited to, the right 1o foreciose and sell the and €0 take any action required of Lender -
inctuding, but poi limited to, releasing and canceling this Security Instrument. . )

- BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and Las
the right to grant and convey the Property and that the Property is iinencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. )

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securily instrument covering real
property. ' :

UNIFOl-lM COVENANTS’ Borrowcr and Lender Eoveqam and angi’:e"'aES follows:

e 2 i Interest, Escrow Items, Prepayment. Charges, and Late Charges.
wer shall pay when due the_principal of, and interest on, the debt evidenced by the Note and any

prepayment charges and laté charges dué under the Note. Borrower shall also pay funds for Escrow Hems

pursuané 0 Section 3. Payments-due under thé Note and this Security Instrument shall be made in U.S. .

. if any : Sr ing : i ylendera'spaymMuhdcrﬂpNoteorlhis

_ by Lender: (a) cash; (b) money order (c) certified check, bank check, treasurer’s check or cashies’s check,
- provided any such check is drawn dpon _an mstitution  whose deposits are insured by a federal agency,
mstrumentality, of entity: or (d) Electronic Funds Transfer.. = - < o
Payments are deemed received by Lender whén teceived at the focation designated
sich other ignate f

balance of the Note. -

If Lender receives a payment from Borrower for a delinquent “Periodic Payrne
suffici

Initias, — ';_‘Q.J
Page 3 of 11 anroume
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Periodic Payments, such excess may be applied to any late charges due. Voluntary prepaymeits shall be
applied first to any prepayment clarges and then as described in the Note. . - o o
Any apolication of payments, insurance proceeds, or Miscellancous Proceéds to principal due under the
- Note shall not extend or postpone the due date, or change the amount, of the Pefiodic Payments. o
- Funds for Escrow Items. Borrower shall pay to Lendér on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the *Funds®) to provide for payment of amounts due for: (@
taxes and assessments-and other igems‘wh.ich can attain priority over this Security Instrument as a lien or
encumbrance oo the Property; (b) leasehold payments or ground rents on the Property, if any; (¢) piemiuins
for any and all insurance required by Eender undes Section 5: and (d) Mortgage Insurance premiums, if any,

. Ot any sums payzble by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
‘accordance with the provisions of Section 10. These items are called "Escrow Items.™ At origination or at any
time during the term of the “Loan, Lender may require that Community Association Ducs, Fees |and
Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem.
Borrower shall prompily furnish to Lender all notices of smounts to be paid under this Section, Borrower
shall pay Lender theé Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Furds
for any or all Escrow Items. Lender may waive Bomrower’s obligation fo pay to Lender Funds for any or all
Escrow ftems at any times: Any such waiver may oaly be in writing. In/the event of such waiver, Borrower
shall pay directly, when and where payable, the amourits due for any Escrow Items for which payment of
Funds has been waived by ¢

for an Escrow Item,
under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Leader any such amount. Lender may reveke the waiver as 10 any or all Escrow
ftems at any time by 2 notice given in accordance with Section 15 and, upon such’ revocation, Borrower shall -
Pay to Lender all Funds, and in such amounts,, that are then required under this Section3. - o
Lender may, at any iime; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amouit of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.
The Funds shall be %eld if an instimution whose deposits are insured by a federal agency, insfriimentality,
of entity (inchuding Lender, if Lénder is an institition whose deposits are 5o tisured) or inany Federal Home
* Loan Bank. Lender shall apply the Funds to pay the Escrow ltems no later than the time specified under
RESPA. Lender shall not charge Borrower for bolding and applying the Funds, anmally analyzing the
€SCrOW account, or veiifying the Escrow ltems, unless Lender pays Borfower interest on the Funds and
Applicable Law permiis Lender to mate such a charge. Unless an agréement is made in writing or Applicable
Law requires intzrest (o be paid on the F » Lender shall not be required 1o pay Borrower any interest or
earnings on the Funds. Borrower aid Lénder can agree in writing, however, that interest shall be paid on the
- Funds. Lender shall give to Borrower, without charge, an anmual accounting of the Funds as required by
RESPA. ' ’ o : ' ’
I there is a surplus of Funds beld in esciow, as defined under RESPA, Lender shall accauini to
Borrower for the excess funds in atcordande with RESPA. If there is a shortage of Funds held in escrow. as
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shail pay to
Lender the amount necessary to make Up the shortage in accordance with RESPA, but in 0o more than twelve
" monthly payments. If there is a deficiency of Funds beld in escrow. as defined under RESPA, Lender shall
- motify Borrower as required by RESPA, and Borrower shall pay 'to Lender the amount necessary to make up
~ the deficiency in accordance with RESPA, but in no more than tweive monthly payments. o '
Upon payment in full of all sums secitred by this Security Instrument, Lender shall prompily refund to
Borrower any Funds held by Leénder. - - ’
y all taxes, assessments, charges, fines, and impositions
priority over (his Security Instrument, leasehold payments or
and Community Association Dues, Fees, and Assessments, if any. To the
ese iten ms, Borrower shall pay them in the mamner provided in Section 3. -
Borrower shall promptly discharge any lien which has priority over this Security Instrumens unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien invaktznanner acceptable to
Lender, but ondy so long as Borrewer is performing such agreemert; (b) contests the lien in good faith by, or
defends against enforcement of thé lien in, legal proceedings which in Lender’s opinion operate to prevent the

thi Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the fien or take one or more of the
z:ﬁomse(fonhabovehthisS@cﬁonél. -

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting

service used by Lender in connection with this I oan. : L} .
‘ : mﬁfﬂg Q},
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s, Preperty Insurance. Borrower shall keep the improvements now existing or hereafier erectéd on 1he
Property insured against loss by fire, hazards included within the terma “éxtendsd coverage,” and any other -
_hazards inchuding, but pot timited 30, carthqeakes ¢nd floods, for which Lender réquires insurance. This
insurance shall be rnam!amcd in the amounts (including deductible levels) and for the periods that Lender
requires. ‘What Lender requirss 3 pursuant to the preceding sentences can change dunng the t2rm of the Loan.
The insurance carrier providing the irsurance shall be chosen by Borrower subject to Lender’s right to
disapprove - Borrower’s choice, which Tight shall not be’ exercited unreasonably. Lender may require
Borrower to pay, in connection with this Loan, efiher: (a) 2 one-time charge for flocd zore determination,
certification and tracking scrvices: or (b) a one-lime charge for flood zone detenmination and cemification
services and subsequent charges each time remappings oOr similar changes oceer which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Management Agency in connectien with the review of any ﬂood 6ne
determination resulting from an objection by Borrower.

If Borrower fails to maintain ary of the coverages desceibed above, Lender may oblain insurapce
coverage, at Lender’s option-and Borrower's expense. Lender is under no obligation to purchase any.
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not -
protect Borrower, Borrower s equity in the Property, oribe contents of the Property, against any risk, hazard
or liabilily and might provide - greater of -lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance covcrage so ‘obtained might Significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts ‘disbursed by Lender under this Section $ shall
become additiocnal debt of Borrower secured by this Secumy Instrument. These amounts shall bear interest at
the Note rate from the date of dlsburscmcm and shall bc pa) ab]e with such mt:resl upon notice from Lender
" to Bofrower requesting payment. .

All insurance policies reqmred by bender and renevrals of such pohcnes shal] be subyc! to bender s
right to disapprove such policies, shall include a.standard mortgage clause, “and shall name Lender as
mortgagee and/or as an additionai loss payee. Lender “shall have the right 1o hold the policies and renewal |
- certificatss. If Lender requires, Borrowcr shail promptly give 1o Lender all receipts of paid premiums and
renewal ndtices. If Borrower obtains any form of insurance coverage, not otherwise required by Lender, for
damage 10, or destruction of, the Property, such policy shall include a standard mortgage clause and shall
‘name Lender as mortgages 2ad/or as an additional loss payee. -

In the event of loss, Borrower shall give prompl notice to the insurance carrier and Lender. Lender may
make ‘proof of loss if not made prompdy by Borrgwer. Unless lxndet and Berrower otherwids agree in
writing, any insurance proceeds; whether ‘or nct the underlymg msurance was rcqmcd by Lender, shall be
applied 1o Testoration or repair of the Property; if the restoration or repair is economically feasible and
Lender’s security is not lessened. Dunng such repair and restoranon petiod, Lender shall have the right to
bold such insurance proceeds until Lender has had an opportuhity to inspect such Property to ensure the work
- has been completed th Lendeg’s satisfaction, provided that such inspection shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as thé work is conplcted Unless an agreement is made in writing or Applicable Law requires
imerest {0 be paid on such insurance procecds Lender shall nct be requutd 10 pay Borrower any intérest or
earnings oo such procwda Fees for public adjisters, or other third parties, , retained by Borrower shall not be
paid out of the insurance proceeds andshallbetheso}e obligation of Borrower. If the restoration of repair is
Dot economically feasible or Lender's sécirity would be lessened, the insurance proceeds shall be applied to
ihesmnssecmedbythr.sSecumy[nstmnem whether or not then due, mththeexcess 1fany,paldto
Bosrower. Such insurance procéeds shall be applied in ‘the order provided for in Section 2.

"~ U Borrower abandons the Property, Lender may file, negotiate and setile any available insurance claim
and related matters. IfBorrowerdoesnotrespxrlmtthOdays toanonccfromlzmkrthaltbemmmme
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30—day period will
begin when the notice is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower bereby assigns to Lender (a) Borrower’s nghls_}o any insurance proceeds in an amount
Dot to exceed the amounts unpaid under the Note or this Security Instrumeid, and (b) any other of Borrower’s
rights (cther than the right to any refund of unearmned premiums paid by Borrower) under all insurance
* policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender

may use the insurance proceeds either to repair or restore the Property or te pay amecunts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Cecupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within sixty days aﬁermecmcunonofdnsSccmtylnstrmnemzndshal]commwoccupy the Property as
Borrower’s principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which conser shall not be unreasonably withheld, or unless extermiating cucumstances
exist which are beyond Borrower’s control.

) 7. Preservation, < Maintenance and Protection of the Property; Inspections. Borrower.shall not
destroy, damage or imypair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or nct Borrower is residing in the Property Borrower shall maintain the Property in order 1o prevent

: Y
- * initialp— f‘
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the Property from deteriorating or decreasing in vatue due to its condition. Unless it i« determined pursuant to
Section 5 that repair or rastoration is not economically feasible, Borrower shall prompily repair the’ Property if
damaged to avoid funher deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsidle for repairing or

restoring the Proferty only if Lender has released proceeds for such purposes. Lender may disburse proceeds
- for the repairs and restoration in asingle payment or in a series of progress payments as the work is
- completed. If the insurance or.condemnation” proceeds are not sufficient to repair or restore the Pronerty,

Borrower is not relieved of Borrower's obligation for the completion of such repair or resioration,

~ - Lender or its agent may make reasonable entries upon and inspections of the Property. If it has- .

reasonable cause, Lender may inspect e interior of the improvements on ihe Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

3. Borrower’s Loan Application. Borrower shall be in default if, during the Loan 2pplication process,
Borrower-or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender {or failed o
provide Lender with material information) in connection with the Loan, Matérial representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's principal

9. Protection. of Lender’s Interest in the Property and Righté Under tkis Security Instruient. If
(a) Borrower fails to perforin the covenants and agrecments coniained in this Security Tostrufment, (b) theré is
a legal procéeding thai might significantly affect Lenders interest in the Property and/or rights under this
Security Instrument (such 2: a proceeding in bankrupicy, probate, for condemnation or forfeiture, for-
enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
regulaticns), or {c) Borrower has abandoned the Property, then Lender may dc and pay for whatever ic
reasonable or appropriate to protect Lender’s interest in the Property and rights under this Security
Instrument, inchuding protecting and/or_assessing the value of the Property, and securing ard/or Tepairing
the Property. Lender’s actions can inchde, but are not limited 10 (a) paying any sums secured by a lien which
has priority over this Security Instrumens; (b) appearing in court: and (c) Ppaying reasonable attorneys’ fees to
protect its interest in the Property and/or rights under this Security Instrument, inctuding its secured position -
in a bankruptcy proceeding. Securing the Property includes, but it nct limited to, entering the Property o .
make repairs, change locks, replace ©or board up doors and windows, drain water from’ pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turnéd on or off. Although
Lender may take action under this Section 9. Lender does not have to do so and is not under any duty or
obligation 10 do so. It is agreed thai Lender incurs no liability for not taking any or all actions authorized
under this Section 9, - ' ‘

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by Uis Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursemeni and shall be payable, with such interest, upon motice from Lender to Borrower requesting
payment. - B T - P B -

If this Security Instrument is on a leasehold, Borrower shall comply with al the provisions of the lease.
If Bommowsr acquires fee (itle to the Property, the leasehoid and the fee title shall oot merge unless Lender

. 10. Mortgege Insurance, Hf Lender required Mortgage InSurance as a condition of making the Loan,
Borrower shall pay the premiums required fo maintain the Mortgage [nsurancé in effect. If, for acy reason,
the Mortgagé Insurance coverage required by Lender ceases to bé available from the mortgagé insurer that
previously provided such insurance ‘and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shail pay the premiums required to obtain coverage
mbstanﬁ;lly equivalent to the Mortgage Insurance previously in effect, at a cost substantially équivalent to
e cost to Borrower of the Mortgage Insurance previously @ efiect, from an altérnate imortgage insurer
selected by Lender. If substantially equivalemt Mortgage Insurance coverage i not available, Borrower shall
continue topaymlzmkrtheammtofthesepara:elyd&signaied payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retam these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such [oss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earmings
* on such loss reserve, Lender can 0o enger require Joss reserve payments if Mortgage Insurance coverage (in

the amount and for the period that Lender requires) previded by an insurer selecied by Lender again becomes
-available, is obtained, and Lender requires separately designated payments toward tte p
Insurance. If Lender reqnired Mortgage Insurance as a condition of making the
required to nnke:sepam:tely designated payments toward the premums for Mongage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, until the Lender’s requirement for Morigage Insurance ends in accordance with any written
agreement betwéén Borrower and Lender providing for such termination or wntil termiation is required by
Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided
in the Note. -

11. Assignment of Miscelaneous Proceeds; Forfeitare. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. - .

- @D SAWA) w5107 CHL (000)
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[f the Property is damaged, such Miscellancous Proceeds shall be applied to restozation or repair of the

- Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Fender shali have the right to hold such Miscellaneous Proceeds until
"Lendér hat had an oppostunity to inspect such Property to ensure the work has been completed o Lender’s
satisfaction, provided that such inspection shall be undsriaken prompily. Lender may pay for the repairs and
restoration in a single disbursement or in'a series of progress paymenis as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest 20 be paid on such Miscellancous Proceeds,
Lender shali not be required to pay Borrower any inferest o1 earnings on such Miscellaneous Proceeds. If the
restoration of repair is not economicatly feasidle or Lender's security would be lessened, the Miscellanecus
Proceeds shall be applied to the sums secured by this_Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be applied in the order provided fer in
Section 2. - . : - - r

[n the event of a total taking, destruction, or Joss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower, . ) : : L

In the event of a partial taking, Géstruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is'equal 1o or greater
than the amount of the sums secured by this Security Instrument immediately before! the partial taking,
destruction, or loss in value, uiless Borrower and Lender otherwise agree in writing, the sums secured by this - i
Security Instrument shall be reduced by the amoumt of the Miscelianeoys Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial tsking, destraction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking, -
destruction, or loss in value. Any balance shall be paid to Borroiver. T T o

In the event of a partial taking, destruction, or 1oss in valié of (he Property in which the fair market
value of the Property imunediately before the partial taking, destruction, or loss in value is less than the

. amount of - the sums secured immediately before the partial taking, destruction, or foss in value, unless -
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not thé sums are thea doe. L .

If the Property is abandoned by Borrower, or if, after notice by Lender 19 Borrower that the Qpposing
Party (as defined in the next sentence) offers to make an award to setde 2 claim for damages,; Borrower fails
to respond to Lender within 30 days afier the date the notice is given, Lender is authorized to collect and
apply the Miscellanecus Proceeds either to restoration or repair of the Property or to the suris secired by this
Security Instrument, whether or not then ue. "Opposing Party” means the third party that owes Bofrower
Miscellaneous Proceeds or the party agairst whom Borrower has a right of action in regard 10 Miscellancous

Borrower shall be in defaiilt if any action or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result in foriciture of the Property or other material impairment of Lender’s interest -
in the Property or rights under this Security Instrument. Borrower can ciite such a default ard, if acceleration
has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lendei’s judgment, preciudes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are attributable to the impairment of Lender’s inierest in the Property are hereby assigned
and shall be paid to Lender. © -

: Al]Misccllamws?rocwdsthaiaremxappﬁedmrestorationorrepairofthePropenyshaubcapplied
in the order provided for in Section 2. ' . ; '

12. Borrower Not - Released; Forbearance By Lender Not a Walver. Extension of- the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
[0 Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower o
any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amorfization
of the sums secured by this Secunty Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
inchuding, without limitation, Lender’s acceptance of payments from third peisons, entities or Successors in )
Interest of Borrower or in amounts less than the amount then due; shall not be a waiver of or preclude the
exercise of any right or remedy. : B

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covénants and
agrees that Borrower’s obligations and lisbility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not persomally obligated to pay the sums secured by this Security Instrument; and
(c)agméthatlznderandanyodtrBomwe:canagreetoextend,modify, forbear or make any
accommodations with regard to the terms of ihis Szcurity Instrznent or the Note without the co-sigoer’s
consent. -

) - - . - M
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Subdject to the provisions of Section I8, any Successcr in Interest of Borrower who assumes Borrower's
obligations under this Security Instrumeni in writing, and is approved by Lender, shall obtain all of
Borrowet's rights and benefits under this Security Instrument. Borrower shall ‘not be released from
Borrower's obligations and liabiiity under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section

20) ar< benefit the successors and assigns of Lender.” ) . .
14, Loan Charges. Lénder may charge Borrower fees for services performed in connection with

Borrower’s defauit, for te purpose of protecting Leénder's interest in the Property and rights under this =

Security Lostrument, inchuding, but not limited to, attorneys® fees, property inspection and valuation fees. In =
regard to any other fees, ths absence of express authority in this Security Instrument to charge |a specific feé
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees -
that are expressiy prohibited by this Security Instrument or by Applicable Law. - : -

If the Loan is subject o a law which sets maximum foan charges, and that law is finally interpreted so -
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (2) any such loan charge shali be reduced by the amount pecessary to reduce the charge -
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits - -
will be refunded to Borrower. Lender may thoose to inaké this refind by réducing the principal owed under .
the Note or by making a direct payment to Bomrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment” without any prepayment charge (whethér or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by ‘direct payment to Borrower
will constitute a waiver of any right of action Bortowes might have arising out of such overcharge. )

" 15, Notices. All notices given by Borrower or Lender in connection with thi§ Sécurity Instrument must
be in writiig. Any notice to Borrower in connection with this Security Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice (0 any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borrower has designated a substituté notice address by notice to Lender. Borrower sha'l prompily notify
Lender of Borrower’s chinge of address. If Lender specifies a procedure for reporting Borfower's change of
address, then Borrower shali enly report a change of address thiough that specified procedure. There may be
only one désignated notice address under this Security Instrument at any one time. Any notice to Lender shall
be giver: by delivering il or by mailing it by first €lass mail 1o Lender’s address stated herein unless Lender
has designated another address by notice £o Borrower. Any notice in connection with this Seciifity Instrument
shall not be déemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law. the Applicable Law requirement will satisfy
the corresponding requirement under this Security Instrument. 1

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law 2nd the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrumedt are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicidy allow the parties to agree by coniract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Security Instrument or the Note which <an be given effect without the
conflicting provision. :

As used m this Security Instrument: (a) words of thé masculine gender shall mean and include -
corresponding peuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to take
any action. - . S - - )

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Insrument. -

18. Tramsfer of the Properfy or a Beneficial Interest in Bosrower. As used in this Section 8,
“Interest in the Property” means any legal of beneficial interest in the Property, inchuding, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deéd, installment sales COntract or escrow
agreement, the inlent of which is the transfer of title by Botrower at a future date to a purchaser.

If all or any part of the Property or any Inferest in the Propenty is sold or transferred (or if Borrower is

DOt 2 matural person and a beneficial interest in Borrower s sold or transferred) without Lenders prior written
comsent, Lender may require inumediate “payment in full of all sums_secured by this Security Instrument.
However, this option shall not be exercised by Lendér if such exercise is prohibited by Applicable Law.-
: If Lender exercises this option, Lender shall give Borrowesr notice ‘of- acceleration. The nofice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section i5
within which Borrower must pay all sums sécured by this Security Instrument. If Borrower fails to pay these
sams prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instruinery without further notice or demand on Borrower. T .

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at ahy time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s

inftiaks~ g_ﬁ{
Form

@D, SAWA) oms01 CHL (0300) Page 8 of 11 9




~ unless otherwisé provided by the Note purchaser. . - - . i
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right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrowet: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as

if po acceleration had occurred; (b) cures any default of any other covenants ot agreements; (¢) pays all:
- expenses incurred in enforcing this Security Instrument, inchiding, but not limited 10, reasonable attormeys’

fees, property inspection and valuation fees, and other fees incurred for the purpose. of protecting Lender's

interest in the Property and rights under this Security Instrument; and (d) takes such action as Lender may '
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,

and Borrower's obl’gation to pay the suns secured by this Security Instrument, shall continue’ unchanged.
Lender may require ihiat Borrower pay such reinstatement sums and expenses in one or more of the foliowing
forms, as selected by Lender: {3) cash; (b) money order; (¢) certified chevck, bank check, treasurer’s check or

_cashier’s check, provided any such check is diawn upon an institution whose deposits are insured by a federal
agency, instrumentslity of entity; or (d) Electronic Funds Transfer, Upen reinstatement by Borrower, this -

Security Insimmetl_arﬂ obligations secured hereby shall remain fully” effective as if 00-acceleration had

- cecurred. However, this right t6 reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change § ¥ Loan Servicer; Notice of Grievance. The Noié or a partial interest in the”

Note (together with this Security] Bstrument) can bé sold ofie or morz timés without prior notice (o Borrower.

A sale might result in 2 change L}the entity (known as the "Loan Servicer™) that collécts Periodic Payments

dué ‘inder the Note and this Security Instrument and performs other mortgage loan servicing obligations
under the Note, this Security Instrument, and"Applicable Law. There also might be one or more changes of

. the Loan Servicer unrelated 16 a sale of the Note. If there isa change of the Loan Servicer, Borrower will be
given wriitén notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA reguires in connection with a

notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchasér of thé Note, the mortgage 'loan servicing obligations to Borrower will remain with the
Loan Servicer of be transferred 10 2 suctessor Loan Servicer and are not assumed by the Note purchaser

-

individual litigant or the member of a class) (hat arises from the other party’s actions pursuant to this Security
Instrumens of that aliegés that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, iintil such Borrowet or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alléged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be déermied (0 be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity 1o cure given to Borrower pursuant
to Section 22 and the notice of accelération given to Borrowe: pursuant to Section 18 shall be deerned io

satisfy the notice and opportunify to take corrective action provisions of this Sectioa 20.

21. Hazardous Substences. AS used in-this Section 21: (2) "Hazardous Substances® are those
substances defined as toxic or hazardous substances, polkitants; or wastes by Environmental Law. and the
following substances: gasoline, kerosene, other flammable or toxic petroléum products; toxic pesticides and
herbicides, volatile solvents, matérials containing asbestos or formaldehyde, and radioactive materials; (b)
"Envirommemtal Law”™ means fedéral laws and laws of the jurisdiction where the Property is located that relate
o health, safety or énvironmental protection; (c) *Envirornenial Cieanup® includés any response action,

remedial ‘action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition”

means a condition that can cause, coziribute t0, or otherwise trigger an Environiental Cleapup.

Borrower shall not cause or permit the presénce; use, disposal, storage, of release of any Hazardous
nor allow anyone clse to do, anything affecting-the Property (2) that is'in violation of any Environméntal
Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creates a condition thit adversely affects the value of the Property. The preceding two

_Substances, or threaten to reléase any Hazardous Substances, on or in the Property. Borrower shall not do,

sentences shall not apply 10 the presence, use, or storage ‘on the Property of small quantities of Hazardous

Substances that are gererally recognized to be appropriate 1o normal residential uses and to maintenance of
the Property (including, but not limited to, hazardous substances in consumer prodiscts). _—

~ Borrower shall promptly give Lender writien notice of (2) any investigation, claim, demand; lawsuit or
other action by amy governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but oot limited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, and (c) any ‘condition caused by th> presence, use of release of a
Hazardous Substance which adversely affects tie value of the Property. If Borrower learns, or is notified by
any govermmental or regulatory axthority, ot any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Emrvironmental Law. Nothing herein shall create any obligation on iender for an
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- NON-UNIFCRM COVENANTS. Borrdwer and Lender further covenat and agree as follows: )

‘22, Acceleration; Remedles, Lender shall ghve notice to Borrower prior to acceleration followirg
Borrower's breach of any covenant or agreement In this Security Instrument (but not prior to '
acceleration under Section 18 unless Applicable Law provides otherwise), The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured: and (d) thai failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not léss than 120 days in

. the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert (he ron-existence of a default or any other difense of Borrover
to acceleration 2nd sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured o or before the date specified in the notice, Lender st its option, may

- require immediate paymesnt in full of ail sums secured by this Security Instrument without further
demand and may invoke the power of salé and/or any other remedics pérmitted Ly Applicable Lavw.
lender shall be eatitled to collect all expenses incurred in pursuing the remedies provided in thic
Section 22, including, but not limited o, reasonable attorneys® fees and costs of fitle evidence.

If Lender invokes the power of sale, Lendér shall give written potice (o Triistee of the occurrence
of an cvent of default and of Lender’s election to cause the Property 1o be sold. Trustee and Lender
Mmm.&l&h'mﬂﬁgmﬁmo{s&aﬂdshugivesud}mm Borrower and (o other
persons as Applicable Law may require. After. the time required by Applicable Law and after
publication of the notice of sale, Trustee, withoul demand on Borrower, shall sell the Property at public
aaction (5 the highest bidder at the time and piace and undér the terms designated in the notice of sale
hmwmmﬂhuymimmm.rm&mymskdmgm
for a perfod or periods permitted by Appicable Law by public announcement #t (he time and piace
,ﬂxdiﬂ&énﬁhedsﬂg,lmduuhdd@umymthePNMyﬂmysnk; ) : -

B § _shﬂdeﬁvutolhepurth:ser‘Tmstee‘sdudwnveyhg&erpatwamy
mwwm,umdwimplu.mmmmeTm’sdeedshﬂbemhde
evidence of the truth of the statements made therein. Trusice shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not lmited to, reasonable Trustee's and
sttorueys’ fees; (b) to all sums secured hy this Security Instrument; and (¢} any excess to the person or
persons legally entitled to i or to the derk of the superior court of the county in which the sale fook

23. Recomveysnce. Upon payment of all sums secured by this Security Instrument, Lender shall request

Trustee to reconvey she Property and shall surrender this Security Instrument and all notes evidenicing debt -

secured by this Security Instrument to Trustee. Trustee shalf reconvey the Property without warranty to the
person or persoas legzlly entitled to it. Such person or persons shall pay any recordation costs and the

Trustee’s fee for preparing ihe reconveyance. ) L

, 24, Substitste Trustee. In actordance with Applicable Law, Lender may from time to time appoit a

SuccEssor trustee (0 any Trustee appoimed hereunder who has ceased fo act. Without conveyance of the

Property, the successor nusteeshaUSncceedmallmeﬁtle,powerandduﬁcsconfenedupon Trustee herein

and by Applicable Law. , :

E.Uxﬁhwty.mmwkmusedmipaﬂyfqraykmmmm.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
'CREDIT, OR TO FORPEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW. :
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BY SIGNING BELOW, Bomower xcepts and agrees to the terms and covenants contained in !lus
Security lnstmmem and in any Rider execuied by Borrower and recorded mth it

Witnesses:

Qeatep & ﬂ‘)c/wa

cjtﬁmi £. SCHEEL

mnzhnwnmbed:hﬂividmks)dacrﬂ)edhmm“ecutedm:wmnazﬂfmgomg instrument, and
me@mﬂzmahﬁmnhhenfmeandvo{mmq act and deed, for the uses
and purpose ther=in memticned. -

GIVEN under my hand and official seal this

‘“nlnu,,

N EGG. < Noary Pub mmh&hm

MYAPPOmm Expires on /—/f—- 2/
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Exhibit A
PARCEL |

All that portion of Lot 15, 16 and 17 of PREACHVERS' ROW LOTS, ac’c_ording to the official
plat thereof on fife and of record, at page 103 of Book A of Plals, records of Skamania

County, Washington, lying Northerly of County Road No. 11086, designated as the
Washougal River Road; and =N ’

ALSO that portion described as follows: )
- BEGINNING at the Northeast corner of Lot 20, of PREACHERS’ ROW LOTS, according to -
the official plat theéfeof on file and of record at page 103 of Book A of Plats, records of -
Skamania County, Washington, aforesaid; thence West alohg the North line of said plat
300 feet to the Nonthwest corner of Lot 15 of said plat; thence North 300 feet; thence East
159 feet; thence Southeasterly 275 feel, more or less, to a point 75 fest North of the Point
of Beginning; thence South 75 fect to the Point of Beginning; and® - -
BEGINNING at the Northwest corner of Lot 18, PREACHERS" ROW LOTS, according to the
official ‘plat thereof, on file and of record at page 103, of _Book A of Plats, records of
Skamania County, Washington: thence South along the West line of said Lot 18,12 feet,
more or less, to the existing fence line; thence in an Easterly direction along said fence
line to the intersection of the same with the Easterly extension of the North line 6f 8aid Lot

18; thence West along the North line of said Lot 18 and the Easterly extension of the s'ame,
to the Point of Beginning. : '




