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DEED OF TRUST
LosnMo. 03 -0238-000937020-§ °
- SKAMANIA COUNTY TITLE 23522

(“Trustee™). . The beneficiary is
] N _-<-., which is organized and existing under the faws

ofnaghm‘m_ and whose address is 1201 Third Avenue Seattle,: HA 98101

B _ n ( Lendef ] Bonower owes Lender the principal sum of ___Qxle_uundred

. 00/100 — - . [0

Doflars {U.S. $ 12y ). This debt is evidenced by Borrower’s note dated the same date as this
Secusity Instrument ’('Note'), whtch p!owdes for monthly payments, with the fuli debt if not paid earlier, due
and payable on October 1, 2030 Ths Security Instrument secures to Lende:: {a} the
repaymem of the debt evidenced by the Note, with ln*erest and all renewals, extensions and modifications
- f of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the
securvty of thns Security imtrumert and (c) the performance of Borrower’s covenants and agreements urder
this Socum[ lnstrunem and the Note. For this purpose, Borrower u'revocably grants and conveys to Trustee,

in trust, with power of sale, the followmg described property located in . Skamania

Courty, Washmgton
P'I‘ION A'I'I‘ACI{ED HERBTO AND INCORPORATED HERBIN BY THIS
REFERENCE

SEE LEGAL BESCRI

NWl of the NE} of the NE} of 532, T2N, R6E
FULL LEGAL IS ON PAGE 7

Tax Account No.(s}: 02053200020100

-hseh has the address of 701 ARCHER MOUNTAIN ROAD
{Street] )
SKAMANIA : . Washinglon 98618 _ (“Property Address™);
i {City] [Zip Code] - :

WASHINGTON - Single Family - Fannis Mae/Fradcdie Mac UNIFORM INSTRUMENT Form 3048 9/90 fpage 7 of 6 pages)
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TOGETHER WATH a8 the improvements now of hereatter erected on the property, and al! easements,

sppurtenances, and fixtuces now of heieafier a part of the p(oéény.' Al replacements and additions shall also be covered
by this Security Instruméent. ANl of the foregoing is referred to in this Security lastrument ss the “Property.® -

BORROWER COVENANTS that Borrower is lawfully seised cf the estate hereby conveyed and has the right to
grant and convey the Property and that the_Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend genecally the title to the Property agsinst ali claims and demands. subject to any encumbrances
of recoed. . - ) [ I T
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
- Gimited variations by jurisdiction to constiute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender vovenant and agree as follows:~ - :
1. Payment of Principal and Interest: Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest o6 the dabt evidenced by the Note and any prepayment and late charges due under the Note. .
. 2.."Funds for Texes and Insurence. Subject 1o applicadle law o to » written waiver by Lender, Botrower shal ~

¥ - due’ und Note, Note is'paid in fUll, 8 sum {"Funds®) for: (a) -

Ittain peiority over this Security Instrument as a ien on the Property; (b] yearly

Jeasehold payments or ground rents ‘on the Property. if any: {c) yeaariy hazard or property insurance premiums; (d) yearty

food insurance premiums, if any; {e) yearty mortgage insurance premiums, if any; and () @ny sums payable by Borrower
to Lender, it accordance with the provisicns of paragraph 8, in Eeu of the : i .
Thesa items 2re called "Escrow {tems.” LencGer mey, a1 any time. collect and hol "unds i Iy | |
‘maximum amount a lender for a federally rélated mortgage Joan may require for Borrower's escrow account under the
federal Rosl Estate Settement Procedurss Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq.
{"RESPA’), unless another law that applies to the Funds sets a lesser amount. If sg, Lender may, st any time, coﬁe(;:t and
hold Funds in an amount not to exceed the lesser amount. Lender mey estimate the amount of Funds due on the basis of
current data and reasonable es'jmate»s_ol,eubeﬁdinies of future Essiow Items or atherwise in accordance with appicable

The Funds shall be held i an institution whose daposits ars inswred by a federal agericy, instruimentality, or -
entity fincluding tender, if Lend v is such & slitution} of in any Federal Homne Loan Bank. Lender shall apply the Funds

e xiér fhay not charge Borrower for holding and applying the Funds, annually anatyzing the

escrow account, or verifying the Escrow items, unless Lender pays Borrower interést on the Funds and spphcable law

maks such a charge. However. Lender may require Borrower 1o pay. a_one-timé charge for an
5 N ”’f"'t:s’sdb‘yler’nger 1 connaction with this loan, unless applicable faw provides
inte Lender shall not be required to pay
 writing, however, that interest shafi
Funds. - Lender o BT , , xwat acoounting of the Funds, showing credirs
and debits to the Funds and the purpose for. which each debit to the Funds was made. The Funds zre fredged as
jonal security for ull sums secured by this Security Instrument. - IR e =
If thé Funds heid by Lender exc amounts pe
Borrower for the eicess Funds
by Lender at any time is hot s
in such case Borrower shall ; X E
deficiency in no more than twelve monthiy pavments, at Lender’s sole discretion. ) : i :

Upon payment in full of all surns secured by this Security Instrument, Lender shall prompiiy refund to Batrower
arry Funds heid by Lender. |1, under paragraph 21, Lender shall acquire or sell the Property, Lender, piict 10 the
acquisition or sale of the Property, shall apply any Funds_held by Lender at the time of acquisition or sale as a crodit
Bgainst the 5Ums secured by this Security Instrument. . P DR UETRER e

3. Application of Payments. Uniess applicable law provides othenwise, all payménts. received by Lender undar
paragraphs 1 anc 2 shafl be apphed: (ust, to any prepayment charges due undei the Note; second, to amounts payable
under paragraph 2; third, 1o interest Jdue; fourth, to principal due: and last. o any late charges due under the Note. =

4.: Charges; Liens. Borrower shall pay all taxes, assessménts, charges, fines and impositions Attribuiabis 1o the

. 5. Hazard or Property insurance. Borrower shall
the Property insured against loss by fice,
inchuding fioad h
for the periods that shall be chosen by
" If Bomower fals to maintain coverage described above,
15298 {11-96) Page 2016 TO BE RECORDRD
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- Lender may, ot Lender'.s,option. obtein coverage io ixotecl‘i,énder‘; nghts in the Property in accordance with paragraph

‘Aﬂ:lrgsd'anc»e policies and rznewals shall be aéceptable 16 Leader and shat include a standard mofgage clause;
Lender s?}a! ha H Lender requires, Bo.r(ower shalt promptly give to Lender « -

ums secured by this Security Instr of rot then due, with any excess paid (o

bandéhs thé Property, ¢ doés not answaer within 30 days a notice from Lender that the insurance

carrier has offeced to. settla a ¢laim, then Lender may coflect the insurance proceeds. Lender may use the proceeds to

repaif o¢ restore the Property or to pay sums securéd by this Security instrument, whether or not then due. The 30 day
period will begin when the notice is given. A - P o L R

. Unless Lender and Borrower otherwise agree in writing, any applcation ol proceeds to principal shak not extend

or postpone the due date of the monthly payments referred fo in paragraphs 1 and 2 or change the amount of the

payments. If under paragraph 21 the Property is acqlired by Lénder, Borrower's right to any insurance poticies and

. proceeds resulting from damage to the Property price ta the 2cquisition shall pass to Lender to the ‘extent of the sums

secured by this Security Instrument iminadiately prior to the acquision. . < o - -
N Sup y.,hmﬁon,ﬂal‘“j and Protecti of tha Property:
Cupr 8 : the Property as Boriewer's pri

the date of ¢ NCY,
unveasonably withheld, or unfess extenuacing circumstances exist w control. Borrower shal -~ -
5y, da impair the Property, allow the Property io deteriorate, or commit wasié on the Pr :
fe action of pe N #ll or Criminal, is begun that ndes .

 resubt in ; : naterialy impair the Len ciéated by this Secirity .
Instrument or Lendér's Ssecurity interest.” Bocrower may cure such a default and reinstate, as provided in par’ 8graph 18, by
causing the action of procseding to be dismissed with a fuling that, if Lénder's good faith determination, prechudes
forfeiture of the Boirower’s interest in the Propeity or other matenal impairment of the en created by this Security
Instrument or Lender’s. Secuity interest. Bomower shahl also be in defauii if Borfower, during the loan apphication process,

asve materially false or inacciufate information or stalements to Lender [of failad to provide Lender with any material
information) in connection with the Joan evidenced by thé Note, including. but not Emited to, representations concerning
Borrowsr’'s occupancy of the Property as’a principal residence. If this Security Instrument is on a Jeaschold, Borrower .
shall comply’ with all the provisions of the lease If Borrower acquices fee title to the Property, the leasehold and the fee ™"
title shall N0l merge Grless Lender 2grees to the merger in writng. o S S .

o 7. . Protection of Lender’s Rights in the Property. '|f Borrower fails 10 perform the covenants and agreements -
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property {such'as a proceeding in bankruptcy, probate, for condemnation of forfeiture of to enforce laws of regulations),
then Lender may do and pay for whatever is NECEsSSary 10 protect the value of the Property and Lender’s rights in the - *
Property. Lender’s actions may inchude paying any sums sacured by a Ben which has peicrity over this Security -
Instrument, appearing in court, Paying raasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this parsaraph 7. Lender does not have 1o do so. |

. Any amounts disbursed by Lender i
this Secwrity Instrument. Unisss Borrower a
from the date of disbursement at the Note ¢

1 alternate
, Botrower
ing paid by
retain these

Inspection. Lender or its 396l may make reasonable éntries upon and inspections of the Property. Lender
shall give Borrowst notice at the time of or prior to-an inspection specifying reasonable cause for the inspection.
10. Condemnation. * The proceeds of any award or claim for damages, direct or consequential, in connection
with any condemnation or other taking of any part of the Property. or for convayance in Feu of condemnation, are hereby
assigned and shall be paid to Lender. 1

Washington
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. In the event of a totat taking of the Propesty, the proceeds shall be applied to the sums secured by this Security
instrument, whether of not then due, with any excess paid 1o Bozrower. In the event of a partial taking of the Property in
which the fair market value of the Property immédiately before the taking is equal to or grezater than the amouni o1 the
sums secured by this Security Instrument immediately befocs the taking, unfess Boriowar and Lender ctherwise agree in
writing, thé sums secured by this Security instrument shall be reduced by the amount of the proceeds multiphied by the
following fraction: (a) the total amount of ts sums securad immediately before the taking, divided by (b) the fair market
value of the Propérty. immedistaly before the taking. - Any balance shall be paid to Borrower. In the event of 3 partial
takirig of the Property iy which the fair market value of the Property immedisiely before the taking is less than/the amount
of the sums secured immediately before the taking. unless Borrower and Lendet otherwise agree in writing of uniess
applicable law otherwisa provides, the proceeds shalt be applied to the sums secured by this Security Instrurment whether
of not the sums are then due._ . o - ’ -

“- Property is absndoned by Boriower, o if, after notice by Lender te Borrower that the condemnor offers to
make an award or settle a claim for dsmages, Borrower Fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds. at its option, either to restoration o¢ repair of the Property
of to the sums secured by this Security Instrument, whether o7 not then due. ] B, - -

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principat shall not extend -
of postpone the due date of the n\pntl'ly payments refesred to in paragraphs 1 and 2 or change the amount of such
payments. - ’ i : i - . - - .

I T o Not Releazed: Forbaarance By Lender Not & Waiver. “Exiension of the time fof payment or

- medification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in

Interest of Borrower shall not Operats to release the Hability of the original Borrower or Bofrovwer's successors in interest

s modify amortization of the sums Secured by this Security Instrument by resson of any demaly} -
mede by the original Borrower or Borfower’s successors in iaterest. Any forbearance by Lender in exercising any right i
femedy shall not be a waives of or preciude the exercise of any right of refdedy. <. : . e

< . 12.. Successors snd Assigns Bound: Joint and Several Liabd&ty: Co-signers. ,frhe @vémnts and agiénﬁeﬁts'bf

" this Security Instriinent shall bind and benefit. the SUCCessors and assigns of Lender and Bofrower, subject to the”

provisions of paragraph 17. Borrower's coveénants and agreements shall be 9Nt and severzl. “Any Borrowe: who
co-signs this Security Indtrument but does not execute the Mote: (a) is co-sigring this Security Instrument ondy to
mortgage, grant and convey that Borrower’s interest in the Properiy under the terms of this Security Instrument: (b} is nct
porsonally obligéted to pay the sums secured by this Security Instrument; and (c) agrees that Lender and ‘arty other
BorGwer may agree to extend, modify, forbear of make any accommadat 3 with regard to thé terms of this Securify
Instrument or the Noté without thet Borrower's consent 1 T o - - o

13. Loen Cherges. [f tha loan secured by this Security Instrument is subject to 8 faw which sets imaximum

"loan charges, end that Iaw is finally interpreted so that the interest of other loan charges collected or 1o be collected in

connection with the Joan exceed the permitted Emits, then: (2] 2ny $uch loan charge shall be reduced by the amount
necessary 10 reduce the charge (o the permitied fimit; and (b) any sums already collected from Borrower which exceeded
permitted Rmits will be refunded to Borrower. Lender may choose to make this refund by reducing the principat owed
under the Note or by making a direct payment to Bosrower. If a refund reduces principal, the reduction will be treated as -
3 partial prepayment without a0y prepayment charge under the Note. S - -
14. Notices. Any notice to Borrower provided for in this Security Instrument shalt be given by detivering it or
by mailing it by ficst class ‘mad unfess applicable law requires use of another method. The notice shall be directed to the
Property Address oc any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail 10 Lendar's 2ddress stated herein of &1y other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower of Lendet when given as
provided in this parsgraph. -~ - R . - 1 o
. 15.- Govemning Law: Saverability. This Secinity Insirument shall ba governed by federal taw and the law of
the jurisdiction in which the Property is located. In the évant that any provision or clause of this Secuwrity Instrument or
the Note confiicts with applicable law, ‘such conflict shall not 2ffect other provisions of this Security Instrumant or the
fin be : ting provisicn. To this end the provisions of this Secwrity Instrument
and the Note are daclared to be seversbie. .

16. lwgmfai(kpy:%; Borrower shafl be given one conformed copy of the Note and of this Secixity

Instrument. < -

--17. - Transfer of the Property or a Baneficial Interest in Borrowes. If all or any part of the Property or any
interest in it is sold or transférred (or if 8 beneficial interest in Borrower is sold or transferred and Bofrower is not a natural
person without Lender’s prioc written consént, Lender may, at its option, requiré immediate paymént in full of all sums
secwred by this Security Instrument. However, this option shal not be exerciséd by Lender if exercise is prohibited by
fedecsl law as of the date of this Security Instrumént. - : ) T :

" If Lender exercises this option, Lender shall give Borrower notice of acceieration. The notice shall provide a
period of not less than 30 days fom the date the notice is delivered or maifed within which Borrower must pay all sums
secured by this Security Instrument. lfBottowe[taﬂsiopeythqsesmpriortotf\ee iratior i od,
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

" 18. Bomrowers Right to Reinstate. if Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior 10 the eariier of: {a) 5 days for such ether period
&s applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b} entry cf a judgment enforcing this Security Instrument. Those conditiohs are that
Washington
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-Borrower: (a) pays Leader ali sums which then would be due under this Secuwrity Instrument and the Note as if no
acceloration had occurred; (b} cures any defaull of any cther covenants or, agreements: (c] pays 2® 2xpenses incured in
enforcing this Seclrity Instrument, including, but not Eimited 10, reasonzble sttorneys’ fees; and (d} takes such action as
Lender may reasonably fequire to assure that the Een of this Security Instrument, Lender’s rights in the Propetty and
Borrower's obligation to pay the sums secwed by this Security Irstrument shafl continue Unchanged. Upen reinstatement
- by Borrower, this Sacurity Instrument and the obligations secured hereby shall femain fuily effective as if no acceieration
had ocourred. Howsver, this right 1o reinstate shall not ap?l'y in the case of acceleration under paragraph 17. S
. - 19.-Sale_of Note; a;nga of .Loan Servicer.. The Note or a partial interest in the Note {together with this
" Security Insirwment) may ba sold one of more times without priot notice to Botrower. A sale. may result in 3 change in
the “entity (kngwn 'as.the *Loan Servicer") that collects monthly payments due under the Note and this Security
Instrument. There also may be oné or more changes of the Loan Servicer urvelated to a sale of the Note. If there is a
change of the Loan Servicer, Borrower wilk ba given written notice of the change in accordance with paragraph 14 above = -~
and apaficable law.- The notice will state the name and address of the new Loan Servicer and tha address to which -
payments should be made. The notice will also contain any other information required by applicable law. . i}

20. Hazardous Substancés. Borrower shalt not cause or permit the presence; use; disposal, siorage, or reisase
of any Hazardous Substances of of in the Piopeity. Borrowei shal not do, not allow anyone else 10 do, anything
affecting the Property’ that is in violation of any Environmentat Law. The preceding two sentences shal not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential Uses and to maintenance of the Property. - - - R o

. - Borfower shalt promptly give Lender written notice of any Investigation. clsim, demand, 1awsuit or other action
by any goveriwrental or regulatory . agency or privale party Involving the Property and any. Hazardous Subsiance or
Environmental Law of which Borrower has actual knowledge. - If Borrower learns, or is notified by any governmental or
regulatory authority, that ‘any removal or other_remediation of any Hazsrdous Sidstance atfecting the Property is
necessary, Borrower shall promptly ‘take all necessary femediall sctions in Bccordance with Environmentai Law. - -

. As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous

. Substances by Envirorwnental Law and ths following substances: gasoline, kerosene, other fismumable or toxic petroleum
" products, toxic' pesticides and herbicides, volatle solyents, materials contsining asbestos or formaldshyde, and radicactive
materials. As used in this paragraph 20, “Envionments: Law" nieons federal laws and faws of tha jurisdiction where the -

Property is located that relate 1o health, safety or environmental protection. " T3 ) .
NON-UNIFORM COVENANTS. Bofrower and Lender further covenant and agree as follows: -
sleration;: - Lander shal give notice to Borrower prior 16_accsleration following Bofower’s

ar

notice shall further inform st 1 1
the non-existence of a daf: “amymméfaonow,t_o , and & " 3 required
l'obohddodhﬂ\imﬁ@cbympic.bﬁhw;Hﬂﬁ'&h@thmmdmah’mhhﬁsﬂcﬁﬁéﬂhﬂnm.
) - Mmommhﬁﬂofalsmqucuwbyﬂﬁsmmmmmm
ﬁ'mﬁm“mymrmmwww/hw. Lender shall be entitied
. i\cundhp’(mi\gﬂu’nim&spmvﬂudhﬂispuagnpth.i\chﬁw.bmmtiriudto.
sttormeys” foss and costs of tile evidence. - - - .k . : L
Hlu\duiwot”dnmofsdo,L, _Mﬁvomﬁfennoﬁatonoidnmdﬂmd
defeult and of Lender's ncqmdn!{réﬁutytob-sold.fmnn-\dLﬁndu“mhwchlcﬂon "
f notices to Borower and to othet = y

not Kmited to, reasonsble Trustes's and attorneys” fees: [b) to all sums

netumﬂ-pcnmo(mbsﬂyomiﬂodloﬂwtoﬁ_ncﬁrkbf
MM. e T - = - - -
22. - Reconveyance. Upen payment ©f a sums secured by this Security Instrument, Lender shall reGuest
. Trustes to reconvey the Property and shall surrender this Security Instrunent and all notes evidencing debt secured by
_this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and Lender shalt charge
Ectrower a release fee in an amount aBowed by appicable 1aw. Such person of peisons shall pay any recordation costs.

. . 23. Substitute Trustes. In accordance with appficable law, Lender may from timé to time appoint a successor
tustes to any Trustes appointed hereunder who has ceased to act. Without conveyance of the Property, the successor
trustee shaR succesd to all the tite, power and duties conferred upon Trustee herein and by applicable fav-.

24. Usa of Property. The Property is not used principally for agricultural or tarming purposes.
25. Riders to this Security Instrument.  If one or more riders are executed by Borrower and recorded

Washington . .
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togelhe—r with this Security Instrument, the covenants and agreements of each such rider shail be incorporated into and -
shall amend and supplement the covenanis and agreements of this Security Instrument as if the rider(s) were a part of
this Security instrument. {Chack applicable boxles)]

{_] Adiustable Rate Rider "] Condominium Rider - [} 1-4 Family Rider

[-] Graduated Payment Rider - {7 Planned Unit Development Bider {7} Biweekly Payment Rider_
[_] Balioon Rider “ - {1} Rate Improvement Rider ’ {_1] Second Home Rider

[x] Otherts) [specity) Mortgage Insurance Rider

BY SIGNING BELOW, Borrower accepts and agfées to the terms and covénams contained in this
Security Instrument and in any rider{s) executsd by Borrower and recorded with it.

‘STATE OF WASHINGTON
Sharmaqta County ss:

On s I dayot _ Cepl e b, acch before me the undersigned, o Notary
Public In and for the ST of Wathington, duly c{mmissiocj arid sworn, personally appeared
CINDY ¥ HEADLEY G/ Ascfe L Hen ’f.;L- :

to me known to be the idividual escribed in and who executed the foregoing instrument. _3qd
acknowledged to me thatsigne'd and sealed the said instrument as his[he‘
free and voluntary act and deed, for the-wee€ and purposes therein mentioned. N

WITNESS my hand and official seal affixed the day and year in this certificate above written.

My Commission expires: 9 ~)7 - o] =7 4 Z/&/L-;’\
: Not ic in and for fhe State of Washington resicing at-
— Ty, e
JAMES R COPELAND, Ji
MY COMMISION EXPIRES
Seplember 132003

- Washington : )
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EXHIBIT *A*

That portion qf'the ﬁérthﬁesé quarter of the Noitheast
Northeast quarter of Section 32, Township 2 Horth,
Willamekte Meridian,

quarter of the
in the County of Skamania,
described as follows: ) .

Range 6 East of the
State. of 'Washington

Northeast quarter of the guarter of said Section 32
thence South 3° gp° 7 West along the East line of sa
quarter,” 312.00 feet; thence North 8sc 4g‘ 42" West,
North line of said Northeast cuarter, 245.04 - feet:
42" East, 312.00 feet to the Noxrth'line of said North
South 88° 4p’ 42- East along said North line
of beginning. i

e

and running
id Northeast
parallel with the -
thence North 3° gp-
east quarter; thence
» 245.00 feet to the point

RTIFY g et




MORTGAGE INSURANCE RIDER

- washingtoii Mutual

) 7 7 0140218-000937020-6

THIS MORTGAGE INSURANCE . RIDER is = made this ath day of
__Septembex, 2000 - and is incorporated into ‘and shall be “deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the “Security Instrument™) of the
same date given by the tjndersigned (the “Borrower”) 1o secure Borrower’s Note to

Washington Mutual Bank : {the *Lender*} of the same -date and
covering the Property described in the Security instrument and located at: '

o 701 AR ki TA.- WA 98618
i (Property Agjdress)

The Secdrity Ihstrqmént is amended by a&ding the following at fhe end of Section 10'('ifi fthq
Security Instrument has a form date at the lowéi right corner of 3/99 or later) or Section 8 (if the
Security Instrument has a form date at the lower right corner that is earlier than 3/99) ‘

Mortgage Insurance reimburses Lender {or any entity that purchases the Note) for cen_éin_
Iosse_s_ it may inc_ur if Borrower does not repay the Loan as agreed. Borrower is not a party
to the Mortgage Insurance. - L

Mortgage insurers evaluate their total risk on all such insurance in force from timeé to time,
and may enter into agreements with other parties that share or modity their risk, or reduce
losses. These agreements are on terms and conditions that are satisfactory 1o the
mortgage insurer and the other party [or parties) to these agreements. These agreements
may require the mortgage insurer to make payments using any souce of funds that the
imortgage insurer may have available (which may include funds obtained from Mortgage

Insurance premiums).

As a result of these agréements, Lender, any purchaser of the Note, another insurer, any’
reinsurer, any other antity, or any affiliaté of any of the foregoing. may receive (directly or
indirectly) amounts that derive from (or might be characterized as) ‘a portion of Borrower’s
payments for Morigage Insurance, in exchange for sharing ot modifying the mortgage
insurer's risk, or reducing losses. If such agréement provides that an affiliate of Lender
takes a share of the insuier's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed “captive reinsurance.” Further:

Page 10f2 i TO BE RECORDERED
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{A) Any such agreements will not affect the amounts that Borrower has agroed to pay foi
Mortgage Insurance, or any other terms of the Loan. Such agreements wiil not increase the

amount Borrower will owe for Mortgage Insurence, and they wil not entitde Borrowar to
any refund. . I :

18) Any such agreements will not affact the rights Borrower has - if any - with respect to
" the Mortgage Insurance under the Homeowners Protection act of 1998 or any other law.
These rights may nclude the right to receive certasin disclosures, to request and obtain
cancellation of the Mortgage Insuwrancs, to have the Mortgage Insurancs terminated
autometically, and/or to receive a rofuiid of any Mortgage Insurance premiums that were

uneamed at the time of such canceltstion or termination.

-By signing below, Borrower accepts this Mortgage Insurance Rider and agrees that ft amends and
supplemeénts the Security Instrument. : '

CINDY M HRADLEY




