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DEFINITIONS -

Words used in multiple sections of this document are defined below and other words are defined

in Sections 3, 11, 13,18, 20 and 21. Certain rulés regarding the usage of words used in this
document are also provided in Section 16.

{A) "Security Instrument™ means this document, which is dated AUGUST 23, 2000
together with all Riders to this document. g

(B) "Borrower” is .y o

MICHAEL R DUDLEY AND SHARON L DUDLEY

iq.‘r!-'i“ ) "A

Wm0

ﬂ L

Borrower is the trustor under this Security Instrument.
{C) "Lender” is BANK OF AMERICA, N.A.

W ASHINGTON Single Family-

&R, -6(WA) (9904).01
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Lender isa- NATIONAL BANKING ASSOCIATION - o
organized and existing under the lans of  THE UNITED STATES OF AMERICA
Lender’s address is 7015 GATEWAY BLVD. NEWARK, CA 24560

Lendér is the beneliciary under this Security Instrement.
© {D) "Trustee™ is PRLAP, INC. 7

(E) "Note™ means the promissory note signed by Borrower and dated ~ AUGUST 23, 2000
The Note states that Borrower owes Lender * THREE HUNDRED SEVENTY' CNE THOUSAND TWO
HUINDRED FIFTY AND 007100 - ’ . . - Dollars®
(US.$ . 371.250.00 )} plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt ist full not later than SEPTEMBER 01, 203D .
(F) "Property™ means the property that is described below under the heading "Transfer of Rights
in the Property.” - - - ) . ) . o o :
{G) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
(H) "Riders™ means 2li Riders to this Security Instrument that are executed by Borrower. The
following Riders are t0 be executed by Borrower [check box as applicablel:

Adjustable Rate Rider [} Condominium Rider | - [ ]} Second Home Rider
Bzltoon Rider [} Planned Unit Development Rider {_| 14 Family Rider
E] VA Rider =~ [ ] Biweekly Payment Rider -~ { ] Other(s) {specity}

(I} "Applicable Law":means all _controlling applicable federal, state and local statutes,
regulations, ordinances and administrative rules and orders {that have the effect of 1aw) as well as

all applicable final, non-appealable judicial opinions. . ]

() "Community Association Dues, Fees, and Assessments™ ‘means all dues, fees,
assessments, and other charges that are imposed on Bofrower ‘or the Property by a condominium

association, homeowners association or sitilar organization. ) )

(K) "Electronic Funds Transfer® means any transfer of funds, other than a transaction

originated by check, draft, or similas paper instrusnent, which is initiated through an elecironic

terminal, telephonic instrument, computer, or magnetic tape so as to order, instruct, or authorize

a financial institution to debit or credit an account. Such term includes, but is not limited to,

point-of-sale transfers, automated teller machine trznsactions, transfers initiated by telephone, wire

transfers, and automated clearinghouse transfers. .-

(L) "Escrow Items® means those items that are described in Section 3. T |

(M) “Miscellanecous Proceeds” means any compensation, settlement, award of damages, or

proceeds paid by any third party (other than insurance proceeds paid under the coversges
described in Section 5} for: (i} d2mage to, or deéstruction of, the Property; {ii) condémnation or
“other taking of all or any part of the Property; (iii} convéyance in liev of condémnation: of {iv)

misrepresentations of, or omissions as to, the value andlor condition of the Property.

{N) “Mortgage Insurance™ means insurance protecting Lender agiinst the nonpayment of, or
defavlt on, the Loan. =~ - - o B o -

(O} "Periodic Payment™ means the tegularly scheduled amount ‘due for (i) ‘principal and
interest under the Note, plus (i) any amounts under Section 3 of this Security Instrument.

(P) "RESPA™ means the Real Estate Settlement Procedures Act (12 US.C. Section 2601 et seq.)
and its implementing regulation, Regulation X (24 CFE.R: Part 3500), as they might be amended

from time to time, or any additional or svecessor legislation or regulation that governs the same
‘subpect matter. As used in this Security Instrument, "RESPA” refers to all requirements and

@ SIWA) (5904) 01

Page 2 of 35 Form 3048 3199
CVEA 08/23/00 4:07 PM 6370545850




ROOKR 202 pack /8]

restrictions that are.imposed in regard to a “federally related mortgage loan” even if the Loan

does not qualify as a "lederally related morigage lcan” under RESPA. . o

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property,
- whether or not that party has assumed Borrower's obligations under the Note andfor this Security

Instrument. - - - - - : ' :

' TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals,
extensions and modifications of the Note; and (ii) the performance of Borrower’s covensnts and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property
located in the COUNTY . of - SKAMANIA L :

) " IType of Recording Jurisdiction] . [Name of Recording Jurisdiclion)
'LEGAL DESCRIPTION ATTACHED KERETO AND MADE A PART HEREOF . -

Parcel ID/LNurﬁbcr. 93-08-23-0-0-1391
212 SPRAGUE LANDING ROAD [Street]

STEVENSON (City), Washington 88648 (215 Coues
{"Propesty Address™): ) | -

which currently has the addré&s of

TOGETHER WITH 2l the improvements now or hereafter erected ‘on the property, and all
easements, appurienances, and firtures now or hereafter a part of the property. All replacements
and additions shall also be covered by this Security Instrument. All of the foregoing is referred to
in this Security Instrumerit as the *Property.”

.. BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed
and has the right t6 grant ard convey the Property zad that the Property is unencumbered, except
for encumbrances of record. Borfower warranis and will defend generally the title to the Property
against all claims and demands, subject to any encumbrances of recofd. 4 -

THIS -SECURITY “INSTRUMENT combines uniform covenants for national use and.
non uniform’ covenants with limited variations by jurisdiction to constitute a uniform security
instrument covering real property. - - )

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall P2y when due the principal of, and inter 7, the.debt evidenced by the

@R 6(WA) .  Initibis/ b
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“Note and any prepayri¢nt charges and late charges due under the Note. Borcower shall also pay
funds for Escrow Items pursuant to Section 3- Payments due under the Note and this Security
Instrument shall be made in LS. currency. Howeveér, if any check or other instrument received by
Lender as payment under the Note or this Security Instrument is returned to lender unpaid,
Lender may réquire that any or all subséquent payments due under the Note and this Security. .

_ Instrurnent be made in one or more of- the following forms, as selected by Lender: (a) cash; (b)
money order; (c} certifiéd check, bank check, treasurer’s check or cashier's check, provided any

“such check is drawn upon an- institution whose deposits are - insured by a federal agency,
instrumentality, or eutity-or {d) Electronic Funds Transfer. S . ;
Payments are deemed received by Lender when received at the location designated in the
Note or at such other locativn as may be designated by Lender in accordince with the notice
provisions in Section 15. L£nder may return any payment of partial payment if the payment or
partial payments are insufficient to bring the Loan current. Lender may accept any payment or,
partial payment insuffici¢nit to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such  payment of partial paymients in the future, but Lender is not
‘obligated to apply such  payments at the time such payments are accepted. If each Periodic -
Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied -
funds. Lender may hold such unapplied funds until Bofrower. makes payment to bring the Loan
current. [[ Borrower does not do so within a feasonable period of time, Lender shall either apply
such funds or returd them 1o Borfower. If not applied earlier, such funds xill be applied to the
outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
. which Borrower might have now or in the future against Lender shall relieve Bofrower from -
making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument. - @ S
2. Application of Payments or Proceeds. Excepf as otherwise described in this Sertion 2,
all payments accepted and applied by Lender shall be applied in the following crder of priority:
(a) interest due under the Note; {b) principal due under the Note; (¢} amcunts due under Section .
3. Such payments shall be applied to each Periodic Paymeént in the order in which it becamé due.
Any remaining amounts skall be applied first to late charges, second to any other amounts due
under this Security Instruniént, and then to reduce the principal balance of the Note. : 3
- If Lender receives a payment from Borrower for a delinquent Periodic Pajiment which -
includes a sufficient amount to pay any late charge due, the payment may ‘be applied to the .
delinquent payment and the late charge. If more than one Periodic Payment is outstanding, Lender ~
may apply any payment received from Borrower to the repayment of the Periodic Payments if,
and to the extent that, each payment ‘can be paid in full. To the extent that any excess exists after
the paymeént is applied 16 the full payment of one or more Periodic Payments, such excess may be
applied to any late charges due. Voluntary prepayments shall be applied first 10 any prepayment
charges and then as described in the Note. . S
.. Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date, of change the amoint, of the Periodic
Payments. . R - L b o
. 3. Funds for Escrow Items. Borrower shall pay _to Lender on the day Periodic Payments
are due under the Note, untii the Note is paid in full, a sum (the "Funds™) te provide for payment
of amounts duc fof: (a) taxes and assessments and other items which can attain’priority over this
Security Instrument as a lien or encumbrance on the Property; (b} leasehold payments or ground
rents on the Property, if any; (¢) premiums for any and all insurance required by Leader under
Section §; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to
Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At originatio at any time during the

Initibly a,ﬁ ﬁ
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term of the Loan, Lender may require that Comm{lnil)":\.csocia'tion Dues, Fees and Assessments,
it any, be escrowed by Borrower; and such dues, fees and assessments shall be an Iscrow ftem.-
Borrower shall promptly furnish to Lender all notices of amounts to be paid undes this Section.
Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s
obligation to pay the Funds for any or 4l Escfow Items. Lender may waive Borrower’s nbligation
o pay to Lender Funds for any or all Escrow ltems at any time. Any such waiver may only be in
writing. In" the event of such waiver, Borrower shati pay directly, whén and where payable, the

- amounts due for any Escrow Iters for which payment of Funds has been waived by Lender and,
if Lender requires, shall furnish-to Lender téceipts evidencing such payment within such time
peried as Lender may require. Borrower's obligation to make such payments and to provide
receipts shall -for al purposes be deemed to be a covenant and agreement contained in:this

" Security Instrument, as the phrase “covenant and agreemeat” is used in Section 9. If Borrower is
obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the
amount due for an Escrow ltéfn, Lender may exercise its rights under Section @ and pay such *
amount and- Borrower shall then be abligated under Section 9 to Tepay to Lender any such
amount. Lender ma¥ revoke the waiver as to 2ny or all Escrow [tems at any time by a notice

_given in accordance Wwith Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required Under this Section3. - . B

Lender may, at any time, collect and hold Funds in an amount (2) éufficier}t to permit

- Lender to apply the Funds ai the time specified under RESPA, and (b) not to exceed the

" marimum amount a lender can require urider RESPA lgndér shall estimate the amount of Fuads
due on the basis of curfénit data and reasonable estimates of expenditures of future Escrow Items

or otherwise in accordance with Applicable Law. L , ) o
The Funds shall be held in an institution whose deposits are insured by a féderal sgeincy,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so
insured) or in any Pederal Home Loan Bank: Lender shall apply the Funds io pay the Escrow-
ltemns no later than the Atime specified undér RESPA. Lender shall not charge Borrower for
helding and applying the Funds, annually analyzing the escrow 2ccount, or verifying the Esérow -
- Itemns, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to
make such a chazge. Unless an agreement is made in writing or Applicable Law requires interest
to be paid on the Funds, Lender shali not Bot 3 ;

I there is a surplus of Funds held in escrow, as defined under RESPA . [ender shall account”
to Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held
- in escrow, as defined under KESPA; Lender shall notify Borrower as required by RESPA, and
Borrower shall pay to Lender- the amount necesyary to make up the shortage in accordance with
RESPA, but in no more than twelve monthly payments. If there is a deficiency of Funds held in
escrow, as defined under RESPA, Leader shall notify Borrower as required by RESPA, and
Borrower shall pay_to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no mofe than twelve monthly payments, )
Upon payment in full of ali Sums secured by this Security Instrument, Lender shall promptly
r=fund to Borrower any Funds held by Leader. . ’ ) v
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
i operty which can attain priority over this Security Instrument, leasehold
payments or ground rents on the Property, if any, and Community Association Dues, Fees, and
Assessments, if any. To the extent that these items are Escrow [tems, Borrower shall pay them in

lnitials?{

the manner provided in Section 3.
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Borcower shall p.régnpt_ly di;chargc any lien which has ‘priority over this Security Instrument

unless Borrower: (a) agrées in writing to the payment of the obligation secured by the lien in a

manner zcceptable to Lender, but only so long as Borrower {s performing such agreement; (b)
contests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings
which in Lender’s opinion operate
are pending, but only uatil such proceedings are concluded: or (<) secures from the holder of ihe

lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. [f -

t of the Property is subpct to a lien which can attain priority over

identifying the lien. Within 10 days

. of the date on which that notice is given, Bosrower shall satisfy the lien or iake one or more of
the acticns set {cith above in this Section 4. . L i .
Lender may require Borrower to pay a_one'time charge for a real estate tax verification
-and/or reporting service used by Lender in connection with thisloan: - - - .
5. Property Insurance. Borrower shali keep’ the improvements now existing or hereafter

red against loss by fire, hazards included within the term “extended

2ards including, but not limited to, ¢arthquakes and [16ods, for which
. This insurance shall be maintained in “the amounts {including

ible levels) and for the periods that Lender requires. What Lender requires pursuant to the
1 ¢ change during the tefm of the Loan. The insurance carrier providing the -

which right shall not be exercised vifireasonably. Lender may require Borrower to_pay, in
connection with this Loan, cither: (2) a one-time charge for flood z0me determination, certification
and tracking services; or-{b) a onetime. charge for Mood zone determination and certification
services and subsequent charges each lime femappings or similar changes occur which reasonably
might affect such determination or certification. Borrower shall ‘also be responsible for the
payment 6f any fees imposed by the Federal Emergency Managemeat ‘Agéncy in connection with
the review of any food zone deterniination resulting from an obpction by Borrower.

insurance shali be thosen by Borrower subjct to Lenders right 1o disapprove Besrower's choice,

1t Borrower fails to_maintain any of the coverages described above, Lender may obtain .

insurance coverage, at Lender’s option and Borrower's eipense. Leénder is under no obligation to
purchase any particular type or amount of coverage. Thetefore, such coverage shall cover Lender,
but might or might not protect Bofrower, Borrower's equity in the Property, or the contents of
the Property, Teater

amounis disbursed by Lendéc under ]
~secured by this Security Instrument. These amounts shall
date of “disbursemeént and shall be payable,

give to Lender
form of insurance

additional loss payee. - -
In the event of loss, Borrower shall give prompt notice to the insurance casriér and Lender.

may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
otherwise agree in writing, any insurance proceeds, whether or not

R -6tWA) (%0001
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reﬁuired by Lender, shall be applied to restoration or repair of the Propesty, if the restoration or
fepair is economically feasible and Leeder’s security is not lessened. During such’ repair and
restoration period, Lender shall have the night to hold such insurance proceeds until Lender has
. had an opportunity to inspect such Property t6 ensure the work has been completed to Lender’s
- satisfaction, provided that such inspection shall be undertaken promptly. Lende; may disburse

and festoration in a single pay i 1€

interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
- Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower, I the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument,
- whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided fof in Section2.- - . - ' b T
It Borrower abandons the I’Fopérty.‘_l;ender may file, negotiate and settle any available
insurance claim and relzted matters. If Borrovwer does not respond within 30 days to a notice
from Lender that the insurance carrier has offered 1o settle a claim, then Lendes may negotiate
and setile the claim. The 30-day. period will bégin when the notice is‘given. In either event, or if
" ires the Pre v 0 22 or othérwise, Borrower hereby assi '
(2) Borrower's rights fo any insurance proceeds in an amount Hot 10 excesd the amounts unpaid
under the Notz or this Security Instrument, and (b} any other of Borrower's rights {other than the _
right to any refund of uréarned premiums paid by Borrower) under all insurance . policies
covering the Property, insofar as such rights are applicable to the coverage of thé Property. Lender
may usc the inSurance proceeds either to TEPSIT OF restore the Property or to pay amounts unpaid
under the Note or this Security Instrument, whether or not then dve, L
-~ 6. Occupancy. Borrower shall Octupy, estabiish, and use the Property as Borrower's
principal ‘residenice within sitty days after the execution of this Security Instrument and shall _
continve to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unléss Lender otherwise agrees in writing, which conseni shall not be
unreasonably withheld, or unless exienuating circumstances exist which are beyond Borrower’s
control. . - S q . : L . i
1. Préscri‘atiog, Maintcnancc and Protection of the Propg:rty;-lgspcclion's._ Borrower

shall not destroy, damzge of impair the Property, allow_the Property to deteriorate or commit

waste on the Prqper(yg_ Whether or not Borrower is residing in the Property, Borrower shall
- maintain the Property in order to prevent the Property from deteriorating or decreasing in value
due 1o its condition. Unless it is determined pursuant 1o Section 5 that fepair or festoration is fot

economically f&a_sibk;. Borrower shall ’?i'pmptl_v repair the Propg:ft)' if damaged to avoid further

the Property only if Lender has released proceeds for such purposes. Lender may dishburse
proceeds for the repairs and restoration in a single Payment or in a series of progress payments as
 the work is completed. I¢ the insurance or condemnation proceads are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower’s obligation for the completion of such
repais or restoration. . - . o -
Lender or its agent may make reasonable entries upon and inspections of the Property. If it
has feasonable cause, Lénder may inspect the interior of the improvements on the Property.
7 Borrower notice at the time of or prior to such an interior inspection specifying

s

R S(WA) (9904).01 Page 7 of 15 - . Form 3048 3/99

CVEA 08/23/00 4:07 P‘IIVSSTBEMSSSO




ROOXR 202 paGy 86

8. Borrower's Loan Application. Borrower shali “be in default if, during the Loan. S

application process, Borrower or any persons of entities acting at the direction of Borrower or
with Borrower’s knowledge or consént gave materially false,” misleading, or inaccurate
. informatien or statements to Lender {or failed to provide Lender with material infermation) in
~connection with the Loan. Materiat representations include, but are not limited to, representations
concerning Borrower’s occupancy of the Property as Befrower’s principal residence. L
9. Protection of Lender’s Interest in the Property and Rights Under this Security |
Instrument. ‘If {a) Borcower fails to perform the covenants and agreements contained in this
Security Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest
in the Property andor rights under this Security Instrument {such as a proceéding in bankruptcr,
probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or to enforce laiws or regulations), or {c) Borrower has abandoned the
Property, then Lender may do and P2y for whatever is reasonable or appropriite to protect

Lender’s interest in the Property 2nd rights under this Security Instrument; including proiec;ing :

andlor assessing the value of the Property, and securing andlor repaining the Propeciy. Lender's
actions can include, but are not limited to: (2) paying any sums securéd by a lien - which has
- priority over this Security Instrument; (b) appearing in court: and {c) paying reasoniable attorneys’

fees to protect its interest in the Property andlor rights under this Security Instrument, including "

its secured position in a bankruptcy proceeding. Securifig the Property inciudes, but is not limited -

to, eniering the Propetty t,o’mage répairs, change locks, replace or board up doors and windows,
drain water from pipes, eliminate building or other code violations or danigefous conditions, 2nd
have utilities turned on or off. Although Lender may take action under this Section 9, Lendér does
not have to do so and is not under any duty or oblization 1o do so. It is agreed that Lender incurs
10 liability for not taking any or all actions authorized under this Séction 9. U .
"Any amounts-disbursed by Lender under thie Section 9-shall become additional debt of
Borrower secured by this Security Instrument. These amounts shall bear interest at the Note rate
from the daté of disbursement and shall be payable, with sich interest, upon notice from Lender
to Borrower féquesting payment. - - S ) : .
.- II this Security Instrument is o a leasehold; Borrower shall comply with all the provisions
of the lease. If Borrower acquires fee title to the Propefty, the leasehold and the fec title shall not
merge unless Lender agrees to the merger in writing, ' - -

- 10. Mortgage Insurance. If Lender required Morigage Ins’Uran{;c as a condition of fnakiné o

the Loan, Borrower shall pay the premiums required to maintain the M(')}'tgagc Insurance ineffect.

It, for any reason, the Mortgage Insurance coverage fequired by Lender ceases to be available from

.. the mortgage insurer that previously provided such insurance and Borrower was required to make -
separately designated payments toward the prerniums for Mortgage Insurance, Borrowes shall pay

the premiums required 16 obtain coverage substantially equivalent to-the Morigage Insurance “.

previously in effect, at a cost substantially equivalent to the cost to Borrowers of the Mortgage
Insurancc_a previously in effect, ffom an alternate mortgagg;’insur’ef selected by Lender. . If
substantially equivalent Mortgzge Insurance coverage is not available, Borrower shall continue to
pay to Lender the amount of the separately designated paymests that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and fetain these payments as a
nonrefundable loss Teserve in lieu of Mortgage” Insurance. Such loss reserve shall be
non refundable, notwithstanding the fact that the Loan is ultimately , ar
not be required to pay Borrower any interest or earnings on such 16ss reserve. Lender can no
longer require loss reserve payments if Mortgage Insurance coverage {in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes availzble, is
- obtained, and Lender requires scparately designated payments toward the remiums for Mortgage
Instirance. If Lender required Mortgage Insurance as a conditidn of '

@R -6(WA) (9904) 01
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Borrower was required to miake separately” designated payments towsrd the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance
‘in effect; or to provide a non-refundable loss reserve, until Leddér's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender providing
for such termination or untif terminatjon is required by Applicable Law. Nothing in this Section
10 affects Borrower’s obligation to pay interest at the rate provided in the Note. - -

- . Assignment of Miscellancous Proceeds; Forlciture. All Miscellaneous Pebceeds are

hereby assigned to and shall be paid to Lender. - g g -
~"if the Property is damaaged, such Miscellaneous Proceeds shall be applied to restoration 6r -
repair of the Property, if the testoration or repair is economically feasible and Lender’s security is
not lessened. During such repair and réstoration period, Lender shall have ithe right to hold such
Misceltancous Proceeds until Lender has had an -opportunity to inspect such Property to ensure
the work has been complc'tea to_Lender’s catisfaction, provided that such inspection shall be
undertaken promptly. Lender may pay fof the repairs and restoration in a single disbursement or
in a series of progress payments as the work is completed.- Unless an agreement is made in
writing or;Applicable Law fequires interest to bé paid on.such Miscellaneous- Proceeds, Lender
shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. I
the restoration or repair is not economically feasible or Lender’s security would be lessened, the
Miscellanéous Proceeds shali be applied 1o the sums secured by this Security Instrument, whether
or not then due, with the excess,:if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Saction 2. : - : L

In the event of a total taking, destruction, of loss in value of the Property, the Miscellaneous
Proceeds shall beé applied.to the sums secured by this Security Instrument, whethef or not then

due, with the excess, if any, paid to Bosrower. 7 o -
“In the event of a partial taking, destroction, or less in value of the Property in which the fair
-market value of the Property immediately before the partial taking, destruction, or loss in value is
equal to or greatei than the amount of thé sums secured by this Security Instrument intmediately
before the pariial taking, destriction, of 10ss in valve, unless ‘Borrower and Lender otherwiss
agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of -
the Misceilg_neoﬁi; Proceeds multiplied by the following fraction: {a) the total amount of the sums «-
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair
market value of the Property immediately before the partial taking, destruction, or loss in value.
Any balance shall be paid to Borrower. o E e
Ia the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is
iess than the amount of the sums secured immgdi,artely before the partial taking, destruction, or
loss in value, unless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds
shall be applied t6 the sums secured by this Security Instrument whether or not the sums are then
If the Property is abandoned by Borrower, of if, after notice by Lender 1o Borrower that the
Opposing Party (as defined in the neut sentence) offers to make an award to settle a claim for -
damages, Borsower fails to respond 1o Lender within 30 days after the date the notice is given,
Lender.is authorized to collect and apply the Miscellanegus Proceeds either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whethér or not then
due. "Opposing Party™ means the third party that owes Borrower Miscellaneous Proceeds or the
party against whom Borrower has a right of action in regard to Miscellaneous Proceeds. .
. Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material
“impairment of Lender’s interest in the Property or rights under this; Security Instrument.
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Borrower can cure'such a default and, if acceleration has occurced, reinstate as provided in Section
19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's judgment,
precludes forfeiture of the Progerty or other material impairment of Lender's interest in the
Property or rights under this Security Instrument. The proceeds of any ‘award or claim for
damages that are attributable to the impairment of Lender’s interest in the Property are hereby
assigned and shall be paid to Lender. - .. ' o :
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall
"be appiied in the order provided for in Section L - o . o
i2. Borerower Not Released; Forbearance By Lender Not 3 Waiver. Extension of the
time for payment or modification of “amortization of the sums secured . by this Security
Iestrument granted by Lender to Borrower or any Sbcéesor in Int€rest of Borrower shall not
operate to release the liability of Borrower or any Successors in Interest of Borrower. Lender shall
not be required to commence proceedings against any Successor in Interest of Borrower or to
- reluse to extend time for payment of otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in
Interest ol Borrower. Any forbearance by Lender in exercising any right or remedy including,
-without limitation, Lénder's acceptande ‘of paymenis from third persons, entities 6r Successors in
" Interest of Borrower 6f in amounts less than the amount then due, shall not be a waiver of or

 preclude the exercise of any right or remedy. h . .

" 13. Joint and Sevéral Liability: Co signéis; Successors and Aésigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who cosigns this Security Instrument but does got execute the Note {a "cosignei™):
{2) is cosigning this Security Instfument ocly to mortgage, grant and convey the cosigner’s
interest in the Property under the terms of this Security Instriment; {b) is not ‘personally
obligated to pay the sums sécured by. this Security Insteument; and {c} agrees that Lender and any
other Borroweér can agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument of the Note without the co'signer’s consent.. ©

" Subject to the provisionsof Section 18, any Successor in Interest of Bosrower who assumes
Borrower’s obligations under this Security Instrumient in writing, and is approved by Lender, shall
obtain all of Borrowet’s rights and benefits under this Security Instrument. Rorrower shall not be
released from Borrower's obligatiofé'(and liability under this Security Instrument unless Lender
agrees to such refease in writing. The covenants and agreements of this Security Instrument shall
bind {except as provided in Section 20) and benefit the successors and assigns of Leader. . -

14. 1.oan Chargés. Lender may charge Borrovwer fees for services performed in connection
with Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights
under this Security Iastrument, including, but not limited to, attorneys” fees, property inspection
and valiation fees. In iegard to any other fees, the absence of £Xpress authority in this Security
Instriment to charge a specific fee to Borrower shall‘not be construed as a prohibition ofi the
charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law. - - ' - 1 -

If the Loan is subject to a law which &&is maximum loan charges, and that law is finatly
intéipreted so that the interest or othér loan charges collected or to be collecied in connection
_With the Loan exceed the permitted limits, then: (a) any sich loan charge shail be reduced by the '

"amount necessary to reduce the charge to the permijsted limit; and (b) any sums already collected
from - Borrower which exceeded| permitted limits will be refunded to Borrower. Lénder may
chioose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund réduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge (whether or not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made b¥ direct payment to Borrower

ERSIWAY (990401
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will constitute a waiver of any right of action Borrower might have arising out of such

‘overcharge. © " ) L . )
"~ I5. Notices. All notices given by Borrower or Lender in connection with this Security

Instrument must be in wriling. Any eotice to Borrower in cofinection with this Security
Instrument shall be deemed to have been given to Borroner when mailed by first class mail or
when actually delivered to Borrower's notice address if sent by other rheans. Notice to any one

Bosrower shall constitute notice fo all Borrowers unless’ Applicable Law expressly requires
othefwise. The notice address shalt be _the Property Address unless Bosrower has designated a
substitute notice address by notice to Lender. Borrower shail promptly - notify  Lender of
Borrower’s change cf address. If Lender specifies a procedure for reporting Borrower’s change of
‘of address ‘through that specified procedure.
L nder this Security Instrument at any one lime.

Any notice to Lendér shall be giveén by delivering it or by maiting it by first cldss mail to-
Lender’s address stated herein unless Lender has designated another address by notice to
- been given to Lender until actvally feceived ri

Instrument is alsorequired under Applicable Law, will satisty the

corresponding requirement under this Securify Instrument. = - - . .
- 16. Governing Law: Severability; Rules of Construction. This Security Instrument shall
be goveried by federal law and the law of the jurisdiction in which the Property is located. Afl

rights and obligations contained in this Security Instrument ase subject o any requirements and -
limitations of Aricable Law. Applicable Law might explicitly or implicitiy allow the parties to
“agree by contra:;(’br_ it might be silent, but such silence shall not be constried as a prohibition
against agreement by contract. In the event that any provisiorn or clausé:of this_ Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security - Instrument or - the Note which can be given effect without the
conflicting provision. - - ) . ; o
" As used in this Security Instrument: (2) wocds of the masculine gender shall mean 2nd:
inclide corresponding nevter words or words of the feminine gender; {b} words in the singular
shall mean and include the plural and vice versa; and (c) the word “may" gives sole discretion
without any oblj gation to take any action,

17. qur_ower’s Copy. Borrower shiall be given one copy of the Note and of this Security
Instrument. . ' : -

18. Transfer of the Property or a Beneficial Interest in Borrower.” As used in this
Sectior; 18, “Interest in the Prbpert)"(_,msans’any fegal or beneficial interest in the Property,

" including, ‘but nat limited to, those beneficial interests transferred in a bond for deed, contract for
deed, installment sales contract or escrow agreement, the intent of which 1s the transfer of title by
Borrower a1 a future date to a purchaser. : ' .

1 all or any part of the Property or any Interest in the Property is sold or transferred {or if *
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior “written consent, Lender may require immediate paymient in full of ali
sums secuzed by this Security Instrumient. However, this ‘option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. - . L« e

' I Lender exercises this option, Lendé shall give Borrower notice of acceleration. The notice
shall provide 2 period of not less than 30 days from the date the notice is given in accordance with
Section 15 witain which Borrower must pay all sums secured by this Security Instrument. If

‘Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice St dedyand on Borrower.
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'I9. Borrowes's Right o Rc’inslale_,Aftéi Acceleration. [F Borrower meets cértain

,c;:.pdidqns. -Botrower shall -have the right to have enforcement of this Security ' Instrument

discontinued at any time prior to the earliest of: {a) five days before sale of the Property pursuapt
1o any power of sale contained in this Security Insttument: (b) such other period as Applicable
Law might specify for the termination of Bortower’s right to reinstate; or (c) entry of 2 judgment
enforcing this Security Instrume 4 .
which then would be due under this Security Instfument and the Note as i nG acceleration had
occuried; (b): cures any delault of any other covenants or agreements; {c} pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable altorneys’™
fees, property inspection and valuation lees, and other fees incurred for the purpose of protectirg
Lender’s interest in the Property and rights undeér this Security Instrument; and {d) takes such
action as Lender may reasonably require to asSure that Lender's interest in the Property and rights
under this Security Instrument, and Borrower's obligation to pay_the sums-secured by this

urity. Instrument,- shall continve unchangéd. Lender. may require that Borrower pay such

feinstatemént sums and expenses in one or more of the following forms, as selected by Lender

(a) cash; (b} money order; {c) certified check; bank check, treasurer’s Check or cashier’s check,

provided any such check-is drawn Upon an institution whose deposits are insured by a federal

agercy,- instrumeéntality or entity; or (d) Electronic Funds Transfer. Upon reinstaternent by -

Borrower, this Securify-Instrument and obligations secured hersby shall remain fully effective as
if no acceleratin had occufred. However, this fight 1o reinstate shall not apply in the case of
accelération under Section 18, S T Co oLt C

20. Sale of Noté; Change of Losn Sezvicer; ;
interest in_the Note (together. with this Security Instrumient) can be sold one of mofe- times
without prior notice to go‘rfow’c'r‘. A sale mightresult ina change in the entity - (known as the
“Loan Servicer”) that collécts Periodic Payments due under the Note and this Security Instrument
and ‘performs other fmorfgage 16an secvicing obligations under the Not
and Applicable Law. There also might be 6n¢ or more changes of the Loan Servicer unrelated to 2
sale of the Note. If there is a change of the Loan Servicer, Borrower will be given Written notice of
the change which will state the namée and address of the niew Loan Servicer, the addréss to which
payments should be made and zny other information RESPA fequires in connection with 2 notice

of transfer of servicing. If the Note is sold and therealter the Loan is serviced by a Loan Servicer
other than the purchaser of the Note, the mortgage loan sefvicing obligations to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise ‘provided by the Note purchaser, .- .y

Neither Borrowei nor Lefider may commence, join, or be joined to any. judicial action {as
either an individual litigant or the member of ‘4 class) ses from the othér party’s actions
“pursuant “to this’Security Instrument or that alleges that ‘the othér pagty has breached any

ovision of, or any duty owed by feason of, this gec

er has notified the other party {with such notice given in compliance with the fequireménts
the giving of such notice 1o take corrective action. If Applicable Law:provides a timeé period
which must elapse belore certain action can be taken, that time period will be deemed to be

of Section 15} of such alleged breach and afforded the other pasty hereto a reasonable period after .

reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure”

given to Borrower. pursuant to Section 22 and the notice of acceleration given to Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 20. S - o . ' e
2l: Hazardous Sub his’ Séction 21:(a) “Hazardous Substances™ are
Law and the following gasoline, kerosene
Froducts. toxic pesticides and_herbicides, volatife solvénts, materials confaining asbestos or
ormaldehyde; and radioactive materials; (b) "Environmental Lan” means fedéral laws and laws
of the jurisdiction where the Property is located that relate o health, safety or environmental
protection; (c) "Environmental Cleanup™ inciudes any response action, remedial action, or
- removal action, as defined in Environmental Law; and (d) an "Environmental Condition™ means
a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substan n orf in the Property.
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Borrower shall not do, nor allow anyone else ta do, anything affecting the Property {a) thatis in
violation of any Environmental’ Law, {b) which creates an Environmenta! Condition, or (c)
which, due -to -the presence, use, or release of a Hazardous Substarce, creates a condition’ that _
adversely alfects the valie of the Property. The preceding tno sentences shall not apply to the -
presence, use, or storage on the Property of srivall quantities of Hazardous Substances that are .
Eenera!ly recognized to be appropriate to normal residential uses ard to maintenance of the
Croperty (including, but not limited to, hazardous substances in consumer products). T - o
".- Borrower shall promptly give Lender written nétice of {a) any investigation, claim, demand,
" lawsuit or other action by any goveramental ‘or_regulatory afency or privaie parly invelting the
. Properiy and any Hazardous Substance or Environmental Law of which Borrower has actyal .
knowlédge, (b) any Environmental Condition, including but not limited to, any spilling, leaking, -
discharge, release or threat of release of any Hazardous Substance, and {c).any condition caused by
the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or reglatory avihority, or any
rivate parly, that any removal or other remediation of any Hazardous Substance affecting the
roperly is necessarys Borrower shall promptly take alf necessary remedizl actions in accordance
with. Environmental- Law. Nothing herein shall create any obligation con Lender for an
‘Environmental Cleanup, = - S g _ T v
NON-UNIFORM COVENANTS. Borrower. and Lender further covenant and agree as’
-follows; I _ LTI e Loa =
- 22, Acceleration;  Remeédies. Lender - shall  give. notice to Borrowér prior ‘1o
acceleration following Boffoveér's breach of any covenant or a irecement in this Security -
Instrument (but ‘not prior. to “acceleratién . vader Section _lék unléss Applicable Law
provides otherwise). The notice shall specify: (a) the default; (b) the action required fo °
cure the default; {c) a date, not less than"30 days from thé date thé notice is given to -
Borrower, by which thé defaylt must be cired; and {d) that failure to cure the default on ™
or before the date specified in the notice may result in acceferation of the sums secured -
by this Security Instrtiment and sale of the Property at public auction at a datec not léss -
than 120 days in the futdie. The aotice-shall further inform Borrowér of the right to . -
reinstate after accéleration, the tight 1o bring a court action to asseri the non-existence of - - -
a default or any othér defense of Borrower 10 acceleration-and sale, and any other

matters required to bé included inthe aotice by ‘Applicable’ Law. If the default is tot:-
cured on or before thé date specificd in the :;otice;iénder at its” option, may réquire -
" immediate payment in ‘ful!,,of?:_i,s’urfgs sécured by this Security Instrument nj;ﬂldul
further demand and may invokeé the power of sale andlor any other remédies permitied
by Applicable Law. Lendér shall be entitled to collect afl cipenses incurred in puisuing
the remedics provided in this Section 22, including, but not limited to, reisonable
attorneys’ fées and costs of title evidence. . ] e < e L
i iendet_i_in,\'{)_ke's the power of sale, Lender shall give written notice to Trustee of -
cnce of an event of default and of Lender’s eléction to éause the Propeérty fo °
3 rusice and Lénder shall take such action regarding noticé of sal¢ and _sg':ll'g’i_\';
such nctices to Borrower and to othér persons as Applicablé Law may require. Aftér the
time required by Applicable Law and after publication of the notice of sale, Trusice,
without, demand o6n gofro'we’r, shall scll the Property” at public ‘auction to. the highest -
bidder at the time and place and under the terms designated in the notice of sale in one
or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a petiod or periods permitted by Applicable Law by public annouacément
at the timé and place fixed in the notice of sale. Lender or its designee may purchase the
Properiy at any sale.. -~ o ' . - - -
_ Trustee shall deliver to the purchasér- Trustee’s deéd convéying the Property
without any covenantl or warranly; cxpressed or implied. The recitals in the Trustee’s

or persons legally
¥ in which the sale took
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23. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender
shall réquest Trustee to reconvey the Property and shall surcender this Security Instrument and ail -
notes evidencing debt secured by this Security Instrument to Trustee. Trustes shail reconvey the
Property without warranty to the person or persons legally entitled to it. Such Person of persons
shall pay any recordation costs and the Trustee's tee for preparing the reconveyance. -

’ - {; Substitute Trustee. In accordsnce with Applicable Law, Lender ‘may frem time to time
appoint a successor frustee to any Trustee appointed hereunder wha has ceased to act. Without
conveyance of the Property, the successor frustee shall succeed to all the title, power and duties

" conferfed upon Trustee herein and by Applicable Law, : : :

25. Use of Property. The Preperty is not used principally for agricultural purposes.

ORAL AGREEMENTS OR ORAL CO.\IMIT,\H'L\‘TS-TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDEK WASHINGTON LAW.

s

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
- in this Socurity Instrument and in any Ridér executed by Borrower and recorded with it. .

Witnesses:

Ml L & DuoLfy ~-Borrower

{Seal)

-Borrower

-Borrower

(Seal) o (Seal) '

-Borrower

-Borrower

{Seat) (Seal)

-Borrower

-Borrower

@&, 6(WA) (9904) 01

. ) Page 14 of 15
CYWA 08723/00 4:07 PM 6370545890




* STATE OF WASHINGTON » }'ss., ,
County of QL. 4as i ;
QOn this day personally appeared before me

hl\f/l\"-()/ ﬁ ﬂ“c(/(/- j‘ , I‘a\/‘o;? L Z)Hf/(¢7

o . ) . .
to me known to be the individual{s) described in and wha executed the within and foregoing
instrument, and ackeonledged that helshelthey signed the same as histherltheir free and voluntary
act and deed, for the uses and purposes therein mentionad. - ]
GIVEN under my hand and official seal this 2 tr  dayof ﬁ’u) - f/-/ 2004

Notary Public ez, AR O 5
Sl*dwdﬁngtm ) Not, ..Slic in and for the Sate of Washingion, residing al
JAMES R COPELAND, JR f Sv<ason |
Y COMMSION EXPIRES My Appointmient Expires on g I-og
Seplember 13,2003 ;

- Initials:
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