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DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this document are defined betow and other words are defined inl Seclions 3, H,

13, 18, 20 and 21. Certain rules regarding the usage of words usod in this document arc also/provided in Section
16

(Ai **Securily Instrument®® means this document, which is dated JULY 20, 2000,
together with all Riders to this document.

(B) **Borrower’ is BRIAN D. BARNETT AND PAMELA D. BARKETT, HUSBAND AND WIVE.

Berrower is the trustor under this Security Instrument.
(€) “*Lender*’ i FLAGSTAR BANK, FSB.

Lenderisa FEDERALLY CHARTERED SAVINGS BANK organized and cxisting under the
laws of THE UNITED STATES OF AMERICA. Lender’s address is
4500 KRUSE WAY #310, LAKE OSHWEGO, OR 97035. foptreae

19018l ‘w
Lender is the beneficiary under this Sccurity Instrument. Wires -
(B) “Trustec” is 'SKA.H.NIIA COUNTY TITLE. )

S Imeg
e ————

¥iled

(E) **Note” means the promissory nole signed by Bofrower and dated JULY 20, 2000.
The Note states that Borrower owes Lender +# ¢+ +0NE HUNDRED FORTY ONE THOUSAND FIFTY AND
lollool*iiiiii*ttii*lliil!ttttliiiiitilii*iiI’lil’l‘iiiiiiiliiiiiiiii!iii*i{li
Dollars (U.S. $141,050.00 ) plus interest. Borrower has promised (o pay this debt in regular

_ Periodic Paymenis and to pay the debt in full not Iater than AUGUST 1 , 2030, . '
(F} “‘Froperty’ means the property that is described below under the heading ““Transfer of Rights in the
Property.™” ) '
(G) “*Loan’’ means thé debt eviderced by the Note, plus interest, any prepayment charges and late charges duc
under the Note, and all sums due under this Scourity Instrument, plus intcrest.
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(H) **Riders’ means all Riders to this Security Instrument that are exccuted by Borrower. The followi ng Riders
are lo be cxecuted by Borrower [check box as applicable]:

(] Adjustable Rate Rider  [__] Condortinium Rider [ ISccond Home Rider
{_._]Ballopa Rider - [ _—Planncd Unit Development Rider — {~ 1Other(s) [specify)
{__71-4 Far Iy Rider {_ _IBiwecekly Payment Rider

() **Applicable Law*’ means all controlling applicable foderal, state and local stalutcs, regulations, ordinances
and administrative rules and orders (that have the eifect of law) as well as all applicable final, non-appealable
judicial opinions. ) - )

(@) "'Community Association Dugs, Fces, and Assczsments” means all ducs, fees, assessments and othicr
charges that ar¢ imposed on Borrower or the Property by a condominium association, homcowners association or
similar organization. _ .

(K) *Electronic Funds Transfer' means anylransfer of funds, ctherthan a transaction originated by check, drafl,
or similar paper instrument, which is initiated through an clectronic termina), telephonic instrument, compuler,
of magnetic lape 5o as to order, instruct, or authorize a financial institution {odebil or credit an account. Suchterm
includes, but is not limited to, point-of-sale transfers, automated tellcr machine transactions, transfers initiated by
teicphone, wire transfers, and automated clearinghouse transfers.

(L) “Escrow Itéms** means those items that arc described in Section 3.

(M) “*Miscellanéous Proceeds'’ means any compensation, sctilement, award of damages, of proceeds paid by any
third party ¢other than insurance proceeds pald under the coverages described in Section $) for: (i) damage to, or
destruction of, the Property, (i) condemnation or other taking of all or any part of the Property; (iii) conveyance
inlicuof condemaation; or (iv) misreprescntations of, or omissions as to, the value and/or condition ofthe Property.
(N} “*Mortgage Insurance'® means insurance profecting Lender against the nonpayment of, or dcfault on, the
Loan N

(0) **Periodic Pxyment*’ mcans the regularly scheduled amount due fot (i) principal and inferest under the Note,
plus (i) any amounts under Section 3 of this Security Instrument. .

(P} “RESPA** méans the Real Estale Seitlement Procedures Act (12U.S.C. §2601 ct seq ) and its implementing
regulation, Regulation X (24 C.F.R. Parl 3500), as they might be amended from time to time, or any additional or
successor legistation or regulation that governs the same subject matter. As used In this Sccurity Instrument,
“RESPA"* refers to all requitements aid festrictions that are imposcd in regard to a **federally related mortgage
loan’ even if the Loan docs not qualify as a ““lederally related morigage toan’® under RESPA.

(Q) **Successor in Interest of Borrower®* means any party that has laken title 10 the Property, whether or not that
party has assumed Borrower’s obligations under the Note and/or this Sccurity Instrumcent.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument sccures to Lender: (i) the repayment of the Lean, and all 'rcncuals, extensions and

modifications of the Noie; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys o Trustee, in trust, with power
of sale, the following described property located in the  couwTy

[Type of Recording Jurisditionjof SKAMANIA [Ndme of Recording Jurisdiction]:
S8EE LRCGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF,

which currently has the address of 162 BEAR PRAIRIE ROAD, WASHOUGAL,

. - [Street){City}
Washingten 98671 (““Propedty Address''):

[Zip Code]

TOGETHER WITH all the improvements now or hereafl

( ter crocted on the property, and all cascments,
- appurienances, and fixiures now or hereafier a part of the property. All replacements and additions shall also be

covered by this Security Instrument. Allofthe foregoing is referredtoin this Sccurity Instrument asthe *“Property.**

WASHINGTON-Single Family—Fannie Mae/Freddic Mac UNIFORM INSTRUMENT Initials @ _
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BORROWER COVENANTS that Borzower is law fully scised of the cstate heredy conveyed and has the right
to grant and convcy the Property and that the Property is unencumbered, except for encumbrances of record,
Borrower warrants and will defend gencrally the titfe o the Property against all claims and demands, subject 1g, «
any cncumbrances of record.

THIS SECURITY lNSTRUMENTco.mbincs uniform covenanis for national usc and non-uniform coyenants
with limited variations by jurisdiction to constitute a uniform sceurify inslrument covering real property.

UNIFORM COVENANTS. Borrower and Lénder covenant and agree as folfows: L ‘

1. Payment of Principal, Interest, Escrow Hems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and intérest on, the debt evidenced by the Nole and any prepayment charges

and latecharges duc under the Note. Borrower shall also pay funds for Escrow ltems pursuantio Scction 3. Paymicnls
duc under the Note and this Security Instrument shall be made in U.S. cuirency. However, if any check of other
instrument received by Lender as payment under the Note or this Sccurity Instrument is returned to Lender unpaid,
Lender may roquire that any or all subsequént payments due under the Note and this Sccurity Instrument be made
in onc or more of the following forms, as sclected by Lender: (a) cash; () moncy order; {c) certified check, bank
check, treasurer’s chock of cashier’s check, provided any such check is drawn upon an institution whose deposits
arc insured by a federal agency, instrumentality, or entily; or (d) Electronic Funds Transfer. i
Payments are deemed foccived by Lender when reccived at the location designated in the Note or at such othér
location as may be designated by Lénder in acoordance with the notice provisions in Scction 15, Lender may retun
any paymentor parlial paymentif the paymentor partial payments are insufTicicnl tobringthe Loancurrent. Leadet
may accepl any payment or partial payment insufficicnt fo bring the Loancurrent, withoul waiver of any righls
hereunder or prejudice to its rights to refuse such payment or partial paymcnls in the future, but Lender is not
obligated to apply such payments at the time such paymicails arc accepted. If cach Periodic Pagimcent 18 applicd as
of its scheduled due date, then Lender noed not pay infercst on unapplied funds. Lender may hold such unapplicd
funds until Borrower makes payment lobring the Loan curcent. If Borrower docs not do so withina rcasonable period
oftime, Lender shall cither apply such funds or return them to Borrower. Ifnot applied carlicr, such funds will be
applicd 1o the outstanding principal balance under the Note immedialcly prior (o forectosure. No offsct or claim
which Borrower might have fiow or inihie future against Lender shall relieve Borrower from making payments duc
under the Note and this Sccutity Instrimeat or performing the covenanls and agreements sccured by this Sccurity
Instrument. : . Lo
2. Application of Payments or Proceeds. Except 45 otherwise described in this Section 2, all payments
accepled and applied by Lender shallbe applied in the following order of priority: (a) intercst due under the Note;
(b) principal duc under the Note; {c) amounts due under Section 3. Such paymenis shall be applied to cach Periodic
Payment in the ordzr in which it became duc. Any remaining amounts shail be applicd firstto late charges, sccond
to any other amounts duc under this Sccurity Instrument, and thea to roduce the principal balance of the Note.

If Lender reccives a payment from Borrower for 2 delinquent Periodic Payment which includes a sufficicat
amount lo pay any late charge duc, the payment may be applicd fo the delinquent payment and the late charge. IF
more than one Periodic Payment is outstanding, Lender may apply any payment reccived from Borrower to the
repayment of the Periodic Payments if, and to the extent that, cach payment can be paid in full. To the exieit that
any excess exists after the payment is appticd to the full payment of onic or more Periodic Payments, such cxecss
may be applicd to any late charges duc. Voluntary prepayments shall be applicd first fo any prepayment charges
and then as described in the Note. oo

Any application of payments, insurance procoeds, of Miscellancous Prooeeds to principal duc under the Note
shall not extend or posipone the duc date, or change thé amount, of the Periodic Payments.

3. Fundsfor Escrow liems. Borrower shall pay to Lender on the day Periodic Payments are duc under the
Note, until the Note is paid in full, a sum (¢ **Funds™’) to provide for payment of amounts due for: (a) ta’.es and
assessmeills and other items which can attain priority over this Securily Instrument as a lien or encumbrance on
the Properiy; (b) easchold payments or ground rénison the Property, if any; (c) premiums for any and all insurancd
requiredby Lenderunder Section 5; and (d) MorigagéInsuranice premiums, ifany, orany sums payableby Borcower
to Lender inlieu efthe payment of Mortgage Insurance premiunis in accordance with thé provisions of Section [0
These items are called **Escrow Items.*” Af origination or at any time during the term of the Loan, Lender may
require that Community Association Dues, Focs, and Assessménts, if any, b escrovved by Borrower, and suchdues,
fecs and assessments shall be an Escrow ltem. Borrower shall prompily furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Leader waives
Borrower'’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to
pay to Lender Funds for any or all Escrow [tems at any time. Any such waiver may only be in writing. Inthe event
of such waivér, Borrower shall pay dircetly, when and where payable, the amounts due for any Escrow Items for
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender teceipts
evidencing such payment within sich time period as Lender may require. Borrower’s obligation to make such
payments and to provide receipts shall for all prposcs be deemed to be a covenant and agreement contzined in this
Security Instrument, as thé phrasé *‘covenant and agreement’” isused in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant 1o a waiver, and Borrower fails to pay the amount duc for an Escrow Iém, Lender
may exercise ils rights under Scction 9 and pay such amount and Boirower shali then be obligated under Section

9o repay fo Lendeér any such amount. Lender may révoke the waiver as to any or all Escrow Items at any timc by
a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds,
and in such amounts, that arc then required under this Section 3.

Lender may, at any lime, collect and hold Fundsh an amount (a) sufficicnt to permit Lender to apply the Funds
atthe time specifiedunder RESPA, and {b) nét to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds ducon the basisof current data and reasonable estimates of cxpendifures
of future Escrow Items or otherwise in acoordance with Applicable Law.

, K‘é’)/z
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_ The Funds shall be held in an institution whose dcposnls are insured by a federal agency, instrumentality, of
cnlity (including Lender, if Lender is an institution whosé deposils arc so insured) orin any Federal Home Loan
Bark. Lender shall apply the Funds to pay the Escrow [temis nofater than the time specified under RESPA. Lender

shall not charge Borrower for hotding and applying the Funds, annually analyzi:ig the cscrow account, erverifying

the Escrow Items, unless Lender pays Becrowcr intercston the Funds and Apphcable Law permits Lender to make
suchacharge. Unless anagreement is madeinwriting or Applicable Law requirces inferest to be paid on the Funds,
Lender shall notbé réquired to pay Borrower any isicrest or carnings on the Funds. Borrower and Lender canagree
in wriling, howéver, that infercst shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If theie is a surptus of Funds held in cscrow, as defined undcr RESPA, Lender shall account to Botrower for
theexocss fundsinaccordance withRESPA . If there isa shorlage of Funds held in cscrow, asdefincd under RESPA,
Lender shall riotify Bofrower as required by RESPA, and Borrower shall pay to Lender the amount neceseary o
make up the shorlage in accordance with RESPA, but in no more than twelve montkly payments. If there is a
deficiency of Funds held in cscrow, as defined under RESPA, Lender shall notify Borsower as requircd by RESPA,
and Borrower shall pay 1o Lénder thie amount neeessary 1o make upthe deficicncy in accordance with RESPA, but
in no moré than twehve monthly payments.

Upon paymentin full ofall sums secured by this Security lnslmmcnl Lender shall promptly refund toBorrower
any Funds held by Lender.

4. Charges; Licns. Borrower shall pa) all taxcs, asscssmcenis, charges, fincs, and impositions altributable
to the Property Which can attain priority over this Sccurity Instrument, feaschotd payments or ground rents on the
Propetty, if any, and Communily Association Ducs, Fees, and Assessments, if any. To the extent that these ilems
are Escrow ltems, Borrower shall pay them in the mannice provided in Seclion 3.

Botrower shall prompily discharge any licn which has priority over this Security Instrument unicss Borrower:
(a)agrees in writing to the payment of the obligalion sccured by the licn ina manner acoeplableio Lender, butonly
so long as Borrower is performing such agrecment; (b) contests the licn in good faith by, or defends against
caforcement of the licn in, Iegal proceedings which in Leadci's opinion operale to prevent the eaforcement of the
licn while those prorcodmgs are pending, but only until such procecdings are concluded; o (€) securcs from the
holder of the licn an agreement salisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determings that any part of the Properdy is subject to a lien which can altain priority over this Sceurity Instrument,
Lender may give Borrower a notice identifying the licn. Within 10 days of the datc on which that notice is given,
Borzower shall satisfy the lién of take one or more of the actions sct forth above in Lhis Scction 4.

Lendcr may require Botfower {o pay a one-lime charge for a ecal estate tax verification and/or reporting scrvice
used by Lender in conncection with this Loan.

S, Property Insurance. Borrower shall keep the improvemends now c\sshng or hcrcaﬂcr erected on the

Property insured against loss by fire, hazards included withini theicem “"extended coverage,'’ and any other hazards

including, but not limited to, carthquakes and floods, for which Lendér requires insurance. This insurance shall
be maintained in the amounts (incleding deductible Ievels) and for the periods that Lender roquires. YWhat Lender

requires pursuant to the preceding senicnoes can change during the term of the Loan. The insurance carricr,

providing the insurance shali be chosen by Borrower subject to Lender’s right to disapprove Borrawer's choice,
whichright shall not be exercised unreasonably. Lender may require Borrower lo pay, inconnection with this Loan,
cither: (a) a onc-time charge for flood zone delermination, certification and tracking services; or (b) a onc-time
charge for flood zon¢ determination and cerlificalion services and subsequent charges cach time remappings or
similar changes oétur which reasonably inight affect such determination or cenification. Borrower shall also be
rcsponsnblc for the paymént of any fecs imposed by the Federal Emergency Management Agency in connection mlh
the review of any flood Zon¢ determination resulting from an objection by Borrower.

If Borrower fils 1o maintain any of the coverages described above, Lender may oblaif' instirance coverage,
atLender’s oplionand Borrower's expense. Lcndcusundcrnoobhgauonlo purchascany particular lypec oramount
of cov ciage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property; against any risk, hazard or liability and might provide greater

or lesser coverage than was previously in effoct. Bosrower acknowledges that the cost of thic insurance coverage
$o cblained might significantly exoced the cvst of insurance thal Borréier could have oblained. Any amounts

disbursed by Lender under this Section $ shall become additional debt of Borrower sccured by this Securily
" Instrument. These amounts shall bear intérest al the Note rate from the date of disburscment and shall be pay: ablc
wilh such interest, upon notice fromi Lender to Borrowe! requesting payment.

All insurance policics required by Lender and rencwals of such policies shall be subject to Lender’s right lo
disapprove such policiés, shall include a standard morigage clause, and shall namc Lender as morigagee and/or
as an additional loss payee. Lender shall have the right to hold the policies and rencwal certificates. I Lender
requires, Borrower shall promptly give (o Lender all féceipts of paid premiums and rencwal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the
Property, such policy shall include a standard mongage clause and shall name Lender as moitgagee and/or as an
additional loss payce.

In thecvent of loss, Borrower shall give prompt nolloc {o the insurance carricrand Lender. Lcndcr may make
proof of loss if not made prompily by Borrower. Unless Lénder and Borrower otherwise agree in writing, any
insurance prooeeds, whéther or notthe undcrlymgmsuranoe was required by Eender, shallbcappllcd torestoration
or repair of the Property, if the restoration or repair is cconomically feasible and Lender's socurity is not lessercd.
During such repair and restoration period, Lender shall have the right to hold suchinsurance proceeds until Lender
has had an opportunity 1o inspoct such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such ingpection shall be undertaken promptly. Lender may disburse procoeds for the repairs and
restoration in a single payment or in a serics of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or carnings on such proceeds. Fees for public adjusters, or other tg;d partics,
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felained by Borrower shall not be paid out of the i asurance procceds aid shall be the sole obligation of Borrower.
If the restoration or repair is not cconemically feasible or Lender’s security would be Iessened, the insurance
proceeds shalt be applicd to the sums secuod by this Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower. Such insurance procceds shall be applicd in the order provided for in Section 2. .

If Borrower abandons the Property, Lender may file, ncgotiate and scitle any available insurance claim and
refated matlers. If Borrower docs not respond within 30 days (o a nolice from Lender that the insurance carrier Has
offered to scttle a claim, then Lender may ncgoliate and sctife the claiin. The 30-day period will begin whenthe
noticeis given. In cither cvent, or if Lender acquires the Property under Scction 22 o otherw ise, Borrower hereby
assigns to Lender (a) Borrower's rights o any insurance proceeds in an amount not (o exceed the amounts unpaid
under the Note of this Security Instrument, and (b) any othér of Borrewer s rights (other than the rightto any refund
of uncarned premiums paid by Borrowcr) under all insusance policics covering the Property, insofar as such righis
arc applicable 10 the covérage of the Property. Lender may use the insurance procecds cither to rcpair or restore
the Property or to pay amounts unpaid under the Note or this Sceurity Instrument, whether or not thea duc.

6. Occupancy. Borrower shall occupy, cstablish, and usc the Property as Borrower™s principal fcsidence
within sixty days after the execution of this Security Instrument and shall continue 1o occupy the Property as
Borrowet’s principal residence for atleast one year afier the date of occupancy, unless Lender otherwise agrees in
writing, which conscnt shall not be unreasonably withheld, or unlcss extenualing circumstances exist which are
beyond Borrower's control. e

7. Prescrvation, Mainténance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property te deteriorate or commit waste oa the Property. Whether or not
Borrower is residing in the Property, Borrower shali maintain the Property inorder to prevent the Property from
deteriorating or decreasing in valuc dueto its condition. Unless itis determined pursuant to Section 5 that repair
of restoration is not economically feasible, Borrower shall prompily repait ihe Property if damaged to avoid further
deterioration ordamage. Ifinsurance or condemnation proceedsare paid inconnection with damage 1o, or the taking
of, the Property, Borrower shall be responsib toring the Property only if Lender has released

Lenderor itsagent may make reasonable entrics upon and inspections of the Propeity. Ifit has reasonable cause,
Lender may inspect the interior of the i mprovements on the Property. Lender shall give Borrower notice at the ti me
of or priot to such an interior inspection specifying such reasonable cause. . . -

8. Borrower's Lozn Application. Borrower shall be in defaule if, dusing the Loan application process,
Botrower or any persons or entilics acting al the dircction of Borsovier or with Berrower's knowledge or consent
gave malcrially false, mislcading, of inaccurate information or stalements to Lender (or failed to provide Lender
with matcrial information) in connecti i i i

n If (a)
Bortower fails to perform (e cove Ereements contained in this Sccurity Instrument; () there isa legal
procceding that might significanily afoct Lender's interest in the Property and/or rights under this Security
Instrument (such as procecding in bankruplcy, probate, for condcmnation ot forfeiture, for enforcement of alicn
which may atiain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has

----—-—abandoncd the Property, then Lender maydo and pay for whalcver is rca

inferest in the Properiy and rights under this i
of the Property, and socuring and/or repairi

or cbligation to do so. It is agreed that Lender
this Section 9. - .

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower sccured by
this Secunity Instrument. These amounts shall bear inferest at the Nofte rate from the date of disbursement and shail
be payable, with such interest, upon nolicé from Lender to Borrower Icquesting paviment. .

. If this Sccurity Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires foc title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to
the merger in writing. : : -

10. Mortgage Insurance. If
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if Mortgage Insurance coverage (in the amount and for the petiod that Lender requires) provided by an insurér
sclected by Lender again bocomes available, is obtained, and Lender toquires scparately designated pay merits
toward the premiunis for Morigage Insurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Bofrower was roquired to make scparately designaled payments toward the premiums for Morigage
Insurance, Borrower shall pay the premiums required to maintain Mottgage Insurance incflect. or toprovide a non-
refundable loss reserve, until Lender’s requirement for Mortgage Insurance cnds in accordance with any writien
agreemcenl between Borrower and Lender providing for such termination or until termination is required by
Applicable Law. Nothing in this Section 10 afTccts Borrower's obligation to pay intercst at the rate provided in the
Nofe. :

11. Assignmentof M isccllancous P;'oc'ccds; Forfciture. All Misccllancous Proceeds are hercby assigned to
and shall be paid (o Lender, : )

Ifthe Property isdamaged, such Miscellancous Proceeds shall be applicdto restorationot fepairof the Propeity,
if the restoralion or cepair is'coononitically feasible and Lender's security is nol lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscetiancous Procceds until Lendet has had an

opportunily {o inspoct such Property 1o cnsurc the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promplly. Leadei may pay for the Iepairs and restoration in a single
disburscmentor in a scrics of Pprogress payments as the work is completed. Unless an agreementis made in writing
or ApplicableLaw tequires interest tobe paid on such Misccllancous Proceeds, Lender shall not be required (o pay
Borrower any interést or carnings on such Miscclla noous Procoeds. If the restoralion or repair is not cconotmically
feasible or Lender's sccurity would be lessened, the Miscellancous Proceeds shall be applicd (o the sums secured
by this Securily Instrument, whcther or not then due, with the excess, ifany, paidio Borrower. Such Miscellancous
Proceeds shall be applicd in the order provided for in Scction 2.

In the cvent of a total taking, destnuction, or loss in value of the Property, the Miscellancous Proceeds shall
be applicd to the sums socured by this Sacurity Instramcat, whether o nof then due, with the excess, if'any, paid
to Borrower. .

In the event of a partial taking, destruction, of loss in value of the Property in which the fair markel value of
the Property immediately before the partial taking, destruction, or lossinvalucis cqual toor grealer than the amount
of the sums secured by this Security Instrument immediately beforc the partial taking, destruction, or loss in vatue,
unless Borrower and Lender otherwise agree in wiiting, the sums sccured by this Sccurily Instrument shall be
reduced by the amount of the Miscellancous Prooceds multiplicd by the following fraction: (a) the tolal amourd of
the sums secured immediately before the partialtaking, destruction, or loss in value divided by (b) the fair market
valuc of the Property immodialc(l)r l{cl‘orc the partial taking, destruction, or loss invaluc, Any balance shall be paid
{0 Borrowcr, -

In the cvent of a partial taking, destriction, or loss in vatue of the Property in which the fair market valuc of
the Property immediately before the partialtaking, destruction, or loss in value is fess than (he amount of the sums
sccured immediately before the partial taking, destruction, of loss invatue, unless Borrower and Lender otherwise
agree in writing, the Misccllancous Proceeds shall be applied to the sums secured by this Sccurity Instrument
whether or nof the sums are then due.

If the Property is abandoncd by Borrowcr, or if, after notice by Lénder 1o Borrower that the Opposing Party
(as defined in the next senlence) offers lo make an award to sctile a claim for damages, Borrower faits (o respond
to Lender within 30 days after the date the notice is given, Lender is authorized (o colioct and apply the
Miscellancous Proceeds cither to restoration or fepair of the Property or (o the sums securcd by this Security
Instrument, whether or not then due. **Opposing Party'* means the third party that owes Borrower Miscellancous
Procceds or the party against whom Borrower has a right of action in regard to Miscellancous Procoeds.

Borrower shall be in default ifany action or proceeding, whether civil or criminal, is begun that, in Lender’s

rights under this Security Instrument. The procecds of any a
impairment of Léndsr’s inlerést in the Property are hereby assigned and shall be paid to Lendcr.
All Miscellancous Proceeds that are niot applicd to restoration or repair of the Properiy shall be applied in the
order provided for in Soction 2. ; - o
12. Borrpwer Not Released; Forbearance By Lender Not a2 Waiver. Exicnsion of the time for paymentor
modification of amortizalion of the sums sscurcd by this Sccurity Instrument granted by Lender to Borrower or any

Boitower or any Successors in Interest

Instrument by reason of any demand made by the original Borroweror any Successors in Inleres
forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s acceptance of
payments from third persons, entitics or Successors inInterest of Borrower or inamounts lessthan the amount then

duie, shall not be a waiver of or preclude the exercise of any right or remedy.
13. Joint and Several Liability; Ce-signers; Successors and Assigns Bound. Borrower covenants and

agrecs that Bemmower’s obligations and liability shall be joint and several. However, any Borrower who co-si £AS
this Security Instrument but does not exccute the Note (a *‘co-signer™): (a) is co-signing this Secusity Instrument
only (o morigage, grant and convey the co-signer’s intcrest in the Property under the terms of this Sccurity
Instrument; (b) is not personally obligated to pay the sums securcd by this Security Instrument; and (c)agrees tha
Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with regardto
the terms of this Security Instrument or the Note without the co-signer’s corisent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assuimcs Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's

~
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rights and benefits under this Sccurity Instruinent. Borrower shall not be releascd from Borrow of s obl gationsand
liability under this Securify Instrument unless Lender agrees 1o such release in wriling. The covenants and
agreements of this Sceurity Instrument shall bind (except as provided in Scction 20) and benefit the suceessors and
assigns of Lender. . ) ] . )

14, Loan Charges. Lender may charge Borrower focs for seivices perfornicd in connection with Borrower's
default, for the purpose of protecting Lender’s intersst in the Property and rights under this Security Instrument.
including, but not limited to, attorncys fecs, properiy inspoction and valuation fecs. In regard lo any other foes, the

abscnce of express authority in this Sccurity Instrument to charge a specific fee fo Borrower shall notbe construcd

asaprohibition on the charging of such fee. Lender may nol charge fecs that are expressly prohibited by this Security
Instrument or by Applicable Law. . . . s
Ifthe Loan is subject 16 a law which sels maximum loan charges, and that law s finally interpreted so that the
interest or other loan charges collected or tobe collected in connection with the Loan exceed the permitted limiits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted Himig;
and (b) any sums already collected from Borrower which excccded perraitted limits will be icfundedto Borrower.
Lender may choose o make this refund by reducing the principalowed under the Nolc oi by making adirect payment
to Borrower. If a refund reduces principal, thé reduction will be treated as a partial prepayment without any
rrepayment charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance
of any such refund made by direct payment to Borrower will constitule a waiver of any right of action Borrower
might have arising out of such overcharge. - ) _ ’
i5. Notices. All noticeS'given by Boirower of Lender in conncction with this Sccurity Instrument must be in
writing. Any notice to Borrowcr in conncction with this Scecurity Instrument shall be decmed 10 have been given
toBorrower when mailed by first class mail of when actually delivered to Borrower's notice addressif séritby other
means. Nolicetoany onc Borrower shall constituté notice to all Borrowcrs unless Applicable Lai expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitule notice
address by notice to Lender. Borrower shall promptly notily Len er of Borrower's change of address. If Lender
specifics a procedure for reporling Borrowtr's change of address, then Bofrower shall only report a change of
address through that specified procedure. Theré may be only one designated notice address under this Sccurity
Instrument at any one time. Any nolice to Léndcr shall be givenby delivering it or by maiting it by first class mail
toLender's address stated hercin uniess Lender has designated another address by notice to Borrower. Any notice
inconncction withthis Security Enstrumént shall notbe deemed o have been given to Lender until actually received
by Lender. If any notice required by this Securi ty Instrument is also required under Applicable Law, the Applicable
Law requircment will satisfy the correspoikding requircment nder this Securily Instrument.

16. Governing Law; Scverability; Rules of Construction. This Sccurity Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Sccurity Instrument are subjoct to any fequirements and limilations of Applicable Law, Applicable Law
might explicitly or implicitly allow the parties to agree by conlract of it might be silent, but such silence shall not
be construed as a prohibition against agrecment by conlract. Inthe cvent thatany provision or clausc of this Securily
Instrument o7 the Noe conflicts with Applicable Law, such coniflict shall not afToct other provisions of this Sccurity
Instrument or the Note which can be given effect without the conilicting provision.

Asused in this Security Instrument: (a) words of the masculine gender shall mean and include coiresponding
ncuter words or lvgords of the femininé gender; (b) words in the singular shall mcan and include the plural and vies
versa; and (c) ihe word “*may’* gives sole discrelion without any obligation to take any action.

17, Borrower’s Copy. Borrower shall be given one copy of the Note and of this Sceurity Instrument.

18. Transfer of the Property or a Bencficial Intérest in Borrower. As used in this Scction 18, *“Interest
inthe Property™ means any legal or beneficial interest in the Property, including, butnot limitod (o, those bencficial
interests Lransferred inabond for deed, contract for deed, installment salescontract or escrow agreemenl; the intent
of which is the transfer of litle by Bortower at a future date to a purchaser.

If ali or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is nol a
natural person and a bereficial interest in Borrower is sold or transferred) without Lender’s prior wrillcn consent,
Lender may requireimmediate payment infullofall sums securedby this Sceurity Instrument. However, this option
shall not be exercised by Lender if such cxercise is prohibiled by Applicable Law.

[T Lender exercises this option, Lender <hatl give Borrower notice of acecleration. The notice shall providca
period efnot less than 30 days from the date the notice is giveninaccordancewith Section [ 5 withinwhich Borrower
mmust pay all sums secured by this Sceurily Instrument. If Borrower fails to pay these sums prior to the cxpiration
of this period, Lender may invoke any remedies permitted by this Sccurity Instrument without further notice or

demand 6n Borrowér. .. N : ) : -

19. Borrower’s Right to Reinstate Afier Acceleration. If Bofrower mexts certain conditions, Borrower
shall have the right 1o have enforcement of this Security Instrumént discontinued at any lime prior {o the carliest
of: (a) five days before salé of the Property pursuant to any power of sale contained in this Sccurity Instument; (b)
such other period as Applicsble Law might specify for the termination of Borrower's 1i ight 1o reinstate; or {c) entry
of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums
which then would b¢ due under this Sccurity Instrument and the Note asif no acceleration had occurred; (b) curcs
any default of any other covenants or agréements; {c) pays all expenses incurred in enforcing this Sccurity
Instrument, including, but not Hmited to, reasgnable attorncys” fees, property inspection and valuation focs, and
other fecs incurred for the purpose of prolecting Lender’s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender may rcasonably require 1o assure that Lender’s interest in the
Property and rights under this Sccurity Instrument, and Borro.

: wer's obligation to pay the sums sccured by this
Security [nstrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums

and expenses inone or more of the following forms, as sclected tyLender: (a) cash; (b) moncy order; (¢} cerdified
check, bankcheck, treasurer’s check or cashior’s check, provided any such checkisdrawn uponaninstitution whose
deposits are insured by a fedcral agency, instramentality or cntity; or (d) Eloctronic Funds Transfer. Upon
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reinstatement by Berrower, this Sccurity Instrument and obligations secured hercby shall remain fully effective as
if no acceleration had occurred. Hewever, this tight to reinstate shall not apply in the casc of aceeleration under
Scction 18. L R -

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Not¢ or a partial intcrest in the Note
(together withthis Sccurity Instrument) can be sold oncor more times without prioe notice to Borrower. A sale might
resultina change inthe entity (knownas the **Loan Servicer™”) that collects Periodic Payments due under the Note
and this Sccurity Instrument and performs other mortgage loan scovicing obligations under the Note, this Sceurity
Instrumicnt, and Applicable Law. There also might be onc or more changgs of the Loan Scivicer unrelated to a safe
of thé Notc. If there is a change of the Loan Sctvicer, Borrower will be given writlen notice of the change which
will statc the namé and address of the nciv Loan Scrvicer; the address to which payments should be made and any
other information RESPA requirces in connéction With a noticé of transfct of scrvicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer otherthan the purchascrof the Note, the merigage loan senvicing
obligations to Borrower will remain with the Loan Sénvieer of be transfciicd to a successor Loan Scivicer and arc
not assumed by the Nole purchaser unless otherwise provided by the Note purchaser. .

Neither Borrower nor Lender may comimence, join, or be joined to any judicial action (as cither an individual
litigant or the member of a class) that ariscs from the other party’s actions pursuani to this Security Instrumeéntor
that alleges that the other party has breached any provision of, or any dufy oW & by reason of, this Sccurity
Instrument, untit such Borrower or Lender has notified the other party (with such notice given in compliance with
the requirements of Section 15) of such alléged breach and affordod the other party hereto a reasonable period aficr
the giving of suchnotice totake correctiveaction. If Appiicable Law provides atime period which mustclapsc belore
certain action can be taken, that time period will be deemed to be reasonable for pukposes of this paragraph. The
notice of aceclerationand opportunity lo curc givento Borrower pursuanitoSection 22 andihe notice of acceleration

given to Borrower pursuant Lo Scction 18 shall be decined lo satisfy the nolice and opportunity to take corrective
action provisions of this Scction 20.

21. Hazardous Substances. As uscd in this Scction 21: (a) **Hazardous Substances® are thosc substances
defined as toxic o: hazardous substances, poilutants, or wastesby Environmental Lawand the following substances:
gasoline, kerosene, other lammable ot loxic pelroleum products, toxic pesticides and kerbicides, volatile solvents,
malcrials conlaining asbestos of formaldehyde, and radioactive malerials; (b) “Envitonimental Law™® means
federal laws and laws of the jurisdiction where the Property is localed thal relate to healih, safety or cnvironmental
protection; (¢) **Environmental Cleanup®” includes any responsc action, remediat aclion, or removal action, as
defined in Environmental Law; and (d) an “‘Environmental Condition™ means a condition that C“SI cause,
contribuic to, or otherwisc trigger an Environmenta) Cleanup. . A

Borrower shall not causc or permit thepresence, use, disposal, siorage, or relcasc of 2ny Hazardous Substances,
or threaien to rcleasé any Havzardous Substanccs, on or in the Property. Berrower shall not do, nor allow anyone
cise 1o do, anything affecting the Property (a) thatiis in viotation of any Environmental Law, (b) which creates an
Environmental Condition, or (¢) which, duc fo the presence, use, or release of a Hazardous Substance, createsa
condition that adverscly affecis the value of the Properiy. The preceding two sentences shall not apply to the
presence, usc, or storage on ihic Property of small quantitics of Hazardous Substances that are gencrally recognized
to be appropriate to normal residential uses and to maintenance of the Property (including, bul net limited to,
hazardous substances in consumer products).

Borrower shalt prompily give Lender written notice of (a) any investigation, claim, demand, lawsuil or othier
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has aciual knowledge, (b) any Environmental Condition,
including but not limitcd o, any spilling, leaki ng.discharge, releasc or threatof releascof any Hazardous Substance,
and (c} any condition caused by the presenoe, use or relcase of a Hazardous Substance which adverscly affects the
valuc of the Propenty. If Borrower learns, or is nolified by any governmental or regulatory autherity, or any privaie
party, hal any removal or olhcr remediation of any Hazardous Substance affecting the Properly is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmicntal Law. Nothing
hierein shall create any obligation on Lender for an Emvironmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender fusther covenant and agroe as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior fo acceleration following
Borrower’s breach of any coveénant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The niotice shall specify: (a) the default; (b) the
action required to cure the defaulg; (<} a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure fo cure the default on or beforé the date
specified in the notice may result in accelcration of the sums secured by this Security Instrument and sale
of the Property af public auction at a date not Iess than 120 days in the future. The notice shall further inform
Borrower of the right to reinstate after acceleration, the right (o bring a court action to assert the non-
existence of a default or any cther defense of Borrower fo acceleration and sale, and any othér matters
required to be included in the notice by Applicable Law. If the dcfault is not cured on or before the date

specified in the notice, Lender at its option, may require immediate payment in full of all sums secured by

thisSecurity Instrumént without further demand and may invoke the powerof sale and/or anyother remedices

permitied by Applicable Law. Lender shall be entitled to collect all cxpenscs incurred in pursuing the
remedies provided in this Scction 22, including, but notlimited to, reasonable attorneys’ fees and costs of title
eviGence, :

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an

event of default and of Lender’s clection to cause the Property to be sold. Trustée and Lender shall take such
action regarding notice of sale and shall give such notices to Borrewer and to other persons as Applicable
Law may require. After the time required by Applicable Law and after publication of the notice of sale,
Trusiee, without demand on Borrower, shall sell the Property at public auction te the highest bidder at the
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time and place and under the terms designated in the notice of sale in'onc or more parcels and in any order
Trustee determines. Trusice may postponc sale of the Property for 2 period or periods perimitted by
Applicable Law by publc announcement at the time and place fixed in the notice of sale. Lender or ifs
designee may gurchase the Property at any salc. . i -

Trustec shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implicd. The recitals in the Trustee's deed shall be prima facie evideace of the fruth
of the statemcents made therein. Trustee shall apply the proceeds of the sale in the following order: (a) te all
expenscs of the sale, including, but nof limited to, rcasonable Trustee's and allorncys® fees; (b) to all sums
secured by this Security Instrument; and (€) any cxcess to the pérson or persons fegally entitled to it or to
the clerk of the supcrior court of the county in which the tale took place.

23. Reconveyance. Upon payment of all sums sccurcd by this Security Instrment, Lender shall requcest
Trusice foreconyey the Property and shall susrender this Sccurity Instrament and all notes evidencin g debi secured
by this Sccurity Instrument o Trustee. Trustce shallreconvey the Property without warranly to lhe personor persons
legally entitled toit. Such person or persons shall pay ary recordation costs and the Trustee's foe for preparing the
reconveyance. :

24. Substitute Trustce. Inaccordance w ithApplicable 1 aw, Lender may from timeto tlime appointasuccessor
trustee toany Trustec appointed hercunder who has ceased toacl. Withoutcomveyance of the Property, the succcssor
trustee shall succeed (o all the title, power and dutics conferred upon Trustee herein and by Applicable Law.

25, Use of Property. The Property is nol used principally for agricultural purposcs.

ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT,
ORTOFORBEAR FROM ENFORCING REPAYM ENTOFADEBTARENOT ENFORCEABLE
UNDER WASHINGTON LAW,

BY SIGNING BELOW, Borrower acoepls and agrees Lo the terms and covenants contained in this Securily

Instrument and in any Ridet exccuted by Borrower and recorded with it
Witnesscs:
gﬁ,@%7 i (Seal)

BRIAN D. BARNETT

’ Zy_#ﬂéé: QJ_E ﬁdﬂﬁ{: (Seal)
PAMELA D. BARNETT

State of: WASHINGTON County of: Clark 583

Pamela D. Baraett

On this day personally appeared before me Brian D. Barnett and

to me known to be the individual S described in and who
executed the within and foregoing instrument, and acknowledged that
they .. signed the same astheir free and voluntary act

and deed, for the uses and purposes therein mentioned.

GIVEN under ly“!‘:' fid, and official seal this 24th day of July, 2000

o Z

§ 3
-
g TAR,. 2 Notary Public in and for the State
g jow_ - of Washington, residing at Vancouver
: WhunCei §
."d}."-._ o OF
"""% Prepeae® \0‘\‘
‘0~ OF wAS“\“\\\
. tan g
My Appointment Expires on: 11-9-2000
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EXHIBIT "A"

The North half of the Northeast Quarter of the Northeast Quarter of the
Southeast quarter of Section 30, Township 2 North, Range 5 East of the
Willamette Meridian, Skamania County, Washington.

EXCEPT the East 30.00 feet lying within County Road known as Bear Prairie
Road.

ALSO KNOWN as Lot 1 of DON ANDERSON SHORT PLAT, recorded March 27, 1978

in Book 2 of Short Plats, at Page 39 under auditor’s File No. 86003,
records of Skamania County, Washington.




