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CROSSLAND MORTGAGE CORP

9115 SW OLESON RD. #106

PORTLAND, OR 97223

Assessor's Parcel or Account Number:
03-09-15-0-0-0903

Abbrevisted Legal Description:
Secti»on: K;76/df5f’&mk_-?@ /53

{tnclude lot, block and Plat of section, ownship and range)
Pull legal description located on page . G
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Case No.

DEED OF TRUST 569-0478274-729

State of Washington

Loan ID: 0021051552

THIS DBED OF TRUST (*Security Instrument®) is mxdc on August 4th, 2000
The Grantor i3

DAVID A, JETER, A SINGLE PERSON and TINA L. PINSON, A SiNGLE PERSON

19y nend Vi
("Borrower®). The trustee is ~ ©.p. Service Company, Washington. -

(TFrustec?). The beneficiary is CROSSLAND MORTGAGE Corp.

Whicl s organized and existing under the laws of THE STATE OF UraH i
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whose address is P. 0. BOX 410430 : ., SALT LAKB CITY, UT 84140-430
(*Lender’). Borrower owes Lender the principal sum of
One Hundred Forty Five Thousand Thirty and no/100-----:s-
) Dollers (U.S. $ ~ 145,030.00 - ).
This debt is evidenced by Borrower's note datd the same date as this Security Instrument (*Note®),
which provides for monthly payments, with che full debt, if not paid eatlier, due and payable on September
1st, 2039 - This Security Instrument secures to Lender: (a) the repayment of the debt
evidenced by tke Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrumeat; and (c) the performance of Borrower's covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower Irrevocably grants and conveys to the Trustes, in trust, with power

of sale, the following described property located in SKAMANIA County, Washington:
SEE ATTACHED BXHIBIT wasPery v o

Item #: 03-09-15-0-0-0903 .
which has the address of 271 WINGFIBLD DRIVE, UNDERWOOD [Street, City),
Washington 98672 (Zip Code] (“Property Address®);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,

appurtenances and fixtures now or hereafier a part of the roperty. All replacements and additions shatl also be
covered b): this Security Instrument. All of the foregm}:Jg is refenedn?o in this Security Instrument as the

*Property.
BORP.OWER COVENANTS that Borrower is lawfully scized of the estate hereby conveyed and has the
right to grant and convey the and that the Property is unencumbered, except for encumbrances of

record. Borrower warranis and will defend generally the tide to the Property against all claims and demands,
subject toany encumbrances of record.

THIS' SECURITY INSTRUMENT wmbﬁrs uniform covenants for national use and non-uniform

covenanis with limited variations by jurisdiction to constitute a uniform security instrument covering real
property. :

Borrower and Lender covenant and agree as follows:
UNIFORM COVENANTS. "

1. Payment of Principal, Interest and Lafe Chiarge. Bfrower shall pay when due the principal of, and
lnmston,tl:edebtevidemedbytheNolcmdlatech_arg&sdueundetthéNotc. [ -

2. Monthly Payment of Taxes, Insurance and Other Charges. Borrower shall include in each monthly
payment, together with the principal and interest s set forth in thé Note and any late charges, a sum for (a)
taxes and special assessments levied or to be levied against the Property, (b) leaschold paymenis or
fenis on the Property, and (c) premi required 3

urs for insurance under paragraph 4. In any year in which the
Lender must pay a morigage insurance premium fo the Secretary of Housing and Urban Development

("Secretary”), or'in any year 1a which such prémium would have been required if Lender still held the Security
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determined by the Secretary, Except for the monthly charge by the Secretary, these items are called "Escrow
Items* and the sums paid ¢ Lender are ¢called *Escrow Funds.* ) |

Lender ‘may, st any time, colléct and hold amounts for Escrow Items in an agfl;egate amount not lo
exceed the maximum amount that may be required for Borrower's ¢scrow account under thé Real Estate
Setdement Procedurés Act of 1974, 12 U.S.C, Section 2601 ef seq. and implementing regulations, 24 CFR
Pert 3500, s they may be amended from time to timé ("RESPA"), except that the cushion or reserve
permitied iay RESPA.for vnanticipated disbursements or disbursements before the Borrower's paymieats are
available in the accousit may not bs based on amounts dué for the mortgage insurance premium. - _

If the amounts held by Lender for Escrow Items excéed the amounts permitted to be held by RESPA,
Lender shall account to Borrowet for the excess funds as required by RESPA. If the amounts of furids held by
Lender at any time are pot sufficient to pay the Escrow Items when due, Lender may notify the Borrower and
require Borfower to make up the shortage a5 permitted by RESPA.,

The Escrew Funds are pledged as additional security for all sums secured by this Security Instrument. If
Borrower tenders to Lender the full payment of all such sums, Borrower’s account shall be credited with the
balance remaining for all instatlment items (a), (b), and (c) and any morigage insurance premium installment
that Lender has not become obligated to pay to Secretary, and Lender shall promptly refund any excess
funds to Borrower, Immediately prior lo a foreclosure sale of the Property or s acquisition by Lender,
Borrower's account shall be credited with any balance remaining for all installments for jtems (2), (b}, and (c}.
ol 3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as

ows: :

Eisl, to the mortgage Insurance premium to be paid by Lender to the Secretary or to the inonthly charge
by the Secretary imteug of the monthly mortgage insurance premium;

Sesond, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as red; -

Third, to interest du¢ under the Note;

Eourth, to amortization of the principal of the Note; and

Eifth, to laté charges due under the Note, .

., 4. Fire, Flood and Other Hazard Insurance, Borrowet shall fnsure all improvements on the Property,
wikther now In existence or subsequently crected, n%alnst «any hazards, casualties, and contingencies,
including fire, for which Lendet requires insurance. This Insurance shall be maintained in the amounts and for
the periods that Lendér requires. Borrower shall also Insure all iniprovements on the Property, whéther now in
existence or subsequently erected, against loss by floods to thé extent required by the Secretary. All insurance
shall be carried with companies approved by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clausés in favor of, and in a form acceplable (o, Lender. :

In the event of loss, Borrower shall give Lender immediate notice by mail, Lender may make proof of
loss if not made prompuly by Borrower, Each insurance company concerned is hereby authorized and directed
to make cﬂm for such loss directly to Lender, instead of to Borrower and to Lender jointly. All or any

insurance proceeds may be applied by Lender, at its option, cither (a) to the reduction of the
Indebiedness under the Note and Secunty Instrument, first to ant{edclinquenl amounis applied in the order
in paragriph 3, and thén 0 prepayment of principal, or (b) to restoration or repair of the damaged
Property. Any application of the proceeds 1o the principai shall not extend or postpone the due date of the
monthly payments whichmrefenedloh_xpangraphl or change the amount of such payments, Any excess
mmn_meproceedsovermamoumrequnredtopayalloutsundingindcblednessumﬁrmeNotcmdihis
Security Instrument shall be paid to the entity legally entitled thereto, , -

. In the event of foreclosure of this Security Instrument or other transfer of titie to the Property that
extinguishics the indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall
pass to the purchaser, o : L

s, , ation, Maintenance and Profection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall y, establish, and use the Property as Bommower’s principal -
residence within sixty days after the execution of this Security Instrument (or within sixty days of a later sale
or transfer of the Property) and shall contimue to occupy the Property as Borrower's pri.syal residence for ut
least one year afier the date of occupancy, unless Lender determines that requiremént will cause undue

p for Borrower, or unless extenuating circumstances exist which are beyond Borrower’s control. -
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also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to proVide Lender with any material information) in connection
with the loan cvidenced by the Note, including, but not limited to, representations corcerning Borrower's.
occuparcy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with the provisions of the léase. If Borrower acquires fee title io the Property, the leaschold and
fee title shall not be merged unless Lender agrees (o the merger in writing. -

6. Condemnation. The proceeds of any award or claim for damages, diréct or consequential, in
connection with any condemnation or other taking of any part of the Property, or for conveyance [n place of
condemsation, are hereby assigned and shall be paid to Lender to the extent of the full amcunt of the
indebtedness that remains unpaid “under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebiedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments,
which are referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security lnstrument shall be paid
to the entity legally eatitled thereto.

7. Charges (o Borrower and Profection of Lendec’s Rights in the Property. Borrower shall pay all
governmenial or municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall
pay these obligations on time directly to the cality which is owed the payment. If failure o pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borrower shall promptly fumish (o
Lender receipts evidencing these payments.

If Botrower fails to make these payments or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrumnent, or there Is a legal proceeding that
may significantly affect Leader's rights In the Property (such as a proceeding in bankruptcy, for condemnation
or to enforce laws or regulations), then Lender may do and pay whatever is necessary to protect the value of
the Property and Lender's rights in the Property, Including payment of taxes, hazard insurance and other items
meationed in paragraph 2. 1

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and
be secured by this Security Instrument, Thess anmsounts shall bear interest fiom the date of disbursement, at the
Note rate, and at the option of Lender, shall be immediately due and payable. .

Borrower shall promptly discharge any lisn which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the licn in a manner aceeptable to
Lender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender's opinion operate o prevent the enforcement of the lien; or (c) secures from the bolder of
the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines ihat any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender mzy give Borrower a motice identifying the licn. Borrower shall satisfy the lien or take
one or more of the acvions set forth above within 10 days of the giving of notice.

8. Fees, Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt. |

(a) Default. Lender may, except as limited by regulations issued by the Secretary, in the case of
peymeut defaults, require immediate paymend in full of all sums secured by this Security Instrusnent if:
() Borrower defaults by failing (o pay in full any monthly payment required by this Security
Instrument prior to or on the'due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations
contained in this Security Instrument.
(b) Sale Without Credit Approval. Lender shall, if permitied by applicable law (including Section
341(d) of the Garn-St. Germain Depository Instituiions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secretary, require immediate payment in full of all sums secured by this

Security Instrument if:
Page dote "i‘i"‘:m.!;%
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() Al or part of the Propexty, or a benéficial interest in s trust owning all or pari of the Property, is
sold or otherwise transferred (other than by devise or descent), and

(i) The Property is not occupied by the purchaser or grantee as his or her

purckaser or graniee does so occupy the Property but his or ber ¢

“#ccordance with the requirements of the Secretary. : .

{c) No Walver, If circumstances occur that would permit Lender to require immediate payment in full,

: but Lender does not require such payments, Lender does ot waive its rights with Tespect to subsequent

N events, - :

- ! (d) Regulations of RUD Secretary. In many circumstances regulations issued by the Secretary will limit

R Lender's rights, in the case of payment defaults, to require immediate payment in full and foreclose if not

R paid. This Security Instrument does not authorize acceleration or foreclosure if not permitted by

regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for |

bereof, Lender may, at its option, require immediate payment in full of all sums secured by this i

from the date hereof, declicing to insure this Security Instrument and the Note, shali be deemed

conclusive proof of such ineligibility, Notwithstanding the foregoing, this option may not be exercised

by Lender when the unavailability of insuraince is solely due to Lender's failure to remit a mortgage

insurance premium to the Secretary,

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in -
foll because of Borrower's failure to pay an amount due under the Note or this Security lnstrument. This right

principat residence, or the
redit has not been approved in

T R

i

o e g

current including, to the extent they
foreclosure costs and reasonable and customary
{ rly associated with thé foreclosure proceeding. Upon reinstatement by
Borrower, this Security Instrument and the obligations that it secures shall remaln in effect as if Lender had
not required immediate payment in full, However, Lender is not required to permit reinstatemeat if; (i) Lender

nt of foreclosure proceedings within two years immedistely
osure proceeding, (i) reinstatement will preclude foreclosure
on different grounds In the future, or (jii) reinstatement will adversely affect the priority of the lien created by

1, Borrower Not Released; Forbearance By Lender Not a Walver. Extension of the time of payment
ormodiﬁcaﬁonofunor_t_iuﬁon ofthesmnssecuredby this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability of the origina! Borrower or
Bomm‘samssorininterest.l.endershﬂlmtberequimdlom i i

isi| i remedy shall noi be a waiver of or préclude the
excrcise of any right or remedy.

H.SmmdAsslgmBomd;_JoMIndSevuallhbiﬁty;
lgreanentsof_ﬂlisSecuﬁtylmuummstuﬂbindandbeneﬁtﬂlcs

@;ﬂﬂ\m\i 98109
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13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The notice shal| be
directed to the Property Address or any other address Borrower designates by notice 1o Lender. Any notice to
Lender shall be given by first class mail to Lender's address stated héreini or avy address Lender designates by
potice to Borrower. Any notice provided for jn this Security Instrument shall be deemed to bave been given to
Borrower or Lender when given as provided in this paragraph, -

14. Geverning Law; Severability. This Security Instrament shall be govemmed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable law, such conflict shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared (o be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument.

16. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or
release of any Hazardous Substances on or in the Property. Borrower shall not do, fior allow anyone else to
do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be #ppropriate (o normal residential uses and to inaintenance of the
Property. .

Borrower shail promptly give Lender written notice of any investigation; claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving thé Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge. if Borrower learns, or Is notified
by any governmental or regulatory | authority, thal any removal or other remediation of any Hazardous
Substances affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in
accordance with Environmental Law,

As used in this paragraph 16, *Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials: As used in this paragraph 16, *Environmental Law® means federat
laws and laws of the jurisdiction where the Property is located that relate (o health, safety or environmental
protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17, Asignment of Revds. Borrower unconditionally assigns and transfers to Lender all the renis and
revenues of (he Property. Borrower suthorizes Lender or Lender’s agents to collect the rents and revenues and
bereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior to
Lender’s notice to Borrower of Borrower's breach of any covenant or agreement in the Secnrity I ,
Bonuwerdnllcollec(andmceivenﬂremsandrwemmsofthc Properiy as trustes for the benefit of Lender
and Bormower. This assignment of rents constitutes an absolute ‘assignment and not an assignment for
additional security only. ) -0 ' -

If Lender gives notice of breach to Borrower: (2) all rents received by Borrower shall be held by
Bomwetashusteeforbcncﬁtofunderonly. tobeappliedmthesumssocuredbythcswuﬁtylnsmlme H
{b) Lender shall be entitled to collect and seceive all of the rents of the Property; and (¢) each tenant of the

shallpayallrcntsducandunpaidtobenderorlznder’sagent on Lender’s writien demand to the

Iiomwer has not exécuted any prior ass:gnment of the rents and has not and will not perform any act that

wonldpuventl.:nderfmmcxcrusmg its rights under this paragraph 17.

Lender shall mxbereq;ﬁredtoem;rmon,lakemmr_ol oformaintainth?l’ropcnyb;forcoraft_ergiving :

notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time there
is a breach. Any applmmon of rents’ shall not cure or waive any default or invalidate any other right or
remedy of Lender. This assignment of renfs of the Property shall terminate when the debt secured by the
Security Instunent is paid in full.

W(‘M\l ws101 PageBofB vt T %
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18, Foreclosure Procedure. If Lender requires immediate payment in full undcr paragraph 9,
Lender may Invoke the power of sale and any other remedies permitted by applicable law. Lender shall
be entitled (o collect all expenses incurred in pursulng the remedies provided in this paragraph 18,
including, but not limited to, reasonable atiorneys’ fees and costs of title evidence. ‘

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the tccurrence of
an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such notices to Borrower and {0 other persons as
applicable law may require. After the time required by applicable law and after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Property at public auction (o the highest
bidder at the time and place and under the termss designated in the notice of sale In one or more parcels
and in any order Trustee determines. Trustee may postpone sale of the Property for 2 periad or periods
permitted by applicable law by public announcement at the time and place fixed in the notice of sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facle evidence of the
truhoﬂhelldunmhmudetherdn.TrMeeshullnpplytbepromdsol’thesdelnlhefollowlngorderz
(a) to all expenses of the sale, Including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Security Instrumest; and (c) any excess to the person or persons legally
entitled to i or to the clerk of the superior court of the county In which the sale took place.

ﬂthlmds’tld«uthlhhSecuﬁly}mtnmmhhddbytheSeuummdtheSeaﬁan
requires imumediate payment in full under parigraph 9, the Secretary may invoke the nonjudicial power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 ("Act”) (12 U.S.C. 3751 &t seq.)
by requesting a foreclosure commissioner designated under the Act to commence foreclosure and o sell
the Property as proyided in the Act. Nething In the preceding sentence shall deprive the Secretary of
any rights otherwise available to a Lender under this paragraph 18 or applicable law.

19, Reconveyance, Upon payment of all suns secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and. shall surrender this Security Instrument and all potes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and

without charge to the person or persons legally entitied (o it. Such person or persons shall pay any recordation
cosis.

20. Substitute Trustee. In sccordance with applicable law, Lender may from time to time appoint a
Successor trusice to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Pmpeﬂy.thenmmbumeshallsumedmaﬂtheﬁde,powerandduﬁsconfemduponTrusteehcrein
and by applicable law.

21. Use of Property. The Property is not used principally for agricultural or farming purposes.

22. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded
togethér with this Security Instrament, th covenants of each such rider shall be incorporated into and shall
Mlndmppluncﬂﬂxzwwcmmmdagrmmsoﬂhis&cuﬁty[nstrumcn!asifthcridcr(s)wemapan
of this Security Instrument. [Check applicable box(es)]. . -

Condomirium Rider ] Growing Equity Rider ~ X} Oter [specify)

() Planned Unit Development Rider |1 Graduated Payment Rider Adjustable Rate Rider

WMA! meto - PageTots Witinie: ﬁl%
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BY SIGNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with it.

. Witnesses:
Ny

G (Seal)
DAVID A. "JETER . -Botrower
é’m@.&’ﬂ CINGar . (seal)
TINA L. PINSON -Borrower

STATE OF WASHINGTON
County of S¥w1)i10%% - }”: X
On this day persomally appearcd beforeme JAiD 1), Jpree Avg Jiog A

Zrwsont

to me known (0 be the individual dwcﬁbedinlndwhoexecutedthcnidﬁnmdforegoinginsu'umcm.

end acknowledged that  JAZy  signed the same as 7he,@  free and voluntary act and deed, for
the uses and purpose therein mentioned.

GIVEN under my hand and official seal this =~ 2 7* yof (Adpess Afes.
gs B oL e P
Notary Public /208 for the Stats of Washingion, residing
x (Ppeson

MyAppoi.ntmcntExpirsonM f/ﬂo’cq

il e B Bl B A

Notary Public

State of Washington 1
VIRGINIA 1. BEST

My Appointment Expires July 8, 2001

S an e e o e o o o o |
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Exh!bit A

A tract of land in the Northeast quarter of the Southeast quarter of Section 15, Township 3
North, Range 9 East of the Willamette Merldlan, In the County of Skamania, State of
"Washington, described as follows: -

Lot 4 of the WILKINS SHORT PLAT, recorded in Book 3 of Short Plats, page 153, Skamania
County Records,

EXCEPT that portion conveyed to Geneva A. McNichols by Instrument recorded March 28,
- 1991 in Book 122, page 829, Skamanla County Deed Records. .
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ADJUSTABLE RATE RIDER
FHA Case No.
569-0478274-729
|Loan #: 0021051552
THIS ADJUSTABLE RATE RIDER is made this 4th day of August \

2000  , and is incorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust or Security Deed ("Security Instrument”) of the same date given by ‘the undersigned
("Borrower") to secure Borrower's Note ("Note®) to

i CROSSLAND MORTCAGE CORP.

(the "Lender”) of the same date and covering the Property described in the Security Instrument and located
at:
271 WINGFIELD DRIVE
UNDERWOOD, WASHINGTON 98672
(Property Address) :
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition fo the covenants and agreements made in the Secutity
Instrument, Borrower and Lender further covenant and agree as follows:
INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Date

The interest rate may change on the first day of January s 2002 . and on
that day of each succeeding year. *Change Date® means each date on which the interest rate could change.

(B) The Index

Beginning with the first Change Date, the interest rate will be based on an Index. *Index® means the
wwHymgeyieldonUnitedSmesurySemﬁﬁesadjuswdtoleonmmmalmityofoneym.as
made available by the Federal Reserve Board. 'Currcmlndcx'meansthcmostrecemlmlexﬁgurc
available 30 days before the Change Date. H the Indzx (as defined above) is 0o longer available, Lender
willmeasancwlndcxanyindcxpmcﬁbedbydleSecmary.Asusedint.hisRider. *Secretary means the
Secretary of Housing and Urban Development or his or her designee.® Lender will give Borrower notice
of the new Index. : .

FHA Mubtistat> ARM Rider - 10/95
21U (9705}
Page 1ot 3 " Initials:
VMP MORTGAGE FORMS - {800)521-7251

O, [

-



- TR

BOOK 20| prcy 442

(C) Calkculation of Interest Rate Changes

Before each Change Date, Leoder will calculate a new interest rate by adding a margin of
Two and three quarters percentage point(s)
( 2.750 %) to the Current Index and rounding the sum to the nearest one-cighth of one
percentage point (0.125%). Subject to the limits stated in paragraph (D) of this Rider, this rounded
amount will be the new interest rate umtil the next Change Date.

(D) Limits on Interest Rale Changes

The existing interest rate will never increase or decrease by more than one percentage point (1.0%) on
any single Change Date. The interest rate will never be more than five percentage points (5.0%) higher or
lowez than the initial fnterest rate, as stated in Paragraph 2 of the Note.

(E) Calculation of Payment Change - ;

If the interest rate changes on a Change Date, Lender will calculate the amount of monthly payment
of principal and interest which would be hecessary to repay the unpaid principal balance in full at the
Maturity Date at the new interest rate through substantialty equal payments. In making such calculation,
l.znderwilluSethcunpaidpﬁncipalbahmewhichwmﬂdbeowedontbcChanchsteiftmebeen
o default in payment on the Note, reduced by the anount of any prepayments to principal. The result of
this calculation will be the amount of the new monthly payment of principal and interest.

(F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rate and monthly payment amount,
'l'henotioemustbegivenutlasmsdaysbcforcthenewmom!dypuymenumoumisdue. and must set
forth (i) the daté of the notice, (i) the Change Date, (iii) the old interest rate, (iv) the new interest rate, (v)
the new monthly payment amount, (vi) the Current Index and the date it was published, (vii) the method of
calculating the change in monihly payment amount, and (viii) any otier information which may be
required by law from time to time.

(G) Effective Date of Changes i

A new interest rate calculated in accordance with paragraphs (C) and (D) of this Rider will become
cffective on the Change Date. Borrower shall make a payment in the‘n:w monthly amount beginning on

oflhedecruseandBcrmwumadcanymomhl i
should have been stated in a timely notice, then Borrower has the oplion te either (i) demand the return to
Bofrower of any excess payment, withinterestthereonatthe’.\'otentc(amteeqml to the inferest rate
which should have been staged in a timely nwfice), or (ii) request that any excess payment, with interest
thereon at the Note rate, be applied as payment of principal. Lender’s obligation to return any excess
payment with interest on demand is 0ot assignable even iflthoteisotherwiscassignedbefore the
demnand for return is made.
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. BY SIGNING BELOW, Borro

WeT accepts and agrees (o the terms and covenants contained in this

Adjustable Rate Rider,
Q;»./A'@,ZS/ : (Seal) (Seal)
DAVID A. JETER -Borrower TINA L. PINSON -Borrower
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