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DEFINITIONS

Words used in multiple sections of this document are defined below and otier words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.

{A) "Security Insirument” means this document, which is dated AUGUST 10, 2000 , together
with aH Riders t this document.

(B) “Borrower" is

MILTON TSUTSUMI, AND CAROL TSUTSUMI, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.

(C) "Lender™ is v .

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION :

organized and existing under the laws of NEW YQRK .

WASHINGTON-Single Family-Fannle Mae/Frecdie Mac UNIFORM INSTRUMENT WITH MERS
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Lender’s address is

4560 PARK GRANADA, CALABASAS, CA 91302-1613

(D) "Trustee"js - = -

SKAMANIA COUNTY TITLE COMPANY

41 RUSSELL STREET, STEVENSON, WA 98648 = ‘ o

(E) "MERS" is Morigage Elec'ronic Registration Systems, Inc. MERS is a scparatc corporation thal is

acling solely as a nominee for Lender and Lender's successors and assigns. MERS s the beneficiary under .

this Security Instrument. MERS is organized and existing under the laws of Delaware, aiid has an address

and elephone of P.O. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(F) "Note™ mcans the promissory note signed by Borrower and dated AUGUST 10, 2000 . The

Noke states that Borrower owes Lender -

ONE HUNDRED NINETEEN THOUSAND SEVEN HUNDRED and 00/100

Doliars (US.S  119,700.00 ) plus intcrest. Borrower has promised 10 pay this debt in regutar

Periodic Paymants and 1o pay the debt in full not laler than SEPTEMBER 01 . 2030 .

(G) "Property” means the properly that is described below under the heading "Transfer of Rights in the

Property.” B

(H) "Loan™ means the debt evidenced by the Note, plus interest, any prepayment charges and late charges
.. due under the Note, and alf sums due under this Security Instrument, plus interest.

(1) "Riders” means all Riders 10 this Sccurity Instrument that are excouted by Borrower. The foliowing

Riders are to be exccuied by Borrower [chock box as applicablc}:

[] Adjustable Ratc Rider [ ] Condominium Rider (I Sccond Home Rider
Balloon Rider £_1 Ptanncd Unit Devetopment Rider [_] 1.4 Family Rider
VA Rider {1 Biweekly Payment Rider [ Other(s) fspecify)

(J) "Applicable Law" mecans all controlling  applicable  federal, state and Jocal statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appcalable judicial opinions.

(K) "Community Association Dues, Fees, and Assessments™ mcans all dues, fees, assessments, and other
charges that arc imposed on Birower or the Property by a condominium association, homeowners
association o similar organization.

(L) "Electronk Funds Transfer” means any transfer of funds, other than a transaction criginated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
compuler, Or magnelic 2pe so as W order, instruct, or authorize a financial institution to debit or credit an
account. Such term includes, bul is not limilcd 0, point-of-sale transfers, automated teller machine
transactions, transfers injtiated by ielephone, wirc transfers, and automatod clearinghousé transfers.

(M) "Escrow Items" means those iicms that are described in Section 3.

(N) "Misceitaneous Proceeds” means aily compensation, scttkement, award of damages, or proceeds pairl by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage lo, or destruction: of, the Property; (ii} condemnation or other taking of ail or any part of the Property,
(iii) conveyance in lieu of condemnation; or (iv) misrcpresentations ©f, or omissions as to, the value and/or
condition of the Property. 1
(0) "Morigage Insurance™ means insurance protecting Lender against the nonpayment of, or default o, the
Loan.

. (P) "Periodic Payment™ means the regularly scheduled amount due for (i} principal and interest under the
" Note, plus (ii) any amounts under Section 3 of this Security Instrument. : .
() "RESPA"™ means the Real Estale Seulement Procedures Act (12 US.C. Section 2601 et seq.) and its
implemem.ing regulation, Regulation X (24 CFR. Pan 3500}, as they might be amended from time o time,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Secarity Instrument, "RESPA® refers to all requirements and restrictions that are impesed in regard to a
“federclly related mortgage loan” even if the Loan does not qualify as a "federally related morigage loan"
. -under RESPA.
(R} "Successor in Interest of Borrewer™ means any party that has taken title 1o the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY . -

The beneficiary of this Security Instument is MERS (solely as nominee for Lender and Lender's SUCCESSOTS
and assigns) and the successers and assigns of MERS. This Sccurity Instrument secures to Lénder: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trusiee, in trust, with the power of sale, the

COUNTY of SKAMANTA :
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction}
) lnitials:anx}&l‘
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Lot 18, Block 1, PLAT OF RELOCATED NORTH BONNEYILLE, acéording to the
recorded Plat thereof, recorded in Book B of Plats, Page 8. Also
recorded in Book B of Plats, Page 24, in the County of Skamania, State
of Washington. . :

which currently has the address of
118 PAHATU ST, NORTH BONNEVILLE g
[Street/City]
Washington 98639 - ("Propesty Address™):
: |Zip Code)

TOGETHER WITH all the mmk nrow or hereafic? erected 0n the property, and all easements,
appurtenances, and fixtures now or wer a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is refered (0 in this Security Instrument as the
"Property.” Borrower understands and agrecs that MERS holds only legal title to the interests granied by
Borrower in this Sécurity Instrument, but, if nccessary to comply with kaw or custom, MERS (as nomince for
Lender and Lender’s successors and assigns) has the right: 10 excrcise any or ail of those interests, including,
bul not limited to, the right to foreclose and scll the Property; and to take any action required of Lender
inctuding, but not limited to, releasing and canceling this Security Instrument

BORROWER COVENANTS that Borrower is Eawfi ully scised of the estate hereby conveyed and has
the right lo grant and convey the Property and that the Property is unencumbered, eacept for encumbrances of
record. Borrower warrants and will defend gencrally the titke 1o the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction (o constitute a uniform sccurity instrument covering real

property.

. 11

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

"L Puyment of Principal, Interest, Escrow liems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intcrest on, the debt evidenced by the Note and any
prepayment. charges and laie charges due under the Note. Borrower shall also pay funds for Escrow liems
pursuant (0 Section 3. Payménts dué under the Note and this Security Instrument shall be'iade in U.S.
currency, Howeves, if any chieck of otfier instrument recsived by Lender as payment under the Note o this
Security Instrument is retumed 0 Lender unpaid, Lender may réquire that any or all subsequéht payments
due under the Note and this Security Instrument be madé in onc or more of the following forms, as seloctéd
by Lender: (a) cash; (b) maoney order; (¢) certificd check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an instilution whose deposits are insured by a federal agency,
instrumeniatity, or entity; or (d) Electroiiic Funds Transfer. . -

Paymenis are décméd received by Lender when received at the location designated in the Noie or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if thé payment or partial payménts are insufficient o bring
the Loan current. Lénder may accept any payment of partial payificnt insufficient i6 bring the Loan curreat,
without waiver of any rights hereunder or prejudice 10 its rights fo refuse such payment or partial payménts in
the future, but Lender is not obligated to apply such payments at the timé such payments are accepled. If each
Periodic Payment is applied as of its scheduled due daté, then Lender need not pay intérest on unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If
Borrowez does not do so within a reasonablé period of time, Lender shall either apply such funds or return
them 1o Borrower. If not applied earlier, such funds will be apptied 10 the outstanding principal balance under
the Note immediately prior to foreclosure. No offset or claim which Bormower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the o vénants and agreements secured by this Security Inst-um~nrt, L

2. Application of Payments or Proceeds. Except as otherwise described in this S_. on 2, all payments
acoepted and applied by Lender shall be applied in the following order of pr.usity: (a) intcrest due under the
Note; (b) principal due under the Note; (c) amounts due under Secti~z _. ~ xh paym:..is shall be applied to
each Periodic Fayment in the order in which it became due. Ar v remaning amowns shal be ~pplied fiest to
late charges, second 1o any other amountis due under this Security Instrument, and then to reduce the principal
balarce of the Note. . : - : -

If Lender réceives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount w pay any lae charge due, the payment may be applied to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment received from
Rorrower 1o the repayment of the Periodic Payments if, and o the extent that, each payment can be paid in
full. To the extent that any excess exists after the payment is applied to the full payment of one or more

Initials 7&-&%
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Periodic Payments, such excess may be applied o any late charges due. Voluntary prepayments shall be
applicd first to any prepayment charges and then as described in the Noté. ;

Any application of paymients, insurance proceeds, or Miscellancous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments. - ]

3. Funds for Escrow Items. Bosrower shall pay to Leader on the day Periodic Payments are duc under
the Note, until the Note is paid in full, 2 sum (ih¢ "Funds”) 10 provide for payment of amounts due for: (a)
tares and asscssments and other items which can attain priorily over this Sccurity Instrument as a licn or
encumbrance on the Property; (b) keaschold payments or ground renis on the Property, if any; (c) premiums
for any and all insurance required by Lender under Scction 5: and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower W0 Lender in ticu of the payment of Morigage Insurance premiums in
accordance with the provisions of Section 10, These items are catlod "Escrow Hems, ™ At crigination or at any
ume during the term of the Loan, Lender may require thal Community Association Dues, Foes and
Assessments, if any, be escrowed by Borrower, and such ducs, fees and asscssments shall be an Escrow Fem.
Borrower shall prompily furnish to Lender all notices of ¢fnounts to be paid under this Section, Borrower
shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow liems. Lender may waive Borrower's cbligation o pay to Lender Funds for any or all
Escrow ftems at any time. Any such waiver may only be in writing. In the cvent of such waiver, Borower
shall pay diroctly, when and where payable, the ameunts duc for any Escrow liems for which payment of
Funds has been waived by Lender and, if Lender requires, shall fuehish (0 Lender receipts evidencing such
payment within such Lime period as Lender may require. Borrower's obligation to make such paymenis and
W provide receipts shall for all purposcs be deemed 1o be a covenant and agreement contained in this Security
insrument, as the phrasc "covenant and agrecment” is used in Scction 9. If Borrower is obligated to pay
Escrow lwems directly, pursuant (o a waiver, and Borrower fails 1o pay the amount due for an Escrow ltem,
Lender may excrcise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any such amounl. Lender may revoke the waiver as 0 any or all Escrow
lems at any lime by a notice given in accordance with Scction 15 and, upon such revocation, Borrower shall
pay (o Lender all Funds, and in such amounts, that arc then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sulficicnt to permit Lender to apply
the Funds at the time specified under RESPA, and (b) nol 1o exceed the maximum amount a lender can
require under RESPA. Lender shall cstimate the amount of Funds duc on the basis of curiént data and
reesonable estimates of expenditiircs of future Escrow fiems or otherwisé in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insurcd by a lederal agency, insrumentality,

RN
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or enlity (including Lender, if Lender is an institution whase deposits are so insured) or in any Federal Home .

Loan Bank. Lender shall apply the Funds 1o pay the Escrow ltems no fater than the time specified under
RESPA. Lender shall not charge Borower for holding and applying the Funds, annually analyzing the
cscrow account, or verilying the Esceow liems, unless Lender pays Bomower interest on the Funds and
Applicable Law permits Lender 1o make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on-the Funds, Lender shalk not be required to pay Bormmower any interest or
eamings on the Funds. Borrower and Lender can agrec in writing, however, that interest shall be paid on the
Funds. Lender shall give 1o Bormower, without charge, an annual accounting of the Funds as required; by
RESPA. .

If there is a surplus of Funds held in cscrow, as defined under RESPA, Lender shall account o
Bomrower for the excess funds in accordance with RESPA. If there is 2 shortage of Funds held in escrow, as
defined under RESPA, Lender shall nolify Borrower as required by RESPA, and Borrower shall pay to
Lender the amouni necessary 1o make up the shortage in accordance with RESPA, but in 10 more than twelve
monthly payments. If there is a deficiency of Funds held in cscrow, as defined under RESPA, Lender shall
noiify Borrower as required by RESPA, and Borrower shall Pay to Lender the amount nécessary to make up
the deficiency in accordance with RESPA, but in no more than twelve monthly payments.

Upoa payment in full of all sums secured by this Security Instrument, Lender shall promply refund to
Borrower any Funds held by Lender. : '

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
auributable w the Properiy which can atiain priority over this Security Instrument, leasehol payments or

ground rents on the Property. if any, and Community Association Dues, Fees, and Assessments,'if any. To the

extent that these items are Escrow Iteins, Borrower shall pay (hem i the manngr provided in Séction 3.

Borrower shall prompily discharge any licn w hich has Priority over this Security Instrument unless
Borrower: £a) agrees in writing o the payment of the obligation sccured by the lien in a manner acceptable 10
Lender, but only so long as Borrower is performing such agreement: (b) contests the lien in good faith by, or
defends against enforcement of the licn in, legal proceedings which in Lendet’s opinion operale to prevent the
enforcement of the lien while those proceedings are pending, but only until such proceedings are concluded;
or (c) secures from the holder of the lien an agroement salisfactory (o Lender subordinating the lien to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain
priority over this Security Tnstrument, Lender may give Borrower a notice identifying the lien. Within 10

“days of the dale on which that notice is given, Borrower shall satisfy the lien or take one or more of the

actions set forth above in this Section 4.

Lender may require Borrower (o Pay a onc-lime charge for a rcal estate tax verification and/or reporting
service used by Lender in connection with this Loan,

totiats: I (-
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S. Property Insurance. Borrower shall keep the improvements now cxisting ¢t hereafter erected on the
Property insured against loss by fire, hazards included within the fcim “cxicnded coverage,” and any other
hazards including, but not timited 1o, carthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible kevels) and for the periods that Lender
requires. What Lender roquires pursuant (o the proceding sentences can change during the trm of the Loan,
The insurance carricr providing the insurance shall be chosen by Borrower subject 0 Lender's right to
disapprove Borrower’s choice, which right shall not be exercised unicasonably. Lender may require
Borrower 10 pay, in connection with this Loan, cither: (2) a one-time charge for flood zone determination,
certification_and tracking services; of (b) a onc-time charge for flood 7one delermination and certification
services and subsequent charges cach time remappings o similar changes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the payment of any fees
imposcd by the Federal Emcrgency Management Agency in connection with the review of any flood zone
determination resulting from an objoction by Bormower.

If Borrower fails to mairitain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's option and Bomower's cxpense. Lender is under no obligalion o purchase any
particular type o amount of coverage. Therelore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s oquity in the Property, of the conlents of the Property, againsy any risk, hazard
oc liability and might provide greater or kesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have oblained. Any amounts disbursed by Lender under this Section 5 shall
beoome additional debt of Borrower secured by this Sccurity Instrument. These amounts shall bear interest at
the Note rate from the date of disburscment and shall be payable, with such intcrest, upon notice from Lender
to Borrower requesting payment, )

All insurance policics required by Lender and renewals of such policics shall be subject to Lender's
right to disapprove such policics, shall include a standard morigage clause, and shall name Lender as
mortgagee and/or as an additional loss payoe. Lender shall have the right to hold the policies and renewal
certificates. If Lender requires, Bormower shalt promptly give w0 Lender all receipts of paid premiums and
renewal rotices. If Borrower obiains any form of insurance coverage, not otherwise required by Lender, for
damage 10, or destruction of, the Propeity, such policy shall include a standard mortgage clause and shall
name Lender as morigagee and/or as an additional loss payce,

In the event of loss, Borrower shall give Prompt notice 1o the insurance carrier and Lender, Lender may
make proof of loss if not made prompily by Bommower. Unless Lender and Bomrower otherwise agree in
writing, any insurance procecds, whether or not the underlying insurance was required by Lender, shall be
applied to resioration or repair of the Propesty, if the restoration or repair is economically feasible and
Lender’s security is not fessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds untit Lender has had an opportunity to inspect such Property (o ensure the work
has been completed to Loader's satisfaction, provided that such inspection shall be undertaken promplly.

5! If Bormower abandons the Property, Lender may file, negotiate and setile any available insurance claim
and related matters. If Bomrower does not respond within 30 days 1o a notice from Lender that the insurance
carricr Fas offered to scitle a claim, then Lender may negoliate and sewle the claim. The 30-day period will
begin when the notice is given. In cither €vent, or if Lender acquires the Property under Secticn 22 or

* otherwise, Bormower hercby assigns 10 Lender (a) Borrower’s rights 10 any insurance proceeds in an amount
ot o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right w any refund of uncamed premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such fights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair of restore the Propenty or 1o pay amounts unpaid under the
Note or this Security Instrument, whether or notthenduc. - )

6. Occupancy. Bormower shall occupy, establish, and usc the Property as Borfower’s principal residence
within sixty days after the execution of this Sccurily Instrument and shall continue o occupy the Property as
Borrower’s principal residence for at keast one year after the date of occupancy, unless Lender ctherwise
agrees in wriling, which consent shail not be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

-7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
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- the Property from deteriorating or decreasing in value duc to its condition. Unless it is determined pursvant to

Section 5 that repair er restoration is not economically feasible, Borrower shall prompily repair the Propenty if -

damaged 0 avoid further delerioration or damags. If insurance of condemnation proceeds arc paid in
connection with damage 1o, or the taking of, the Property, Borrower shall be responsibte for repairing ot
restoring the Property only if Lender has released proceeds for such purposcs. Lendes may dishurse procecds
for the repairs and restoration in a singic payment of in a scrics of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sulfficicent (o repair or restore the Property,
Borrower is not relicved of Borrower's obligation for the complction of such tepair or restoration.

Lender or its agent may make reasonable cntrics upon and inspections of the Property. If it has
reasonable cause, Lender mav inspect the inkerior of the improvements on the Property. Lender shall give
Borrower notice at the time of or priot 1o such an intcrior inspoction specifying such rcasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or cnlitics acting at the dircction of Borrower or with Borrower's knowledge or
consent gave matcrially falwe, miskading, or inaccurate information or statemcrils to Lender {or failed o
provide Lender with material information) in connection with the Loan, Material representations include, but
arc not limited to, representations conceming Bomower's occuparcy of the Property as Borrower's principal
residence.

9. Profection of Lender's Interest in the Property and Rights Under this Security Instrument. if
(a) Borrower fails 1o perform the covenants and agreements contained in this Sccurity Instrument, (b) there is
a legal proceeding that might significanily affect Lender's interest in the Property and/or rights under this
Security Instrument (such as a procecding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a licn which may auin priorily over this Security Instrumnent o 10 enforce laws or
regulations), of (c) Borrower has abandoncd the Property, then Lender may do and pay for whatever is
reasonable or appropriate 10 protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or asscssing the value of the Property, and secuiring andjor repairing
the Property. Lender's actions can include, bult are niot limited to: (a) paying any sums sccured by a lien which
has priority over this Sceurity Instrument; (b) appearing in court; and (c) paying reasonable attomeys® fees to
protect its interest in the Property andfor rights under this Security Insirument, including its secured position
in a bankrupicy proceeding. Securing the Property includes, but is not limited to, entering the Property lo
make repairs, change locks, replace o board up doors and windows, drain water from pipes, climinate
building or other code violations or dangcrous conditions, and have ulilitics wrned on or off. Although
Lender may take action under this Section 9, Lender docs not have to do so and is not under any duty or
obligation 10 do so. I is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Scction 9, ’

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
sccured by this Sccurily Instrument These amounts shall bear inferest at the Note rile from the date of
disbursement and shall be payable, with such interest, upon nelice from Lender to' Borrower roquesting
payment.

If this Sccurity Instrument is on a lkeaschold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fec titke (o the Froperty, the leaschold and the fec title shall not merge unless Lender
agrees to the merger in writing. .

10. Mortgage Insurance. If Lender required Morizage Insuiance as a condition of making the Loan,
Borrewer shall pay the premiums required o maintain the Mortgage Insurance in clfect. If, for any reason,
the Morigage Insurance covérage required by Lender ccascs to be available from the mortgage insurer that
previously provided such insurance and. Bomower was roquired 10 make separately designated payments
ioward the premiums for Morlgage Insurance, Borrower shall pay the premiums requiréd 1o obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, a1 a cost substantially equivalent to
the cost to Borrower of the Mortgage Tnsurance previously in effect, from an aliernate morigage insurer
selected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
conlinue {0 pay fo Lender the amount of the scparately designated payments that were due when the insurance
coverage ceased 1o be in effect. Lender will accept, use and retain these payments as a non-refundable loss

rescrve in liea of Mortgage Insurance. Such Yoss reserve shall be non-refundable, notwithstanding the fact that -

the Loan is ultimately paid in full, and Leader shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require Yoss reserve payments if Mortgage Insurance coverage (in
the amount and for the period thit Lender requires) provided by an insurer selected by Lender again becomes
avatlable, is obiained, and Lender roquires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance a3 a condition of making the Loan and Bomower was
required to make scparately designatod payments toward the premiums for Morigage Insurance, Borrower
shall pay the premiums required o maintain Morigage Insurance in effect, or 1o provide a non-refundable loss
reserve, until the Lender’s requirement for Mortgage Insurance ends in accordance with any wrilten
agreement betwecn Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay intcrest at the rale provided
in the Note.

I1. Assignmeént of Misceilaneous Proceeds; Forfeiture. Al Misccllancous Proceeds are hereby
assigned to and shali be paid to Lender.

Initials f%:_C Fa
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If the Property is damaged, such Misceilancous Prococds shall be applicd (o restosation or repair of the
Propeaty, if the restoration or repair is economically feasible and Lender’s sccurily is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Misceltancous Proceeds until
Lender has had an opportunily (o inspoct such Propcrty to ensure the work has been completed 10 Lender's
satisfaction, provided that such inspoction shall be undertaken promptly. Lender may pay for the repairs and
restoralion in a single disbursement or in a scrics of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law roquircs interest to be paid on such Miscellancous Procceds,
Lender shall not be roquired to pay Borrower any interest or camnings on such Miscellancous Proceods. If the
resioration or repair is not cconomically feasible or Lender's security would be Iessencd, the Miscellancous
Prooceds shall be applied (o the sums secured by this Security Instrument, whether o not then due, with the
excess, if any, paid 1o Borrower. Such Miscellanoous Proceeds shall be applicd in the order provided for in
Section 2.

In the event of a total taking, destruciion, or loss in value of the Property, the Miscellancous Proceeds
shall be applicd 1o the sums secured by this Security Instrument, whether or not then dug; with the excess, if
any, paid (o Borrower. )

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedialely before the partial taking, destruction, o loss i valie is oqua! [0 or grealer
than the amount of the sums sccuréd by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount' of the Miscellancous Procecds muliiplicd by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b) the fair market valuc of the Property in:mediaicly before the partial wking,
destruction, or loss in value. Any balance shall be paid 1o Borrower, )

In the cvent of a pantial taking, destruction. or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums securcd immedialely beforé the partial taking, ‘destruction, or loss in value, unless
Borrower and Lender otherwisc agroe in wriling, the Miscellancous Prococeds shall be applicd to the sums
secured by this Security Instrument whether or not the sums are then glue. ..

If the Property is abandoncd by Borrower, o if, aficr notice by Lender to Borrower that the Opposing
Party (as defined in the ncxt scntence) offers 1o make an award 1o sctile a claim for damages, Borrower fails
to respond o Lender within 30:days after the date the notice is given, Lender is autherized (o collect and
apply the Miscellancous Proceeds either 1o restoration or repair of the Property o 1o the sums secured by this
Security Instrument, whether or not then duc. "Opposing Party” means the third party that owes Bormower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard 0 Miscellaneous
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, coutd result in forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration
has occurred, reinstale as provided in Section 19, by causing the action or proceeding to be dismissed with a
ruling that, in Lender’s judgment, precludes forfeiture of the Property or other malerial impairment _of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages that are atributable to the impairment of Lender's interest in the Property are hercby assigned
and shall be paid 1o Lender.

All Miscellaneous Proceeds that are not applicd 10 Festoration of repair of the Property shall be applied
in the order provided for in Section 2. ; '

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall not operale 1o release the Liability of Borrower or
any Successors in Interest of Bomrower. Eender shall not be requircd (o commence procéedings against any
Successor in Interest of Borrower or 10 refuse 1o extend time for payment or otherwise meodify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or
any Successors in Interest of Borrawer. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s accepiance of paymenis from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy. :

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and Tiubility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execnte the Note (a “co-signer™): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b} is not personally obligated to pay the sums sccured by this Sccurity Instrument: and
{c) agrees that Lender and any other Borrower can agree 10 extend, modify, forbear or make any
accommodations with regard 10 the terms of this Secusity Instrument or the Note without the co-signer’s

consent.
- :niﬁalsm/‘
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. Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumcs Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Bomrower’s rights and -benefits under this Securily Instrument Bomower shall not be released from
Borrower's obligations and liability undcr this Sceurity Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Securily Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Leader. )

14. Loan Charges. Lender may charge Borrower foes for scrvices performed in connection with
Borrower’s default, for the purpose of protecting Lender’s intérest in the Property and rights under this
Security Instrument, including, bt not limited to, attomeys® foes, property inspection and valuation fees, In L
regard to any other focs, the absence of cexpress authority in this Security Instrument 1 charge a specific fee
to Borroweér shall not be construed as a prohibition on the charging of such fec. Lender may not charge foes
that arc expressly prohibited by this Sccurity Instrument or by Applicable Law.

If the Loan is subject to a law which séis maximum loan charges, and that law is finally interpreted so
that the interest of other loan charges collected of to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary [0 reduce the charge
to the permitied limit; and (b) any sums already collceied from Borrower which excecded permitted limits
will be refunded to Borrower. Lender may choose lo make this refund by reducing the principal owed under
the Note or by making a direct payment o Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment, without any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will conslitute a waiver of any right of action Borrower might have arising oul of such overcharge.

15, Notices. All notices given by Borrower or Lender inconnection with this Security Instrument must
be in writing. Any notice 10 Borrower in conncction with this Security Enstrument shall be deemed to have
been given to Borrower when mailed by first class mail-or when actually delivered 10 Borrower's notice
addross if sent by other means. Notice to any one Borrower shall constitute notice 10 all Borrowers tinless
Applicable Law expressly requires otherwise. The nolice address shall be the Property Address unless
Borrowcer has designated a substitute notice address by notice to Leader. Borrower shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Bormower®s change of
address, then Borrower shall only reporl a change of address through that specificd procedure. There may be
only one designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender
has designaicd another address by notice to Borrower. Any nolice in connection with this Security Instrument
shall not be deemed to have been given to Lender entil actually received by Lender. I any notice required by
this Sccurity Instrument is 2lso required under Applicable Law, the Applicable Law foquirement will satisfy
the corresponding roquirement under this Sccurity Instrument.

16. Governing Law; Severability; Rules of Construction. This Sccurity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is localed. All rights and obligations
contained in this Security ‘Instriiment aré subjoct 1 any roquirements and limitations of Applicable Law.
Applicable Law might cxplicitly or implicaly allow the partics to agree by contract or it might be silent, but
such silence shall not bé construed as a prohibition against agreement by contract In the event that any
provision or clause of this Sccurity Instrument or the Note conflicts with Applicable Law, such conflict shall
not alfect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. T !

As used in this Security Instrument: (2) words of the masculine gender shall mean and nctude
comrespoading neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the plural and vice versa; and (¢} the word “may” gives sole discretion without any obligation to take

any action, -* - . ‘

17. Borrower’s Copy. Borrower shall be givén once copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any legal of beneficial interest in the Property, including, but not limited 1o,
those beneficial interests transferred in 2 bond for doed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the trmst;:lr of title by Borrower at a (uture date 10 a purchaser.

If all or any part of the Property or any liierest in the Property is sold or transferred (or if Borrower is
ot a natural person and a beneficial intcrest in Bormower ié sold or transferred) without Lender’s prior writien
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument,
However, this option shall not be exercised by Leader if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Bomower notice of accekration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15

_within which Borrower must pay all sums secured by his Security Instrument. If Borrower fails to pay these
sums priof to the expiration of this period, Lerder may invoke any remedies permitied by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower skall have the right to have enforcement of this Security Instrument disconfinued at any time prior
to the earliest of: (a) five days before sale of the Propesty pursuant to any power of sale contained in this
Security Instrument; (b} such other period as Applicabiz Law might specify for the termination of Borrower’s

rnmalsmé» 23
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tight 1o reinstate; or (c) cntry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be duc under this Sccurity Instrument and the Note as -
if no acceleration had occurred; (b} cures any Jéfault of any other covenants of agreements; (c) pays all
expenscs incurred in caforcing this Security Instrument, including, but not limited 10, reasonable attorneys’
fecs, property inspection and valuation fecs, and other fecs incurred for the purpose of protcting Lender’s
interest in the Properiy and rights under this Socurily Instrument; and (d) takes such action as Lender may
reasonably roquire o assure that Lender's intcrest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums scenred by this Sccurity Instrument, shall continue unchanged.
Lender may require that Borrower Pay such reinstatement sums and expenses in one or more of the following
forms, as sclected by Lender: (a) cash; (b) morey order; (c) certifiod check, bank check, treasurer’s check or
cashier's check, provided any such check is draw 7 zpon an institution whose deposits are insured by a federal
agercy, instrumentality or enlity; or (d) Electroae Funds Transfes. Upoa reinstalement by Borrower, this
Security Instrument and obligations sccured hcreby shall remain fully effoctive as if no acceleration had
occurred. However, this right to reinstate shall not apply in the casc of acceleraiion under Section 18, :

20. Salke of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Sccurity Instrument) can be sodd one or more times without priot notice to Bommower.
A salc might result in a change in the entity (known as the "Loan Servicer) that collects Periodic Payments
duc under the Note and this Security Instrument and performs other morigage loan servicing obligations
under the Note, this Secusity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Scrvicer unrelated to a sale of the Note, §f thére is a change of the Loan Scrvicer, Borower will be
given written notice of the change which will state the name and address of the new Loan Servicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of ansfer of servicing. If the Note is sold and thereafier the Loan is scrviced by a Loan Servicer other
than the purchascr of the Note, the morigage loan servicing obligations to Borrower will remain with the
Loan Seevicer or be transferred 0 a successor Loan Servicer and are not assumed by the Note purchaser
unicss otherwise provided by the Nole purchas:r.

Neither Borrower nor Lender may commcnce, join, or be joincd to any judicial action (as either an
individual litigant or the member of a class) that ariscs from the othéé party’s actions pursuant (o this Security
Instrument or that alleges thal the other party has breached any provision of, or any duty owed by reason of,
this Sccurity Instrument, untit such Borrower or Lender has notified the other party {with such notice given in
compliance with the requirementsof Section 15} of such alkeged breach and afforded the other party herelo a
reasonable period afler the: giving of such notice 10 lake corrective action. If Applicable Law provides a time
period which must elapse before certain action can be Laken, that time period will be deemed to be réasonable
for putposcs of this paragiaph. Ths notice of acceleration and opportunity 10 cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Seclion 18, shail be deemed to
satisfy the notice and oppurtunity ko take correclive action provisions of this Scction 20.

21, Hazardous Substances. As used in this Scclion 21: (a) “"Hazardous Substances” are those

the Pli)peny_('including, but not limited (9, hazardous substances in consumer products). B
Box]-owcr shail prompily give Lender writton notice of (2) any investigation, claim, demand, lawsuit or

Hazardous Substance or Environmerital Law of which Borrower has actoal kaowledge, (&) any
Environmental Condition, including but not limited 1o, any spilling, keaking, discharge, release or threat of
release of any Harardous Substance, and () any condition caused by the presence, use or release of a
Hazardous Subsiznce which adversely alfects the v alue of the Property. If Borrower learns, or is notified by
any governmanial or regulatory authority, or any private party, that any removal or other rémediation of any
Hazardous Substarce affecting the Property is necessary, Borrower shall prompily take all necessary remedial

- actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an

Environmental Clcanup.
miiasON- ¢
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NON-UNIFORM COVENANTS. Borrowes and Lender f urther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenani or agreement In this Security Instrument (but not prior to
accelerztion under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the defavlt; (c) a dafe, not less than 30 days from the date
the notice is given to Forrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may résult in acceleration of the sums secured by

this Security Instrument and sale of the Property at public 2uclion at a date pot less than 120 daysin

the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the

_vight (o bring a court action 1o assert the non-existence of a default or any other defense of Borrower

fo acccleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the defau't Is not cured on or before the date specified in the notice, Lender at its option, may
require immediate payment in ful! of all surs secured by this Security Instrument without further
demand and may invoke the power of sale and’or any other remedies permitted by Applicable Law.
Lender shall be entitled to colkect all expenses incarred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence, ]

_If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election (o cause the Property 10 be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the térms designated in the notice of sate
in one or more parcels and in any order Trusiee determines, Trustee may postpone sale of the Property
for a period or periods permitted by Applicable Law by public announcement at the time and place
fixed in the notice of sale. Lender or its designre may purchase the Property at 2ny sale.

Trustee shall deliver to the purchaser: Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied, The recitals in the Teustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and
attorneys’ fees; (b) to all sums secured by this Secarity Instrument; and (c) any excess 1o the person or
persons legalty entitled (o it or to the clerk of (he superior courl of the county in which the sale took
place. -

23. Reconve) ance, Upon payrivent of all surs sccured by this Sccurity Instrument, Lender shall request
Trusiee 1o reconvev the Property and shall surgepder this Socurity Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall roconvey the Property withoul warranty 1o/ the
person or persons legally entited (o it. Such person or persons shall pay any recordation costs and the
Trustce’s fee for preparing the reconveyance,

24. Substitute Trustee. In accordance w'th Applicable Law, !ender may from time (o time appoint a
Successor trustee o any Trustce appointed hercunder wivo has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the titlke, power and duties conferred upon Trustee herein
and by Applicable | aw. :

25. Use of Property. The Property is not used principally for agr;ccl!u.\rg] purposes.

ORAL AGREEMENTS OR ORAL. COMMITMENTS TO LOAN MONEY. EXTEND

CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEE‘“-;KE NOT
ENFORCEABLFE, UNDER WASHINGTON LAW.
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BY SIGNING BELG)W, Borrowes accepts and agrees to the terms and covenants contzined in this
Security Instrument and in any Rider exccuted by Borrower and recorded with it

Wilnesscs:

IV )

(Seal)

B HILTON  TSUTSUMT -Botrowes
_é:_ﬂt"é J/)ﬂ?bum,{ (Seal)
CAROL  TSUTSUMI -Bomower

STATE OF WASHINGTON - } ss:

County of J\& Al
On this day personally appeared before me

Hl\ﬂ‘oﬂ TS5 I‘juhl‘ 4+ Crrof/ rf\n/*ful“l;'

¥ me known o be the individual(s) described in and who exccuted the within and {oregoing instrument, and
acknowledged that he/s signed the same as hisher@Béidfrec and voluntary act and deed, for the uses
and purpose therein ments 5

GIVEN under my hand and official scalifiis /4 dayof 4 uj,v/// 2vee

- prd ’/./L\.«Q, -
Notary Public in and for the State of Washington, residing at
State of Washingloil Lovedfog
JAMES R COPELAND, JR My Appointment Expircson 9 —/ J-0)
MY COMMISION EXPIRES
September 13,2003

@o-en(w.u (93053.01 CHL {03/00) Page 11 of 11 Form 3048 3/99




