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THIS DEED OF TRUST . Secu:"{ Instrument*) is made on Septemhgt 12 ZQQQ "The
Grantoc is kg A 2

("Borfrower™). Ths trustes is

. . . L ] : ) {"Trustee"t. - The is -
¥ashington Mutual Rank : . which is organized and emst:ng ‘under tl)e laws
of Haghington . and whose address is 1201 Third Avenue Seattle, WA 98101 g

{"Lender*). Borrower owes Lender the_ principal sum of _Qng_ﬂnndm_zen !

'_chman_d & 00/100

Dollus (U S. $13 Q QQQ QQ ) This debt is ewdenced by BOl’I'OWBI’ s note dated the same date as this
Security Instn.ment {"Note” I, whach provides for monthly payments, with the full debt, if not paid earl’er. due
and payable on . Octocbexr i, 2030 - This Security Instrument secures to Lender: {a) the
repavment of the debt evndenced _by the Note, with interest, and all renewals, extensions and modifications
of the Note, (b) the pa,'ment of all other sums, with interest, advanced under paragraph 7 to protect the -
security of this Seculty Instrument; and (c} the performance of Borrower’s covenants and agreements under
. this Security Instrumernt and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee,

in trust. with power of sale, the follomng described property tocated in Skamania
Cot.nnty. Washmgton -8

TRACT KO. 9 OF COLUHBIA RIVER ESTATES AS MORE PAR'I‘ICULARLY DSSCRIBKD ON A
SURVEY THEREOF RECORLED AT PAGE 264 OF BOOK J OF MI3ZCELLANEOUS RECORDS UNDER
AUDITOR'S FILE NO. 754656, RECORDS OF SKAMANIA COUNTY, WASHINGTON; SAID REAL
FROPERTY BEING A PORTION OF THE WEST HALF OF THE NORTH'ITEST QUARTER (W 1/2 NW
1/4) OF SECTION. 23, TOWNSHIP 2 NORTH, RANGE 6 EAST OF THE WILLAMETTE

HERIDIAN IN THR COUNTY OF SKAMANIA, STATE OF HASHINGTON

- Tax Account No.{sk: 02-06-23-2-0-0104-00

which has the address of 102 PACIFIC RD
. [Street)
SKAMANIA . Washington 98548
. [City) 1Zip Code)

("Property Addregs'):

WASHINGTON - Single Family - Fannis Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 9/90 (page 1 of & pages)
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TOGETHER 'WITH all the improvements now of hereatter erected on the property, and all easements,
appurtenances, and_ fixtures now ot hereafter a part ¢f the property. Al replacernents and additions shall also be covered

by this Security Instrument. AN of the foregoing is referred to in this Security Instrument as the "Property.®

. . BORROWER COVENANTS that Borcower is fawfully se'sed of the estate heizby convayed and has the rigﬁt to
grant and convey the Property and that the Prpperty is unencumbered, except for encumbrances of record: Eorrower
warrants and witt defend generally the title to the Property against ail claims and demands, subject 13 any encumbrances
of record. .7 . B . a -

THIS SECURITY INSTRUMENT combines uniform ¢ovenants for national use and nenuniform covenants with
Emitad variadions by jurisdiction o constitute a uniform security instrument covyering real pecperty.
UNIFORM COVENANTS. Borrower ang Lender covenant snd agiee a3 folows:

- 1. Payment of Principal and Interest; Prepaymaent and Lste Charges. - Borrower shall prompity p;ay when due

the principal 6f end interest 6n the debt evidenced by the Note and any prepayment and latz charges due under the Note.

" 2. Funds foc Taxes and Insurance. - Subject to applicable law of t¢ a written waiver by | endér] Borrower shall
pay to Lendesr on the day monthly payments are due uodsr the Note, until thé' Note is paid in fulf, 3 sum {"Funds”} for: {3}
yearly taxes and assessments which may attain priority over this Security lastrumsnt a5 a Eein on the Property; (b) yearly
feasehold paymenis o¢ ground rents on the Property. if any; (c) yearly hazard or property insirance peemiums: (d) yearly
flood insurance premiums, i any; fe) yearty mortgage insurance premiumns, if any: and (1) any sums payable by Borrower -
1o Lender, if accordance with the provisions ef paragraph 8, in feu of the payment of mortgage inturance premiums. -

These items ars called “Escrow items.” Lender may, at any time, collect and hold Funds in an amount not to exceed the

maximum amount a lender for 2 fedecally refated morigage loan may require for Barowér's escrow account under the R
federal Real Estate Setvement Procedures Act of 1974 as amended from time 1o time. 12 U.S.C. Section 2601 et seq.
{"RESPA"), unless another law that applies to the Funds sets a lesser amount. I 0, Lender may, at any time, coflect and

hold Funds in an amount not to exceed the lessar AmoUnt. Lender may estimate the amount of Funds due on the basis of

.current data and reasonable estimaies of expenditures of Futre Escrow ltems or otherwise in accordance with apglicable
taw. . . - ; N ! . T n. - i

- The Funds shall be held in an instituti 0 whose deposits are insured by a federal agency, instruméntsfity, or
entity inchuding Lender, if Lender is such an institution . H ) _Lenc 3 :
to pay the Escrow frems. ! ’ { Iding and appiying the Funds. annually anatyzing the
e3crow account, of verifying the Escrow htems, unless Lender pays Boridwer interest 6n the Funds and applicable faw

;_ Lender to make “such a charge. [However, Lender may requiré Sorfower to pay a one-time charge for an
independent real éstate tix reporting Service used by Lander in connection with this losn, unfess applicable law provides
otherwise. Unless an sgreemeni is made or applicable law requires interest to be paid, Lender shail not be required to pay
Borrower any interest or earnings on the Funds. Bocrower and Lender may sgree in writing, however, that interest shall
be paid on the Funds. Lender shail give to Borfoweér, without charge, an annual accountirig of the Funds, showing credits
and debits to the Funds and the purpose for which each debit to the Furds was made. The Funds are pledged as
additiona! security for all sums secured by this Security Instruméat. - - DS o

If the Funds held by Lender exceed the amounts ‘permitted to be held by sppiicable law, Lendér shall account to

Borrower for the excéss Funds i

i . - N
=

pon payment in full ¢f all suns secired by this Security Instrument, Lender shall promptly refund 1o Borrower

held by Lender. Hf, under paragraph 21, Lendsr shali acquire o¢ sell the Property, Lénder, poior to the
acquisition ¢r sale of the Property, shak 3pply any Funds held by Lender at the time of acquisition or sale as a ciedit
againstthe'sunssedgo}jbyt}isSewity!mmjnent. - ) ol . - Lot - .

3. Application of Payments. Unless applicable law provides otherwise, alf payments recerved by Lender under
paragraphis 1 and 2 shak be applied: first, to any prepayment charges due under the Note: second, 1o amounts payable
under paragraph 2; third, te inteiest due; fourth, to principal due; and fast, or any fate charges due under the Note.

4. Charges; Usns. Bormowi shall pay afl taxes, assessments, charges, fines and impositions attributable to the
Property which may Bttain priority over-this Security Instrument, and kasehold payments cr gfound rents, if any.
Borrower shall pay these obligations in the manner provided in paragraphi 2, o if not paid in’ that manner, Borroweér shall
pay them on time directly to the person owed payment. Bomrower shafl promptly furnésh to Lender all notices of amounts -
to be paid under this paragraph. i Bortower makes ¢

<

these payments directly, Bérrower shall promptly furnish (o Lendes
_ receipts evidencing the payments. . - ; ;

- . - . s - <
- Borrower shall prompitly discharge any lien which has priofity over this éé(:zity,l_r_rs;rmnt unless Borrower: . (a)
agress in wiiling to the pasyment of the obligaticn secured by the fien in'a manner acceptabie to Lender: (b) contests in

E or Pr Borrower shall keep the improvemnents now existing or kereafter erected on
the Property insured against loss by fire, hazards inctuded within the term “extended coverage” and any other hazards,

including ficods or flooding, for which Lender requires inswrance. This insurance shell be maintained in the amounts and
for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to
Lender's approvai which shall not be uvnreasonably withheid. If Borrower fails to maintain coverage described above,
Washington i .
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- Lender may, at Lender’s option, ob:aﬁ_r coverage (o protect Lender’s rights in the Property in accordance with pa;agraph

Al insurance policies ahd réﬁéwals_sha!! be acceptatle to Lender and shali include a standard moctgage clause.

Lender shall have the right to hold the policies and rene{vals. If Lender requires, Borrower shall promntly give to Lender
&t receipts of paid premiums and renewal r.olices. “In the event of foss, Borrower ‘shall give prompt notice to the
insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. ) P
. Unless Lender and Borrower otherwisa agree in writing, Insufance pioceeds shall be applied 15 resioration or
repeir of tha Property damaged, if (he restoration or repair is economicaily feasible and Lender's security is not lessened.
If the restoration of repair is not econcinically feasible or Lender’s securily would be lessened, the insurance proceeds
shail be applied 10 the sums secured by this Security Instrument, whether o¢ not then due. with any excess paid to
‘Borrower. if Borrower abandons the Property, of does not answer within 30 days a notice from Lender that the insurance
carrier has offered 1o settle a claim, then 'l.erdier may collect the insurance proceeds. lender may use the proceeds to
repair o restore the Property of to pay sums secured by this Security Instrument, whether or not then due. The 30 day
pericd will begin when the rotice is given. * A - . .

- -. Unless Lendar and Borrower otherwisa agree in writing, any application of proceeds to principal shalf not extend
or postpone the due dats of the monthly payments referred to in paragraphs ¥ and 2 or change the amount of the
payments. if under paragraph 21 the Froperty is acquired by Lender, Borrower’s right 1o any inswance policies and
proceads resulting from damaga to the Property prior 16-1he acquisition shall pass to Lender 1o the exient of the sums”
secured by this Security Instrument immediately peiof to the acquisition. S L. & : :

8. Occupancy,. Presecvition, Maintenance - and Protection of the P;oputy; Botrower™s Loan Appication.

Lessshoids. Bocrower 3 23tablish, and use the Property as Boaower's prncipal residence withia sixty days
ahei v y it and sha iue 10 occupy | Operty as Borrower's pncipal residence
[ . fate 6f occupancy, unless Leadar otherwise agrees in writing, which consent shali not be
unressonably withheld, or unjess extenuating circumstances exist which are’beyond Borrower’s controd. Borrower shall
not destroy, dsmage or impair the Property, aliow the Property to deteriorate, oF commit waste on the Property.- Borrower

shall be in defsuht if any Torfsiture action o proceeding, whathar ivil or criminal, is begun that in Lender's good faith

judgment could result in forfeiture of the Property ot otherwise materially impair the ben created by this Secwrity -

Instrument or Lender’s seCurity interest. - Boirower may cucé such'a default and reinstaie, 8s provided in paragraph 18, by
causing the action or procesding to te dismissed with a fuling that, in Lerder’s good faith deferminatioa,: preckudes
foifeiture of the Borrower's interest in the Property or Other inaterisl impairment of the Ban created by this Security
Instrument o« Lender's security interest. Boriower shall giso be in default if Borrowsr, during the kian application process,
gave materially false oc inscéurate infofmation or staterhents o Eender {oc failed 1o provide Lender with any materis!
information} in connection with the loan evidenced by the Noz_e, including, but not Emited to, fepresentations conCerning
Borrower's occupancy of the Property as a peincipal fesidence. if this Security Instrument is on a leasehold, Bou?wer
shall comply with ak the provisions of the leaseé. . 1 Botrower acquires fee title to the Property, the leasehold and the fee
title shali not Therge unless Lecider agrees 16 the merger in writing. . T Tt o

. 7. Protection of Lendms Fights in the Property. <if Boirower fails'to parform the covenants and agrements
contsined in this Sécurity Instrument, or thare is a tegal procééding thal may significantly affect Lender's rights in the -
Property (such as'a proceeding in bankruptcy. probate. for condemnation of forfeiture or to enforce lawe or feguiations),
then Lender may do and pay for whatever is necessary to protect the vatue of the Property and Lender’s rights in the
Property.- Lender’s actions may include paying any sumis secured by a hen which has priofity oVer this Security
Instrument, appearing in court, Ppaying reasonable attorneys” fees and entering on the Property to make repairs.  Although
Lender may taxe action under this paragraph 7, Lender does not have 10 do so. .

" Any amounts disbursed by Lender under this paragraph 7 shall become additiona! debt of Borrower secured by
this Security Instrumént. Unless Bofrower and Lender agree 10 othe: tarms of 'pawr\en!,_ﬂxgse amounts shall bear interest
from the date of disbursement at the Note raté and sl'ut,b(e» payable, with interest, up6n notica from Lénder to Bofrowes

© . 8. Moctgage hsuwrance. M Lender required mortgage insurance as a condition of making the loan securad by
this Sscurity lastrument, Borrower shall pay the preriums ‘réquired to raintain the morigage insurance in effect. §:, for
aiy reason, the mortgage insurance coverage required by Lénder lapsés or céases 16 be in éffect, Borrower shal pay the
presmivms raguired to obtain coverage substantially equivalent to the morigage inswance previously in effect, at a cost

e 0 [ previously in efféct, from an alteiriaze
morigage insurer appioved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower
shall pay to Lendsr each month a sum equal to_one-twelfth of the yearly mortgage insurance premium being paid by
Bofrower when thé insurance coverage lapséd or ceased 1o be in effeci. Lender will accept, use and retain these
paymants as a joss reserve 0 Beu of mortgage insurance. Loss réserve payments rmay no kinger be required, at the
option of Lender, if morigsge insurance coverage {in the G C ’

accordance with any written sgreement between Borrower and Lander of applicable law. R
. inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shal give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspecticn.
10. Condemnation. The proceeds of any award or daim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property. oz for conveyance in fieu of condemnation, are hereby
essigned and shail be paid to Lender. - -

Washington :
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In the event of 3 total taking of the Property, the proceeds shall be applied to the sums seclred by this Security
Instrument, whethsr of not then dye, with any ¢xcess paid to Borrowsr. In the event of a partial taking of the Property n
which the fair market value of the Property immediately belfcre the 1aking is equal to or greater than the tmount of tha
sums gecured by this Security Instrument immediaiely before the tsking. unless Borrower and Lender otherwise agree in
writing. the sums secured by this Security Instrument shall be reduced by the amount of the proceéds multiplied by the
" fofiowing Eraction: (a) the total amount of the sums sacured immedistely béfore the taking, divided by {b) the fair market
value of the Property immediately befora the taking. Ary balance shalt be paid to Borrower. i the event of a partial
taking cf the Property in which the fair market value of tha Property immediately before the taking is less than the smount
of the sums secured immediately before the taking. unless Borrower and Lender otherwise agree in writing or uness
applicable law otherwise proviGes, the procezds shati be applied to the sums secured by this Secuity Instrument whether
oinot the sums srethendys. - - . . ! - -
- If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnos offers to
mske an award or setile a clzim for damages, Borrower fails io respond 1o Lender within 30 days aftsr the date the notice
_1s given, Lender is authorized 10 collect snd spply the proceeds, at its option, either 1o restoration or repair of the Property
of to the sums sacured by this Security Instruinent, whether o¢ not then due.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shali not extend - -

11, Borrower Not Relssted; Forbearancs By Lender Not a Walver. - Extension of the time for payment or
granted by Lender 10 any successar in

or postpone the due dats of the monthly payments referred 10 in paragraphs 1 and 2 or change the améunt of such

- modification of amortization of the sums sacured by this Security Instrument
interest of Borrowe< shall not operate to release the Gability of the osiginat Borrower or Borrowes’s successors in interest.
Lender shall not be required to commance ‘proceedings against any Successor in interest or refuse 1o extend time for
payment or otherwise modify amortization ¢f the sums sacired by this Security Instrument by reason of sny demand
mada by the original Borrowes 6¢ Borrower’s SUCCessors in interest: Any Icrbearance by Lender in exercising any right or
remedy shall not be a waiver of or preciude the exercise of ehy right of remedy. » - .

R N Successors and Assigns Bound: Joint and Several Liabiity: Co-signars. The covenants and agreemerits of

. this Security Instrumént shall bing and benefit the succéssors and assigns of Lender and Bomrower, subject to the
provisions of paragiaph 17. Borrower's covenants and sgresments shall be joint and several. Any Borrower who .
cO-signs this Security Instramént but does not execute the Nots: (a) is co-signing this Sécurity Instrument only to

3 4 ey tha - interest in L under the terms cf this Security Instrument; (b) is not

Instrument; and {c) agrees that Lernder and any other -

Borrower may agree 19 extend, modify, commodations with regord to the terms ¢f this Security

Instrument or the Note without that Bocrower's consent. - S . L o -
© 13, Loen Charges. |f the fosn secured by 73 Security Instrume:; is subject to a law which sets maximum
loan charges. and that law is finaily intérpreted so that ‘v inierest o other Joan charges €ollected or. to be collected in
connection with the losn exceed the permitted Emits, then: {a) any such loan charge shalt be reduced by the amount
necessary to reducs the charge to the permitted Bmit; and (b} any sums alrsady colected from Botrower which exceeded .
permitted limits wili be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as
8 partial prepayment without any prepayment charge u.der the Note. P [ T
- 14. Hotices. Any rotice to Borrower provided for in thiz Segurity Instrument shall be given by defivering it or
by mailing it by fiest class msil unfess applicable faw requires use of another method. The notice shall be directed fo the -
Property Address o any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
frs1 class mail to Lender's address stated herein or an 7
notica provided for in this Security Instrument shalt ba deemed to have
provided in this paragraph. - - : A ) 4
-, 15 ng)ﬂi\g Law: Severability. This Security lnstrument shall be governed by federal law and the law of
the Wrcﬁon,in\ ?pich the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with apphicabie Isw, such confiict shail not affect other provisions of this Security Instrument or the
fiicting provision. To this end the provisions of this Security Instrument

_—

HNote which can bé given sffect without the con
. #0d the Note are daclarsd to be severabls. B - - L .
h;‘ 16. Eorrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security

strsment. - - s ] e - -5 "
i ¥7. Transter of the Propésty or & Beneficial Interest in Borrower. i all 6o a0y part of the 5ropem or any
interest in it is sold or tranisferred for if a beaeficial interest in Borrower is sold or transferred and Boriower is not a natural
: without Lender's prior written consent, Lender may, at its option, require inmediste payment in full of alf sums
secured Dy this Security Instrument. However, this opticn shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. - PO & -

4 H Lender cxercises this option, Lender shal give Borrower notice of scceleration. The notice shall provide a
peniod of not less than 30 days from the date the notice is defivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. H Borfower falls to pay these sums priof to the expiration of this pericd, Lender rsy

Washington
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Borrower: {s) pays Lender all sum
acceleration had occwred; (b) cures any o is; (] pays a} expenses incurred in
i 611 . : ard {d) takes such action as
s fights in the Property and
hanged. Upon reinstatement
effective as if no acceleration
under paragraph V7. . 3
- Loan Servicer. The Note or a partiat intesest in the Note (together with this -
- Secwurity Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a changs in
the entity (known 3s the “Léan Servicer®) that collects inonthly payments due under the Note and this Secusity
Instrument. There also may be cne oc more changes of the Loan Servicer urvelated to a sate of the Note. If thers is a
changs of the Lcan Servicer, Borower will be given written notice of the change in accordance with paragraph 14 above
and applicable law. The notics wilf state the namo and address of the new Loan Servicer and the address to which
payments should be made. Thé noticé “will also contain any cther information required by applicable law. 5 e
20. Hazardous Substances. Boriower shall not cause o1 permit the presence, Lse. disposal, stoiage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do. anything
aifecting the Property that is in viofation of any Enyironmental Law. The preceding two sentences shail not apply to the
presence, use, or storags on the Property of small quantities of Hazardous Substances that are generslly recognized to be
sppropriate to noimal residential uses and to maintanance cf the Property. A - . 08 .

y Hazardous Substence or
fied by any governmental or ™"
nce affecting tha Property is -

d N Envirohmental Law. .

B . rage ird s " aré those substances defined as toxic or hazardous
substances by Environmental Léw and tha foliowing substances: gasofine, kerosene, other Rammable or toxic petrofeum
products, toxic pesticides aid herbicides. volstite s . materials coniaini 0s or formaldehyde, and radicactive

materials. As used in this paragraph 20, 'Env,ironm’eflta_lrlgw; ineans federal laws and laws of the jurisdiction where the

Property is located that relate to health, afety or envieonmedital protection. ' R

NON-UNIFORM C _Bomrower Lender further covenant and agres as follows: -
21, Sor; ndet Fower priof to scceleration following Borrower's
f nptptiogloacc.bnﬁonuadupaagraphﬁm

= {8) the defauti: (b} the acticn 1

"22. Reconveysnce. . Upon payment of all sums secured by this Security Instrument, Lender shalk request

- Trustee to reconvey the Property and shall surfender this Security Instrument and all notes evidencing debt secured by
this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and Lénder shal charge
Borrower a release fee in an amount allowed by appficable law. Such Peison or persons shalt pay any recordation costs.

23. Substituts Trustes. In accordance with applcable faw, Eender may from time to time appoint a successor
tnstee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property, the successor
trustee shall sutceed to af the title, 6 Trustee herein and by spplicable faw.
: 24. Usa of Propecty. i for agricultural or farming purposes. :

25, - If one or more riders are executed by Borrower and recorded

Washington
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this Security Instrument. [Chack applicable bexles)] -

[x] Adjustable Rete Rider _ (] Condominium Rider

[} Graduated Payment Rider [} Pianned Unit Development Rider
{ ] Balloon Rider - -7 [ 1 Rate Improvement Rider )
[ Other(s) [specify) : , C

Secxxity lnstrpment anrd i any rider(s) executed by Borrower and recorded

STATE OF WAsm&ﬁJoN ‘ : ' '
4% -County ss: N : g . )
On this J I ~ day of wa o)'w . befote me the undersigned, a Notary

Public in and for the State of Wa_shington, duy commissioned

02-0989-003670284-3

tdge'.hm with this Security Instrument, tha covanants and agreements of each such tider shafl be incorporated into and
shal amend and supplement the covenants and agreements of this Secwrity Instrument as if the rider(s) were a part of

(] 1-4 Family Rider!
{1 Biweekly Payment Rider
1| Second Home Fider -

BY-SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained iﬁ this _

with it.

and sworn, personally appeared

KENNY O LPR and MARIR SCHARFFER LER -

-t0 me known to be the individual cribed in and who executed the foregoing instrumep
acknowledged to me that_m_&@signed and sealed the said instrument as h

free and voluntary act and deed, for and purposes therain mentio
WITNESS my hand and ¢ “firial seal affixed the day and yéar in this

ned.
certificaté above written.

FIOA

. {0 9200’
A

Washington
1529F (11-96)
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- THIS’ »AOJUSTABLE "RATE RIDER is = .made this 12th - day  of .
September; 2000 . . and is mcorporated into and shall be deemed 1o amend and
supplement the Mortgage, Deed of Trust or Security Deed {the “Sscurity Instrument”) of the

" same date given by the undersrgned (the "Borrower*} to secure Borrower's Ad;ustable Rate
Note - {the ~Note") to - Washington Mutual Bank

(the “Lender”) of the same date and covermg the property descnbed in the Secunty
lnRtrument and Iocated at:

s

102 PACIFIC RD, _ SKAMANIA, WA 95648
"‘»;\: . (Proper‘yAddress)

* THIS RIDER CONTA|NS PROVISIONS ALLOWING FOR CHANGES II\ MY INTEREST
RATE AND MY MONTHLY PAYMENT. MY MONTHLY PAYMENT INCREASES WILL ¢
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL AMOUNT | MUST REPAY
BEING LARGER THAN THE AMOUNT | ORIGINALLY BORROWED, BUT NOT MORE
THAN _-125% OF THE ORIGINAL AMOUNT (OR $ 137,500.00 ).
MY INTEREST RATE CAN NEVER EXCEED THE LIMIT STATED IN THE NOTE AND
RIDER. A BALLOON PAYMENT MAY BE DUE AT MATURITY.

ADCITIONAL COVENANTS !n addmon t0 the covenants and agreements made in the
Security Instrurnent Borrower and. Lender fuither covenant and agree as follows:
A, |HYEREST RATE AND MONTHLY PAYMENT CHANGES
. : Interest will be charged on unpaid. principal ‘until the full amount of principal has been
: paid Up until the first "day of the calendar month that |mmed|ately precedes the first
-payment due date sst forth in Section 3 of the Note, | will pay interest at a yearly rate of
' 8.030 %. Theréafter until the first Change Date (as defined in Section 4 of the Note) 1
will pay interest et a yearly rate of _ 3-950 % The interest rate | will pay will thereafter
change in accordance with Section 4 of the Note.

Section 4 of the Note provides for changes in the interest rate and monthly payment as -
follows:
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4. . INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) . Changs Dates , : :
- The interest rate | wilt pay may further change on the 1st day of
" November, 2000 S . . and on that day every month thereafter. Each

such day is called a "Change Date". : :

(8) Theindex - - r ) v -
‘On each Change Date, my interest rate ‘will be based 6n an Index. The “Index”
" is the Twelve-Month Average, determined as set f5rth  befow, of the annual yields on
actively traded United States Tieasury Securities adjusted to a constant maturity 6f Gne
year as published by the Federal Reserve Board in the Federal Reserve Statistical Release
entitled "Selected Interest- Ratés (G.13)" (the "Monthly Yields®). The Twelve-Month
Average is determined by adding together the Monthly Yields for the most recently
available twelve months snd dividing by 12, . : : L
The most recent Index figure available as of the date 15 days before each
Change Date is calied the “Current Index”. - : ) - §
' It the Index is no longer available, the Note Holder will choose a new index
which is based upon comparable information. The Note Holder will give me notice of this

choice. N . - ' .

{(C} Interest Rate Chénge = R . T

’ Before each Change Dite, the Note Holder will calculate my rew interest rate by
adding . _Two. & Fifteen-Hundredths - LT oy percentage
points 2.150 % ("Moargin™) to the Current Index. The Note Holder wiil thef round
the reésult of this addition to the néarest one thousandth nf one percentage point {0.001%).
Subject to the limits stated in Section 4(D} below, this rounded amount will be my new
interest rate until the next Change Date. In the event a new Indéx is selected, pursuant to
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(D} Interest Rate Limit , : , i
- My_'fin!ere,st rate_will never be greater than ~ 11.950 % {"Cap®), except that
following any sale or transfer of the property wiiich secures repayment of this Note after the
first interest rate Change Date, the maximum interest raté will be the higher of the Cap or 5
percentage points grestér than the interest rate in effect at the time of such sals or transfer.
- (E} Payment Change Dates . [ A N . R
. Effective every year cémmencing  November 1, 2001 = - ~_. &nd on
the same date each twelfth month thereafter {*Payment Change Date”), the Note Holder wili
determine the amount of the monthly payment ‘that would be sufficient to repay the
projectad principal balance | am éxpected 10 owé as of the Payment Changs Date in full 6n
the maturity date at the interest rate in effect 45 days prior to the Paymen: Change Date in
substantially equal payments.  The result of this' calculation is the new amount of my
monthly payment, subject to’ Section 4(F} below, and I will make paymente in the new
amount until the nexi Payment Change Date unless my payments are changed earlisr undes
" Section 4{H) of the Nots. - - .
© [F} *Monthly Payment Uimitations = -~ SR
. i "Unless Section 4{H) and 4{l} below apply, the amount of.my new monthly
paymsen?, beginning with a Payment Change Date, wilf be limited to 7 1/2% more or fess
than the amount | have been paying. . T 7 "
-~ [G) Changes in My Unpaid Principal Due to_Negative Amortization or Accelérated
 Since my paymént amount changes léss frequently than the intérest rate and
since the monthly payment is:subject 1o the payment limitations described in Section 4(F},
my moataly payment could be less of greater than the amount of the interest portion of the -
monthly payment that would Se4sufﬁ(:iefht to repay the unpaid principal | owe at the monthly
payment date in full on the maturity date in substantially equal payments.- For each month
that the monthly payment is less than the interest portion, the Note Holder will subtract the
monthly payment from the amount of the interest portion and will add the difference to my
unpaid principal, and interest will accrue on the amount of this difference at the current
interest rate. For each month that the monthly payment is greater than the interest portion,
the Note Holdsr will apply the excess towards a principal reduction of the Note. ’
(H)  Limit on My Unpaid Principal; Increased Monthly Payment . )
- My unpaid ‘principat can naver exceéd a maximum amount equal to  125%. of
the principal amount original borrewed. In the event my unpaid principal would otherwise
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exceed that __125% Ilmltatlon, b will begn paymg a new monthly payment until the next
Payment Change Date notw:thstandmg the 7 1/2% annual payment increase {imitation. The
- new monthly payment will be an amount which would be sufficient to repay my then unpaid
principal in full on the maturity date at mv interest rste in effect the month pnor to the
payment due date in substantialiy equal payments.
{}] Roquired Full Monthly Payment

On the FIFTH. anniversary of the due date of the first monthly payment, and
on that same day every FIFTH year thereatter. ‘the monthly payment will be ad;usted
without regard to thé payment cap. !lmltatlon in Sectlon 4(F)

(J! Notice of Changes -

The Note Holder will dehver or manI to me a notn:e of any changes in the amount’
~of my monthly payment before the effective date of any change - The notice wilt include
“information reéquiréd by law-to be given me and also the title and” telephone number of a
person who will answer any questions | may have regard.ng the notice.

{K) Failure to Make Adjustments < .
if for any reason Note Holder fails to make an adjustment to the mterest rate or
payment amount as described in this Note, régardless of any notice requirement, 1 agree
that Note Holder may, upon discovery of such failure, then make the ad;uctment as if they
had been rhade on time. . [ also agree not to hold Note Holder responsible for any damages
to me which’ may result from Note Holder's failure to make the adjustment and to let the

Note Holder, at its option, apply any excess monies which | may have paid to partial
prepayvment of unpaid "Principal.” 7

B. - TRANSFER OF THE PHOPEI-'ITY OR A BENEFICIAL INTEREST IN BORROWER

Covenant 17 of the Secunty Instrument is amended to read as follows

* Transfer of the Propeny or a Beneficiat lmerest in Borrower.” [f all or. any
part ‘of the Progerty or any interest in it is sold or {ransferred (or if a beneficial
interest in Bonower is sold or transferred and Borrower is not a natural person)
without * Lender’ s pnor written consent, Lender may, at ifs optioh, require
immediate payment in full of all sums secured by this Security Instrument.
However, this option shail not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Secumy Instrument. Lender also shall not
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exercise this option if: {a) Borrower causes to be submitted to Lender information
re'quiredwby Lender to évaluate the intended transferee as if a new loan were being
made to the transferee; {b) Lender reasonably determines that Lender’s security’
will not be impaired by the loan assumption and that the risk of a breach of any -
covenant or agreément in this Security Agreement or other obligations related te -
_the Note or other loan document is acceptable to Lender, {c}-Assuming party
executes  Assumption A_gr"aem,_entraccgpt'able to bLender at its sole choice and
discretion, which Agreément may include an'iicréase to Cap as set forth below
and (d) payment of Assumption Fes if réquested by Lender. . )
. To the extent permitted by applicable law,” Lender may chafge a ressonable
fee as a condition to Lender's consent to.the foan assumption, and Lender may .
increase the maximum intefest rate limit to the higher of the Cap or 5 percenage
points greater than the interest rate in effect at the time of the transfer. Lender
may 'also require the tiansferse to -sign’ an assumption - agreement that is
acceptable to Lender and that obligates the transferes to keep all the promises and
agreements made in the Note and in this Security Instrument. - Borrower will
continue to be obligated undér the Kote and this Security Instruiient unless
Lender has entered into a written assumption agreement with- transferee -and
formally releases Borrower. . B - B
- i 'Lendel_ exerciges this option, Lender. shalt give Borrower notice of-
acceleration.’ The notice shall provide a period of not less than 20 days from the
date the notice is delivered ar mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails t0 pay these sums prior to
the expiration of this period, Lender may invoke any r:medies permitted by this
Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Bomower accepts an
contained in this Adjustable Rate Rider.
necessary to reform this Agreement to ac
between Borrower and Beneficiary or if the
lost, mutilated or destroyed.

d agrees to the terms and covenants
Borrower agrees to._execute any document
curately reflect the terms of the Agreement
originat Note, Trust Deed or other document is
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